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Mr. Robert B, Flinn, Chairman, and Messrs, Robert
J. Hammershlag, John W, Walters, members of the Neminatlng
Committee of the Wew York Stock Exchenge conferred today
with Chalrman William 0. Douglas, of the Securities and
Exchange Commission. The meeting was arranged at the
request of Mr. Flinn for the purpose of settling certaln
rumors whlch had circulseted about the positlon of the
Commission on the wﬁrk'of Mr, Flinn's compmlites, The
discussion centered around the work of the Nominating
Commltters and the prégress of the Exchangels reorgani-
zatlon program to date,

Chelrmen Douglas informed Nr, Flinn and his asso-
cletes thet the Commiseion had no candldates or slate of
candidates for the coming electlons Lo the néw Board of
Governors, He polnted out that the Commleslon had vre-
viously taken the poslticn publiely that the cholice of
Fovernors and other- offleials was the concern cof the
membershlp of the Exchange, He stated that the aole
interest of the Coemmlesion 1n stock exchange reorgani-
zatlon was to foster on the countryl!s exchanges a type
of management which will spo effectively conduel exchange
affgirs az to render detalled federal pelliclng unneces-
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Douglas told the group that rumore which the group
reported to him to the effect that the Commlaslon felt
that membersa of the old guard should be returned lo
poeltions on the Board on the ground that their experience
wae necessary or deslrable were utterly falss, In that
connectlon he stated that it was the vlew of the Com-
mission that a thbfuughgoing and complete reorganlzatlon
would demand the abandonment, not merely on paper but 1in
practlice, of the former philosophy of Exchange government,

Both Mr., Flinn and his sssoclates and Chalrman
Douglas were 1n asgreement that the great majority of
exchange members appeared to deslire a recorganlzatlon
which would glve effect to the new philosovhy of eXchange
government emunciated 1n tne report of the Conway
Commlttee, In discussing the exchange reorganlzation
program, Chairman Pouglas praised the responee of the
ex¢hange membershln to the proposals of the Conwsy

Committes and expressed desp gratification at the progress

made teward a recrganlzatlen of the Exchange,
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