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Nasdaq Investigation

Time Line Leading Up to Formal [nvestigation

Forbes Article -- Fun and Games on Nasdaq by Gretchen Morgenson.

DOJ staff iniiate informal contact with Market Regulation staff concemning the
operation of the Nasdag market,

Commission approves Interim SOES Rules.
Interitn SOES Rules become effective.
SOES wraders begin filing backing away complaints with the WASD.

Bob Colby responds to letters received from SOES traders complaining about
the NASD's process of reselving backing away complaipts,

Draft Chrishe/Schuliz sady release {drafts may have besn released as early as
12/93).

Bear Stearns meeting - NASD wams market makers about excessively wide
spreads.

Marker Regulation staff conduct inspection of NASD resolution of backing
away complaints,

Officials from the DOJ meet with Market Regulation staff 1o discuss the
pperation of the Nasdag market. Between 9/93 and 9/94, other informal
telephone conversations occurred berween DOJ saff anomeys and Market
Regulation staff attorneys.

DOI announces publicly its investigation.

Commission authorizes staff to conduct and invesyigation of the NASD and the
practices of Nasdag market makers.



