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To: Chairmen Landis
FROM: RESEarch Mvision
SUBIECT: Compariscn between reporis on foreigﬁ?ﬁraﬂsﬁéﬁiona

in fmerican securities made to the Treasury and made |
t0 the Securities and Exchange Commisslon.

The flgures on capitel movements between the United
Statez and forelgn countries whiceh have just been re-
jeazed by the Tressury cover, ss you know, a much wider
field than our reports. Compearizon can he made only between
our reports and thet part of tha Treasury repoxrts which re-
flects purchases and sales of Amsrican securities for foreign
acaeounts.

We are atteching a teble which comperes the figures ra-
ported to the Treasury with those derived from reports fur- |
nished to us by & group of 35 members of the New York Stocek !
¥xchange for the period from Meay 26 to November 9. Prom this ;
table i1t will be seen that our atatiaties on the average . - 1
covered about 80% of the purchases and seles of Americed se- ;
curities for foreign sccount as reported Lo the Treasury. The ;
weekly ratlo between the figures derived from our reports and :
the complete figures as reported to tha Treasury has been rela-
tively steady except for a few weeks when lerge individual
trensactions handled by houses not reporting to us have csuszed
our figures to fall below 50% of the total reported to the
Treasury. It will further be noticed that our coverage of
arbltrage transachions i3 very satisfectory, the reports to e
us usually covering B0% or 90% of the totel reported to the !
Treasury. Forelgn reguler transsctlons ere covered to only '
about 55% by our sample. The balance between the wvalue of
purchases and sales &z shown by our =ample differs repeatedly "
Trom the belance shown in the comprehensive reports to the |-
Tressury, slthough it is feirly relisble &5 sn indicetor of
the direction of the total bsalance. The reason for the rTela- :
tively large extent of the differences; between our =smple and K
the complete statistics of the Treasury with respect to the e
net bmlance is thet any differences existing elther 1A sales
or in purcheses is reflected in full in the belence where it
bulks relatively much larger since the absclute velue of the

belsnce 1s much smaller then elther thet of purchsses or sales. ﬁﬁi
: i';:‘ Y

¥We heve been constantly checking our figures mgainst i,
those of the Tressury and have tried to determine the reason 5

for any major discrepancy.  There ls no doubt thet our sample
cccasionally does not accurately reflect the grand totel re-
ported to the Treasury which becomea avallable only after an
interval of about & Tortmight. A comparison of both series
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ghould, however, show that our figures have provsn pratty
satisfactory indicators, ot least of the direction and with
few exceptions, also of the extent of all movements in trana-
actions in Mmerican securities for OTeign sccount.

(It mey be well to repeat here that our semple covers
the great majorlty of sll foreign trensactions through brolers.
As a matter of fact, 1t mey be estimeted that of the approzi-
mately 40% of the comprehensive reports to the Treessury not
represented through our sample mot more than about 15% repre-
sents iransactions done by other brokers, whils the remslining

25% represents transactionsz for account of foreigners which
are handied by banks}.

Attech.




