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Deaomber ~, 19~6 

MJ dl'r Senator KSng a , 

I .ieh to th.nk you TOr" ~ah ror your letter or 
Decemblr 1. 1936, preaontin6 cortain ,spoct. ot the 
probl... racing tho.e who .lah to deTelop • .'Ding proa-
peet snlj who rtnd 1 t noe ....... ' to obtaIn '_II' thr(lllSh • 
publio oUor!.Dg 01' 'eeurlt1 .. . 

At! 1'00 r.rl .w .. e, the COlV'1aalOA haa pr,,,,"iI] fjate4. 
cort01l1 uomptJone, CObion',. .1 the · t 30,OOO and 
~ {.lOO,OOO· ex_pUon·, tha text or which 1a toune! 111 
Regulatl ...... or tho Oenaral Rul.a aDd Regulat1on• 
the SecurlUea Act of 11133. It _. tho ~e or tho •• 
eX'mpt to pa1'll1t t1 n pDcing 111 lS,n,lbcl Oiilfllmt •• 1thou' 
t.ho tOP.llt,. or expenae incidont to rogletratlan. :In 
certain "'0', bowoYlr •• olaUTely brl.t .ta .a to 
the Tenturo ar. :ooquh e4 to be tlled wIth the 

and ued ••• proepoctua. KDD,. lJI'nlng companI0. 
have utUhed th1. phD to obtain capItal wIth which to 
FOv. 01" diaprOTe the ".~uo 01' tAe proepoet. At the pr .. ent 
t.lme tho C_,.e1an 10 ooneider,"s .. II ... • f Ol .. or u:emptlan 
to eupphnt the .bo". 1'Ul... 'rhe 118" rule,. would ne"'~t .n 
01'(01'1116 01' 10 .. thaD ~l()O,OOO It' proot of conr",l1anco with 
the l •• e 01' e.ch .tat. In which the .oeurltl •• '1'0 to be 
.old w.ro tiled with the C-S-.a1C1O. 

:In e .... hO •• "'ltr, wh.-e It .ould be l.~praoUcable to 
with la •• ot the D ••••• ar,. number ot et.t... the op-

t10n to be stYln ot repeterins wlth the halon on tho 
new mSn1Ds .tora. Lik"wi'" PIlbllo otteringe 1D eXOeBa ot 
EilOO,ooo would requir. reg1etratlon Oil the new tOI'Ui. )11"­
.""'bl~ thon, th1. tora would b. u.ed onl7 whero tho oUer­
ing i. to be 111 .xe... ot ~lOG.OOO or 1. to be ~de oute1d" 
ot the 1Jnmediate loeallt.1' and 1n Dl()re th.n two or "brlt •• tate •• 
'1'hi. n .. torm, aa you laIow, hal be on .ent out to a large Dma­
bel' ot ,dning men 111 the Vieat, .a •• 11 a. to the prlne1pal 
m111ins and ongineering .001.t1e.. :In g1tDll'81, the conmenta­
tor. approved thl prIno1ple. ot the new torm. Hew.Ter. al a 
reault ot the Ilten~ ' l1g£.e.t101a reo.ITed b,. lott.r and lit the 



Ameriun VfnSng Con ....... a ne. draft bile been prepared and 
aont out ror t'urthOl' GaM lilt.. In add.lt1°o. Ilr. Harold Ei. 
Rett. 01reetOl" 01' the Fora. end • egulaUona D1Y1.10n. 111 
preeentl;r 10 the • •• 10 to 4111eu .. the PO •• w1th a D.mbe1' 01' 
per" "..) 1:1 Donyer end to .ttend the ... t1n8 of the 101'tblr •• t 
'1.ning " •• ootaUon in Spokan .. 

Th. ~1Dc1pa1 IIdft" •• III~ in the ,n .. dratt 111 to mek. 
1t entira17 olear thet no ••• tlon or •••• 7 •• 1'. or otaer s imil a r 
l;ecbn.ical data requ1Z'1Oa tbe •• r¥i ... or experta are requL 04 
\1nl.eo t h e e tase ocr de"olop.~ant WaL'r!U1 ta t l em 01' 'm101l 11 claim8 
... to tho e xJ.<lt !lllce en- pro Yen or prol,a ble ore .I'e _d.. In 
a ~ lon. we ~ve ettemptod to .1~plif7 a u tar ~e pOllsi le t he 
t01'l4 at tn" ~ue.t1Olla and the 1'eq.t ired finen ei.l :l.n l'o:MI>a 1m 
~o as t o pre uen t • Mll1r;tJ'lI oC a i .f ioul t ·,. all a 6X!}U.n a e 1n com 
plying y1.th the re"uu · •• .,nl:II. Aa th" fONi 1 .. 11= dr""'D we 
E 01 ;",ha t It "Iquir •• onl7 -'1ch , tior. and involve. only 
ouch eXW:l&O ne ie •• moiel' t a o oh'OlnetancIIIS •• D."ntl~l for tho 
protootlon of the pro.peet l ve purch.ler ot aecurltl.e. 

In c.u ,OIl do 1I.0t have the nft> torm at boInd. '"OU will. 
l'ind encloe aeY&ral cop1 •• t h ereof' l'or "our "UII I>. Ii')'ou 
a~d reeeive .n7 further cOMoentu or h.ve nil,. .U ~ostlans 
o f )'Our own. I trnlt that 7= will let lI:e h ave tham at 70ur 
a.rU • • t eOl',vonisnce liin;:. !'inalaotlon on tlla pr oposed 1" 01'11l 
vll] b. t oircn e arlr tb1z mon th. 

Honora 1e ;:1ll1 .. H. K1n8 
L'n1tud <Lateo Sltnate 
fi~h1 ngtcn. D. C. 

):IlVIem tz : Io!e. 
tnc~osur.a 

3 cop1e. of Porm t -G-l 

Sincerely yours. 

" 1,\ 
Jame. M. Landi. 

R£WVl1l BY CHAm ,WIDE C 
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