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LETTER OF TRANSMITTAL

SECURITIES AND EXCHANGE COMMISSION,
Philadelphia, Pa., June 9, 1943.

Sir:

14

I have the honor to transmit to you the Eighth Annual Report of
the Securities and Exchange Commission, required by the provisions of Sec-
tion 23 (b) of the Securities Exchange Act of 1934, approved June 6, 1934,
Section 23 of *he Public Utility Holding Company Act of 1935, approved
August 26; 1935, Section 46 (a) of the Investment Company Act of 1940,
approved August 22, 1940 and Section 216 of the Investment Advisers Act of
1940, approved August 22, 1940,

Because of war conditions, we are presenting the report in the
most concise and least expensive manner we can devise. The statistical

tables have also been substantially abridged., Data in statistical tables
customarily shown in previous reports and now omitted are available on

request.

In March 1942, the Commission was moved to Philadelphia by direc-
tion of the Director of the Bureau of the Budget. It was the Commission's
hope that no issuer who was faced with a deadline in the marketing of securi-
ties would be subjected to any delay by the Commission becamse of the moving.
We are happy to report that our hope was realised.

‘Respectfully,

Ganson Purcell,
Chairman.

THE PRESIDENT OF THE SENATE
THE SPEAKER OF THE HOUSE OF REPRESENTATIVES
Washington, D. C.
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PART I

ADMINISTRATION OF THE SECURITIES ACT OF 1933

Registration of Securities under the Securities Act of 1933

For information as to the general scope of the registration provisions of the Securi-
ties Act of 1933, as amended, the registration and examination procedures, the power of
the Commission to institute stop-order proceedings to suspend the effectiveness of the
registration statement, and the statutory amendment aythorizing the Commission in its dis-
cretion to accelerate the effective date of registration statements, reference is made to
the Sixth Annual Report of the Commission, pp. 117-119, inc., the Seveanth Annual Report,
pp. 161-162, inc,, and previous annual reports.

New Rules, Regulations, and Forms for Registration under the Securities Act of 1933

Further Simplification of Reglstration Forms. In order further to simplify the
registration process, the Commission adopted early in the year two new forms - Form S-2
and Form S-3. Form S-2 is designed primarily for securities of small companies. Form S=3
is available for the registration of shares of mining corporations (other than those in
the oil and gas field) in the promotional or the .developmental stage. In the case of both
forms simplification is secured principally by a provision which permits the prospectus
to be f:l.led as the basic part of the registration statement.

Further Simplification of Compliance with Similar Registration Requirements under
Different Statutes. The Commission adopted Rule 524 to provide a simplified procedure for
reglstration under the Securities Act of 1933 of securities of open-end management invest-

pent companies, The rule provides in effect that any such company may register securities
under the Securities Act by filing coples of its registration statement filed under the
Investment Company Act, together with copies of a prospectus containing the information
given in answer to certain designated items on Form N-8B-1 and certain additional informa-
tion not required by that form but deemed essential under the Securities Act.

A number of other changes of a minor nature were also made during the year in the
rules and regulations governing registration of securitles under the Securities Act.

Disclosures resulting from examination

Through its examination procedure the Commission secured fair and accurate dis-
closure of material information required in registration statements and prevented the
use in many of these documents of information which was misleading and inaccurate. In
soms instances sales of securities were prohibited by the issuance of stop-orders follow-
ing formal public hearings. )

Statistics of securities regcistered under Securities Act of 1933

The following table indicates the disposition of registration statements filed under
the Securities Act of 1933:
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Disposition of Registration Stateauents

:t  To s July 1, 1941 3
s June 30, : to June 30, : Total
s 1941 : 1942 3
Statements filed - :_4790 t 235 af : 5025
Statements effective, s 3833 : 183 :
Statements withdrawn - net : 754 48 of : 802
Stop or refusal orders - net : 175 : 7 H 182
In process of examination or H H H
awaiting amendments: s H :
At close O‘f year ended June 30, 1941 H 38 H . ° . S 0 0 6 e o 0 o o
At Olose of year ended June 30L 19102 : . o o o o $ o ¢ ¢ 0 0 o o ¢ 35

8/ Does not include 1 registration statement refiled during the year by a registrant
who had withdrawn a statement previously filed,

b/ Does not include 19 registration statements effective at the beginning or during
this period which were either withdrawm or placed under stop order.

g/ Does not include 1 registration statement withdrawm prior to this period, and
roefiled and withdrawn during this period.

A total of 755 amendments to registration statements were also filed and examined
during the past fiscal year,

Certain regiétrants under the Securities Act of 1933 3136 filed during the year, pur-
suant to Section 15 (d) of .the Securities Exchange Act of 1934, a total of 324 amnual
reports and 137 amendments theresto, all of which required examinatiom.

In addition, the following supplemntal' prospectus material was filed during the past
fiscal year under the Securities Act of 1933:

(1) 180 prospectuses were filed pursuant to Rule 800 (b) which requires the
filing of such information within 5 days after the commencement of the public offerings

(2) 230 sets of supplemental prospectus material were filed by registrants to
show material changes occurring after the commencement of the offerings amd

(3) 315 sets of so=called l3-month prospectuses were filed pnrauant to
Section 10 (b) (1) of the Act, '

Stop Orders, Consent Refusal Orders, And Withdrawal Orders

Withdrawals amounted to 49 during the year and none of the statements involwved were
refiled to June 30, 1942. Stop orders mumbered 7, all of which were still in force at the .
close of the year. No consent refusgl orders were issusd during the year,

Securities Effectively Registered

‘During the fiscal year ended June 30, 1942, securities effectively registered under
the Securities Act of 1933 smounted to 82,003,000,000. The issues averaged $7,130,000
in size.



-3 -

Of all registrations effective during the fiscal year ended June 30, 1942,
$476,000,000 were not provosed for sale, $62,000,000 were registered for sale for the
account of others than the issuers, and $1,465,000,000 consisted of securities intended
to be sold for the account of issuers,

Of the total proposed for sale for the account of issuers manufacturing companies
accounted for $468,000,000 or 32 percent, transportation and communication companies
$446,000,000 or 30 percent, and electric, gas, and water utilities $389,000,000 or 27
percent.

More than two-thirds of the total value of securities registered for cash sale by
issuers or $1,035,000,000 were fixed interest bearing. This included $338,000,000 of
secured bonds or 23 percent of the total, and $697,000,000 of unsecured bonds or 48 per-
cent of the total. Common stock amounted to $220,000,000 or 15 percent, followed hy -
preferred stock with $162,000,000 or 11 percent. Certificates of participation, bene-
ficlal interest, face-amount installment certificates, etc., added up to $48,000,000 or
3 percent. '

A breakdown by methods of issuance showed that $496,000,000 or 34 percent were
offered directly by the issuers. Securities offered on an underwritten basis amounted
to $899,000,000 or 61 percent and those offered on a best efforts basis aggregated
$70,000,000 or 5 percent.

Compensation to be paid to distributors equalled $23,000,000 or 1.6 percent of the
gross proceeds of the securities proposed for sale for the account of issuers. Expenses
amounted to $8,000,000 or 0.5 percent. The cost of flotation, therefore, was equivalent
to 2,1 percent of the gross proceeds. This cost was the lowest for any fiscal year since
the series was begun approximately:8 years ago.

Net proceeds, after all issuing and distributing expenses, were estimated at @
$1,434,000,000. Of these proceeds 51 percent was applied to repayment of indebtedness
and 2 percent to retirement of preferred stock. Net proceeds to he used for the purchase
of securities were $83,000,000 or 6 percent, including $67,000,000 used for the purchase of
"securities for investment and $16,000,000 for affiliation. New money purposes accounted
for $591,000,000 or 41 percent of the total net proceeds. This included $333,000,000 or
23 percent for plant and equipment and $243,000,000 or 17 percent for working capital. The
4] percent for new money purposes was the greatest proportion of net proceeds for any
fiscal year since the Securities Act became effective. The absolute amount intended for
new money purposes. was the largest amount to be applied from corporate securities to fixed
agd working capital of any fiscal year since 1937.

Detailed statistics of securities registered under the Securities Act of 1933 during
the fiscal year are presented in Appendix Tables -1 to 3,

" Security Offerings

The securities registered under the Securities Act of 1933 constitute only part of
all new issues offered for cash. Comprehensive statistics of new cash offerings of securi-
ties are presented in Appendix Tables 4 and 5.

Exempt Issues Relatinpg to 0il and Gas Interests

In comnection with exempt issues relating to fractional undivided interests in oil or
gas rights, covered by Regulation B, there were filed and examined during the year 965 -
offering sheets, and 876 necessary amendments to such offering sheets, involving securitie:
with an aggregate offering price of approximately $22,177,285.

The following table indicates the action taken with respect to these filings:
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Various actions on filtngé under Regulation B

Temporary Susoension Orders (Rule 340 (a))
- n (Rule 340 (b))
n " n (Rule 340 (c))
Orders Terminating Proceeding After Amendment
Orders Consenting to Withdrawal of Offering Sheet and
" Terminating Proceeding 55
Crders Terminating Effectiveness of Offering
Sheet (No Proceeding Pending) 61
Orders Consenting to Amendment of Offering Sheet .
(No Proceeding Pending) 597
Orders Consenting to Withdrawal of Offering Sheet
(No Proceedingz Pending) 104

EHH§

INVFSTIGATIONS OF OIL AND GAS SECURITIES 'I"RANSACTIONS

A tabular summary, .with respect to the Commission's oil and gas investigations,
follows:

0il and Gas Investigations

Preliminary . )
Investigations Informal Formal
‘Pending 6/30/41 54, 58 24
Initiated-7/1/41 -
6/30/42 64 57 13
Total to be Accounted )
For 118 115 37
Changed to Informal
‘or Formal 9 17
Closed or Completed 62 45 5
Total Disposed of : 71 = 62 5
Pending June 30, 1942 L7 53 - 32

Where these investigations show evidence of a vidlation of the criminal provi-
sions of the Securities Act of 1933, the results are transmitted by the Commission
to the Department of Justice, and eriminal proceedings are instituted in the discre-
tion of the Attornmey General of the United States. In the event such proceedings
are instituted, the attorneys and engineers on the Commission staff who participated
in the investigation leading up to the proceedings assist the United States Attorneys
in the preparation of the cases for presentation to the grand jury and for trial.,

Proposed Amendments to the Securities Act |
of 1933 and the Securities Exchange Act of 1934 -

During the past fiscal year extensive hearings were held before the Committee on
Interstate and Foreign Commerce of the House of Representatives on various proposals
to amend the Securities Act of 1933 and the Securities Exchange Act of 1934.
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Beginning in July 1940, the Commission and its staff conferred almost continuous-
ly with representatives of the securities industry and other interesicd persons ona
large number of proposals to amend various provisions of the 1933 and 1934 Acts. The
conferees consisted »rimarily of representatives of the Investment Bankers Association
of America, the National Association of Securities Dealers, Inc., the New York Curb
Exchange and the liew York Stock Exchange, although toth the Commission's staff and -
members of the Commission themselves met also with representatives of the regional
exchanges and other interested persons. The purpose of these conferences was to de-
fine the areas of agreement and disazreement on the various proposals. A substantial
area of agreement was found, althou*h the Commission felt compelled to oppose certain
cf the securities ;ndustry's propo=als; ,

On fugust 7, 1941, the Commission submitted to the House Committee on Interstate
and Foreign Commerce and the Senate Committee on Banking and Currency a’ 54-page re-
port on the various proposals for amendment of the 1933 and 1934 Acts. On July 30,

1941, a 287-page report had been submitted by the representatives of the four indus-

try groups above named, Beginning on October 28, 1941, the Comnittee on Interstate

and Foreign Commerce of the House of Representatives held hearings on the various
proposals of the securities industry and of the Commissioén.. These proposals were .
embodied in a comparative Committee Print rather than a bill. ////

The hearings were also concerned with three btills which had been introduced in//
dependently of the Commission-industry conferences. H. R. 4344 had been 1ntroduced
by Representative Wadsworth of New York on April 14, 1941, to amend various provi-
sions of the Securities Act of 1933, the Securities Exchange Act of 1934, the Trust
Indenture Act of 1939, the Investment Company Act of 1940 and the Investment Advisers
Act of ‘1940. H. R. 5065 had been introduced bty Representative Paddock of Illinois on
June 16, 1941, to amend Section 2 (1) of the Securities Act of 1933 in order to exempt
from the definition of the term "security" interests in employees' investment plans,
H. R. 5832 had been introduced by Representative Oliver of Maine on October 15, 1941,
to amend 3ection 12 (f) of the Securities Exchanze Act of 1934 in order to prevent
national securities exchanges from extending unlisted trading privileges to any se-
curity not listed and regietered on a national securities exchange.

These hearings continued until December 5, 1941, and as a result of the declara-
tion of war were interrupted until Jamuary 20, 1942. They were concluded on January 27,
1942, and the transcript has been printed in five volumes plus an index volume.

No bills embodying any of the proposals made by the securities industry or the
Commission have as yet been introduced. The Commission did not initiate the amendment
program, and it confined its proposals very largely to those which it deemed necessary
in the light of certain of the proposals of the securities industry. Only a few addi-
tional proposals, of a rorrective nature, were made by the Commission. None of the
Commission's proposals would enlarge the area of the Commission's jurisdiction,.

This program constituted one of the Commission's major tasks during the past
fisecal year.
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PART I

ADMINISTRATION OF THE SECURITTES EXCHANGE ACT OF -1934

Registration of Securities on Exchanges

The general purpose and nature of registration of securities on exchanges znd
the Commission's procedure in examining applications snd reports for compliance with
the requirements of Sections 12 and 13 of the Securities Exchange Act of 1934, have
been described in the Sixth Annual Report of the Commission, pp., 100-102, inc., and
previous annual reports.

New es, Resulations, and Forms For Re 1stration

-of Securities on Exchanges

C V' Code of Viartime Practices. The Commission adopted Rule
X-6 providing for the omission or confidential treatment of any information, filed
with the Commission or any securities exchange pursuant to the Securities Exchange
Act of 1934, which 1s inconsistent with the standards of the Code of Wartime Practices
promulgated by the United States Office of Censorship. 1/

Action under the rule may be taken either on the Commission's own motion or upon
application, The Commission mekes a preliminary examination of 211 applications and
reports filed under Sections 12 and 13 in order to delete any such confidentisl infor-
mation before these documents are made availsble for public inspection. The securities
exchanges cooperate by temporarily withholding from public inspection the copies of
these documents filed with them until the Commission's examination has been completed
and the exchanges have had an opportunity to delete from the filings such informetion
as is specifically directed or authorized by the Cormission, Immediately thereafter
these applications and reports are made available for public inspection. 2/

Exemption of Substltuted or Additional Securities. Effective April 14,
1942, the Conmission revised its Rule X-12A-5, 5% which provides temporary exemption
‘of certaln securities from reglstration under Section 12 of the Act, The revision
broadens the scope of the rule and sets forth definite bases for termination of the

exemption,

1/ This rule became effective February 19, 1942, At the same time the Commission
adopted and made effective companion Rules 171 under the Sccurities Act of 1933
and U=105 under the Public Utility Holding Company Act of 1935 providing for cor-
responding wartime censorship of information filed under these additional Acts,
Under these thriee rules procedure has been established whereby the Commission, in
cooperation with the Office of Censorship, will upon request render advance, in-
formal opinions in cases where issuers, underwriters, or other persons are in
doubt as to the extent to which, or the mamner in which, particular information
may be disclosed in a registration statement, prospectus, report, or other document.

2/ During the last three months of the fiscal year approximately 2 5700 f1lings under
Sections 12 and 13 were examined under Rule X-6 and made availsble for public
ingpection,

2/ In this system of designating rules, "X" indicates that the rule is under the Se-
curities and Exchange Act, the "12A" that it is based on Section 12 (2) of that
Act, and the "5" that it 1s the fifth rule under that Section,

\
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Admission to "When Issued" trading of "heorganization Rails". The Commission adopted,
effective September 30, 1941, certain amendments to Regulation X-1203 relating to registra-
tion of unissued securities for "when issued" dealing on national securities exchanges. The
amendments, which are principally contained in a-new rule designated Rule X-1203-10, relaxed
the provisions of the Commission's "when issued" trading rules insofar as they apply to "re-
organization rails," that is, new securities issuable under a Flan of Reorganization for a
railroad or other carrier required to make annual reports under Section 20 of the Inter-
state Commerce Act, as amended., The principal effect of the amendments is to make the new
securities issuable under a Plan of Reorganization for a railroad eligible for admission to
"when lssued" trading as soon as the Plan of Reorganization has heen finally confirmed by
the court in which the reorganization is pending and the time during which appeals from the
order of final confirmation may be taken has elapsed and no such appeal is pending.

Single periodic report forms adopted for use under Securities kxchange Act and Invest-

ment Company Act. As a further step in its program of simplifying filing requirements, the
ommission adopted during the fiscal year a single anmmal report form and a single quarterly
report form to be used by management investment companies under both the Securities Exchange

Act of 1934 and the Investment Company Act of 1940.

Statistics of Securities Registez;ed on Exchanges

. Up to and including June 30, 1942, 2,953 issuers had filed a total of 54555 appli=-
cations for registration of securities under Sectior 12 of the Securities Exchange Act of
1934 and a total of 28,705 annual and current reports under Section 13 of that Act. As of
June 30, 1942, the registration of the securities of 2,299 of the issuers was in effect,
and the registration of the securities of the remaining 654 issuers had ceased to be .
effective. _ :

The numbers of applications, reports, and amendments filed with the Commission during
the past year relating to the listing and registration of securities on national securities
exchanges and to the listing of securities on exempted exchanges are as follows:

Number of applications, reports, and amendments relating to the listing
and registration of securities on exchanges — Fiscal Year 1942
Applicatione for regist\ration $0000000000¢0s0s0000s00s000s0000000000 160
Applications for uWhen issued" trading......o....."................ 20
Exemption statements for 18sued WarrantS..ssscecesccscscscccssscssss 17
Annual and Current repOrtS...cccceccccccccccacecerccosnncccscaccones 4562

Amendments to applications, statements and reportS...cecceccccccccess 1,487
Annual reports of issuers having securities listed on exempted

&Kchangea.......................-......o.u.............-...u. 115

Withdrawal or St of Securities from listing and
ation on National Securities Fxchanges

During the year ended June 30, 1942, applications by issuers or exchanges involving
33 issues were filed with the Commission for the withdrawal or striking of such issues
from listing and registration on national securities exchanges. At the heginning of the
year, applications involving 8 issues were pending and decision upon 1 application remained
suspended by the Commission. During the year, the Commission granted applications involve
ing 32 issues and denied without prejudice an application involving 1 issue. Applications
involving 9 issues were pending as of June 30, 1942.

PauL GONSON

SECURITIES AND EXCHANGE COMM'N
WASHINGTON, DC 20549
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During the year, registrations on national securities exchanges of the securities
of 6 issuers were ordered withdrawn, under Section 19 (a) (2), upon failure to file.the
anmial reports required under Section 13. Proceedings under this Section involving 3
issuers were pending as of June 30, 1942, o ,

During the year, the Commission received \from national securities exchanges certif-
ications of removal involving 185 issues stricken from listing and registration because
of payment, redemption, or retirement.

Applications for the granting, extension and termination of unlisted trading privileges
on Wational Securlties Exchanges —
On June 30, 1942, unlisted trading privileges under clause (1) of Section 12 (f) of

the Securities Exchange Act of 1934 continued in 1,341 stock and 192 bond issues. This’
is a reduction of 32 stock and 29 bond issues from the total as of June 30, 1941,

On June 30, 1942, unlisted trading privileges under clauses (2) and (3) of Sec-
tion 12 (f) existed with respect to 255 stock and 34 bond issues, trading in odd lots
only being authorized with respect to 12 of the stock issues. Except for 14 issues sub-
sequently removed, these issues represent the total extension by the Commission of un~-
listed trading privileges to the national securities exchanges under these two clauses
since May 27, 1936, when the clauses became effective. o

Since various issues are admitted to unlisted trading privileges on more than one
exchange, the authorizations mentioned above involve substantial duplication of issues of
securities covered thereby. On June 30, 1942, 1,596 stock and 226 bond trading authoriza-
tions were in effect under clauses (1), (2) and (3), covering 1,065 stock and 226 bond
issues counting each issue once-only. The latter figures include 508 stock and 200 bond
issues which are admitted to unlisted trading privileges only; the remaining issues are
fully listed and registered (or, in a few cases, temporarily exempted from registration)
on national securities exchanges other than those having unlisted trading privileges
therein,

‘During the past fiscal year, 26 applications were filed with the Commission by ex- ..
changes seeking a determination that an altered or substituted security was substantially
equivalent to a security theretofore admitted to unlisted trading privileges. Of these
applications, 22 were granted and 4 were denied, .

Toward the end of the past fiscal year the National Association of Securities Deal-
ers, Inc. intervened in opposition to applications of the New-York Curb Exchange for the
extension of unlisted trading privileges in 3 bond issues pursuant to clause (3) of Sec-
tion 12 (£) and in 1 stock issue pursuant to clause (2) thereof. The matter had not been
disposed of by the end of the year,

Exemptedexchagggs_

The number of exempted exchanges permitting unlisted trading in securities remained
at four, and the totals of stock and bond issues admitted to unlisted trading thereon
were 75 and 4, respectively, on June 30, 1942, Two of the five stock issues admitted to
unlisted trading on the Wheeling Stock Exchange under Clause 2 of Section 12 (f) during
the 1940 fiscal year were removed in 1941, by reason of exchange into another stock.
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Amendment of Rule X=12F=5

Rule X-12F-5 was amended during the year to provide that transactions in listed and
unlisted securities may be differentiated either by adding the letter "L" te ticker re-
ports of quotations or transactions in listed securities or by adding the letter "U" to
ticker reports of quotations or transactions in securities admitted to unlisted trading
privileges.

Special offering plans

During tho fiacal year, three national securities exchanges adopted plamns which per-
mit special offerings of blocks of certain securities to be effected on their respective
floors, These plans provide that a special offering may be made when it is determined
that the auction market on the floor of the exchange cannot absorb a particular block of
8 security within a reasonable time and at a reasonable price. The plans permit & per-
son making such an offering to pay a special commission to the brokers of the purchasing
customers and stipulate also that such brokers shall not receive any compensation fram
their own customers. Provision also is made for the appropriaste desigmation on the ex-
change ticker tape of transactions effected as part of a special offering and for appro-
priate confirmations to customers, describing the special character of the transaction.

In order to permit such plans to be instituted on an experimental basis, the Com=
mission, following conferences between its staff and brokers and exchange officials,
amended its Rule X=10B-2, which in general prchibits amy person emgaged in distributing
a security from compensating any other person for soliciting or inducing a third person
to buy on an exchange the distributed security or any other security of the same issuser,
The effect of the amendment, adopted February 6, 1942, is to exempt from the restrictions
of the rule transactions which are effected pursuant to a special offering plan which has
been declared effective by the Cammission. The exemption, however, was declared to bs

only temporary, to expire on July 31, 1942. 4/

Pursuant to the terms of this exemption, the Commission declared effective, as of
February 14, 1942, a plan submitted by the New York Stock Exchange. Similar action was
taken with respect to a plan of the San Francisco Stock Exchange (effettive April 17,
1942), and with respect to a plan of the New York Curb Exchange (effective May 15, 1942).
Various modifications in the terms of these three plsns have also been declared effective
by the Commission., Moreover, on April 16, 1942, the Commission brosdened the exemption
to Rule X~10B=-2 to include special offerings in certain issues having unlisted trading
privileges, provided that information is available with respect to such securities ap—
praximating that available for listed securities.

In the last four and one<half months of the fiscal year, during which time the plen
was operative, 19 special offerings were made on the Rew York Stock Exchange., Neither the
New York Curb Exchange nor the Sen Francisco Stock Exchange had announced any special
offerings by the close of the fiscal year,

4/ on July 8, 1942, the exemption was extended to Ja.mmry 3, 1943o (Securities Exchange
Act Release No. 3270). '
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Aids to bookkeeping standards

During the past year the Commission staff prepared a series of fifteen forms on
which the information necessary to comply with the requirements of Rule X-17A=3 (a)
could be conveniently recorded. Such forms were furnished to all regional offices for
distribution among brokers and dealers. The use of the forms is optional. They repre-

sent a conveniently uniform manner of recording information required to be kept by the
rule.

Study of the Regional Exchanges

As a part of a general study of current developments in the securities markets, and
at the request of officials of various regional exchanges, representatives of the Com-
mission during the fiscal year undertook field studies of the problems of the regional
exchanges. By the close of the fiscal year, Commission representatives had visited
Boston, Chicago, Cleveland, Detroit, Los Angelss, Pittsburgh, Salt Lake City, San Fran-
‘cisco, Seattle, and Spokame, to investipgate the problems of the exchanges located in
those cities. The study had not been campleted at the close of the year,

Study of over-the-counter markets in exchange stocks

A study of the characteristics of over-the-counter transactions in exchange stocks,
which was begun in the preceding fiscal year, was continued throughout the past year.
One phase of the study was campleted during the year and the results were published on
February 5, 1942, under the title "Report to the Commission by the Trading and Exchange
Division on Secondary Distributions of Exchange Stocks". This report dealt with the

nature, development, and magnitude of over-the-counter offerings of outstanding blocks
of exchange stocks,

Substantial progress also was made in the second major phase of this study, dealing
with over-the-counter. trahsactions in exchange stocks other than secondary distributions.
Approximately 250,000 transactions, representing every such over-the-counter transaction
in every exchange stock reported by 4,700 brokers and dealers in the six months ending
February 28, 1941 were tabulated in various ways and subjected to a number of different
analyses. At the end of the fiscal year, however, the results were not yet in form for
public releasee

Saving study !

The Commlssion on April 15, 1942, inaugurated a series of quarterly releases on the
volume and composition of saving by individuals in the United States. These releases
show the aggregate volume of individuals!' savings; i.e., the increase in their assets
less the increase in their liabilities, exclusive of gains or losses from revaluation of
assets; they show also the components contributing to this total, such as bank balances
and currency holdings, insurance, securities, consumers' indebtedness, and consumers!
durable goods., Estimates of business or government saving are not included.

Rule for additional protection to investors

During the fiscal year the Commission adopted Rule X-10B-5 as an additional protec-
tion to investors, The mew rule prohibits fraud by any person in connection with the
purchase of securities, while the previocusly existing rules against fraud in the purchase
of securities applied only to brokers and dealers.,
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Market surveillance and trading investigations

The Commission's aim in its administration of the statutory prohibitions of the
Securities Exchange Act of 1934 against stock market manipulation is a sufficient pol-
icing of the markets in order to accomplish the extinction of manipulation without in-
terfering with the legitimate functioning of those markets, Its methods of market sur-
veillance and its investigatory procedure are set forth at pages 91 et seq. of the Sixth
Annual Report of this Commission.

+A tabular summary with respect to the Commission's trading investigations follows:

Trading investigations

Prelimi-  Formal

Flying nary in- inves-
quizzes a/ vestiga-  tiga-

o tions tions
Pendim ;Iune 30’ 1941 ..‘....IO.Q.....QQ.......'. 18 ' 3 9
Initiated July 1, 1941 to June 30, 1942 ,.ee0cee 35 3 7
Totﬂ tO be aCCOunted for-...'...‘.....-......-.. 5; T IE
Changed to preliminary or formal .cccecceccecces 9 - -
Closed or completed ................D..0.0.....Ol 38 . 2b’ Ab’
Totﬂ diswsed of 000 00B OGS OGPNOCPNSIOIOGESISOIOINOOTONEOIOOESES Z:
Pendmg J‘me 3—0’ 1942 ....0.'.0...l.‘....'.’..ﬂ.ﬂ 6 . 4 12

5/ A fly:l.ng~ quiz is a quick informal survey of the trading in a security to determine if
additional investigation is warranted.

_/ Includes reference of cases to the Department of Justice and to various national se-
curities exchanges,

Criminal proceedings resulting from certain of these investigations are referred to
in Part VIII of this Report, under the sub-heading "Securities Exchange Act of 1934" of
the principal heading "Criminal Proceedings',

Pegging, fixing, and stabilizing of securities prices

During the fiscal year ended June 30, 1942, the Commission continued the administra-
tion of (a) Rule X-17A-2, which requires the filing of detailed reports of all transac-
tions incident to offerings in respect of which a registration statement has been filed
under the Securities Act of 1933 where any stabilizing operation is undertaken to facili-
tate the offering; and (b) Regulation X-9A6-1, governing stabilizing transactions in se-
curities registered on national securities exchanges effected to facilitate offerings of
securities so registered in which the offering prices are represented to be "at the
market" or at prices related to market prices,

Out of a total of 235 reglstration statements filed under the Securities Act of 1933
during the past fiscal year, 129 contained a statement of intention to stabilize to facil-
itate the offerings covered by such registration statements. Because of the fact that a
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‘registration statement in some cases covers more than one offering, there were a total of
148 offerings of securities in respect of which the statement required by Rule 827 of the
Rules and Regulations under the Securities Act of 1933 was made to the effect that a
stabilizing operation was intended to be undertaken. Stabilizing operations were actually
conducted to facilitate 91 of these offerings., In the case of bonds, public offerings of
$311,192,300 principal amount were stabilized, Offerings of stock issues aggregating
8,729,964 shares and having an aggregate estimated public offering price of $288,356,806
were also stabilized, Of the 91 stabilizing operations commenced during the past fiscal
year, 80 had been completed and notices of termination of stabilization filed with the
Commission and the remaining 11 were still in progress as of the close of the fiscal year.

Also during the past fiscal year, 5 notices of intention to stabilize were filed with
the Commission on Form X-946-1 pursuant to the provisions of Rule X-9A6=3. The offerings
described in these notices, to facilitate which stabilizing operations were conducted, in-
volved one offering of bonds of $2,470,000 principal amount, and stock issues aggregating -
211,900 shares and having an aggregate initial public offering price of $8,310,675.

With a view toward simplifyling the procedure for the reporting of transactions effec-
ted by persons engaged in stabilizing activities the Commission adopted on July 29, 1941
a new Form X-17A-1, with instructions therefor, This new form was designed to be "self-
proving"” and to replace the three forms required to be filed by those persons subject to
the provisions of Rule X-17A-2 or Regulation X-946-1, An amendment to Rule X-174=2,
under the Securities Exchange Act of 1934, required by the adoption of the new form, was
also adopted on that date,

To simplify further the filing of stabilizing reports, the Commission adopted on
February 13, 1942 an amendment to Rule X-17A-2, eliminating the necessity of filing re~
ports in triplicate and making it unnecessary, in most cases, for a stabilizer to file a
report for any day on which his transactions are confined to retail sales of the offered
security at the fixed public offering price. Certain other minor changes were made in
the rule for clarification., The instructions for Form X-17A-1 were also revised to conform
to the amendment to the rule,

Proceédings under Section 19 (b) with respect to the
multiple trading rule ol ew_York Stock Exchange

* The Commission's first proceeding under Section 19 (b) of the-Securities Exchange
Act of 1934, which section empowers the Commission under certain conditions to alter or
supplement the rules of an exchange in respect of certain matters if the exchange itself
refuses to make such changes, was closed by an order of the Commission., 5/ This order
which was entered after extended hearings and argument required that Section 8 of
Article XIV (formerly Article XVI) of the Constitution of the New York Stock Exchange be
amended to contain the following proviso:

5/ Securities Exchange Act Release No, 3053. See also Securities Exchange Act Release
No. 3033, Section 8 of Article XIV (formerly Article XVI) was amended by the New York
Stock Exchange to contain the required proviso, effective October 6, 1941,
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"nothing herein contained shall he construed to prohibit any member, allied
member or member firm from, or to penalize any such firm for, z:c*ing as an odd-
lot dealer or specialist or otherwise publicly dealing for his-or its own account
(directly or indirectly through a joint account or other arrangement) on another
exchange located outside the City of New York (of which such member, allied
member or member firm is a member) in securities listed or traded on such other
exchange,"

No appeal was taken by the Zxchange from the order of the Commission. Many of the
smaller exchanges had protested vigorously against the rule as it stood and was interpreted
by the rxchange prior to the ordered amendment,

Exchanges Registered and Exempted from Registration

During the past fiscal year there was no change in the number of exchanges registered
with the Commission as national securities exchanges, nor did any change occur in the num-~
ber of exchanges exempted from such registration.

OVER=THE~-COUNTER MARKETS

Commigsion Supervision of Over-'l'he;Corunter Brokers and Dealers

In the year ended June 30, 1942 the Commission received from its regional offices,
1,054 reports of inspections of registered btrokers and dealers, These inspections are
based on examination of books and records only and are designed to test compliance with
the statutes aand rules and regulations thereunder. Frominent points covered are best
1llustrated by a brief summary of the findings of these inspections. 1In 368 inspections
there were found irregularities which may be classified as follows: 112 instances of
unsatisfactory or precarious financial condition; 65 instances of improper use of customers'®
funds or securities {(only 18 of which involved firms whose financlal condition was not -
unsatisfactory); 161 instances of transactions at prices which tended to indicate that
sales had heen made to customers at prices not reasonably related to the current market;
and 28 instances of secret profits, involving misrepresentations as to the prices at which
customers' orders had been executed. In many other cases involving the sale of oil royalty
interests it was found that sales to customers were at prices grossly in excess of the co
to the dealer. .

Administrative Remedies

Public interest and protection of customers are factors which the Commission must
welgh and consider prior to the application of a statutory remedy upon consideration of
irregularities of the sort described above., In the course of our examination of the books
of registered trokers and dealers cases are frequently encountered involving unsatis-
factory financial condition or improper hypothecation of customers'securities. In many
cases, circumstances suggest that the violations are unintentional. The inspection pro-
gram being, in part, educational, it has been the Commission's policy, before considering
statutory remedies, to give opportunity to firms to correct such conditions. In one case
a firm had improperly pledged customers' fully paid for securities but officers who were
also principal stockholders disclaimed knowledge of the situation and pramptly contributed
more than $40,000 to the corporation, discharged responsible employees and reorganized
the business. Subsequent surveillance failed to disclose further irregularities by the
firm, 5

In the case of Ver Hulst & Co., Inc. of Denver, Colorado, _é/ the Commission, on
information tending to show insolvency and improper use of customers' securities,

6/ Securities Exchange Act Release No. 3204.
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instituted proceedings in February, 1942 to determine whether the fimm's registration
should be revoked and whether it should be suspended or expelled from membership in the
N.A.S.D. Subsequently the firm requested withdrawal of its registration, representing
that it had paid or arranged to pay $55,000 satisfying all creditors and protecting
customers from the possibility of loas, that it was in the process of going out of Business
and contemplated dissolution, that it had resigned from the N.A.S.D., and that the regis—~
trant's President, George M. Ver Hulst, would not ‘again enter the securities business.
Under these circumstances, the Commission found that withdrawal would not be inconsistént
with the public interest and the protection of investors and ordered, onm April 22, 1942,
that the withdrawal application be permitted to become effective.

In the case of Morrison Bond Co., Ltd., of Long Beach, California, 7/ a similar pro-
ceeding was instituted by the Commission on information that the company filed a
petition under Chapter XI of the Bankruptcy Act to effect an arrangement with unsecured
creditors. The company proposed to continue its hroker-dealer business. On April 8
registration was revoked and the firm was expelled from the N.A.5.D. on findings of mis-
leading representations and fraudulent omissions of material facts in the sale of securi-
ties, wilful violations of the hypothecation rules and alterations and false entries in
its books and records. It was stated in the Commission's opinion that the Commission was
convinced that the false entries had been made "to avoid discovery of the fact that it
(the firm) has violated the Commission's hypothecation rule,"

As a result of information obtained in some inspections, civil suits were filed and
permanent injunctions obtained, the defendants consenting, against Kimball, Ware & Co.,
Portland, Maine, Seybolt & Seybolt, Inc., Springfield, Mass., John M, Wyatt & Co., E1
Paso, Texas, and Hartmann Inc., Wheeling, W. Va. In twelve instances facts relating to
serious financial condition were referred t9 the Attorney Gemersl of the State of New York
who, after independent inquiry, obtained injunctions against nine of the firms involved.
One injunction was later vacated. The capital position of each of the three remaining
firms was adjusted and no action against them was taken,

The most difficult current problem arising out of regulation of over-the=counter
brokers and dealers stems from the practice of selling securities at prices which bear
no reasonable relationship to current market. y In such cases extensive investigations
beyond' the 1limits of books and records must be made, These investigations tax to the
utmost the limited staff of the Commission now available for such work. They require the
compilation of voluminous price schedules and the reconstruction of market prices at the
time the transactions took place, ' Customers must be interviewed to determine what
representations were made to induce the transactions and whether material facts were con-
cealed from thems In a number of investigations madd during the past year the evidence
disclosed a pattern of fraudulent conduct which resulted in the formal proceedings. The
chief remedy employed in such cases is the revocation of the firm's registration,  coupled
with expulsion from the N.A.S.D. where the firm is a member of that Association.

7/ Securities Exchange Act Release No. 3189.

g/ In July 1942 the Trading and Exéhange Division offered to the industry for comment a
proposed rule which would require the disclosure to the customer of the best available
market for a security before the completion of a transaction in that security.



-15 -

. In ten of the cases decided during the year 9/ revocation of registration was
ordered because of fraudulent over-reaching of }'.h'e' character just described. Seven
of these firms were also expelled from membership in the N.A.S.D. Of the ten cases
referred to above, two 10/ involved not only the sales of securities at prices in-
consistent with prevailing market prices but also gross abuse of a relationship of
trust and confidence which the firms had established with their customers. Both
cases are of importance on the question of agency.

In its findings and opinion in the Allender case, the Commission discussed the
legal principle that words alone on a "confirmation" to a customer do not establish
the relationship between the parties and held that "the words 'we have this day sold
to you'! and 'bought from you' do not of themselves contravene the existence of an
agency relationship between the respondent and its customers and do not justify res-
pondent's failure to disclose its secret profits." The complete reliance of the cus-
tomers on the firm's advise, the unequal circumstances of the parties in the transac-
tion, and complete trust and confidence in the firm were held to impose upon it the
duty to make full and complete disclosure of all material facts.

In the Stelmack case the evidence showed that the firm obtained lists of holdings
from certain custoamers and then sent to these customers analyses of their securities
with recommendations listing securities to be retained, to be disposed of, and to be
acquired. The firm's order blanks, which customers signed, stated "I hereby authorize
you as my agent, for my account and risk . « « b0 sell o .  buy,” but also contained
language which authorized the firm, as principal, to "buy from or sell tome . . » at
prices to be fixed by you and I hereby ratify and confirm any transaction effected by
you pursuant hereto." The ‘Commission held that the conduct of the customers in solic-
iting the advice of the firm, their obvious expectation that it would act in their
best interests, their reliance on its recommendations, and the conduct of the firm in
making its advice and services available to them and in soliciting their confidence,
pointed strongly to an agency relationship and that the very function of furnishing
investment counsel constitutes a fiduciary function. As to the order form, the Com-
mission held that where the language of a document or a course of conduct thereunder
create an agency, other provisions in the document explicitly negating the existence
of an agency are of no effect. -

The Stelmack case in important in another respsci. One’of the admitted charges
which the Commission found to be in violation of the fraud provisions of the Securities
Act and the Securities Exchange Act was that, while the corporation was engaged in
selling its own preferred stock, it failed to disclose to the purchasers thereof that
it had submitted false and misleading financial reports to the Office of the Attorney
General in that State which in effect permitted the registrant to remain in business
only at the peril of discovery by the Attorney General,

A

- Rules

To facilitate sales of federal stamps and bonds and tax saving notes, registered
brokers and dealers and members of exchanges were no longer required to keep records
or send written confirmations thereon by amendments to Rules X-17A-3 and X=15C1-4
effective January 21, 1942.

{
2/ In one case, In the Matter of V. K. Archer & Co., the Commission's order was
appealed, ‘The Circuit Court of Appeals (8th Circuit) affirmed the Commission's
findings and order, 133 Fed. (2) 795 (C.Co.A¢8), 1943.

10/ In the Matter of Allendar Co., Inc, and In the Matter of William J, Stelmack
-Corporation, respectively, Securities Exchange Act Releases 2992 and 3254,
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Rules X~15B-8 promulgated and effective Jume 9, 1942 provides that withdrawal of
registration of a broker or dealer becomes effective om the thirtieth day after the
filing of a notice, unless prior to its effective date the Commission has instituted a
proceeding to revoke or suspend registration or to impose terms and conditions on such
withdrawal. If the Commission institutes such proceeding, or if a notice of withdrawal
is filed after the Commission has ordered proceedings to revoke or suspend registrationm, -
the withdrawal, during the pendency of such proceedings, becomes effective only at such
time and on such conditions as the Comnission may appropriately order.

The followmg table contains statistics relating to administrative proceedings under
Section 15 (b) of the Securities Exchange Act, which Section governs registration of
brokers and dealers:

Revocation proceedings pending July 1, 1941 seecssccccescsscccessccnsccnsss
Denial proceedmgs pending July 1, 1941..0--o-o.oooaoonaoooo.cooo-ooo-oocoo
Revocation proceedlngs ordered durlng year.................o....u.......-.
Denial proceedings ordered during yearecececsocceccosscsccsscsasessccscscnse

BloBuwh

Revocation proceedings dismissed on withdraw@leesssceccescccccecccesscosses
Revocation proceedings dismissed and:not revokedssceesssccessssccsscesccses
Denial proceedings dismissed on ﬂthdrwu...-...ooutoooo.ooooooooocoooo"o
Denial proceedi.ngs dismissed and registration pemitted..-....o.........--.
Registration deniedesccececsecceccacccccncccocscscscassssssscsosssscoscscne
Registration revoked........‘............‘...........'................'....
Revocation pending, June 30, 1942.‘..-n.oc.ooooooncoto000000.0.0000‘.-00..0
mrliu pendjng, Jm m’ 19&.......I......'..'...‘...........‘..........'...

mpaxwpmﬁb

Re &strations

.The Commission's experience during the year ended June 30, 1942 with broker-dealer
registrations is shown in the tabulations accompanying this report. Briefly, there was
a net decline of 508 registrants to 5,557 as of the end of the period. It is clear
that the war effort is a basic cause of at least part of this shrinkage.

The National Association of Securities Dealers, Inc.

The Commissionts efforts in regulating the over-the-counter industry have been
aided by the cooperation of National Association of Securities Dealers, Inc. (N.A.S.D)
pursuant to Section 15A of the Securities Exchange Act of 1934, otherwise known as the
Maloney Act. During the year under review N,A.S.D. continued as the only national se~
curities association registered as such with the Commission,

Due 1argé1y to diversion of personnel of its membership into war activities,
membership in that Association suffered a 12,8% decline from 2,974 members as of
July 1, 1941 to 2,593 as of June 30, 1942,

Examination program

- !

As of June 30, 1942 the Association had completed, largely through questionnaires,
its initial examination of more than 2,200 members. ILess than 700 members then remained
uninspected. These examinations, conducted by each of the fourteen District Business
Conduct Committees, under the general supervision of the main office of the Association,



delve into the business practices of members with emphasis upon the compliance with the
Rules of Fair Practice. Reports of examination which indicate violations of the
Association's rules result in the filing of either formal or informal complaints by the
appropriate District Business Conduct Committee, The scope and results of these dis-
ciplinary actions are discussed subsequently.

Cases referred by the Commission to the NASD

The Asgociation's examination program outlined above is not the only source of
disciplinary action against members. The Commission, as a matter of policy, frequently
refers t o the Association information uncovered in its own inspection which appears to
concern either unfair'prices or other violations of the Association's rules.

On July 1, 1941 there were before the Association 11 cases which had previously
been referred to it by the Commission and, in the emsuing year, 46 other cases were re-
ferred. In that time the Association disposed of 46 cases and it held pending 11 cases
on June 30, 1942; Of the cases disposed of 23 were handled informally and in the re-
maining cases 23 formal complaints were filed which resulted in five expulsions, two
suspensions, three fines and censures, six fines, four censures, and no action or
.penalty in three instances,

Disciplinary proceedings by NASD

In disciplinary matte-s, minor or technical infractions of the Association's rules
are generally handled informally and usually result in no more than a formal censure,
but in more serious matters formal complaints are filed by the Association which may
have as their comsequence expulsion, suspension, fine or censure or any cambination of
those penalties,

On July 1, 1941 there were pending before the Association 19 formal complaints and
132 additional complaints were filed in the following year. Of these 151 cases, 130 were
disposed of in the year and 21 remained in process on June 30, 1942,

Formal camplaints were withdrawn or dismissed without penalty in 25 instances; 32
respondents were censured; 47 were fined, in amounts ranging from $25 to $2000; 12 were
suspended for periods of from thirty days to one year; and 24 respondents were expelled.
Cases referred by the Commission are included in this summary.

In 20 cases decisions of District Business Conduct Committees came before the
Board of Governors for review. The Board affirmed three decisions; dismissed one com-
plaint in which a Business Conduct Committee had censured and imposed a $250 fine;
modified a decision of suspension, censuré and $1500 fine to cemsure and $300 fine; and
modified a decision of "strong censure" and $100 fine to eliminate the censure, One
appeal for review was withdrawn and 12 cases were pending June 30, 1942¢

A District Business Conduct Committee decision of censure and $250 fine, affirmed
by the Board of Governors was brought by the respondent to the Cammission for review
but by June 30, 1942 no action had been taken.

Amendments to Rules

Uniform Practice Code. The Commission not disapproving, a Uniform Practice Code
covering "Settlement of Contracts and Trading Practice in Over-the-Countér Transactions
in Securities" became effective August 1, 1941 after membership approval. This code is
technical in substance and codifies on a national scale what was generally recognized
as sound practice in the securities business,
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Amendments to By-Laws and Rules of Fair Practice. On June 15, 1942 the Association
forwarded to the membership for approval or disapproval an elaborate revision of the By-
Laws and Rules of Fair Practice after the Board of Governmors on May 18 and 19, 1942 had
recommended its adoption. Many of the proposed changes only eliminated from the rules of
the Association reference to a predecessor organization or material which was of value
only in the original organization and registration of the Association. Other changes in-
volved language or detail in which some ambiguity existed or in which experience indicated
the necessity for alteration to make the material consistent with the statutes or rules of
the Commission. )

Of paramount importance was an amendment which wquld require, as a condition to
membership, minimum net capital, exclusive of fixed assets of #5000 for "clearing firms"
or $2500 for "non~clearing firms." 11/ Other changes included authority to assess a
disciplined member some part of the cost of the proceedings in which he was involved.and -
a requirement that members should diligently supervise the activities of salesmen.

The following tabulation relates to broker-dealer registration under Section 15 (b)
of the Securities Exchange Act:

1

July 1, 1941 - June 30, 1942

iffective registrations at close of preceding fiscal Yeareseecessccccoscescscssssco 6,065
Applications pending at close of preceding fiscal Jeal'eeoscsossceeceescsssccoeecsoso 37
Applica.tions filed during fiscal YT ee0e0000000000000000000000000000c0000c000000as 272
J Total-..‘e.‘.....................‘.'..9............................‘...‘....... m
Appl'i.ca.tiops withdrawn during YAl 000400000000 00000000000000000800000000000ss000000 18
Reg:l.strations withdrawn during yearceecccescececosecoceccsccececcaassssscssscosseso 919
Reg.atrations cancelled dm‘ing Y a0 000000000000000800000006000000000800060000000086 97
Registrations denied during F A 0¢000000060000000300000000000000080000000¢008000000 2
Registrations suspended during yearscececoccosssccoeccoco00s00060000000sssscvssscoce 2
Registrations revoked QUIring yearececscoeescecesn0cesecaccocsccessscscccscssesecsscss 29
Registrations made inactive during year (a)oooaeoooooooooooeooeoooooooooo.o--oooo'o. 11
Registrations effective at end of year (except those put on inactive status as

explained in footnote (&))ooboooooocoooo-oooooocoooeooooooeoo-o.o-oo.-o.o-ooooo 5,557 -
Applications pending at end of Feareecccccescooseescesscsscscoaccscscsasssessscsssso 39

TOtd.°........‘.°°.°°..°...°....0........0..0......0...00..00.........O..O..Oo .6'67&

(a) The registration of 11 btrokers and dzalers, whose whereabouts, despite careful inquiry,
could not he ascertained, have been placed on inactive status. . '

l]_./ Balloting, which resulted in membership approval of these changes, was completed on
July 15, 1942. Subsequently, in Securities Exchange Act Release No, 3322, the Commis-
sion, after extensive hearings and argument, disapproved the minimum net capital
requirement,
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PART ITI

AIMINTSTRATION OF THE PUBLIC UTILITY HOLUING COMPANY ACT OF 1935
Integration and Corporate Simplification of Public Utilig' Holding Compeny Systems

In the past fiscal year, the major activities of the Commission in its adminis-
tration of the Public Utility Holding Company Act of 1935 revolved around the enforce-
ment of the integration and simplification provisions of the Act. In several impor-
tant cases we have entered orders prescribing most of the action which must be taken
ultimately to comply with the requirements of Section 11, particularly Section 11 (b)
(1). As to the remaining cases, a majority of the proceedings have reached the stage
where such orders may be expected in the neasr future. In the course of these proceed-
ings the Commission has had occasion to pass upon many of the disputed questions of
interpretation of the Act, and the managements of most of the holding company systems
are now either substantially advised as to, or in a position to judge the scope of,
the action which we will order to be taken to bring ebout compliance with Section 11,

A number of compenies have sppealed our orders to the courts and the cases now pending N
in the courts should settle most of the legal questions still in dispute. Ve are
therefore moving toward completion of the first stage of entering orders and getting

the legal formelities behind us, especislly with respect to procedure and interpreta-
tion, VWhen that stage is completed with respect to the various holding company systems,
each will know definitely where it stands in relation to the requirements of Section 11.
How and vhen such orders shall be enforced, 18 a matter for future determinstion in
most of the cases, " ;

Te have not proceeded &s yet under Section 11 (d) for enforcement of our Section
11 (b) orders by the courts. A significant result of the progress that we have made
in nearing the completion of the first stage of the administration of Section 11 is
that many of the mejor systems have now evidenced a willingness to proceed with the
© task of carrying out our orders. To that end several of the systems have filed
voluntery plans and others sre engaged in doing so and in discussing their proposals
with us. In fact, with few exceptions we are finding an' increasing tendency on the
part of the holding company systems to facilitate either the entering of orders, or
the trial of cases instituted by us, or compliasnce with the Act, In view of the
progress zlready made, or in prospect, the Commission's major administrative concern
today relates to the final steps in 'achiefing the objectives of the statute, namely,
the cholce between the various alternative methods available under the Act for bringe
ing about compliance with the requirements of Section 11 (b), and the determination
of what treatment of the various claims of security holders is fair and equiteble,

_During the 1942 fiscal yeasr, the Commission instituted 26 new proceedings looking
to orders requiring registered public utility holding companlies to comply with Section
11 of the Act and at the close of the fiscal year, 48 such proceedings were pending.
These 48 proceedings involve substantially 211 of the public utility holding company
systems registered under the Act although they do not encompass all of the Section 11
problems existing in such systems. In this connection, it may be noted that as of
June 30, 1942, there were registered with the Commission 134 public utility holding
companies, the total consolidated book assets of which amount to approximately _
$16,000,000,000, or about 68 percent of the private electric end gas utility industry
of the United States. Those 134 registered holding companies constitute 53 publie
utility holding company systems, which include 1,342 holding, subholding and operating
companies, However, about 14 of them control total consolidated assets of
$12,195,000,000 and approximately 52% of the privately owned electric generating
capacity of' the country. The holding company systems involved in Section 11 proceed-
ings as of June 30, 1942 had consolidated assets which aggregated $14,237,000,000.
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Section 11 (b) (1) ~ Geographic Simplification

The past fiscal year -has seen rapid strides toward ultimate compliance by all hold-
ing company systems with the geographic integration provisions of the Act. As related
in last year's annual report; the previous year was chiefly noted for the holding of
-public hearings as to the major holding company systems and the entry of initial orders
as to some of them. At the close of that year, however, the records in most of those
proceedings had not been completed, and there remained to be instituted additional pro-
ceedings as to several systems constituting a minor portion of the industry subject to
the Act. :

The more significant developments in the administration of Section 11 (b) (1) of the
Act in the past fiscal year may be summarized as follows:

(1) Hearings were completed in most of the integration proceedings instituted
prior thereto and substantially completed in all others, including a number .
begun during the year. The Section 11 (b) (1) records were completed with
respect to the following systems: Cities Service Power & Light Company,
Consolidated Ele¢trie and Gas Company, Engineers Public Service Company,
Great Lakes Utilities Campany, Lone Star Gas Corppration, The Middle West
Corporation, North American Gas and Electric Company, Southern Union Gas
Company, Standard Gas and Electric Company, United Public Utilities Corpora-
tion and Utilities Stock & Bond Corporation, The record in the Associated
Gas and Elestric Corporation proceeding was completed on substantially all
of the issues, .

(2) Important, far-reaching orders were entered by the Cammission prescribing
most of the steps which certain of the major systems must take to comply
with Section 11 (b) (1). Attention is directed to the Cormission's orders
in the following cases:

Holding Company Act

Release No.
Engineers Public Service Company 2897, 3230
The North American Company 3405 v
Standard Gas and Electric Company . 2629
The United Gas Improvement Company 2913, 3511
The United Light and Power Company , 2923, 3189, 3242
United Public Utilities Corporation 3368

(3) Two of the largest holding company systems, The United Gas Improvement
Company and The North American Company, filed petitions to review the
Commission's orders in United States Circuit Court of Appeals.

(4) Proceedings were instituted with respecﬁ to most of the hplding company
systems as to which Section I1 (b) (1) cases were not already pending,
The new proceedings included the following: ’

y On December 24, 1942, without walting for a decision on its appeal, U.G.I. filed a
plan for the divestment of its principal assets (consisting of common stock of
Philadelphia Electric Company and Public Service Corporation of New Jersey) by a
distribution of such assets among its stockholders. We approved the plan on
March 18, 1943 (Holding Company Act Release No. 4173). A petition for review of our
order of approval has been filed by stockholders of U,G.I. Our order in the North
American case was affirmed by the U.S, Circuit Court of Appeals, Second Circuit, on
January 12, 1943; 133F. (2d) 18, :



Holding Company Act

- Release No.
Associated Gas and Electric Corporation 2983
Consolidated Electric and Gas Company 3225
Great Lakes Utilities Company ' 3243
Lone Star Gas Corporation 3370
Republic Service Corporation 3514
Southern Union Gas Company 3586
United Public Utilities Corporation 3105
Utilities Stock & Bond Corporation 3566

(5) A number of important interpretations of the provisions of :Section 11 (b) (1),
together with determinations of general policy as to its administration, were
handed down by the Commission in passing on specific questions raised in pro-
ceedings involving The North American Company (Holding Company Act Release
Nos., 3405 and 3630), Engineers Public Service Company (Release No, 2897) and
The United Gas Improvement Company (Release Nos., 2913 and 3511).

(6) A number of transactions proposed by registered holding companies or their’
subsidiaries pursuant to Section 11 (e) and other applicable sections, and
tending to effectuate partial or substantial complismce with the. requirements
of Section 11 (b) (1), were approved by the Commission. The following hold=-
ing companies were among those affected:

Holding Company Ac'!’.

Release No.
Associated Gas, and Electric Corporation @ . 3353 2/ -
Columbia Gas & Electric Corporation 3286
Commnity Power and Light Company 3041, 3096
Engineers Public- Service Company 3230
Great Lakes Utilities Company 3419, 3456
Lone Star Gas Corporation 3589, 3591
Midland Utilities Company ‘ 3250, 3145 2/
The North Americen Company 2950
National Power & Light Company 3612
The United Gas Improvement Company 3433
The United Light and Power Company 2991, 3189, 3242, 3316

! Section 11 (b) (2) - Corporate Simplification

‘ This section of the Act makes it the duty of the Commission to require registered
holding companies and thelr subsidiaries to take such steps "as the Commission shall find
necessary to insure that the corporate structure or continued existence of any company in
the holding-company system does not unduly .or unnecessarily complicate the structure, or
unfairly or inequitably distribute voting power among security holders, of such holding-
company system,” This section also provides that not more than three tiers of companies
may be permitted in any holding company system and concludes with the proviso that "Except
for the purpose of fairly and equitably distributing voting power smong the security
holders of such company, nothing in this paragraph -shall authorize the Commission to re-
quire any change in the corporate structure or existence of any company which is not a
holding company, or of any company whose principal business is that of a public-utili

company, " .

2/ Section 11 (e) plan.
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' The important developments in the administration of Section 11 (b) (2) in the past
fiseal year may be summarized as follows:
/
(1) Under this provision the Commission instituted proceedings against the
° following companies: .

Holding Company Act

Release No.
The United Corporation 2907
Florida Power & Light Company 2874
International Utilities Corporation 2885
Engineers Public Service Company 2898
Pennsylvania Power & Light Company 2906
Virginia Public Service Company 2933
Illinois Iowa Power Company - 2953
Columbia Gas & Electric Corporation ) 2963
. New England Gas & Electric Association 3035
New York Water Service Corporation 3156
Pennsylvania Gas & Electric Corporation 3251
Central Illinois Public Service Company 3080
North American Light & Power Company 3168
Consolidated Electric & Gas Company 3225
Michigan Gas & Electric Company : 3408
- Jacksonville Gas Company 3434
Great Lakes Utilities Company 3243
Cities Service Company . : 3498
Republic Service Corporation 351
Southern Union Gas, Company 3586
Central Public Utility Corporation, V.T, 3615
Northern States Power Company (Minn. & Del.) 3595

(2) Section 11 (V) (2) hearings were held with respect to the following
holding company systems:

File No.
Associated Gas and Electric Company 59=30, 59-34
Central Public Utility Corporation ' 59-40, 59-49
" Cities Service Company 59-46
Columbia Gas and Electric Corporation 59=33
Commmity Gas and Power Company 59=43
Electric Bond and Share Company 59=26, 59-29
Engineers Public Service Company 59-28
Federal Water Service Corporation 59-35
Great Lakes Utilities Company 59=45
International Utilities Corporation 5027
Middle West Corporation 59~-37, 59-41
The North American Company 50-31, 59-39
Pennsylvania Gas and Electric Corporation 59-36
Republic Service Corpération 59=47
Southern Union Gas Company 59-48
Standard Power and Light Corporation 59-50, 59-51

The United Corporation 59-25
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(3) Orders were entered by the Commission preseribing action which
companies in some of the major holding-company systems must
take to comply with the simplification requirements of Sec-
tion 11 (b) (2), including those in the following cases:

Holding Company Act

Release No.
The Commonwealth & Southern Corporation 3432
The Mliddle West Corporation 3580
National Power & 1ight Company 2062
North American Light & Power Company 3233
Standard Power and Light Corporation 3607

(4) A number of transactions proposed by registered holding companies
or thelr subsidiaries pursuant to Section 11 (e) and other applicable
sections, and tending to effectuate full or partial compliance with
the requirements of Sectlion 11 (b) (2), were approved by the Commission.
The following companies were among those affected:

Holding Company Act

/ Release No.
Associated Gas and Electric Corporation 3137 3/
Columbia Gas & Electric Corporation i 3286, 3415
Derby Gas & Electric Corporation 2875 2/
The Eastern Shore Public Service Company (Md.) 3633 T
Federal Water Service Corporation 3023
Great Lakes Utilities Company 3419 3/ -
Jacksonville Gas Company 3570 3/
Michigan Gas and Electric Company 3599
The Middle West Corporation 3580
National Power & Light Company 3211 3/
Northern Indiana Public Service Company 3145, 3250
North American Light & Power Company 3658
North Shore Gas Company 3131 3/ 3199
The United Light and Power Company 2886, 2991, 3140,

3189, 3198, 3242, 3345

United Public Service Gorporation 3289
Virginia Public Service Company 3562
Wisconsin Electric Power Campany 2950

Section 11 (e) provides a means whereby holding companies and their subsidiaries
may file plans designed to bring about campliance with Section 11 (b). Twenty-nine
such plans were filed during the fiscal year. Before a plan can be approved it must
be found fair and equitable to persons affected thereby. An interesting example of
the application of the Cammission's powers under Section 11 (e) and Section 11 (b) (2)

. respecting an operating company is the Jacksonville Gas Company case. dJacksonville
Gas Campany was on the verge of bankruptcy but was able to file a voluntary reorganiza~
tion plan pursuant to Section 11 (e) of the Act. In the space of a very short period
of time a complete reorganization was approved and was duly enforced at the company!'s
request in the United States District Court in Florida. 4/

'3/ Ssection 11 (e) plan.

4/ For the Commission's opinion see Holding Campany Act Release No. 3570.
~The Court's opinion approving the plan is reported, 46F. Supp. 852.
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Public Utility Financing

S

At the close of the last fiscal year, 65 applications and declarations pursuant to
Sections 6 and 7 were pending, and 199 were filed during the year ended June 30, 1942.
Of these, 164 were approved, 11 were withdrawn or dismissed, and 6 were denied, leaving
83 pending at the close of the fiscal year,

Of the 164 approved applications and declarations, 124 pertained to semr:lty issu-
ance and 40 to assumption of liabi]ity and alteration of rights.

The issues covered by the 124 approved applications and declarations totaled
$631,661,484. They were. of the following types and for the following purposes:

Bonds $383,172,000 60.7%
Debentures 14,000,000 2.2%
Notes 97,914’390 1505%
Preferred Stock 70,377,900 1.1%
Common Stock 66,197,194 10.5%
Total ' §IL,E01,28,  TO0.0%
Refunding $409,141,721 64.8%
Reorganization 1,500,000 0.2%
Exchange for other securities 56,977,273 9.0
Acquisition of property 54,844,140 8,7%

- New ‘financing 4 90,742,750 1448
Miscellaneous ‘ 18,455,600 2.
Total . 36'31‘:'661:231 Iw?!?

Competitive Bidding

The past year has provided the first opportunity for scrutiny of the operation of
Rule U-50, which was adopted by the Commission on April 7, 1941 5/ and became effective
. May 7, 1941, This rule prescribes public invitation of sealed blds in connection with
the sale of securities by registered public utility holding companies and their subsidi-
aries, From the effective date of the rule to June 30, 1942, twenty-three security
issues were sold at competitive bidding thereunder., The number of bids for the various
issues was as follows: -

Bids Bond Stock .

Per Issue Issues Preferred Common Aggregates é/
1 4 1 - $118,500,000
2 5 2 1 146,779,006
3 1 1 - 35,900,000
4 2 - - 65,393,000
5 1 - - 20,000,000
6 1 - - 15,000,000
8 2 - X - 18’927,000
9 2 - - 9,600,000

. i - T 30,099,006

Two of the bond issues, aggregating $39,243,000, were bid in by insurance companies,
and investment banidng houses or groups thereof were the successful bidders for the re-
mainder. Two of the preferred stock issues were the subject of "basket bids" with bonds
of the same companies, In a few cases, the successful bid was that of the traditional
underwriter.

5/ For a discussion of the reasons leading to the adoption of the rule, refer to
Seventh Annual Report, pp. 98-102,

_/ The aggregates include $391,170,000 face value of bonds, $31,000,000 par value of
preferred stocks and $’7,929,006 bid price for 590,527 shares San Diego Gas & Electric
Co, common stock. The Commission's publication "Security Issues of Electric & Gas
Utilities 1935-42" may be referred to for data with respect to all of these issmes
except the common stock which was a portfolio sale and not a mew issue,
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Prior to the adoption of the competitive bidding rule, the Commission's staff had
made ‘a study of underwriting spreads prevailing during the five-year period ending .
January 1, 1940, It was found that slightly over one-half of the 139 utility mortgage
bond issues covered by the study were sold by underwriters on the basis of a two-point
spread and that the spread fell below that level in only four cases, The average spread
for the 159 issues sold under the traditional method of private negot:lation was 2449
points ($2.,49 per $100 bond),.

As mentioned in Part 1, \mder "Securlities Effectively Registered®, the cost of
flotation of corporate securities was the lowest during this fiscal year that it has been
in the approximately eight-year period over which the Commission has kept records thereof,
The decline in underwriting spreads has been most noticeable in the offerings under
Rule U-50. The spread in 6 of the 13 mortgage bond issues offered to the public Z/
following bids made under this rule was less than one point per issue, a circumstance
not equalled in other recent corporate offerings except for a number of serial issues
(principally railroad equipment issues which are also required to be sold through com-
petitive bidding). The spread, in percent of dollar proceeds registered for sale under
the Securities Act, averaged 1.12 for the 15 "bank quality" bond issues offered to the
public following bids made under this rule, compared with about 1.9 for 26 "bank
quality" bond issues registered under the Securities Act and offered to the public be-
tween May 7, 1941 and June 30, 1942 but not subject to Rule U=50,

Exemption Cases

Generally speaking, Sections 2 and 3 of the Act contain definitions and exemption
provisions pursuant to which the Commission determines whether companies are sub:)ect to
the regulatory provisions of the Act,

In the past fiscal year the Commlssion disposed of applications filed by Moreau
Manufacturing Company, 8/ Pacific Gas and Electric Company 9/ and Public Service Corpora-
tion of New Jersey y each of which sought to be declared not to be a subsidiary of
specified companies, All of these applications were denied because the Commission could
not find that the applicants were not subject to the controlling influence defined in
Section 2 (a) (8) by the specified holding companies., Another case of importance was
the application filed by Standard 0il Company (New Jersey) for exemption as a holding
company pursuant to paragraph 3 of Section.3 (a), This application was also denied but
the operation of the Commission's order was suspended for a period of six months because
of the problems arising from the applicant's interest in other businesses and its ex-
pressed willingness to cooperate with the Commission in the solving of its problems
under the Act. 11/

2/ The 18 bond issues for which bids were submitted under Rule U-50 included 15 mortgage
issues of which 2 were bid 1n by insurance companies, 2 collateral trust issues, and
1 Debenture issue, All of the 16 offerings to the public were rated "bank-quality"
except the Debenture issue, All were offered within the fiscal year, except the 2
collateral trust issues which were offered Just prior to the commencement thereof,
One of the collateral trust issues (a serial note issue) was also offered with a
spread of less than one point,

8/ Holding Compa.ny Act Release No. 2868,

9/ Holding Comparly Act Release No, 2988, The Commission's ruling was sustained on
appeal; 127 F. (2d) 378.

10/ Holding Company Act Release Nos., 2998 and 3058, The Commission's ruling was sus—
tained on appeal; 129 F. (2d) 899.

11/ Holding Company Act Release Nos. 3312 and 3322,
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During the year the Commission also granted or extended a number of exemptions
under Sections 3 (a) (4), 3 (a) (5) and 3 (b) of the Act relating respectively to tem-
porary holding companies, foreign holding companies and foreign subsidiaries. ]_g/

Appendix Table 19 shows the mmber of applications received and disposed of under
Sections 2 and 3 of the Act. 13/ .

Rules and Regulations

There were éomparatively few changes in the Rules and Regulations under the Hold-
ing Company Act during the past fiscal year. 14/ .

A change, in addition to that shown 1n the first footnote under Part II, in the
rules to meet wartime conditions wa# an amendment to Rule U-7 (b), which defines an
electric utility company for purposes of the Act. It exempts an industrial or other
company which is not a subsidiary of a registered holding company, snd which was not
an electric utility company as of Jamuary 1, 1941, from being classified as an electric
utility company by reason of any sales of surplus electric energy at wholesale during
the existence of the mational emergency, and for one year thereafter, }_5/

During the year a new provision was adopted to deal with the problem of equitable
allocation of taxes between various companies in a holding company system which may
Join in filing a consolidated tax return. 1_?/ There was also a change, largely of an
administrative character, in the Commission's Rules governing solicitation of security
holders' authorizations regarding miscellaneous financial transactions., Under the
amended rules, solicitations regarding a transaction which is itself the subject of
Commission regulation are scrutinized in connection with the examination of other as-
pects of the proposed transaction. In cases where the solicitation is not part of a
transaction subject to regulation (for example, solicitations in connection with an
election of directors), the same rules are made applicable as have been adopted pursu-
ant to the Securities Exchange Act for solicitation of proxies in respect of securities
registered on a national securities exchange. 17/

A number of minor changes were made by way of simplification and clarification
of the forms under the Holding Company Act. 18/ i

12/ See Holding Company Act Release Nos. 3337, 3348, 3218, 3617, 3101, 3263, 2952,
2920, 3318 and 3263.

lg/ This table also shows the number of applications and declarations, and the purpose
thereof, receéived and disposed of under Sections other than the previously dis-
cussed Sections 6 and 7,

14/ Reference is made to the Seventh Annual Report of the Commission (pp. 115-117)
for a description of the general character of the rules adopted under the Holding
Company Act, and the relationship of the Commission's rule-making powers to t.
administration of the Acte = . :

15/ Holding Company Act Release No. 3506, effective May 7, 1942. -

16/ Rule U-45 (F) (6), Holding Company Act Release No. 2902, effective July 23, 1941,
A later amendment was adopted to cover consolidated returns made under the Revenue

Act of 1942, See Holding Company Act Release No, 4167.

17/ Rules.U-61 and U-62, effective July 15, 1941 and October 25, 1941, respectively.
Holding Company Act Release Nos. 2836 and 3090, :

1_8/ See Holding Company Act Release Nos. 2899, 3249 and 3257. After the close of the
past fiscal year a substantial reduction was made in the amount of information re-
quired in the Anmual Supplement to the Registration Statement which registered
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PART IV -

PARTICIPATION OF THE COMMISSION IN CORPORATE REORGANIZATIONS
BAN T, D

Summary of Activities

The Comnission actively participated in 148 reorganization proceedings involving
the reorganization of 177 companies (148 principal debtor corporations and 29 sub-
sidiary debtors). 1/ The aggregate stated assets of these 177 companies totaled ap~
proximately 32,044,933,000, and their aggregate indebtedness was approximately
$1,317,556,000, For the first time the cases closed kept pace with the new cases in
which the Comnission filed a notice of appearance, there having been 34 of each during
the year, The 114 proceedings, in which the Commission was actively participating as
of June 30, 1942, involved 137 corporations (114 principal debtor corporations and 23
subsidiary debtors)., These debtors had aggregate stated assets of approximately
$1,753,306,000, and aggregate listed liabilities of approximately $1,116, 670,000,

With respect to the 34 new cases in which the Commission participated during the
year, its notice of appearance was filed at the request of the judge in 12 proceedings,
while in the remaining 22 the Commission entered its appearance upon the approval by
the judge of the Commission's motion to participate. Of the 34 proceedings, 31 were
instituted under Chapter X, and 3 undeér Section 77B. The debtors involved in these 34
proceedings had aggregate stated assets and aggregate indebtedness of approximately
$128,389,000 and $92,423,000, respectively. 2,

The Commission As A Party To Proceedings

There have been no significant changes in the past fiscal year in the policies
or practices of the Commission in performing its functions under Chapter X, which have
been described in previous annual reports., However, four years of experience by the
Commission, the federal courts and the reorganization bar with the operation of
Chapter X have reduced the amount of time required to be spent on purely procedural
questions, and have permitted greater concentration of the Commission's emerglies upon
substantive matters._ There now exists a substantial number of precedents on nearly all
important procedural and interpretive questions.

Plans Of Reorganization Undef Chapter X

The Cormission's most important function under Chapter X is to aid the courts in
effecting consummation of a fair and feasible plan of reorganization., After four years
of experience there has been some change in the nature of the problems with which the
Commission has to deal.

With respect to the fairness of plans, certain basic legal principles urged by the
Commission throughout its activities under Chapter X are now f established as a
result of the Supreme Court decisions in the Los Angeles Lumber 3/ and Consolidated Rock
Products 4/ cases. The problem of fairness has become Lo a considerable extent ome of
studylng and analyzing the law and facts of particular cases.

1/ Appendix Table 33 contains a complete 118t of reorganization proceedings in which
~ the Commission participated as a party during the year ended June 30, 1942,

3/ Under Section 265a o.f the Bankruptcy Act, as amended, the Commission receives copies
of every petition for reorgam.za.tion filed under Chapter X and copies of 'other
specified documents filed in the proceedings,

2/ 308 U.S. 106.

4/ 312 U.s. 510.
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Perhaps the outstanding development in the Commission's Chapter X work during the
fiscal year has been the increased importance and difficulty of problems of feasibility
including such questions as the adequacy of working capital, the relationship of funded
debt or capital structure to property values, the adequacy of corporate earning power
in ‘relation to interest and dividend charges, the effect of proposed new capitaligation .
upon the company'!s prospective credit, and the desirable objective that new securities
shall not by their terms or otherwise be deceptive to subsequent purchasers. Parties
are inclined to gear their proposed capital structures to inflated war earnings, either
because they do not recognize the extent to which the earnings are inflated or because -
they hope that the abnormal earnings will continue long encugh to permit scaling down -
of debt to manageable proportions. The element of tax liability is an added force in
the direction of excessive debt structures which provide interest deductions and same-
times other tax advantages which assume added importance in a period of high tax rates,

Although security holders! representatives frequently regard the fairness of the
plan as their principal concern, the full protection of their interests requires also
that the plan be feasible so that it will not hamper future operations or compel another
reorganization. The extent to which the difficulties of debtors now in reorganization
are attributable to previous non-feasible plans is apparent from an examination of the
34 cases in which a notice of appearance was filed by the Commission during the fiscal
year, 17 involved companies which had already undergone reorganization since 1930, most
of them under Section 77B since 1935. The Commission's insistence that plans should
camply with reasonable standards of feasibility is designed to avoid a similar record
as to Chapter X cases five or ten years hence and its contimuing efforts in this respect
constitute probably the most important phase of its present activities in connection
with plans,

Advisory Reports on Plans Of Reorganization

During the fiscal year the Commission prepared formal advisory reports with respect
to plans of reorganization and supplemental reports with reference to amendments to such

plans in the proceedings involving S & Fisher Brick C and Philadelphia and
Reading Coal and Iron Company and oa supp. report in the proceedings -
Tnv Iv-j's'.ﬁ' Penn Timber

O g Cc in which an advisory report and two supplemental reports
had previously been Z‘ﬂego

Am’ als .

Although the Commission. may not appeal in a proceeding under Chapter X it partici-
pates in appeals taken by others. During the fiscal year the Commission took part in
appeals in six proceedings. .

In In re Ulen and Company g/ the Commission urged attorneys for debenture holders
were not entitled to compensation in a Chapter X proceedings for services rendered in a
prior Chapter XI proceedings which were not campensable under the rules prevailing in
that type of proceeding, The District Court sustained this position and the Circuit -
Court of Appeals for the Second Circuit affirmed. In re Rg{g_olds Investing Cﬁﬁ 6/
involved the question whether a person who had violated Section o e B ptcy
Act by purchasing or selling claims against or stock of the debtor while acting in a
representative capacity was barred from allowance of compensation for services in a
different representative capacity which had been assumed after the tramsactions in the
debtor'!s securities had terminated. The Circuit Court of Appeals held, as urged by the
Commission, that Section 249 barred allowance of compensation for any services performed
by the applicant, -

5/ 130 F» (2d) 303 (C.C.A. 24, August 3, 1942). Rehearing denied In re Ulen & Cou}
Walker & Austin et al. v. Tyler et al. (C.C.A. 2d, August 29, 1942)."

6/ 130 Fu (2d) 60 (C.C.A. 3d, August 3, 1942).
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In Dana v. Securities and Exchange Commission 7/ the Circuit Court of Appeals for the
Second Circult sustained the positlIon consistently taken by the Commission that a
formal order of intervention is unnecessary to permit committees representing security-
holders to participate fully in proceedings under Chapter X. In re Marine Harbor
Properties, Inc. involved the question of good faith in filing a petitlon by a debtor
The prope;%y of which was subject to a certificated mortgage which had been reorganized
in the New York State Courts pursuant to the provisions of the Shackno Act (New York
Laws of 1933, C. 745) and the Mortgage Comiission Act (New York Laws of 1935, C. 19).
The Circuit Court of Appeals reversed the District Court!s order approving the debtor's
petitions Certiorari was granted by the Supreme Court, which upheld the Commission's
contention that the debtort's participation in state court proceedings under the Shackno
and Mortgage Commission Acts did not bar later resort to a proceeding under Chapter X,
but affirmed the decision of the Circuit Court of Appeals upon the ground that the
debtor had not sustained the burden of establishing its need for relief under Chapter X
(Section 130) and the existence of good faith in filing the petition (Section 146). §/
In re Paloma Estates, Inc, 2/ raised similar questions, Sims v, Fidelity Assurance
Kssociation 10/ Iﬁvoivea The question whether the debtor was an insurance coampany
eligible to Tile a petition umder the Bankruptcy Act and questions as to whether the
debtorts petition had been filed in good faith, The Comrission urged approval of the
debtort!s petition and its position was sustained by the District Court. However, upon
appeal the Circuit Court of Appeals reversed, holding that the debtor was an insurance
company not eligible to seek relief under the provisions of the Bankruptcy Act and that
the petition.had not been filed in good faith because the interests of creditors would
be best subserved in the receivership proceeding pending in West Virginia and other
states, Certiorari was granted by the United States Supreme Court which, without de=-
ciding whether the debtor was an insurance company, concluded 11/ that the petition had
not been filed in good faith upon the ground stated by the Circuit Court of Appeals and
upon the additional ground that it was unreasonable to expect that a plan of reorgani-
zation could be effected.

7/ 125 Fo (2d) 296 (C.C.A. 2d, January 10, 1942).
8/ Marine Harbor Properties, Inc. v. Manufacturers Trust Co., 63 Sup. Ct. 93.
9/ 126 F. (2d) 72 (C.C.A. 2d, February 21, 1942).

10/ 123 F. (2d) 9 (C.C.A. 4th, October 21, 1941), 129 F, (2d) 442 (C.C.A. 4th,
June 16, 1942). - :

11/ This was decided on April 5, 1943.



7 PART V
ADMINTSTRATION OF THE TRUST INIENTURE AGT OF 1939

Information regarding the general purpose and scope of the requiremente of the Trust
Indenture Act of 1939, end the Commission's procedure in exsmining applications for
qualification of indentures and trustee statements of eligibility and qualification for
compliance with the statute, was set forth in the Sixth Annual Report of the Commission,
PPe 133‘135’ mcluSiveo

Since then & rule has been adopted 1/ permitting a prospective trustee to obtain a
declaratory rauling of the Commission as to whether or not it is sn affiliate of a
specified underwriter. Thls procedure is to enable complex questions of conflicting
interests ¢to be tried and decided in advance of any particular security issue, to avold
delaying securities transactions when they arise,

Under this rule J, P, Morgan & Co, Incorporated,; a trust company, applied for a
ruling as to its status in relation to Morgan Stanley & Co. Incorporated, an underwriting
firm, The Commission held that the two houses were under common control within the
meaning of the Act, and that J, P, Morgan & Co. Incorporated was therefore ineligible to
aoct a8 trustee of securities issued by any company for which Morgan Stanley & Co. Incor-
porated was an underwriter. 2/ -

Statistics of Indentures Qualified

The following tables show the number of indentures filed with the Commission for
qualification under the Trust Indenture Act of 1939 together with the disposition thereof
and the smounts of indenture securities involved,

Indentures filed in connection with Registration Statements
under the Securities Act of 1933, as amended

1 to June 1 Inclusive
) No. Amount of Offering
Indentures pending 6/30/41 68/ $442,534,900
Indentures f£iled 57 b/ 978,214,800
Indentures qualified 46 ¢/ 1,059,636,900
Indentures withdrawn 8 d/ 134,853,000
- Refusal orders issued 0
Indentures pending 6/30/42 / 8 293,234,800

Refer to Seventh Annuai Report, Page 182, for derivation of this figure and for
the record from February 4, 1940 to June 30, 1941,

Includes $8,000,000 added by amendment; totsl filed subsequently reduced to
$882,097,800 ‘and 56 indentures by amendments.

Reduced to $1,021,636,900 by amendments,

ke € e

Reduced to $9,761,000 by amendments.

1/ FRule T-10B~%
2/ Trust Indenture Act Release No. 15.
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Applications filed for qualification of indentures covering
securities not required to be registered under the Securities

Act of 1933, as amended

1941 to e 30, 1 clusive
No. Amount of Offering
Applications pending 6/30/41 1la/ $25,000,000
Applicetions filed , 27 123,633,003
Applications effective 27 147,558,203
Applications withdrawn 0 0
Refusal orders issued 0 0.
Applications pending 6/30/42 1 1,074,800

5/ Refer to Seventh Annual Report, Page 183, for derivation of this figure snd for the
record from February 4, 1940 to June 30, 1941,

Additional Information Relating to Trust Indentures

During the year the following additional material releting to trust indentures was
filed and exsmined for compliance with the appropriate standards and requirements:

14 indentures exempt from the Trust Indenmre Act of 1939 but subject to the Publie
Utility Holding Company Act of 1935,

98 trustee statements of eligibility and qualification under the Trust Indenture
Act of 1939 (90 on Form T-1 for corporations, and 8 on Form T-2 for
individuels),

107 amendments to trustee statements of eligibility and qualification (99 "pre-
effective,” and 8 "post effectiven),

54 Supplements S-T, covering special items of information concerning indenture se—
curities registered under the Securities Act of 1933 1/.

17 applications for findings by the Commission pursuant to Sec, 310 (b) (1) (11).
10 applications, on Form T-4, for exemption pursuant to Sec., 304 (¢).
131 anmual reports of indenture trustees pursuant to Sec. 313.

3/ During the period -from February 4, 1940 to June 30, 1942, inclusive, an aggregate of
275 trustee statements (232 for corporations and 43 for 1ndiv1duals$ and 155
Supplements S-T had been filed,



 PART VI
ADMINISTRATION OF THE INVE‘:‘MENT COMPANY ACT OF 1940

The past fiscal year marked the first full fiscal year in the administration of the
Investment Company Act of 1940.. During the year the Commission concernsd itself primarily
with (1) the registration of companies subject to the Act; (2) the disposition of appli-
cations filed pursuant to the provisions of the Act seeking a determination of whether.or
not certain companies are investment companies within the meaning of the Act and appli-
cations requesting exemption from specific provisions of the Act; (3) the. prommlgation of
rules prescribing the type of information and periodic reports to be filed with the Com="
mlssion and the t¥ 9 of information and reports required to be transmitted to. security
holders; and (4) tue disposition of general administrative problems arising under the
various sections of the Act. :

\ Rogistration of Investment Companies

The first step in the regulation of investment companies provided by the Investment
Company Act of 1940 is the reguirement that sll investment companies must register with
the Commission, Registration is accomplished by filing a simple notification of registra-
tion with the Commission pursuant to Section 8 (a) of the Act. Most companies registered
under the Act during the fiscal year ended Jums 30, 2941, However, 17 companies filed
notifications of registration during the past fiscal year, Two of these 17 companies were
organized during the fiscal year and the others had not registered previously, either be~
cause they claimed an exemption from the provisions of the Act or for some other reason.

The next step in the registration process involves the filing with the Commission by
every reglsteréd investment company of a detailed registration statement pursuant to Sec-
tion 8 (b) of the Act. These registration statements are filed in accordance with rales,
regulations and forms prommlgated by the Commission which are spscifically designed for
investment companies. :

In addition to Form N-8B-1, which relates to management companies and was promulgaved
during the fiscal year ended Juns 30, 1941, the Commission has promulgated two new forms
to bs used for filing detailed registration statements. These forms are designated Form
N-8B-2 and Form N-83-3, Form N-8B-2 is dasigned for use by unit investment trusts which
are currently issuing securities, and Form N-8B=3 is designed for use by unincorporated
management companies currently issuing psriodic payment plan certificates.

The detalled registration statements contain complete information regarding each
eompany, including certified financial statements, information regarding the organization .
of the, company, management personnel and affiliated persons, compensation to otrficers,
d:l.rect,b/rs and certain employees, capital structure, nature of assets, distribution and
redemption of securities, information regarding the trustee and sponsor of the company and
& recital of the policies of the company with respect to certain specified subjects.

. In conneetion with the adoption of forms to be used for filing registration statements
under the Investment Company Act, thu Commissicn also adopted rules which permit invest-
ment ¢ompamies to file coples of information already filed under other Acts administered
by the Comnission in lieu of registration statemonts under the Investment Company Act, and
thereby gave effect to the directive of the Congress as set forth in Section 8 (c) of the
Act. These rules are designed to facilitate registration by companies which are subject
to one or more of the other Acts administered by the Commission. Several companies have
avalled themselves of the privilege accorded by thess rules. .

Two hundred forty-five registered investment companies filed detailed registration
statements under the Act during the past fiscal year, Of these 245 registration state-
ments, 89 were filed by management open-end diversified companies, 8 by managament open-
end non-diversified companies, 62 by management closed-end diversified companies, 76 by .
manggement closed-end non-diversified companies, and 10 by unit investment trusts. .
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Every registration statement filed under the Act is carefully examined by the Com-
mission's staff,.

Periodic Reports to the Commission and to Security Holders

Section 30 (&) of the Investment Company Act provides that registered investment
companies must file with the Commission such information, documents and reports as com-
panies having securities registered on a national securities exchange are required to file
with the Commission pursuant to Section 13 (a) of the Securities Exchange Act of 1934.
Section 30 (b) of the Investment Company Act authorizes the Commission to require regis=-
tered investment companies to file reports on a semi-annual or quarterly basis so as to
keep reasonably current the information contained in the registration statements of such
companies. The Commission promulgated two periodic report forms applicable to managemsent
investment companies during the past fiscal year. The periodic report forms for the other
classes of investment companies had not been promulgated at the close of the fiscal year.

A1l registered management investment companies which filed detailed registration
statements on Form N-8B-1 are required to file annual reports on Form N-30A-) within 120
days after the close of each fiscal year. The anmual report form is desipned to bring
up to date as of the close of each fiscal year of the registrant, the information
originally furnished by the registrant in its detailed registration statement. Form
N-30A-1 is designed for use under both the Securities Exchange Act of 1934 and the Invest-
ment Company Act of 1940, and duplicate filings under these Acts are thereby eliminated.

All registered management investment companies which filed detalled registration state-~
ments on Form N-8B-1 are required to file quarterly reports on Form N-30B-1 within 30 days
after the close of each fiscal quarter. The quarterly report form requires only the minimum
information necessary to be kept current t6 aid the Commission in the administration of the
Act. This form is also designed for use under both the Securities Exchange Act of 1934 and
the Investment Company Act of 1940, and supplants Form 8-K, the current report form under
the Securities Exchange Act of 1934, insofar as it is applicable to management investment
companies having securities listed and registered on a national securities exchange.

One hundred ninety-six companies filed annual reports on Form N~30A-l during the fiscal
year ended June 30, 1942 and a like number filed quarterly reports on Form N-30B-1, °

Section 30 (d) of the Act provides that every registered investmént company shall
transmit to its stockholders, and file with the Commission, at lesst semi-anmually,
reports containing certain prescribed information and financial statementa. During the
fiscal year ended June 30, 1942, 633 periodic reports to security holders were filed with
the Commission,

gpplications for Exemptions or Exceptions

lications under Section 3 (b) (2) of the Act. A company which comes within the
quantltative definition of an "investment company" as contained in Section 3 (a) (3) of
the Act may apply to the Commission for an order pursuant to Section 3 (b) (2) of ths Act,
declaring it to be primarily engaged in a business other than that of an investment company,
Such other business may be conducted either directly or through majority-owmed subsidiaries
or controlled companies conducting similar types of businesses. During the past fiscal year
two such applications were denied, two other applications were denied under Section 3 (ISe
(2) although exemptions were granted under other sections of the Act, and fowr such applie
cations were withdrawn. The Commission granted five applications pursuant to this section
during the fiscal year, and at June 30, 1942, fourteen app]ications were pending.

Other Applications for Exemptions. Section 6 (c) of the Act confers upon the Com—
mission general exemptive powers if and to the extent that such exemption is necessary or
aprrorriate in the public interest and consistent with the protection of investors and
the purposes fairly intended by the policy and provisions of this title,

~
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Eighty—-one applications under this section were pending before the Commission during
the last fiscal year. Of these 81 applications, 49 were filed during the last figcal year
and 70 were disposed of by the Commission during that period.

Section 6 (d) of the Act authoriges the Commission to exempt small closed-end invest—
ment companies from any and all provisions of the Act if the securities of such companies
are not sold outside the states of incorporation and provided the exemption is not contrary
to the public interest or inconsistent with the protection of investors.

Five applications under this section were pending before the Commission during the
past fiscal year. Of these 5 applications, one was filed during the year and 4 were
disposed of by the Commission during that period. With respect to the 4 applications
which were disposed of, one was withdrawn and 3 were granted to a limited extent.

Dissolution of Investment Companies and Withdrawal of Registration Statements

Approximately 44 reglstered investment companies filed applications with the Commis-
slon during the fiscal year seeking orders of the Commission declaring that such companies
had ceased to be investment companies within the meaning of the Act, These applications
were filed pursuant to Section 8 (f) of the Act which provides that whenever the Commission,
on its own motion or upon application, finds that a registered investment company has
ceased to be an investment company, it shall so declare by order, and upon the taking effect
of such order the registration of such company shall cease to be in effect.

The Commission passed upon approximately 38 Section 8 (f) applications during the
fiscal year. Of these 38 applications, 34 were granted, 2 were dismissed and 2 were denied.
The applications that were granted involved companies which had formally dissolved and.
distributed all of their assets to their security holders, companies which had merged with
other companies and transferred all of their assets to such other companies, and companies
whose outstanding securities were owned by less than 100 persons and which were not making
and did not presently propose to make a public offering of their securities. The last
category of companies mentioned is excepted from the definition of "investment company” by
the provisions of Section 3 (¢) (1) of the Act.

Affiliated Persons of Investment Companies

Transactions Between Investment Companies and Their Affiliated Persons. Section 17 of
the Act makes it unlawlul for any alfiliated person, promoter or principal underwriter for
a registered investment company to sell to, or purchase securities or other property, or
borrow money or other property from, the investment company or any company controlled by it,
However, authority is given to the Commission to exempt, by order, any proposed trans- .
action if evidence establishes that the terms of such transaction, including the considera-
tion to be pald or received, are reasonable and fair and do not involve overreaching by any
person concerned, and that it is consistent with the policies of the investment company as
recited in its registration statement and with the general purposes of the Act,

For the fiscal year ending June 30, 1942, there were 16 applications filed to exempt
proposed transactions between affiliated persons and investment companies, or companies
controlled by them. The Commission disposed of 5 of such applications after hearings; 4
were withdrasm without hearing, 1 was withdrawn after hearing and 6 are still pending.
While the applications ostensibly sought exemption of a proposed transaction involving the
purchase and sale of securities, the disposition of such applications often included such
matters as reorganizations and recapitalizations of investment companies, as well as
affiliated non=investment companies,
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PART VII

ADMINISTRATICN OF THE INVESTMENT ADVISERS ACT OF 1940

Registration Statistics

As of June 30, 1941 there were registered with the Commission pursuant to the pro-
visions of the Investment Advisers Act of 1940 753 investment advisers, consisting of
420 sole proprietors, 123 partnerships and 210 corporations. On June 30, 1942 there
were 732 registered investment advisers comsisting of 411 sole proprieétors, 123 part-
nerships and 198 corporations.

The following table sets forth information with fespect to the status of the reg-
istration of investment advisers under the Act as of the end of the fiscal year:

As of 6/30/42
Applications filed 931
App. Pending 7
App.Withdrawn 6
Effective Registrations 732
Reg. Withdrawn 132
Reg. Cancelled .52
Denied 1l
Revoked -1 931

In order to maintain reasonably current the information contained in the appli-
cations for registration, the Commission requires semi-annual reports to be filed by
all registered investment advisers., These reports must be filed with the Commission
within ten days after June 30,and December 31, of each year. Each registered invest-
ment adviser is required to disclose in the semi-annual report that after an examina-
tion of his original application for registration he finds either that (1) no changes
have been effected in his business so that no amendments are required to the applica- -
tion for registration or (2) that changes have been effected in his business so tha‘
amendments are necessary for certain items in the original application for registra-
tion. If changes have been effected in business;, amendments to the items affected
are included in the semi-anmual report.

Section 203 (d).of the Act empowers the Commission to deny, revoke or suspend
the registration of an investment adviser if certain conditions exist., One of the
grounds for denying, revoking or suspending the registration of an investment adviser
is the fact that such investment adviser within ten years prior to the registration
has been convicted of a crime in connection with securities transactions or has been
enjoined by a court from acting as an i.nvestment adviser, underwriter, broker or
dealer.

In the exercise of its power under this section, the Commission has revoked the
registration of one investment adviser, In this case it was found that the investment
adviser in question had been enjoined by an order of the United States District Court «
from engaging in certain conduct and practices in connection with the purchase and
sale of securities. In addition to this it was found that the application for regis-
tration contained material misstatements. It was also found that the investment ad-
viser in question had converted to his own benefit certain moneys sent to him by
clients for the purchase of securities, that he had purchased 'securities contrary to
the authority of his clients and had converted the remaining balances to his own use,

Absence of “Power to Inspect Books and Records of Investment Advisers

Section 209 (a) of the Act provides that whenever it appears to the Commission
that the provisions of this Act have been or are about to be violated the Commission
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can institute a formal investigation for the purpose of determining whether there has
been or is ~bout to be a violation of the Act, The Act, however, does not confer upon
the Commission the authority or duty to make periodic inspections of the accounts and
records of registered investment advisers such-as is conferred upon the Commission by
Section 17 (a) of the Securities Exchange Act of 1934 with respect to registered
broker-dealers, This omission leaves entirely unsupervised and unprotected a broad
field in the hardling of investment funds of the general public. Unfortunate situations
involving large losses to clients have occurred which might have been averted if the
Commission had authority to make regular periodic inspections of the accounts of reg-
istered investment advisers. The details of these situations and a. further report to
the Congress will be made concerning this matter,
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PART VIII

/

OTHER ACTIVITIES OF THE COMMISSION UNDER THE VARIOUS STAUTES

LITIGATION

Civil Proceedings

At the beginning of the fiscal year ended June 30, 1942, 10 1/ civil proceedings
instituted by the Commission were pending; during the year, the Commission instituted
36 additionsl proceedings, including 33 injunctive actions brought against 91 persons
to restrain them from fraudulent and otherwise illegal practices in the sale of secu-
rities, Of this total of 46 proceedings, 35 were disposed of during the fiscal year,
including 28 cases which resulted in the entry of injunctions against 61 persons., 11
civil proceedings were pending at the end of the year, .

Since its inception, the Commission hes instituted a totel of 440 civil proceed-
ings and disposed of 429. Permanent injunctions have been obtained against 940 firms
and individuals.

Data with respect to civil cases and appellate proceedings, including a brief
description of &1l civil proceedings commenced or pending during the fiscsl yesr and
the status at the close of the year, are included among Appendix Tables 20 to 31.
Some of the more important and interesting of these cases are described in more de-
tall below,

Injunctive Actions Instituted by;;pe Commission,

Typical of the ingenious schemes to secure public investment in business enter-
prises without complying with the registration provisions of the Securities Act of
1933 wes that involved in Securities and Exchange Commission v. Bailey. 2/ In this
case the defendants were enjoined from selling investment contrscts camouflaged as
seles of land upon which tung trees were to be developed.

Another unorthodox form of securities was involved in Securities and Exchange
Commission v, George Washington Memorial Park Cemetery Association. 37 The defendants
in this case had acquired unimproved rursal land which they divided into cemetery lots
and sold to purchasers in large quantities on an investment basis representing that
cemetery lots constltuted a sound investment. A lsrge portion of the purchese price
was to be used by the Assoclation to meke a number of contemplated improvements., To
facilitate resale, the Association maintained a resale department through which pur-
chasers might dispose of their lots. The Cormission took the position that the factor
of setting aside a portion of the purchase price for improvements designed to enhance
the value of the land, coupled with the sale of multiple units and the resale provision,
made the scheme merely a form of investment contract.

In Securities end Exchenge Commission v. Hugh B, Monjar, 4/ the Commission charged
the defendants with selling securlities to members. of the Mantle Club in excess of
$1,340,000 in connection with transactions described by the defendents as "personal

1/ Adjusted figure.
2/ 41 F, Supp. 647 (S.D. Fla. 1941). Consent judgment entered Jenuary 26, 1942.
3/ D. N.J. Consent judgmént against eight defendants entered April 8, 1942,

4/ D. Mass, Pending at close of fiscel year.
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loans" to Hugh B, Monjar, organizer and head of the Club. The Commission contended
that among the securities involved were "receipts? issued to the Club members and
"gubscription cards" and other instruments solicited from the members in comnection
with the "personal loans.®

In the case of Securities and Exc e Comnission v, S, W. Funk, 5/ the Commis-
sion filed a complaint to oin the e of pro ing agreements relating to oil
and gas leases. The proceeds from the sale of these securities, which the defendants
termed "mutual escrow agreements," were used to finance the drilling of a test well
within the area embraced by the leases. .

In the first civil case involﬁ.ng Section 12 (h) of the Public Utility Holding
Company Act, pertaining to political contributions, the Commission obtained a consent
judgment enjoining Utah Power & Light Company from further violating that section. é/ .

Appellate Litigation under the Holding m&t. .

Between May 15 and June 6, 1942, several of the largest halding company in
the country filed petitions to review orders of the Cammission requiring either geograph-
ical integration or corporate simplification or both under Secticns 11 (b) (1) and 11
(b) (2) of the Pubiic Utility Holding Company Act of 1935. 7/ These petitions repre-
gsented the first major challenge of the constitutionality of the Holding Company Act
since the original flood of litigation during the early days of that statute, which
termminated when the Supreme Court sustained the constitutionality of the registration
provisions in Electric Bond and Share Co. v. Securities and Exchange 305
U. S. 419 (1938). AIber the close of the fiscal mﬂ—mﬁc‘ﬁw . of
Appeals affirmed the Commission's integration order against The North American Com~
pany, §/ and the Third Circuit Court affirmed the simplification order against The
Cormonwealth and Southerm Corporation. 2/ Many other companies have not sought review,
but have complied with, or are in the process of complying with,; Commission orders
under the integration and simplification sections,

Another group of cases during the year involved petitions to review Camnission
orders denying applications by public utility companies to be declared not subsidi--
aries of certain registered holding companies. Each of these orders was affirmed
either during the fiscal year or after its close. lg/ In addition, the Supreme Court,

5/ S.D. Cal. Consent judgment entered Sept. 1941.

6/ D. Utah,

'_7/ Columbia Oil & Gasoline Co. (C. C. A. .3d); United Gas Coe (Co Co A. 3d);
Commonwealth and Southern Corp. (C. C. A. 3d); North ﬁ g. (C. C. A. 2d);
Washing way and Electric Co. (App. D. Ce)7

8/ North American Co. v. Securities and Exchange Commissiom, 133 F. (2d) 148 (C. C. A.

9/ Commorwealth and Southern Corporation v. Securities and Exchange Commission,
- F(2d) (C. C. K. 3d, March 31, I943).

10/ Pacific Gas and Electric Co. v. Securities and Emhmhi Camission, 127 F. (2d)
J78 (C. C. K. 9th, Xpr, 1Z, 1942); rehearing granted case pending at
close of fiscal year; Hartford Gas.Co. v. Securities amnd %% Cmm%a
129 F. (2d) 794 (C. C.”K. 2d, July 158, 1942); 100

, Jers% v. Securities and Exchange Commission, I3 F. (2d) 899 (C. C. A. 3d, Aug.
9

42) 3~ kmerican Gas and Electric Uo. V. Securities and Exchange Commission,
F. (29) {App. D. C., Feb. I, 1943
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on October 13, 1941, denied a petition for a writ of certiorari to review the previous
year's judgment of the Sixth Circuit sustaining the Commission's order denying a simi-
lar petition by Detroit Edison Company. 11/ - .

In New York Trust Co. &%—W%_m_) ecurities and Exchange Cammission, 131 F. (2d) 274 (C.
C. A. 2d, Wov. 12, 1943), was a S8 O, e fiscal year, the Court
subsequently affirmed a Commission holding that the debenture holders of United Light
and Power Company were-entitled to the face value of their debentures and not t¢ a
redemption premium when the debentures were retired pursuant to an order of the Com-

mission under the corporate simplification requirements of Section 11 (b) (2).

In Morgan Stanley and Co. v. Securities and Exchange Commission, 126 F. (2d) 325
(C. C. A 2d, Feb, 20, 1943}, the Tourt affirmed the s%ssion's order in the Dayton _
Power and Light Company, case. 12/ Rule U-12F-2, now superseded by the competitive
bidding requirements of Rule U=50, prohibited the payment of any underwriter's fee on
security issues if the underwriter stood in such a relation with the issuer that "there
is liable to be or to have been an absence of arm!s=length bargaining with respect to
the transaction.” The Commission's decision denied Morgan Stanley a $100,500 under-
writing fee which it would have received from Dayton Power & Light if there had been
no violation of the rule. -

In Chenery Corporation v. Securities and Exchange Commission, 128 F. (2d) 303
(Apo. D.C., Apr. 27, 1942), the Court reversed an order of the Commission holding that
preferred stock purchased by certain members of the management of Federal Water Service
Corporation while they were engaged in formulating and presenting to the Commission
plans of reorganization should not be allowed to participate in the reorganized cor-
poration on a parity with other preferred stock. 13/ The Commission had required those
members to surrender that stock to the reorganigsed company at cost plus 4% interest,
After the close of the fiscal year the Supreme Court of the United States affirmed the-
Judgment of the Court of Appeals on the ground that.the Commission's ordér had been
erroneously based on "general equitable principles" apart from the statute. 14/ The
Supreme Court directed that the case be remanded to the Commission for action not in-
consistent with the Supreme Court!'s opinion. )

Criminal Proceedingg

The statutes administered by the Commission provide that evidence of .violations
mgy be transmitted to the Attorney General, who, in his discretion, may institute
criminal proceedings, It is the policy of the Commission to make a thorough investi-
gation of alleged violations of the Acts and to comsider carefully whether the evie
dence obtained merits criminal prosecution. If violations of the penal provisions are
indicated, the results of such investigation and the supporting evidence are referred
to the Department of Justice. - Thereafter, if criminal proceedings are imstituted, the
members of the Commission's staff who participated in the investigation assist the
United States Attorneys in the preparation of the cases for presentation to the grand
Jury, in the trials which follow, and in the preparation of appellate briefs.

Where evidence does not warrant prosecution under the Acts administered by the
Commission, but violations of other statutes are indicated, the evidence is submitted
to the appropriate state or federal agency. This results in the reference of quite a
few cgez to the postal authorities, to state commissions or other local enforcement
authorities. : :

y Detroit Edison Co. v. Securities and Commission 119 F. (2d) 730 (C. C.
K6t Way 12, 1941), cert denied, JI V. S, &R

12/ 8 s, E, C. 950, Holding Company Act Release No. 2693 (1941).
13/ Holding Campany Act Release No. 2635 (Sept. 24, 1941).

1_4/ Securities and Exchange Commission f. Chenery Corporation, 87 L. Ed. 411 (Feb, 1,
1943).
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Up to July 1, 1942, the Commission had referred to the Department of Justice 378
cases, including 49 cases which were referred during the past fiscal year. Since the
organization of thg Commission a total of 2,035 defendants have been indicted in 306
cases, lncluding 27 cases which had been referred to the Post Office Department, Dur-
ing the past year indictments were returned against 183 defendants., Convictions have
been obtained against 885 defendants in 216 cases, representing 91.3 percent of the 259
cases which have been disposed of as to principal defendants since the inception of the
Commission., During the past fiscal year 142 defendants named in 44 cases were convicted,

Eight defendants have been convictéd on indictments charging perjurj arising out of
Commission investigations. One defendant was acquitted, .

The following table shows the comparative statistics with respect to criminal pro-
ceedings in cases developed by the Commission:
Criminal cases developed by the Commission based upon violation of the
Securities Act of 1933, the Securities Fxchange Act of 1934, the mail
¥raud statule, conspiracy, perjury, and other related rederal statutes

- Number of Number of defendants

cases Number of convicted

referred defendants As a result
Year ended June 30 to Depart- indicted of plea of By ver- Total

ment of ‘guilty or dict :

Justice , nolo con-

- tendere

1934.0.0-0.....‘-. 7 ’ 32 ; 1 ' 4 5
193500...0...-.--0 28 4 186 . 18 R 4 22
1936....].0-..00... 46 395 76 29 105
1937.!000'....000. “ 233y 73 50 123
1938ccecececonccns 365/ 253 71 2 af 95 a/
1939 ccuercccennns 51 327 ' 73 358/ - 108
1940ceesccccccnces 65 a/ 232 97a/ . 52 149
1941ccecccccescnes 52 194 805/ 525/ 132 3/
1942.000cccnnncnn. 49 183 103 a/ 433/ 146 a/

Total...... b/ 378 2035 592 293 ‘ 885

a/ Adjusted figure.

B/ In addition, there were referred by the Commission to the Post Office Department 27
cases which resulted in the return of indictments included in the total number of
defendants indicted,

Up to July 1, 1942, the Commission had caused to be instituted proceedings against
19 defendants for criminal contempt of court orders which had been obtained by the Commis-
sion. Of this number 13 were found guilty., One of these cases is now awaiting decision
by the court. .

A brief description of the criminal cases pending during the year ended June 30, 1942,
showing their status on that date, is set forth in Appendix Tables 23, 24 and 27, A brief
discussion of some of the more important cases follows:

) SECURITIES ACT OF 1933.-Schemes to defraud uncovered in the enforcement of this Act
are ol Infinite variety, Prosecutions during the year involved a large-scale cemetery
promotion in Maine (U, S, v. Paul F, Cassidy et al); a pecan orchard enterprise in Southemn
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Louisiana (U, S, v. R. B. Brough et ano.); a popcorn vending machine cmpany in Ohio

(Y. S. v. F. E, Backmeler et 3 an autamotive patent venture in ILos Angeles (U, S. Ve
O, F. Lundelius et ano.); an oil and gas lease promotion covering %and in Texas

Oklahoma (U, S. v. H, R. Edwards); a mining company in Colorado (U. S. v. Amos Downs et
al); and an Industrial plant im Carrollton, Chio (U. S, v. Z. A. GiIbert e¥ al), Even
The religious beliefs and social proclivities of prospective Investors have been utile
ized as a basis for promotional ventures which were made the subject of prosecution.

For example, there is the Universal Order of Plemocrats in Chicago (U. S. v. C. F. Davis
et al); and the Mantle Club, centering in Wilmington and fanning out all over the country
(ﬁ. 5. vo He B. Mon;ar et al)o .

Many of these cases involved nation-wide solicitation of investments. In the Br:%g
case, in which convictions were obtained in Oklahoma and five~year prison sentences
posed, more than $700,000 had been obtained by the defendants from about 1,400 investors
residing in many different states, In the Monjar case, imvolving the Mantle Club, &
socio~fraternal organization, investments h en obtained from people residing from
Baltimore, Maryland to Portland, Oregon. In the Downs case, the stock of a mining com-
pany was sold in almost every state of the Union, as well as in the District of Columbia
and in Canada. The defendants were tried and convicted in federal court at Denver.

The- current prosecutions inciuded a mumber involving efforts to evade the provisions
of the securities laws by casting the enterprise into a form calculated to appear to be
* something other than an investment in securities as defined by the Act. For example, in
the Brough case it was made to appear that the investors were purchasing pecan orchard
acreage; in the Backmeier case that they were purchasing vending machines; in the Davis
case tnat they-were subscribing to memberships in a aivineiy inspired farm progrem; ana
in the Monjar case that they were contributing to some transcendental program for the
moral, as well as the financial, benefit of the members of the Mantle Club.

Also during the fiscal year a large number of convictions obtained in similar cases
were affirmed by the appellate courts. These included the affirmance of convictions in
Seattle for fraud in the sale of oil and gas leases (J, F. Simons et al v, U. S.); con~
victions in Denver for fraud in the sale of stock of a cement company (E. S. Gates V.

U, S.;3 C. S. Rice v. U. S,); a conviction in Detroit for fraud in the sale of stock of a
company making beer barrels (J. K, Edlin v. U. S.); convictions in California for the
sale of oil leases, and interesis thereln, on properties in California (A. Atherton et al
Ve U. S.); a conviction for fraud in the sale of notes and trade acceptances issued by &
whiskey rectifying company in Florida (A, F, Fisher v, U. S.); a conviction for fraudu-
lent.sale of securities of a mortgage company in Nebraska (L. S. Holmes ve U, S,); a con-
viction in New Mexico for the sale of stock in an insurance shares corporatIon (S, C.
Pandolfo ve U. S,); and the conviction in New York of a certified public accountan®t Tor
camplicity in the fraudulent sale of stock of an industrial service company (M. H., White
ve U. S.)o In many of these cases only a few of the defendants appsaled. In all of these
cases the cunvictions were affirmed by the appellate courts.

SECURITIES EXCHANGE ACT OF 1934. Of the more outstanding of tne prosecutions
the past year which arose from investigations under the 1934 Act, three involved stock
market manipulations. In U. S. v. Ery Keh% et al. convictions were obtained in New York
on charges of manipulating the New Yor oc ange market for the common stock of
Standard Commercial Tobacco Company in order to permit the defendants to unload large
blocks of the stock upon the unsuspecting public investors, It was charged that this was
accomplished by means of the well known msnipulative devices of wash sales, matched orders,
and "touting" of the stock. Similar manipulative activity, this time on a regional stock
exchange, was involved in U, S. v, Raymond R, Taylor where.a prison sentence of approxi-
nately two years was imposed on TayTor Tor Hoﬁions involving the market on the Detroit
Stock Exchange for stock of Mid-West Abrasive Company., In U. S, V. David Smart et al. ’
the manipulation involved a well kmown publishing concern, Esquire-Coronet, Inc. Convic-
tions were obtained in Chicago against exscutives of the publishing concern and securities




-u—

hnokera of New York City, all of whom were charged with conspiring to raise artificially the
price of the company's stock on the New York Curd Exchange in order to unload at the manipu-
lated prices 200,000 shares of stock belonging to two of the defendants.

Another extremsly important case which arose under the 1934 Act was that of U, S. v.

. Rusgell W, McDermott, a securities broker of Indianapolis, who was convicted of violations
of the margin rules, fraud in over-the-counter transactions in securities with his own
customers, and frand perpetrated by means of excessive trading in a discretionary account.
During the year the conviction of G. A, Gantz, a securities troker of St. Louis, on charges
which involved operation of his business while insolvent and unauthorized use of customers!
money, was affirmed by the Circuit Court of Appeals.

OTHER ACTS. Gonvictions were obtained during the year against Uniom Electric Com
of Migsourl on charges of making political contributions, made unlawful by Section 12 (b)
of the Public Utility Holding Company Act of 1935. Louis H., Egan, former president of the
company, was found guilty of conspiracy to violate the same section; which makes it unlaw-
ful for a hol company or subsidiary thereof to make political contributions. The com-
pany was fined ,000 and Egan was sentenced to two years' imprisomment, in addition to
a fine of $10,000. Union Electric Company is a subsidiary of The North American Company.
The indictment charged the defemdants with setting up a "slush fund" accumulated through

kick-backs from legal fees, payments to contractors and insurance agents, and the padding
of expense accounts.

The conviction of Frank J. Boehm, former vice president of Union Electric Company, on
¢harges of perjury was affirmed by the Circuit Court of Appeals, and the Supreme Court
denied certiorari. The conviction was based upon perjury committed by Boehm while testi-.
fying before officers of the Commission in an investigation involving alleged violations of
the ant.i-po]itical contribution section of the 1935 Act.

The appeal of Howard G. ‘Hopson, former president of the Associated Gas & Electric Com-
pany, was dismissed during the past year, He had been convicted of fraud in connection
ti.th the operation of the huge Associated Gas & Electric System.

An indictment was returned against one of the largest of the investment companies ifor
an alleged frand in the sale of 215,000 investment certificates in the face amount of
$600,000,000 through an organization which extended into at least twenty-nine states: The
indictment alleged that the defendants made use of deceptive financial statements, con=
coaled artificial write-ups of securities values, manipulated trust funds, -engaged in
stock market man:l.pu]ation, and operated while insolvent. The indictment was returned in

Detroit. (U. S. v. Fidelity Investment Association et al.)

An appeal during the year involved charges of defrauding an investment company by a.
controlling person, Wallace Groves, whose conviction was affirmed by the Second Circuit
Court of Appeals. The indictment had charged him with defrauding the General Investment
Company in comnection with sales to it of its own securities and payment of fictitious
cozmissions on transactions pretended to be beneficial to the company. The conviction of
Gaorge S, Groves was reversed, The Supreme Court denied certiorari to Wallace Groves.

COMPLAINTS AND INVESTIGATIONS

Daring the fiscal year ended June 30, 1942, the Commlssion received approximately
11,638 items of mail claseified as "complaint-enforcement”,  The major part of this mail
ccns:lsbed of letters from the general public seeking information, complaining of fraudulent
or other illegal practices, and seeking vartous types of aid. The Commission has carefully
considered and replied to every inquiry sent in by the public and investigated every
complaint over which it has jurisdiction. ’
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The complaint correspondence is a fruitful source of information for the Commissionj
it is mainly from this source that the Commission obtains important leads on securities
violations., Other clues to irregularities in the investment field are obtained by the
Commission from investigations made by its own staff or from other govermmental or
voluntary agencies. The following chart gives some indication of the extent of the Com-
mission's investigatory activities: ,

Invesuations and legal cases developed therei‘rom under the

: : : :
: : ¢ Investi- : Investigations and legal
: : ¢ gations : cases, Pending as of
: s ¢ and legal : July 1, 1942
: Investi- = Investi- : cases : : :
: gations : gations : closed (or: : Legal t
¢ and legal : initiated % ‘changed to: ¢ cases s Total
Investi- : cases :tor or : docketed t : (eivil  : Investi-
gations : pending : docketed : cases) : Investi- : and erim- : gations
:dulyl, :Julyl, ¢ Julyl, : gations : inal) de~ : and
: 1941 : 194 : 1941 : s veloped : Legal
: :  to s  to : : from in- : Cases
: ¢ June 30, : June 30, : : vestige- :
3 s 1942 ¢ 1942 H ¢ tions H
Preliminary a/ : 143 : 161 : 185 : 119 : ¢ 119
: ] 2 s : H
Docketed b/ s 489 1 309 : 257 : 380¢/ : 1614/ : 541
Total : 632 s 470 442 : 499 . 161 : 660

g/ Investigations cafried on thrm;gh correspondence and limited field work.
b/ Investigations assigned to field investigators.

¢/ Includes 243 informal and 137 formal docketed investiga‘l:.ions.

d/ Includes 37 informal and 124 formal docketed investigations.

. Through these investigations, and with the helpful assistance of such other agencies,
the Commission has compiled a very extensive Securities Violations File which serves as a
clearing house for information which is made available to those officials and agencies
directly concerned with the eradication of illegal practices in the securities field., As
of June 30, 1942, the Commission had assembled data concerning 41,065 persons and corpo-
rations against whom State or Federal action has been taken in comnection with the sale of !/
securities, During the past fiscal year approximately 5,170 items of informatior per-
taining to existing files and 3,134 new names were added to those files,
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INTERPRETATIVE AND ADVISORY SFRVICE

The Commission has always recognized that the technical nature of the statutes it
administers requires an interpretative and advisory service by the Comission to pro-
vide attorneys and the gemneral public with prompt advice concerning problems arising
under these statutes.

Inquiries are handled by correspondence as well as personal and telephone
conferences.

The jurisdiction of the Commission does not extend to private disputes of a civil
_nature arising under the securities laws. Therefore, the Commission cannot advise
litigants concerning the prosecution or defense in such cases. Where a civil suit be-
tween private parties has involved a disputed question of law under the Acts admin-
istered by the Commission, however, the Commission has on occasion filed a brief with
the court as amicus curiae in order to advise the court of its interpretation of the
law as the agency administering it.- '

ACTIVITIES OF THE COMMISSION IN THE FIELD OF ACCOUNTING AND AUDITING

Effect of the War Effort

During the past year, accountants have been faced with many new and serious prob-
lems arising from the war effort.and the earlier Natibnal Defense program. The Come
mission likewise, because of the lmportance which it attaches to financial statements,
has had to give careful consideration to these problems and to the need for all -
appropriate adjustments.

The Commission, in common with the aecounting profession, has veen especially in-
terested in the maintenance of appropriate auditing standards. Fortunately, all-con-
" cerned are agreed that the high standards of present practice.should not be foregone.
A principal difficulty has been the loss by most public accounting firms of much
trained persomnel to other phases of the war effort. Furthermore, a similar loss of
accounting personnel by private business, coupled, in many instances, with a large new
volume of war work, has meant that internal accounting and auditing controls, upon
which the public accountant must rely in many respects, have in many instances suf-
“fered and ‘hence, with a smaller or less experienced staff, the public accountant is
often faced with the necessity of being even more painstaking in his audit.

Members of the Commission's staff have cooperated with registrants and public ac-
countants in exploring various means of meeting the situation. As a result, regis-
trants have been encouraged to change their fiscal periods from a calendar year to a
"natural business” year in an effort to lessen the year-end burden so as to utilise
the public accountant's services more efficiently. In Accounting Series Release No. 30,
the Commission outlined a special procedure and method of disclosure to be followed
by registrants and their accountants where the press of war production prevented nor-
mal inventory-taking, It has also been indicated that lack of personnel could provide
a proper basis for requesting an extension of time for filing anmual reports with this
Commission., Study of these problems is being continued and informal conferences are
held as occasion warrants with individual accountants and with the appropriate commit-
tees of professional societies,

The Commission has also cooperated with various Federal war agencies through con-
sultation and through utiligation of its expert help for specialized work. ’

Cooperation with Professional Societies .

The Commission has sought to cooperate with the accounting profession and to add
its full influence to that of the professional societies and others in a joint effort
to maintain and raise accounting and auditing standards. As heretofore, the Commis-
sion, in its promulgation of rules or opinions on accounting matters, has, wherever
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The complaint correspondence is a fruitful source of information for the Commission;
it is mainly from this source that the Commission obtains important leads on securities
violations, Other clues to irregularities in the investment field are obtained by the
Commission from investigations made by its own staff or from other govermmental or
voluntary agencies. The following chart gives some indication of the extent of the Com-
mission's investigatory activities:

Invesuations and legal cases developed thereﬁ‘om under the

: : s Investi- : Investigations and legal
s : t gations : cases, Pending as of
: e ¢ and legal : July 1, 1942
: Investi- ¢ Investi- : cases : : :
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g/ Investigations carried on through correspondence and limited field work.
b/ Investigations assigned to field investigators. '

¢/ Includes 243 informal and 137 formal docketed investigations.

d/ Includes 37 informal and 124 formal docketed investigations.

Through these investigations, and with the helpful assistance of such other agencies,
the Commission has compiled a very extensive Securities Violations File which serves as a
clearing house for information which is made available to those officials and agencies
directly concerned with the eradication of illegal practices in the securities field. As
‘of June 30, 1942, the Commission had assembled data concerning 41,065 persons and corpo=-
rations against whom State or Federal action has been taken in connection with the sale of
securities, During the past fiscal year approximately 5,170 items of informatior per-
taining to existing files and 3,134 new names were added to those files,
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INTERPRETATIVE AND ADVISORY SERVICE -

The Commission has always recognigzed that the technical nature of the statutes it
administers requires an interpretative and advisory service by the Commission to pro-
vide attorneys and the general public with prompt advice concerning problems ans:.ng
under these statutes.

Inquiries are handled by correspondence as well as personal and telephone
conferences., .

The Jurisdiction of the Commission does not extend to private disputes of a civil
nature arising under the securities laws., Therefore, the Commission cannot advise :
litizants concerning the prosecution or defense in such cases. Where a civil suit be-
tween private parties has involved a disputed question of law under the Acts admin-
istered by the Commission, however, the Commission has on occasion filed a brief with
the court as amicus curiae in order to advise the court of its interpretation of the
law as the agency administering it.

ACTIVITIES OF THE COMMISSION IN THE FIELD OF ACCOUNTING AND AUDITING
Effect of the War Effort

During the past year, account.ants have been faced with many new and serious prob-
lems arising from the war effort and the earlier Natfonal Defense program. The Com-
mission likewise, because of the importance which it attaches to financial statements,
has had to give careful consideration to these problems and to the need for all
appropriate adjustments,

The Commission, in common with the aecounting profession, has teen especially in-
terested in the maintenance of appropriate auditing standards. Fortunately, all con-
cerned are agreed that the high standards of present practice should not be foregone.

A principal difficulty has been the loss by most public accounting firms of much
trained persomnel to other phases of the war effort. Furthermore, a similar loss of
accounting personnel by private business, coupled, in many instances, with a large new
volume of war work, has meant that internal accounting and auditing controls, upon ’
which the public accountant must rely in many respects, have in many instances suf-
fered and ‘hence, with a smaller or less experienced staff, the public accountant is
often faced with the necessity of being even more painsta.king in his audit.

) Members of the Commission's staff have cooperated with registrants and public ac-
countants in exploring various means of meeting the situation. As a result, regis-
trants have been encouraged to change their fiscal periods from a calendar year to a
"natural business"™ year in an effort to lessen the year-end burden so as to utilize
the public accountant's services more efficiently. In Accounting Series Release No. 30,
the Commission outlined a special procedure and method of disclosure to be followed
by registrants and their accountants where the press of war production prevented nor-
mal inventory-taking. It has also been indicated that lack of personnel could provide
a proper basis for requesting an extension of time for filing amnmual reports with this
Commisgion. Study of these problems is being contimued and informal conferences are
held as occasion warrants with individual accountants and with the appropriate commit-
tees of professional societies,

The Commission has also cooperated with various Federal war agencies through con-
_ sultation and through utilization of its expert help for specialized work.

Cooperation with Professional Societies

The Ccmﬂ.ssion has sought to cooperate with the accounting profession and to add
its full influence to that of the professional societies and others in a joint effort
to maintain and raise accounting and auditing standards. As heretofore, the Commis-
sion, in its promulgation of rules or opinions on accounting matters, has, wherever
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practicable, invited the comments or suggestions of other Federal and State agencles
interested in accounting, of committees of professional societies, and of other in-
terested persons. Reciprocally, the Commission has been invited to offer suggestions
or comments on proposed actions or bulletins of these organizations. The past year
has produced much gratifying evidence as to the effectiveness of these activities.

Professional Conduct \

While the Commission has cooperated with the accounting profession to secure a
common objective of high professional standards, yet it has, as it must, reserved to
itself the right to invoke sanctions against accountants who wilfully or carelessly
violate its rules, During the past year the Commission for the first time found it
necessary to invoke against an accountant the sanctions found in Rule II (e) of its
Rules of Practice. In In the Matter of Abraham H, Puder, et al. 15/, the Commission,
on the basis of stipulated facts, issued an order suspending Pader and the firm of
Puder and Puder from practice before the Commission for three months., In In the Mat-
ter of Kenneth N. Logan 16/, the accountant was denied the right to practice before
the Commission for sixty days.

Accointing and Auditing

Several opinions involving accounting or auditing matters were issued by the
Commission during the year. Of these, the case of outstanding significance was In the
Hatter of Associated Gas and Electric Company 17/, a delisting proceeding under Sec-
tion 19 (a) (2) of the Securities Exchange Act of 1934. The findings and opinion in
this case contain an extensive criticism of various accounting practices followed in
" the financial statements of the registrant and of certain aspects of the certificates
furnished by Haskins & Sells, :

Other opinions under the Securities Act of 1933 and the Securities Exchange Act
of 1934 dealt with the independence of the certifying accountant 18/; the adequacy of
the representations made in an accountant's certificate 19/; and the failure of fi-
nancial statements to conform to sound accounting. principles. 20/ In addition, many
of the findings and opinions under other Acts administered by the Commission, partic-
ularly the Public Utility Holding Company Act of 1935, included discussion and decision
of varied accounting issues. S

Informal Consideration of Accounting Problems
Raised 1n the (Case of Individual Registrants

/ /
As in the past, the greatest part of the Uommission's accounting and auditing ac-
tivities stems from the examination of financial statements filed by particular regis-
trants. Deficiency memoranda, issued against more than half of the financial

Securities Exchange Act of 1934, Release No. 3073 (1941).
Accounting Series Release No. 28 (1942).

Securities Exchange Act of 1934, Release No. 32854 (1942).
In the Matter of Southeastern Industrial Loan Compan
Securities Act of 1933, Release No, 2726 21941;.
In the Matter of Automatic Telephone Dialer, Inc.,
Securities Act of 1933, Release No. 2736 (1041).
In the latter of Condor Gold lining Company, Securities Exchange Act of 1934,

Releage No. 3196 (1942); In _the Matter of Comstock-Dexter Mines, Inc.,
Securities Act of 1933, Release No. 2691 (1941).
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statements currently filed, have continued to play an important role in securing satis-
factory financial statements for investors. Also, accounting and auditing problems
have been the subject ‘of inmumerable informal conferences betwsen the Commission's
staff and representatives of particular registrants. These conferences have proved to
- be an expeditious means of resolving difficult or unusual questions with respect to
which no specific rules have been issued or the application of existing rules is
uncertain.

SOLICITATION OF PROXIES, CONSENTS AND AUTHORIZATIONS

The Congress, three times, has in effect directed the Commission to adopt rules
governing the solicitation of proxies, 21/ The Commission's proxy rules, which are
contained in Regulation X-14, require certain information t6 be made available =
security holders whose proxies, consents or authorization are solicited. .

During the fiscal year the Commission examined both the prelininary and final
proxy material with respect to 1,655 solicitations and in each case commented on the
material to the persons making the solicitation. In many cases it examined revised
drafts of preliminary material. Aside from the initial material, 333 pieces of sup-
plemental or "follow-up" soliciting material were received and exanﬂ.ned In addi-
tion to the regular examination which is made of all proxy material filed, the Cemais-
sion continued its policy of furnishing every assistance to persons who dosired to od-
tain informal opinions or suggestions in advance of the filing date.

REPORTS OF OFFICERS, DIRECTORS, PRINCIP
HOLDERS and CERTATN OTHER AFFILTATED PERSORS.

The general purpose and scope of the ownerahip reporting requirements, proscribsd
by Section 16 (a) of the Securities Exchange Act of 1934, 17 (a) of the Public Utilsty
Holding Company Act of 1935 and 30 (f) of the Investment Company Act of 1940 and the
Commission's rules and regulations promulgated thereunder, as well as the Commission's
procedures for obtaining the filing of required reports, examining them for compliance
with the statutes and the rules, obtaining amended reports where necessary and the
publication of information contained in the reports, have been desecribed in the Sixth
Annual Report of the Commission, pp. 180, 182 and previous ammal reports. '

Number of ownership g_e_gorts of officers, directors, principal security
holders, and certain other affiliated persons filed and examiped.

_ Description of Report Fiscal Year 1942
nal reports—Securities Exchange Act

7 13,196, (5) 222, (6) 1,650 15,068
Amended reports—Securities Excha.nge Act

(4) 1,256, (5) 26, (6) 62 1,344
Original reports--Holding Company Act

(0=17-1) 155, (U-17-2) 517 ' 672
Amended reports--Holding Company Act

(U-17-1) 10, (U-17-2) 60 70
Original reports—~Investment Company Act

(N-30F-1) 315, (N-30F-2) 1,019 1,334
Amended reports—Investment Company Act

(N—BOF—l) 39, (N-30F-2) 73 112

- Figures in parentheses are Form numbers, thus (4) is Form 4.
PFigures for previous years are shown in the Seventh Annual Report,
pp. 236~7, .

2/ “Section 14 (a) Securities Exchange Act of 1931.. ]
Section 12 (e) Publie Utility Holding Company "Act of 1935,
Section 20 (a) Investment Company Act of 1940. :
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Form 4 is used for reporting changes in owmership of equity securities; Form 5 for report-
ing ownership of equity securities at the time an issuer for the first time secures reg-
istration of any equity security on a national securities exchangej; Form 6 for reporting
ommership of equity securities by additional persons who become officers, directors or
principal stockholders; Form U-17-1 for reporting ownership of securities at the time a
holding cempany becomes registered or an additional person becomes an officer or director;
Form U-17-2 for reporting changes in ownership of utility securities; Form N-30F-1 for
reporting ownership of securities at the time a closed-end investment company becomes -
registered or an additicnal person assumes any of specified relationships; and Form N-30F=2
for-reporting changes in ownership of securities of closed-end investment companies,

PUBLICATIONS

Public Anﬁmmcements

Under the various Acts it is the Commission's duty to publish its decisions and
generally to inform Congress and the public of its activities, Its releases are classi-
fied into various categories so that a person may receive the material relating only to
those phases of the Commlission's work in which he is interested, The Commission has made
an exhaustive check of its mailing lists to eliminate those no longer desiring specified
material .

The announcements issued during the past fiscal year included 250 releases under the
Securities Act of 1933; 320 under the Securlties Exchange Act of 1934; 780 under the Pub-
Mec Utility Holding Company Act of 1935; 153 under the Investment Company Act of 1940;
and 13 under the Investment Advisers Act of 1940. In addition, two releases concerned
the Commission's activities in corporate reorganizations and six were issued under the
Trust Indenture Act of 1939.

The following is a partial classification of the announcements by subject matter:

Opinions and orders 936
Reports on Court actions 111
Statistical data 138
Survey series 19

Other Publications

- .Decisions and Reports of the Commission:

Buckram-Bound s

Volume 6—-October 1, 1939 to March 31, 1940

. Volume 7—April 1, 1940 to August 31, 1940
Volume 8--September 1, 1940 to March 31, 1941

Report to Congress on the Study of Investment Trusts and Investment Cthanies:

Part Four, Chapter II:
Economic Significance of Investment Companies

Part Five:
Conclusions and Recommendations

(The decisions of the Commission and the reports to Congress on the

study of Investment Trusts and Investment Companies are for sale at the .
Govermment Printing Office, Washington, D. C., and & price list will be
furnished upon request.)
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Twenty-four semimonthly issues of the Official Summary of Stock
Transactions and Holdings of Officers, Directors and Principal
Stockholders

An Alphabetical List of Over-the-Counter Brokers and Dealers Reg-
istered with the Commission as of August 31, 1941

List of Securities Traded on Exchanges under the Securities Emtmnge
Act of 1934, as of June 30, 1941, and as of December 31, 1941, to-
gether with the Supplements thereto

Report on Secondary Distributions of Exchange Stockg

(A complete 1ist of the Commission's publications, the Rules of.
Practice or the Guide to Forms will be sent upon request made to
the office of the Conmission in Philadelphia, Pa.

INSPECTION OF REGISTERED INFORMATION BY THE PUBLIC

Copies of all public information on file with the Commission, appea.r:!ng in registra-
tion statements, applications, reports, declarations, and other public documents, are
available for inspection in the Public Reference Room of the Commission at Philadelphia,
Pa., During the past fiscal year more than 8,667 members of the public visited this
Public Reference Room seeking such information, and thousands of letters and telephone
ocalls were received requesting registered information, The Commission, through the facil-
ities provided for the sale of public registered information, filled more than 2,127
orders for photocoples of material, involving 137,084 pages,

Insofar as practicable, the Commission has sought to make some of the public reg-
istered information filed with it available in its regionsl offices. In the New York
Regional Office at 120 Broadway, facilities are provided for the inspection of certain
public information on file with the Commission, This includes copies of (1) such appli~
cations for permanent registration of securities on all national securities exchanges,
except the New York Stock Exchange and the New York Curb Exchange, as have received final
examination in the Commission, together with copies of supplemental reports and amendments
thereto, (2) annual reports filed pursuant to the provisions of Section 15 (d) of the
Securities Exchange Act of 1934, as amended,; by issuers that have securities registered
under the Securities Act of 1933, as amended. During the past fiscal year 10,241 members
of the public visitéd the New York Office Public Reference Room, and more than 3,900 made
telephone calls to this office, seeking registered public infomation, forms, releases,
and other material.

In the Chicago Reglonal Office, which is located at 105 West Adams Street, there are
available for public imgpection copies of applications for permsnent registration of se-
curities on the Chicago exchanges, the New York Stock Exchange and the New York Curb Ex-—
change, which have received final examination in the Commission, together with coples of
all supplemental reports and amendments thereto., During the fiscal year ended Jume 30,
1941, more than 3,230 members of the public requested registered information, forms, re-
_ leases, and other material,

In each of the Commission's regional offices there are available for inspection
copies of prospectuses used in public offerings of securities effectively registered un-
der the Securlities A¢t of 1933, as amended. Duplicate copies of applications for regis-
tration of brokers or dealers transacting business on over-the-counter markets, together
with supplemental statements thereto, filed under the Securities Exchange Act of 1934,
are also available for public inspection in the regional office having jurisdiction over
the zone in which the principal office of the broker or dealer is located. Also, inas-
mach ‘as letters of notification under Regulation A exempting small issues of securities
from the registration requirements of the Securities Act of 1933, as amended, may be
filed with the regional office of the Commission for the region in which the issuert's
principal place of business is located, copies of such material are available for inspec-
tion at the particular regional office where it is filed,
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During the past fiscal year duplicate copies of applications for reglstration of
Investment Advisers, together with supplemental statements thereto filed under the
Investment Advisers Act of 1940, have been made available for public inspectionin the
regional offices having jurisdiction over the gone in which the principal office of the
investment adviser is located.

There are available for inspection in the Commission's San Francisco and Cleveland
Reglonal Offices, in which are provided complete facilities far such registration and
qualification, copies of registration statements and applications for qualification of
indentures filed at those regional offices,

)

Coples of all applications for permanent registration of securities on national
securities exchanges are available for public inspection at the respective exchange upon
which the securities are reglstered,

PUBLIC HEARINGS

The following statistics indicate the mumber of public hearings held by the Commis-
sion from July 1, 1935 to June 30, 1942:

7135  7-1-40  7-1-41
6~30=40 6~30-41 6~30-42 Totals

Securities Act of 1933 . 339 n 5 355
Securities Exchange Act of 1934 507 98 84 689
Public Utility Holding Company
Act of 1935 1018 199 170 1387
Trust Indenture Act of 1979 3 5 0 8
Investment Advisers Act of 1940 0 5 5 10
Investment Company Act of 1940 0 _84 133 27
Totals 1867 402 397 2666
PERSONNEL

Commissioner Ganson Purcell was elected Chairman of the Commission on Janmuary 20,
1942 for the term expiring June 30, 1942, vice Chalrman Edward C. Eicher who resigned,
On June 6, 1942 he was reappointed as Commissioner for the term expiring on June 5, 1947.
Commissioner Purcell was reelected Chairman of the Commission on Jume 5, 1942 for the

period ending June 30, 1943,

Edmmnd Burke, Jr., of New York, was appointed Commissioner July 31, 1941 for the
term expiring June 5, 1944 vice Leon Henderson,

Robert H. O'Brien, of Montana, was appointed Commissioner on February 3, 1942 for
the term expiring June 5, 1945 vice Edward C. Eicher,

The Commigsioners, as of the close of the past fiscal year, were as follows:

Purcell, Ganson, Chairman
Healy, Robert E.

Pike, Sumner T,

Burke, Edmund, Jr,
O'Brien, Robert H,

As of the close of the past fiscal year the personnel of the Commission eomprised
five Commissioners and 1437 employees, of which 377 were assigned to the regional offices.
These figures do not include 170 employees who had entered the military service and were
carried on the payrolls in a furlough status. (As of May 21, 1943, the number of employees
in the military service increased to 341.)



FISCAL AFFAIRS

Unobligated
Appropriations Obligations Balance
Title Amount . : -
ring g e - - T -
g - B - 59,92
- 5220000 35,120,790 ¥20,521
Receipts for the Fiscal Year 1942
Character of Fee Amount )
Fees for Registration of Securities $145,396.58
Fees under Trust Indenture Act 2,700,00
Fees from Registered Exchanges . 152,060.93
Fees for the Sale of Photo duplicates 12,402.90
Miscellaneous 361.55
Total A “$312,921.96

APPENDIX TABLES FOLLOW

432449
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Table 1l.—Monthly registrations-effective under the Securities Act of 1933 -—-Fiscal year ended June 30, 1942
{Amounte in thousands of dollars E74 )

A1l effectively registered Proposed for sale for account of issuers
Year and month -~ -
Munber of bor Hugber of Rumber
statements of issues Amount statanents of issues Amount
1941
July 17 27 648,401 13 19 290,785
August 14 21 108,230 9 13 91,086
Septenber 24 33 176,042 15 19 141,561
October 19 25 154,477 17 19 144,854
November 23 30 193,416 17 19 186,066
December blj 2 76,082 12 15 ’
1942
January 13 25 225,1n 1 16 166,062
Februsry 10 3 55,467 8 9 52,109
March 18 L 86,215 r 16 36 65,271
April 13 15 123,059 1n 1 111,647
May 1 13 ,601 9 10 96,957
Juno 14 16 59,259 12 13 57,516
Total fiscal year 1942 193 281 2,003,421 ~, 150 199 1,465,160

Table 2,=~Type of security, method of distribution and group to whom offered—-Securities proposed for sale for the account

of issusrs—Effectively registered under the Securities Act of 1933—Fiscal year ended June 30, 1942

(Amounts in thousands of dollars)

Bethod of distribution

Type of security

. and group to whua offered AL Secured Unsecured Preferred Common other Y
types bonds bonds stock stock types

411 methods of distribution 1,465,160 | 338,411 696,926 161,816 219,633 48,374
To publio ] 982,306 333,036 453,216 109,468 41,963 445624

To security holders 394,876 - 238,136 52,221 104,519 -

To "others" 87,978 5,375 5,575 127 73,151 3,750
Through investment bankers 969,517 334,561 361,858 143,580 90,273 39,244
By purchase and resals 899,465 334,561 360,624 137,316 66,964 -
To public 801,060 329,186 359,699 93,972 18,203 -

To security holders 92,456 - 351 43,344, 48,762 -

To ®others® 55949 5,375 575 - - -

On best effarts basis 70,052 - 1,234 6,265 23,309 39,244
To public 66,980 - 1,234 3,765 22,7131 39,244

To security holders 3,072 - - 2,500 572 -

To "others® - - - - - -

By issuers 495,643 3,850 335,068 18,236 129,360 9,129
To public 114,267 3,850 92,283 11,731 1,023 5,37

To security holders 299,348 - 237,785 6,377 55,185 -

To "others® 82,029 - 5,000 127 73,151 3,750

1/ A11 data are shown as of the effective date of registration with the excéption of issues subject to competitive
bidding, which are inclvded in the period during which the results of the bidding were made known to the Commission

by post-effective amendment.,

2/ Rounding off figures has resulted in slight differences between the totals and the actual sums of the components,

3/ Includes certificates of participation, face-amount certificates and warrants.

Note.—For earlier data see First to Seventh Annual Reports of the Commission.

‘



Table 3,~=Purpose of reg!strstil.;n and use of proceeds by Lndm:w—seéuriuea offoctively registered under the Securities Act of 1933=Fiscal year ended June 30, 1943
: ' (Amounte in thousands of dollars) ’

Industry )
Purpose of registration and use of proceeds Eleotris
AL | Pinanctar reaty ight,
intustries | BXtractive | Mamfacturing | "Ptuerit. | erchandieing m”:‘” Sostion “po“-:r;mm;; M ecollansous

haber of statements 193 5 » 35 18 u 30 16
Hunber of issues 28 6 98 75 23 20 40 19
For all purposes of registration (estimated valus)l . 2,003,421 15,700 - 545,789 92,263 - 75,246 84,041 446,856 13,3525
Less: Mot for sals 476,41 - 2,7 7,003 18,925 356,315 50,407 6,050
For account of iesuers 414,332 - 38,73 7,003 6,79 330,620 27,157 6,0%0

- Resorved for conversiom 275,909 - 34,608 1,229 1,18 235,704 -
Resexved for option 97,309 - 1,690 *¢30 10425 93,564 - 3,0%
Reserved for other subsequent issuance 44220 - - 44220 - - - -
For substitution )/ 12,952 - 346 - - - 9,700 2,906

For exchange for other securities 23,907 - 5 923 4,120 1,353 17,457
Por selling end éietributing expense 35 - 35 - - - - -
Por account of others * 62,47 - 1,006 - i2,197 25,604 23,250 -
For sale (estimated gross proceeds) 1,526,941 15,701 508,010 85,260 56,320 457,726 396,449 7,475
Lese:t For acocount of others than issuers a,78 - 40,096 - 2,90 1,368 { 7,367 -
Por eale for account of issusrs 1,465,160 15,701 467,934 85,260 53,360 Akb,358 389,082 7,475
Lesa: Cost of flotation 1,37 423 13,623 5,011 1,660 2,095 7,665 ' 9%
Compensation to distributors 23,024 300 10,598 4,838 1,165 883 5,24) -
Expenses 8,345 123 3,025 .1 49 2,012 2,424 9%
Expected net proceeds from seles for account of issusrs 1,433,790 15,278 454,292 80,249 5,70 443,463 381,417 7,38
NHew money B 990,'785 5.186 m.“’ 13.505 23.1»8" 177,999 R m.651 6.“
Plant and equipment 332,547 » 20,853 2 3,7% 157,597 95,641 4,660
Working capital 242,918 5,019 0,07 13,503 19,772 402 1,010 2,136
Reimbursement of corp. treas. for cap. exp. 15,133 - 133 - - - 15,000 -
Other new money purposes 186 86 - - - - - 100
Repayment of indebt. and retirement of stock 751,938 10,094 179,868 - 25,450 274,602 267,438 485
Bonds and notes 558,869 10,094 86,675 . 10,435 185,876 265,788 -
Other debt 168,664 - 5780 - 9,826 ™,828 1, -
Preferred stock 24,405 - 7,413 - 5,189 10,898 485
Purchase of securities 83,263 - 8,755 66,678 - 10,830 - -
For investment . 66,67 - . 66,678 - . - -
For affiliation 16,585 - 5,798 - - 10,830 - -
Purchase of other sssets 4,852 - - - 2,750 - 2,102 -
Miscelleneous and unacocounted for ‘ 2,952 - 2,606 66 23 32 225 -

)/ Inoludes voting trust certificates and certificates of deposit,

Note,=—For earlier date see First to Seventh Anrual Reports of the Comrission.
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Table 4.--New issues of securities offered for cash in the United States 1/ 2/
7 Part 1.-Type of offering

(Estimated gross proceeds in thousande of dollars) 3/

Intrastate
Year and month Al Types Public 4/ Private 5/ and
of Offerings Reglstered - Exempt 6/ Registered Exenpt Other 7/ Unascertained
July 1934 to June 1935 3,553,976 497,705 2,709,898 0 80, 568 261,508 4,298
July 1935 to June 1936 11,060,996 3,206,549 7,430,781 67,161 19,499 325,493 11,514
July 1936 to June 1937 7,601,506 2,993,117 4,258,687 8,666 20,860 302, 590 17,577
July 1937 to June 1938 3,523,943 891,614 2,266,227 2,953 7,219 350,838 5,092
July 1938 to June 1939 6,830,626 1,661,366 4,360,025 61,304 6,188 670,988 7,756
July 1939 to June 1940 5,511,741 1,298,026 3,415,491 14,712 45,659 731,322 6,532
July 1940 to June 1941 9,954,372 1,682,442 75254,733 111,866 . 57,800 837,526 10,005
July 1941 to June 1942 15,839,127 1,280,345 14,052,745 5,375 7,886 490,652 2,125
1941
July 1,091,475 65,294 ° 993,220 0 0. 32,962 0
August 726,303 319,506 333,820 0 100 72,877 0
September 467,191 114,186 327,750 3,300 0 21,955 0
October 1,883,880 125,179 1,705,178 2,075 0 51,448 0
November 464,545 111,937 315,011 0 0 36,330 1,266
December 2,335,817 R 2,219,766 0 0 69,237 125
1942
Jamary 1,344,955 153,901 1,188,979 0 1,800 275 0
February 2,334,501 36,985 2,260,519 0 0 36,997 (o]
¥arch 5254 64,270 612,942 0 0 32,042 o
April 707,717 117,080 586,749 0 0 3,654 234
May 2,964,888 49,911 2,839,749 [ 0 75,228 o]
June 808,602 75,408 669,063 0 5,986 57,646 500

1/ Data include all offerings reported in the financial press or in records of the Commission. Excluded are issues having maturities of less than one year; issues with gross
proceeds of $100,000 or less; offerings which do not appear in the financial press (largely those sold through continuous offering, such as sales of securities of open-end
investment companies); and intercorporate transactions. All figures are subject to revision as new data are received.

2/ Rounding off figures has resulted in slight differences between the totals in the table and the actual sum of the components,

3/ Cross proceeds are derived by multiplying principal amounts or numbers of units by offering orices, except for municipal issues where principal amcunt ig used.

4/ Issues sold by campetitive bidding directly to ultimate investors are included as publicly offered issues. .

Issues placed privately consist primarily of corporate securities, the amounts of non-corporate issues included in the above total being as follows, by fiscal years: 1935,
$80, 568,000; 1936, none; 1937, $4,500,000; 1938, $3,250,000; 1939, $52,351,000; 1940, $34,873,000; 1941, $10,800,000; and 1942, $1,900,000,

§/ Includes offerings by the United States Govermment and agencies, and by United States insular and territorial possessions; by states, municipalities, and other governmental
subdivisions; by common carriers; by banks, and by charitable, religious, educational, and other non-profit institutions.

z/ Securities for which registration under the Securities Act of 1933 would be required if they were publicly offered.

e-v



Zable U.-Hew issuss of seouritles offered for cash in the United Btates 1/ 2/

Pard 2.-%yps of security
(Batinated gross proveeds in thousands of dollars) 3/

Year and month All Types of Securitie Bends Preforred Common
All Issuers Non=corporate Corporate All lgsuera Non=corporate Corporat’ stock stook
July 1934 to Juns 1935 3,553,976 2,598,682 ' 955,294 3,534,934 2,598,682 936,252 12,161 6,881
July 1935 to June 1936 11,060,996 6,758,35% 4,302, 10,765,722 6,758,350 4,007,371 188,752 106, 524
duly 1936 to June 1937 7,601, 506 3,870,700 3,730,807 6,772,299 3,870,700 2,901,599 410,020 419,188
July 1937 to June 1938 3,523,943 2,083,412 1,440,532 3,271,164 2,083,411 1,193,753 186,029 60,749
- July 1938 to June 1939 6,830,626 4,308,357 2,522,210 6,650,232 4,308,357 2,341,875 106,650 13,745
July 1939 to June 1940 5,511,741 3,142,315 2,269,426 5,280,649 3,142,315 2,138,334 135,661 95,411
July 1940 to June 1941 9,954,372 6,850,027 3,104,345 9,76,337 6,849,852 2,866,485 172,313 65,721
duly 1941 to June 1942 15,839,127 13,846,27 1,992,850 15,541,350 13,846,277 1,695,073 181,964 115,813
1942
duly 1,091,475 969,893 12,582 1,056,095 969,893 86,201 31,863 3,58
Augnst N 309,431 416,872 720,883 309,431 411,452 2570 1,85
Septenber 467,191 284,891 182,299 448,862 284,891 163,97 13,568 4,760
October 1,883,880 1,644,572 239,308 1,825,654 1,644,572 181,082 3,91 549435
November 464,545 309,277 155,267 444,037 309,277 134,760 12,133 8,375
Decenber 2,335,817 2,191,711 144,105 2,301,885 2,191,711 110,17 20,437 13,494
AY
1942 )

Jamary 1,344,955 1,180,734 264,22 1,290,494 1,180,734 109,760 37,39 17,067
February 2,334,501 2,256,649 77,852 2,315,001 2,256,649 58,442 19,410 0
March 2254 607, 102,008 63,192 607, 85,946 15,762 300
April 707,717 586,79 - 120,968 701,390 586,749 114,641 4,270 2,056
May 2,964,888 2,838,899 125,989 2,951,707 2,838,899 112,808 10,316 2,865
June » 666’223 W,TN ”230” 666'223 n5.836 9,‘” 7’”3

1/ See footnote 1 of table 4, part 1

2/ See footnote 2 of table k4, part 1
3/ See footnote 3 of table L, part 1



Table 4.-New imsues of securities offered for cash in the United States Yz

Part 3.-Type of issuer

(Bstimated gross proceeds in thousands of dollars) 3/

Corporate Non-corporate
R State Educational,
United States and Foreign religlous
Public Government munic- govnIne and other
Year and month Total Industrial Utidity Rail Other Total and agency é/ ipal 5/ ment 6/ non-profit
July 1934 to June 1935 955,294 323,948 377,605 137,404 111,337 2,598,682 1,572,410 1,020,326 4,978 968
July 1935 to June 1936 4,302,646 1,340,552 2,008,143 659,857 294,095 6,758,350 52354,660 1,248,675 130,538 24,477
July 1936 to Juns 1937 3,730,807 1,203,865 1,637,526 501,036 388,380 3,870,700 2,589,372 - 1.060,212 163,239 57,877
July 1937 to June 1938 1,440,532 659,730 »281 41,428 162,093 2,083,411 1,206,754 863,74 3,250 9,613
July 1938 to June 1939 2,522,270 954,950 1,365,540 106,351 95,428 4,308,357 2,904,127 1,322,048 66,797 15,385
July 1939 to June 1940 2,369,426 691,039 1,108,325 297,935 272,127 3,142,315 2,140,357 952,491 27,939 N
July 1940 to Juns 1941 3,104,345 1,047,929 1,530,509 375,026 150,882 6,850,027 5,523,604 1,295,248 4,120 27,055
July 1941 to June 1942 1,992,850 769,057 960,390 174,202 89,201 13,846,277 13,163,575 673,367 0 9,334
1941 ,
duly 121,582 48,950 39,122 23,326 10,184 969,993 915,604 9289 0 0
August 416,872 T7,429 309,367 24,489 5,588 309,431 265,706 43,478 0 247
September 182,299 23,949 114,492 42,858 1,000 284,891 232,327 50,789 0 1,775
October 239,308 76,675 9,738 25,783 57,112 1,644,572 1,578,132 64,168 0 2,272
November 155,267 87,201 60,133 1,253 6,680 s 233,487 74,329 0 1,462
December 144,105 47,8 62,172 28,055 6,000 2,191,711 2,131,020 » 0 404
1942
Ji 164,221 44,4347 108,605 10,045 1,135 1,180,734 1,060,546 118,256 ] 1,932
February . 77,852 38,982 35,000 3,870 0 2,256,649 2,215,534 40,949 0 166
March 102,008 47,255 49,057 5,696 0 607,246 557,892 48,679 0 675
April 120,968 109,726 11,242 o] 0 586,749 530, 502 56,247 1] [4]
May 125,989 103,801 21,338 [} 850 2,838,899 2,808,880 29,618 0 401
June T12,30 62,865 70,036 ’ 8,825 653 666,223 633,945 32,278 0 0

!/ See footnote 1 of table L, part 1
See footnote 2 of table 4, part 1

See footnote 3 of table 4, part 1
4/ Includes only issues sold to the publics excludes "Special Series" issues and interagency sales. Sales of Treasury Bills, Certificates of Indebtedne:

excluded because of their short-temm maturity.

g/ Source: Commercial and Finmanclal Chronicle (includes security offerings of United Statas possessions).

Exclndes portions of 1smes'¥ortered abroad.

ss and Tax Series Notes are



Table 5.-Private placements 1/ of new lssues of corporate securities

offered for cash in the United States 2/ 3/

(Eatimated groee proceeds in thousands of dollars) i/

) Types of Securities Types of Issuers
A Bonds
Private Notes and Public
Year and month Placements Debentures Stocks Industrial Utidity Railroad Other
July 1934 to June 1935 261,508 259,45 2,05 158,469 77,700 0 25,340
July 1935 to June 1936 412,152 409,264 2,889 165,324 215,530 19,499 11,800
duly 1936 to June 1937 327,625 . 324,061 3,564 12,638 15,905 13,386 40,695
July 1937 to June 1938 357,75 357,18 601 226,608 123,343 7,219 500
July 1938 to June 19% 749,128 748,729 99 360,71 364,232 23,432 63
July 1939 to June 1940 756,819 747,890 8,927 138,703 418,614 9,92 189,909
July 1940 to June 1941 996,392 994,094 2,298 361,000 563,160 2,142~ ,000
July 1941 to Jure 1942 ‘502,012 496,048 5,964 261,845 204,198 5,986 29,984
1941
July 32,962 32,962 0 12, 500 11,468 0 8,994
Augnst 72,877 72,87 [} 1,4 41,456 0 0
Septerber 25,255 25,255 0 8,575 15,680 0 1,000
Oc tober 53,523 53,523 0 21,550 19,683 0 12,290
Hovm!ger 36,330 35,m 660 29501, 5.115 0 2.“
December 6,237 69,237 [} ,636 43,101 0 5,500
1942
Jamuary 275 75 0 0 275 0 0
February 36,997 36,997 0 6,997 30,000 0 0
March 32,042 26,738 55304 24,000 2,042 0 0
April 3,65 3,654 0 3,400 254 0 0
Hay 754228 75,228 [ 62,000 13,228 0 0
‘June 63,632 63,632 [} 41,750 15,896 5,986 0

_1_/ Excludes issues sold by comvetitive bidding directly to ultimate investors.

2/ See footnote 1 of table 4, part 1.
é/ See footnote 2 of; table 4, part 1.
L4/ see footnote 3 of tadle 4, part 1.
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fable 6. --Brokers and dealere registered under Section 15 of the Socurities Bxchange Act of 193U 1f--Bffective registrations as of June 30, 1942,
classified by type of organization and by location of principal office

Total Sole Proprietorships Partnershipe Corporations g/
Num~ Rumber of branch offices !
- ber’ of
pro- Ram. Located in-- Fun- Num- Bun- Fun- Hun~- Fum- Num- Rum- Hun- Fup-" | Nuoe
Location of prin- Fum- prie~ | ber of ber of | ber of belr of | ber of { ber of |ber of | ber of | ber of | ber of {ber of | ber of | ber of
cipal office ber of | tors, on- : Other regls- | pro- en- | branch | regis- | part- [ branch | regie- | offi- em= branch
regls-| part- | ploy- | Total parte trants | prie- | ploy- | offi- | trante | ners, | ploy- | offi- | trants | cers, | ploy- |offi-
trants| ners, ees Home | Home of Abroad tors 3/| ees cee, qte. 3/| ees ces, direc- een cos,
of £1- City | State | conti- total total tors, total
cera, nental ote. 3/
etc. 3f U. 8.
Alabama 22 48 69 3 0 3 0 0 8 [ 7 0 6 16 32 3 8 2k 30 0
Arizona 7 13 8 0| o 0 0 0 N 4 2 0 2 6 6 0 1 3 0 0
Arkangap 2u 51 L6 of © 0 0 0 11 11 1 0 5 11 7 0 8 29 26 0"
California 263 846 3,304 166 6 136 23 "1 98 E; 18 3 80 212 | 1,312 62 & - 476 1,809 101
Colorado 82 192 289 5] © 3 2 0 49 50 0 8 25 79 u 25 118 160 1
Connecticut 58 169 612 23| o 20 3 0 23 23 60 § 16 55 282 1 19 91 210| 12
Delaware 10 19 2 6l 1 0 5 [0} 5 5 1 0 2 22 261 - 3 3 12 12 1
District of Columdia 89 253 690 71 © 1 6 0 43 Y3 63 0 12 ug 152 3y 162 ur5 3
Florida 35 19 93 711 © 5 2 0 17 17 36 A 5 14 6 0 13 ug 51 6
Georgia 30 66 187 13| o 7 6 0 16 16 12 ‘0 5 14 94 7 9 36 8| 6
ldaho 1 3 3 il .0 1 0 0 5 5 6 0 2 4 5 0 6 22 28| .1
Illinote 33 1,083 4,47 166| 5 39 122 0 13 113 202 9 80 264 | 1,911 88 1w 706 | 2,361 69
Indiana 81 186 306 1| o 1 ") 0 T L3 138 1 g 18 3L 0 3 127 134 0
lowa 43 153 216 g8 0 5 3 0 15 15 54 1 9 17 0 2y 99 1% 7
Kansas 6l 1 188 1 (4] b 7 0 i Ll 28 0 6 12 32 2 14 88 128 9
Kentucky 17 60 191 31 © H 1. 0 6 (™ 6 16 >} 4 26 123 3 7 28 52 5}
Louisiana 91 164 204 1| o 1 10 0 62 62 64 1 18 58 98 8 1 W k2 2
Maine 36 89 110 of o 0 0 0 16 16 26 o | 1 N 17 0 19 69 67 0
Maryland 10 159 6 6| 3 4 9 o} 38 38 29 0 21 75 53 12 11 ub 82 4
Massachnsetts 259 788 4,152 14| 2 25 87 0 131 131 35 5 ug 211 2,39 10 80 use | 1,m6| 39
Michigan 78 2n 815 22| o 20 2 0 16 16 70 0 21 70 314 8 u 191 1| 1
Minnesota 65 2L5 2.50?‘ 16 2 8 7 0 21 21 50 1 11 n 109 5 33 193 | 2,350} 10
Misstesippl 3 u5 3 4l o 2 2 0 22 22 24 4 3 6 1 0 6 17 9 0
Missouri 124 L30 | 1,375, 72| 1 10 60 1 ‘39 39. 51 2 30 127 kg2 21 55 26U s?g 49
Montana 13 30 52 ol o 0 0 0 7 7 7 0 1 2 o| © 5 21 0
Nebraska 39 100 121 2l o 2 (4] 0 21 21 23 0 2 u 3 0. 16 % 9% 2
Nevade ' 8 13 3 ol o 0 0 0 6 6 3 0 1 2 0 0 1 5 0 0
New Hampshire 6 12 18 o] o 0 0 0 3 3 5 0 1 2 1 ) 2 7 12 0
New Jersey 192 410 495 B O 12 27 0 123 123 87 8 15 37 89 10 54 250° 39| 2
New Mexico 12 12 5 o o© ] 0 0 12 12 5 0 0 ) 0 0 0 ¢} 0 0

See footnotes end of table,

L=y



Pable 6.--Brokers and dealers registered under Section 15 of the Becurities Exchange Act of 193l 1/--Effective registrations as of June 30, 1942,
classified dy type of organization and by location of principal office--Continued

/

Total Sole Proprietorships Partnershipe Corporations 2/
Hum- FNumber of branch officee "
ver of ’ . ,
) pro- Bup~ Located inww Fum- Fum- Hum~ Rum- Rum- Rum- Fum- Fum- Ruio~ Fum- Fum- Fume
Location of prin- Num- prie- | ber of . ber of | ber of | ber of { ber of | ber of | ber of | ber of | ber of | ber of | ber of | ber of | ber of
cipal office ber of | tors, om- Other rogis- | pro- om~ branch | rogie- | part- e~ branch | regle- | offi- em= branch
regis~ | part- | ploy- | Total parts trants | prie- ploy- | offi- | trants | ners, | ploy- Jffi- | trants| cers, | ploy- offi-
trants ( ners, ees Home { Home of Abroad tors }_/ oo ces, ete, }J ees cesd, direc- (1] cen,
of f1- City | State | conti- total total tors, total
cers, nental etc. 3/
etc. 3/ U. 8.
Few York (excluding , '

New York 0ity) 433 652 s10| 20f 3 13 4 0 339 339 2w ¢ 2 39 1y 259 ] 55 202 310 10
North Oarolina 20 72 8 6f{ © 3 3 0 [ [ 6 0 2 1 0 10 58 68 6
Yorth Dakota 7 15 9 of o 0 0 0 4 A 1 0 1 2 0 0 2 9 8 0
Ohio 172 603 | 1,429 6l 1 42 26 0 43 43 112 -2 50 158 524 16 79 4o2 79| 51
Oklahoma 184 260 590 6 o 1 5 0 160 160 113 1 4 8 12 2 20 92 465 3
Oregon 28 85 103 3 0 0 3 0. T 7 23 0 .1 15 13 0 pU 63 67 3
Ponnsylvania 264 825 | 3,719 99| 8 53 1 0 9k 9k 187 3 95 359 | 1,880 63 75 372 | 1,652 33
HEhode Island 37 9 1784, 3 0 0 3 0 19 19 31 0 1n 33 86 0 7 27 55 3
South Carolina 30 66 ™ 4 o 2 2 0 12 12 12 1 6 16 15 0 12 38 14 3
' Bouth Dakota 1 13 9. o} o 0 0 0 u 4 5 ] 1 2 0 ] 2 7 | o
Tonnsoeeo 48 136 251 18| O 8 10 ) 21 2 20 0 9 23 56 5 18 92 17 13
Texas 2u8 u75 3 x| 0 21 10 s o 177 i 109 3 27 62 . 80 5 ik 236 2 23
Uteh 27 82 143 8 0 3 5 0 13 13 12 1 4 22 97 6 10 N7 3 1
Vermont 2 12 12 0 0 [} 0 [¢] 0 [¢] 0 0 0 0 0 0 2 12 12 0
Virginia 30 & 121 31 o 2 1 0 12 12 15 0 8 29 56 0 10 43 50 3
¥achington 134 219 u56 8l 1 6 1 0 84 84 92 -2 12 26 16 0 38 169 35 6
¥eot Virginta 11 51 ui; 3] o 2 1 0 5 5 0 5 18 27 3 1 8 3 0
Yigconsin 83 280 8 1 5 2 0 n 3 27 0 5 11 15 0 47 238 Yo7 8
VWyoming 5 5 1 0 ] 0 0 .0 5 5 1 0 0 0 [+] [+] 0 0 [+] [+]

Total (excluding ’ !

' New York Oity) 3,966 | 10,211 | 30,439 1,005( 33 | ¥72 498 2 | 2,053 | 2,053 | 2,681 55 05-1 2,346 | 11,567 u27 | 1,208 | 5,812 16,191 | 523

New York Oity 1,624 4,630 | 25,801 763 | 80 98 559° 26 734 73 784 19 12 2,663 | 21,739 574 278 1,233 3,278 | 170
Total, including .
Hew York Oity 5,590 | 14,841 | 56,240( 1,768 113 (° 570 | 1,057 28 2,787 2,787 | 3,465 ™ 1,17 5,009 | 33,306( 1,001 | 1,486 7.045 | 19,469 | 693

v

1/ Dodestiec registrants only, exoludes 46 foreign.

g[ Includes all forms of organizatione other than sole proprietorships and partnershipe.

Includes directors, officers, truotees, and all other peresons occupying similar

status or performing similar functions,

8=v
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Table 7.-Market value and volume of sales on mll Treglstered securities exchanges

(In thousands)

For 12 Months Ended June 30, 1942

Total Stocks 1/ Bonds 2/ Rights and Warrants
Exchange Market Market Number Market, -| Principal Market Number

; Value Value of Value Amount Value of
(Dollars) {Dollars) Shares (Dollars) | (Dollars) } (Dollars) Units
Al Registered Dcchanges ° 6,872,298 5’583'945 281,833 19282’679 2’483’925 5,674 . 69%0
Baltimore Stock Exchange 75425 6,33, %4 1,091 2,186 -— -
Chicago Board of Trade 26 26 19 0 0 — —
Chicago Stock Bxchange 128,168 127,87% 6,780 91 a8 203 190
Cincimnati Stock Exchange 7,123 6,991 363 124 |, 122 8 2
Cleveland Stock Exchange @ - 11,340 11,282 541 o {/ o 58 43
Detroit Stock Exchange 18,0% 18,059 2,595 — - 17 13
Los Angeles Stock Exchange 35,942 35,897 3,081 o] 0 45 42
New Orleans Stock Exchange 398 363 66 35 34 - -
New York Curb Exchange 555,39 392,233 | 35,130 162,449 | 211,139 A 1,188
New York Stock Exchange 5,846,935 | 4,726,541 | 21,504 | 1,116,494 | 2,267,240 3,900 3,821
Philadelphia Stock Exchange 51,725 51,189 3,078 363 33% 173 142
Pittsburgh Stock Exchange 11,591 1,573 939 2 2 16 24
St. Louts,Stock Exchange . 2,928 2,672 225 251 514 5 20
Salt Lake Stock Exchange 906 906 54335 — — — -
San Francisco Mining Exchange 164 164 2,878 — - — -
San Francisco Stock Exchange 58,522 57,845 4,186 448 785 229 235
Standard Stock Exch. of Spokane 168 168 606 - — — -—
Washington Stock Exchange 1,629 1,161 35 FA:YA 423 4 3

- Breakdown of 12-month Totals by Months

1951 July 727,7% 611,097 | 28,855 116,272 222,973 367 218
August 502,854 412,71 20,648 87,766 160,891 2,717 | 1,439
. September 618,258 512,481 24,325 105,508 177,029 269 356
~  October 618,919 492,022 22,788 125,159 209,219 1,738 1,936
November 597, 389 508,960 | 26,478 88,348 161,048 g | 158
December 1,220,711 | 1,085,447 62,081 | 134,712 277,038 152 595
1942 January 638,247 512,290 | 27,189 | 125,744 |- 256,089 213 1,170
February 385,857 296,385 14,149 89,449 178,409 23 43
March 478,233 31,211 . 16,329 137,004 3%,812 18 62
April 37,94 | 272,87 13,585 99,075 202,862 15 27
May 357,447 265,598 12,585 91,838 179,690 1 39
June | 355,083 | 273,269 | 12,821 81,804 | 151,85 10 17

1/ nstocks" includes voting trust certificates, American depository receipts, and certificates of deposit for stocks.
g/ "Bonds" includes mortgage certificates and certificates of deposit for bonds.

Note: Value and volume of sales on registered securities exchanges are reported in connection with fees paid under
Section 16 of the Securities Exchange Act of 1934. For most exchanges the figures represent transactions
cleared during the calendar month. Figures may differ from comparable figures in the Statistical Bulletin
due to revision of data by exchanges. For earlier data, see the Seventh Annual Report of the Comnission,
pages 288-295; the Sixth Amual Report, pages 276-283; the Fifth Annual Report, pages 222-227; the Fourth
Amual Report, pages 166-171; the Third Amual Report, insert facing page 156; the Second Amnual Report,
insert facing page 116; and the First Annual Report, pages 87-91,
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Zable B,--Basio forms used by issuors in regi

soocurities on mational securities cxohanges

storing
and, for each form, the nmumber of seourities registered and issuers involved as of

Juno 30, 1541, end June 50, 1942 -

As of June 30, 1941 As of June 30, 1942
. Seourities Issuers Seocuritios Issuero
Fora Desoription . Rogistered Involved Registered Involved
7 Provisional registration forRececsveccsssssscsse coseee 5 3 ] 3
10 Genoral 6orparations.scccccccesssscsccscosscccse esocon 2,684 1,749 2,564 1,71
11 Unincorporetod 185M6rsdesicccccssccsssccccccsccssasosscescsce 24 14 21 13
12 Issuers making asnual reports under Seotion 20 of tho
Interstate Commarce Act, as aménded, or under Seoction E19
of the Communications Act of 1988.cccscsesscscssscocscccs 649 183 e37 186
12-4! Igsuers in roceivership or bankruptoy and making amusl
reports under Section 20 of the Interstato Commerce Aot,
&g smonded, or undor Seotion 219 of the Cammunications
A0t Of 1984cccscscevscecccsscsscecscccsccccccscscscssencs 101 22 100 21
13 Insurance companies other than life and title imsurenco
CONPANL6Beavevecessssvssetccessvsssssrsesccncssasssssscses 16 15 15 16
14 Certificates of deposit & 4 by & comittee. . a2 27 48 24
18 Incorporated investment companiesececscecosccccce . 92 (34 87 64
18 Voting trust certificates end underlying seouritioesececsces. 28 26 27 23
17 Uninoorporated issuers engaged primarily in the business
of investing or trading in securitios.cscececcevccscccess 8 6 8 ]
18 Foreign governments and politicel subdivisions thersofee... 200 -1 199 82
19 American certificates issued ageinst foreign securitien
end for the underlying socur’ tiogeccccessnccccnccsacnsesnse 1 10 ] 8
20 Securities other than donds of foreign private issusrs 2 1 2 1
21 Bonds of foreign private 180UBrBecccccscsccacsccesssscaccss 81 48 80 47
22 Securitics of lssuers roorganiged in insolvenoy proseedings
or their gUcces80rSescsvcccssrcsssstescsacsssccsnstsscses 101 61 100 62
28 Securities of successor issuers other than those succeeding
insolvent 1B6UGrSscceccescscsrcsacscscssssrccsscssrearvcee 89 57 87 56
24 Bank holding cOmMPENiesececccscssecsscssosssosssssscsssssross 4 4 4 4
I 74
Tot@leeesssseessscscocsscassssscncecsane 4,086 -~ 2,886 < 3,986 2,308

y Inoludes & igsuers having securities registered on 2 basic forms end 1 isgsuer having securities

rogistered on 3 basioc forms.

Q

registered on 3 bagic forms. .

Includes § issuers having securities registered on 2 basic forms and 1 ioouer having securities

Table 9.e=Classifieation, by industries, of issuers baving securities registered on
national securities exchanges as of June 30, 1941 and June SO, 1942

Humber of lssuors

Industry

As of June 30, 1941

As of Juno 30, 1842

frensportstion end communication (railroeds, telephons, etc.)..
Hining, other thAn 008l.ceerecrescscesestscesrsccnssscsesesrsccsrsvossonnse
Machinery and C001Besccccercscoscscceccassvavevasnossseasosssocssvassnssns
Transportation equipment (automobiles, airoraft, parts, accessories, sto.)
Morchandising (chain stores, department o26res, €10e¢)eccccrcsorccccsasncss
Financlel and imvestment (investment truste, fire insurence, eto.)escscess
Food end relatod productBecccccccsssssccrscescssosssnsssccssssavsrascnssrse
Utility operating (electric, ges end water).
¥iecellaneous manufacturingeccesecsscscees
04l and €83 WOllBesssceorrtaesnosscetcscrnsnssocoecasvoocsssssosesccsonses
Bullding and rolated companies (fncluding lumber, building paterisls

and oon.stnaction)..........................-....................\.......
Chermlcals and 0llied ProductBececscsrcccccssscssccncsssocoasscccssacesssos
Toxtiles and thoir produstsecessses .e eacessos
Iron and steel (exoluding machinery). ces ceoraves
Boverages (breweries, distillerios, 6tc.)esceccacsassoncsrsccscacesessvens
Services (imoluding cdvertising, aruscmemts, hotels, @t0.)ececscsccenccces
Utility hﬂldiﬂc (eloctric. &gas snd m‘ber)-u;...u..-..,..u-.-."uu..u
011 refining end A1Stributingescecosceseescocacosccrsasarasrososcanscosase
Paper and papor productbecssssccsceccsessscsssesss
Rubber end leather produsts (tires, shooes, otc.)...

Coal MANINgeeeescasssccestacrcnscsesorcavenscsserorsssssassssesanssssrrnes

BORL @atALOcccessecossrtacacsencnersrsossvossscrcetscsssssastencssssasssas
Printing, publishing and allied industrieneccecse.
AZriocultureeccesscescssccacencestessccessavossasses
fobaceo prodneta.......n..u....un .

Utility operating-holding (elesctric, gas and water).
Nigcellansous damoetic COMPANIEBesserrecvrtosaccssscncassscassorsesrvcrssca
Poreign privete issuers, other thac Canadian end CubBReccessccscscossvocce
Foreign govermuents and politiccl subdiviolonfececssscscccsctoncrcscavoars

Poteliccccacsascrsccesrranrvcascoscrasnsccrcone

303 300
248 244
‘200 186
166 166
162 166
128 126
100 99
86 86
80 76
76 76
76 76
72 73
&5 66
[ 68
b4 49
48 48
47 46
40 39
39 37
34 3¢
26 26
23 26
28 24
20" 20
19 19
18 18
11 1
68 66
84 a2
2,350 2,209
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Tabie 10 ,~=Humber of securities, separately for stocks and bonds, classified acoording to basis for
admission to dealing, on all exchanges as of Jume 30, 1842.

stock and the principal amount of bonds are shown for securiti

admitted to unlisted trading privileges)

(The number of shares of
es other than those

STO0OCKS
Column I 1/ Column IT 2/
. Number of shares Humber of shares
Bagis for admisgsion Number of shares authorized for Humber of authorized for
to dealing Issues listed addition to list | Issues shares listed |addition to list
Registored.cescescecccceccsces| 2,661 _3/ 2,254,063,297 196,688,877 2,661 _8/ 2,264,063,297 196,688,877
Tempororily exempted from
reglstrationessesscccocoses 40 5/ 8,108,687 843,935 40 &/ 8,108,687 848,986
Listed on exempted exchanges. 122 38,628,779 342,737 166 100,767,492 1,222,316
Admitted to unlisted trading .
privileges on mational
eXchangeBesccesccsccccsvece 491 ———— v——e 1,065 e c—ce
Admitted to unlisted treding
privileges on exempted
. 6XChANZOBeccssessasssascace 86 e cone 7 ———- ———
Totalecesosssecees] 3,870 _8/ 2,296,800,76S - 197,876,649 cnmn cnnn cone
BONDS
0
Prinoipsal amount Prinoipal amount
Basig for admission Prinoipsl emount authorized for Prinecipal amount| authorized for
to dealing Issues listed addition to list | Issues listed addition to list
Registeredesccocecesaccccssse| 1,307 5/ §22,896,686,992 8992.840,010 1,807 2/ 822,396,886,992 $992,640,010
Temporarily exempted from
reglatration.ccrssecasssens 27 §/| 364,841,797 0 27 5/ 364,841,797 0
Listed on oxempted exchanges. 9 14,633,000 2,000,000 9 14,633,000 2,000,000
Admitted to unlisted trading
privileges on national
©X0| OBccecsscccsssccsses 200 ——— —en= 226 —nae ———
Admitted to unlisted trading,
privileges on exempted -
0xchango8ecesscscocsccsscne 4 cone e 4 onme ———
Totalecesoseoeesel 1,647 4/)922,776,361,789 $994, 640,010 ———— B— ————

Duplications in this column have been eliminated both as to exchanges and bases for admission

1
to deal'lﬁg, 6. g., if a security is registered on more than one national securities exchange, listed
on an exempted exchange and also unlisted on another national securities exchange, it is counted only

once under “"Registered.”

trading on all exchanges aftur elimination of all duplications.

y Duplications in this column have been eliminated anly as to exchanges, e. g., if e security is

listed on more than one exempted exchange, it is counted omly once under such status.

Thus, the totals for this column are the totals of securities admitted to

3/ Includes 1 stock issue in pounds sterling in the amount of $492,101 listed. This emount is

exclude

fram the number of shares shown above.

4/. Includes 8 bond issues in pounds sterling and 2 bond issues in French francs in the amounts

of 530,734,340 and 66,358,680 French france listed.
amount in dollars ghowm sbove,

~

These amounts are excluded from the principal

_5/ Inoludes certain sémrities resulting fron modifications of previously listed sesurities, securi-
ties of certain banks, and securities of certain issuers in bankruptey or receivership or in the process

of reorganisation under the Bankruptey

Aote

These securities have been temporarily exempted from the

operation of Seotion 12(a) of the Securities Exchange Aot of 1954 upon specified terms and oonditions
and for stated periods pursuant to rules and regulations of the Commission.
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‘Pable 1l.=-Number of securities, separately for stocks and bonds, rog!stered and admitted
to unlisted trading privileges on ome, or more than one, national soourities
- exchange as of June 30, 1942

| ) STOCKS
footnote for lanation of columm
Clagsification kY 2/ 3 3 § EJ g
Total stook issues registeredeccscsccesccccssces 2,661 1,769 ] 346 0 262 148 63 88
fytal stock 1ssuss admitted to unlisted trading . i
privileges on national exchangeSeeeccscess 1,086 [} 480 /] 18 262 146 63 86
BOHDS
Total bond 186ues registeredessssseccseoscrseces 1,507 1,145 | o 136 o 26 - 0 0 o
Total bond iasues admitted to unliasted trading
privileges on national exohanges....ceecees 226 .0 200 0 0 26 [+] 0 (]

Unduplicated- total of stook issues registered and admitted to
unlisted trading privileges on natiomal OXONANEOBsccosssrasccccscsss 5,169
Unduplicated total of stook issues registered end admitted to
unligted trading privileges on mational exchanges which
were admitted to dealings on more than 1 guch ex0hangesececcessssces 920 == 29,058 of undupliocated total
Unduplicated total of bond issues registered amd admitted to
unlisted treding privileges om nationol exchangeBecesccccccscccecces 1,807
Unduplicated total of bond issues registered and adnitted to
unlisted trading privileges on national exchanges whioh
wero admitted to dealings on more than 1 such exchangGesseseccscecse 162 == 10,76% of unduplicated total

Registered on 1 exchange only

Admitted to unlisted trading privileges on 1 exchsn;e only

Registered on mors than 1 exchange

Admitted to unlisted trading privileges on more than 1 exchange

Registered on 1 exchange and admitted to unlisted trading privileges on 1 exchange

Registered on 1 exchange and admitted to unlisted trading privileges on more than 1 exchange
Reglistered on more then 1 exchange and admitted to unlisted trading privileges om 1 exchange
Registered on more than 1 exchange and admitted to unlisted trading privileges on more than 1 oxehange

SSESSEN

Table 12.--Bumber of issuers having securities admitted to dealings on all exchanges
as of June 30, 1942, classified according to basis for admission of their
securities to dealings

Colwm I 1/ Colum I 2/
Bapis of admission of securities to dealing Bumber of Issuers Number of Issuers
Issuers having securities registered.csccccsvevcsccccccccsccscccceccees 2,299 2,299
Issuers having securities temporarily exempted from registreticnecses.e 36 42
Issuers having securities listed on exempted exohangesSeecccecccescecesce 108 147
Issuers having seourities admitted to umlisted trading privileges
on national OXChADEEOesceodectcsstvcvccncsccscessncsscsacsncrnces 427 1,002
Issuers having seourities admitted to unlisted trading privileges
on oxempted eXOhaNgeBecssscsccseacessrascassoscsssscasossssccccos a4 -]
Total I0BUBEBecccssescscscsscsscsscnss 72.018 Einind

_/ Duplications in this colum have been eliminated both as to exchanges and basses for admission
of the ispuers' seourities to dealing, ecg., if an issuer has securities registored om more
than one national exohange, listed on an oxempted exchange, and also admittod to unligted treding
privileges on other exchanges, the issuer is counted only once as having seourities registered.
Thus, the total of this column iz the total number of issuers having securities admitted to trading
on 8ll exchanges after elimination of all duplications.

£/ Duplications in thig golumn ‘have been eliminated only as to exchanges, o9.g., if an issuer has seocurities
admitted to unlisted’ trading privilegos on more then one exchange, the issuor is counted only once
under such status.
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Table 13.=~Humber of issuers having stooks ,- bonds only, amd both stocks and
bonds, admitted to dealings on all eéxchanges as of June 30, 1942

Classification Number of lssuers % of Total Issuers
1., TIssuers having only stocks admitted to trading on exchanges.seee.s ‘2,172 74.66
2. Iasuers having only bonds admitted to treding on exohangeBssecccse 414 14.21
3. Iesuers having both stooks and bonds admitted to trading on '
OXOhANEBBssesesssssssesscsvecsrssavsossrccrsossccsssssrsssovsssee 827 11.28 S
Total I85UErSecesccoassvesccssssccsoen 2,913 100.00

4. 1Issuers having stooks admitted to trading on exchanges
(claasifio\a_tion 1 plus 8)ececvoccrcces 2,499 86.79 N

5. 1 s baving bonds admitted to trading on exchanges R
(Clagsifioation 2 plus S)ececerceosess 741 26.44

Table 14,--Humber of issuers and securities, basis for admission to dealings,
and the percentage of stooks and bonds, for each exchange, admitted
to dealings on one or moro other exchanges as of June 30, 1942

- e =
4 -
e7d, YL
STOCKS -g., 2 Ei BOHNDS fet
1 _ 1
Total | fotal \ §§E" ﬂﬁﬁ
Name of Exchange Issucrs|lssuee R | X U| xL | xv| Total}€ &S S| R X U| x| xu|fotal& s B
Baltimoresecasceessccecces 69 108 4“4 4 23 e voe 7 50.7 23 e 9 e oo 82 46.9
BOBtOBecscerssvscocscncses 346 438 163 cer 214 LX) XYy 367 80.7 71 (XYY ves LX) coe n 64.8
Chicago Board of Trade... 36 40 34 | eee 6 | eoe | aee 39 61.3 1 [ eee | cve | eoe | oeo 1 00.0
Chioago Stook Bxchange...| 278 364 | 301 13 20 | -ves X 334 61.1 19 11 oo eon eor 30 40.0
Cinoinnatieeseccocecscsny 102 88 L 6 ves e 86 26.3 (] 1 oo ese ese 7 86.7
Clevelandeceescscsce 100 81 .se 18 ces aee 99 62.6 1 “ve .os coe cos 1 00.0
Colorado Springs yo 16 ose ose Xy 16 o 186 28.7 ese | ese oo Xy X 0 | 00.0
Dotrolteceecessnsocrscace 188 109 1 68 sep soe 168 76.6 ese | veoo ove (XX eee 0 00.0
Honolulu 1/ecccecccrcencs] 96 [ 121 [aee | ees [ oee | 58 | 62| 110 | 2846 | eou| eee | oue 7 4| 11 | 00.0
Los AngeleBeesessscsssced 179 | 215 | 130 1 89 | «os | 4ee| 200 80.5 18] eeo | ove | oee | eoe| 18 84.6
Minneapolis-St. Paul _1/.. 16 20 sce oes XY} 18 2 20 66.0 ese | o0 vee XYy e (] 00.0
Noew OrleanBeccsecccscecss 14 30 1 e 16 ese ece 17 17.6 10| see 3 Yy cosr 13 30.8
Rew York Curb.. .o 919 1,248 | 466 eon 638 e ese (1,003 26.3 82 eee 213 Iy ees | 246 9.0

Hew York §tockesssesssessi202 2,430 1,263 1§ ees | ees | eoef1,268 | 61,21,158] 18 | oo | euu | o.0d,178 | 12.2
Philadelphiaeeesessrvsssd 429 | 636 | 68 1| 391 | eee | oou| 4681 95,2 ] 76| 1| eve | eee | wus| 77 | 70.1
Pittoburghee.csssesseessd 107 | 124 | 60 2| 60 | eeo | eeol 22| 7221 T e R M X
Richmond 1fcecsvecssccons] 26 | 36 |oee | wee | eee | 38 | coe] 36| 14,7 ] ceaf eeu | oue 1| «..| 1 | 00.0

BL | 89 | 75 | eee | soe | oo fosol 75| 2247 | 24 0| eee feea ] aaa| 24 | 7144
96 | 98 | 92 | ... €| eee | oes] 88 9.2 | coe| ses [ eoe | sea | eue| O | 0O.0
8an Franolsco Mining..... &0 50 B0 | eee [ eeo | oo | ove 60 12,0 | eoe| eoe | see | coo | aas 0 00.0
San Francisco Stook....../ 287 | 864 |167 | 4 | 161 | .o | ouo| 332| 68.4 | 21 ... 1| ees | ees| 22 | 90.9
Seattle 1/eeececcccencens] 34 | 36 [oee | eon |oee | 29| 28| . 36! 60.0 | eeof eee | oue 1| el 1| 00.0
Spokaness ... sof 30 | 32 | 21 | oo | 11 | eee | ons| 32| B3.1 | wes] eve | eue | oo | ods| O | 00.0
Waghington, D. oof 33 | 52 [ 20 | 12 | se0 | eee [ wee| 41 9.8 | 11| aes | soo | eoo | oee| 11 | 27.8
Wheoling 1/ecerceseracons] 28 | 27 |eee | eoe [ oes | 22 6[ 27] 87,0 | eeol vee | cen | see | wes| © | 00.0

1/ Exempted from registration as a national seourities exohange

R, reglstered; X, temporarily exempted from registration;

U, admitted to unlisted trading privileges on a national securities exohange;

XL, ligted on an exempted exchange; and XU, admitted to unlisted trading privileges
on an exempted exchange !

exchanges-



Table 15,--Disposition, from May 27, 1936 (d4ate on which Section 12 (f) of the Act was amended) to June 30, 19u2,
of opplications filed by national securities exchanges for the extension of unlisted trading privileges
to gecurities purcuant to clause (2) of Section 12 (f) of the Securities Exchange Act of 1934, as amended

Ti-v

- o~
Btocks . ' Bonds
Granted Granted
Rumber odd lots and Grented round lots . Decision With- Fumber | With-
Bxchange ¢ filea round lots odd loto only only Denied reserved drawn | Pending filed Granted Deniod dravn | Pending
Paltimere Stock 1 ) 0 0 0 0 ) 1 ) o 0 0 0
Boaton Stock 56 18 15(a) “6(b) 13 2 2 0 0 0 0 0 0
Chicago Stock 20 20 0 0 0 (o] 0 0 0 0 o} 0 0
‘Oineinnati Stock 7 6 0 s} L) 0 0 [o] 0 o] 0 0 0
Oleveland Stock 18 18 0 0o 0 0 0 0 0 0 0 [+] 0
Detrolt Btock u7 13 0 0 L 0 0 0 0 0 0 o 0
Log Angeles Stock 54 2y [+] 0 4 [¢] 3 23 "] 0 0 0 0
Few York Curb 7 3 0 0 0 ] 0 Y 5 3(e) 2 0 s}
Philadelphia Stock .58 36 lt(d.) 3(v) 10 v} 5 0 [} 0o 0 0 [+]
Pittedburgh Stock 78 37 &(e) 0 32 0 b3 0 6 o} 4 2 0
San Prancisco Stock (g) 39 24 0 0 15 0 [¢] 0 0 o] 0 0 0
385 229 er 9 79 2 11 28 11 3 6 2 0
(a) Two of these issues were subsequently removed., Six of the remaining thirteen lssues were granted round lot trading privileges on July 17, 1939.
(b) ' 0dd-lot trading privileges were proviously granted to these issues,
(c) One of thege issues was subsequently removed.
(d) Three of thece insuse wore granted round-lot trading privileges on Septemder 7, 1939,
(e) Four of these issues were subsequently removed.
(£) Unlisted trading privileges vere subsequently granted in this issus,
(g) Ban Francisco Curb Exchange merged with San Francisco 8tock Exchange on Apru 30, 1938, Seven applications filed by the
San Francisco Curdb Exchange prior to.that date are included herelsn.
Table 16.--Disposition, from May 27, 1936 (date on which Section 12 (f) of the Act was amended) to June 30, 1942,
of applications filed by national securities exchanges for the extension of unlisted trading privileges
to sacurities pursuant to clavee (3) of Section 12 (f) of the Securities Exchange Act of 1934, as amended
Stocke ! Bonds
i Granted Granted
Fumber 0ad lots and Granted round lots Dectsion With- | Yumber With-
Exchange 21105 round lote odd lote only oaly - Denied reserved drawn Pending £iled Granted Dented drawn Pending
Yev York Curb 3 5 ¢} [¢] 0 0 1 "} 53 39(h) 6 5 3

(h) Seven of these issues were subgsequently removed,



Table 17.—~Reorganisation cases instituted under Chapier X and Section 77B in which the Commission filed a notice of
appearance and in which the Caumission was actively interested in the proceedings as of June 30, 1942—Distribution

of debtors by type of industry

~ Kumbsr of debtors Total assets Total indebtedness
Industry Amount Percent Amount Percent
Prinoi- Subsidi- (thousands of grand (thousands of grand
pal ary of dollars) total of dollars) total

Agriculture 1 - 1,100 0.1 100 (1)
¥ining and other extractive 10 7 125,'796 7.2 85,623 7.7
Mam facturing . 19 - 173,526 9:9 129,119 11.6
Financial and investment 10 1 105,308 6.0 67,542 6.0
Merchandising 3 1 9,635 0.5 7,783 0.7
Real estate 52 3 230,249 13.1 250,091 2.4
Construction 2 - 28,377 1.6 13,851 .2
. Transportation and comrmunication 3 3 I.O 052 2,3 U. 520 440
Service 4 - (2) 0.3 (2) 1 802 0.2
Electric light, power and gas 10 8 1 03.’. 849 59.0 516 239 46.2
Grand total 1 23 11,753,306 100.0 1,116,670 100.0

%/ less than 0.05 percent.
2

Approximately $800,000,000 of assets and 8400,0001000 of 1ndebtadness were accounted for by 2 large utility companies,

one a subsidiary o!‘ the other.

‘Pable 18.--Reorganization cases instituted under Chapter X and Section 77B in which the Commiesion filed a notice of
appearance and in which the Comniseion was actively interested as of June 30, 1942-~Distribution of debtors by emount

of individual indebtedoess

Humber of debtore Total indebtedness
Amount of individusl indebtedness in dollars
) ' Amount ~ Percent of
Principal Subsidiary (thousands grand total
. of dollare) .

Less than 100,000 - 3 4 49 (1)
100,000 - 249,999 13 1 2,534 0.2
250,000 - 499,999 12 6 7,244 0.6
500,000 - 999,999 15 3 13,291 1.2
1,000,000 - 1,999,999 17 3 28,468 2.6
2,000,000 - 2,999,999 14 2 40,255 3.6
3,000,000 - 9,999,999 26 - - 138,295 12.4
10,000,000 - 24,999,999 9 1 173,143 15.5
25,000,000 - 49,999,999 2 1 94,881 8.5
50,000,000 and over 3 2 (2)e18,310 55.4
Grand total 114 23 © 1,116,670 100.0

1/ Less than 0.05 percent.

2/ Approximately $400,000,000 was accounted for by 2 large utility companies, one a subsidiary oi the other.

’
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TABLB 19,-~Number of applications and declarations received and disposed of during the fiscal year ended Junme 30, 1942 under the Public Utility Holding Company Act of 1935

- Rumbor
pending
Rumber at
with- cloee
drawn of
Number , Rumber or die- Rumber fiseal
Sectlon and description Period filed Approved miesed denied year
- Section 11(e) To June 30, 1941 37 14 8 1 i
Plane for the simplification of registered hold- July 1, 1941 to June 30, 1942 29 8 3 1 3
ing companies or subsidiaries thereof Total 66 22 1 2
Soctions 11(f), 11(g) and 12(e) To June 30, 1941 69 2y 21 5 19
Beorganisation and Simplification July 1, 1941 to June 30, 1942 . 18 15 2 0 20
Total 87 39 23 5
Soction 12(b) and Rule U-U5 Pending June 30, 1941 . 1%
Loans, extenscions of credit, donativne and July 1, 1941 to June 30, 1942 57 Lg 2 2 19
capital contridbutions to assoclate companies Total 57 48 2 2
Seation 12(c) and Rule U-46 : To June 30, 19u1 56 Lo 1 5 10
Loans, extensions of credit, domatione an July 1, 1941 to Jume 30, 1942 33 25 1 o 17
capital contributions to associate companies Total 89 65 2 5 )
8ection 12(c) and Rule U-k2 To June 30, 1941 220 154 21 3 42
Loans, extensione of credit, donations and July 1, 1941 to June 30, 19%2 139 109 9 3 60
capitel contributions to assoclate companies Total 359 263 30 6
Sections 2 and 3 . To June 30, 1941 ‘5230 137 297 33 56
Exemption from provisions of the act Judy 1, 1941 to June 30, 1942 12+ 8 9 ‘7 Y3
| Total 535° 1% 306 W
Section 10 To Jume 30, 1941 hay 317ee (3] 1 92
Acquisition of securitiee or other assets July 1, 1941 to June 30, 1942 201 16399 18 1 11
‘ Total 685 4g0es 82 12
Beotions 12(f), 12(d) and Bules U-L43, U-4k To Juns 30, 1941 333 218 37 7 n
Balo of securities and utility assets July 1, 19%1 to June 30, 1942 272 210 12 Y 117
Total 605 u2g 49 11

®  Yumber flled or reopened,

s  Number approved or exempted by rule.

9TV



TAELE 20,--Omses imstituted by the COmlaalonlunder the Securities Aot of 1933,

and miscellansous cases

the éemri.uu Bxchange Act of 1934, and the Public Utility Holding Company Act of 1935,

Total Total Total Total Total Total Total Total Total
cases cases canes cases cases cases cases cases casges
insti- pend- insti- "’ pend~ insti- closed closed closed pending
tuted ing as tuted ing tuted prior during prior . as of
Types of cases prior of during during prior to fiascal to Juns 30,
to June 30, fiecal fiscal to Julz 1, year July 1, 19%2
July 1, 1941 year year Jul{zl. 1941 ended 1942
1941 ended ended 19 June 30,
June 30, June 30, 1942 ,
- 1942 1942
Actions by Commission to enjoin violations of Securities Act, Securitles e o a
BExchange Act, and Public Utility Holding Company Act 366 & 3 39 397 358 29 387 0
Actions by Commiseion iavolving the enfor t of eubp {ssued pur-
suant to Securities Act and Securities Exchange Act 33 1 1 2 b1 32 2 3, 0
Miscellaneous proceedings brought dy Commission 5 1 L 5 9 'S L 8 1
Total ok 10 36 u6 Lo 394 35 29 11
af Adjusted figure,
. TABLE 21.--0ases instituted againest the Commiseion and cases in which the Commission was permitted to intervene T
]
Total Total Total Total Total Total Total Total Total ~3
cases caseg cages casos casos’ casos cases cases cases
insti- pend- insti- pend- ineti- closad cloned closed pending
tuted ing ae tuted ing tuted prior during prior as of
Typec of cases prior of during during prior to fiscal to June 30,
to Juze 30, figcal fimscal to July 1, year July 1, 1942
July 1, 9u year year Juﬂall 151 ended 1942
1941 ended ended 19 June 30,
June 30, June 30, 19u2
. 1942 1942
Actions to enjoin enforcement of Becurities Act, Securities Exchange A
Aot, and Public Utility Holding Company Act, with the exception of a a |
subpoonas issued by the Commiceion 65 1 ¢ 3 61 6u 1 65 2
Aotions to enjoin enforcement of or compliasnce with sudbpoonas {ooued ‘
by the Gommission . 7 [+] 0 0 7 7 0 7 0
Poetitions for review of Qommiseion'!s orders by Oircult Court of
Appesls (or Qourt of Appeals for District of Columbia) under the
Securities Act, Securities Exchange Act, and Public Utility Holding .
Company Act 58 8 12 20 70 0" b Su 16
Miocellansous actionn againet cormi.uiLon or officere of (ommiosion 6 3 1 'Y 7 1 1 u 3
Total 136 1R 15 27 151 124 6 130 21

8/ Adjusted figure.



Table 22.=~Injunctive prooeedings brought by Comnission, under the Seourities Aot of 1933, the Socurities Exchange Act of 1934, the Publio Utility Holding Company Act of 1936 and
the Investment Advisers Act of INOQ vhich were pending during the fiscal yoar ended Juns 350, 1942.

Humber
of de~- United States Initlating
Principal dofendantsp fendants Distriet Court papers filed Alleged violations gtatus of ocase
Badloy, Bs Re, ot al. 3 Southern District of Sept. 8, 1841 8eos. 6 (a) (1) and (2) and 17 (a) This case consolidated with onge of Waltor
Florida (2) and (3) of 1933 Aot K. Earl, ot al. Permansent injunotion
pursuant to stipulation rostra
violations of soos. § (a) (1) amd %2) of
*33 Aot and dismissing without prejudice
counts ome and two of complaint oharging
. violations of soos. 17 (o) (8) and (3) of
133 Aot emterod by oonsent against all
. dofendants on Jen. 26, 1842,
Boyco, Aubrey 1 Horthern Distriot of Aug. 12, 1941 Seo. 17 {a) (2) of 1933 Aot P;x;wnt injunotion by consent Sopt. 8,
Illinois .
The Burtonite Corporation, ot al. 2 Korthern Distrioet of Oot. 11, 1941 8ece. 6 (a) (1) and (2) of 1938 Act Permaneat injunction by oonsent aa to both
Toxaa ) b defendants Oot. 11, 1541.
Chinsse Comsolidated Bonevolent 1 Southern Distriot of June 12, 1940 Seoce & (a) (1) and (2) of 1933 Aot Cormission's motion for judgment on the
Assoolation, Ino. How York pleondings donled and defendsnt's motion to
diemigs granted on Aug. 26, 1840 On
N June 8, 1941, Cirouit Court of Appoals for
the Seocond Circuit rovorsed judgment of
distriot court, holding that defendeant
bad violatod Seos 5 (o) of 1938 Aot. Om
- dJuly 18, 1941, ordor entered staying
mandate of Cirouit Court of Appeals to
- - Auge 8, 184l. Defendant's petition for
writ of certiorari filed Aug. 8, 1841,
donied by U. S. Supreme Court Qot. 18,
, , ) 1941,
Coliier, Cornolius E. 1 Westorn Distriot of July 21, 1941 8ooss 6 (a) (1) and (2) of 1933 Act !’ormm)1 nt injumotion by sonsemt July 22,
Washington 1941,
Continental Pinerso Corporation, 6 | Bastern Distrioct of July 16, 1941 8e0se 17 (a) (1) and (2) of 1938 Pormonent injunotioen by consent as to all
ot al, Miohigan Aot, and 16 (o) of 1934 Act. dofendants entered Sept. 13, 1841, ome
Jo violations of Seos. 17 (a) (2)
and (3) of 'S3 Aot; and enjoining Con-
tinsntal Finsnoce Corporation from viclating
B86o. 16 .(0) of 34 Act.
Diockey, Bubert C., et alc 2 | Wostern District of July 23, 1941 Soce 17 (a) (2) of 1838 Aot Permanent injunotionm by congont basod on
, Louisiana stipulation Aug. 9, 1841, as to both
. . defendants. :
Dyer, Fe W. 1 Distrist of Colorado Dea. 26, 1941 Sec. 208 (1) (2) of 1840 Aot Permanant injunetion by consent Jan. 8, 1942.
Earl, Walter K., ot el. 4 Southern Distriot of Sept. 8, 1841 S8eoa. 6 (a) (1) and (2) and 17 (s) This cnse consolideted with the oase of E. R.

Florida

(2) and (3) of 1933 Aot.

Bailey, et al. Permanent injunction
pursuant to stipulation restraining
violations of soos. 6 (a) (1) and (2) of .
t33 Aot and dismissing without projudice
oounts ono and two of complaint charging
violations of seos. 17 (a) (2) and (8) of
133 Act entered by cunsent against all
defendants on Jan. 26, 1942.

8T~V



‘Table 22.--In:]unot1ve proceedings brought by Commission, under the Securities Act of 1938, the Seourities Exchange Aot of 1834, the Publio Utility Holding Aot of 1935 and
the Investment Advisers Act of 1940, which were pending during the fisocal year ended June 350, 1842+~Continued

~.

Number ) )
N of de~ United States Initiating
Principal defendants fendants District Court papers filed Alleged violations - 8tatus of ocase

Ely Gold and Mdnganese Company, 2 Distrist of Nevade Eov. "1, 1841 8ecs. 6 (a) (1) end (2) and 17 (a) Permanent injunotion by oonseut as teo both
et al. (2) of 1938 Act. defendants Nov. 14, 1541,

Ferguson (Julian H.) Ino., ot al. 8 Eastorn Distriot of Jan. 27, 19538 Seos. 6 (a) and (b) and 17 (a) of Permanent injunstion by oonsent Jan. 27, .

Pennsylvania 1933 Aot. 1938, against all defendants except J. H. °
Ferguson. Pending as to him.
Fitsum Mining Company, et al. 3 Western Distrioct of July 16, 1941 Seocs. 5 (a) (1) and (2) of 1638 Aot Permanent injunction by comsent aa to all
: R Washington - defendents July 17, 1941,
Funk, S. W., ot al, "2 Southern Distriot of Sept. 12, 1641 | Secs. 6 (a) (1) and (2) of 1933 Act Permanent injunotion by consent as to both
- California . defendants Sept. 12, 1841.

Globe Seourities Campany, Ltd., 2 Western District of May 26, 1942 Secs. 17 (a) (3) of 1833 Act and Parmenent injunotion by consent as to both
ot al. . Oklahoma 16 (a) and 16 (c) (1) of 1934 Act defendants June 1, 1942. )

Eartmann, Ince, et ele 2 Horthern Distriot of Aug. 20, 1941 Seca. 17 (a) (8)- of 1933 Aot and Pormanent injunotion by consent enjoining

West Virginia 15 (c) (1) of 1984 Aot both defendants from violating seo. 17 (a)
(8) of '35 Act and 16 (c) (1) of 'S¢ Act
and the hypothecetion rules promulgated
under secs. 8 (o) and 16 (c) of 'S4 Act-
Auge 21, 1941,
Heath, Frank 1 Distrioct of Massachusetts| Feb. 11, 1942 Secse & (a) (1) and (2) of 1933 Aot Permanent injunotion by comsent Feb. 11,
R 1842,
Joiner, (C. M.) Leasing Corporatiom, ] Northern Distriot of Feb. 16, 1842 Seos. 5 (a) (1) and (2) and 17 (a) Pormanent injunction by consent as to John
et al. Texas (2) and (3) of 1533 Act. T. Johmson Mar. 16, 1842. Complaint for
- ) injumtion denled June 2, 1842, as to
N «“Me Joiner Leasing Corporation and C. M
R .- otm/r - Hotice of appeal filed.
Eimball, Ware and Company, et al. 3 Distriet of Maine May §, 1942 Secs. 17 (a) (3) of 1538 Aot and Pormarient injunotion by ccnsent as to all
. 16 (o) (1) of 193¢ Aot defendants May 11, 1942,
Lackmsn, Jease 1 | Western District of Dec. 18, 1841 Beos. 6 (b) (1) and (2) and 17 (a) Permanent injunoction by consent Dec. 17,
. Washington (2) of 1938 Act 1841,
Lauer, Albert, et al. : 7 Borthern Distriot of June 24, 1841 8008, 16 (a) end (c) of 193¢ Act. Permanent injunotion by comsents of July 8,
- Illinois . 1841, end July 14, 1941, as to 6 defend-
ants. Order of Mar. 30, 1042, dismissed
complaint as to Waller for want of equity
, nullifying preliminary injunction as to hime
Lost Wheelbarrow Mining Company, et al. 3 Western District of July 16, 1841 8eos. 5§ (a) (1) snd (2) of 1938 Pormanent injunction by oconsent as to all
. Washington Aot ' defendants July 17, 1841,

Moagher, George E., ot al. (George 8 District of New Jersey Mar. 18, 1942 8eo. & (a) of 1833 Aot Poermanent injunction by consent entered as
Washington Memorial Park Cemetery ) . to eight defendants Apr. 8, 1842, Pending
Association) as to Cemstery Sales, Ino.

Mogel, We We, Jr., ot als 2 Festern District of June 2, 1941 Beoss 5 (a) (1) and' (2) of 1933 Permagent injuncticn by consemt, based on

Miohigan Acte . stipulation, entered Dec. 20, 1841, .as to
‘ " both defendants.
Monjar, Hugh B., et al, [} District of Massachusetts | PFeb. 37, 1642 8eoe 6 (a) of 1633 Act. . Bill of perticulers filed Apr. 2, 1842,
. Joint ot defendants denmying
allegations and asking that ccmplaint be
: . diemissed filed Apr. 11, 1842,
Natute Food Centres, Inc., et al. . 3 District of ¥assachusetts | May 27, 1942 Secse 6 (a) and 17 (a) of 1933 Aot. |. Preliminary injunction granted as to all
' dofendants. Hearing on merits set for
Sept. 15, 1842.
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Table 22.=-Injunctive proceedings brought by éomiaaion, under the Beourities Aot of 1633, the Securities Exchange Act of 193¢, the Publio Utility Eolding Company Aet of 1585 and
the Investment Advisers Aot of 1540, whioch were pending during the fiscal year ended June 30, 194Z2-<Continued

secs. & (o) (1) and (2) and 17 (a)
(2) of 1983 Aot, .

Huzber
of do~ United States Initiating
Prigoipal ddfendants fendants Diatrict Court papers filed Alloged violations 8tatus of case
| Parker Methods, Imo., (The) et al, 18 Wostorn Distriot of May 14, 1941 8ecse & (») (1) mnd (2) and 17 (a) | _Final judgment ontered Deo. 8, 1541, en~
Louisiensa (1), (2) end (3) of 1638 Aot. Joining violations of Secs. 6 () (1) (2)
* and 17 (e) (1), (2) and (3) of 1933 Aot es
to Colorado River Magneties Black Sand
Company and Darrell C. Walters; and,
en? 1ing violations of Sec. 17 (a) (1),
(2) and (8) of 1833 Aot as to ten
remaining defendants except Joseph E.
Parker who is to be tried on morits.
Poindexter 011 Compeny, Ine., ot al, 2 Eastern District of ¥ar, 23, 1942 Sec. 17 (8) of 1983 Aot Permsnent injunction by consent as to both
Oklahaoma - <, defendants Maroh 23, 1942.
Ryan-Floride Corporatiom, et al, 2 Southern Distriot o May 3, 1938 Sec. 15 (a) of 1934 Art. - Order entered on Dec. 9, 1941, dismiseing
Flerida action without prejudice. (Ryan was
convicted in criminel case and sentenced
on oharges of violating Ses. 17 (o) (1)
\ of 1838 Aot, mail fraud and oonepirecy.)
Seybolt & Seybolt, Inoc, 1 District of Magsachusetts | Nov. 19, 1941 Sec. 16 (o) (1) of 1934 Act P;gn:;nont injunotion by consent Nov. 19,
N ' .
Southeastern Ohio 04l ond Ges 3 Southern Distriot of Ohic | Nov. 7, 1841 Seca. 6 (a) (1) and (2) end 17 (a) Pormanent injunotion by dofeult against
Company, et al. . (2) and (3) of 1933 Aot. - W. Vernon Archer and Southessterm Ohio 01l
and Gas Company Feb. 13, 1942. Permanent
injunotion based on stipulation of Dec. 18,
1941, entered ageinst Charles Reeso Wardo
. on Feb. 13, 1842, .
Southwogt Reserve Mutual Lifo 12 Bastern District of May 6, 1942 Sec. 17 (a) of 1933 Aot. Pending.
Insurence Company, et al. Toxas
faylor, Melvin J. 1 Distriot of Magsachusetts | Oot. 7, 1541 8ecs. 6 (a) (1) and (2) of 1633 Permanent injunotion by consent Oot. 7,
. Aot and 15 (a) of 1934 Aot 1641. .
- Terry 0il Company, Imc., ot al. 2 | Northern District of Hov. 10, 1841 8ecs. & (8) (1) and (2) of 1938 Permanent injunotion by consent based on
Texas Act stipulation as to both defendants Hov. 18,
1941,
Timotrust, Incorporatod, et al. 8 | Northern District of Apr. 5, 1939 Seos. 17 (a) (1) and (2) of Trial of case completed July 17, 1940.
Californie 1938 Aot. District Cowrt found violations of Secs,
. ) 17 (a) (1) and (2) of the 1933 Act by all
defendents. Judgment for permanent in-
Junction so entered Jan. 17, 1941, Appeal
taken to the Ciroult Court of Appeals for
the Ninth Cirouit. Argument on appesl
wag held June 11, 1942.
Universal Airoreft Corporation, et ale| 4 Western District of ¥oy 1, 1941 Seos. 6 (a) (1) and (2) of 1933 Permanent injunction by consent May 8, 1841,
Washington Act. . ag to Universal Airoraft Corporation,
! John A. Eutz, and Frederic Vinoent. Pend-
ing as to R« Ho Goodwin,
Utah Power and Light Company 1 Distriot of Utah Moy 14, 1942 Sec, 12 (h) of 1936 Act Pormanent injunotion by consent based om
. . stipulation May 23, 1942.
Virginia 04l and Gas Syndicate, ot al, ] Distriot of Columbie Sept. 16, 1840 Stipulation filed May 22, 18942, dismissing

aotion without prejudice; respondents
having agreed before the Court not to
eugage in aotivities violative of the Act
and having subgequently conformed to
registration regulations.
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Table 22.-~Injunctive proceedings dbrought by Cozmmiseion, under the Seourities Act of 1933, the Securities Exchange Aot of 1834, the Publio Utility Holding Company Act of 193§ and
the Investment Advisers Aot of 1840, which were pending during the figcal year emded June 30, 1842-=Continued

Prinoipal defendants

Humber
of do-
fondants

g

United States
Distriot Court

Initiating
papers filed

Alleged violations

Status of ocase

Wight, Jobn, ot al. (Mondakota
Development Compeny)
Wyatt, Arthur He

mﬁ. Jolm M., et ale

4
1

District of Montana
Southern Distriot of
Indisna

Woatern Distriot of
Texas

Dec. 6, 1841
Dec. 6, 1841
July 31, 1841

Soca. & (a) (1) and (2) of 1988
Aot

Bo:n. 17 (&) (2) and (3) of 1838
Act and 16 (o) (1) of 1834 Act
Secs. 17 (a) (3) of 1935 Act and
8 (b) of 193¢ Act

Ponding.

Permanent injunction by consent Deo. 18,
1841,

Permonent injunotion by consent as to both
defendants July 81, 1841,

Te=v



Table 23.~-Indictments returnsd for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. 5. C.), and other related Federal statutes
(where the Commission took part in the investigation and development of the case) which were pending during the fiscal year ended June 30, 1942 '

HNumber
1 of de~ United States Indictment
. Name of case fendants Distriot Court returned Charges ‘Status of case
Us 3¢ Ve Frederick E. Baclmeler, ot al. 6 Southern District of | Feb, 2, 1942 Sec. 17 (a) of 1933 Act, Sec. 338, Bckmeier pleaded guilty on Apr. 28, 1942,
(The Sentenal Corporation) Ohio Title 18, U. 3. C. After trial, other defendants were found
guilty as to certain counts, Sentences
~ woro imposed as follows: Schechtel,
Malison and May each to serve a total
jmprisorment of 5 years with probation
for 5 yearss Ascher, 3 years' imprison-
mext, probation for 5 years; Woolums,
18 monthst imprisomment, probation for
5 years., Backmeier died before sentence
was imposed., The remaining defendants
) have filed notices of appeal,
Us Se Ve Henry L. Baker 1l Southern District of Mar, 25, 1939 Secs. 17 (a) (1) and (3) of 1933 Baker has not been apprehended, Pending.
California Aot emd Sec, 338, Title 18, :
Us Sa Co \
Us Se ve Walter C. Baskette, et al. 7 Southern District of Oct. 23, 1940 Seco 17 {a) (1) of 1933 Act; Oon May 19, 1942, the Circuit Court of
(Caloma 011 Company) California Sec, 338, Title 18, U, S. Ce; Appeals for the Ninth Circuit affirmed
and conspiracy to violate the judgment of the district court as
these statutes, to Dent, Standish and Atherton who had
been sentenced to serve a total im-
prisonment of 4 years, 2 years amd 2
years, respectively. On June 29, 1942,
orders were entered suspending sentences
imposed on these appellants and placing
them on probation for 5 years each,
condition of probation being that they
refrain from emgaging in the sale of
. real estate or securities of any type.
Us Se Ve Bauersfeld and Ave, Inc., et al 3 Southern District of Nav, 25, 1940 Secs. 17 (a) (1), (2) and (3) The indictment was nolle prossed as to
' Ghio of 1933 Acty Sec. 338, Title 18, the corporate defendant., Trial opened
Us S. C., and conspiracy to- June 23, 1941. On July 8, 1941, jury
violate these statutes, returned verdict of guilty as to
’ Bauersfeld and Aue, and they were sen-
tenoced to imprisorment of 3 years eache
Motion for a new trial on behalf of
Bauersfeld was overruled July 8, 1941.
Us Se Vo Charles PBesdon, et al, 2 Distrioct of oct, 16, 1941 Sec. 17 (a) (1) of 1933 Act, Defendants apprehended. Pending.
Massachusetts Sec. 338, Title 18, U. S. C.;
and conspiracy to violate these
- - statutes,
Us So V. Charles R, Bsall, et al. 4 | Eastern District of Mar, 17, 1942 Sec, 17 (a) (1) of 1933 Act, Perding.
(Carolina Inmdustrial Securities South Carolina Sec, 338, Title 18, U. S. C.;
Corporation) and conspiracy to violate these _
: statutes.
Us Se Ve Harris O. Dedford, et al. 2 Western District of oct. 3, 1938 . Sec. 17 (a) (2) of 1933 Act; H. 0. Bedford was sentenced Oct. 13, 1938,
(Bedford & Company) Texas Sec. 338, Title 18, U. S. C.; upon plea of guilty, to serve 3 years in
ard conspiracy to violate Sec. a reformatory. Application for an order
338, Title 18, U, S. ©. to extradite Bdward P, Lamar was denied
. ' by a Canadian court on Feb, 19, 1940.
- Indictment diamissed June 30, 1942, as to
' . Lamar on motion of U. S. Attorney.
1 Parenthetical reference 1s to name under which investigation was carried prior to imlictment. *

gev



Table 23 .—Indictments returnsd for violation of the Acts administered ly the Commission, the mail fraud statute (sec. 338, title 18, U. S. C.), and other ralated Federal statutes

(whore the Commission took part in the investigation and developmant of the case) which were pending during the fisoal year ended June 30, 1942—-Continued

Rumbex
1 of do= United States Indictment
Name of case fendants District Court returned Charges Status of case
Us Se Vo Morris Borman 2 1 | Eastern District of Sept. 11, 1941 Sec, 17 (a) (1) of 1933 Act, Sec. On Dece 9, 1941, Borman was sentenced,
(Warren Group #1) Pennsylvania 338, Title 18, U. S. G.; and upon his plea of guilty, to 1 year
conspiracy to violate these and 1 day, semtence and
¢ gtatutes. defendant plaged on 2 years' probation.
Us Se Vo Bo Leroy Hlessing, et al, 3 | Western District of | Nov, 2, 1940 Sec. 338, Title 18, U, S. C. Hlessing pleaded guilty Apre 7, 1941
(Albatross Gold Mines, Inc,) New York sentenced to 2 yearst imprisomment.
Walker has been apprehended and pleaded
not guilty. Read has not been appre-
’ hended, Pending.
Uo Se Ve Janes J, Boland, et al. 2 Western Distrist of Dec, 15, 1939 Sece. 5 (a) (1) and (2) and Milton Rabow has been apprehended.
K New York 17 (a) (1) amd (2) of 1933 Act, Boland is deceased, Pending.
and conspiracy to violate these
- . - statutes,
: 2 do do Sec. 338, Title 18, U. S. C.
Uo Se Ve Ray O, Braden, et al. 2 | Northern Distriot of | Nove 19, 1941 Sec. 17 {(a) (1) of 1933 Act, and Pending.
( Braden, Piggott and Company) West Virginia . . Sec. 338, Title 18, U, S. C.
Us Se v, Bdmond B, Bronson, et al. 8 | Southern Distrist of | Mar, 8, 1939 Secs, 5 (a) (1) and (2) and A1l of the defendants have been appre~
(Pngdad Copper Corporation) New York 17 (a) (1) of 1933 Acts Sec. hended. Trial to be held Nov, 2, 1942,
338. Title 18, Uo Se Co3 and
N conspiracy to violate these
statutes, :
Us Se Ve R. Bruce Brough, et al. 2 Western District of July 8, 1941 Sec. 17 (a) (1) of 1933 Act, Sec. Upon their pleas of nolo contendare the
(Tex~La Pecan Orchards) . 338, Title 18, U, S. C.; and cowrt adjudged toth defendants guilty
B conspiracy to violate these on Oct. 13, 1941, Each defendant was
gtatutes, gentenced to serve 5 years' imprison-
nent,
Ue Se Ve Bmile J, Burel, et al, 10 | Northern District of | Auge 29, 1941 Sece 17 (8) (1) of 1933 Act, Sec, Order entered Jan, 26, 1942, granting
(Brel & Compény) . 3inois 338, Title 18, U, S. Ce ~ motion of all defendants far a
directed verdict of acquittal,
Us Se Ve Archis H, Carpenter, et al. 4 | Southern District of | Mar, 6, 1942 Secs 17 (&) (1) of 1933 Act, Sec. Carpenter pleaded guilty to all counts
. New Yori 338, Title 18, U, S. C.} and of first indictment on Mar. 6, 1942,
conspiracy to violate these Sentence postponed indefinitely,
" etatutes. - Other 3 defendants found not guilty
after trial, Case pending as to
* . . second indictment.
5 do Apre 6, 1942 Sec. 338, Title 18, U. S. C.j and
conspiracy to v:loiate Sec, 17 -
(a) of 1933 Act, and Ses. 338,
Title 18, Us Se Co .
Us Se Vo Paul F, Cassidy, et al. 3 District of Sept. 17,-1941 Sec, 17 (&) (1) of 1933 Act, Sec, Defendants were sentenced, on their pleas
(Gracelamn Corporation) > Maine 338, Titls 18, U. S. C.j and of guilty, as follows: Cassidy, 1 year

1 Parenthetical reference is to name under which investigation was carried prior to indictment.

conspiracy to violate these
gtatutes,

and 1 day; MacKnight, 7 months; Comway,
1 year in jail, exscution of sentence
suspended and Conway placed on probation
for 3 years on condition that he make
restitution,
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Table 23.—Indictments returnad for violation of the Acts administered by the Commission, the mail fraud statute (sec.
(vhere the Comnission took part in the investigation and development of the case) which were perding during the fis

338, title 18, U. S. C.), and other related Federal atatutes
cal year ended June 30, 1942—Continued

1
Nams of case

Number
of de-
fendants

United States
District Court

Indictment
returned

Charges

Status of case

Uo Se Vo Contral Securities
Corporation, et al.

Us Se vo James He Colling, et al.
(Undon Associated Mines Company)

Ue Se v, Willism R, Corey, et al,

Us Se Ve Jacob Morris Dansiger, et al.
(rrh)udad International Petrolewm,
Ltde

Ue Se Vo Morris MW, et al.
{Y4cKean Company)

Us Se Ve Co Franklin Davis, et al.
(Universal Service Association, Inc,
‘and Universal Order of Plenoorats)

Ue Se v, Hubert C, Dﬂckoy

Ue Se Vo Amos Downs, et al.
{Humboldt Consolidated Mining
Coupany )

I1 Parenthetical reference is to neme under which investigation was carried prior to indictment,

4

Northern District of
Indiana

Southern Distriot of
California

Distrist of
Rhode Island

do -
Southern District of
California

Eastern District of
Permsylvania ’

Northern District of
INlinois

Western Distrist of
Colorado

Nov, 8. 1940

Feb, 4, 1942

Sept. 19, 1941

do
Dec. 30, 1941

Aug. 28, 1940

¥ay 1, 1940

Febe 17, 1942
Sept, 23, 1940

Conspiracy to violate Sec. 15 (o)

(1) of 1934 Act,

Sec, 17 (a) (1) of 1933 Act, Sec.
338, Title 18, U, S, Cs; amd
conspiracy to violate these

statutea,

Seca, 17 (a) (1) and (2) of 1933
Act, and conspiracy to violate this

statute,

Sec. 338, Title 18, U. S. C.; and
conspiracy to violate this statute.
Secs. 17 (a) (1) and 5 (a) (2) of
1933 Act, Sec. 338, Title 18,

Us Se Cey and conspiracy to

violate these statutes.

Secse 17 (8) (1) and (2) of the
1933 Act, and Sec. 338, Title

18, U. S, Co

Secs. 5 {a) (2) amd 177(a) (1)

of 1933 Act, and Sec, 338

Title 18, U. S. C.

Sece 17 (a) (1) of 1933 Act, and
Sec. 338, Title 18, U, S. C.
Sec, 338, Title 18, U, S, C.,
and conspiracy to violate this

statute,

On Jane 12, 1942, all the defendants were
found ‘guilty upon their pleas of nolo
contendere, Sentences were imposed as
followss All defendants, except Central
8¢~ ~ities Corporation, 2 years' im=
Precorment each, execution of sentence
susperxied and defendants placed on pro-
bation for 4 years., Fines were imposed
ag followss Reil, $200; Dickmsyer,
Conter and Central Securities Corpo-
ration, $5,000 each and one-third of
costs,

Deferdants spprehended, Pending as to
both indictments,

~

Two defendants apprehended. Perding.

* On Mar, 16, 1942, Davidow was found

guilty and was sentenced to serve 2
years' imprisonment. Csse pending as
to Melhuish,

After trial, the following defendants
wore found guilty amd sentenced as
follows; C. Franklin Davis, 1 year
and 1 day; Claude He Carter, probation
for 3 years; Fred E. Bermett, 2 years;
and Charles E. Oldenburg, 1 year and
1 day. Justus Chanscellor was found
not guilty,
a8 to Danner, deceased.

On June 16, 1942, Dickey pleaded guilty
and was sentenced to serve 3 years,

After trial, the defendants were all
found guilty and sentenced as followss
Amos Downs, 2 yearss J, B, Henri, 1
year, which sentence was subsequently
changed to 2 years' probation and
§2,500 fine; G. A, Hawley, 18 months,
Pending appeal,
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Table 23,—Indictmente retwned for viclation of the Acte administered by the Commission, the mail fraud statute (sec. 338, title 18, U, S. C.), and other related Federal statutes

(where the Commission took part in the imvestigetion and development of the case) which were pending during the fiscal year ended Jume 30, 1942—Continued

Number
1 of do~ United States Indictment
Name of case fendants District Court returned Charges Status of case
Us So Vo Hiran R. Edwards, et al. 2 Western District of Nov, 15, 1938 Secs. 5 (a) (1) amd (2) and 17 (a) RAwards was found guilty after plea of
(Bdwards Petroleum Company) . Oklahoma (1) and (2) of 1933 Act; Sec, 338, nolo contendere and sentenced to 3
Title 18, U, S. C.3 and con- years! imprisonmemt. On appeal,
spiracy to violate these statutes. Judgment was affirmed, The U, S.
Supreme Court, on a writ of certiorari,
remanded case to district court.
Bdwards was subsequently found guilty
and gentenced for 5 years, Appeal
pending, Indiotment as to Ringer dis-
misged on motion of U, S. Attorney.
Us Se Ve Irving Feinberg, et al. 4 | Esstern District of Nove 19, 1941 Sec. 17 (2) (1) of 1933 Act, Sec. Pending.
(American Baverage Corporation— New York 338, Title 18, U, S, C.; and ~
Cs He Craves & Sons Company) - conspiracy to violate these
gtatutes,
- Us Se Ve Fidelity Investment 18 Eastern District of Dec. 1, 1941 Sec, 17 (a) (1) of 1933 Act, Sec. Five defendants apprehended, Carmi A.
Association, et al, Michigen 338, Title 18, U. S. C.; amt Thompaon deceased June 22, 1942,
conspiracy to violate these Pending. -
‘ statutes. .
Ue Se Vo Loo E, Caffeney, et al. 7 | Southern District of | Oct. 19, 1939 Sec. 17 (&) (1) of 1933 Aoty Sec.: | Trial openod Nov. 8, 1940, Pithey
(Bankers Industrial Sexrviocs, Ins,) New York . : 338, Title 18, U, S, C.j.and pleaded guilty after trial commenced,
’ conspiracy to violete these caffensy, Jeffrey, Ware, White,
statuvtes, Bankers Industrisl Service, Inc,, and
. Bilts & Company, Ino., were found
guilty, Sentences ranged from a sus~
pended sentence to 3% years! imprison~
ment, The two corporations were each
fined $1.00 on each of 19 counts, On
Dec. 1, 1941, the Circuit Court of
Appeals for the Second Circuit affirmed
. . Judgment as to Medford H. White.

U, Se Ve Uordon A, Gants 1 Rastern District of Jan. 17, 1941 Sec. 17 (a) (1) of 1933 Act, amd Trisl opened June 9, 1941, Gants was
(0. A, Gantz and Company) Missouri Sec. 338, Title 18, U, S, C, found guilty and semtensed to 4 years!
. . . imprisomment, On appeal, judgment

) affirmed Apr. 28, 1942, Cantz has
, filed petition for writ of certioreri,
Us 8¢ Vo Eugeno S, Gates, ot al. 8 District of Colorado wr, 9, 1939 Secs. 17 (&) (1), (2) am (3) of After trial, Gates and Rice found

(Internationsl White Cement
Company)

1 Parenmthetical reference 18 t0 name under which investigation was carried prior to indictment,

1933 Act; Sec. 338, Title 18,

Us S Co, and conspiracy to
violate these gtatutes.

gullty as to certain cownrts, Manning
and Taylor pleaded nolo contendere to
the conspiracy count, and Carpenter,
Givens end Hallam pleaded guilty to
the same count, Sentences ranged from
‘a probationary gentence to 8 years!
ixprisomment and 82,300 fine, Indiot—
ment dismissed as to Earl, Convictions
of Gates and Rice affirmed on appeal.
Us Se Suprems Cowrt denied writ of
certiorari filed on behalf of Gates,

ge-v



Table 23 .—w returned for violstion of the Acts administered ly the Commisgion, the mail fraud statute (sec. 338, title 18, U. S. C.), and other related Federasl statutes
(where the Commission tock part in the investigation and development of the cage) which were pending during the fiscal year emded Jume 30, 1942—Continued

. Numbes
1 of do- United States Indictment
Rame of case fendants District Court returned Charges , Statua of case
Us 8. Ve Louis C. Ceorge, et al., . . 3 Southern District of | Apr. 30, 1940 Secs. 9 (a) (1) (B) and (C) and 9 George pleaded guilty and sentenced to
(Avtomatio Produsts Corporation) New York . (8) (2) of 1934 Actj Sec. 338, 18 months, execution suspended; 2 years!
B Title 18, U. S. C.3 and con- probation at expiration of 6 year term
spiracy to viclate these being served by him in B, E. Buskman
- statutes, cage. Kirly apprehended. Case pending.
Us 8¢ Vo Mark L, Gilbert, et al. 4 | Southern District of | Apr. 8, 1942 secs. 5 (a) and 17 (a) (1) of Bock and Slater pleaded guilty and were
’ Chdo 1933 Act, Sec. 338, Title 18, sentenced to lmprisorment for 2 years
Us Se Cep 6nd conspiracy to and 1 year and 1 day, respectively.
b violate Sec. 17 (a) (1) of West pleaded guilty and was sentenced
1933 Act amd Sec. 338, Title 18, to sexrve 2 years, execution of sentence
) Us Se Ce suspended, Trial of Gilbert pending.
Us Se Ve Zolmer A, Gilbert, et al. 5 Northern Distrist of Nov. 20, 1940 Secs, 17 (a) (1) and (2) of 1933 McDougall, Mickens and Gilbert pleaded
(Mayfair Potteries Ltd.) New York Acty Sec, 338, Title 18, U, S Co} guilty, After trial, Allessandronl
: and conspiracy to violate these was found guilty and Schwelser ac—
> statutes. qaitted, Sentences ranged from 5 years!
probetion to 54 years' imprisomment.
Us Se v, Hoctor Gomes, et ale. 4 | Southern District of | June 18, 1941 Secs. 5 (a) (1) and 17 (a) (1) of Robinson and Gomez were semtenced July 14,
(Mines Del Plomo, S. Ae) New York 1933 Aot; Sec. 338, Title 18, 1941, upon their pleas of guilty, to
Us Se Co3 and conspiracy to serve 9 months and 15 months, respec~
violate these statutes, tively. The 2 remaining defendants
. have not-been apprehended,
Ue Se Ve Ivan E, Goodner, et al. 6 Colorado Apre 26, 1940 Sece. 17 (a) (1), (2) am (3) of On Octe. 14, 1940, the district court
(Pionser Gold Producers, Inc.) 1933 Acty Sec, 338, Title 18, sustained the plea in abstement and
, Us So Co3 and conspirecy to motion to quash the indictment which
N , violate these statutes. were filed on behalf of Goodner., On
Aug, 19, 1941, indictment dismissed on
5 motion of U, S. Attorney as to 5 re-
. ' maining defendants.
Us Se Vo Goorge L. Green, ot al, 2 District of Kansas May 2, 1942 Sec, 17 (a) of 1933 Act and con- Defendants apprehended. Pending.
N spiracy to violate this statute.
Us S» Vo Wallace Groves, et al. 9 | Southern District of | Dec. 1, 1938 Sec, 338, Title 18, U, S. C., After trial, Wellace Qroves was found
New York and conspiracy to violate this gullty, sentenced to 2 years' imprison~
statute, ment and fined $22,000; George Qroves
| was found guilty, sentenced to 8 months
and fined §22,000, On appeal, the con~
viction of Wallace Groves was affirmed
and & new trial ordered for George
Groves, The Delaware Trading Coxpeny,
Ermar Corporation, Limited, and North
American, Limited, were found guilty
and each fined $1,000, Pending.
Ue 8. Vo Bdgar G, Hamilton, et al. 2 | District of Revada Apr, 8, 1942 Sec, 17 (a) (2) of 1933 Act, Sec, Pending, .
(Great States life Company) ! 338, Title 18, U, S, C.3 and
conspiracy to violate these
statutes.
Ue Se V. Bxnest S, Hansberger 1 | Western Distriot of July 8, 1941 Sec, 338, Title 18, U, S. C. On ¥ar, 12, 1942, Hansberger was found
Oklahomn -~ , guilty. Imposition of sentence has
, been deferred indefinitely.

1 Parenthetical reference is to name upder which investigation was carried prior to indictment.
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Numbex
1 of de- United States Indictment
Name of case ferdants District Court returned Charges Status of case
Us 3o Ve Co M, Hargrove, et al. 3 Western Distriot of ¥ay 4, 1942 Secs. 17 (a) (1) and (2) of 1933 Pending,
{Teachers Annuity Life Insurance Texas . Act, Sec. 338, Title 18, Us S. Cu;
Company) and conspirscy to violate thaese
statutes. . :
Ue Se Vo Willism Hart 1 Southern District of Nov. 13, 1940 Sec, 17 (a) (1) of 1933 Act, and Hart pleaded nolo contendere and was sen~-
California Secs 338, Title 18, U. S. Ca temved to 10 years! imprisonment, execu~
tion of sentence suspended and placed on
probetion for 10 years, on condition
that he refrain from all securities
- activities for 10 years and that he make
restitution.
U, Se Ve Floyd B, Harvey, et al, ] Southern Distriot of Nov. 5, 1941 Sec, 17 (a) (1) of 1933 Act, Sec. Harvey pleaded guilty, was sentenced to
. (Commercial Imvestment Corporation) Towa - 338, Title 18, U, S. C. 5 years' imprigonmsnt and fined $1,000;

- ! parr and Hedberg pleaded nolo contendere
and were sentenced Yo 1 year and 1 day,
and 3 years and §1,000 fine, respectively.
Burrts judgment subsequently modified to
$1,000 fine and costs and 2 years' pro-
bation provided fine and costs are paid
within 6 months, Carpenter and Reed
were acquitted, Jury disagreed as to
Horner and retrial ordered,

Us Ss Ve Melvan D, Haymes, et al. 7 Eastern Distrist of Octe 19, 1936 Secs, 17 (a) (1) and (2) of 1933 Before trial, Goldman and Haynes ‘pleaded
(Benners, Owens and Company) Michigan Act; Sec. 338, Title 18, U. S. Co; nolo oontendere and wore sentenced to
and conspiracy to violate these 15 months' and 18 months! imprisonment,
statutes, respectively. After trial, Benners,
, Wiseman and Wood pleaded nolo contenderes
Benners was sentenced to 4 years'! im-
prisomment, Wisemsn and Wood to 15 months,
each, Fraino surrendered Jan. 6, 1941,
and Brooks is a fugitive in Cansda.
Us Se Vo Arthur Fays, et al. 2 District of Columbda | Des. 29, 1939 Sec, 338, Title 18, U, S. C., Pending, ’
: and conspiracy to violate this
. statute.
Us So v. Theodore P. Heider, et al. 4 | Southern Distriot of Juns 10, 1941 Sec, 24 of 1933 Act and conspiracy On July 10, 1941, American Trusteed Funds,
(&merican Trusteed Funds, Inc.) New York to violate this statute, Ine, pleaded nolo contendere to both
N indictments and was placed on probtetion
4 do do Sec, 338, Title 18, U, S. C.s and for a period of 5 years, its executive
conspiracy to violate this officers to report to the probation
statute, officer during the ensuing 3 year period,
Case pending as to Heider, Kane,
Auslander and Mourad.
U. Ss Ve Theodore P. Heider, et al, 9 | Southern District of | Jume 10, 1941 Sec, 17 (a8) (1) of 1933 Acty Sec. Pending.

(Tiblemont Siscoe Mining, Ltd,)

1 Parenthetical reference is to name under which investigation was carried prior to imdictment.

New York

338, Title 18, U. S, Ce; aml
conspiracy to violate Sec, 338,
Title 18, U, S. Ce
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Number N -
1 of de- United States Indictment
“Name of case fendants District Court returned Charges Status of case
Us Se ve E. Randall Henderson, et al. 3 Eagtern District of June 23, 1941 Seca, 17 (a) (1) and (2) of 1933 Trial opened Apr, 28, 1942, and on May 20,
Missouri Act; Sec. 338, Title 18, U, S. Cej 1942, defendants were found guilty as
and conspiracy to violate Sec, to verious counts and sentenced as
17 (a) of 1933 Act and Sec, 338, followa; Hendersom, 5 years' imprison-
Title 18, U. S. Cs ment and fined £6,002; Way, 2 years'
. ) *-orisomment and fined $1,003; Rokins,
. yed#rs! imprigsorment and fined 81,003,
Us Se v, Edward M, Hill, et al. 12 Northern Distriot of May 21, 1940 Sec, 338, Title 18, U, S. Coy and Trial opened Feb, 6, 1941, After trial
Ohdo conspiracy to viclate this commenced Barth, W. He Could, Gross,
statute. "Hill, Mott, Rose, Reinhardt, Schofs
and de Villiers pleaded guilty and
Harvey pleaded nolo contendere, Sen—
tences ranged from & suspended sen—
tence to 5 years' imprisorment, The
indictment was severed as to Lewis due
to illness., C, W. Gould has not been
X apprehended, The indictment is pending
as to these 2 defendants,
Uo S+ V. Howard C. Hopson, et al. 4 | Southern District of | May 9, 1940 Sec, 338, Title 18, U. S. C., and Trial opened Nov. 6, 1940, Hopson was
{Associated Gas and Eleotric Company) New York conspiracy to violate this found guilty and sentenced to 5 years!
statute. imprisomment., Brownback and Travis
R were acquitted, The indictment was
abated as to Burroughs.
Us Se Ve Re Fay Hull, et al. 3 Southern District of Yoy 16, 1941 Sec. 17 (a) (1) of 1933 Act; All defendants were found guilty upon
(Inter—Credit Corporation) Florida Sec, 338, Title 18, U, S. C.; and their pleas of mola contendere and were
i conspiracy to violate these sentenced as follows: Richmire, 90
statutes. days; Hull, 5 months; and Childress,
18 months to commence at the expiration
of 2 year sentence now being sexved by
him in the State Penitentiary at.
Raiford, Florida.
Us Se Vo Illinois Iowa Power Company, 5 Southern District of Dec, 3, 1940 Sec, 12 (h) of 1935 Act (political The corporate defemdants, Illinois Iowa
et al, Ilinois contritutions by public utility Fower Co, and Missourl Power & Light
company's subsidiary) and con- Co., entered pleas of guilty on Octe 22,
spiracy to violate this statute, 1941, and each was fined $5,000, The
indictment was dismisged as to Morti-
mer, Handley and Hall on Oct. 22, 1943,
Us Se Ve Andrew G. Ilseng, et al. 7 | Southern District of Sept. 29, 1937 See, 338, Title 18, U, S. Cs, and A, G, Ilseng, A, G, Nseng, Jr, and

(International Mining and Milling
Company)

Celifornia

conspiracy to violate this
statute, r

1 Parentheticsl reference is to name under which investigation was carried prior to indictment,

L, MoKercher were found gullty after
trial, On appeal, conviotions were
affirmad but cause was remanded to trial
court for resentence of appellants and
for disposition on two countss Ae G,
Dseng and L. MoKercher were resentenced
to 5 years in prison; A. G. Ilseng, Jr.
was placed on 3 yearst! probation. BRe-
maining counts of indictment dismissed.

was dismissed as to remaining
4 defendants,

82~V
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1 'Parenthetical refarense 13 to name under which investigation was carried prior to indictment,

Tllinois

8 (b) of 1934 Actsy Sec. 338,
Title 18, Us S. Ce3 and con-
spiracy to violate Sec, 17 (a)
(1) of 1933 Act and Sec, 338,
Title 18, Us, 5. Ce

N Numbex
' 1 of de- United States Indictmernt
Name of case ferdants District Court returned Charges Status of case

Uy Se Ve Albert Edward Janis, et al. 3 Northern District of May 6, 1941 Seces 17 (a) (1) of 1933 Act and Bolden and Kraus pleaded guilty June 1,

(Parking Meter Corp. of America) chio Sec, 338, Title 18, U, S. C. 1942, end each was sentenced to serve
‘ ' 1 year and 1 day. Execution of sen-
; tences suspended. Csse is to be nolle

- prossed as to Janis,.
Us Se Ve Armold Joerns, et ale 9 | Northern District of | Dec. 13, 1940 Sec. 17 (a) (1) of 1933 Actj Sec. Trial opened Jan, 12, 1942, Indictment
(Resources Corporation International) Nlinois 338, Title 18, U, S, Ce; and dismissed as to Hofheins, Jemnings,
conspiracy to violate these and Durlarde On Mar. 17, 1942, the
statutes. Jury was discharged, having failed to
reach a verdict, Cause set for retrial
on Septe A, 1942
Uo Se Vo Ao Be Jones, et ale. 1 Nevada July 16, 1935 Seca, 5 (a) and 17 (a) of 1933 Indictmgnt was nolle prossed as to Nelson
(Colonial Trading Company) Acty Sec. 338, Title 18, Jo Sykes, deceaged, and dismisged
Us Se Cs, and conspiracy to Sept. 30, 1940, as to 8 defemiants,
- violate these svatutes. A+ B, Jones and M. J. Jones, principal
deferdants, have not been apprehended.

; - A Case pording as to them,

Us So v, Kalamasoo Laxmd Company, 6 | Southern District of July 7, 1941 Secs, 17 (a) (1) and (2) of 1933 Perding,

/et als - New York - Act; amd Sec. 338, Title 18,

U, Se Cs; ard consplracy to
| violate these statutes.
" Yy Se Vo Philip Jo Kealy, ot &l. 7 | Northern District of | Apr. 15, 1940 Sec. 338, Title 18, U. S. Co Pending,

(Ceampana Gold Minss, Inc.) Mlinois )

Us S¢ v. Bry Kehaya, et al, Southern District of Jan. 3, 1940 Secs, 9 (a) (1) (A), (B) and (C) L. Ce George pleaded guilty and sentenced
(Standard Commercial Tobacco New York ard 9 (a) (2) of 1934 Act to 18 months, execution of sentence suse
Company, Ins.) , (manipulation); Sec. 338, Title pended and placed on probation. Ery

18, Us Se C.; and conspiracy to Kehaya, Standard Commercial Export and
violate Secs., 9 (a) (1) and (2) Finance Corp., Harry D. Moyer and Harry
of 1934 Act and Sec, 338, Title Jo Rothman pleaded guilty and semtences
- 18, Us S Co ranged from suspended sentences with
probationary periods to fines, Both
[ Southern District of Feb, 23, 1940 Secs. 17 (&) (1) and (2) of 1933 indictments were nolle prossed as to
New York Aoty Sec. 338, Title 18, U, S, Caj Standard Commercial Tobacco Company, Ins,
amd conspiracy to violate Secs. Each of the indictments were nolle
17 (a) (1) and (2) of 1933 Act, prossed as to various defendants on
Secs. 9 (a) (1) and (2) of 1934 Nov. 13, 1941, ard Jan. 16, 1942,
Act, and Sec. 338, Title 18,
. Us Se-Co . ,
Us 8¢ vo Edgar T. Konsberg, et al. 4 Northern District of May 1, 1941 Sec. 17 (a) (1) of 1933 Acty Sece All defendants have been apprehended

except Re He Breseman. Pending.

6=y -



Table 23 .—Imdictments returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. S. C.), and otber releted Federal statutes
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Nunber
1 of de- United States Indioctoent
Kame of case fendants District Court returned Charges Status of case

Uo Se Ve Kopald-Quirm and Company, 5 Southern District of | Aug. 30, 1935 Sec. 9 (a) (2) of 1934 Act Trisl on second indictment opened Apr. 19,
et al, New York ' (Manipulation) and conspiracy 1937. Gould and Company, Kopald-Quinn

. to violate this gtatute, ‘and Company, Joseph R. Mendelson,

Ricebaum, Joseph N. Sherman and Sutterman

29 | DNorthern District of | July 14, 1936 Secs, 17 (a) (1), (2) am (3) were found guilty. On appeal, judgmeuts

Georgia . of 1933 Actp Sec, 338, Title affirmed except a8 to Gould and Company

. 18, Us Se Cej and conspiracy and Ricebaum, which reversed as to ome

to violete these statutes. counte Petition for certiorari denied

May 15, 1939. Indictment nolle prossed

1 Northern District of Jan, 12, 1938 Sec, 338, Title 18, U. S, C. a8 to two defendants, after mistrial.

Georgia Four defendants were acquitted; directed

’ verdicts of not guilty were entered as to
9 defendants; Belmont, Merdelson and
Trause pleaded gullty prior to trial,
Sentences ranged from a suspended sen—
tense to 5§ years' imprisomment, Kopald-

. Quinn and Compeny was fined $55,000; Gould
and Company $10,000, The first indictment
was nolle prossed as to all defendants on
Oct, 7, 1940, axi the second a8 to 4 de=
ferants on Oct. 7, 1940, and the second s
a8 to 4 defendants on Mar. 31, 1941. The
second and third indictments are pending ‘\3
as to Novak, ‘

Us Se Ve Frod He Korff, et al. - 2 Southern Distriot of Aug. 3, 1939 Sece 338, Title 18, U, S. C. Fred H, Korff apprehended Feb. 26, 1942,

New York Furnished $2,000 bond, Trial pending.

Us S¢ Vs Carl B, Krog 1 Northern District of Now, 10, 1941 Sec, 338, Title 18, U, Se Ce Krog pleaded guilty and was sentenced to
{Investment Securities Company) Texas ' serve 6 months'! imprisomment on the first

count and 18 months! imprisorment on re-

' maining 7 counts, exeoution of sentence

on 7 counts suspended and defendant placed

on probetion for 3 years,

Ue So Ve LoRoy Lane 1 | District of Marylamd | Mar, 24, 1942 Sec. 17 (a) (1) of 1933 Act, lane sentenced to 2 years on his plea of
(Lans, Rowell and Company) . and Sec, 338, Title 18, . guilty on all counts of the indistment,

- . Uy 86 Co ;

Ue Se Vo Willism D, LaVey, et al. 10 Bastern Distriot of June 25, 1937 Secs. 5 (a) (1) and (2) and LaVey sentenced to 3 years' imprisomment

(Fiscal Securities Company) Washington 17 (a) (1) of 1933 Act; upon plea of guilty, Harry A. Ross wae

Sec. 338, Title 18, U. S. Ce convicted and sentenced to 15 months;

and conspiracy to violate Burke, Kemorman, Sargent and Wise were

these atatutes, acquitted; indictment dismissed aa to

. Conley, Ross and Barnett. Friedlander
‘ pleaded guilty to eleven counts and was

sentenced to a term of two years on each

county execution of semtence suspended

. on condition that defendant shall not

’ engage for period of 5 years in the sale

of securities,

1

1 Perenthetical referense 18 t0 name under which imvestigation was carried prior to indictment, \
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Humber - )
1 of de= United States Indictment .
Neme of case ferdantsg District Court returned Charges Status of case

Us So Ve Maurice Ae Levins, et al, 7 Massachusetts July 16, 1940 Secs. 17 (a) (1), (2) and (3) of A defendants have been arraigned.
(Paymaster Plan, Inc.) 1933 Act, and conspiracy to violate | Trial pending,

' this statute,
7 do do Sec. 338, Title 18, U, S. C., and
consp: to violate this statute. .

Us Se Ve Harry lLow, et al. 2 Eastern District of Febs 3, 1939 Sec. 17 (a) (1) of 1933 Act and Low surrendered on Feb. 24, 1939, and
(Trenton Valley Distillers Michigan Sec. 338, Title 18, U, S, C. was later released on bail, He
Corporation) . failed to appear at the pre-trial

hearing set for Jume 23, 1941, and
his bond was forfeited. Walter He
Hardie is a fugitive in Canada,
- : Pending.
Us Se Vo Joseph M, Lydon, et ale 6 Massachusetts Nov. 15, 1939 Secs, 17 (a) (1) and (2) of 1933 Five defendants have been apprshended,
Act, and conspiracy to violate Case awaiting trial.
: this statute,
6 do do Seos 338, Title 18, U, S, C., and '
. conspiracy to violate this
. statute,

Us Se Ve Re Ay MeArthur . 1 | Western District of Aug. 20, 1941 Sec. 338, Title 18, U, S. C. Pending,

. Arkansas

Us Se v, Russell W, McDermott 1 | Southern Distriot of Mar, 25, 1942 Secs. 17 (a) (1) and (2) of 1933 Trial began My 14, 1942, On May 22, >

. . Indiana Act, 7 (o) of 1934 Act, and 1942, defendant found guilty on all \lo
Sec. 338, Title 18, U. S. C. counts and was sentenced to serve =
5 years'! imprisorment. Appeal filed.
Us Se Ve James R, Macon, et al, 2 Northern District of Feb, 2, 1940 Sece 17 (a) (1) of 1933 Act, and After trial, Schley was acquitted and
(Macon & Company) ohio Sec. 338, Title 18, U, S. C. Macon was found guilty, semtenced to
, . 3 years' imprisomsent and fined £2,500.
N Appeal taken, Appellant'!s andt Govern-
o ment!s briefs filed. Pending.

Us Se Ve Harry Je. Mallen 1 | Northern District of | Mar. 15, 1940 Sec. 17 (a) (1) of 1933 Act and Mallen has been apprehended, Case set
(Santa Cruz Mining Company) T1linois . Sec. 338, Title 18, U. S. Ce for trial Sept. 21, 1942.

Us S+ vo Kennoth B, Martin, et al, 7 District of Columbia | Sept, 16, 1941 Secs 17 (a) (1) of 1933 Act, Pleas of guilty were entered by Martin,
(Memorial Estates) Sec. 338, Title 18, U. S. Ce3 Simon, Sarshik, Arlen and Moore while

. and conaspiracy to violate Herman pleaded guilty to the con-
these statutes, spiracy count only, Sentences ranged

from 4 months to 2 years. Martin

withdrew his plea of guilty and
- entered a plea of not gullty on 5-29-42.
N LaVante failed to appear in Washington,
¢ De Co on Oct, 10, 1941, to answer the
. indictment. Pending.
Us Se Ve We Frank Mimmicks, et al, 2 District of Marylamd Sept. 30, 1941 Sec, 17 (a) (1) of 1933 Act, Trinl opened Mar, 31, 1942, lLazarus
(Continental Securities Company) and conspiracy to violate pleaded guilty and was fined $750,
this statute. Minnicks was found guilty and fined
$2,500, On May 1, 1942, each defendant
took a pauper's oath before Us S, Com~
missioner in the Federal District Court
at Beltimore and both were released
from custody after serving 30 days.

1 Parenthetical reference is to name under which investigation was carried prior to indictment.
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violation of the Acts administered by the Commission, the mail Sraud statutd (sec. 338, title 18, U. S, C.), and other related Federal statutes

(where the Commission took part in the investigation and development of the case) which were psniirg duridg thé fiscal year ended June 30, 1 ontinued
. Number
1 of de- United States Indistment
Nams of case fendants District Court returned Chaxges Status of case
Ue Se Ve Norman W, Winuse, et al. 3 Southern District of Oct. 26, 1938 Compiracy to violate Secs. 9 (a) Trial opened Jan. 8, 1940, Stuart pleaded
. New York (1) (a), (B) and (C) and Sec. guilty, was given a suspended sentence
9 (a) (2) of 1934 Act ( and placed on probation., Minuse and
latiom). . Pelletier were found guilty, semtensced
to 2 years and fined $5,000 and to 18
mo s and $1,000, respectively. Om
appeal, the Circuit Cowrt of Appeals
for the Second Circuit reversed the
Judgments of the district cowrt as to
. . these two defendants, Pending.
U, Ss Vs Hugh B, ¥onjar, et al. 5 | District of Delaware | May 26, 1942 Sece 17 (a) (1) of 1933 Act, Sece Defendants surrendered May 29, 1942,
(The Mantle Club) ) 338, Title 18, U. S. C.; and Demrrer to indictment together with
conspiracy to violate these supporting btrief filed, Brief in op-
! statutes. position to demurrer filed June 25, . -/
1942, Hearing on demurrer set for
- ) July 6, 1942,
Uo So Ve William Moore, et al. 2 Western District of Nov. 4, 1941 Sec, 17 (&) (1) of 1933 Ac , and Indictment nolle prossed as to both de-
Michigan Sec, 338, Title 18, U. S. C. fendants, (Moore deceased l-28-42.)
Ue 3o Vs Josse H, Morrow, et al. 3 Northern District of Juns 19, 1941 Sece 17 (a) (1) of 1933 Act; Sec, Grayson K. Rodgers and Marshall C. '
(G. K¢ Rodgers) New York 338, Title 18, U, S, C.3 and Rodgers died during Sept., 1941. Case
conspiracy to violate Sec, 17 pending as to Morrow.
(a) of 1933 Act and Sec. 338,
Title 18, U, S. Ce
Us S¢ Ve Jermings B, Moss 1 .| Distriot of Colorado May 27, 1942 Sec. 338, Title 18, U, S. Cs Pending.
Us Se¢ Ve William Mark Muchow 1 Northern District of June 28, 1940 Secs, 5 za) (2) and 17 (a) (1) Demurrer to indictment sustained Oct, 28,
(Ue So Chromium, Inc,) Mlinois , of 1933 Act, and Sec, 338, 1941, and indictment dismissed, Motion
Title 18, U, S. Cs to quash indictment of Dec. 11, 1941,
1 do Dec. 11, 1941 Seoss 5 (a) (2) amd 17 (a) (1) overruled, Trial set for Oct. 19, 1942,
of 1933 Act, and Sec, 338,
. i Titde 18, U. S. C.
Ue Se Vo Samuel J, Mustain, et al. 15 Southern District of Dec. 3, 1937 Sec, 17 (a) of 1933 Aot Sec. Trial opened Oct. 8, 1940, H. W. and J. H,
(Continental Securities Corporation) New York 338, Title 18, U, S, Ce; and Williams, Goodman and Colonial Sec-
conspiracy to violate these urities Corporation pleaded guilty. The
gtatutes. indictment was dismissed as to Feinberg.
‘ Casale, Collins, Martin, Mustain, Con-
tinental Secuwrities Corp., Dealers Royal-
ty Co., Inc. and Standard Dealars Co.,
Inc, were found guilty. Sentences
ranged from a suspended pentence to 3%
years! imprisonment, The four corpo-
rations were each fined $10,000. The
indictment was severed as to 3 de-
fendants; pending as to them.
Ue Se Vo Morris J, Newman, et al. 8 Southern District of | May 27, 1942 Secs 17 (a) (1) of the 1933 A1l defendants apprehended, Motions, for
(Eureka Petroleum Company) California Act, Sec, 338, Title 18, bill of particulars, to quash indictment
Us. Se Coy and conspiracy to and demurrer to indictment filed on be-
violate both statutes. half of various defendants, were denied.
Case pending,

1 Parenthetical reference 18 to name under which investigation was carried prior to indictment,

A% §



Table 23 ,—Indictments returned for violation of the Acts administered ty the Commission, the mail fraud statute (sec, 338, title 18, U. S. C.), and other related Federal gtatutes
(vhere the Commission took part in the investigation and development of the case) which were pending during the fiscal year ended Juna 30, 1942-~Continued "

Numbexr
1 of de- United States Indictment -
Neme of case ferdants District Cowrt returned Charges Status of case

Us Se Vo Paine Statistical ) 6 New Jorsey Jan, 12, 1940 Sece 15 (a) of 1934 Act. - A1l deferdants have been apprehended.
Corporation, et al, ’ On Jan. 14, 1942, J. Overton Paine was

6 do do Sec, 338, Title 18, U, S, C. found guilty on various counts, sen- .
. . tenced to imprisomment for 3 years,
N execution of which was suspended and
deferdant placed on 3 years! probation.
Case pending as to remaining defendants,

Uo So Ve Stephen Paine, et al. 17 Southern District of Nov, 2, 1938 Sec, 338, Title 18, U, S. C., Robb pleaded guilty to third indictment
(Continental Seourities New York - and conspiracy to vﬁohte oct, 18, 1939, sentensed to a yenr,
Corporation) this statute, exsoution of sentence suspended, 2

years! protation, Hansell, Morris,
6 do Mar. 31, 1939 Sec. 338, Title 18, U. S. C., Paine and Solomont were found gwilty
- and conspiracy to violate as to certain counts of the third
this statute. indictment on Dece 1, 1939, This in- |
.  dictment was nolle prossed as to
7 do May 31,.1939 Sec. 338, Title 18, U. S. C., *Northern Fiscal Carporation, Limited,
. and conspirecy to violate Hansell, Morris and Solomont were each
+ this statute, sentenced to 2 yearsy Paine to 1 year
A ' and 1 day. On May 21, 1940, the second
indictment was nolle prossed as to all
defendants, Morris pleaded guilty to .
the first indictment on June 26, 1940; 1
imposition of sentence suspended and \\3
\ - deferdant placed on probation. The
: first indictment is pending as to all
defendants exoept Morris,

Us Se Ve Samuel C, Pandolfo 1 New Mexico ‘Mar, 26, 1941 Secs, 5 (a) (1) and (2) and 17 Trisl opened June 23, 1941, Pandolfo
(014 Line Insurance Shares (a) (1) of 1933 Act, and Sec, was found guilty on the mail frauvd
Corporation) 338, Title 18, U. S. Cs counts of the indictment; sentenced to

10 years! imprisorment end fined $800,
Opinion rendered May 6, 1942, by CCA
10 affirming conviotion, Petition for
writ of certiorari filed in the U, S.
Suprema Court during July, 1942,

Us Se Ve Todd M, Pettigrew, et al. 2 Western District of Dec. 12, 1940 Secs, 17 (a) (1) amd (2) of 1933~ Defendante were arraigned on Nov, 12,

(Western Plains 0il Corporation) ~ New York Aoty Sec, 338, Title 18, U, 8¢ Co 1941, Case awaiting trial,
- and conspiracy to violate these
gtetutes,
Us Se Ve C1liff M, Pierce 1 Northern District of Octe 22, 1941 Secs, 5 (a) (1) and (2) amd 17 On Oct. 31, 1941, Pierce was sentenoed,
Ollahoma (a) (1) of 1933 Act;.and Seo, upon his plea of guilty, to serve 1
338, Title 18, U. S. C. year and 1 day and placed on 3 years!
probatioen, -

Uo Se vo GoOrge A. Reynolds, et al, 6 | Northern District of | Feb, 24, 1942 Secs, 5 (a) (2) amd 17 (&) (2) Four defendants epprehended, Pending.
(4von Gold Mines, Itd,) Now York . of 1993 Act, Sece 338, Title

18, Us S, 'Cep and conspiracy
to violate these statutes.

1 mmmuﬂnfmeutonmwmhmtmumm carried prior to indictment.



Tadle 23,—Indictments returned for violation of the Acts administered by the Commission, the mail fraud statute (sec. 338, title 18, U. S, C.), ami other related Federal statutes
(where the Commission took part in the investigation and development of the case) which were pending during the fiscal year ended June 30, 1942--Continued

1
Rame of case

Number
of de-
ferndants

United States
District Court

Indictment
returned

Charges

Status of case

Us Se Vo M, James Riedel, et al.
(Cornbslt Distilling Company)

Us 8. vo Frank Jo Byan, et al,

Ue Se ve Carleton E. Saunders, et al.

1 Parenthetical reference is to name under which investigation was carried prior to indictment.

2

Southern District of
Ilinois

Southern District of
Florida

New Jersey

July 1, 1941

Sept. 25, 1939

June 29, 1537

Sec. 17 (a) (1) of 1933 Act, and
Sec. 338, Title 18, U, S. C.

Sec, 17 (a) (1) of 1933 Act; Sec.
338, Title 18, U, S. C.; and
conspiracy to violate these
statutes,

Conspiracy to violate Sec. 17
(a) of 1933 Act; am Sec, 338,
Title 18, U, S. C,

Trial opensd Septe. 8, 1941. Tweddale
pleaded guilty and was sentenced to
9 months' imprisonment. Jury found
Riedel guilty on various counts and he
was sentenced to serve 5 years! imprison~
ment. The Circuit Court of Appeals for
the Seventh Circult affirmed the Judg-
ment as to Riedel, '

The motions of Crews and Terral for
separate trials were gramted July 20,
1940, Trial began as to Ryan and Fisher -
on Sept. 2, 1941, and jury returned a
verdict of guilty against both, Fisher
was sentenced to serve an imprisormernt
of 5 years with additional 5 years! pro-
tation, Ryan was semtenced to serve an
imprisorment of 2 years with additional
5 years! probation to commence after
the expiration of any other sentencea
pending against him, Fisher filed
notice of intention to appeal and argu=
ment was set for May 20, 1942, Later
his appeal was dismissed, On Nov. 18,
1941, Terral's motion for a directed
verdict was granted. On Nov. 25, 1941,
Crews was acquitted,

Trial opened Feb. 18, 1941, as to 3 de-
ferdants, Ball was scquitted on all
counts except the conspiracy count on
which the jury disagreed. On Sept. 26,
1941, mell pleaded guilty to this count,
was sentenced to 1l monthe! imprisonment,
execution of sentence suspended and
placed on 2 years' protation. Mstrial
declared as to Saunders and Sheldon. On
Yoy 8, 1941, Frank Sheldon pleaded guilty
to the conspiracy count and was sentenced
to 18 months' imprisorment, Haskell,
Jordan and Lester pleaded guilty to the
conspiracy count and were sentenced to
gserve 1 year and 1 day, each; exscution
of semtence suspended and each placed on
probation for 3 years. On Jan, 15, 1942,
Saunders pleaded guilty and was sentenced
to sexrve 1 year amd 1 day. Indictment
nolle prossed as to James Kelly on Jan. 9,
1942; as to Stapleton (deceased in 1935),
ard as to Brandt, Bushmsn, Crawford,
Hayden, Roberts, Roth, Walter Sheldon
amd Stevens on Apr. 9, 1942.

Vitel'l



Table 23,—Indictments returned for violation of the Acts administered hy the Commission, the mail fraud statute (sec. 338, title 18, U. S. C.), and other related Federal statutes
(vhere the Commission took part in the investigation and development of the case) which were pending during the fiscel year ended June 30, 1942--Continued

1
Name of case

Numbex
of de-

fendants }

United States
District Court

Indictment
returned

Charges

Status of case

Us Se Ve Herbert C. Schelszel,

U. S+ Ve Robert E. Scott, et al.

Uo Se Vo Willlem Jackson Shaw,
et al.
{Consolidated Mines of Californis)

Us Se Ve Joshua F. Simons, et al.
(Peoples Gas & 0il Corporation)

Us Se Ve August F, Slater
(Automatic Enginsering, Inc.).

1l Parenthetical-reference is to name nnd_er which investigation was carried prior to indictment,

'

4

‘Eastern District of

Western District of
Louisiana

Southern District of
California

Western District of
Washington

Southern District of
California

June 20, 1940

oct. 17, 1934,

Dec. 13, 1939

Oct. 20, 1937

June 25, 1938
Dec. 3, 1938

Sept. 17, 1941

Sec, 338, Title 18, U, S, Cej
and conspirecy to violate
this statute.

Sec. 17 (a) of 1933 Act; Sec,
338, Title 18, U, S, C,; amd
conspiracy to violate Sec,
338, Title 18, U, S, C.

Sec, 5 (a) (2) of 1933 Acts
Sec, 338, Title 18, U, S. Ce3
and conspiracy to violate
these statutes. N

Sece 17 (a) (1) of 1933 Act;
Sec. 338, Title 18, U. S. C.}
and conspiracy to violate
Sec. 17 (a) of 1933 Act and
Sec, 338, Title 18, U. 8. Ce

do
do

Secs 17 (a) (1) of 1933 Act,
Sec, 338, Title 18, U, S. C.

Schelzel pleaded guilty on June 27, 1940;
sentenced to 15 months'! imprisonment.
Indictment pending as to the remainivig
3 defendants.

Sixteen defendants pleaded guilty Mar. 11,
19353 gentences ranged from 1 year and
1 day to 7 years, Don Simmons pleaded

- nolo contendere Apr. 5, 1938, and was

sentenced to 90 days in jail (to run
concwrrently with sentence in ancther
case)., Sidney P. Klein pleaded nolo
contendere Oct. 12, 1939, and was
sentenced to 1 year and 1 day. Pending
as to three defendants. N

Trial opened June 17, 1941. Shaw wag
found guilty and sentenced to im-
prisomment for 6 months, Upon his ples
of nolo contemdere, Tyler received a
suspended sentence and was placed on
probation for § years, Shaw filed
notice of appeal to CCA 9 on Sept. 15,
1941, Transcript of record filed
¥ay 1, 1942, Appellant's trief filed
June 29, 1942. Govermment's brief due
Auge 15 » 1942,

Trisl on third indictment opened Feb, 14,
1939, Four defendants were found guilty
and three acquitted, Jury disagreed as
to Myers., Taub pleaded nolo contendere

" to one count of the third indictmemt.

William Markowits and J. F. Simons were
each sentenced 8 years'! lmprisorment end
fined $10,000; Samuel Markowits to 3
yearsy Milton Simons was given a sus-
perded sentence., Samuel and William
Markowitz and J. F. Simons appealed to
the Circuit Court of Appesls for the !
Ninth Circuit; judgments affirmed

Apr, 21, 19413 petition for reh

denied May 22, 1941, Petition for
certiorari denied Oct. 13, 1941, The
first and second imdictments are pend-
ing. The third indictment is pending

as to Meyers who is to be retried,
Pending

¥
(Y
N
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Table 23,.—Indictments returned for violation of the Acts administered hy the Commission, the mail fraud gtatute (sec. 338, title 18, U. S. C.), and other related Federal statutes
(whore the Commission took part in the imvestigation and development of the case) which were pending during the fiscal year erded June 30, 1942--Contimued

Number
1 of de= United States Indictment
' Nems of case fendants District Court returned Charges Status of- ecase
Us Se Vo Bdward A, Sloane, et al, 2 Northern District of May 28, 1941 Sec, 15 (a) of 1934 Act, On Feb, 24, 1942, Edward A. Sloane and
(Ae Do Lowe & Associstes T1linois Bdward P, Tuber pleaded guilty to both
indictments, Albert Tuber pleaded guilty
4 do, do Sec, 138, Title 18, U, S. C. to the one indictment returned against
bim, Edward Sloane and Albert A, Tuber
v 3 each placed on protation for 2
years while Edward P, Tuber was placed
. on probation until Feb, 20, 1943.
Trial as to Getz set for Sept. 24, 1942,
Ue 8¢ V. David A, Smart, et al, » Northern District of | May 2, 1941 Conspiracy to violate Sec, § (8) Al defendamts except Van Alstyne and
(Esquire, Coronet, Inc.) Dlinois (2) of 1934 Act. Hyde pleaded molo contendere on Sept. 22,
- 1941, and were sentenced as follows:
Alfred Smart, David A, Smart and Arthur
Orean each to serve 2 years and fined
$10,000, Flden, Pastel, Lyon and Stein
each to serve 1 year and 1 day and fined
$5,000, Winfield and Seisfeld each to
serve 1 ysar and 1 day end fined $2,000,
Kilmnick, 1 year and 1 day, Prison sen-
tences suspended and defendamts placed on
pobation for 2 years, On Nov. 5, 1941,
the indictment was dismissed as to Van
Alstyne and Hyde, on motion of U, S.
) Attorney., . -
Us Se vo Co Milton Smith, et al. 4 | Southern District of | Nov. 7, 1941 Seca, 5 (a) (2) and 17 (a) (3) Pending,
{North Penn 011 Lands, Inc,) New York of 1933 Act, Sec. 338, Title
18, U, S. C.3 and conapiracy
. to violate these statutes,
Us Se ve Joseph H, Smitha 1 | Northern District of | Apr. 29, 1941 Sec. 17 (a) (1) of 1933 Act, Smitha has been apprehended. Pending,
(Advance 011 Company, Inc.) Georgia xand Sec, 338, Title 18,
« Se Co )
Us Se Vo Sydney Spofforth 1 | Western District of Apr. 1, 1942 Sece, 5 (a) (1) and 17 (a) On Apr. 30, 1942, Spofforth was sentenced,
Misasouri (1) and (3) of 1933 Act, upon his plea of gullty, to 4 years!
¢ Sec. 338, Title 18, U, 8, C. imprisorment and was fined $5,000,
Us 8¢ Vo Elias 7, Stone, et al, *5 Eastern District of Mar. 16, 1938 Secs, 17 (a) (1) and 5 (a) One indictmsnt was dismissed; the remaining

1 Paremtheticel reference is to mame under which investigation was carried prior to indictment.

Tennessee

# Total of 14 indictments against total of 5 defendants.

of 1933 Act; Sec, 338, Title
18, U, S Cop and cons

to violate Secs. 17 (a) (1),
(2) amd (3) of 1933 Act amd
Sec. 338, Title 18, U, S, C,

13 were consolidated. Trial opened Jan,’

17, 1939. Each defendant was found guilty

and sentented to 7 years. On appeal, the
Circuit Court of Appeals reversed the

Judgmente and remanded case for new trial.

Government's petition for rehearing
denied Sept. 16, 1940, Retrial of
Anderson opened June 19, 19413 the jury
disagreed and a mistrisl was declared.
Kermedy, Shaw, Eliss T, Stone and Harold
F, Stone emtered pleas of gnilty prior
to retrial, On July 8, 1941, Anderson
entered a plea of guilty, Anderson,
Kennedy, Harold F. Stone and Shaw were
each sentenced on July 8, 1941, to serve
2 years in a penitentiary and Flias T,
Stone wus sentenced to serve 11 months
and 29 days,

9€-y



Table 23.—Indictments returned for viclation of the Acts administered Yy the Commission, the mail fraud etﬁtute (sec, 338, title 18, U. S. C.), and other related Federal statutes

(where the Commission took part in the investigation and development of the case) which were pending dwring the fiscal year ended June 30, 1942—Contirmed

Number
1 of de= United States Indictment
Neme of case ferdants District Court roturned Charges Status of case
Us Se,ve Max Strahl, et al, 1 Southern District of Apr. 26, 1938 Sec, 17 (a) (1) of 1933 Acty Sec, Edell and Strahl pleaded guilty on Nov.
(C. Go Hlackwell) New York 338, Title 18, U, S. C.; and 16, 1938; imposition of semtences
conspiracy to violate Sec. 338, deferred pending disposition of other
Title 18, U. S. C. - cases in which these two defendants
‘ are involved., Pending as to remaining
defendants, X
Us So Ve David R, Strong, et al. 3 Idaho Febs 5, 1941 Sec. 17 (a) (1) of 1933 Acts Sec. Trial opened Septe. 29, 194l. On Oct. ,
(Five Point Mining and Milling 338, Title 18, U, S, C.; amd 9, 1941, jury returned a verdict of
Comphny) conspiracy to violate Sec. 17 not guilty on all counts as to each
(a) of 1933 Act and Sec. 338, of the 3 defendants,
Title 18, U, S. Ce.
Ue Se Vo FPhillip Suetter 1 | Distriot of Oregon -May 23, 1942 Sec. 17 (2) (1) of 1933 Act, and- Defendant apprehended, Pending,
: Sec. 338, Title 18, U, S, C.
Ue Se Ve Raymond R, Taylor 1 Eastern District of June 9, 1942 Secs. 9 (a) (1) (&) (B) (C) and Defendant pleaded ‘guilty Jume 9, 1942,
(MidWest Abrasive Company) - Michigan 9 (a) (2) of 1934 Act. Pending.
Us Se Ve Arthur G, Thurman, et al. 3 | Massachusetts Jan, 19, 1939 Sec, 17 (a) (2) of 1933 Act; Sec. Lincoln pleaded guilty May 6, 1941, and
- 338, Title 18, U, S, C.3 and was gentenced to 2 years, suspended,
conspiracy to violate these and placed on probation, Levinson is
statutes, incarcerated on & State charge;
Thurman has not been apprehended; case
pending as to them, '
Us Se vs Robert ¥, Traylor, et al, 2 | Eastern District of Sept. 22, 1941 Sec, 17 (a) (1) of 1933 Act, Sec. Defendants apprehended, Pending,
(Traylor-Jones, Inc.) Arkansas 338, Title 18, U. S. C,; and /
conspiracy to violate these
) ) statutes, .
Ue Se¢ .ve Union Flectric Company 2 Eastern District of Jan, 17, 1941 Sec. 12 (h) of 1935 Act (politi- Trial opened Jan. 12, 1942. On Feb,
of Wssouri. et al, Migsouri cal contributions Ly publio 22, 1942, Union Electric Company of
utility holding company or Missouri was found guilty om all
subsidiary) and conspiracy to counts and fined $80,000; while Egan
' violate this statute. was found guilty on the conspiracy
count only, fined $10,000 and sen-
tenced to serve 2 years! imprisonment.
. ) . Both defendants have appealed,
Ue Se Ve Albert John Van Scoyoc, et al. 3 | Southern District of | Mar, 25, 1941 Sec. 338, Title 18, U, S. C.; and Trial opened Apr. 14, 1941l. Van Scoyoc
New York conspiracy to violate this pleaded guilty and was sentenced to 4
statute, years'! imprisomment, Arlen pleaded
| guilty prior to trial, and was sen-
tenced to 5 years. Sarshik pleaded
guilty on July 9, 194). He wes sen~
tenced Sept. 8, 1941, to serve an
imprisonment of 4 years, 8 months, and
1 day. .
Uo Se vs Richard Vidaver, et al, 2 Eastern District of Nov. 3, 1941 Sec, 17 (a) (1) of 2933 Act, and Upon their pleas of nolo contenders, de-

(Jercme T. Caldwell Company )

1 Parenthetical reference is to name under which investigation was carried prior to indictment,

Virginia

Sec. 338, Title 18, U, S. Ce

fendants were sentenced Feb, 10, 1942,
as follows:; Vidaver, 5 years, exscution
of gentence suspended and defendant
placed on probation for 5 years upon
condition that he make restitutiong
Arlem, 3 years, to commence at expira-
tion of semtences now being served.

LE=y



Table 23 .—~Indictments returned for violation of the Acts administered ty the Commlssion, the mail fraud statute (sec. 338, title 13, U. S. C.), and other related Federal statutes

(where the Commission took

part in the investigation and development of the case) which were pending during the fiscal year ended June 30, 1942~~Continusd

Numbesr
1 of de- United States Indictment
Nemo of case fendants District Court returned Charges Status of case
Us Se Ve Vistor de Villiers, et al, 1 Northern District of July 22, 1938 Secs, 5 (a) amd 17 (a) (1) of 1933 All defendants heve been apprehended ex-
(Minsral Mining Company Nlinois Act, and Sec. 338, Title 18, U, S. C.| cept Lewis and Keller. Pending.
Uo So Ve Philip Cornelius Walah, 21 Southern Distriot of | Sept. 26, 1940 Secs, 17 (a) (1) and (2) of 1933 - Thirteen defendants have been apprehended
et al, New York Act; Sec, 338, Title 18, U, S. C.} and plesded not guilty, Pending.
(El Canada Minss, Ing,) and comp:.racy to violate these -
: , statutes, .
Us 8o vo We Ae Walsingham, et al. 5 Eastern Distriot of Sept. 6, 1939 Sec. 17 (a) (1) of 1933 Act; Sec, Trial opened Jan. 20, 1941, as to .
(Coastal Minerals Development, Inc.) Louisiana 338, Title 18, U, S. Ce; and con- Emellos, Luria, Sitley and Walsingham;
spiracy to violate Sece, 17 (a) mistrial declared as to each on Jan,
. (1), (2) and (3) amd Secs 23 of 31, 1941, Galbo is incarcerated on
933 Act and Sec, 338, Title 18, a State charge. Pending.
U. S. Ce
Us Se V. Morris Frank Whealton, et al. 1 New Jersey June 23, 1936 Sec. 338, Title 18, U, S, C., and . Trial on first indictment opened June
(Vhealton Company, Inc.) conspiracy to viclate this 15, 1938, Barcus pleaded guilty.
statute, Coffin, M. F, Whealton, Whealton Com~
pany and Commonwealth Trust Company
h7A do do Secs 17 (a) of 1933 Act, were found guilty; Hortman was aoquitted,

Sentences ranged from a suspended sen~ ‘r
tence to 24 years! omment, Wheals W
ton Company received $10,000 fine and *x
Cammomwealth Trust Co., §4,000, First
indictwsnt dismissed Aug. 3, 1938, as

to Alexander, Lipsey, Masssy, Turner

and Wilson,

Judgnent was reversed and casoe remanded
for new trinl, On Nov, 12, 1941,
Commorwealth Trust Company, Philip
Coffin and Morris Frank Whealton plead~ °
ed guilty to the conspiracy counte.
Coffin was fined $1
‘Trust
company had a $36,000 deficit), Wheal~
ton was sentenced to one year and one
day, exocution of which was suspended
and defendant placed on probtation for
five years, on condition that he is
not to deal in securities in any
mamers Pending,

1 Parenthetical reference is to name under which investigation was carried prior to indiotment.



Table 24 .--8tatus of perjury cases arising in the course of investigations conducted by the officers of the Commission

o
b
0

Bumber
of de- United States Indictrent
Name of cace fondante District Qourt roturned Charges Status of case
U. 8. v, Prank J. Boehm 1 Bastern District of Nar. 13, 1940 Perjury Trial opened June 25, 1940, Boehm found guilty
on 2 counts, Sentenced to eerve 5 years and
fined $4,000 on Aug. 3, 1940, Oireuit Oourt
of Appeals for Bighth Oirouit affirmed hie
conviction on Nov, 6, 1941, Defendant's
petition for certiorari filed Dec. 22, 1941,
denied on Feb, 2, 19U2., Petition for rehear-
ing denied Mar. 2, 1942, Defendant's applica~
i tion for probation denied by District Oourt
May 1, 1942, ,
U, 8, v. B, B, Buckman, et al. 1l Rorthern District of Nov. 15, 1938 Perjury Buckman and George were convicted June 5, 1940,
Illinois in another case for violating the Securities
1 do - do 8o Act of 1933 and the mail fraud statutee., The
1 do do a0 five indictments wore dismisesed Sept. 25, 194},
1 do Rov, 21, 1938 do’
L do do Conepiracy to commit perjury,
U, 8, v. Albert 0. Laun, et al. b3 Bastern Dietrict of Fov. 17, 1939 Perjury Martin pleaded guilty Jan, 3, 1940, and was sene
Missouri : tenced to 6 monthe and fined $501, Laun was
1 do do do gent enced under his plea of nolo contendere to
1 do Nar. 13, 19%0 4o the indictment returned against blw . 13,
1940, The indictment against him returned
- Nov, 17, 1939, was stricken from the court
calendar on Mar. 16, 1340, with leave to
roinstate., Commission closed ite files on
! this case Nov, 7, 19Ll.
U. 8, v, Joseph J, Mascuch, et al, 1 Southern District of June 14, 1939 Perjury Magsouch found guilty on doth counts of first
. New York indictuent Nov., 28, 1939; eentenced to 2 years!
1 do do do imprisonment and fined $4,000. Ox May 6, 1940,
2 do do Conapiracy to commit perjury. Circuit Court of Appeals for the Second Circuit
) affirmed his conviction, Petitioen for certio-
‘ rari denied Oct. 14, 1940, Hoff pleaded gullty
May 29, 1941, to second indictment, "Received
suspended sentence and place on probetion,
N \ Nolle prosequi entered on third indictment
) y 28._1'9% :




Table 25.-~=Potitions for review of orders of Commission under the Seourities Aot of 1833, the Seourities Exchange Aot of 1934

Publis Utility Holding Company Act of 1936 pending in oirecult courts of appeals during the fiscal year ended June 30, .1842.

(other than confidential treatment cases), and the

)

United States
Cireuit Court Initiating
Petitioner of Appeals papers filed lature of oase Status of ocase
American Gac and Elestrie Company Distriot of Columbia June 27, 1941 Petition to review Commission's order Petitioner's brief filed Qot. 30, 1941. Com=
denying petitioner's appliocation under - mission's brief filed Dec. 31, 1941, Argument
-~ Sec. 2 (a) (8) of the 1936 Aot for an held Jan. 16, 1942. Pending.
ordor deolaring petitioner'not to be a
¢ subsidiery of Electric Bond and Share
Compeny .
Archer, We K., et al. Bighth Juns 16, 1942 Potition to review Commission's order Order entered June 19, 1842, based upon stipu-
. under Seos. 16 (b), 16 A (1) (2) and lation staying Commission's order pending
18 (a) (3) of 1834 Aot, revoking pe- review and restreining petitioners from
titioners' registration as broker violations of Ses. 17 {a) of 1933 Aot end 7
and desler and oxpelling them from () (2) and 16 (o) (1) of 1934 Act.
) the Bational Assocletion of Seourities
Dealers, Inc. and the Chicago Stock
Exchange.
Chenery Corporation, et al. Distriot of Columbia Oot. 22, 1941 Petition to roview, modify or set aside ‘Opinion rendered Apr. 27, 1842, reversing Com-
’ Commission order approving a plan of mission order and remanding the oasuse to the
reorganization under the 1935 Act to the Commission for motion, in accordance with the
extent necessary to treat petitiomers, opinion. On motion of the Caumission, the
officers and dircotors of Federal Water court stayed certification of its opinien
Service Corporation, on the same basis pending determination by the Supreme Court of
as other holders of preferred stook of petition for certiorari.
the corporation.
Columbia 0il & Gasoline Corpo- District of Columbia Mar. 28, 1842 Petition to review, modify or set aside On May 8, 1942, Commission moved to dismiss
ration two orders of the Commission dated petition for review. Upon stipulation of
Jan. 27, 1942, and Feb. 10, 1842, under both parties, filed May 16, 1942, this cause
8ec. 11 (b) (1) of the 1935 Aot. was diamissed under Rule 21 without costs to
R either party. -
Columbia 011 & Gasoline Corpo-~ Third N May 14, 1942 Potition for review of Commission order Pending.
ration dated Mar. 31, 1842, to diemiss the
proceedings under Sec. 11 (b) (1) of the
1935 Aot because of want of jurisdiotion
of the Commission over issues raised
under that seotion, and to set aside
Lo order.
Commonwealth & Southern Third June 6, 1942 -Petition to review Commlssion orders, .Pending.
Corporation dated Apr. 9, 1942, and May 15, 1842,
under Sec. 11 (b) (2) of the 1936 Act,
to set aside that part of order of ,
Apr. 9, 1942, requiring petitioner to
change its capital struoture to ome
olasg of stock, to declare said order
beyond the authority conferred upon the
Commission by ths Aot; in case of fail~
ure to grant the foregoing prayer then
- to modify the orders and to grant suoh
other reliof as may seem just and
equitable.
8ixth Petition to review Commission order Opinion rendered May 12, 1841, by the Cirocult

Detroit Edicon Company (The)

Avg. 22, 1940

denying petitioner's applisation under
Sec. 2 (a) (8) of 1936 Aot for an order
declaring petitioner not to be n sub-
sidiary of The North Amerisan Company.

Court of Appeals for the Sixth Cirocult deny~
- ing the petition for review and affirming the
Coumission's opinion, Petition for
oertiorari denied Oot. 13, 1941.

!
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Table 25.=«<Potitions for review of orders of Commission under the Securities Aot of 1933, the Seourities Exchange Aot of 19834 (other than confidential treatment oases), and the

Publio Utility Holding Company Aot of 1886 pending in oirouit ocourts of appeals during the fiscal year ended June 20, 1942--Continued

Poetitioner

United States
Circult Court
of Appeals

Inttiating
papers filed

Nature of case

Status of case

Hartford Gas Compeny (The)

Morgan Stanley & Co.,
Inoorporated

The New York Trust Company (The
United Light and Power Compony)

North Americsn Company, The

~

Paoific Gag and Eleotric Company

Public Servioce Company of
Okxlahoma

Publio Servioce Corporation of
Hew Jeresey

8econd

Socond

setond

Seocond

Hinth

Tenth

Apr. 2B, 1941

June 11, 1941

Apre 17, 1942

June 12, 1842

Sept. 18, 1941

Hove 4, 1940

Hov. 5, 1941

Petition to review Comnissliont's order
denying petitioner's appliocation under
Seoc. 2 (&) (8) of 1986 Aot for an order
declaring petitioner not to be a sudb=
sidiary of The United Gas Improvement
Company, The United Corporation or Tho
Conneotliout Gae and Coke Seourities
Company'« B

Petition to review Commission order
under Rule U-12F-2, promulgated under
the 1886 Aot, prohibiting The Dayton
Power snd Light Company from paying
cortain feeg to Morgan Stanley & Co.,
Incorporated, in ocomnection with the
underwriting of en iggus of the former's
geourities on the ground that thess
companies stend iz such relation that
theroe is liable to have been an absenco
of arm's longth bargsining with respect
to the transaction.

Potition to review Commiseion order, to
modify it and to set aside that part
which granted Appliocation Ho. 8 and
approved the proposed plan under Sec. 11
(b) (2) of 1936 Act, for the retirement
of outstanding debentures at principal
plus acorued interest, without the
redemption promium of nine per ocent.

Potition to reviow an order of divestiture
issued by the Commission on Apr. 14, 1842,
under 86c. 11 (b) (1) of 1986 Act, to stay
said order during the pendency of review
and to set aside said order in its
entirety and grant such further relief es
msy seem just and equitable.

Potition to review and set aside Commiseion
order denying petitioner's application
under Sec. 2 (a) (8) of 1936 Aot for an
order deolaring it not to.be a subsidiary
of The North American Company.

Potition to review Commlssion's order
donying petitioner's application filed
pursuant to Secs, 3 (a) (1) end (2) of
1986 Aet for oxemption of Southwestern
light and Power Company as its subslidiary.

Potition to roviow and modify or set aside
Cozmission order denying petitioner‘s
applioation for on order under Sece 2 (a)
(8) of 1835 Aot declaring it not.to be &
subsidiary of The United Gas Improvoment
Company or The United Corporation, or
both.

Transoript of record and petitioner's bdrief

filed Mar. 18, 1942, Commission's bdbrief
filed Apr. 15, 1842. Potitioner's reply
brief filed and argumont held on May 19,
1942 Pending,

Opinion ronderod Feb. 20, 1942, ntttminé

Commission's order. Deoree emtered May 20,

1942,

Transoript of record filed; petitioner's brief

filed Juno 30, 1942,

Pending.

Opinion dated Apr. 14, 1842, deniod petition to
review the Commission order. Pet!“ion for

rehearing granted June 6, 1942. Poucinge

Upon petitionert's motion, order entered Mar. 19,

1942, dismissing petition for review.

Potitionor's brief gorved Feb. 18, 1942; Come

mission's brief served Apr. 8, 1942,

Potitioner's reply brief filed about Apr. 22,

1942, Pording.
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Table 25.-=-Petitions for review of ordera of Camnmission under the Seourities Act of 1933, the Seourities Exchange Act of 1934 (other than confidential treatment camses), and the
Publio Utility Holding Company Aot of 19385 pending in oircuit courts of appeals during the fiscsl year ended June 30, 1942-~Continued

United Statos ‘
Ciroult Court Initiating
Potitioner of Appealo papers filed, Nature of cago 8tatus of case
8iste, Josoph A+, ot al, Second Aug. 29, 1940 Potition to review Cormission's order Cage No. 2 oonsolidated with Case No. 1 by
(Case Hoe 1) denying petitionerts applioation pur~ stipulation on court order Oot. 24, 1840,
guant to Seo. 16 A (b) (4) of 1984 Act, Stipulation filed June 20, 1941, extending
for an order approving or dirocting time for filing of record to Aug. 10, 1841,
admigsion of J. A. Siato & Co. to Pending.
mombership in the Nationnl Assoclation -
) : of Seourities Dealers, Ino. , . '
8iato, Joseph A., ot al. Seoond Oot. 24, 1940 Potition to roviow Commiscion's order Case No. 2 consolidated with Case No. 1 by
(Case Bo. 3). denying rehearing on the order denying . atipulation on oourt order Oct. 24, 1840.
petitioner's applioation pursuant to Stipulation filed Juns 20, 18941, extending
Sec. 15 A (b) (4) of 1934 Act, for an time for filing of record ¢to Aug. 10, 1941,
order approving or direoting admission Pending.
of Jo A. Sisto & Co. to membership in
the Natlonal Angooiation of Socurities
Dealers, Ino,
United Gas Improvement Company, Third Hov. 26, 1941 Potition (1) to review order of die Order based upon stipulation entered June 12,
The ) vestituro iosued by tho Commisgion under 1942, oonsolidating this case with appesl
" 8ee. 11 (b) (1) of 1835 Aot on July 30, taken by UeGels Coe from Commission's order
1841, reaffirmed by order of Bept. 26, of May 7, 1942; extending time to July 8,
1941, (2) to set asido said orders, snd 1842, for £iling ocomsolidated record.
(3) to gront such other rolief as may Pending.
. seem jugt and oquitable. .
United Gas Improvement Company, Third Moy 29, 1842 Potition (1) to review order of di- Order based upon stipulation entered Junme 12,
Tho vostiture issuod by the Commiasion 1842, oconsolideting this case with appeanl
under Sec. 11 (b) (1) of 1936 Aot on taken by U.Gels Coo from Commission's order
May 7, 1942, (2) to net aside said order, of July 30, 1841, consolidating the record
’ and (3) to grant such other relief as and extending the time to July 8, 1842, for
. may seom just and equitable. filing of the reoord.
Washington Railway and Bleotric Distriot of Columbia June 12, 1942 Petition to review order of divestiture Ponding.

Company, et al.

isgued by the Commission under Sec. 11
(o) (1) of 1935 Act on Apr. 14, 1942,
to set aside paragraphs 3 and 4 there-
of requiring petitioners to dispose of
direct and indirect ownership of
socurities 1ssusd and properties owned,
oontrolled or operated by Great Falls
Power Company, Capital Transit Company,
Montgomery Bus Lines, Incorporated and
The Glen. Echo Park Company and to gramt
such other rolief os moy seom just and
equitable.

3



Table 26.--Miscellaneocus actions againue Commissioners or employees of the Commission pending during fiscal year snded June 30, 1942

Parties plaintiff

Kame of Court

Initiating
papers filed

Nature of case

Status of case

P

Bronson, Edmond B,, et al,

Soronade Development Corporation

Jones, J, Edward

Supreme Court of the
State of New York,
County of New York

Supreme Court of the
State of New Tork,
Gounty of New York

United States Die-
trict Court for the
District of Colum~
bla

June 1, 1939

Apr. 5, 19%0

May 23, 1938

Actlion at law for damages against H. V. Schwimmer
and G, S. Parlin, employees of the Commiesion,
Bagdad Copper Corporation and S, A. Millikin,
the president, for conspiracy to depreciate the
value of the stock of the Bagded Copper Corpora-
tion,

Action at law for dameges against H, V, Schwimmer,
G. S. Parlin, employees of the Commiseion, and A,
Millikxin, president of Bagdad Copper Oorporation
for comspiracy to dépreciate the value of the
stock of Bagdad Cooper Corporatiom,

Action at law for demages sgalnet individual
Commisnioners for conepiring to maliciously
prosecute and defame the character of the
plaintiff,

Motion of defendante Schwimmer and Parlin to dis-
mise complaint for fallure to state cause of
action granted Nov. 1, 1939, Amended complaint
filed Nov. 14, 1939 end in opinion rendered
Feb, 24, 1940, motion of defendante to strike
amended complaint granted, Notice of appeal
filed Mar, 5, 1940, Pending,

Opinion rendered Sept. 24, 19%0: (1) dismissing
complaint upon the ground that it contained im-
proper allegations and (2) denying motion of
Schwimmer and Parlin to dlemisce complaint upon
the grounds that the complaint failed to state a
cauee of action; that the court 4id not have
Jurisdiction; that there was another action
pending between the same parties for the came
cause of action, Order entered Oct. 11, 1940,
and defendants Schwimmer and Parlin appealed.
Argument held Oct. 21, 1941, and court die-
miesed appeal without prejudice, Amended com=
plaint filed Oct. 18, 1940. Motion of defen-
dant Milliken to dismiss amended complaint denied
Jan, 3, 1941, but in Oct., 1941, the Appellate
Court reversed and directed diemissal of amended
complaint with leave to serve another ameanded
complaint, Second amended complaint served
Wov, 25, 1941, Order entered Apr. 1h, 1942,
sranted motion to diemiss second amended com-
plaint for failure to state a cesusce of action,
On Apr. 23, 1942, plaintiff filed notice of
appeal. Pending,

Demurrers to complaint sustained Apr, 20, 1939;
amended complaint dlemissed June 1k, 1939,
Second amended complaint diomiesed Sept, 6,
1939, Order entered Oct. 6, 1939, dismicsed
action, and plaintiff appealed., On Mar, 17,
1941, the Gourt of Appesle for the Dietrict
of Columdia affirmed the judgment of the die~
trict court, Subsequent ordera stayed mandate
until Sept, 4, 1941, Pet{tion for writ of
certiorari denied Oct. 20, 1941, Motlon for
leave to file third amended complaint denied
by order of the District Oourt Fed, 16, 1942,
Notice of appeal to the Qourt of Appeale for
the District of Columbia filed Mar, 18, 19U2,
Comnigsion moved to dismiss appeal May 21,
1942, Pending, .
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Table 27 .~-Contempt proceedings perding durlng the fiscal yesr ended June 30, 1942

California

ment comstruing 1933 Act and Trust
Indenture Act of 1939.

Huzber T
of do~ United States Initiating
‘Principsl defendants fendante District Court papers filed Status of case °
Lost Canon Mountain Mining 2 Northern Distriot of Sept, 12, 1941 Petition for rule to show cause why defendant should not de held in oriminal contempt of
Company and William Berg Illinois ’ court for violation of an order of court issued July 1, 1941, Airecting appearance and
= production of documentary evidence ‘before a designated officer of the Commiesion filed
Sept. 12, 1941, Defendant turned over a partial set of books emd was relessed on his
. own recogpizance Sept. 29, 19ul,
Shoemaker, R. L. 1 Eagtern District of . ,
Oklahoma Apr. 14, 19k2 Petition for rule to show cause why Shoemaker should not be held in criminal contempt for
violation of decree of Nov. 17, 1939, permanently enjoining him from violation of Secs,
5 (a) and 17 (a) of '33 Act filed Apr. 14, 1942, Rule to show cause issued Apr, 1k,
1942, returnable Apr. 28, 1942, On Apr. 17, 1942, Shoemaker ordered removed from the
. Northern District of Missieceippl to the Eestern Dietrict of Oklahoma., Trial openmed
Apr, 25, 1942, later recossed. Pending,
‘Table 28:.-~Actions againet Cosmission or employees of the Qommission to enjoin enforcement of the Securities Act of 1933, the Securities Exchange Act of 1934, and the Public
Utility Holding Company Act of 1935--Fiscal year emded Junme 30, 19h2 .
' Huzber
of dee United States Initiating
Parties plaintiff fondants Diatrioct Court papers filea Nature of case Statue of case
Bank of America National . 10 United Btates District Jan, 16, 1939; Injunction and declaratory relief Cozmiesion's motion to diesmies for lact of Juris~
Trust and Savings Associe~ Gourt for the Dis- Amended com- under the 1934 Act, diction granted Mar. 13, 1942. Order entered
tion, ot al, trict of Columbdia plaint fil:: Mar, 20, 1942, and appeal taken Apr. 15, 19h2,
\ Jan, 7, 19 . .
Morrison Hona Co,, Ltd,, et A ] Southern District of Ang, 30, 1941 Injunction sought againet con- On Commission's motion, petition dismiesed for
© ale , California tinuation of revocation proceed- lack of jurisdiction and temporary restralning
ings under 1934 Act, order dissolved Sept. 26, 1941,
Okin, Samuel by Southern District of May 14, 19u2 guit to enjoin the Commiesion Order to show causeé why a preliminary injunction
Hew York from enforcing Rule U-U2 of 1935 should not be entered pending the determination
Act, in connection with the pure of this action filed May 15, 1942, Opinion ren~
chage by Blectric Bond and Share dered June 2U, 1942, denied plaimtiff's motion
Co, of ite outstanding preferred for a temporary injunction and granted Commis
atock, sicn'e cross-motion for a dismiesal of the action
for lack of juriediotion, Minal judgment filed
June 29, 1942, and notice of appeal served
July 7, 1942,
Tomaeini, T. A., ot al. 1 Horthern District of Doc, 26, 1941 Cowplaint ‘asks declaratory Judg- Motion of Commission and Jommissioners individually

to quash service of summons and dismiss action for
lack of jurisdiction filed Mar, 16, 1942, and
granted by court June 20, 1942,

ey
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Table 29,--Cases (other than under the Bankruptcy Act) in which the Commiesion was permitted to file briefs as amicus curiee pending during the fiscal year ended June 30, 1942

Bame of case

Court

8tatus of case

Dederick, William v. The North
American Compeny and The North
Aperican Light & Power Company

Leland Stanford, Jr., University

Gelismar, Eormn‘. v, Bond &
Goodwin, et all

U, S. District Court
the Southern Distric
of New York

United States Distric
Court for the Northe

District of California

United States Dietrict

Court for the South~
ern District of New
York

Comnlgaion
granted leave
to file brief
for June 30, 1942
11 y
t Mar, 24, 1941
™

June 6, 1941

Stockholder action to change parent comparny as agent and trustee for ite subeidiary in the ac-
quisition of certaln securities of the eudsidiary, to compel parent to sell their sudsidiary
to buy those securities at coet price to parent, and for an accounting, Pending,

Case originated as sult by the University to recover the par value of preferred stock, plus
accumulated dividend., One of the gquestiome involved in the sult wae the interpretation of
sectione 2 (3), 12 (1) and (2) of the Securities Act of 1933, The Commission filed an amicus
curiae brief, contending (a) that the diotridution of securities by a corporation formed by
the consolidation of two other corporations in exchange for the securities of one of the con~
solidating corporatione, vas not a sale under seotion 2 (3); (b) even if the dlstribution was
a sale, the defendant is protected against liability under section 12 (1) 1if 1t relled on the
Commission's lnterpretative regulations; and (c) 1f a sale wae involved, defendant le not pro-
tected by reliance on the Commipsion's {nterpretative regulations against 1iadility under sec~
tion 12 (2). Opinion on June 25, 1942, granted recovery to plaintiff on grounds of breach of
truet on part of directors and officers in falling to apprise stockholders of their estatutory
right to appraisal, R

In a sult to rescind a contract for the over-the-counter sale of bonds or to recover the dif-
forence between the sale price and the actual value, one of the main iseues was whether the
1934 Act creates a right to recimeion if @ bLroker or dealer, by means of fraud, induces an ine
vegtor to sell securities in the over-thg-counter market. In an amicus curias brief filed
June 20, 1941, the Commiseion contesded ¢hat it 4id. The oourt, suataining the sufficiency of
the complaint, denled defendant's motiods to dlemiss July 8, 1941, Pending,

Table 30.--Cases in which the Government on behalf of the Commission was permitted to intervene for the purposs of prosenting evidence and arguments in support of the constitution-
ality of the Securities Exchange Act of 1934--Fiscal year ended June 30, 1942

Name of case

.United States
District Court

Initiating

papers filed

Nature of case

Statue of case

Smolowe, Philip, v, Henry
C. Kaplan, et al.

Levy, M, William, et al.,
v. Henry C. Kaplan, ot al,

Southera District of
Bow York

Southern District of
Now York

hug. 7, 1940

Yov, 2, 1940

Action under Sec. 16 (b) of
1934 Act for order direct-
ing defendants to account
for profits realised from
purchase and sale of common
stock of Delendo Corpora-
tion and to pay such prof-
its to the corporation,

Action under Sec. 16 (b) of
1934 Act for order direct-
ing defendants to account
for profits realiszed from
purchase and sale of common
stock of Delendo Corpora~
tion, to pay ouch profits
to the corporation, and for
the appointment of a
receiver,

Motion of Goverzmens to intervene for purpose of presenting arguments
in nupgort of constitutionality of Bec, 16 (b) of 1934 Act granted
Dec, 26, 1940, Defendanta' motion to consolidate Levy v, Eaplan, et
al,, granted and plaintiff'e motion to diemies the Levy case denled
Mar. 21, 1941, Defendants moved for judgment on grounds set forth in
the several separate defenses of the answers, Decision reserved,

Case came up for triel Dec. 16, 1941, Plaintiff's opening drief filed
Jan, 5, 1942, Deferdants'! brief filed Jan, 26, 1942, Plaintiff's re-
Ply drief filed Peb, 24, 1942, Oommission'e brief as amicua curiae
filed Mar, 2, 1942, Defendants' reply brief filed, Pending.

Motion of Government to intervene for purpose of presenting arguments
in support of comstitutionality of Sec. 16 (b) of 193l Act granted
Pod, 3, 1941, Dufendants' motion to consollidate this case with
Smolowe v, Kaplan, et al., granted and plaintiff's motion to dlemiss
Smolowe case denjed Mar., 21, 1941, Defendant moved for Judgment on
the groundes sot forth in the sweveral separate defentes of the anewer,
Decieion reserved, Pending,

Sr=y



Table 31.--Miscollanecus injunctive proceedings brought by Oozmission, pending or closed, during fiscal

year ended June 36. 1942

Principhl deofendante

United States
Distrist Court

Initiating
papere filed

- Hature of case

8tatus of caoce

Gorber Qorporation

Golden, Davia

Great Lakes Utility OCompany

Jacksonville Gas Company

North American Oompany (The),
.et al,

Southern District of
Rov York

Horthern Dietrict of
Qklahoma

Bastorn Distrist of
Pennaylvania

Southern District of
Florida

Distriot of Delaware

Sept, 30, 1941
Dec, 29, 1941

Mar, 31, 1342

May 29, 1942

June 4, 19%)1

Injunction sought directing defendant to make
aveilable for inspection by the Qommission
all booke and records required to be kept
under Rule X-17A-3 adopted under Sec, 17 (a)
of 1934 Act,

Suit to snjoin defendant from misusing con-
fidential information acquired by him while
employed as an attorney for the Commiesion
and to Tequire him to return any files or
reports belonging to the Commigsion,

Application 'of Commission under Sec. 11 (e)
of 1935 Act to enforce plan of reorganisze~
tion to effectuate the provisions of Sec,

11 (b) of the Act. .

Application of Commiesion under Soc. 11 (e)
of 1935 act to enforce and carry out plan to
effectuate the provisions of fec, 11 ?b) of
the Act, and.to enjoin interferonce with
enforcement of plan,

Action to enjoin The North American Company
and the North American Light and Power Com~
pany from 4iesolving or liquidating the
latter company except in accordance with
appropriate orders of the Oommiseion pursuant
to Sece. 11 and 12 of 1935 Act, and from
violating order of Commission prohibiting
such action,

Pinal judgoent, by consent, requiring defendant
to make its records available to the Commission
entered Apr, 1, 1942, :

Upon stipulation of both parties, and motion of
the Commission, this action was dispiesed with-
out prejudice to plaintiff or defendant on
Mar. 4, 1942, -

Upon ‘findinga of fact and conclusions of law,
court approved the plan ss fair, equitadle and
appropriate on Apr. 21, 19u2,

Pending.

Diomissed on stipulation Jan, 21, 1942,

_Table ”.;;Péocaedlngn by Commission, pending during the fiscal year ended June 30, 1942, to enforce subpenmss under the Securities Act of 1933 and the Becurities Bxchange Act of 1934

Bumber
of do- United States Initiating Section of
Principal defondants fondants District Court papers flled act involved Status of case !
Murray, Lawrence 1 District of Maseachu- July 22, 1911 Sec. 22 (b) of 1933 act. ' Order entered Aug. 4, 1941, directing Lawrence Murray to

sotts

appear before an officer of the Commiseion on Aug. 19,
1941, and testify in the matter of Gracelawn Corpora-
tion,
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Table 33.—peorganisation procesdings in which the Commission participated during the fiscal year ended June 30, 1942

1 "Request" denotes.participation gt the request of the Judges; *motiont

2 Petition dismissed June 13, 1942.

refers to participation upon approval by the

Petition Seourities and
Exchange
Debtor District court Proceedings instituted Participation 1 Comnission
. notice of ap-
Filed Approved pearance filed
Adan Block Corporation N. D. I11 Ch. X Nov. 28, 1939 | Dec. 29, 1939 | Request Sept. 27, 1940
Allied Propezs'lt;:::fgoét('l‘he) Gon (1ne) N. D:. Ohio. *3"- Jan. 26, 1939 m. 9, iggg :L May Don’ 1939
Buckeye + Realty Co. e) O o o . o- .
Ameritan Fuel & Powar Co- E. D. Ky Sec. 77-B Dec. 6, 1935 | Dec. 20: 1935 d May 1, 1940
g:ckeye Fuel Co. (The) :N Ch.: Nov;i 28, 1939 Nov.J 28, 1939 ~d gg.
ckeye Gas Service Co. O o o LIS .
Carbreath Gas Co s d do- — do- Do
Inland Gas Distributing Corporation d -d —do. do- do—— Do.
American Malting Co- E. D. Mich do Apr. 6, 1940 | Apr. 6, 1940 ~do Apr. 11, 1940
Ameriocan-National Co. (The) N. D. Ohi d dJune 4, 1940 | June 7, 1940 G O June 12, 1940
Arrowhead Lake Corporation S. Do Calif: < Har. 1, 1940 | Mar. 1, 1940 | Motion Mar. 19, 1940
Asso:nt::agae; ga Blzog':gt;i ” = " Se E: N, Y :‘ Jnn; 10, 1940 Jan.“ 10, 1940 :“ Jan. 15, 1940
880 8 ¢ Corporation o= o o N
Atlas Pipoline Corporation W, D. la. do- Sept. 20, 1939 | Sept. 20, 1939 do- Octe 3, 1939
Balfour Manor Apartments Co E. D. Mich Sec. 77-B ¥ay y 1935 | May , 1935 | B t Apr. 10, 1939
Barclay Hotel Corporation S. Do No Y. Ch. X ¥ay 29, 1942 | June 10, 1942 | Motion————————ee—e-| June 10, 1942
Barnett Petroleum Corporation E. D Texas— 4 Aug. 31, 1940 | Aug. 31, 1940 A0 Jan. 15, 1941
Beacon Building Corparation D. ¥ ~do Nov. 18, 1940 | Nev. 18, 1940 Ao Dec. 3, 1940
Bellsvue-Stratford C E. D. Pa. Sec. 77-B Oct. 30, 1936 | Oct. 31, 1936 | Request————. Feb. 24, 1939
Bermmett gil Corporagﬁ- —— N. ’1, Texas: Ch. : Oct.‘ 31, 1940 Nov.‘ 2, 1940 j‘ Auge 29, 1941
Southern Crude Purchas: - o . a— o
Eradley Knitting Co. E. D. Wis ~d0~ July 10, 1940 | July 10,1940 do- Aug. 19, 1940
Brand's Restaurant Control Corporation S. D. N. Y. do Aug. 2, 1939 | Aug. 10, 1939 | Motion Aug. 30, 1939
Broadway-Exchange Corporation d do Apr. 9, 1942 | Apr. 9, 1942 d Apr. 11, 1942
Brown C . D. Mainew———————mme Sec-"ﬂ-B-——————-—— Sept. 4, 1935 | Sept. 4, 1935 4 Mar. 14, 1939
,Butterfly Consolidated Mines, In; D. Col Ch. X Oct. , 1941 + 8, 1941 d Nov. 28, 1941
Gantie 5 prec A ot R 4 Mo, % 1ois | Mar (2'3 1940 20 ‘}3,’, 2%, 1948
i h ts, Inc o Do No . . d
Central States Electric Corporation E. D. Va do- Feb. 26; 1942 | Feb. 27: 1942 | Request. Mar. 11: 1942
Cermrest Corporation S. D. N. Y. d Mar, 17, 1942 | Apr. 3, 1942 | MotioDem—cece—m——o| Mar, A, 1942
Chancery lane Corporation D, N, J. ~do Sept. 30, 1938 | Dec. 16, 1938 | Requeste—————————eu—e| Dec. 12, 1938
Coast & Valley Properties, Ino Se n.1cam d Aug. 10, 1939 { Aug. 19, 1939 d Sept. 11, 1939
Cologi;l mn%::;:%ir-n - D. De Sec. T7~B Avge 4y 1937 | Auge 4, 1937 | Motdome————-———| Aug. 8, 1939
olonial o5 Corporation d o d d .
Comomnmldtl; Lighz tipmght r Co. (1’::;; N. IL nl- : ggtt- 13, i.g;z M'.. 15, 1934 Raq;u;et——-—-————-— June 21, 1940
and Power orpora o - o . -— 0 .
Congolidated Associates, Inc do Ch. X Sept. 4: 1941 | sept. 15, 1941 d Sept. 15, 1941
Consglidatod ol k-‘; ;ﬂ °1C;° - S. D,'. Calif. Sec.A'TZ' B May 24, 1935 | May . 24y 1935 | Motion—e——e—— e | D°22, 1940
onsuzers Roc ve .y Inc o d o 4 o
Union Rock C 2 do- d do- 4 ~do- Do.
coaggovo—leehznbgoal IEorpanti'-— D. D:‘ d June‘ 22, 1937 June‘ 22, 1937 : June 22, 1939
OBErove. «s Inc d Doe
! Cosgrove-l!eehax’x Coal Co. of Pennsylvanis. d d d do- d Do.
Lenox Coal Co d d do- d do- Do.

Judge of the Commission's motion to participate.

Lr-v



fable 33,.-Recrganisation proceedings in which the Commission participated during the fisecal year ended June 30, 1942—Covtimued

L / Patition Securities and
Exchange
Debtor Distriot court | Proceedings instituted Partisipetion * | Commission
under- Filed Approved notice of ap-
pearance filed
Covered Wagon Co— E. D. Mich. Ch. X Aug. 29, 1940 | Aug. 30, 1940 | RequEStwm—m—cmm—c——| Septe 27, 1940
Cuythoga Finance Co No D, Ohio- d Apre 13, 1941 | Apr. 25, 194) d Apre 28, 1941
Deep Rock 0il Corporation Ne. D. Okla- Sec. 77-B- June 19, 1934 | June 19, 1934 | Motd June 14, 1939
Dermon (Dave) Developments, Ino W. Ds Tenn. h. X June 30, 1939 | Dec. 30, 1939 | Request-e——~—e——————| Nov. 6, 1939
Detroit Paper Products Corporation E. D. Mich J.lc Jan. 16, 1941 | Jan. 16, 1941 J 0= Jan. 28, 1941
Diversified Royalties of America S, D Calif. -d Oct. 4, 1940 | Octe 7, 1940 | Motiohee——ceme—e—m—ee] Nov. 12, 1940
Diversified Royalties, Itd- -d0 d o= do- . Do.
Eestern Bankers Corporstion- De Dele— d May 16, 1941 | May 16, 1941 US| JUly 16, 1941
Eleven Park !’.'I.aoo Corporation 8, D. N. Y. 4o Dec. 5, 1940 | Dec. 19, 1940 | Motionem—rewesmwenee—e| Dec. 27, 1940
Elm Strect T N. D, T2 a Jdy 22, 194 | Jay 23, 1941 40— Avg. 21, 1941
BEquitable Otﬁoo Building Corporation- S, D. N. Y- ~do- Apr. 10, 1941 | Apr. 10, 1941 4 Apr. 14y 1941
Evard Co., Ino- 4 d Apr. 4, 1942 | Apr. 15, 1942 do Apr. 15, 1942
Federal Facilities Realty Trust N. D, 1. Sec. T7-B Dec. 26, 1934 | Apr. 25, 1935 4 Octe 29, 1940
Fidelity Asswrence Association- S. Ds W, Ve . X Jume 6, 1941 | June 7, 1941 | Requestem——ee—eee—e| June 13, 1941
Flow M4lls of America, Ino- We Do Mo— d Mar. 20, 1939 | Mar. 20, 1939 A0= Mar. 27, 1939
Fort Shelby Hotel C E. D. Mich Sece T7=Beme Dec. 7, 1934 | Dec. 7, 1934 do- Nove 6, 1940
Fylgia Corporation E. D, Wis. Che X Desc. 11, 1939 | Dec. 11, 1939 =30= Mar. 22, 1940
Garland Manufacturing Co—— W. D. Pa d Mar. 26, 1940 | Mar. 26, 1940 4o May 3, 1940
Gobel (Adolf) Ine S. D. N, Y d Sept. 29, 1941 | Sept. 30, 1941 | Motion—e—mme—————| Oot. 1, 1941
Goldine Apartments Co- E. D. Mich— Sec. 77-B- May 4y 1935 | May 4, 1935 | Request———w——ee———-| Apr. 10, 1939
Guardtan Investors Corparstion—— S. D. N. T Ch., X Mar. 18, 1941 | May 14, 1941 | Motiop———e—em————! Apr. 4, 1941
Harrison Hotel Co-— We Do M d Aug. 12, 1939 | Aug. 21, 1939 | Requeste——reme—mmemew| Dec. 14, 1939
Higbee Cos (The) N. D, Chio— Sec. 77-B- Auge 9, 1935 | Aug. 9, 1935 10nm—m e weeemee | Jan. 23, 1940
Highland Towers G E. D, Mich do- Mar. 30, 1937 | Apr. 3, 1937 | Request—————e—mceee| Fob. 9, 1939
Hotel Sylvania Cos (Delsware Corp.) B, Do Pa— Sece. 77=B- Nov. 24, 1936 { Nov. s 1936 | Motion—e—eeemee—e—m—-| June 16, 1942
Hotel Sylvanis Co. (Perma. corp., »do~- d O do —dOm .
Hotels Majestis, Ino 4 do Oct. 30, 1936 | Oct. 31, 1936 —do— Feb. 26, 1942
Yun Sehool (The) D. N, & Che X Nov. 29, 1940 | Neve 29, 1940 | Request————e———| Dec. 16, 1940
Fupp Motor Car Corporation E. D. Mich 4 Octe 29, 1940 | Nov. 7, 1940 O Nove 7, 1940
Industrisl Loan Co. (The) S D, Ohlo— d Auge 21, 1941 | Aug. 28, 1941 do Sept. 25, 1941
Inlénd O0ds Corporation- E. D. Ky Sec. '7" B. Oct. 14, 1935 | Nov. 1, 1935 e Mar. 28, 1939
Intervational Mining & lim.ng Co- D. Nev Ch. I June 29, 1939 | June 29, 1939 | Motion Avg. 7, 1939
Eount Caines d d O d d o
International Power Securities ccrporsti.on-—-——————- D. N. 4 4 Feb. 24, 1941 | Beb. 24, 1941 - Mar. 3, 1941
Jay Vee Realty Co do- Sec. 77-B Sept. 27, 1937 | June 27, 1938 | Requostw——ve~———eewe—=} Jan. 17, 1939
Johneon Fare Box Co N, D, N~ . X Nov. 21,.1938 | Nov. 22, 1938 40| Aug. 9, 1940
Joliet Elke Building A 36t 10Tm— t do- 4 Jan.. 10, 1979 | Febe 2, 1939 | Requeste———e————=——| Fob. 6, 1939
Karcher Hdtel Cow 4 d Febs 20, 1942 | Feb. 20, 1942 | Motion May 20, 1942
Kentueky Fuel Gas cou-ponuon‘ E. D, Ky Sec. 77-B Oct. 25, 1935 | Nove 1, 1935 | Requastew——ewocmwwe—ni Mar, 28, 1939
Keystono Realty Ho W. Do Por= Ch. X Feb. 10, 1939 | Febe 11, 1939 |=ereudOmmmce Mar. 8, 1939
King Bdtard Hotel Oorpontim S. D, N. T Ao Sept. 13, 1939 | Sept. 13, 1939 | Motione—ee——e———ur| Sept. 26, 1939
Kings County Postal Bullding COrporation—emee—eee—=| E, D, No- 4 Nov. 7, 1938 | Nov. 7, 1938 do- Msr. 17, 1939
laFrance Industries E. D. Pa Ses. 77-B- July 24, 1936 | July 24, 1936 —do- Jan. 19, 1939
Pondlston Manufsoturing Co—— -do d Sept. 24, 1936 | Sept. 24, 1936 {=r—do Do.
la Salle Bitel Co- E. D. Wis Ch. X Apr. 2, 1942 | Apr. 20, 1942 do May 4, 1942-
Lemp (Wme J.) Brewing Co- E. D, I 4 Aug. 30, 1940 | Aug. 30, 1940 | Requestee—wwwe—————s| Nov. 30, 1940

1 "Hoqlest® denotes participation at the request of the Judges; "motion” refers to participation upon approval by the judge of the Commission's motion to participate.
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fTable 33.—Roorganisation proceedings in which the Commission psrticipated during the fiseal year ended June 30, l?kz—contimed

1 "Request" denotes participation at the request of the judge; "moticn® refero to partioipation upon approval by the judge of the Commission's motion to partioipate.
Mortgage Guarantes Company Building

2 Ordor approving petition also consolidated tho proceedings with those imvolving
3 Petition not appraxed. Proceedings dismissed Feb. 4, 1942,

4 Order dismissing petition being appealed,

and the Saratogs

and land Corporation.

Petition Securities and
Proceedings instituted b] Ex g
Debtor , District court u.r‘ider- Participation ngtomi::.szio:p_
. Filed Approvdd pearance filed
Los Angeles Lumber Products Co., Ltd S. D. Calif Sec. 77-B Jan. 28, 1938 | Jan. 28, 1938 | Motion——————————| Jan. 29, 1940
Mahlstedt Materials, Inc S. D. N. Y. Ch. X Aug. 11, 1941 | Aug. 13, 1941 | Requegtm————————-] Aug. 14, 1941
Maier Brewing Co- S. D. Calif- —d Dec. 4, 1940 | Dec. 20, 1940 —do— Auge 4, 1941
Mara Villa Realty Co E. D. Mich Sec. T7-B Feb. 16, 1937 | Febs 18, 1937 ~d o - Dec. 6, 1938
Marine Harbor Proparties, Ino Se D. N. ¥ Ch. X Sept. 17, 1941 | Sept. 17, 1941 | Motiohe———————ee—| Oct. 14, 1941
Mar-Tex 011 Co. (The): N. D. Texas d Oct. 31, 1940 | Nov. 1, 1940 d Dec. 5, 1940
Mar-Tex Pipeline C -do- d Nov. 1, 1940 d d Do.
#illard Pipe Co- d d - do- o Oome Do.
Martin Co. of Utica (Hotel). N. D. N. T. Sec. 77-B June 6, 1935 | June 19, 1935 do- June 24, 1939
Mason Block Realty Corporation S« D. Texa Ch. X Jan. 11, 1941 Jan. 15, 1941 =~ JA Mar. 1, 1941
Maxfield-Wilton & Associates, Inc S. D. Calif: Sec. T7-B Auge 11, 1938 | Aug. 11, 1938 q Moy 23, 1939
Residential Income Properties, Inc d —do- Aug. 22, 1938 | Aug. 22, 1938 j“ Do.
Wilton-Maxfield Management Co d d do O Do.
Mayfair Hotel Co~— E. Do M Ch. X Oct. 20, 1941 | Oot. 21, 1941 | Motionw———————emeee—) Nove. 18, 1941-
McKesson & Robbins, Inc. S. D, N. T B —— Dec. 8, 1938 | Dec. 8, 1938 -d Dec. 8, 1938
Medinah Building Corporati N. D. 11l d Juns 4, 1941 | July 28, 1941 | Requaste—w—————euwm—— July 28, 194}
Mstropolitan Holding C ‘E. D Mich Sec. 77-B— Mar. 25, 1937 | Apr. 3, 1937 d Dec. 6, 1938
Midland United Com— D, Dal. do June 9, 1934 | Jume 9, 1934 | Mo¢lopm————e—————w{ Jan. 10, 1940
Midland Utilities Co- ! do- 4 d -k .
*Minnesota & Ontario Paper Co- D. Minn- do Jue 11, 1934 | July 11, 1934 —d Feb. 10, 1939
/Moorhead Knitting C M, D. Pa Ch. X Juns 19, 1941 | Juns 24, 1941 do- Aug. 6, 1941
 Mortgage Guar Co D. M4 -d Sept. 16, 1939 | Sept. 16, 1939 =do Sept. 27, 1939
Druid Park Apertments Co. (The) d do— Dec. 8, 1939 | Dec. 8, 1939 do- (2).
Saratoga Building & land Corpontion (The) do d Sept. 25, 1939 | Sept. 25, 1939 4 Sept. 27, 1939
Wyman Park Apartments Co. (The) 4 d Dec. 8, 1939 | Dec. 8, 1939 4o (2).
Mt. Forest Fwr Farms of America, Inc E. D Mich~ S60¢ TT=Bu Aug. 15,.1938 | Aug. 15, 1938 | Request Sept. 28, 1938
Mountain States Power Cow Do Delw— d Dec. 31, 1937 | Dec. 31, 1937 | Motionee————wcmwe——i Fob. s 1940
Mutual Creamsry Co D. Utah~— Che. X Mar. 11, 1939 | Mar. 11, 1939 d Apre 4, 1939
National Realty Trust N. D, 1 Sec. 77-B Des. 26, 193 | Apr. 25, 1935 4 Oct. 29, 1940
1934 Realty Corporation S. D. N, Y. Ch. X Dec. 23, 1938 | Deo. 21, 1940 d Jan., 8, 1941
Northern Redwood Lumber Co No Do Califemmeemmmeme| S60: 77=Dee———me—eaeme| Aprs 4, 1936 | Apr. 1936 ! Apr. 13, 1939
Northwest Citles Gas Co. Be Do Waghee 4 Jan. 13, 1938 | Jan. 15, 1938 -do Jue 25, 1939
Ohmer Fare Reglster C 8. Ds Ohio- A O Des. 29, 1937 Des. ”, 1937 ROQUO Gt oo cmmsmmen} May m) 1939
Oklahoma Railway Co-— ' We Do Okla Ch. X Septe 27, 1939 | Sept. 27, 1939 | Motiop————e—————onf Oct. 13, 1939
0ld Point Comfort Corporation E. D. Va- ] July 3, 1941 (3) - Nov. 27, 1941
188 Randolph Building Corporati N. D. Ti- Ses, 77-B Aug. 5, 1935 | Dec. 30, 1935 d Jan. 17, 1939
"P-R Holding Corporatio 8. Ds N. Y. Ch. X Apre 24, 1942. May 20, 1942 d May 20, 1942.
Pgloma Estates, Inc ~do -d June 18, 1941 (4) Requastemawmm—e——emeel June 23, 1941
Penn Timber Co- D, Oreg- Ses. 77-B Feb. 18, 1938 | PFeb. 18, 1938 d Jan. 5, 199
Philadelphis & Reading Coal & Iron C B. Ds Pa= - Febs 26, 1937.{ Peb. y 1937 | ¥otioDme————ec—eee——| Jan. 27, 1939
Pniladelphia & Western Ry d d July 2, 1934 | July 3, 1924 -d0- Dece 17, 1940
Pino Hill Collieries Co- do- Ch. X May 16, 1939 | May 16, 1939 | Request. May 19, 1939
Pine Hill Coal Co- d do 4 - d O ! d Doe.
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Table 33.--Reorganization proceedings in which the Commission participated during the fiscal year emded June 30, 1942—Continued

Petition . Securities and

Proceedings instituted Exchango

Debtor Distriot court . Participation * Comnission
or- Filed A od notice of ap-
PPToV pearance filed
Pittsburgh Railways Co - W. Do Pom S6ce F7T=Be—m——————— | Mgy 10, 1938 | May 10, 1938 | Request————e——— Jan. 4, 1939

Pittsburgh Motor Coach Co—— d d O do -10 -do- Doe.
Pittsburgh Terminal Cogl Corporaticn < Ch. X Decs 4y 1939 | Jan. 2, 1940 d Jan. 6, 1940
Plankinton Building C . E. D. Wis do— June 25, 1940 | June 27, 1940 d July 16, 1940
Portland Electric Power C D+’ Oreg 4 Apre 3, 1939 | Apr. 3, 1939 ~do— Apr. 18, 1939
Quaker City Cold Storage Co-— E. D. Pa— =l O Dec. 17, 1941 | Febe 13, 1942 | Motion——e——eme——rmma Jan. 28, 1942
R. A. Security Holding, Inc- E. Do No ¥ —do May 7, 1942 | July 22, 1942 d May 22, 1942
Radio-Keith-Orpheum Corporati S. D. Na T Sec. T7-B June 7, 1934 | June 28, 1934 | Request Aug. 14, 1939
Real Estate Mortgage Guaranty C "E. D. Pa Ch. X July 11, 1940 | Nov. 12, 1940 | Motion—————————wm———| Nov. 12, 1940
Reb Holding Co~ E. D. Wis 4 Apre 20, 1939 | Apr. 20, 1939 | Request July 29, 1940
Rentals Building Corporation Se Do Ohiom d July 31, 1939 | Nov. 1, 1939 | Motion=-me—————————=| Apr. 23, 1940
Reynolds Investing Co., Inc. D. N. J- Sece T7=B— May 18, 1938 | June 22, 1938 | RequeSt——————————| Dac. 6, 1938
Ritz-Carlton Restauwrant & Hotel Co. of Atlantic City (The) 4 Omee . X Jan. 17, 1939 | Jan. 20, 1939 d Jan. 23, 1939
Roach (. R.) & Co ' ¥o Do Michm—e— e do Jan. 9, 191 | Jan. 9, 1941 | Motion————————u——!| Feb. 1, 1941
Roberts & Oake, Inc . N. D. 1. 4 Apr. 19, 1941 | Apr. 19, 1941 do May 28, 1941
Saltex Looms, Inc. (The) D. Con do Nov. 10, 1939 | Nov. 10, 1939 d Dec. 2, 1939
Sagre & Fisher Brick Co— D. N. J Sec. 77-B Avg. 20, 1934 | Aug. 20, 1934 | Request Feb. 2, 1940
S1lesian American Corporati S« Do N. T. Ch. X July 29, 1941 | July 29, 1941 | Motione————swe———| Auge 1, 1941
640 South Main Corporation Se Do Calif: do- Nov. 26, 1941 | Nov. 26, 1941 d Dece ~ 3, 1941
South State St. Building Corporation N. D. I do- Oct. 17, 1938 | Oct. 18, 1938 do- Nov. . 29, 1938
Southport~Irving Bullding Corporati d Sece T7=B- Aug. 18, 1938 | Auvg. 29, 1938 | Request Dec. 23, 1938
Standard Commercisl Tobacco Co., Inc. (The) Se Do N. ¥ 4 Apr. 15, 1938 | Apr. 15, 1938 | Motiofe———~—wwmm—c| Dec. 2, 1938
Straus Building Corporation E. D. Wis Ch. I -Nove 14, 1941 | Nov. 14, 1941 | Request. Dec. . 3, 1941
Tampa Union Terminals, Inc S. D. Fla~ do— Nove 29, 1940 | Nov. 29, 1940 | Motion——————eme—i Dec. 12, 1940
Thomas Allec Corporation (The) No D. Calif: d May 12, 1939 | May 13, 1939 |————do——————————| June 26, 1939
Title Bond & Mortgage C W. D Mich do— Dece 23, 1940 | Dec. 23, 1940 d Jan. 31, 1941
Trensportatior Buildng Corporation of Chicago~—————e=| N. D. I11- A0 Jan. 16, 1941 | Feb. 13, 1941 | Request——e————-| Febe 21, 1941
Turnbow Petroleum Corporation (W. C.) Eo Do TOXASe————smmamm d Feb. 21, 1940 | Febs 21, 1940 | Motion-e——————we———| Apr. 18, 1940
263 West 38th St. Corporation Ss Do No Y. d Dec. 26, 1940 | Dec. 26, 1940 d Jan. 29, 1941
Ulen & Co 4 — Jue 14, 1940 | Jwme 14, 1940 a June 17, 1940
Utilities Power & Light Corporation N. D. I11. Sec. Tl~-B————w———r | Jan. 4, 1937 | Jan. 4, 1937 | Request May 31, 1940
Valier-Montana Land & Water Co Se D. Mont. Ch. X Jan. 15, 1942 | Jan. 15, 1942 | Motion——————o—oe—— Mar. 5, 1942
Van Rensselaér Estates, Inc— Se De N T Sec. T7-B July 12, 1935 | July 12, 1935 d SJduly 22, 1941
Van Sweringen Corporation N. D. Chio— d Oct. 13, 1936 | Oct. 15, 1936 do- Jan. s 1940
Cleveland Terminals Bldge Co. (The) do -l — d . e .

Vermont lighting Corporation D. Wt Ch. X Jan. 7, 1939 | Jan. 17, 1939 d Feb. 9, 1939
Warner Sugar Cerporati S. De N. T - do- June 7, 1940 | July 9, 1940 | Requeste——————wm—eeel July 9, 1940
Warren Brothers C De Magg— 560e TlmBrm————————— | Febe 1, 1937 | Febe 1, 1937 | Motion—————mm————=| Jan. 30, 1939
Washington Gas & Electric Co S. De No Y Ch. X - Septe 29, 1941 | Sept. 29, 1941 d Octe 14, 1941
Watson Realty Co- E. D. Mich Sec, 77=b- Apr. 28, 1936 | Apr. 28, 1936 | Request——————————=| Jan. 7, 1939
Webster Apartments Co -d 4 May 4, 1935 | May 4y 1935 Nov. 27, 1939
William J. n & C Se Do N. T Ch. X Apr. 21, 1941 | Apr. 22, 1941 Q0 Dec. 3, 1941
Wilton Realty Corporation E. Do MicChme Sec. T7-~B May 27, 1937 | June 1, 1937 40— Dece 6, 1938
Windsor-Wilson Liquidation Trust N. D. Il Ch, X Mar. .18, 1941 28, 1941 ~do- June 12, 1941

1 "Request"™ denotes participation at the request of the judge; "motion" refers to participation upon approval by the judge o

Yay
f the Commlasion's motion to participate.
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