IN REPLYING PLEASE Quore
s
SECURITIES AND EXCHANGE CoMMIssION

REGIONAL OFFICE
821 SECOND AVENUE

SEATTLE, WASHINGTON

September 1, 1938

Mr. Harry S. Grande, Chairmen

Urcanizatlion Committee

Pacific Northwest Security Dealers Association
Hoge Bullding

Seattle, Washington

Dear lr. Grande:

This will refer to your letter dated August 51
1938, snd your request for a statement of the views expressed
by lir. kathews, one of the Commissioners of the Securities
and Ixchange Commission, on the question of whether ne looks
with favor upon the formetion of regional dealers associstions
to qualify under the lMeloney Bill, I am pleased to reply es
follows:

When Nr. Mathews was in Seattle lest week, he
pointec out that considersble work is being done by the
Committee of the Investment Bankers Conference in collsbora-
tion with the Commission's washington office with a view to
determining, emong meny other important matters of policy,
whether tliere should be one large national sssociatlon witn
verlous regional affilistes or whether regional groups
snould become “rrovinces" of some national associetion,

Ir. kMathews stated that, pending the receipt of ¢
report from the Investment Rankers Conference Cormittee, he
hoped no regional assccistions would go so far as to form
any fixed and definite rules of procedure but lir. Mathews
stated that if associstions were formed with e view tc hold-
ing themselves in a position of flexibility so they coulcd
reedily proceed along the lines of policy to be determined
by the Commission after the report is received from the
Cormittee of the Investrent Eankers Conference, he, perscnally,
and on such conditions, would 'aspprove the formetion of such
essocistions for, as I recall, lir., Kathews agreed with the
opinion exsressed by a number of the dealers that it would
be & time-saving endesvor and would provide the deelers in
a given area with a clear understanding of the objectives ;
of the MNelcney Bill,

You mey recall that MNr, Mathews mentioned parti-
culerly that his remsrks were not to be Interpreted as
views of the Commission as a whole but were merely his
personal views, given in an endesvor to help clerify the
perplexins questions that srise from time to time.

Trusting that the foregoing will be of assistance
to you in your efforts to familierize deslers in the North-
west with the recuirements of the lialeney Eill, snd that if
I can be of any further essistance you will feel perfectly
free to call on me agein, I am

Yo ery truly,

Tiine

Day [farr
iteglonal Admlnistrstor



