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March 21, 1995 

Nancy Arakelian 
Sales Director 

~rnatr 

<!!at ifomia iGrgistaturr 
TOM HAYDEN 

SENATOR 

TWENTY·THIRD DISTRICT 

South Coast Refuse, Corp. 
2021 Business Center Drive. Suite 114 
Irvine, CA 92715 

Dear Nancy, 
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I write you with the hope that we can work together for the 
reform of investment practices in Orange County. Like you, I am 
angered that this crisis was allowed to happen. The Board of 
Supervisors, the Treasurer's office and the securities industry 
all acted irresponsibly and must change the way they handle 
taxpayer money. 

I have proposed several changes through Senate Bill 62, which 
will be heard before the Senate Local Government Committee on 
Wednesday, March 29. My proposed legislation has four main 
components: 

(1) A Ban on High Risk Investments. Senate Bill 62 bans 
investment of taxpayer money in high risk derivatives and 
severely limits the use of reverse repurchase agreements. 
Gambling with taxpayer money is completely unacceptable and must 
end. 

(2) More Disclosure to Inyestorq. I propose to incraae. 
disclosure by the Treasurer's office to the Board of Supervi.ore 
and pool participants by requiring monthly reports de.cribing the 
status of the investments, including their mark.t valu., riak and 
rate of return. 

(3) Independent Oyersight. I propo •• to,.qutr. tb. ~ ••• ~.r' •. 
otfice to create an indepeneSent OY.Z'.1CJb~ c_it~ .. ~O·zt.Yi ...... 
approve lnve.t.ent cteclalona andaon1tcw. c.,11we· w1", ... uu. 
eU.closure requlrement.. . ... . ..,' . 
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(4) Ban Contributions from Special Interest Bond Houses. I 
propose to completely ban contributions from bond and securities 
firms providing services to the county from contributing to local 
officials charged with investing taxpayer funds. My staff 
examined campaign reports from 1979 to 1994 and found that the 
bond and securities firms contributed at least $185,000 in 
campaign contributions to Orange County Supervisors and Robert 
Citron. We must end the influence of special interests on local 
investment policy. 

I feel strongly that Orange County government must clean house by 
changing its investment policies and shunning the special 
interests. If you are interested in providing support for S862, 
please write to the Senate Local Government committee, Senator 
William Craven, Chair, Room 410, State Capitol, Sacramento, CA 
95814. Thank you for yQur consideration and I look forward to 
working together for change. 


