December 3, 1936

Ky dear Senator Kings

I wish to thank you very mmch for your letter of
Decenber 1, 1936, presenting certain aapects of the
problems facing those who wish to develop 2 mining prose-
pect end who find 1t necessary to obtain money through a
publiec offering of securities,

As you sre sware, the Commlission has prmlgttod-
certain exempticns, commonly known ss the ¥{30,000" snd
P{100,000" exenptions, the text of which is found in
Regulation A of the Censral Rules and Regulaticns under
the Securitles 20t of lUd33¢ It was tho purpose of these
exeoptions to permit financing In limitsd emounts without
the formality or expense incident to registration. In
certaln cmsos, however, relatively brief statements as to
the proposed venture are reaquired to bte filed with the
Commission end used as a prospectuse HNony mining companies
have utilized thie plen to cbtain cepitel with which to
prove ¢ disprove the value of tihe prospects At the present
tiime the Comnlspion 1s ccncidering 2 new form of exempiion
to supplant the atove rulese The nsw rule. would exempt an
offering of less thap 100,000 if preof of complience with
tho laws of each state in which the securlities ere to de
sold ware filed with ths Commission.

In eny case, however, whe® it would be i-practicedle to
comply with the laws of the necessary number of states, the op-
ticn is to be given of registering with the Commission on the
new mining form. Likewlse, public offerings in exceaa of
¢100,000 would regquire registration on the new form. TFre-
swrably then, this form would be used only where the offer-
ing 12 to be in exceas of (100,000 or is to be made cutside
of the 1l mediate localily end in more than two or three states.
Tidis new form, ss you inmow, has been sent ocut to a large nun-
ber of mining men in the %est, es woll as to the principel
mining and engineering socleties., In goenersl, the commenta-
tors approved the principles of the new form. However, as a
result of the meny suzgeations received by letter and st the
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Amorican Hining Congress a new draft hes been prepared and
sent out for further coaments. In addition, Mr. Harold .
Reff, Director of the iForms and Hegulations Division, is
presantly in the ¥est to discuss the Form with a number of
persaond ia Danver and to attend the meeting of the Northwest
¥lning Association in Spokane.

The mrincipal advance made in the new draft is to msake
it entirely slear that 110 section ar assay maps or otner similsr
technical data requiring the services of experis are recuired
unless the siape of development wavranta tihem or unless clalims
g to (s exlulance ol proven or prouvacvle ore are mades In
addition, we Lave attexspted to sluaplify se¢ far ~s possille tle
form cf the guestions and the requiraed finecclal nlformaiien
50 A3 LO pros=ent @ alaimp of difficuity sand sxp=anse In come
piying with the regquiremsatae As the for:m Lig low draun we
feel that it requires cnly such Information and invelves only
such expense as is, under toe ¢lroumstances, essentlial for the
proteetion of the proapective purchaser of securlities.

In cese you do mot nave the new form at bend, you will
£ind enclosed several copies toereci [or your uses I you
should receive any rurther comnents or have any suygzestions
of your own, I trust that you will let me have them at your
earliest couvenlencs since {inel actlion on the proposed form
will bs taken early this swnth,

Sincerely yours,

N

James Me Lundis
Chnirmsn
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