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STOCK EXCHANG% 

Senator UULKLEY. The ensiest way would be to acquire s~pare te  
residence. 

Senator C-~REY. Why dicl you not put the mother i n ,  there 2 
Mr. C O R ~ ~ R A N .  They are both in. 
Senator  CAR^. A man might be dealing for,his son: 
Mr. CORCORAN. The bill says, tt child or a parent. 
Senator CAREY. Tlie famil is not all in. 
Air. CORCORAN. Yes; the w 9 iole family is in, sir. 
Senator KEAN. That would prevent n son becoming a rnernber of 

the exchange if his father dealt in\qecurities. 
Mr. CORCORAN. Only, sir, if i t  could be sllown tha t  the son \%-as 

acting as a dumniy for the father. 
Senator KEAN. I t l o  not know whetllw it \vould require a clunrlny 

or not. 
Mr. Co~conas .  May I go on, Mr. Chairman? 
Tlie CIIAIE~MAN. 17&. 
Mr. CORCOIIAG. We, were on strbparugraph (ii), on page 40, pro- 

viding that after appropriate notice and opportunity for hearing the 
C'olnmission may suspend tlie registration of a securities exchange ; 
that is, withdraw its license to clo business, or  it rnay withdraw the 
registration of a particular security the issuer of which has failed 
to cornply with the provisions of the act or the rules and regulations 
illnde thereunder. Tllat is an enforcing p~~ovision to  tlre effect that if 
all exchange will not cowply with the act the Cornmision may shut up 
the exchange, or  if the issuer of n particular. security on the exchange 
will not complv with 'the act, the Colrimission may force the ex- 
change to strik; the security from the list, just as tlre exclrarrge now, 
for reasons, strikes a security from the list when tlie issuer will not 
comply with the reg$ations of the exchange. II 

Senator GORE. I t  1s your theory, a t  least, that rrlost of the evils that 
proceed from dealing in stocks, and so forth, result from machina- 

- tions ancl sinister act~vities on the part of the stock exchange as such, 
or from brokers ancl outsiders and officers and directors who are 
illanipulating their on*n stock? Who is the chief sinner in this 
scheme ? 

Mr. CORCORAN. It is hilrcl to tell who is the chief sinner, s ir ;  thei-e 
are so mariy sinners. 

Senator GORE. 1 had figurwl that the stock exchange itself had 
not beer1 so guilty. 

Jlr. COHCORAS. Sot  the Xew York Stock Exchange; but t h e r ~ ' ~ ~ . ~  
nltlny others, sir. 

Senator GORE. I know there are about 18 thtlt-operate more or less, 
:trlt1 t1le1.e arch ~llortl tliurl that that are incense ue~rtlal. of collrse, the 4 Sckw York S t t ~ k  Exchange is the head ant1 ront of the -\vtlole bwi- 
~lcss. A gretlt. Innnv abrrses ltttkve been perpetrrrted by oificers an(% 
clirtctors ant1 brokeis awl others. 

&Zr. C'onr:o~t~~.  Y o w  i nvost igating cornnlittec can tell you xlaore of 
t lmt  tl,:lrl X can. 

L%nnto~. C - ? o r i ~ .  I :rlti 11iore 01' less f~lillilirtr with tllttt. X. ll~sitttte to 
strike with paralysis the exclinngr. itself. 

Mr. C:ORCORAN. Of volll.c;e, this i s  tllc extrt>111(: ~-c>~xiedy if overybhing 
else fails. 
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Senator G o ~ t .  Yes; capits! punisl~rnent is the extrams limit; t h a t  
is true. 

Mr. CORCURAN. Somowhwe abuses have to stop, sir. 
Senator CAREY. There is no appeal from any ruling of tile Corn- 

mission, is there ? 
Mr. CORCORAN. Oh, yes; there is an appeal to the courh. B u t  

the findings of fact of the Commission, just as the findings of facts 
of a jury when yon ap eal to the upper co~lrt, are firlal. 

Senator GORE. whic f I ~vool(l be the worse-to " fly to evils that 
we know not of "--~vllich would haire inore serious consequences, to 
allow the stock exchange to continue to function R I ~  limit Your 
re ulations largely to tllose who on the outside abuse tho privilege 8 a orded by the exchange, or just to close the exchange entirely and 
say, '' We are going to cu t  this busii~css out; you carlilot operate this 
business ; you cannot function a t  all " ?  

Mr. CORCORAN. I am one of those who just believe the stock ex- 
changes have a function in tile ecortornic systtw1; so you should- not 
kill them. 

Senntor GORE. Do you underscore the word '' just "-that you just 
believe 

Mr. CORCORAN. I withdraw that word, sir. 
Senator GORE. 1 think it is further p~.oof of your very keen 

intelligence. 
.Mr. CORCORAN. No; I believe in stock excltnnges. I do not believe 

you should kill them. I do believe vou should regulhte then+-not 
because I have any social phi!osop~rY in regard to the subject- 
but because as s sheer matter of econoinic wlsdom they should be 
regulated. That is the only test of statesmanship. They have cost 
many millions of clollars; they have cost 12m,000 men their jobs 

Senator GORE. Oh, .yes ; but you cannot center that  on the stock 
exchange. The point is, would conditions be worse witllout any stock 
exchancre at all tharttthey are with it 

Mr. Eonconax. Are you proposing to eliminate the rtock exchanges 
completely ? 

Senator GORE. No. I was 15-ondcring if yo11 were not; if i t  came 
to that. '. 

Mr. CORCORAN. No, sir. 
Senator KEAN. Are you not comirlg pretty near St tii~der this bill 2 
Mr. CORCORAN. NO. 
Tho CIIAIR~AN. Proceed, Mr.. Corcoran. 
Mr. C o ~ c o n a ~ .  'rho nest snbsectio~~ is ( i i i) wf~ic11 permits the 

Commission to suspend any rnerrlber or officer of (~xcht~ngo wI10 it 
finds is violnting m y  provision of this act  or the rulcs and regula- 
tions made thereunder, or has cffccted any transaction for rtny othcr 
person whom he has reason to believe is violating in rcsprct bf sllch 
transaction any provision of this act or the x.nlt~s or reg~tl:~tions nlndc 
tllereund~r. 'I'hnt is giving tho  Co~nrnission ns a last r~soxl, the power 
to suspchn<l a rnembchr. 

Section 21 provitloc: tlrtl t all henrir~gs hy t l w  ('o~ttnlission st,nll bo 
p~lhlic. 'rhrre llrrs Iwt.11 itrr ol)jcc>titrrr ~ltrtrl(> lo  t llrit---thnt possibly 
trnrlt. sclcrcts will b~ rn~tlc p l ~ l ~ l i c  t o  the ~ I ( ~ \ ' I I I I ~ I I ~ ( ~  o f  foreig11 ('011;- 

p~titors. I thinlt we wc*nt over solnth of t l l t l f  g,.r~~~~rltl ych.;tcbrctrty ttnnt 
there wchre very, v w y  fcw of t I i o . ; t b  stcBi.ct s, rlnywrly, nntl t l l i t ,  t llrrc 


