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NASD GOVERNORS MEN
OF HIGH STANDING
IN FINANCIAL COMMUNITY

Biographies Reveal Cecloriul Carsers of
Board Members Meeling in
Washington Today

In Sessicn a: Carlion Hotel

The Board of Governors of the Na-
tional Association of Securities Dealers,
Inc, includes men of high standing in
the finaneial community many of whom
have had colorful careers. The Board
is now holding its first meeting 1in
Washington. Following are short bio-
graphical sketches of the Board.

Clifford §. Ashmun
Clifford S. Ashmun of C. S. Ashmun
Co., Minneapolis, juined the Wells-
Dickey organization in Minneapolis in
1913 and was with them until 1930. At

“~¢hat time, nhe became a partner i Jus-

tus F. Lowe Co. In 1936, he left thai
organization tc form his cwn business
ot C. S. Ashmun Co.

%

{Turn to Page 2)

MEMBERS ADVIS
REGISTRATIONS/

Members of the Natm‘?\@l Asggociation
of Securities Dezlers dx‘\ddused L0
keep their registration statelgents with
the Securities and Exchange 18-
sion up to date to avoid any future co
plications which might result in the,
event of mergers, firm changes, etc. ln/,
this connection, members are advi
that an amendment should be filed to
their registrations after joining the as-
sociation.

Guestion 16 on SEC Form 3-M (ap-
plication for registration of broker or
dealer transacting business on over-
the-counter markets) asks “Is regis-
trant a member of any associations of
brokers, dealers, or investment dealers?

. If so, furnish names of such associa-
tions.” Those members who have not
as yet given the SEC this :nformation
may dc so under Item B of SEC Form

TO KEEP
éx:ro DATE

. g-M (supplemental statement to appli-

vation for regisiration). Item B calls
for chenges which have been made
since the original registration statement
was filed.
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Ainstworth, uresident of
St. Louis Co., St. Louis,

entetgd théemploy of Wm. R. Compton
Co. in}912. Following service with the
U. 8. Army during the World War, he
became ma\naver of the bond depart-
ment of the Nationzl Bank of Com-
merce in St.}|Louis in 1918, In 1924, he
became excclutive vice president of the
¥Federal Commerce Trust Co. of St
Louis. In 1929, he became executive
vice president of the Mercantile-Com-
merce Co. Mr. Ajnsworth was made
president of the Mgtropoiitan St. Louis
Co. in 1934. He is vice chairman of the
Mississippi Valley Group of the Invest-
ment Bankers Association of America.

Jchn H. Barret

John H. Barret of Stern Brothers &
Co., Kanszs City, Mo, movzd to Kan-
sag City in 1520 following service with
the U. S. Army during the World War.
He was h Prescott, Wright, Snider
Co., Kansz . City, ag a statistician from

iTurn ta Page 3)
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NEW BQARD OF NASD
HOLDS FIRST MEETING
IN WASHINGTOK TODAY
Governces in Discuss and Act Upon
Folicy Matters Which May Affecy
Tuture of the Business
Grisweld to Address Members
'f}f’g new Board of TGovernors of the
al Association of Securitie
g its fivst meeling tu

: Hotel in Washingion, 1

ithe Guvernors is the Ad-
ch is
ssed e"l“{he chairmen of the 14 Dig-
h‘n Lnrrm tfees of the Association.

ST became a quasi-
- body through registration with
ihe Securities and Exchange Commss-
smww‘ the recent amendment 10 the
Securieios Fxchange Act of 1934, Some
of the policies to be discussed and scted

upon by the new board may well have
far hing effecis upon the future of
the mem harking and securiiies
LURNESNes.

reac

reureserts the culmdan.
A intensive  w
beiwesn
aver-the-~counter DUSIness tu-
of achieving effective

(Turn to Page 3;

and e
ward the

end

SEC DEFINES "REASONABLE"
SECURITY DEALERS PROFITS

The- Securifies zmd Kxchange Com-
miss. 1, in its Arst effort to define “rea-
son.ble” profits 1o securities dealers
from transactions with customers, re-
cently ruled that prefils are unveason-
able when they are derived from prices
oui of line wi‘h market levels or are
realized through the igaorance of cus-
fomers.

The opinion accompanied a ruling
undsr ihe Securities Exchange Act of
1834 revoking the registration of Duker
& Doker, Quiney. I, a3 a broker and
dealer.

The cuminission s2id that the regis-
trant failed to give written notification
of some of the transactions between the

L urn to rage 35



GOVERNORS BIOGRAPHIES
{Continuved from Page 1}
Robert W. Baird

Robert W. Baird, president of the
Wisconsin Co., Milwaukee, started his
investment banking career as a sales-
man for A. B. Leach & Co, Chicago. in
1908, in charge of their Wisconsin and
Minnesota territory. In 1811, he joined
the bond department of the Old Wis-
consin Trust Co., Milwaukee, and when
this department was merged with the
bond department of the First National
Bank of Milwaukee, he was made vice-
president of the new company, First
Wisconsin Co. In 1922, he was elected
president and has held that position
ever since in the successor companies—
the Securities Co. of Milwaukee, Inc.
and now the Wisconsin Co. Mr. Baird
is a director of the following corn-
panies: Chain Belt Co., Milwaukee;
Badger Meter Manufacturing Co., Mil.-
waukee; Walker Manufacturing Co.,
Racine, Wis.; Hoberg Paper Mills, Inc.,
Green Bay, Wis.; Holepracf Hosiery Co.,
Milwaukee.

Francis A. Bonner

Francis A. Bonner, vice president,
secretary and director of Blair, Bonner
& Co., Chicago, began his business ca-
reer with the editorial departmeni of
the Chicago Evening Post as a reporter
and subsequently became railway edi-
tor and associate financial editor. He
later became associate director of the
Bureau of Railway News & Statistics,
Chicago, specializing in railway eco-
nomics. He entered the investment
banking field in 1818 with Lee Higgin-
son & Co. in charge of their origination
department in Chicago. He was presi-
dent of Bonner, Troxell & Co., Chicago,
from 1832 to 1934 and then entered
Blair, Bonner & Co. Mr. Bonner is a
past member of the board of governors
and past chairmar:. of the legisliation
committee of the Investment Bankers
Association of America.

- Donald C. Bromjield

Donald €. Bromfleld, president of
Carrett-Bromfield & Co., Denver, was
with Wilson, Cranmer & Co. from 1913
to 1828 at which time he became asso-
ciated with the Garreti-Bromfield or-
ganization. Mr. Bromfleld served with
the U. S. Army during the World War.
He is secretary and director of the Den-
ver & Salt Lake Railway Co. and a di-
rector of Imperial Valley Ice Develop-
ment Co. and Denver Pressed Briek Co.

Arthur S. Burgess

Arthur 8. Burgess, partner of Biddle,
Whelen & Co., Philadelphia, became as-
sociated with Townsend Whelen & Co.,
Philadelphia, in 196Gi. In 1818 he be-

manager of ithat Hnn's bond
3 After the merger i 1881 of
Townsend Whelen & Co. with Thus, A,
Biddle & Co. when the 8. of Liddle,
Whelen & 2o, was fermed, iie managed
the bund depariment of the merged or -
ganizat:on. In 1834 he became 2 part-
rer of Biddle, Whelen & Co.

L

, George W. Davis |
George W. Davis, partner of Davis.
Skaggs & Co., San Francisco, was re-
gonal chairman of the NRA Code Comi-
mittee in California in 1935-36. In 1337
he becare chairman of the business
conduct committee of the California Se-
cuniy Dealers Association and at the
same time was chairman of District
Committee Mo, 2 of the Investment
Bankers Conference, Inc. In 193835 he
was president of the California Security
Dealers Association and a member of
the committee on segiegation of the In-
vesiment Bankers Association of Amer-
ica. For the past three years, Mr. Davisg
has also been a member of the execu-
tive committee of the California Group
of the IBA. Also in 1939, he was vice
chairinan of the committee on custom-
ars men of the San Francisco Stock
Exchange.

§

| B H. Dewar |

H. H. Dewasr, partner in Dewar, Rob-
ertson & Pancoast, San Antonio, was
with the Guaranty Co. of New York in
1923-24 and with J. & Jarratt Co., Sau
Arnionio, in 1924-26. He becamne mana-
ger of the bond depariment of the
Alamo National Co.. San Antonio, in
1928-31.  In 1432 he formed Devrar

Robertgen & Pancoas! with A Rob-

ertson. He was president of the Texas
Investment RBankers Association in

1831-32 and chairman of the Texas Dis-
trict  Commitier of the Invesiment
Bankers Conference, inc., in 1838-39.

Frank Dunne

Frank Dunne of Dunne & Cu., New
York, served as an Ensign in the {J. 8,
Navy during the World War. He was
employed by the Bankers Trust Co,
New York, for 19 years where he be-
came experienced in their bank, corpao-
rate trust and reorganization depart-
ments. Mr. Dunne has been in business
for himself in the over-the-counter
since 1821. He is president of the New
York Security Dealers Association. In
1939, he was aiso a member of the
Board of Governorz of the Investment
Bankers Conference, Inc.

Nevil Ford

Nevil Ford, vice president, member of
the executive committee and a director
of Firat Boston Corp., New York, is alsa
a member of the railroad securities
commitiee of the Investment Bankers
Association of America. He is a former

2

president of the Pond Olub of New
York, member and former chairman of
various commitiees of the IBA and ¢
fermer governor of the Trvestmirt
Bankers Conference, Inc. He is g mewn
ber of the executive committee and «
rector of Internations! Power Secus
ties Corp. and a irustee of Aldred ..
vestrent Trust. Mr. Ford is g direetr
of the First British Americen Corz
Ltd. London. He is a member of 1.
executive commities and director of tiw
Standard Stcker Co. Inc., and & direc
{or of Peyton-duPont, Inc.

WA Fuller

W. A. Yulier, & partner of Fuller
Cruttenden & Co., Chicage, is aleo a di-
rector of Durez Plastics & Chemicals,
Ine, Tenawanda, New York, ¥uller
Manufacturing Co., Halamazoo, Mich.,
and Chicage Molded Products Co, Chi-
cago. Before the pregent partnership
was formed in 1930, he was connected
with First Wisconsin Co., Milweukee,
A. B. Leack & Co, Chicago, Hivkey,
Doyle & Co., Chicago, and Kissell, Kin-
nicutt & Co., Chicage. He served on the
trading committee of the Investment
Bankers Association of America in
1935-37 and on the technical commitize
of the Investment Bankers Conferene,
inc., in 1936-39.

B. Howell Griswold

B. Howell Griswold, Jr., senior mem-

ber of Alex. Brown & Sons, Baltimore,
was aditted to the bar of the State of
Maryland in 1807, He became the se-
nior membver of the firtn of Griswold,
Thom & Jenking in 1900 and joined
Alex. Brown & Sons in 1904, He has
beer the senicr member of the istter
‘firm since 1924. Mr. Griswold has been
a Trustee of Johns Hopkins University
since 191§ and has been the president
of the Board of Trustees of Walters Art
Gallery, Baltimore, since 1933,

Mr. Griswold in 1816, at the request
of government officials, developed the
plati for financing of the Federa! Land
Bhnks, which plan was adopted and has
been in operation through five adminis-
trations. In his city and state, he drew
pians for a series of bank consclidations
and negotiated them successfully. This
ied to the creation of what has been for
a long period of years the largest and
strongest National Bank in the South.

Other activitiex of Mr. Griswold in-
clude: Judge Advocate of Maryiand,
1918-20; presideni of Board of Trade,
Baltimore, 1315-21; president of Alli-
ance of Charitable and Sccisl Agencies,
Baltimoye (Community Fund),
21; member, Maryland Counci! of De-
fense; chairman, Maryland Educational
Survey Commission, 1813-18; chairman,
Baltimore Committee on Unemploy-

{Turn {0 Pgge 3)
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GOVERNCRE' BIOGHAPHIES

(Continued from Page 2)

ment Relief, 1831-33: member. New
Crarter Commission, Baltimore, 1909:
chairman, Charter Revision Comimnis-

sion, Baltimore, 1924; and chairman of
the Investment Bankers Cnade Commit-
tee and its successor organizations since
1933.

Perry E. Hall

Perry E. Hall, vice president and di-
rector of Morgan, Stanley & Co., Inc,
New York, served in the . 5. Army
during the World War. He started his
banking career with the Guaranty Trust
Co., New York, later joining forces of
the Guaranty Co. of New York. He be-

(Continued on Page 6)

REASONABLE PROFITS

(Continued from Page 1)
firmm and its customers as required by
rule X-15C1-4, but that the fraud went
beyond this failure.

“Inherent in the relationship between
a dealer and his customer is the vital
representation that the customer wiil be
dealt with fairly,” the commission de-
clared, “and in accordance with the
standards of the profession. It is
neither fair dealing nor in accordance
with ¢ :standards, to exploit trust
and 1ghorance for profits far higher
than might be realized from an in-
formed customer.

“It is fraud to exact such profits
through the purchase or sale of securi-
ties while the representation on which
the relationship is based is knowingly
false,” the commission continued. “This
fraud is only avoided by charging a
price which bears a reasonable relation
to the prevailing price or disclosing
such information as will permit the cus-
tomer to make an informed judgment
upon whether or not he will complete
the transaction.”

The commission said that the firm ad-
mitted certain dealings whereby cus-
tomers were induced to sell securities
“substantially below the prevailing
market price thereof” and “substan-
tially below the price” at which they
were resold. The commission also ac-
cused the firm of selling securities to
customers at prices “far higher than
their respective market price and cost.”

“Registrant’s conduct,” the commis-~
sion said. “plainly fitted into that pat-
tern of fraud. In gaining its customers’
confidence, registrant impliedly repre-
sented that it would deal fairly with
*Hem. That representation continued as
long as it kept registrant’s victims
lulled, and it became knowingly false
the moment an intent to deal unfairly
was formed. Such an intent may be in-

ferred froiu
reaching by

e faci of contitued over-
cegistrant, practices o

that character cre cond=mned by
tion 1§ (c) i1 of tne Securities Kiy-
change Act of 1634 and section 17 (2) of
the Securities Act of 1933,

“This opinion 8 1ot of course, o be
iaken as a condemnation of all proft
realize¢ by dealers” the commission
continued.  “Our decigion is merely
that a dealer may not expleit the igno-
ramce of his customer to exaci unrea-
sonable profits resulting from a price
which hears neo reasonable relation o
the prevailing price. The reascnable-
ness of the profii charged can be deter -
mined only on the basis of the individ-
ual facts of each s it is clear, in the
case before us, that registrant bas over-
siepped the lime between reasconable
and unreasonable profits. Judged bv
any standards, its profits were plainly
excessive and unreasonable.”’

Commissioner Hraly eoncurred in the
action taken in this isolated case but
said he did not “undersiand wiy
thought necessary or desirable to at-
tempt to lay down general principles
on the subject of profits or to go beyond
a decision based on the facts of the in~
stant case. “f'hey compiletely justify the
action taken.”

it is

ADVISORY COUNCIL
(Continued {rom Page !)

Harry W. Beebe

1928 to 1932, Since
been connected wi
Co., of whieh he
manager.
Harry W,
divecton of Harciman
New Yo has

that tirue he has
Stern Brothers &
secratary

ann sales

Beebe, vice
. Ripis

oeen  assnciated with
this firm since its formation in 1984
Entering the securities business with
Harris, Forbes & Co., he later jeined the
bond department (-t the Natinnal (
Bank of New York. subsequently pe-
coming assistant sales manager of the
National City Co. when that company
absorbed the bank’s bond department
and N. W. Halsey & Coc. Immediately
prior to assuming his duties as sales
manager of the Harriman, Ripley or-
ganization, he was assistant vice presi-
dent of the sales department of the Na-
tional City Co. and alsc supervised its
syndicate department.

e DL, dne

Ewing T. Boles

Ewing T. Boles, president of Banc-
Ohio Securities Co,, Columbus, first en-
tered the investment business in 1319 in
Chicago after serving with the U. S.
Navy during the World War. He later
moved to Cleveland and finally to Co-
lumbus. He was with Halsey, Stuart &
Co, before becoming affiliated with

s

SUVEBNUGES f,,zf.E:E IR G
Continvend from Py ]
seir-regulation of tw business.  To-
Gay's meeting launches @ novel aitempt
a3 solving many of {he probierms of the
husiness through cooperstion with the
government, which may weil serve as a

model for other industries

The meeting wiil be opened with an
address by B. Howell Griswold, Ir, of
Alex Brown & Sous, Baltimore, present
Chairman of the NASD, Wallace H.
¥ulton, Director of the Association, will

report on the activities of the NASD
for the past year. Officers will be se-
leeted for the coming year.  District

Comrnittee chairmen will present their
reports. Various nautnal commitiees
will pe appointed and other rouiine
tusiness wili be iransacted.

BancOhio Securities Cou. in 1929 as sales
manager. Mr. Boles bacame pres‘idem
of BarcOhic Securitics Co. in 1836,

 Ralph .

Ralph G. Bulkiey, president of R. G,
Bulkley & Co., Denver, engaged 1 min-
ing and milling in Colorado from 1914
to 1818 when he asgisted in organizing
Antonides & Co., investment dealers, in
Denver. He served 'm the World War
and with the Army of Occupation, fol-
lowing which he rejoined Antonides &
(o, He became a partner in this firm
in 1822 and vpon e death of H. Ralpk
Antonides in 1827, acguired his interest
iy, {h charges the narne 1o

Builkley

Hermana F, Clarke

Clurke, partner in Esta~
cn entered the employ
¢ on January 11909, He be-
= partner in 1922, whi'?h position
1 hoids.

Francis Uranwdali

Francis Crandall vice president of
Mellon  Securities Corp., Piitsburgh,
started his career in the lumber busi-
nass on the Pacific Coast and was en-
gaged in this business from 1912 to 1915.
te became associated with Maynard H.
Murch & Co., Cleveland, in the securi-
ties business in 1815 and stayed with
that firm untd 1925, during which pe-
riod he also served with the U. S, Army
in Mexico and during the World War.
He was in the commercial banking
business during 1925-1937, serving at
the close of this period as president of
the Wilkinsburg Bank, Wilkinshurg
Pa., and chairman of the board of ihe
Braddock Wational Bank, Braddock, Pa.
He joined ™“ellon Securities Corp. in
1927,

{(Turn to Page 4)



ADVISORY COUNCIL

{Continued from Puage 5
Louig J. Cvoss

Louis J. Cross, pariner and manager
of the investmert deparument of Paul
H. Davis & Co., Chicago, previously was
sales manager for H. T. Holtz & Co.,
(dealers in corporate securities) from
1921-29. He was a director of the Bond
Club of Chicago in 1838-39, on ihe
membership committee of the Invest-
ment Bankers Association of America
in 1935-36 and on the education com-
mittee in 1938-39. Mr. Cross is a direc-
tor of the River Forest State Bank,
River Forest, I11.

Mark C. Elworthy

Mark C. Elworthy, president of El-
worthy & Co., San Francisco, went into
the bond business as a salesman with
Girvin, Miller & Co. in 1920. He be-
came associated with Hurter, Dulin &
Cc. in 1923 as a salesman. He was sales
manager of the San Francisco office of
this firm from 1524 to 1926 and was
manager of the San ¥Francisco office
from 1926 to 1929, When Hunter, Dulin
& Co. was merged with Bond & Tucker
& Dulin, Inc,, in 1929 to form the firm
of Tucker Hunter Dulin & Co., Mr. El-
worthy was made vice president and
director of the merged firm which po-
sition he held until 1931 when he or-
ganized his own firm.

James Parker Nolan

James Parker Nolan, a partner of
Folger. Nolan & Co . Inc., Washungion,
D. C., was with the 1. 3. Department of
State from 1§19 to 1924 afier serving
with the U. S. Ariny in the World War.
He joined the National City Co. of New
York in 1924 and stayed with that firm
until 1932 when he became associated
with Folger, Nolan & Co. He is a for-
mer president of the Bond Club of
Washington, a governor of the Wash-
ington Stock Exchange and vice chair-
man of the Southeastern Group of the
Investment Bankers Association of
America.

Frank C. Paine

Frank C. Paine of Paine-Rice & Co.,
Spokane, is one of the pioneers of the
investment banking business in the
Washington, Oregon and Idaho area.
He had his first lessons in finance in the
Old National Bank and Union Trust Co.
of Spokane. As vice president of that
institution, he directed the activities of
its securities division for a number of
years and at the end of 1928, organized
the corporation of Paine-Rice & Co. to
take over from the bank the ownership
and operation of its securities division.
Mr. Paine is a director of Deaconess

Hospital, Winte Pine Sagh Co. and 1. S.
Burgan & 3on & Co., chain store opera-
tors

Chas. B. White

Chas. B. White of Chas. B. White &
Co., Houston., entered the investment
business in 1927 with Dillon, Read & Co.
int Chicago. He returned io Texas later
that year as Texus representative of
Diilon, Read & Co. He joined Link-
Ford Co. in 1928 as a junior partner in
charge of the bond departinent. Mr.
White formed a partnership with L. B.
Duquette in 1934, This partnership was
dissolved in 1937 when the present firm
of Chas. B. White & Co. was formed.

Lawrence B. Woodard

Lawrence B. Woodard of Wocdard-
Elwood & Co., Minncapolis. started in
the bond business in 1915 with the for-
mer Northwestern Trust Co. of §t. Paul,
which at that time was an affiliaie of
the First National Bank of St. Paul. He
remained with that institution until
1828, except for about a year and a half
when he was with the U S, Army dur-
ing the World War. In 1928 he became
a partner in Harold E. Woed & Co. and
opened a Minneapoiis office. This firm
later became known as Woodard,
Brooks & Bundy. His present firm of
Woodard-Elwood & Co. was formed in
1923, Mr. Woodard is a past president
of tive Twin City Bend Club. He rep-
resented the business in the Twin City
area as a member of the NRA Code
Committze and later as a member of
the Investment Bankers Conference
District Committee.

DISTRICT 13 COMMITTEE
TO STUDY §TANDARDS

Furthering its purpose of Liinging
uniform standards and self-regulation
to the investment Banking and Securi-
fies Business, the National Association
of Securities Dealers, inc, announced
today the appointment of a Uaiform
Practice Committee, a Quotations Com-
mittee and varicus subcommittees for
District Wo. 13 which includes New
York, New Jersey and Connecticut.

The Uniform Practice Committee will
be charged with the setting up of
Uniform Standards of Practice for Con-
ducting Investinent Banking and Secu-
rities Businesses. The Quotations Com-
mittee will study the problem of the
compilation and distribution of guota-
tions on over-the-counter securities for
publication. Local Business Conduct
Committees are delegated by the Dis-
trict Business Conduct Committees
to hear trade practice complaints in
their areas. These commitiees, cn for-
mal complaints, will make recommmen-
dgations to District Business Conduct
Committees for final action, subject to
appeal to the Nationa! Board of Gover-
nors, the Securities and Exchange Corn-
mission and the courts.

Business Conduct, Unifor ;= shge

and Quotations Sub-Commi?*® :s*were
appointed for the Buffalo area as fol-
lows: Business Conduct, Garnet C.
Williams of Williams & Twichell, Chair-
man; Robert C. Common of Vietor,
Common & Co.; William H. Culbertson
of F. 8. Moseiy & Co.; Walter Munroe
of Schoelikopf, Hutton & Pomeroy, inc.;
and Frank C. Trubee, Jr., of Wood,
Trubee & Co. Uniform Practice, Mr.
Williamg, Chairman; Manley W. Crosby
of Glenny, Roth & Doolittle; Harry M.
Grant of Robert E. Sage & Co. (Niagara
Falis); George E. Mundt of Reber,
Mundt & Co.; and . 5. Walcott of 8. S.
Walcott & Co. Quotations, Mr. Wil-
liams, Chairman; Harvey Gaylord of
J. C. Dann, Wickwire & Co.; Eugene
I.. G. Grabenstatier of O'Brian, Potter
& Co.; Frederick C. Stevens of Stevens,
Dann & Co.; and Ralph S. Terry of
Vietor, Common & Co. With the one
exception, ali of the firms are located in
Buffalo.

District No. 13 Uniform Practice
Committee is composed of: John C.
Montgomery of the First Boston Corp.,
Chairman; Clarence E. Unterberg of
C. E. Unterberg & Co., Vice Chairman;
Theodore F. Bernstein, Jr., of Carl M.

Loeb, Rhoades & Co.; James Currie, JE>. }’

of Hoit, Hose & Troster; Herbert M. May

of Herbart M, May & Co.; J. Lawremce

Pagen of Biyth & Co., Inc; and Frark
(Turn to Page 5)
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GOVERKRQORS BIOGCRAPHIES
(Continued from Page 5)
John R. Longmire

Y R. Longmire, pariner of § K
Simon & Co., St. Louis, began his busi-
ness career with the Mississipp: Valley
Trust Co. in 1908 in iws bond depaitment
and served as vice president unti, 1529
when the present connection was made.
He also was at one time manager of the
St. Louis Loan Agency of the Recron-
struction Finance Corp. and president
of the Mississippi Valley Co. He is a
director of the Chicagu & Southerrn Air
Lines and Hydraulic Press Brick Co.,
treasurer of the MeAllister Hotel,
Miami, and president of the Robinson
Tool Co.

Laurence M. Marks

Laurence M. Marks of Laurence M.
Marks & Co.,, New York, entered the
employ of Lee Higginson & Co., New
York, in 1814 and was with that firm-—
except for war service—untif 1932 when
he resigned to form his own firm. Mr.
Marks served with the U. 8. Army on
the Mexican Border in 1916 and in the
Worid War in 1917-18. For his war
service, he received the Croix De
Guerre, Brigade and Divisional Cita-
tion. He is a director of the National
City Lines, Chicago, Wolverine Tube
o ., Zetroit, Divee-Twin Truck Co., De-
truit, and Trustee of the Brooklyn Sav-
ings Bank. He was z member of the
Governing Committee of the New York
Stock Exchange in 1934-1638. He is a
governor of the Invesiment Bankers
Association of America and was trea-
surer of the New York Republican State
Committee in 1936-37.

Richord H Mortin
Richard H. Martin, vice presideni of
Ferris & Hardgrove, Portland, Ore., was
connected with Freeman, Smith & Camp
Co. from 1921 to 1930; with Smith,
Camp & Riley, Lid. from 1930 to 1933
as vice president; with Camp & Co., Inc,,

from 1633 vite
president. ce Jenuary i, 1038, Mr
Martin has veon with Ferris & Hard
grove, other activiiies inciude:
president, Investment Bond Club of
Portland, 1923; member of Executive
Committee of the Pacific Nurthwest
Group of Investment Bankers Associa-
tion of America, 1835-39, secretary and
treasurer, 1937-38 and viece chairman.,
1938-3%; mermber of the Regional Uode
Committee under NRA: anéd chairman
of District No. 1, Investment Bankers
Conference, Inc., 1938-39,

His

Merrill

Charies B. Merrill, president of Mer-
rill, Turban & Co., Cleveland, eatered
the brokerage business with Burke,
Hord & Curtiss, Cleveland. in 1415, He
became associated with the Guaranty
Trust Co. of New York in 1919 afier
being discharged from the Army. Mr.
Merrill formed his own invesiment firm
in Clevelund in 1924,

Charles B,

John A. Prescott

John A, Prescott, presideat of Pres-
cott, Wrignt, Snider Co., Kansas City,
Mo., started in business with a mort-
gage company at Topeka in 1888 He
was vice president of the City Real Es-
tate Trust Co., Bosion, in 1891-94; vice
presideni and genersl manager of the
Concordia Lean & Trust Co., Kansas
City, in 1894-85. He engaged in pri-
vate business under the name of John
A, Prescott & Co., Iavestment Securi-
ties, in 1899-1915. He organized the
frm of Prescott & Snider in 1815 and
merged with H P Wright Investment
Co. in 1924 w form the present firm. He
s a former governor iseven vesars;,
vice president (iwo terms) and presi-
dent (1922-23) of the Investment Bank-
ers Association of Americs. He is a di-
rector of Davidson-Boutell Co., Wasi-
ern Insurance Securities Co., Woolf
Brothers, Kansas City Provident Asso-
ciation, Kansas Gas & Electric Co., Wal-
nut Hollow Land Co. and varicus other
cerporations.  Mr. Prescott is also the

iy

e Roney

Harvey Ropey of Miichum, 1
Co., Los Angeles, following his
{ he U, 8 Armoy during i
War, joined the Nationz) iy in
1818 where he stayed until 1827 in
1827, he became vice president of ihe
Guerdiar Detroit Cn. He joined Wit-
chuan, Tully & Co. as vice president in

1932, Mru. Roney 15 chairmman of the
Califorma Group of the Investmen:

Bankers Association America, Dur-
ing the war he served in General Head-
quarters at Camyp Lewis, Washingion,
and was discharged with the grade of
Ceptain.

George §. Stevenson

Lreorge 5. Stevenson, partner of Put-
nam & Co.. Hartford, was a teacner ol
Greek and Latin, Milion (Mass.) Acad-
18038 and prineipal of Cobwer
ial Institute, 1305-12. He was
Higpginson & Co. in Boston
and Hartford, from 1913 to 1421 He
was treasurer of the Socieiy for Sav-
ings, Hartford, 1921-27 He was o DAY~
fier in Thomsci, Fenn & Co., later Ste-
venson, Gregory & Co., 1827-38 and be-
came n partner in Puinam % Co. in 1939,
He is a director of the Hartford Five In-
suranc: Co.,, Hartford Accident & In-
derinity Co., Phoenix Mutual Life Ir-
surance Co., Scciety for Savings, Ar-
row-Hart & Hegeman Wlectric Co., #:1-
ler (o, Haruman Tobaeco Co., Aube-
mafi Voting Machine Co. and Hartford
Hosoital,  He is & former governor of
the Investmeni Baukers Assoriation of
Amierica.

Henvy B Tompkins

Henry B. Toempkins, president of
Robinson-Humphrey Co., Atlanta, Gz,
jorned that compeny in 1919 Tollowing
Service with the U 8 Army during the
World War. He was made president of
the company in 1921



BULES GOVERNING
STABILIZING ACT
ADCie

SEC Promulgstes FHegulations Covesing
Offerings of Securities
“At the Marke:”

Tz

Rules Effective Febenary 15
Adopting rules governing stabilizing
activities in conncetion  with Hmited!
types of securities offerings, the Secur;.
Lies and Exchange Comnissior recently
defined for the first time 118 woncept of
broper price stabilizing a Hulex
proraualgated hitherto governed oniy the
reporting of stabiliving activities and
not the activities themselves

The Commission stated that technicaj
suggestions of the National Assaciation
of Securities Dealers and ihe exchar.ges
were sought during the drafting of the
ruics and were in a large degree incor-
porated in ithem.

The new rules becoma effective Feb-
ruary 15, They apply to initial offer-
ings “at the market” rather tnan at
fixed prices, of additional amounts o
issuer of securities already dealt in on
an exchange and also to ihe secondary
distribution of securities already sut-
standing and dealt in o1 an exchange.

The Commission, uoling that the rule

Livities.

w

ieal with only & limited phase of the
fabilization probien., aeclared = com
srliensive program deemed practcable
» the over-the-counter misvkets woc

thought workable by ihe cxchenge

MIC2-versy.

wa81on reluctant to adopt rules while
e85 of the indus-

drpetent representall

voeodd not agree as o their prac-

sbility,” *he SEC declared “The

‘mmission believes that it will be me-

anically possible to develop & pro-
ram for regulation of stabilizing on the
- rkability of which all branches of the
«dustry can agree.”

The SEC said tihat a more fundamer;-

- yiestion facing it was whether stab-

g rudes should not be prohibited

fowcther, but that a majority of the

MIMISSION Was not prepared to reach
cat conetusion under present circum-
Commissioner Robert £ Hegly
veorded hirsgelr as oppoused to the ruies
dready adopted.

The Commission revealed that it cup-
~mplated publishing a statement in the
+ar fulure discussing boih the technni-
sl problems involved ip the regulaticy

PANICes
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et ed i p

CUL SIS f W

and  ihe gl

Sialemeny
adopted,
The 38 decizred that b ree Eaized

that ¢ adopies may
and gt gy cpagy
Aoudd eontinee 10 couperaie with rep-
resentatives of the trade 1 the furtber
stucy of problenags iy

Sl vy

G4ent w6 that apd
T

rwes whije Profibiting 4oy
gD o IOs to facilitaie ofi .
idly cEging T mariet prices
nis type of offering, ave de-
ait the marmtenance of an
rly market on ‘he exchange curing
the continuance of an cffering. They
requirs that al) burehasers be given no.
tice of the stabilizing operations and
that these operations Cunnot be pegun
until a “notice of iatention to stabilize”
been sent to (b not necessarily
ived by) the Comnussion and the
CRENANES CLncerned.,

The new reguiations prevent any stab-
dizers {rom waking any purchase or
sale of a Security «nvaived in the stab.
ilization abova jtg "Maximum price” as
fixed by tne ruie They also prohibit
any raising of prices durmg the distry.
bution even thcuvh the price may have
talien beicw tre ¢ axitnum price.”

The formula for determining “max;-
U price” provides in substance trat

D rig
rig

erge

ivtny An TR 4 W of hatin pe
te05: Hlail une oojnt above) ihe
PRI AT e the g per efects fic

the se-

o bel purehase o

CLL T T e petiee of irtention o
Sl 40 hius b el o the Cominis -
5Tl

“Thus,  the Commissien  deciared
“the price at whien stabilizing 1s begun
i3 one of the most NPT, "~otors in
ihe operation of the TUie 5.0
lishes the level anove which th s,
Lzer can seither support the market
nor profit from its rise during the stabi-
lizing."”

in addition, tre 1. ies contain a flat
vrohibition againsi any purchase
which is designed :, raise the prevail-
ing market price” ~f the sceurity.

The rules also furhid any. purchase
above the price of +h¢ last regular sale
on the exchange wo ro the stabilizing
is being done or » Joburenase at the
last saie price uni. as the nighest price
for the secturits on e CXvhange that
day exceeds - de price hy 1y of

T Preh ot peite or Yy point,
whichie 1 oo sreater.

The Commission o wance for
the computation of 1h maxii um price
when the security is s ! ex- ght, ex-
diviiend, e€X-inter>si, >r ex-warrant,
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igtyic
i©coinpe

Kice, .

ons Committes
&

A Rice, «
. Chaurman: re
mn Dillon & 9

omon  EBres &
Sibbs of Lais Bis-

B, Percival J. Steindler of
Steindler & Co.: John Skerman
Myers of Lord Abbett & o, Tne: and

e i of Jackson & Curiie.
York City,

O the Wew fep

PoJ

3 o

‘ A 1, the ollow-
ing Business Condued Suir-Commiites
was anpointed K. V. Adams of Adams
& Mueiley, Crairman: J. %, Ripooel of
J. S Bippel & {o. Arthur S Robinson
o Colyer, Robinson & Co., all of New-
ark; H. Prescott Weils of Outwater &
Wells, Jersey City. and W. Enog Wetzel
of W E. Watzel & Ciol Trenton,

The Connecticut Business Conduct
Subcommitiee s g4 follows: Robhert (0.
Huell of Robery ¢ Biwell & Co. Chair-
man: William &, Conning of Conning &
Co.. E Walleg kddy of Eddy Brothers
& Co. ali of Hartiord: Wilbur hoye of
Chas. W. Scranton & Co and Marshasl)
Ho Wiliams of Day, Stoddard & Wita
hams, both of Now Haven, ..

]

-

With the seiling up of Local C meg <.

lees largeiy vompleted.  the National
Board of Governors of the Nationat As-

SOCIELION 6f Securitios Dealers is e
pected 1o e next month i eleet
tecessary oifice s and decide o, ratieg

As heretofore, IRLEY]
trendied luca

SHOHS BIOGEAPHIES
wiinued from Page 3,

came assoclated with §. P Morgan &
Co. in 1925 and in 1930 went to Drexel
& Co., Philadelphia, IUINE A part-
0erin i337 He isined Moy gan, Staniey
“ o Inc. when that firm was formed

my Jewell

Pliny Jeweli, v, ce “resident and di-
rector of Coftin & Bur, | Hor, also is
trustee and acting chairman of the Ex-
eeutive Committse of Boston Univer-
sity. He is o1 the board of mane rs of
the Children's Hospital and 4 me aber
of the Advisery Board of the Saiation
Armay. In addition, he is director of the
Boston Better Business Buresy Mr,
Jewoll served on the Investmend Bank-
ers Cnde Committee and or
ment Bankers Conference, 1
Committee No. 14, He is also 2 former
president of the Investment Bankers
Association of America and served on
several committecs of that vrganization
as weltl ag its Boar 1 of Governors.

(Continued on Page 6)
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