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It is fair to ay that也e invesセ皿ent benklng industry bEL8 been

地通ing about and disouss血g selfでeg血aもion for at |east也o |agt同enty-

fi▼e yeaL職・ Cert血nlyl eVer S血∞地e f。弧ation of地e Inves血ent B狐kerB

A的OCiation, the concerted int組|工gcoce of tho indrgtry has t)een eddre的ed

to unious i呼lic亀tione of七his prob|e狐●

At the out8e七the approacb m靭through the proce朗of educationl

Standardiz寄tion of practiceβタand七he grad関l e▼Olut±on of ethic血stand卿ds

Of bllSine的eondu〇七・ mere mB no attemPt then皿ede ty the ir血s七ry d轟ec帆y

to regula'te Or PO|ice地e龍inge. T旺s phase of ure prob|em・珊ささ∴ra七her le耽

to s拙e uthorit±es;弧d the irfu訪ryJ throuch it8 Various∴asSOCi班ons’

C°OPeI.ated wi也地e several sta七es in attempting to孤ake s七ate |亀wE口的d thei章

enforcemen七practical and effective.

Tha七血ich血腫ediately preceded and fol|o鵬d |929' ho鴨ver' gaVe

地e地ole proble孤Of鵜g血a七ing bo也the issu皿ce狐d tr寄ding of securities

a new importance; and even p血or to the pas鵜ge of地e Nation血hdust虫a|

Recovery A〇七there噂s tidespread dieo鵬sionJ bothぬt皿n弧d血tbout the

industry’Of地e need for more pervasive∴regu|ation●∴The question then卿ose

亀8 tO whether the job could best be done by耽e indus七ry it8eif’under

gOVemment血糊PerVision’OI.地e七her it should be t出en over directly by the

Fedez.d Goverment.

Prior to the p的sage of the NI恥l tbe p虫ucipa| obs七ac|e to effec-

tive∴Selfヰeg血.a七ion by狐y industry was the an七i-tmSt laws' Since虫rost

any regu|ation necessarily invo|ved questio的ble I.eStraiuts upon tI‘ede' etc●
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The珊m' Of caurse' g色Ve indr容tries org餌血Zing there皿der an erempもion from

tbe proviβions of七hese |a噌l and龍us 8fforded the invegtment b8血ing in-

dusもry the opportmity for咄ch皿叩|eaders of the business had been hop血g

foI.∴a |oロg pe瓦od of time. According|y? uder地e ab|e and forw卿d-|oc虹ng

leadership of the |ate Bobert E. Christie' the血ve8tment Ea血ers Åsgocia七ion

took the lead in七be prepara廿on組d spo寄sor8hip of w血t |ater bec亀孤e tbe

エロve轡も孤e露もBan露e重合cOde.

工t is now g孤er亀l|y eu皿tted血Washington and else京here地aもthe

In▼eStrent Ba亜ers Code ms ∞I.tainly cme of lthe be日もタif no七也e be8t'蝕Ld

孤Ost effecti▼e COde8 Of地e |ot. mder i七the industry had som eigh een

m∞七hs' experien∞ a七regul亀も血g i七se|f, Subject of cour8e to almost p|en餌y

Super重sory po鴨rs土回もbe Na楓oml Recovery胸血nistrationうand a|粗ough也e

Code孤d its enforcenent were far fron perf○○t' a great de8:しt'aa acCOmP虹ghed

in the way of e聞nCiation, Sも孤da]rdization孤d enforcemeut of fair buβine的

Practioes弧d toward professiona|izing the bus血ess. Indeed′龍e Code worked

8O鵬l| tha七sone七ime befoI.e it冊s ia▼a|id如ed, negO慣ationβ∴Were VOnmtarily

insもi如ted ty the Code CoⅢittee |ocking tow轡rd tbe tr出Sfer of its関per-

Vision froⅢ助e Hational Pecovery A血in18tI.亀tion t〇七he Seou鬼ties and Ech狐ge

co軸心的ion; tmtも岨s, Of course, had noもbeen∴aCconP|isbed ty the t血e the

NI皿調s inva|id亀ted吋the SllPreme Court.

Imediately af七e義the Schechter opi血on閲s h皿ded do調タthere耽s

grea七conf¥1Sion as to wh亀t七be制吐血stra七ion m姉go血g to do ty w吋of re-

Viving codes’and &β tO血at indilriduaユind耽tries 8hou|d do in t心e in七eri皿.

Du=.血g this period七he Code CoⅢⅢ心境ee cooper'ated血oleheartedly心th the

Natioロa| Recovery髄血nis七r包楓on and血so wl也もhe S.E・C・ I七噂s genera||y

reco鴎ized that the pr.ogres8 which had been m寄de虹技晦direc七lon of se|f-

regul包tion 8hou|d be preserved if possib|e.掛. Joseph P. Kemedy, then

ch‘止m狐of tbe Securi七ies and破change OoⅢnissionl and |患もer櫛● Iflndi8
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upon hi8 beco皿ing Chai調, StrOngユダurged也a七地e Code orga血z亀もion be

Pr'eSerVed on a ▼Ointary’eOntraCth8ユba8is, and ooun言e|調s put to wo国璽tO

dete重m血ne whether or no七もhe Code and its edni種iBtration as it th卸し　StOOd

could so臓ly be oa露ied on ty a ▼Olun七郎甲Org8±山地七l°ni With°ut recOgnitio寄or

S孤c七ion by |aw. A綿er conelderable study it閲s counse|ls opinion世ぬt

弧Ch孤organization or it8孤蝕bers’if chilenged, COnld pr°ba帆y juさ也fy

Wぬ七枇Iey Were魯eek血g to do的aot血do|at±on of t心e anti」brust |卿S∴色t

也e end of |ong and expensive litigatio種; bu七tha七i種もeu of possib|e liti-

gation.曲d the expense thereof’it wou|d not be uiβe for respo的ib1e indivi-

dlla| hou8e8七〇 enteri Sucb弧∴agreem孤t under then e粗8t血g |蘭.

Ⅲes8r8. Heme吋孤d I{mdis rleVeZ.theless urged that the o夢ganizaもion

t鴫hept togetbar’if po8Sible’to P富eSerヤe the pI.ogre邦and experience批正ch

h8d been atもdned’to COOPer.ate With七he Com出席Sion in地e so如tion of the

Ⅲ孤y prOb|ems心地咄ch bo地the Oo細心ssi°孤andぬe indus七ry were theロ

ConOemed, and血tbe hope that enabling legislation血gh七be obtained at

8Ome fut¥櫨e ti孤e.

皿e Code CoⅢ血ttee雌晦reupon’On July 3|’|935’Circ血arized aJ⊥

regi轡もered iavest皿ent ba出e鵬的to whether orl nOt they wi粗ed the Code

OrgaI血Za七i°n tO be cQnti肌ed on a tempora巧’basis and for也e purpeses

富efe耽ed toめo▼e. 0▼er 9O% of慎め8e血o rep|ied voted izl the affima七ive,

and agpeed to guppor七the oz.garLization組n孤ciany. The old工n▼e9t狐e聾t

Ba血erB Code Co孤mi七七ee and Regional organi2ia七ion accord血g|y bec狐e the

工n▼eStment Banker8 ConferenCe Comittee.

馳e Conference CoⅢ血ttee at地is point appointed a specia| co町

mi耽ee to draf七a pe陣en七p|an of organization forl Submi的io田もo the

irfu8七ry and七血e Sec耽itles and蚊ch組ge CoⅢ血ssion’雌he coⅢ血ttee being

composed of mess購. George腕轟hey' FI‘孤cis A. Bo腿er 8nd Frank Weeden.皿e

COⅢni七tee first net wi雌1 Chai珊岨n L8ndi8 and o七her represe種もatives of the

Com]nission md taJked out tぬe whole prob工e皿Of se虹-regulation. Tbe aet
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result of that mee七ing ms雌Lat Landis asked軸1e committee to dra冊uP破岨t

heもemed an Oldea工iBもic賀plan to 8chieve self-regl11ation for tぬe血β1ne的

調蘭.鳩ou七regard to exis七ing la胃Or POlitica| expedieney’Il his thought being

th寄t心弧帥ch a oo虫crete pl劃=陶.S dra孤it CO血d then be七もer be mede七o fit

もhe la鴫o富もhe la青も° f王もiも.

me coⅢittee accord血gエアpおoceeded血th the p章eperation of such a

Plan. The one fj血8⊥1y devised incor.poraもed subst狐tial吋the set叫p under

雌1e Code, prOdding耽ot me孤bers of the朗8OOiation shoutd al|o鴨onエアo七he富

nemberB tO P8Lr慣cipate in即ndicates∴and耽阻t only me血海r8 Shou|d be given

de○○er dls○○unt8, etc. T岨s plan oblious|y conte孤Plated e鵬bling leglslation

to renove也e d餌ger of轡もrike瓜を七8 mder the anもi-t皿S七|a悶. The con

血ttee mde it quite c|ear to the Connis8ion龍Lat it脚s perfec帆ァWil|ing to

have 8ny discipl血ary action tcken ty i七appeaユab|e to the CoⅢ血ssi°n and/or

も血e　○○u事も露.

富皿8 P|an w亀s presented to the Comi的io寄,也e poll髄ca| situatio狐

a七the ti孤e耽S thoz.oughly canvassed’弧d i七同s deter血れed th亀もguLch enabliロg

|egiBlati°n閲S nOt POliも1cdユy po88ible aもt,haもtime. me OoImissio種, hoⅦ一

evl汀’Stil| fe|t轟r°ng|y that a pe血色rlent OPga血zati°n, repreSenta・七ive of

any dealer競lO Wished to jo血and corlduct h±s t鳩Sine的in accordance with

just孤d equitめ|e princIples of trede, COu|d aerⅤe tbe in如βtry| the pllb|ic

and the Con細L的ion a ve町use如l prpose; t血もi七coutd do a |otl Without

POWerS Of enforcement’in龍Le W町of standardi狙ng prac七ices’ermciating

P血cip|es and関心es of fair p章acti∞,卿bi七rating狐d settling complaint8タ

end cooperating wi也the OoI皿血βgion h也e proⅢロユga慨°n Of it8 rlneS aIrd

regl11atio耽.狐e Com血ssion a|so lndicated that if郭ch狐oすg弧iza七i°孤l Were

fo皿ed 8nd proved success如h’i七s relations血pもo the Com血SSionl might |ater

be e|亀ri組ed的a maももer of l調. The coⅢnittee therenpo種dthdrew and鉱-

七mcted fron tbe pl弧sub血tted to the ComI血ssion the restricもive dea|血g
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PrOVIsions’租d the pl孤as ch弧ged t昭s∴Sub血tted to虹l registered brokez.g

and dealers ty血寄ting the狐tO becone皿e血bers of the工nves血ent Ba血erB

Oonference’Inc・ So孤e u96 i曲edia七e工y applied for皿e孤bership血助e ass○○

cia慣oa’the InⅤe細le。t B卿ker8 Confe=.enCe' Ia。・ mS foma|ly org血zed’and

eo°n h&d a me址'erShip of |6171.

Since組e foma| on秘nization of tbe Conferenceタ博rious nenbe耽of

助e Gove珊血g Oo劃血ttee and others have discassed tho question of geu」

regu|亀tion弧d e鳩bung leglsla七ion鴫th七he Oo皿正ssiaり　蘭t no c∞crete

PrOPO的|s∴鴨re mede ty el也er地e Cbm血sBion or the Conference until Hr.

Dougl鈍becane Ch血rmn.

In the |atter par七of Oc七ober' 1937' tbe W既hington of組ce of the

conference m靭iIlfro狐ed cor組dential|y ty Hr. Sherlock Davis, Of也e Co町

田ission18∴8taff' that the ConInission had t出en up the quest±on of孤Ore effec-

tive regula七i。n Of oveトthe-cO皿ter耽rkeもs' that it had decided that増加

job cou|d best be done ty the土ndustry it8elf' Subject to S.E.c・ gtlPerl吋uionJ

and地at certain membe購Of the s七a鮎. of也e Ooo圃血的icm=坦d be蝕instmcted

七o prep餌.e |egi8|atiorl tO achieve t血七objectlve.

The CoⅢ血的ion in t櫨n ms info皿ed地at a gpecid comIni耽ee of the

conference had been app。iuted aもtbe |ast meeting of也e Coveming Cormiもtoe

to uo虹a七粗is very problen;餌d也at that coⅢni七tee wo血d be g|ad to sut)血t

i七s耽coⅢⅢendati。的as tO aPprOpria七e |igislation if也e OoⅢnission 80 desired.

We鵬re told’however' t,hat the Co面喰ssi。n desired first to get its om

thoughts dom on paperJ and tha七it wou|d七hen隔lco孤e guggestlons也er'eCm

書富°皿もbe 〇°Ⅲ血も七ee.

里壁書型製鱒y嘩主事

堕)華中早着ん堂過

勤e firsもdraft of也e bil|' BOU血om as也e H血oney蹴||? us

PrePared ty the CoⅢissiou=mder ds七e of November 4, |937. me s七aff of tbe

coⅢission asgigned to this rork expI.eSSed七be心Bh to di8ouSS this dra耽
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SO|e|y心th counee| for the Conferenceもo taJk ouもthe anti-七r噌t 8βpeOt8 Of

七心e孤鼠七もe章.

過▼eⅢbeお堂」l塑

A mee概ng accordingly脚B held on No▼e血ber ||, 1937, bet曹een Hessr8.

的sもeuer’訊nt。n皿d Hanson of tbe Confermce狐d Mes8r8. Dav如' KaもZ and

FreeⅢ皿Of t心e S.E.c・● at Which meeting the o血J m耽ers disc耽8ed were those

bev虹g to do心地白地e ati」m轟的pectS Of tbe prob|en握d tbe p岨|o8OP吋Of

Se|]」審eg血ation aB incorporated土n也e Oode・ T皿s nee七ing京的血o|17 info弧血

md c○nfidential’i七be血g調d餌etood that no one脚s comitted to anyもhlng

8S 8重e製血も七量重e章e°f.

些墾車艇種12.工9⊇ヱ

ぬe aext dra鮎p鵜pared by七he Oom心拍i〇〇 msも血t of November 12タ

19う7.

坦鎚準直海軍工も臆臆遡」

馳e d職ft of Nove孤bor |2冊s a|8O tbe弧t)ject of iofoma|’CQnflden-

tia工disou的ion’Bimil卿to t血t he|d on the draft of Hove血erん∴mose

PreSent a吊he meeting of恥vembe富16鴫rs Hess耽・ G血珊O|dl Hostet|e夢, F11耽on

and Hanso種of the Conferenceタ卿d Hessrs. DadsI馳せz弧d Freeman of the

coⅢ血的i on.

襲cenbe富lら臆. 19⊇ヱ

Ⅲ鳩虫拡もむ耽。f七露B土虹恥轡も耽of耽c孤瞭r lら,咄曲調8関山

血擁ed confideu七ia||y to耽e ConferezICe,地e血vestnent B紬kers Association'

地o Hew rork Secuity Dealers AsBOClatio卿タtbe m血e Inves血ent De血erβ

Aasociatlon’也e Ca|ifomユa Secu章ity Dea|ers A的ociation声he鵬'劃glend

SecuJri申De血ers A的ociatio寄書孤d tbe Chicago Unlisted T艶der8 As8Ociaもion.

塾蓬卓孤職暮2P∫上9盟

A conference鴫s be|d血Washington at競正ch dユof助e abovo-

men七ioned a的ociations∴'ere represented' and a disou8Slon輪s血d ofもhe dra雌

Of De∞mber 16 wi也the fu|1 Comissian and the members of its 8ta鯖. The
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confermce調s∴rePreSerlted ty the 8peci租cormlittee on∴8e|f-re邸血a七ion,

C○mPO8ed of messrs. Griswold’Bo劃er, Crme and Stevenson, and ty Me的耽.

Hostetler’F`耽on and耽れson・ O也ers present weI.e…　Fhaci8 Fro地心gh狐'

ond A富thur G. Da脆e, rePreSent]血g the血veg血erlt B‘mke耽AβSOciation; m馳rd

E. C血ge腿d V±rgn C. HcGorril|' rePreSenting the雌血e laⅤestnenもDea|ers

Association;耽血do S. Kend寄l|, rePreelent遭g也e New mgland Security 。ea|e基8

Associa七ion;曙孤k D調neタPresidenもof the New rork Sec耽ity De血e耽

As8Ociati。n; Wi||i弧A. m||erl repreSe寄t血g址e Chicago U血is七ed Traders

Association・軸. Fu|ton ms athorized to represen七the O虹ifo皿ia Security

耽a|ers Assooiation.靴もhis mee髄皿g Mr・ Hoste七1er pre8ented the vie朋of

也e印eci虫coⅢi七tee of tbe Conference on the dr紅t then mder conside耽慣on'

咄chもe朋lange|yぬd to do wi也髄e desi馳帆e philosop吋and七ec血ique of

Se|fでegul亀もion’and uere consequently addressed to four or fi▼e maJor

ch弧ge8 tO be made血that draf七・咄s meeting a|8o m明COnf±dea七i血? and lt

調s under8t。Od ty everyone pre8en七tha七no ofle maS to be comitted to any七皿種g

SCLid’Since there hed ob▼iou車y not been strfficie種t tine thoroug蘭J tO s廿dy

the bi|| or to sound out iもs acceptabi|ity七o the va正ous org弧izatiorlS∴reP-

rese亀もed’O富the irfustry genemlly. The meet血g adjouned with the under_

St孤d血g uLat the 8uggeStions made 'Ou|d be tcken uder c○nsideration吋tbe

comission'孤d tha七a耽w draft of the bi|1同山d be gubmitted foすfurther

discussion・ Bo也腿. Fro七臆ngh孤and腿. Grig同|d町ged that this d耽ft be

mnde a職工1ab|e before tbe皿ee七ings of the Board of Govemors of也e I.B.A.

曲d the Gove轟血g co皿鵬もee of the Oonference血the latter p卿t of J色調ary●

王達∞孤鴫富22 0種2う「嘉9∋?

Mr. Griswold was invibed七o ffla血ingtonもo have luncheonねth

Hr. Douglas’弧d at that lmcheon mee慣ng Hr・ Doug|的told Hr. Griswold that

ho h亀d he馳せ也a七也ere were qui七e a蘭nber of cople8 Of tbe dra耽of December

16 flo班ng aI.Omd N¥ew To出'孤d that he間s great吋concemed lest也e bm
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get into也e newspapers before lもwas intr。如ced in Congress・ He exp|a血ed

to腿. Griswo|d世ぬt he m虐anXious to have也e S釦a七oお∴Se|ected to 8P{耽Or

the bil|鵜a||y fo||〇日itもhrou弧as his oun bil|,狐d that if也e bi|| did

ged血to the papers before its in七rodrction' i七wo血d be very dif鯖cu|t to

鱒鴫d proper sponsor弧p.耽. Douglas也。町ght iもvery desirable′ the櫛fore'

that the biu be introduced aも也e first po的ib|e皿onent? SO tha七iもcould be

Widely circu|ated end diさou朗ed anong people虹tbe indrs七ry ln dl p耽ts of

助e coun七ry・ He asked Mr. Grisoo|d if he wou|d be屯ll止g to go uth出血to

the Senatorもo be selectedもo sponsor地e bi|1 and say as an individua| that

he七hough吊he bi|1間s in such fom as to be mrt中of 6叫y ty the indugtry.

阻・ G]虫的Old expla血ed to町・ Dougl的that he血ght be屯11ing七o do thi8

if he were aot Chi皿孤Of七he Conference' but thaもbeing Ohai皿弧' be fe靴.ed

i七wou|d be i皿POS露ib|e for him to glve the bi||批8皿Cb of a b|es容血g

Without inplied吋gi寄mg it也e b|essing of七ho Conferenoe. He料hd that

he cle餌坤uo血d not be ril|ingもo co孤P吋wi七b the Chaiman'8∴reque8も皿もi|

he had the assurance of counse|孤d a七least the specla| con]nit七ee hat粗e

bill m8 in ouch fom a8 tO justi中心troduc慣on for p調poses of stry’

co狐en七, Criもici帥・ At雌Li8 meeting Mr. Douglas presented a revised d耽ft of

the bi|| for stlb血ssion to coun8e| cad the specia| com]血tteel mich coatdred

matet’iah changes over the dra綿of December 16. |皿ediately aftor this

ueeting Mr. Gris'o|d got in touch血th comse|弧d the meⅢbers of the specia|

cor血tteeタaent也em a coⅣ of tbe dすafもof December 22-23' and told then of

c址iⅢ劃Dougl軸1 requeat.

旦型や餌yん19墾

址.鱈ostether c劃e七o恥sh血gtca'皿et竜也Hr. Doughas'曲d expk血ed

to岨m地at he cou|d notもakeもhe responSbl|ity, nor Co血d he advi8e陣. G瓦9WO:岨

to咄e the responslbl|ity, for弧nction血g tbe血troduction of也e biⅡ

心thout f虹8t OOn即工もing as m聞y ne血er8 Of也e Goveming Commi萌ee of tbe

conference as cou|d be gotten hgether uponi reaSOnable notice.
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重型祖霊y 6」堕蔓

りr. Eostet|er18 mee七ingぬtb富む・ Dougl的|ed to也e meet血g血

iね聯fわrk of龍It耶day, Ja皿aryら, to w阻ch G工L read叫y a鴫llab|e me血eすs of

耽o Goveming Com血もtee were inviもedタ的調l| as a|1 av旺|able Govemo耽Of

the工・B.A., md a|1 members of District ComI血ttee No. 13 of the Confere寄ce.

A七that meeting Mr. Gri珊Old皿d虹.凪ostet|er gave the bac軽romd of the bil|

to da七e・ Hr. Hos七et|er discu的ed in some det血l it8 PrO▼isio耽弧d i皿pucations'

堪d after如l| disousBi∞撮. Griswold acked for性e 8en容e Of the皿eeting軸

to鴫ether or ao七he sho血d c○ⅢP事y wi地Hr. Doug|asl reque8t. I七珊aa地e se職e

Of the meeも血g七hat, irl也e血terest of the u|timate弧cce的of櫛e bi||' iも

Wo血d be皿Cb晴8e富if introduetion同re delayed unti| the irfustry血d time

to study it and mggeB any Ch弧ge8也ough七to be desir亀b|e; aad since tbe

皿eetings of tbe gove皿血g bodie容Of bot血地e工.B.c. and the I.B.A. were to be

held be七ween J孤ua吋2| and Jam蝕7 24’i七mas fe|t tlm七也e biu 8hou|d

Certainユy aot be introduced beforeもhatもime. It照明fur助er地e 6enSe Of the

mee杜ng tha七Hessr8・ Griswo|d' Frothingh弧and Hoste岨er∴Sho血d go to耽e出血gton

to oxp|ain七o IIr・ Doug|的職場sense of the mee七ing.

J狐調餌y 7. 19う皇臆

O種F瓦day’J卸ua甲. 7’MI.. DouglaB nde孤∴adむe粥before the Bond

club of Hartford' in p岨ch he disc|osedもhe Con血的ionls hope for帥ch legi8-

|ation’and thaもtho lndrstry wou|d cooperatively take on the job of reg血ating

もhe o▼er.尋he-COurlteZ. mackets thereunder.

墨軍畑餌甲●工事.堪三煙

りe的rs. Gri押old, Cr狐e, Ho8tetler, Ftl|七〇n md唖mson of the Oonfer-

弧ce and Mr. Frot址ngh8m Of也e工・B.Å・ Il]et吐tbもhe餌1 CoⅢ血的io虫on Thesd町'

Ja調uary l|' tOld the Comi絢ion of the sense of the Ne町To出血eet血g}弧d

requested the Chair閲n ao七to introduce u鳩bi|1 mtil after七be皿eetings of

也e Bo握d of GovemoI.S Of也e工・B.A. and地e Govem血g Comittee of the Con-

fez.ence, tO be held Ja調ary 21孤d 24. Åt this皿ee七ing櫨r. Dougl的∴8aid that
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he could quiもe appreciaもe the poin七of view of those a耽ending the Neu Yo出

mee慣ngタbutもhat he脚轡&|8O grea慣y concemed abOut PrOPer SPonSOr8hip of

the bi|1. He組idl therefore'もhat he wou|d |ike to prもthe whole mat七er befone

Sena七or Haloneyl who had been se|ected to sponsor the bi||タand if the Sen亀もor

fe|t i七wou|d be wise to調it' SuCh a courge of ac七ion wo血d be sa七isfacもory to

the Com血ssion. O七her晴seタSenator Hah。ney COu|d t出e ouch action on its i。-

troduction as he sav fit. As a I'e関心もof t虹s suggestion' both Mr. Frothingh孤

and nIr. Griswold agreed to皿eet Wi七h Hr. Doug|aβ end Senator Hahoney on T血rsday

皿Oming’Janu餌7 |3’tO lay the who|e孤atter befo|'e the Sena七or.

主導堕すy 1う.臆19う8

on T血rsday, Janua巧. |3,阻. F富o七出mgh劃¶aS unable to get to

Washington’but he 'aS reP±.eSented吋哩. John Stac加eather, Ohai皿an Of the

Speci血CoⅢ血ttee of the工・B.A・ On tbe雌王。ney Bill; and Messrs. St餌・kwea助er'

Gris同⊥d' Cr色neタF血ton md地nson met wiもh Senator雌ユoney' Conmi朋ioner

Dougla’S'狐d He搾rs. D帥is and K8tZ at也e Sena七oris office・ HI'. I)ouglas

expkined the si血ation toぬe Senator from the vie骨POinもof也e Ooo血ssion'

and七he repreβen七aも1ves of theエ.B.A. and tbe I.B.c. told也e Semtor tho

OPinions of those present at the New To出面eeting.

Tbe Senator.∴Said t血t he appreci&ted he紺ing froⅢ both也e Com-

mission and也e representatives of t血e I.B.A. and tho I.B.C., h七tぬもs血ce

he冊s to sponsor the bil|, he w&S∴Very雄蝶士ou8 tO have it introduced before

i七m8 P[1blicIzed. He said如rther’houeveI'’tha七he wa田ted some time to

consider the who|e matter’ and也包t he wo血d then∴aC七as his bes七きudg凪ent

di〇七a七ed.

重野上皇←土壁

The Bil|, S. 3255’鵬S intrOduced血the Senate ty Sena七or耽|oney

and referI.ed to the Oom血ttee on Banking end Cumency●　On地e sane day a

血eographed copy of the bi工l as inもroduced孤d a covering |e耽erl Uere Sen七to

all me孤bers of the Conference, the le七terl requeSti虫g that it be given c脚eful

con8ideration' and tha七co皿en七容be sent in地ereon prior to the Goveming

condttee meeting.
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畦聖書卿y 2ム. 19箪

At the meeting of the Govemizlg CoⅢnittee and Advisory Comci| the

bi|1閲s disouased血detail. After∴a brief sねte腿nもty Chaim弧Griswold

as to ita i皿nedia七e hackground, Hr. fbstet|er隔nt over the bill, SeCtion ty

SeCtion’and exp|ained its me孤ing. E(鴻h section '亀S thoroug叫y diβou綿ed

and a ne孤Omnd脚mS PrePared of al| oonnents' Cri七icismgタOr関ggeStio調mede

at也e mee七ing. At the oonclu8ion of地e disou的ionl a C孤V的S of the sense

Of the mee慣ag was mde and助e fo|1oぬng re8O山tion waβ adop七edi

随soI'ⅦD' That it is the se的e of也e meeting tha七もhe generd

Principles of se|f-reg心atlom for也e f脚也eranee of fねr trede practices

under∴reasOnab|e gove蘭則ta| gupervi8io種∴are血也e iatereck of the great

body of prblic investors∴and助e inⅤestmen七唖鴫g busines8.

同軸班狙則謡OI,Ⅴ圃)● Th亀もinl reSPon8e tO the 8ugge目もions of Senator

Ma|oney it is our purpose to餌gge訪certa血anendnen七s to the propesed biu

Which we be|ieve 'i|1 faci|itaもe the fo劃阻tion of such aa七ionaユa的ociations

弧d dd in t血e effec七ivene弼Of their ed吐血i8trati°n.

即耽腫R R田SOI.ⅤⅢ)′ Th亀もa specia| coⅢit七ee be appoirlted fu±.ther

もo shdy t心e bi|1血the |ight of todayis disoussion and to offer the f血ユes七

COOPeraもion to Sen亀もOr Ha|oney and the S.E.c.血the創rther consideI.ation

Of tぬe bi虹.

At七his nee七iag a 8Pecial co皿血もtee on the Maloney Bil| w寄s appoinもed

con8isting of Messrs. Francis A. Eomer' Raユp血T. CraneタNevil FordタB. Howe||

Gri徴富O|d, Jr.タJoseph T. Jo血80n, A. "掛yder’Geor'ge S. Stevenson and Frank

Weeden; and七hey were insもrucもed to report七〇 the CoⅢni的ioni and Se恥tor

Ⅲa|oneyもhe sense of that孤eet虹g and to offer both the OoⅢnission and Sena七or

Ⅲa|oney七hei富餌ユes七O°OPeratl°鶴血uo出血g ouもa 8atisfactory bi||.
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き孤u寄町そら二王♀重

工n accordmce巾此b the ins七ructiong of the Goveming CoⅢ止tteeタもhe

SPeCia| comittee on the bi|| and HesβrS. Eostet|er, Fl止tQn and Hanson met血也

Sena七or唯心oneyl Co細心ssioner mthew8タa種d Hessrs. Katz弧d Davis at 2;OO P. M.

批Lis wBS gub8eque寄t tO the孤Oming mee七ing betmeen the specia| c○Ⅲ血ttee of the

I.B.A・狐d the sa孤e Per8OnS∴rePI.eSenting the CoⅢ血ssioりaZld Senator mloney.

At也is皿eeting, the coⅢlittoe repo重巾ed the∴Sen8e Of七he Goveming Com正調ee

孤eet±ng, and Hr. Hostet|er presented to也e Senator and represen七atives of也e

cooⅢ正的ionもhe variouβ Sugge轟ions∴亀nd criticisnB咄ch had been r虫sed at the

Ⅳe調書○細を狐ee七ing.

J餌櫨慶事y 28.事9う寧

Ⅲessrs. n血七〇運孤d Han8on Were requeSted ty He的購.めもz and Davi8

to co皿eもo也e Commi的ion血地e afte弧oon, and aも雌Iat t]皿e隔re infomed of

the ▼a虫ous changes which雌Ie Oo皿i紡io種had耽de in the bin as the resu|t

Of七血B凪ee増血g8 on J狐uary 26’ino|ud血g the striking of parag耽phs 5 to |3’

血clusive’Of Section (k) (2) of也e fi職もConniもtee Pr血t弧d their inc|u8icm

i寄a ae¶ Sectio種2 ofもhe b皿. Secもion 2 'aS七o be an狐endⅢeat tO PI.e8ent

Sec慣on |5(c) of地e取change Act.耽ey vere狐8O infomed t,hat the Co細心ssion

Plamed七o ad▼ise bo也Ⅲr. frot臆ngh孤∴弧d Hす. Gおi8uhd ty |e耽er of the

propo8ed changes.

聾唖二19ブ旦

旗氾出血gs on theぬh°ney Bil| before the B狐k血g餌d Currency

OoⅢnittee were tegun. Com血ssioner Mathe照s∴aPPeaI.ed as耽e fir8t Wi血e8S’

gave a g蝕era| backgt.omd of the biu’狐d七hen皿ade a detailed an8ユysi8

也ereof. At t出.s∴さeSSion of帆e hearings∴a redsed CoⅢnit七ee P|.int of the

bil|’dated FebrLlary l’WaS preSeated’which inco=.POrated many of the changeg

SuggeS七ed up to t血も七ime’inc|uding the new Sec七ion 2.耽Iaもaftemoon the

conference調s askedもo pu七on iもs龍.七nesses七he next day.
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瑳b中晩曽y 2. 19盟

The special coⅢnittee of the Conference and Hr. Eo訪e七1er testi組ed

before the Senate CoⅢdttee on Ba血ing and Cumeney on the蛇LIoney Bi||.

Mr.励ste岨er調s也e fi耽七wi七ness.鼠e firs七discussed Section | of tbe bi皿タ

弧d af七er卿ggeSting changes' he expre的ed址s opi血on也at Section |調s

WO出able弧d tba七approp血a七e oI.ga心電ations could be 8et uP theremder●　As

to Sec七ion 2’however’be sもrongly unged that iもbe stricken in it轡entirety.

Ⅲes肘S. Gri卵oldJ SnyderJ CraneJ Fo種d and Weeden then appeaI.ed as∴addi慣on血

Witnesses弧d their te魯timony on the bil| uag substan七ia||y in accord wi七h

t血t of M=..駁osもe帆e富.曲. m弧k Dume, President of七he机料Tork Secur叫y

Deaユers Associati°nタand Mr. Virgil C. McGor富il| of theぬirle hVeStment

Dea|ers A的ociation d.so te轟ified on地e bi||. Hlr. D調me approved the bil|

Substantia|1y as i七粗en ms,狐d HI.. McG°mi虹もe轡もi組ed sub合もan慣auアin

acco|'d wi性もhe specia1 OOⅢ血ttee of the Conference. A§∴a∴reSu|t of a工L七his

もestimony′ the hearingもerminated in nore or |ess of a round-table discussionl

the SerLate OoⅢniももee final|y sugge如血lg tha七the speciaユCOrmi耽ee of the

conferenc㊦皿eetね也the ComIIli粥lon七o see if agree孤en七could n〇七be reached

On an∴寄ccePtable Sectior1 2’七his to be on the a的unPtion tbat the Senate

OonⅢ1耽ee should fee| so皿eセhing si血1轡でもo Section 2 shou|d be emcted into

la骨at the present session of Co種gress. According|y’the specia| com血も七ee

and He的rS.櫨oste七|er’Fu|七on and Hanson meもwitb也e fl11ユCoⅢ血ssion in the

aftemoon and at t血e∴∴孤eet血g a thoroug血discussion ma.s had of Section 2’

tぬe Conference represen七atives exp|咄ng their obJeetio耽to the various

PrOlisio孤s of Section 2’and t心e ConI正ssion expl出血ing its reasons for

曹狐もねg 8uくねp富°V士3iQ耽.
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聖車‡坦重文3.上塑

The Washingto孤office of七he Ooりference関8 i鶴fo孤ed that as a

resuユt of the hearings before the Senaもe Commi耽ee and the mee七ing with

七he CoⅢ正s8ion of Febmary 2' a CoⅢds8i。ロmeeting had been he|d? and tha七

Ⅲe軸rS.隠tz孤d Dovis h髄been outborlzed to pre8enもthe foll〇両g inguiry;

Wou⊥d the specia| coⅢdttee of the Conference approve the両o|e bi||l Or at

leas七approve Sec慣°鶴| and 8ay i七had n°血rther objec慣ons to Section 2,

if也e CoⅢ孤i的io孤∴亀greed:

(1)曹o耽Lke paragraph (3) of Section 2 a parもof parag陶ph (7)

of subsecti°n (b) of Sec七ion |;

(2) To s七rike paragraph (4) of Section 2;

(3) To βtrike p卿agraph (8) of Section 2;狐d

(4〉　To strikeもhe fir‘st par七〇f p卿agrapb (9) of Section 2?

珊e Washington office agreed to sub血t地e inq血ry to帆e speci血conmittee

and to repoI't back it魯reac七ion tbereto'餌d地at day te|ep血oned也e pro-

PO的工もo each member of龍しe SPecia| coⅢ血耽ee.

耳ebru亀や臆臆星章上勢至

工も耽s the fee|ing of the speci亀l co皿iもtee thaもunder the i寄S-

tmctions dich it had received a七the Goveming Cou血もtee凪eeも血g' it

望1さWeす

|acked a.utho血ty t9/haqualifiedly也e S.E.c. 1s inquiry of Febmary 3, SO

a |e七ter恥s prepaLred and sent to a工| ne孤bers of the Goveming ComInittee

and Advisory Council setting forth tbe te皿S Of也e inquiry’孤d asking

も血e f°皿0鳴れg脚もho義士もyさ

"We would no照1ike a萌hority fro孤yOu tO apPear before

the Senate Co調i耽ee on The8day, Febmary 8,狐d expres8∴Our

approv血of Sec慣on |, aSSu血ng也e Sena七e Oomnittee鳴u

accep七地e suggested change魯;餌d to edvi8e the Se的もe

co血の血七もee tha七we皿ake no如r地er objec龍on七o Seotion 2 if

職場Changes∴SuggeS七ed are孤ade.耽is’Of course, unders七ood
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thaもyour Cermi七tee ny, after further stry孤d dis-

oussion’a加王se that additional changeB are neCeSSar7’

a]rd we would like your ou七hority to con概皿ue Our

effortsもo h色ve a Workcb|e bi||."

すeb細工a富y 7. 19う8

Hessrs.鶴泊ncis E. Frothinghan' Jo心霊K. Sta瓦weather' PerTy E.馳||'

arid o七hers met wi世I the CoImission from 8;OO to |1:00 P. M.もo discuss the

cha血ges血ic心もhey recoumended and proposed to mcke bef°I.e地e Sem七e Com-

nittee the next day.

些堅固聖堅田

A majori“吋of t心e me血〕erS Of the Go▼em mg Com血ttee aIrd tho

Advi.s。ry Couci|’eiぬer ty teleph°ne Or ty寄主re, gaVe也e speci血oom血ttee

the o庇hority reque8七ed ia七he |eもtor of Febr¥lary 5,狐d ac∞r(迫ngly’afも∈鴻

a皿皿ber of witnesses血d appeared before the Senate Com]ni萌ee on bchchf of

助e工.B.A. (Messrs. Fro也ingh弧, S七arkweather, Witter,龍田, Mino七タCome吋,

and Joseph8), Mr. Gri馴rold tesもifled a血made tbe fo|1o観山g s比tenent:

S圃舶∬OR HAI畑野. h血. Gri押O|d’bow mmy me血bers卿e there in your

conference?

MIし　G随SWOI'D. Some seventeen hmdred’Senator.

S田NATOR M皿ONE瑠.工ass皿e地at a great孤餌y Of your腿nbe耽are

a18O member8 Of tbe hvestnent Bankers Åssociaもion.

ⅢR. GR工SWOL[). re8.陣場re i8 a duplication of孤emberd血p’

undoubted:吋; a SubBtmtia| duplicaせm.

There are only a fewI WOrds七ha七重w‘mもto add to the state孤ent that

I nde世Le Ot血er day’孤d助aもis七ha七重弧q血もe血synp包thy wi地もbe idea

that this is a tou辱I job unde富any ∞nditionB. It商工1 t出e ti孤e tO WOrk ou七.

I be|ieve’boⅥeVer, Our Om Pr寄C七ical expe|.ience ove富助e |a8t 3 years

justifieg a belief on the part of those on the conference ∞血ittee地鳥もit

c孤be "Orked out. The 8v)b of adI血is七ration wi]ユbe an extre孤eこけdifficu|七

One. We need not e画ize tba七.
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エw亀n七to say that 8O far as the testimony of the vari°uS Witmesges

today is concemed’it see孤S tO me tha七some po血もs have been血ade chle tO t心e

fact也阻t也e men who was m出ing the poin七did aot血o京冊la七c血nges血d

dreedy been皿ade in the bi||. Thoy were sound objections, but the bi]⊥ ha8

beerl a|re蛍ly aⅢendedもo mee七地em. Sirlce也e pr.eside寄t of七he |nvestment

Bankers Association mote to his board of govemor8 and others 8もaもing七he

PrOViBions ofもbe proposed bil|,蘭ny Of those provisions have been changedタ

8O that地e組8WerS he received’if | 8皿info弧ed oo耽ec帆y’may We|| have

re訪ed on t心e bagis of provisior18血龍Ie bi||咄ch had a|ready bee種∴alもered.

The eeoond poin七th亀t基調亀n七to make is this. m止|e工ca孤e in七〇o

|a七e t。 have也e p|ea8uI.e Of hearing Hr. Frot皿n卸e皿, I耽nt七〇 say tha七

after c卿efu|1y |i魯ten血g七o mr. Starkweather - d地ough | qua|1吋tha七ty

8aying地at工may have misunders七ood出.m - I feel t血t the minds of凪s

co軸心七もee and our coⅢ血もtee調e mov血g a|ong a血O轡もiden七ic8| 11孤es. Tbere

is a |i耽|e difference in emphasia on one partiou工ar poin七and difference容

inl Sugge8ting皿ethods for aユtering other provisions’ht | want to say也at

when音We Sit dom狐d get toge也er狐d carefully consider aJ⊥ ite鵬of the

biu’you flill fl凪d thaも雌Ie differences of opinion are no七so great.

舶田c拙江別腿N.工w的gOing to suggest’Sena七or随ユoney, that we

賀eep腿. Griswo|d for t,OmOrr°W mOmlng’bec関Se工もh血k I wan七七o a出bi皿

SOme qやBStions’ and some of u8 Wan七to get to t血e f|oor ofもhe Se種ate.

A|so,工haveも甘O bills here也a七I wouユd li]re to have tbe co細田血ttee consider

before we go.

SENATOR HALO隅r.鼠e血s only a very brief staもe孤ent tO孤akeタtilr.

chai皿組)孤d i七競.宣L ao七七g此e more than 2血m七es. | think he will be

Ⅶu⊥ingもo co血e back tomo耽o¶, however.

Ⅲt. GR工S押OⅢ). Oh, ye容; Oeすt楓i虫二申.

T握CHÅ重刷餌.エ血ow the position tha七he ho|ds i種the inves七ment

fie|dJ狐d | uou工d |ikeもo ask hin sone question8. Tou wiu co皿e back

七°皿o重富O冊, Ⅲr. G章土押old?
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皿・ G虹SWOLD.蹄s;重心l工・工will jus七complete ny brlef

Sta七e皿e種t aad m出e no oo皿皿entS a七増血s t血e.

You l瞭⊥l recd⊥也atthose of u8 who testified bere Q。 Wechesday of

|ast隔ek generany endor的d section l of thig bil|’n肌b certal,n qunlifi-

ca七ions’and expresさed our op血lons that劃effe〇七ive org狐iza,tio鶴or

OrgaI庇ations of over〇七he→Outer brokers and dea|ers c。u|d be set up

地eすeunder to camv ouも址e即rposes of t凪s bill,孤d the objective8 Which

Senator H血oney’the S.E.c・′ and n‘ny Of those engaged血the inves血ent

haking and seou血塊es busines8 have had in nind fo富many pe卿s.

We vere al| of the opi種i。孤タh。We▼erJ.for∴a Variety of rea80nS’that

El○○ti〇〇 2 8hou|d be ei助er o血坊ed eutirely fron thi8 bil| or subst劃もi皿y

c|aLrified and ch亀nged.

敬関言商皿reca皿心so that' aB a re弧|t of the genera| disoussion

'出ch developed orl∴Sec楓。n 2' Ue鵬re血timate|y asked to meeも心地Senator

Ⅲ血。ney and represe櫨も握i▼e8 Of the Com血的ion to see if Bection 2 co吐d not

be so altered 8S tO be a○○eptat)|e' and触i昌もo be based on也e asgⅢp七ion

地at your coⅢi七tee mighもfeel龍Lat SO皿e PrOね8ionl Si血1ar to section 2

Shou|d be徴ぬcもed iuto |aw at the prosenもse的lon of Cong=.eSg.

Sinoe Wedne8day of las七冊eek we h調やaccOrdingly had a nuter

Of関dl mee七ings aもwhich we ha.ve presented fully o調diffic血ties wi七b and

ObJections to也e |弧guage of section 2閃it no打8t弧ds,孤d have血血m

had exp|ained to u8 the end8∴SOug耽to be obt軸ed ty Sena七or Ma|oney and

也e CoⅢnission under this∴6e〇七ion.

Since that七ime’鴨have a|so taken up the who|e matter, either吋

もe|ephone or through comesponde種ceタ痛もh our go▼eming comittee and adviBOry

council’and as a result of也ese di8ouSgions,工have been outhorized ty the

majoz.ity of地e Goveming Co関心tbee and Adねsory Councll of地e Inves七鵬nt

Banke耽Conference, Inc., tO aPPear蝕d testify bere七oday雌rat they approve

Secti°種| of this bil|,弧bjec七to certa.izl血ror changes and to wha七i8料hd
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herea軸or a5 tO SeC世on 2'狐d地ey p|edge their bes七efforts tow卿d the

estめlis血en七of an effective organizati。n Or Organiza慣ons there狐deす声o

C卿ry ou七itB P町POSeS. Since sec楓on 2| ho同ever' Seem9 tO be reg8rded申

SOme aS insep卿able end invo|ve8 SOロe e境ension of t,he po鵬rs of the Com

nissIon to impose direc七I.egul色tions on the businessJ I血ve not been

弧地orized to express a fovorab|e opinion of it的it non・ Stands;軸if

yOur CO皿mittee 8ee日∴fiもto皿出e也e fol|owing changesl耽WOu|d七hi吐that

the prj血cipa| objecti°耽have been z.emoved.

|.鴨recO皿end that stlbsecti。種(3) of sectiQr1 2(begiming l血e

|0’P. |7) be s七ricken froⅢ. SeCtion 2 and included aft。r tぬ巨w。rd噂rade"

i種line 17タp亀geお

2・ We鵜co皿end thaも8`め8ection (4) of sec也o寄2 (begiming line

|5’P. |7) be stricken in iもs entirety.

3.鵬耽oom軸d thらちsubsection (8) of section 2 (begi後陣血g lj血e

23, P. |7) be 8tricken in it8 en七irety.

4.∴We recomend比at subsec岨on (9) of section 2 be re皿OVed from

七he bin.

工have o血y oae fur也er obserlration to l唯Lke.工n the cou購e of

Our discussions心地merfeers of o町goveming com血t,七ee狐d advisory counciユタ

a mmber of tec血ica| question8 have a虫senJ the solution of血icb may

necessitate f調ther虹inor changes in地e bil| a8 it is no甘dram. |t doe8

noもsee孤tO u8’however, that any useful prxpose uo血d be served申孤y

Pre廓en七reference here to也ese nat七ersl but I sho血d like to have it mder-

StOOd也at工do aot恥nt耽胞も| ha▼e heretofore said to be const孤1ed as fore-

c|osing our∴right to m出e如rtheri reCO皿endat±ons to the coImltもee if ftL競her

封狐dy of地ese tehc血c虹ma耽e耽∴SeemS t。 neceSSita七e如Lr也eI.血uor ch劃gea

in the bil1.
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So far的工ea種see, We rm Paralle| wi七h雌. St餌kueather o蜜cePも

as to 5’6’狐d 7;孤d的tO these subsec慣ons 'e h的e蘭at |east the

adⅥ狐血鉾誼血もngぬd 8組8c関ぬ関口正七hも的S・鱈・c・姉七。助e腿的出場魯Of

those particutar secthons. I think iもwouユd be belpful if皿. Sぬ農kweather

WouL1d geも血もolldb wi七h the S.E.O. md di8cuSS na耽e富3允lr七her直もh the

coⅢni 8 S土on.

堕重職卿y 9.ユタ⊇旦

At世心8 SeSSlon of t血9 he卿ingsJ CoⅢittee PI血もNo. 2 w靭pre-

Sented弧d軸心s p虫ut of tbe bil| ∞nta血ed也e cha±ueS血Sec慣on |孤d

Section 2ぬich met 8ユ|もh‘∋ r'equestS Ofもhe Oonference血th the ex∞Ption of

∞呼的鳩め鵬慣00 0f p納卸やh (9)誼釦c岨°n 2 of t鳳e組鵬もOOⅢ止も七00 P重心も.

A七馳Lis se的ion l曲Le mlnicipa| dea|e重s ppe卿ed in opposi帆孤to the bil|.

Those appea]thg were Charles E・ Weigo|d' David M.. Wood? C. W.靴的ear and

F耽り血8鼠.重止りdley.

『eb富uar吋的. 1938

T]記Cor血ttee ±.eleased Comected Oon血耽ee P血n七No. 2’COnもai血ng

Cer七ai種oo調ec七ionB狐d ch弧gee血CoⅢni七t,ee Pri義時Wo. 2’da七ed Febmlary 9.

copies of七hiβ P血ut were senもto a|| menbers of the Gove蘭血喝Oo細心もee and

Ad房,8oミサ○○mcil.

OII Febm紬y lO, m. Her血狐m F. Clarke of Boston tele車Oned町.

G血81rold to tho e鯖e〇七that certain sec調ity deale耽in Ne隔Ihgland were no七

的七isfied観.t血もhe bi|1 as∴Set for.th血Co。Ⅲ血ttee Print No. 2 and that they

were not sathsfied血th the positl。n地心ch the Conference血d taken虹respec七

to龍記bil|J腿d infoned腿. Gri押o|d tba七an oI'ga血zationJ kno鳳的the

Seourity DealJ3rS in New吐g|and, had be蝕しfo皿ed,境re prPOSe Ofぬich w的to

ob七出血額嘉きぬe章皿od己鯖caも土ons °f七ねe b皿.

耳eb重皿aⅣ虹. 19う8

Ⅲes8rs. Lo七hrop m七岨ngton' W虹do Kenda|1 and ∴∴∴舶cO|oudl roPre9-

enting也e Secu血ty D朗ユers血Ne冊England, netね地境Le Oom]nis血on in皿e
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孤Oming to disouss ch血ges血もhe bi工L鵬ich were七hougb七七o be necessary.

They th弧me七wi也Hes紋・S.軌ntorl and Hanson to discuss the bi|1 and i七日back-

groundJ and |a七er irl the aftemoo。∴again孤et Wit心Messrs. Katz end Davis.

言eb富ロa重y 17. 1938

耽re Washington offi∞ Of tho Confe鵜nce耽8 infomed by Hes帥s. Hatz

aIrd Davis of thB addi慣ond change8血ich tho ConIDiβSion mg血|1i寄g to輪ke

as耽re re副職of i七s conferenceB Witb Hr. Withi壇巾n and雌re Boeton group’

弧d were的ked to &S∞rt血n心ether tbe BPeCi虹co血ittee wo`nd appI.OVe地e

th《丸e bill with恥ch chmges.純血is皿ee批准the甑血ington offi∞鴫8血co

lafo皿ed七hat uIl|ess慨Leエ・B・A. and I.B・c●タ0rl SO皿e grOuP rePreSen七i唯the

iILdustry' aSked for tho passage of the bi|11 tho SEC wou|d be inc|ined to a確

Senator Ethny to withdr帥the bilユ, and i七調aS imp虹ed that助is would aot

be done wi地out new印aper public坤y, unfavomb|e七o址re ind鵬もry.

耳eb重uary 18. 19う8

A孤eethg waB he|d bet町een Messrs. G|.i副rold’O耽neタFord, mlもon and

旗msoo in h血・ FordIB Offi○○エロNe町York七〇 de七e関心ne l血at' if劃F) fur也er

expre閃i°虫the Conference shou1d m出e wl七h reepecもto the biu. It had been

expec七ed比aもⅢr. Frothingh狐ls fina| |etter to the Com血的ion同u|d be avai|-

ab|e for digous容ion at this neet,ing, bu七i七耽る∴nO七received and so no action

WaS t出erl ty the special coⅢ皿ittee of the Confermce.耽le meeもing edjoumed

on tho under8t弧ding tぬらもno七h血g m地心d be done unti|耽n. Frothln!曲調Is letter

冊且S亀Ⅶi18心le.

耳ebrαa夢V 19.工938

A mee慨瓜g between Mes押s. Crane,恥l七on and Hansorl WaS held in New

To出a七咄ch time the izLi慣a| dro靴of nIr. Fro七薗ngh孤Is fl耽| |e七もer to雌re

co細面血ssion us exanined and E血. Orane cormeuted theroon to Hr. Arもhur Dean.

h vie冊Of the whole si加Lation as of that time’it恥S decided that no a〇七i°虫

Shou1d be枇en by雌鳩special commit七ee tmtil Monday.



ー　21置

ずeb関東y 21. 19う8

関る雷雷富魯・鴫七血op冊地血gわn,焼直もK孤dau紋通勤rc○ur　血的町O章

B°B七〇遭冊ereね鴨容噂弧d held a m∞t血g血もh Ⅲe68聯.ぬ七z組d D亀vi容心

地e種的e調・ Ⅲe3S聯・耽。也血gh卸タSも調k町的もめ夢錐通暁狐餌種土Wd Ⅲ∞d町

蝕帝e基調°o種閲d粗野,心地鵬的聯.阻地軸,腐蝕Id迫工孤d血oⅣタ的七心地成婚

com狐issica at 5!30 in th旧afte調at which t血e Mr.馳roth曲直狐reed a |e七ter

and memormd皿aSking for允ユrther chmges血もhe bill.

申eb珊1包ry 22.工938

Oh珊esdayJ Febm包ry 221也e SecuI.ities and Exch劃ge Cormission耽t

to dise頓8 further chmges in the bi皿md the who|e pro帆em as to whether or

not it sbould be wi七hdram.

『ebruaェy 2う. 1938

An al|-孤Oming eJ[eCu七ive ses8ion of tぬe Senate Comittee閲s held at

融ich meeting certain ch狐ge8間re ag['eed to' ht fin8ユaction of the coⅢnittee

W種S deferred un七i| Tuesday'随rch l. We鵬re infomed of the chmges agreed

to and i一迫息te|y te|ephoned tぬem to menbe鵜of otlr∴坤ecic血co皿1ttee' ahso

もo HIr. Wi七h血gtozl and |.ePregen七atives of the I.B.Å. oo血ittee.

重量堕重量要理害堅固

As a re即血t of the executive session of the Senate CoⅢnittee of

Febmしary 23’CoⅢi七tee Print No. 3冊g issued ty the Sen如e Oo皿心境ee ccutain-

ing aユ1 tbe changes whicb iもw的willing to mke as of tha七date. nLis町血t

恥s∴Sent tO d⊥ me皿ber8 of the Goveming Co関心耽ee a]id助_8tri〇七co面li瑞eeB.

『ebrり色事y 2う. 19う8

競記鴨容h坤∞ o鯖l∞馳S士誼o皿顔中職p富eS蝕ぬ慣Ws of t心己co関心的lnも

tha七certain additionaユeh狐ges hed beenl agI'eed to and tha七, if the industry

Wan七ed any bi||’i七恥8 aOW neCeSS卿y七o have sen七to雌re Sena七e Commit七ee血res

urg虹g tha,七tぬe bi||的changed be favorab|y acted upo虫吋the CoⅢ血ttee.

After te|epho血ug to various∴Sec七ions o f the country aad exp工ai血ng地e ch弧ge8タ

Various meⅡめers of the speci8| committee agreed to send in wires urg:血g a

favorab|e report an the bill as changed.
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堂連出し19越

On March |’血もh the f血| approv租of地e speci血coⅢi七teeタもhe

fol|owing鳴I.e W朋∴Sen七tO Senators鴨gner}陥l。ney and Tomsendg

機工同調E藤池AⅣD S. 32ううW重なH CE即A劃P腿POS囲〕 AⅢ劉D雌劃曹S冒0

耽駆り脚O胃恥脚傭瑠2んⅧ工ふ00細胞重囲℃腿調腿S聞A髄B閲G

創TD CURENCY OOH蘭I馴旺題TⅢS mO珊ING FOR ÅCTION. HÅY I URGE

組員OⅣG己曹0∬ B囲むふF OF冒腫; SPEc工Å患cOⅢ虹隅田雪O『髄工ⅣVBS馴畦的な

BA服]韻S CO珊班週間cE’INC. TI聞置腿B工皿BE随PO則鴫D FAVORA孤T.

B. Howe|1 Gri押o|d′ J種・タC血皿・′

エnⅤes血ent Ba血ers Conferencel Iac.観

弧d the fol|o観山g wire wes∴Sen七吋Mr. Fro下面nghan堪d撮. Starkmea地er to

S餌aもoI‘S Wagrler皿d M血oney;

"ON BEHJ聞OF THE SPEcIAL C○血皿IT髄E OF聞E I関田S皿閲T B側I唖RS

ASSOc工AT工〇㍍ ⅦB A随Ⅵ韻瞥餌.AD冒0則関賭E SⅢA即日B工Ⅲ 32うう

AS約㍍工ⅣG曹櫨Aな舶彊C鼠A蝉把S A脇田馳駆工H珊D見聞DAⅢ砂原通則脱

j弘,工9う8タW櫨工c櫨一昭Ⅶ日随ÅDⅧS置D意思紺田餌〉AヱSHすA調鼠皿旺0棚減工S

NOW P随P胴D TO則雪COⅢ閲D.　WE UⅣDERSTAⅣD隔晩T T拙戦E MAT BE

SOⅢE OPPOS工TION Br D鴎出頭LS TO [陶E OⅢISSION OF COⅢPI,E脇

cI,E服ANCE F勘班CIV工I' I,工AB皿ITIES FOR V工Om冒ION OF ITIHS 3, 4

andうO照S困c町0Ⅳ 2 SロBSEc調0Ⅳ c OⅢ P」膿罷工8 0F富遍田B工重重心的D

同室A融雪鱒OP囲卿も曹OU鼠CO重出旺叩斑雪c飾りEE重職班SおV工印幡.筒

After the execu慣Ve Se的ion of the Senaもe Com血ttee, We Were infomed雌旭t the

bi宣L would be repo丸ed蹄vorably on T血rsday,地rch 3’and that the changes

agreed to w°u|d be皿ade wi七h an∴eddiもiona| section exenp七ing mmicipa| deaユer8

from Secもion |狐d Section 2 excep七Sub8eetions (|)狐d (2) of Section 2.
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