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GAs <St. E.LECTHIC CORPORATION 
>~POUGHKEEPSIE, N.Y' ' . 
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. .' : ",' i' .. ThEi·Pi'estderlf!s letter to the Chairman of 'the ·)S:emate 
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on' Int~rsta.te.a:n:d -F()relgr{;Col11lll;el;cie,:qu.ot~.dln,.th~'dailypress6nMa.i:'ch27t 
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Ill. .Th~ ... r:~quir e~eri~s;rOf.,vh8.t· ~skri6vm.as; :margins-so'lif~Ji::ind,f . 
spe:cu,lat iott;evenai.ftexi~ts.tQdaywil1of ne cess ity'jbe 
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2~- .. Tna t<~hegOV~-rmii:~Il t: b~-"'~i ven. such.defin1te,pow:~~S::Of' 's~p!e~ '. 
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'. ,. '.' . . '/> Witht.hese;objectlv'es,1nview,the IINatlonalS,ecurities .. 
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. fhe .. 'Honorab1ePhilip A. Goodwin, - 2 April 2, 1934 

5. Other provisions appear to restrict unjustly the rights 
of an owner of unregistered securities to offer such 
securities a,s collateral for productive loans. 

6. ~~d other provisions deprive an industry fram the 
protection of a court review of facts involved in a 
pe~ding case 'and at the same time impose upon it· the 
pOljlsi bility of secret star chamber proceedings. 

(These provisions are identified in 
the, attached notes.) 

,It is my belief ,that the proposed Bill if enacted }vould, by 
dividing responsibilitY'forindustry between management and a bureaucratic 
cOIJ'l.mission, tep.dtodestz:oy the,confidence of investors in Ameri~an industry. 
By diminishing: the liquid,ity of investments and further complicating the 
issuance of new securi ties it would greatly reduce the flow of aw but 
government funds into such industry. It would so limit the incentives'and 
increase the liabilities incident to business management that industrial 
progress would be greatly retarded. These obstacles to the path· of prosperity 
are not warranted at anytime. let alone the present. ' 

:Accordi~ly, I 'respectfully protest to you against' the enactment 
of this Bill in its present f'orm and especially I urge that the foregoing 
provisions specifically referredto be eliminated or substantially mod,ified. 

) 

And I .further submit that if Federal control and supervision of 
private industry is the c,ons,iclereclpolicy of' the Congress it should gi~e 
serious consideration to Federal incorporation of industry engaged in inter
state commerce and to the regulation of industries s'~parate1y, as in :the case 
of banks, railroads, insurance companies and public uti1~ ties. As compared 
to granting virtually unlimited powers to one commission over all industry. 
I believe that these alt~rnativ,es would be far closer to the American social 
and poli ticaltradi tioD and far more acceptable to the independe~t spirit of 
the American people. \ , ' 
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. Yours very truly, 

President 

E. R.AcJr..erICJJfI., 

:), . 'r~ . 
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NOT E S 

IDENTIFICATION IN H.R.87m OF PROVISIONS 
REFERRED TO IN ATTACHED LETTER 

1. Sec. 11( b) • I 

ll(b); II 

11(d) 

3. Sec. 11(b) II (10 
(11 
(12 

Sec. 12(a); 2 

4. Sec. 15( b)' 

Sec. 17(a); 

5. Sec. 6(a);' 

c 

6. Sec. 24(a)' 

Sac. 21 

Sec. 23 

- Requires Issuer to undertake to comply with regulations 
made or to be made under the act. 

- Requires Issuer to undertake to file such inforwation 
as Commission may require. 

- A registered security may be withdrawn only upon such 
terms as the Commission may impose. 

- Commission may prescribe methods to be followed in -
accounting, valuation of assets, determination of 
depreciation, etc. 

- Issuer must file wi,thCommission accou~ting statements 
for an indeterminate number of years, ~nd any similar 
matters requested. 

- Issuer must file such annual, quarterly, monthly and 
other reports as the Commission may ~rescribe. 

- Any officer, director or controlling st:ockholder of a 
corporation who profits from a purchase and sale of 
its securities within a. six months period, shall owe 
the profit to such corporation; but any loss from a 
similar transaction must apparently be stood by the 
ihdividua1. 

- Directors. officers, accountants, etc. isba1,l be liable 
for misleading statements in any documen(filed pursuant 
to the' Act (except in the event· of proved: 'good faith) 
to any person who shall have purchas~d or; sold a 
security. whet)ler or not . such person ;knew, of such 

j. statement or even suffered any actuailos:s. . 
:' £ 

t 

-. No "member of an exchange, broker or d~aler:" as defined 
, may extend credit to a customer except on! exempted or 

registered securities. 

- In any proceeding, the finding of the Commission as to 
the facts, if supported by evidence, :shaH be conclusive, 
and not subject to court review. 

- Hearings by the Commission may be public. 

"'--Information contained in any document filed; with the 
Col!lIllission may be made available to the; ~blic. 


