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SECURITIES AND EXCHAMGE COWMMISSIOH
Washington

SECURITIES EXCHANGE ACT OF 1834
Helagse Po. 1671

The Securities and Exchange Commission teday made publie an opinion of
the Director of its Trading and Exchanfe Divislon, Canson Purcell, addressed
to the ¥ew York Stock Exchange, The oninlon wes wrlitten in response to in-
juiries fros the Exchange regarding ‘a circular which the Exchange has pre-
pired for its mombars giving certaln lumstructlons and interpretations of the
Comnission's rules on short selling, The texts of the opinion and of the
elreular of the Mew York Stock Exchanje follow:

February 4, 1238

Few York Stock Exchangoe
11 Wall Sureet
Few York City

Attention: Dean ¥. Worcesters, =g,
Executive Vice-President

Gentliemen:

Hepresentatlves of your Exchangde have dlscussed with me varicus
problems concernlng the operatlion of Rules X-38-7, X-10A-1 and X-10A-2, Te-
lating to short-selling of seacurities, adopted by the Commission January 24,
123a. They have also submitted to me a drafy of a circular proposed to be
distributed among the membership of your Exchange, embodying couments and
lnstructions redurding Fxchanfe transactions under these rules, topether with
interpretations of certaln provisions thereof, I undarsiand that this cir-
cular is designed to facilitate opevatieon under the rules,

The inuerpretations proposed 1o be included in this circular have
been the subject of diseussion beiwsen the Exchange representatives aad the
staff of the Trading and dxcnange Divislon, As a result of these discussions
2 revised drart of the circular has becn made. T have considered this re-
viGlon, a3 it appears in the enclosed copy, and am of the opinoion that the
interpretative material containad tierein is correct and in accordance with
the underlying iateat of the rules,

If at any time, you have any further guestions with raspact to the
operatlion of thesc rules, I shall be glad to receive then and to discuss
then with FOU. N

Very wruly yours,

Ganzan Purgell,
Zirector.



