Part V
ADMINISTRATION OF THE TRUST INDENTURE ACT OF 1939

" The Trust Indenture Act of 1939 requires that bonds, notes,
debenturcs, and similar securitics publicly offered for sale, sold, or
delivered after sale through the mails or in interstate commerce,
except as specifically exempted.by the Act, be issued under an inden-
ture which meets the requirements of the Act and bhas been duly
qualified with the Commission. The standards of the Act outlaw
many provisions previously incorporated in indentures to exculpate
the trustee. The Act is designed to insure that he will act on behalf
of the bond or debenture owners and to insure his complete inde-
pendence of the issuer and the underwriters. The provisions of the
Sccurities Act of 1933 and the Trust Indenture Act of 1939 are so
integrated that registration pursuant to the Sccurities Act of 1933 of
such sccuritics to be issucd under a trust indenture shall not be per-
mitted to become effective unless the indenture conforms to the
specific statutory rcquirements cxpressed in the Trust Indenture
Act of 1939. The indenture is automatically “qualified” when
registration becomes effective as to the securities themselves. -

ENACTMENT AND SCOPE OF THE ACT

The Trust Indenture Act of 1939, approved August 3, 1939, is the
second of the two statutes which resulted from the Commission’s
study and investigation of protective and reorganization committecs.
It was designed to correct certain defects which had cxisted in trust
. indentures and to provide means whereby the rights and interests of

security holders can be more effectively safeguarded. In order to

accomplish this objective, the Act provides that issues of bonds, notes,
debentures and similar debt sccurities exceeding $1,000,000 in prin-
cipal amount, except certain classes which are specifically exempted,
may not be offered for sale to the public unless they are issued under a
trust indenture which conforms to specific statutory standards. The
Commission has no powers with respect to the enforcement of the
provisions of the indenture. Its only functions under the Act are to
sce that the trustee is eligible and qualified as provided in the Act and
"that the provisions of each indenture filed for qualification conform
to the prescribed statutory standards. The Act is based on the
theory that, if the terms of the trust indenture provide adequate pro--
tection for investors, it is appropriate to leave the -enforcement of
such terms to the bondholders without the continuing supervision
of a governmental agency. ] ,

In order to assist applicants and their attorneys in meeting the
requirements of the Act, the Commission has made its staff available
to discuss with them in advance of the formal filing any questions’
which may arisc and has also encouraged the practice of submitting
copics of proposed indentures for informal preliminary examination.
The Commission’s staff also cooperated with a group of trust officers
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and attorneys familiar with trust indenture problems and practices
in the preparation of a so-called model indenture to conform to the
statutory provisions, which was printed and is in more or less general
use. The Commission has also adopted a rule permitting a trust
company to determine in advance of the filing of an indenture whether
or not the Commission would find such trustee disqualified because of
a control relationship with a particular underwriter. In brief, the
rules and practices of the Commission make it possible for applicants
to get indentures qualified with a minimum of time and effort.

Anindenture, to be qualified under the Act, must incorporate certain
specific provisions, including those governing the ecligibility and
qualification of the trustee, and must provide for periodic reports by
both the obligor and the trustee to the security holders with respect
to compliance by the obligor with conditions and covenants contained
in the indenture and the trustee’s continued eligibility. The Com-
mission is required to issue an order refusing to permit qualification
of an indenture if the indenture does not conform to the statutory
requirements or if the trustec has any conflicting interest as defined
in the statute. ,

The indenture, in order-to facilitate the cooperation of sccurity
holders in the protection of their interests, must provide that the
trustee will maintain a reasonably current list of theirnames and
addresses and either make the list available to such of their number as
desire to communicate with the others or mail communications, to
those whose names appear on the list, when they are submitted by
security holders with a remittance to cover the cost. If the trustee
is of the opinion that the mailing of the material to the bondholders
would be detrimental to their interests or in violation of applicable
law, it may file with the Commission a copy of the material with a
written statement specifying the basis for its opinion. After oppor-
tunity for hearing upon the objections specified in the trustee’s state-
ment, the Commission is authorized to enter an order either sustaining
or refusing to sustain the objections made by the trustee.

One of the principal objectives of the Act is to insure that the holders
of indenture securities will have the services of an effective and inde-
pendent trustee. Standards relating to the eligibility and qualifica-
tion of trustees are established in the Act. Provision must be made
for a corporate trustee with a minimum capital and surplus of not less
than $150,000 and with certain specified powers and duties to insure
the more adequate protection of investors.

If a trustee has or acquires an interest in conflict with that of the
security holders under the indenture, it must either eliminate the
conflict of interest or give up the trusteeship. 'The conditions under
which a trustee shall be considered to have such a conflicting interest
are set forth in detail in the Act. In general, the trustee must not be
affiliated with either the obligor or an underwriter of the securities.

" Obviously, the trustee should not be permitted to be too closely affili-
ated with the obligor because the creditor interests represented by the
trustee will clearly be adverse to the interests of the obligor and its

" stockholders in case there is a default or the threat of one. To a lesser
extent there may be a conflict of interest between the two all during the

- life of the indenture securities with regard to such matters as substitu-~
tion of collateral, disclosure of financial condition, declaration. an
payment.of dividends, and wasting or diversion of assets. ‘

Experiénce has proved that there is also grave danger in permitting
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the trustee to be affiliated with an underwriter of the indenture
securities. This is true particularly in default situations where,
underwriters may consider it to their intercst to conceal the default
long enough to secure control of reorganization committees. The
Trust Indenture Act is designed to eliminate the.use-of friendly or
complacent trustees who fail to warn security holders and take no
steps contrary to the wishes of the obligor or underwriter.,

In casc of default by the obligor (as this term is defined in the’
indenture), the duties and responsibilities assumed by the’ trustee are’
increased. A qualified indenture may provide that, prior to default,
the trustee shall not be liable except for the perfounance of duties’
specifically set out in the indenture but in case of default it must’
require the trustee to exercise such of the rights and powers vested in
it by the indenture and to use the same degree of care and skill in their
excrcise as a prudent man would exercise or use under the
circumstances in the conduct of his own affairs. These provisions are
designed to bring all indenture trustees up to the high level of diligence
and fidelity which has traditionally been associated with the more
consmentlous trustees.

STATISTICS OF INDENTURES QUALIFIED

- Indentures covering more than $4,750,000,000 principal amount of
securities have been either formally qualified under the Trust In-
denture Act or conformed to the requirements of the Act pursuant to
the provisions of the Public Utility Holding Company Act. This is
‘equivalent to almost 70 percent of the corporate long-term debt floated
since the Act became effective or approximately 80 percent of such
debt exclusive of railroad issues which are exempt from the Act. In
the short space of 4% years approximately onc-sixth of the corporate
long-term debt, exclusive of rails, has become subject to the require-
ments of the Act. This percentage will, of course, increase as older
issues go out of existence through maturity, refunding, or reorganiza-
tion.

The following tables show the number of indentures filed with the.
Commission, togcther with the disposition thereof and the amounts of
indenture securities involved, both during the past fiscal year and
cumulatively from February 4 1940, thlough June 30, 1944,

Indentures filed in connection with registration statements under the Securities Act
of 1933 ’ '

Jﬁ]y 1, 1943, to June 30,
1944, inclusive

Feb 4, 1940, to June 30,
1944, mc]usxve

Aritount of ) Amount of
Number offering Number offering
Indentures pending June 30, 1943_._.___________ 12| $238,839,600 ||
Indentures filed ..o . ... .- 1562 2 620, 389, 560 3247 | 4 $4, 581, 360, 560

Indentures qualified.__
Indentures withdrawn ..
Refusal orders issued. . --
Indentures pending June 30, 1044

54 645, 116, 760
3 773, 095, 600
0
6

0
163, 500, 000

63,091, 144, 160
15| 8364791, 108

6 163, 500, 000

1 Reduced to 51 by amendments.

2 Reduced to $547,972,760 by amendments,

3 Reduced to 243 by amendmeuts

4 Reduced to $4,137,550,760 by amendmeuts

o

§ Includes 1 indenttire that was subsequently w1thdrawn
6 Reduced to $3,950,751,660 by post-effective amendment and withdrawal.

7 Reduced to $8,195,600 by amendments.,
8 Reduced to $23,209,100 by amendmente, *



156

SECURITIES AND EXCHANGE COMMISSION

Application filed for qualzﬁcatzon of indentures covermg securmes not requzred to
- be registered under the Securtlies Act of 1933

July 1, 1943, to June 30,
1944, inclusive

Feb. 4, 1940, to June 30-
1944, inclusive = .

Amount of Amount of
Number offering Number offering
Applications pending June 30, 1043_.___.._.___. 1 $1, 615, 000 L P
Applications filed_.______________ 15 69, 798, 096 85| 12 $366 934, 978
Applications effective__ 16 71,413, 996 81 1354, 983 578
Applications withdrawn 0 4 11, 562, 500
Refusal order issued..___._ 0 1 32, 010 500
Applications pending June 30, 1944 0 {120 S

1 Includes 1 indenture of an indeterminate amount.
3 Reduced by amendment to $366,546,078
3 Refusal order rescinded and quahﬂcauon made eﬁ'ectxve on July 6, 1940.

ADDITIONAL INFORMATION RELATING TO TRUST INDENTURES

During the past fiscal year the following addltlonal material
relating to trust indentures was filed and cxamined for compliance
with. the appropriate standards and requirements: 5 indentures ex-
empt from the Trust Indenture Act of 1939 but subject to the Public
Utility Holding Company Act of 1935; 84 trustee statements of eligi-
bility and qualification under the Trust Indenture Act of 1939 (68
on form T-1 for corporations, and 16 on form T-2 for individuals);
82 amendments to trustce statements of eligibility and qualification
(26 amendments to form T-3, 48 amendments to form T-1, and
8 amendments to form T-2); 59 supplements S-T, covering specml
items of information concerning inderture securities registered under
the Securities Act of 1933; 23 apphcatlons for findings by the Com-
mission pursuant to Sectlon 310 (b) (1) (i1); 9 applications on form
T—4, for exemption pursuant to Section 204 (c¢); 217 annual reports
of indenture trustees pursuant to Section 313.

During the period February 4, 1940, through June 30, 1944, an

aggregate of 405 trustee statements (341 for corporations and 64 for
individuals) and 232 Supplements S-T had been filed.
. Under the Trust Indenture Act of 1939 there has been no litigation
and there have been only two refusal order proccedings initiated
since its enactment. In the first case, April 1940, the indenture was
amended prior to the entry of an order and in the second ‘case, July
1940, the refusal order was rescinded after the filing of an amendment
and the trust indenture was thereafter quahﬁed



Part VI .

STUDY OF INVESTMENT TRUSTS  AND ADMINISTRATION
OF THE INVESTMENT COMPANY ACT OF 1940 !

The Investment Company Act of 1940 requires the registration of
and regulates investment companics, that is, companics engaged
primarily in the business of investing, reinvesting, and trading in
securities. The Act requires, among other things, disclosure of the
finances and of the investment policies of these companies, to afford
investors full and complete information with respect to their activi-
ties; prohibits such companies from changing the nature of their
business or 'their investment policies without the approval of the
stockholders; bars persons guilty of sceurity frauds from serving as
officers and directors of such companies; prevents underwriters,
investment bankers, and -brokers from constituting more than a
" minority of the directors of such companies; requires management
contracts in the first instances to be submitted to security holders
for their approval; prohibits transactions between such :companies
and their officers and directors and other .insiders except on the
approval of the Commission; forbids the issuance of senior sccurities
of such companics except in spcmﬁed instances; and prohibits pyramid-
ing of such companies and cross ownership of their sccuritics. The
Commission is authorized to prepare advisory reports upoo plans of
reorganizations of registered investment companies upon request of
such companies or 25 percent of their stockholders and to institute
‘proceedings to enjoin such plans if they are grossly unfair. The Act
also requires face-amount certificate companies to maintain reserves
adequate to meet maturity payments upon their certificates.

ENACTMENT OF INVESTMENT COMPANY ACT

An important scgment of the Commission’s work since 1935 has
been-its study and mvestigation of investment trusts and investment
companics and, its administration of the Investment Company Act
of 1940.! Most of. the basic data of the study was obtained from
answers to questionnaires and from field studies and public examina-
tions of many companies. From the data thus obtained, an over-all
report on.investment trusts and investment companies and six supple-
mental reports were prepared and transmitted to the Congress to-
gether with the Commission’s conclusions and recommendations.

The Act, which was approved on_August 22, 1940, and became
gencrally offective on November 1, 1940, was evolved from a bill
which was based upon the ‘conclusions and recommendations of the
Commission. The legislation, as adopted, was desired by the invest-
ment trust industry itself. The terms and provisions of the compro-
mise bill were worked out in conference between representatives of

1 A list of the reports on the Commission’s investigation is given in Part XI under Publications.
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the industry and the Commission with the approval of the congres-

sional committees concerned. The industry recognized the existence
of abuses and it joined in urging the passage of the Act. It passed
both Houses without a vote against it. .

BACKGROUND OF THE ACT

* Investment trusts and investment companies are essentially insti-
tutions which provide a medium for public investment in common
stocks and other securities. They have emerged as important
financial institutions only within the last 20°years. By 1929 they-
were being created at the rate of almost one; a day and the American
public had invested ‘altogether almost $7,000,000,000 in investment
companies of all types.. After the market crash “of 1929, the sub-
stantial losses suffered by closed-end management investment com-
panies acted as an impediment to the further distribution of their
securities, and the rise of other types of companies was accelerated.

The open-cnd management companies and the unit investment
trusts rapidly increased the sales of their securities after 1930. Al-

though face-amount certificate companies have been in existence
-since 1894, the greater portion of their certificates have been sold

since 1929, Finally, since 1930, periodic payment plans have at-
tracted the savings of a large number of individuals in the lower
income strata of the country’s population. The present assets of all
investment companies have a value in excess of approximately $2,000,-
000,000. The sccuritics of such companies are owned by approxi-
mately 2,000,000 investors throughout this country, probably
exceeding the number of investors in all other industries except
utility holding company systems.

Investment trusts and investment companies are vitally associated
with the national economy. They conduct their business by the use
of the mails and the channels of interstate and foreign commerce.
In numerous cases they conduct a substantial portion of their business
in States other than those in which they are incorporated or otherwise
created. ' Their security holders are situated in every State and in
several foreign countries. A large portion of all corporate securities
sold in this country are those of investment trusts and investment
companies. Investment companies are also substantial purchasers of
securities listed on national securities exchanges, and their trading
may have an important effect on the price movements of securities.

The enterprises subjeet to the control and influence of investment
companies include banks, insurance and mortage-financing companies,
aviation and steamship companies, oil-producing and refining com-
pantes, chemical companies, motion-picture producing and exhibiting
companies, steel and rubber companies, food and food-products
companies, manufacturing companies of all types, department stores
and other merchandising companies engaged 1n sales of their wares
by mail order and the channels of interstate commerce.

A most significant function of investment companies in relation
to the immediate needs of the national economy is their potential
usefulness in the supply of new capital to industry, particularly to
small and promotional ventures. In this connection, the Invest-
ment Company Act contains .provisions [Sec. 12 (e)] authorizing
investment companies to organize and contribute funds to companies
to be engaged in the business of “underwriting, furnishing capital to
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industry, financing promotional enterprises, purchasing securities of
issuers for which no ready mzul\et is in existence, and reorganizing
companies or similar activities.” The investment companies have
not made use of this provision, although several of the companies
and the Commission have expressed great interest in the promising
possibilities of such a development.

Problems in Connection With the Investment Company Industry

Basically the problems of the industry flow from the very nature of
the assets of investment companies. The assets of such companies
invariably consist of ‘cash- and securities, assets which are usually
complete]y liquid and readily negotiable. Because of these charac-
teristics, .control of such funds offers manifold opportunitics for
e)\plmtatlon by an unscrupulous management.

Since no specified amount of capltal was required to organize
investment trusts and companies, they were created and their securities
were sold to the public in many instances by irresponsible individuals.
Brokers, security, dealers, investment bankers, and commercial banks
were in a position to dommate the board of directors and control the
management of investment companies; and thus, when they ‘were
unscrupulous, to advance the pecuniary interest of their other busi-
nesses at the expense of the investment companies they had organized
and the security holders.

The Securities Act'of 1933 and the Securities Exchange Act of 1934
have been ineflective to correct abuses and deficiencies 1n investment
companies: first, because' the record is clear that publicity ‘alone,
which in gcnelal is the remedy provided by these Acts, is insufficient
to eliminate the abuses and deficiencies which exist in investment
companies, and second, because a large number of such companies
‘have never come under the purviéw of these Acts.

It is not meant to imply that most investment trusts and invest-
ment companies at present operating in this country were guilty of
unfair practices or were mismanaged. Nor is it meant to indicate
that progress has not been made by the members of the industry
voluntarily to ellmmate some of the major abuses and deficiencies,
and to improve generally standards of practice. However, virtually
every representative of investment companies who appemed before
the subcommittecs of Congress considering the Investment Company
Act of 1940 conceded the necessity for, and in fact urged the im-.
mediate passage ‘of, effective 1c01s]at10n to regulate mves-tment
companies. ,

Management Investment Companies

The capital structures of management investment companies have
often been inordinately complex, and the rights, ‘preferences, and
dividend claims. of senior securities have in many instances been
inadequately -safeguarded. By various devices of control, such as
special voting stocks issuéd to distributors and managcments voting
trusts, long-term management contracts, control of the proxy ma-
chiner: y, and pyr amiding of companies, pubhc investors were effectively
denied, in many instances, any real participation in the management
of their companies.

The distribution and repulchase of the sccurities issued by invest-
ment companies have on occasion resulted in discrimination in favor
of the management or other “insiders” who have been able to acquire
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" the securities and to have the companies repurchase them on a basis
morf; favorable than that accorded public stockholders. In the open-
. ‘end ag epanics, that is,’companies issuing redeemable sccurities, the
' ;(gtf‘,q redeeming, led at times, to. substantial dilution of the investors’
equy y in the companies, and in some instances was used by persons
cl .ely connected with the companies to realize riskless trading profits.
A distinetive feature of the mangement investment companies is
the!"no, or only limited, restrictions are imposed with respect to
the Intu1e types, and amounts of investment which their manage-
meénts may ‘make. The absence of any legal requirement for adherence
to any announced investment policies or purposes created a major
problem. Such policies were often radically changed without the
knowledge or prior consent of stockholders. Similarly, after investors
had invested in companies on their faith in the reputation and stand-
ing of the cxisting managements, control of the public’s funds was
frequently transferred without the prior knowledge or consent of
stockholders to other persons who were subsequcntly guilty of gross
mismanagement of the companies.
“Self-dealing,””—that is, transactions between officers, directors, and
similar persons and the ifwestment companies with which they were

associated—pr esented opportunities for gross abuse by unscrupulous .

persons,

The small investors in certain investment companlcs particularly
in unit investment trusts and open-end management companies, have
"been subjected to’switching operations from one investment company
to another to their pecuniary damage. Similarly, investors have been
often powerless to protect themselves against plans of reorganization
which have been grossly unfair or have constituted gross abuses of
Arust on the part of their sponsors.

Finally, particularly with respect to those companies which have
not registered their securities under the Sccurities Act of 1933 or the
Seccuritics Exchange Act of 1934, and only a small number has so
registered its securities, the investor has been unable to obtain adequate
information as to their opcrations. The accounting practices and
financial reports to stockholders of management investment companies
frequently were deficient and inadequate in many respects and oft-
times were misleading. In many cases, dividends have been de-
clared and paid without informing the stockholders that such dividends
represented not earnings but a return of capital to stockholders.

Unit Investment Trusts

In the fixed or unit investment trusts, management discretion is
completely or almost completely climinated. The abuses which
characterized particularly this type of company. were traceable to
the fact that the most important emolument to the promoters of
such- trusts consisted of the profits to be derived by the methods of
pricing and selling the certificates of such trusts to the public. Inequl-
table pricing of shares, excessive sales loads, hidden loads, and charges
were not infrequent.

Periodic Payment Plans .

Early in 1930 a somewhat novel variety of investment scheme,
called variously “‘installment-investment plan,” “perlodlc pavment

}am ‘0 of pricing their securities, which they are continuously selhng )
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plan,” “thrift plan,” “foundation plan,” etc., was conceived., These
plans’are, in essence, devices for selling investment trust or inveiment
‘company securities on a periodic or installment plan b .. ~The
“holder of a periodic payment plan certificate is entitled to recerv s ..
the asset 'value of his certificate. This value is based upon the . ... .
value of the securitics in the portfolio of the investment comps.y or
investment trust underlying the certificate and may be less fifan,
"equal to, or more than the amount paid by the certificate holder,
" depending upon market prices of these portfolio securities hich
.almost invariably consisted of common stocks. The structure of
the plan in most instances was that of a “trust on a trust”’ whereby
two sets of sales loads were inposed upon the investors, usually without
their knowledge. The total loading charges, including trustees’ fees
and sccondary loading charges, often were more than 30 percent of
the net amount invested by certificate holders during the period
studied. A serious problem was prescnted by the fact’that® these
substantial sales loads were usually deducted entirely from the pay-
‘ments made in the early months of the periodic payment plan con-
tract. Lapscs of certificates in the early period of the contract were
frequent.  Approximately 40 percent of the total amount payable
on periodic payment plan certificates sold in the period 1930-35
was lapsed at.the end of 1935. The holders of such certificates were
also subject to a variety of switching operations resulting in profits
“to the sponsor and a loss to the investor by the exaction of another
“secondary”’ sales load on the switches. These periodic payment
plan certificates, which were sold for as low as $5 a month, were
specifically designed to make their strongest appeal to wage-earning
men and women who were not in a financial position to invest or
_speculate in common stocks.

Companies Issuing Face-Amount Installment Certificates

Face-amount installment certificates, in essence, are unsecured
obligations to pay either a specified amount to the holder at a specified
future date provided the purchaser makes all the payments required
by these contracts or a cash surrender value prior to maturity.if the
‘certificate is surrendered to the issuing company.

The Commissjon’s study indicated that the lapse experience of
investors in such securities was high, particularly during the first and
second ycars when the investor had no surrender value or a surrender
value substantially less than the total of the amount he had paid
(although the certificates issued by some of the face-amount companies
provided for reinstatement with credit for the amount paid in). The
so-called stretch-out practice of depriving the investor pursuant to
contract of any interest return on his entire investment during any
period.in ‘which he has been in default was common. Furthermore,
surrender values accrued only as of yearly anniversary dates of the

- certificates. Monthly payments less than a year-and interest on the .
last attained surrender value would not increase the surrender value
above the preceding anniversary date. As a result of the variety in
regulatory provisions of the many states in which ‘face-amount
companies operate,‘ there was no uniform actuarial reserve system
required by law. ' b
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GENERAL PURPOSES AND PROVISIONS OF THE INVESTMENT
’ COMPANY ACT OF 1940

¢ The Act'regulates three broad categories of investment companies:
. mandgement investment companies (both open-end and closed-end),
face-amount certificate companies, and unit investment trusts including
those which issue periodic payment plan certificates. The objectives
of the Act, five in number, are, in the main, achieved by affirmative
_statutory requirements or prohibitions. By and large the rule and
regulation making powers of the Commission are confined to imple-
_mentation of the aflirmative requirements of the Act. .
(1) Honest and Unbiased Management ‘
 The Act provides for a degree of independence in management
personnel by restricting bankers, brokers, commercial bankers,
principal underwriters, etc., who may have a possible bias in the
management of the company, to a minority of the board of directors.
It also requires a minority of the board to be independent of the
officers of the company. It prohibits self-dealing: and exaction of
excessive commissions by affiliated persons of investment companies.
Insider trading in the securities of investment companies is subject
to the same regulation as that contained in the Securities Exchange
Act of 1934. It enables the Commission to sue in the courts to prevent
gross abuse of trust and gross misconduct and grossly unfair plans of
reorganization of investment companies. It makes embezzlement of
investment company funds a Federal offense, and prevents investment
bankers and,other affiliated: persons from using their investment
companies to assist them in their underwriting activities. It provides
that an investment company may maintain its portfolio sccurities
and other property in its own custody or in the custody of brokers
only under or pursuant to the regulations of the Commission. Other-
wise portfolio securities must be maintained in the custody of a bank.
The Act also provides for bonding of employces having access to the
company’s assets. ' '
. (2) Greater Participation in Management by Security Holders

The Act requires investment companies in their registration state-
ments to designate their status as a diversified or non-diversified
company as defined in the Act and to set forth thereih a precise state-
ment of their- investment policies The status and policies of a
company as set forth in its registration statement cannot be changed
without an affirmative vote of a' majority of the security holders.
The Act also requires at least two-thirds of the directors of an invest-
ment company to have been elected by the shareholders; restricts the
period of effectiveness of management contracts to 2 years; and re-
quires the approval of such contracts, and therefore in effect of the
investment advisér, by the shareholders. The Act also requires
ratification of the selection of the accountants of the company by the
shareholders; investment company proxy solicitation is subjected to
Commission regulation; it is further provided that all shares issued by
management companies after the cffective date of the Act must be
voting shares and requires preferred.shares to contain provisions
transferring majority voting power to the holders of such stock in the
event of default in the payment of dividends.



‘TENTH ANNUAL REPORT 163

(3) Adequate and Feasible Capital Structures

-The Act restricts, in the case of closed-end management companies,
the amount of bonds and preferred stock which may be -issued, a
restriction which, speaking generally, requires closed-end investment
companies issuing senior sccurities to have at least 50 percent of their
assets represented ‘by common stock equity at the time of issuance of
such securities. Only one class of bonds and one class of preferred
stock may be issued. Open-end companies are not permitted to issue
any senior securities but may contract bank lodns provided a 300
percent coverage in assets for such loans is maintained at all times.
_In the case of face- amount certificate companies the Act requires new
companies to have a minimum capital of at least $250,000 and’to
maintain statutory reserves presumably adequate to mature the
certificates. . Restrictions are placed .on the power of face-amount
certificate companies to declare dividends where the effect of such
declarations may be to injure the financial stability of such companies.
In addition, face-amount certificate companies are not permitted to
issue preferred stocks without an'order of the Commission.

(4) Financial Statements and Accounting

The Act requires investment companies to transmit financial reports.
containing prescribed information to their security holders at least
- semiannually. Power is given the Commission to obtain annual and
periodic reports including financial statements. The Commission is also
empowered to enact rules requiring the preservation of books and
records which form, the basis of such reports; to require financial
statements sent to shareholders and the ‘Commission to be certified
by independent public accountants; and to promulgate uniform
accounting rules.

(5) Selling Practices

Particularly in the case of open-end companies, periodic payment
plans and face-amount certificate companies, numerous abuses in
sclling practlccs were disclosed. These the Act remedies in general by
requiring investment companies which were not previously required
to comply with the registration requirements of the Securities Act to
so comply. The Commission is also empowered to correct selling
practices of open-end companies which may result in dilution of their
shares or in unfair trading profit to insiders and dealers. “Switching?’
of open-end investment company securities and those of unit invest-
ment trusts and face-amount certificate companies on a basis per-
mitting reloading is prohibited in the absence of an order or rule of the
Commission. In addition, sales hterature issued by face-amount
certificate companies, open-end companies, and unit investment trusts
which would include most periodic payment plans, must be filed with
the Commission within 10 days after use. Flnal]y, in the cdse of the
Securities Act prospectuses of face-amount certificate companies and
periodic payment plans the Cominission is empowered by section 24
(c) of the Act to-rearrange the form and items of such documents and
to require summarics of information which can be promirently dis-
played in the prospectus. The Act also regulates the sales load which
may be charged on periodic payment plan certificates and prescribes
the Torm of trust indentures'to be used and the charges which may be
made by trustees and sponsors of umit’investment trust including
those issuing periodic payment plan certificates.
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ADMINISTRATION OF THE INVESTMENT COMPANY ACT OF 1940

In part, perhaps because the statute was the result of a compromise,
but in greater measure because of the diversity in the character of the
companies it covers and the intricacy of the problems they present,
the Act is a complex and elaborate ‘piece of legislation, callirig for the
use of a great variety of administrative procedures.and techniques:
The Act contains flat statutory prohibitions, the violation of which may
give rise to either injunctive or criminal proceedings in the courts;
provisions which authorize the Commission to institute injunctive
proceedings but the violation of which is.not a criminal offense;
requirements for filing financial and other data with the Commission,
which is then open to public inspection;.requirements for the trans-
mission of financial and other date to security holders; provisions
'authorizing the Commission to render advisory reports to security
holders; provisions authorizing the Commission to adopt rules and
regulations in some circumstances for the purpose of giving content
to statutory prohibitions which would otherwise be inoperative and
in_other circumstances for the purpose of relaxing statutory prohibi-
tions ‘which would ‘otherwise obtain; provisiohs for administrative
orders in proceedings initiated in some cases by the Commission and
in other cases by the companies or persons affected; and provisions for
the further study of certain aspects of investment company operations.
Most of these procedures have been employed in the same or a com-
parable form in one or more of the statutes alrcady ddministered by
the Commission, so-that no difficulties have been encountered in
fitting the administration of the new Act into the framework of the
Commission’s previous practice.

The principal problems faced by the Commission during its admin-.
istration of the Act can conveniently be grouped into seven categories,
namely, (1) determining which companies are investment companies
subject to the Act and which are not investment companies or are
entitled to exemption; (2) the classification of companies subject to
the Act; (3) prescribing the information to be filed with the Commission
and that to be transinitted to security holders and the integration of
the required .information with that furnished under other Acts admin-
istered by the Commission so as to avoid duplication; (4) the admin-
istration and enforcement, of those provisions of the Act which regulate
the relationships and transactions of persons who are affiliated with
investment companies; (5) matters relating to the distribution, re-
demption, and repurchases of securitics issued by management com-
panies; (6) reorganizations of investment companies; and (7) the
treatment accorded certain special types of* companies, such as unit
investment trusts, periodic payment plans, and face-amount certificate
companies. ,

The ‘‘Investment Company’’ Concept o .

Although the terms “investment company’” and ‘“investment
trust’’ have been part of the language of the financial community for
some time, a definition precise enough to distinguish them sharply
from holding companies on the one hand and operating companies
on the other did not exist prior to the enactment of the Investment
Company Act of 1940. = The distinctive feature of the Act in this
connection is its use of & quantitative or statistical definition, expressed
in terms of the portion of .a company’s assets which are investment
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securities. Thus the statute provides, inter alia, that. a company
is an “investment company” if it is engaged in the business of invest-
ing, reinvesting, owning, holding, or trading in securitiés, and owns
investment secugities (defined to exclude securitics of ma]orlty -owned,
subsidiaries and of other investment companies) exceeding 40 percent,
of its total assets (exclusive of Government securities and cash items).
However, the act provides machinery whereby the Commission may
declare by order upon application that a company, notwithstanding
the quantitative definition, is nevertheless not an investment company.
Thus, companies that believe the application of the quantitative test
would unreasonably cause them to be classified as investment com-
panies are given the opportunity of obtaining administrative dis-
pensation by showing that they are primarily engaged in a business or
businesses other than that of inveésting, reinvesting, owning, holding, -
or trading in securitics, either directly or through majority-owned-
subsidiaries or through controlled companies conducting similar
types of businesses. Since November 1, 1940, about 50 such applica-
tions have been filed. Knotty questions have been raised by these
applications, including difficult and complicated problems of valuation, -
especially with respect to the so-called special situation companics.

Such an application was filed on behalf of a company, Bankers
Securities Corp., whose portfolio contained securitics of companies
engaged in a grea‘o variety of enterprises: railroads, utilities, banks,
newspapers, insurance companies, industrial companies of every kind,
hotels, apartment houses, retail establishments, department stores
and many others. Extensive hearings Were held before a trial ex- "
aminer, briefs were filed and oral' argument was had before the
Commission.

The company contended that it was prlmarlly engaged in the real
estate and department store business because the bulk of its invest-.
ments were-in those fields. Based upon the history and operations
of the company, its investmerts in special situations, its statements:
of policy, and other relevant factors, the Commission concluded not
only that the record before it fell short of sustaining the claim that
the company was primarly engaged in noninvestment company busi-
ness but that the record demonstrated affirmatively that the applicant
was organized and always had been operated as an investment enter-
-prise. The applicant appcaled' from the order of the Commission
denying the application to the United States Circuit' Court of Appeals
for the Third Circuit. On November 21, 1944, that court unanimously
affirmed . the Commission’s order.

Exemption of Companies from the Investment Company Act of 1940

In addition to the provisions for excluding certain types of organiza-
tions from the concept of “investment company,” the act contains
certain exemptive provisions applicable to companies which, while
admittedly investment companies, should for one reason or another
be relieved from some or all sections of the Act. Several of these
exemptive provisions are provided by the statute itself, but three
subsections of the Act leave exemption in whole or'in part 'to adminis-
‘trative determination. -

In Section 6 (b) the Commission is directed to exempt by order any
employees’ securitics company from the provisions of the Act, to the
extent that such ‘cxemption is consistent with certain spemﬁed stand-



166 SECURITIES AND EXCHANGE COMMISSION

ards.? The disposition of such applications prescnis many difficult
problems and requires constant use of the Commission’s informal
conference procedure, for Section 6 (b), in effect, directs the Commis-
sion to study in detail the history and operations of cach such company
and to determine the.cffect which cach section of the Act will have on
one or more aspects of.the applicant’s business. After this is done,
the Commission, in effect, must accommodate the Act to the partic-
ular circumstances of the cmployccs securities company involved, in
the light of the considerations enumerated in Section 6 (b).

Section 6 (d) of the Act directs the exemption by rule or order, to
the extent consjstent with the public interest and the plotcctlon of
investors, of certain small closed-end investment companies whose
securities are offered intrastate.

' The remaining exemptive provision, and in many ways the most
important, is Section 6 (¢) which reads as follows:

The Commission, by rules and regulations upon its own motion, or by order
upon application, may condltlonally or unconditionally exempt any person,
security, or transaction, or any class or classes of persons, securities, or transac-

.tions, from any provision or provisions of this title or of any rule or regulation
thereunder, if and to the extent that such exemption is necessary or appropriate
in the publlc interest and cousistent with the protection of investors and the pur-
poses fairly intended by the policy and provisions of this title.

Many of the applications which have been filed seeking orders
under this Section requested orders which amounted to little more
than the formal expression of minor administrative determinations.
This exemptive power vested in the Commission has helped to elimi-
nate many small but irritating inconveniences, particularly those
which inevitably occur during the period of ad]ustment to new regu-
. latory law, without sacrificing substance or principle. Some of the
applications filed under Secction 6 {(¢), however, have requested sweep-
ing substantive excmptions. Such applications involve considera-
tions in many respects similar to those discussed in relation to appli-
cations filed by employees’ sccurities companies under Section 6 (b).

-It will be noted .that the exemptive function of the Commission may
be exercised not only by order on application but also by rule on the
Commission’s own motion. No rules have been adopted under this
Section giving complete exemption to any class of companies:

INFORMATIONAL REQUIREMENTS

Registration Statements
The first, step in the general scheme of regulatlon provided by the
Act is the Tequirement that investment companies shall register with.
“the Commission. A company registers under the Act by filing with
the Commission & notification of registration. From the effective
date of the Act to June 30, 1944, 489, companies of all types had
registered: under the Act. One hundred and eighteen of thesc had
for one reason or another ceased to be investment companies, leaving
371 registered investment companies at the end of the past fiscal year.
After registration each: company must file with the Commission, in®
accordance with rules, regulations, and forms promulgated for the pur-
pose, a detailed registration statement containing complete informa-
tion regarding the company. Most of the requirdd information is
t These do not include employces’ stock bonus, pension, or profit-sharing trusts which meet the conditions

of Section 165 of the Internal Revenue Code, smce such trusts are excluded from the defmmon of ”mvest
ment company’’ by Section 3 (¢) (13)

'
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similar to that required in registration statements filed under the Se--
curities Act of 1933 and the Securitics Exchange Act of 1934, -In addi-

tion, however, the Investment Company Act of 1940 requires the regis—-
tration statement to contain a recital of the policy of the registrant.
with respect to certain specified subjects, such as issuing senior securi--
‘tics, borrowing money, engaging in underwriting, making loans, or

investing in real estate or commoditics. These required statements of,
policy, which must be as specific as is practicable, constitute one of the

keystones of the Act. Once having stated such a policy in its registra--
tion statement, a registrant may not deviate from it without the con-
sent of a majority of its outstanding voting securities.

In'one case, Securities and Exchange Commaission v. Guaranty Income
Trust and James S. Gladish, the Commission obtained an injunction.
restraining Gladish from further violation of the registration provi--
sions of the Act. The Commission’s complaint alleged that Gladish.
had been using the mails and instrumentalitics of interstate commerce.
in selling, purchasing, redecming or otherwise acquiring face-amount
certificates of the trust and had effected securities transactions for the,
trust without having the trust registered inaccordance with therequire--
ments of the Act. : .

Periodic Reports to the Commission

Section 30 (a) of the Act provides that registered investment com-
panics must file with the Commission such information, documehts,
and reports as companies having securitics rogistered on a nationa
securities exchange are required to file with the Commission pursuant
to Section 13 (a) of the Sccuritics Exchange Act of 1934. Section 30
(b) of the act authorizes the Commission to require registered invest--
ment companies to file periodic reports on a semiannual or quarterly
basis so as to keep reasonably current the information contained in the
registration statements of such companies. All registered investment
companies which filed detailed registration statements arc required
to file annual reports on the appropriate form within 120 days after
the close of each fiscal year. The annual report form is designed to
bring up to.date, as of the close of cach fiscal ycar of theregistrant, the:
information originally furnished by the registrant in its detailed
registration statement.

Section 24 (b) of the Act requires the filing with- the Commission,
within 10 days after the usc thercof, of copies of the full text of all
sales literature employed by the various types of investment com--
panies yegisborod under the Act.

Reports and Other Information Sent to Security Holders
Under the Act certain information is required to be transmitted to-.
. stockholders by registered investment companies at various times and
under various circumstances. Thus, reports of condition must be
rendercd at least semiannually: - These requirements have been imple-
mented by appropriate rules. The significance of this requirement
cannot be overestimated, when it is considered in the light.of the power
given to the Commission to bring” about some standardization in.the
substance of information made public, particularly statements of
accounts. . '

Other provisions designed to-keep sccurity holdersbetter informed on

matters relating to their investments are likewise important. When a.
72024—45——12
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-dividend is paid by a registered company from a source other than cer-
tain types of income, or accumulated income, the payment to the
security holder must be accompamed by a wr itten statement indicating
‘its source:

Financial Requirements )

An especially important part of the informational requirements of
the Act are those relating to [inancial statements and accounts. The
Act authorizes the Commission to require a reasonable degree of uni-
" formity in the accountmg practices of 1nvestment compmnes and
work along this line is already well advanced

Affiliated Persons '

In order to insure that the interests of all classes of securlty holders
are paramount in the operation of investment companies, the act
contains a number of provisions imposing limitations and prohibitions
with respect to the eligibility and activitics of persons afliliated with
investment companies and the transactions of such.-affiliated persons
with those companies. It is in relation to these provisions that the
Commission is delegated some of its most important administrative
functions under the Act.

Eligibility of Officers and Directors

First, there is the provision that a person may not serve as.an
officer or director of or perform certain other functions for a registered -
company if he has been convicted of certain crimes involving security
transactions, or if by reason of similar misconduct has been enjoined
from specified activities. The Commission is directed to give relief
from those prohibitions under proper circumstances by order upon
application.

Transactions With Investment Compames

By far the most important provision concerning the activities of
. affiliated persons is that which, with certain exceptions, prohibits
any affiliated person, promoter, or principal underwriter of a regis-
tered company from selling to, or buying or borrowing property from,
‘the investment company or any company it controls. The prohlbl—'
“tion is supplemented by a provision that the Commission shall exempt
by order unon application any proposed transaction if evidence
establishes that its terms are reasonable and fair and do not involve
overreaching, and that it is consistent with the company’s recitals
of policy in its registration statement and with the general purposes
of the Act. The 'disposition of such applications requires a nice
balance of conflicting factors which points up the need in such cases -
for the review of a specialized agency. On the one hand, in most
of the situations resolved, there was the necessity of a speedy deter-
. mination because the transactions depended a great deal on move-
ments in the security markets. On the other hand, many of the
issues involved in the determination of fairness were of a complicated
-nature requiring the fullest use of financial experience and a delicate
exercise of administrative judgment.

Judicial Sanctions ~

Another such control 1s the power vested in .the Commission to
seek an mJuncblon against any person for gross misconduct or gross
abuse of trust in respect of any registered company that such person -
serves in any of certain designated capacities. In one instance, the
Commission believed that the management of an investment company,
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with knowledge that they intended to dissolve such company, had.
acquired substantial blocks of the company’s preferred stock from
the public at a cost less than the value of that portion of the assets
of the company to which such stock would be entitled op dissolution.
At the suggestion_of the Commission the management agreed to
surrender to the company the stock they had acquired at a price
equivalent to the cost of such shares to the management. As a result,
the remaining holders of the company’s preferred stock received a
substantially higher proportion of the company’s assets than they
would otherwise have obtained.

Protection Against Theft and Embezzlement ' .

The Act has two provisions involving administrative functions, the
purpose of which is to protect investment companics from theft and
embezzlement by affiliated persons. First, there is a requirement
with respect to the safckeeping of the sccurities and investments of
such companies; and second, a provision concerning the bonding of
persons connected with such companies who have access to securities
and funds. :

The safekeeping requirement in ecffect provides that the securities
and similar investments of registered management companies shall
be placed in the custody of a bank or in the custody of brokers who
are members of a national securities exchange subject to rules and
regulations of the Commission. The Commission 1s also given the
power either by order on application or by rule to permit such com-
panies to maintain in their own custody their securities and invest-
ments. The Commission had adopted rules governing companies
whose securities are maintained in their own custody or in the custody
of brokers. Where securities are held by brokers, the rule.requires
the execution of a written contract between the registered company
and the broker whicl provides for physical segregation of the securi-
ties, prohibitions against hypothecation of or the creation of liens on
such securities, and periodic examinations of such securities by the
_ company’s public accountants. In the case where sccurities arc in
" the custody of the investment company, the rule permits withdrawal
of such sccurities only by specifically designated officers and respon-
sible employees' only for specified purposes, and provides for periodic
verification of such securities by an independent accountant at least
twice cach year without prior notice to the company. ’

DISTRIBUTION, REDEMPTION, AND REPURCHASE OF SECURITIES

Redeemable Securities

It is-the practice of open-end investment companies to sell their
securities at prices based upon the value of their underlying asscts
and to agree to redeem them at prices similarly based. Prior to the
enactment of the Act, almost all open-end companies determined the
markct value of their underlying asscts at 3 p. m., the time of the
-closing of most stock exchanges on which their portfolios were listed.
The sclling price of the shares based on this computation remained
fixed until 3 p. m. of the next day when a new calculation was made.
The effect of this one’ price system was often damaging to security
holders. For example, if the asset value was $10 a'share at 3 p..m.
on Monday and at 12 noon of the next day because of a rise in market
values the asset value was $15 a share, nevertheless the public could
purchase such shares at a price to net the company $10 a share.
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Under such cucumstanccs the value of the existing shareholder’s
stock would be substantially diluted. Moreover, insiders such as
dircctors and officers and underwriters who could obtain shares without,
payment of a sales load could purchase them at $10 a share and re-
., deem them at $15 a share, since the redemption price per share was
computed almost uniformly on the basis of the market value of assets
at the time of the redemption.

The Act seeks to prevent these abuses by providing that any securi-.
ties association registered under the Securities Exchange Act of 1934
may adopt rules scttmg out methods of computing prices at which
their members may purchase, sell, or redecm open-end sccurities and
the minimum time that must elapse between purchases and redemp-
tions of such sccurities. Such associations may also adopt ‘rules
limiting and prescribing the method of computing the commissions
their members may take on transactions in the sécurities in order to
avoid excessive sales loads. After 1 year from the effective datée of
the Act, the power to make rules concerning these matters rests in
the Commission. To the extent that such rules may be inconsistent
with the rules of any registered securitics association, the latter will
be superseded. The National Association of Securlmes Dealers, Inc.,
an association registered under the Securities Exchange Act of 1934,.
has already adopted regulations which provide that prices, her ctofore
computed generally only once a day, shall be computed twice daily.

The effect of this rule is to diminish, but not to eliminate, possible
dilution in the value of the shares of exxstlng stockholders. Pursuant
to the Securities Exchange Act of 1934, the rules of these associations
become effective unless the Commission take affirmative action with
respect to them. In the instant case the Commission, without indi-
cating approval, allowed the rules to become effectlve

Closed-end Companies )

Registered closed-end companies are prohibited from purchasmg
‘securities of which they are the issuer, except (1) on national securities
exchanges or other open markets designated by the Commission
under specified circumstances, (2) pursuant to tenders, or (3) under
such other circumstances as the Commission may permlt by rule,
regulation, or order. The primary purpose of this provision is to

“eliminate unfair discrimination in these transactions.

The Commission has adopted a rule as to repurchases of sccurities
of closed-end companies other than on an exchange or by tender
which, in effect, permits a registered investment company to purchase -
its securities for cash under the following circumstances: The securities
involved, if entitled to cumulative dividends, are not in arrears;
if not entitled to cumulative dividends, 90 percent of the issuer’s net
income for the last fiscal year was distributed to sccurity holders;
if the sccurities are junior to sccurities representing indebtedness, such
securities shall have at least 300 percent asset coverage after the pur-
chase, and if the sccurities are junior to any outstanding stock, such
senior securities shall have asset coverage of at least 200 pelcent
immediately after the purchase and shall not be i in arrears as to divi-
dends; the seller is not to the knowledge of the issuer an affiliated
pelson the securities are accompanied or preceded by a written
conﬁrmatlon the price paid is not above market or asset value, which-
ever is lower; the issuer discloses to the seller or his brokér the approxi+
mate asset coverage per unit of the subject securities; no brokerage.
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commission is paid to any affiliated person of the issuer; the purchase
is made without discrimination; and if the security is a stock, notice
of intention to purchase must have been given to the stockholders
at large.

Plans of Reorganization . N

In connection with any reorganization? involving a registered
investment company,- the Act provides that copies of all the docu-
ments relevant to the solicitation of proxies, consents, and other types
of action of security holders be filed with or mailed to the Commis-
sion. The Act also vests in the Commission two functions with refer-
ence to Teorganizations. First, the Commission is authorized, if
requested by any participating registered investment company or the
holders of 25 percent of any class of ils outstanding sccurities; to
“render an advisory report in respect of the fairness of any plan of
reorganizationand its effect upon any class or classes of security holders.
Second, it may seck  to enjoin the consummation of any such plan in
the courts on the ground that it is grossly unfair or constitutes gross
misconduct or gross abuse of trust on the part of officers, directors,
or other specified persons sponsoring the plan. )

With respect to the first—the power to render advisory reports on
request—three such requests have been reccived. In each case an
advisory report was prepared and distributed to the interested secu-
rity holders. The type of problem involved in these reports is illus-
trated by the first plan of reorganization presented to the Commis-
sion. The plan involved consolidation of two investment companies
. followed by offers of the consolidated company to exchange its sceuri-
ties for outstanding sccurities of three other investment companics
which were thercafter to dissolve. The companies involved were
Standard Investing Corp., International Equitics Corp., Central
Capital Corp., Atlantic Sccurities Co. of Boston, and Beacon Partici-
pations, Inc. All of these*companies were affiliated and were the com-
ponent companies in a system of investment companics known as the
Henderson Group. Standard Investing Corp. and International
. Equities Corp. were the consolidating companies, the other three the
dissolving companies.

The complicated issues presented by this reorganization can -be
indicated merely by pointing out the complex capital structures of
the, companies (which created sharp conflicts of interest among the
holders of the various classes of sccurities) and the types of assets
which had to be valued (as a basis for determining the fairness of the
treatment accorded by the plan to the various security holders).
As to capital structure, Beacon Participations, Inc., had outstanding
two classes of preferred stock and common stock; Atlantic Securitics
Co. of Boston had outstanding debentures, a preferréd stock, and a
common stock; Central Capital Corp. had outstanding only common
stock; Standard Investing Corp. had outstanding dcbentures, pre-
ferred stock and common stock; International Equities Corp. had
outstanding two classes of stock with different claims against the
company’s assets and profits. Various degrees of cross-ownership
and circular-ownership existed among the companies and all of the
companies were controlled by another company which was not being
reorganized.

_3The term includes among other things a dissolution, merger, consolidation, a sale of a substantial por-
. tion of assets, and recapitalizations.
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The underlying assets of these companies, upon the valuation of which
depended in a large measure the fairness of the treatment accorded
to all the classes of security holders involved, were as follows: real
estate and hotel companies, service companies, a company manufac-
turing fiber containers, an aviation accessory company, and diversi-
fied investment sccurifics.

After numerous conferences between the management of these
companies and members of the Commaission’s staff some features of
the original tentative plan desired by the management were altered.
In the report of the Commission addressed to the security holders, the
plan was carefully explained; the capital structures were outlined;
the methods of evaluating the assets, particularly the assets having
no quoted market values, were discussed; and the effect of the plan
on the existing rights and privileges of each of the outstanding classes
of securitics wére analyzed and defined. '

It .was indicated to the security holders that the Commission did
not recommend or approve the plan. The stated purpose of the
Commission was to assist security holders in exercising their judgment
whether or not to accept the plan of reorganization. It was, however,
the opinion of the Commission that the plan, on the basis of certain
specified assumptions, was sufficiently within the limits of fairness to
justify its submission to the security holders for their consideration.

This function of the Commission fills a long-felt need. It enables
security holders who often do not possess great financial knowledge
to obtain an impartial analysis of the effects of a plan of reorganization
on their securities, thus enabling them to arrive at an informed
judgment as to the merits of the plan. It is important to note that
although the Commission has authority to submit advisory reports
only when requested by the rcorganizing company’s management or
by 25 percent of its security holders, the existence of its power to seek
an injunction restraining any grossly unfair plan of reorganization
has resulted in the submission by investment companies of several
plans for informal consideration as to fairness before solicitation of
security holder approval.

Periodic Payment Plan Certificates and Unit Investment Trusts .

As already indicated, since these periodic payment certificates are
sold to persons of small means, who frequently default in"their pay-
ments, the sales load, if it is deducted in its entirety from the early
payments, will result in substantial loss to those investors whose pay-
ments lapse early in the period of the contract. The Act deals with
this problem by providing that the sales load on such certificates shall
not be more than 9 percent of the total payments. Not more than
one-half of this sum may be deducted during the first year and the
balance must be spread proportionately over the entire period of the
contract.

- Face Amount Certificate Companies ,

In' discussing above the different ‘types of investment companies
under the Investment Company Act of 1940 it was indicated that
among the chief problems presented under the Act by face-amount
certificate companies were those of certificate reserves and of selling
meéthods. Since January 1, 1941 (the effective date of the Act for this
type of investment company), the efforts of the Commission in rela-
tion to_this type of company.have been directed mainly to the en-
forceméht of the reserve requirements and certain related provisions
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of the Act pertaining to eligibility of assets, custody of assets, and
certain provisions relating to cash surrender and loan values.

The Investment Company Act of 1940 in its application to face-
amount certificate-companies thus differs somewhat in concept from
the Act in its application to the more common types of investment
company. A very close resemblance to State statutes regulating life
insurance companies may be noted. It is obvious, therefore,-that in
administering these sections of the Act important actuarial questions
arise in addition to the usual legal, accounting, financial, and selling
problems. In its efforts to obtain compha,nce with these quulrements
the Commission has devoted much’ time to conferences and corre-
spondence, much of it of a highly technical nature.

An intercsting variant to the face-amount certificate company was
found in & number of States. An insurance company (usually a fire
.or casualty company) is organized under State laws and an affiliated
company organized by the promoters of the insurance company. The
affiliated company then offers to the public a face-amount certificate
under the terms of which the purchaser is to pay to the issuing com-
pany $1,200 over a 10-ycar period in ‘monthly or other periodic
msta,l]ments on the representation that at the end of the period the
purchaser will receive back in cash the total of his payments to the
company plus a specified number of shares of stock in the insurance
company. These shares, under the plan, are purchased by the face-,
amount certificate company out of the carnings on the payments of
the ifistallment” purchasers to the face-amount certificate company
which are to be invested in various media. It is urged by those
enterprises that the plan not only returns all the principal to the
investor but finances the insurance -company and secures a wide
distribution of its stock which promotes good will. While such com-
panies registered under the Act, no company of this type has yet
revised its structure so that it could comply fully with the provisions
of the Act and proceed with its selling program. The sales of the
securities of all companies of this type have been discontinued pending
compliance with the Act.

The documents filed under the Investment Company Act in each
of the past three fiscal ycars were as follows:

Fiscal year
1944 1943 1942

Nunmniber of registered investment companies:

Beginning of year _.... - 390 397 436

Registered during year- - 8 14 17

Terminations of regjstra 27|, 21 56

Number of companies registered at end of year._____ .. __________..._. 371 390 397
Notifications of registration. _. . - ... e 8 14 17
Registration statements..........L.__.__ 5 23 245
Amendments to registration statements - 47 ' 95 123
Annual reports_ .. ..o - 248 215 196
Amendments to annual reports. ..o 53 18 15
Quarterly reports. - .. e 809 911 196
Periodic reports to stockholders containing financial statements______...._. R 706 | 1,078 633
Reports of repurchases of securities by closed-end management companies........ 111 114 26
Copies of sales literature. . ... i e - 910 | 1,069 947,
Applications for exemption from various provisions of the Aet__ _______._._____. 34 51 105
Applications for determination that applicant has ceased to be an inve

COMPANY - . o oo e o eem et e e mm e 21 11 44

Total applications:

Pending at beginning of year_ .. e 95 91 67

Filed during year_.___...... . 55 .63 149

Disposed of during year.. - 68 59 125

Pending at end of year.... - 82 95 91
Amendments t0 8PPHEAtIONS . ... oo ieciccaecmneaeeaaaas 57 40 -9
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Tmportant Judicial Proceedings under the Act
Section 22 (e) of the Act prohibits the suspension of redemption of
-redecmable sccurities issued by investment companies for a period of
‘more than 7 days except during certain specified emergency periods or
--other periods fixed by the Commission. The first action in which
the Commission reéquested and obtained the appointment of a per-
manent receiver to liquidate an investment company arose under
this Section upon the failure by the company to. make redemption on
its outstanding beneficial shares, to furnish semiannual reports to
-shareholders or to file quarterly rep(')r'ts with the Commission. In
that case, as the court pointed out* there was “a complete and
irremediable failure of corporate purpose and of corporate manage-
ment” and “Fiscal (Fiscal Fund, Inc.) is receiving no investment
advice and has defaulted in its redemptnons Its sharcholders are
receiving none of the service for which they bargfuncd ” The court
continued:
T can see no substantial hope of ever reviving this business. ‘It cannot con-
“tinue to function under its present setup. As stated by the Commission in its
" brief: ““The reason for the failure of interested parties to obtain new management
-and to restore Fiscal to its intended functions is obvious. The management or
maintenance fee of $3,000 per,annum is too small to attract any disinterested,
competent management. Furthermore, any increase in the fec would .require
unanimous consent of the beneficial shareholders would substantially alter their
investment, would absorb a disproportionate share of Fiscal’s meager income
+-and would undoubtedly result in a flood of voluntary redemptions which would
only aggravate and intensify the situation.” 5
On July 2,1943, the Commission filed a complaint in the United
‘States District Court at Minneapolis against Investors Syndicate,
Investors Syndicate of, Ameriga, Inc., and Investors Mutual, Inc.,
their directors, principal officers 'and certain key employees chzngmg
that they had violated the Securities Act of 1933, the Sccurities
Exchange Act of 1934 and the Investment C‘ompany Act of 1940.
“The corporate defendants are investment companics registered as
such with this Commission under the Investment Compary Act of
1940. Investors Mutual, Inc., and Investors Syndicate of America,
Ine., have effective 1eglst1 ation- statements on file w ith, the Commis- .
sion covering their sccurities pursuant to the Seccurities Act of 1933.
“The three companies are afliliated under common management and
-control. Investors Syndicate is also the principal underwriter and
«distributor of the securities of Investors Mutual, Inc., and of Investors.
Syndicate of America, Inc.

The Commission chalgcd that after Investors Syndicate organized
Investors Syndicate of America, Inc., and Investors Mutual, Inc.,
- Investors’ Syndicate in breach of fiduciary relationship to its own
-certificate holders devised a scheme to switch its certificate holders
into the securitics. of Investors Syndicate of America, Inc:, and
Investors Mutual, Inc. The Commission charged. that Investors
Syndicate mduced its certificate holders to terminate such contracts
~and to reinvest in Mutual Shares of Tnvestors Mutual and in series 1
-certificates of Investors Syndicate of America, Inc. These trars-
actions were not only alleged to be in violation ‘of Section 11 of the
Investment Company Act of 1940 relating to the making of offers of
sexchange without first obtaining Commission approval, but were also
alleged to:-be to the financial disadvantage of the companies’ own

4 Securities and Erchange Commission v. Fiscal Fund, Inc., 48 Fed. Supp. 712 (1943) D. C. Delaware.
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security holders who, the Commission claimed, were induced .to enter
into these transactions by many. false and misleading statements.
The Commission also charged that Investors Syndicate, as principal
underwriter for Investors Syndicate of America, Inc., and Investors
Mutual, Inc., was engaged in selling securities of those companies by
means of false and misleading statements. The complaint charged
gross misconduct and gross abuse of trust on the part of Investors -
Syndicate; its principal officers and directors and the Commission
asked for removal of these officers and directors from office as well as
for the removal of Investors Syndicate as underwriter for Investors
. Mutual, Inc., and Investors Syndicate of America, Inc. Since the-
removal of these officers and directors would leave Investors Syndicate
_ without managemeént, the Commission askéd the court to appoint a
receiver for that company.

On October 18, 1943, the corporate defendants while denying any
misconduct or the violation of any statute, rule, or regulation, con-
sented to the entry of 2 judgment enjoining them, their officers, direc-
tors, and employees in the sale of securitics from violating the registra-
tion and fraud provisions of the Securities Act of 1933, certain fraud
provisions of the Investment Company Act of 1940, as well.as from
engaging in switching operations and making offers of exchange of the
securities. of Investors Syndicate of América, Inc., and Investors
Mutual, Inc., for the securities of Investors Syndicate contrary to the
provisions of the Investment Company Act of 1940. After this
judgment was entered a voting trust agrecment was exccuted by
certain depositing stockholders of Investors Syndicate who owned a
majority of its authorized voting stock by Investors Syndicate, itself,
and by three voting trustees. This agrecment was filed with the clerk
of the court on January 17, 1944. None of the voting trustces had ever
been connected theretofore with any of the companics. According to
the trust ‘agrecement no successor trustee may be a person who prior
to the date of the voting trust agreement has been an officer, director,
agent, servant, or employee of Investors Syndicate -or any of its
affiliated companies and no voting trustee is permitted to own bene-
ficially more thdn orie share of common stock or a voting trust cer-
tificate representing more than one share. The agrecement provides
that the by-laws of the corporation are to be amended so that the
board of directors shall consist of not less than three nor more than
{i)ve directors and the trustees are required-to elect themselves to the

oard. :

The voting trust, which terminates 3 years from.the date of its
execution, provides that the trustees shall cause the business and opera-
tions of Investors Syndicate to be conducted in accordance with all
applicable.statutes, rules, and regulations and in accordance with good
business practices, and, to that end, the trustees as soon as practicable,
are to také such action as in their judgment is necessary or desirable
for the supervision, selection or retention of personnel of the corpora-
tion, including its management and sales personnel, or for the removal
of any such personnel as they may deem necessary or desirable to
accomplish the purposes of the.trust. Under ¢ertain circumstances
the voting trust may be extended for an additional two years by the -

“trustecs. The trustees are to take such action as is necessary or
desirable for the employment of sound accounting methods and
. practices which will fully and fairly reflect the financial condition of
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- the corporation, including adequate provision for certificate and other
reserves in 1espect of securities issued by Investors Syndicate for the
full and fair presentation of financial statements with reference to it
and its affiliated companies. The trustees are also to take such
action as is desirable for the adequate instruction and education of
sales representatives: with.respect to proper sales practices, and .the
requirements of statutes, rules,-and regulations pertaining thereto,
including knowledge and understanding of the terms and provisions
of securities previously issued by Investors Syndicate and the securi-
ties distributed or being distributed by it as underwriter for any other
‘investment company. So that, these purposes may be effectively.
accomplished, the voting trustees in addition to the taking of any
such action by them, are to make such investigations, examinations,
and surveys as they may deem necessary or desirable; and upon
completion of these investigations the trustees are to make a report
to all the holders of common stock of Investors Syndicate, which
shall include their recommendations for the correction of any practice
or any other action with reference to Inve§tors Syndicate or its
.affairs which they may deem necessary or advisable in. order ade-
quately to protect the rights and privileges of all classes of security
holders and creditors of the corporation. The trustees, however,
are not bound to follow any advice or counsel given to them by the
common stockholders of Investors Syndicate. ’

Following the creation of the voting trust, the Commission moved
the dismissal of the action without prejudice as to the matters not
encompassed within the terms of ‘the judgment entered on October
18, 1943, and an order of dismissal without prejudice was entercd by
the court. . . v

On September 9, 1942, invoking for the first time the provisions of
Section 36 of the Investment Company Act of 1940, the Commission
filed an action in the United.States District Court at Kansas City,
Mo., against a face-amount certificate corporation known as United
Funds Management Corporation (hereinafter sometimes called
United),? its officers and directors, charging that since January 1, 1941,
the individual defendants had known that the reserves of the corpora-
tion were not sufficient to provide for the payment of the outstanding
certificates at maturity; that the defendants had been and were
inducing the_certificate holders to surrender their certificates for the
cash surrender values, that this method of retirement was calculated
to cause considerable loss to the certificate holders and to enrich
unjustly the directors and officers who were the principal bencficial
owners of the preferred and common stock of the company; and that
these directors and officers had failed to effect a plan of liquidation
which would be fair, and equitable to the certificate holders. The
Commission charged that the individual defendants in committing
such acts were guilty of gross misconduct and gross abuse of trust and
were therefore subject to femoval from office under Section 36 of the
Act. The Commission in addition to asking for the removal from
office of the directors and principal officers requested that a receiver
be appointed to conserve the assets of the corporation and to hold
such assets subject to the order of the court for liquidation and

8 Since 1926 United Funds Management Corp. had issued and sold to the public several series of face-

amgén;t certificates. Various issues of these certificates had been widely distributed and sold in about
22 States.

-
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distribution among the creditors, face-amount certificate holders and
stockHolders of the company.

Under the terms of his contract éach purchaser was. required to

.make installment payments for-a specified number of years and at the
end of that period. was entitled to the face amount or maturity value
of that certificate, which amount exceeded the total:amount of pay—
ments made by the purchaser. After the certificate remained in force
for a stated period (usually about 18 months) the holder was entitled”.
to receive at his option, upon surrending, his certificate, the amount
- fixed in the certificate known as the cash surrender valuo Prior to the
seventh year in the case of a 10-year certificate, or the ninth year on a 15-
year certificate, the cash surrender value was less than the amount
paid in by the certificate holder, but from that date on the cash sur-
render value was greater than the total amount of installment pay-
ments made by the purchaser. Many of the surrenders which it was
charged were induced by the management involved certificates which
had a cash surrender value of less than the amount paid in.
- The 'Commission charged that the purpose of United’s campaign
was to improve the equity stock of the company by inducing cer-
tificate holders to accept less than the amount of their payments to
United and to relinquish’ the benefit of the proportionately greater
improvement called for by the certificates as they proceeded to matur-
ity, thus relicving United of the burdensome obligation to improve its
certificates. The mechanics of this plan involved, in part, the switch-
ing of certificate holders into other securities. -

The district court issued a temporary restraining order enjoining
the defendant directors and officers {rom inducing or persuading
holders of face-amount certificates to cash surrender their face-amount
‘certificates; from making loans to certificate holders; from retiring.
certificates either at the cash surrender value or at the face-amount
thereof; and from receiving any ‘money from certificate holders unless
such money is immediately segregated in a trust account with a cor-
porate trustee approved by the court; and by order of the.court the
Commerce Trust Co.; Kansas City; 1\{[0 was appointed trustee for
this purpose.

While the action was pending United filed a petition in bankruptey
and was duly adjudicated a bankrupt on October 1, 1942. 'Thereafter
on October 23, 1942, the district court invited the Commission to
participate in the banluuptcy procecdmgs as amicus curiae and the
Commission has acted in that capacity since such invitation.

The bankruptecy having progressed to the point where a trustee
had been appointed and practically all of the assets of the company
having been converted into cash, and partial distribution having been
ordered,  the Commiission in May 1944 consented to the entry of an
order dlsmlsung its action brought pursuant to Sectlon 36 of the
Investment Company Act.






ADMINISTRATION OF THE (INVESTMENT ADVISERS
ACT OF 1940

The Investment Advisers Act of 1940 requires the registration of
investment advisers, that is, persons engaged for compensation in the
business of advising others with respect to securities. The Commis-
sion is empowered to deny or revoke registration of such advisers if
they have been convicted or enjoined because of misconduct in respect
of security transactions. The Act also makes it unlawful for invest-
ment advisers to engage in practices which constitute fraud or
deceit; requires investment advisers to disclose the nature of their
interest in transactions éxecuted for their clients; prohibits profit-
sharing arrangements; and in effect prevents assignment of invest-
ment advisory contracts without the client’s consent.

ENACTMENT AND GENERAL NATURE OF ACT

‘The Investment Advisers Act became effective November 1, 1940.
Its enactment stemmed largely from a report sent to Congress in
s August 1939, -on “Investment Counsel, Investment Management,
Investment Supervisory and Investment Advisory Services,”: follow-
ing a study of such services conducted ancillary to the Commission’s
investment trust study. .

The Act.covers all individuals, partnerships, corporations, or other
forms of organization which for'compensation engage in the business
of advising others, either directly or through publications or writings,
as to the value of securities or as to the advisability of investing in,
buying, or selling securities, or who for compensation and as part of
a regular business disseminate analyses or reports concerning securities.
Exempted from the provisions of the' Act, however, are newspapers,
magazines, and financial publications of general and regular circula-
tion; brokers and security dealers whose investment advice is given
solely as an incident of their regular business for which nd special fee
is charged; banks; certain bank holding company affiliates; individ-
uals or organizations which give advice solely with reference to securi-

.ties issued or guaranteed by the United States or corporations in
which it is interested; and lawyers, accountants, engineers, and
teachers whose investment advice, if any, is furnished solely incidental:
to the practice of their professions. ’

Exception from the registration requirements of this Actis provided
for: (1) Individuals or organizations which act as investment advisers
solely for investment and insurance companies; (2) individuals or
organizations al] of the clients of which are residents of the State in
which they do business, provided no advice is given with respect to
securities traded on national securities exchanges; and (3) individuals
or organizations which do not hold themselves out as investment

179
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advisers generally to the public and which have had during the preced-
ing year less than 15 clients.

Registered investment advisers are prohibited from employing any
device, scheme, or artifice to defraud any client. or prospective client,
or to engage in any transaction, or practice, or course of business
which operates as a fraud or a deceit upon any client or prospective
client. These fraud provisions are similar to those under the Securi-
ties Act of 1933 and the Securities Exchange Act of 1934. Further-
more, if an investment adviser acts as a principal for his own account
in connection with the sale of any security to or purchase of any secu-
rity from a client, he must disclose to such client, in writing, the ca-
pacity in which he is acting with respect to such transaction, and obtain
the consent of the client to such transaction.

REGISTRATION OF INVESTMENT ADVISERS

On November 1, 1940, 605 investment advisers became registered.
The number has increased since that date, and as of June 30, 1944, a
total of 719 were registered under the Act. The following table reflects
the registration record for the entire period and for the year ending
June 30, 1944. . -

I noestment advisers regisirations under the Investment Advisers Act of 1940

For entire period Sept. For . ‘.
year ending
%, 1940,! to June 30, June 30, 1944

Applications pending at beginning of period
Applications filed________ _

Applications withdrawn_
Registrations withdrawn
Registrations canceled. .. ._
Registrations denied..__.
Registrations revoked -
Registrations cffective at beginning of period
Registrations effective on June 30, 1944_.___
Applications pending on June 30, 1944

1 The date on which the first applications were reccived. A total of 605 investment advisers became |
registered on Nov. 1, 1940, the effective date of the Act. w

The investment adviser is a comparatively new institution in finance,
emerging as:an independent occupation or profession only after the
first World War. Less than 20 of the investment advisers now regis-
tered were in business prior to 1919. More than 85 percent com- °
menced their investment adyisory activities after 1930.- As might be
expected, registered investment advisers are concentrated in the.
" larger financial communities. Approximately 85 percent are located
in eight States: New York, Ohio, Michigan, Massachusetts, Pennsyl-
vania, New Jersey, [llinois, and California. The largest concentration,
approximately 40 percent, is in the State of New York.’

Three hundred and seventy-three of the registered investment
advisers are also engaged in other business enterprises or professions;
..172 are also registered as brokers and dealers. Among the other 201
are accountants, engineers, lawyers, doctors, dentists, college pro-
fessors,. insurance brokers, and persons engaged in-business and estate
management. : ,

The Act prohibits an adviser from representing that he is an

({34
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vestment counsel” and from: using the name “investment counsel’” as
descriptive of his business unless he is primarily engaged in giving
continuous advice as to-the investment of funds on the basis of the
individual needs of each client and unless his application so states.
Three hundred.and twenty-eight registered investment advisers repre- -
sent in their applications that they are primarily or exclusively
engaged in this type of business. The scrvices of 85 registered invest-
ment adviscrs consists solely of information and advice through publi-
cations and 118 others also issue pubhcatlons in one form or another.
The following tabulation with respect’to the general character of the
services pr0v1ded has been abstracted from applications for 1cglstm-
tions:

Tabulatwn showmg general character of services rendered by itnvestment advisers
registered as of June 30, 1944

Number of registrants who are enigaged in giving continuous advice on'the
~ basis of the individual nceds of clients:

Exclusively or primarily .. .. 276
Exclusively and also issue uniform publications..________._____.___ 13
Primarily and also issuc uniform publications. . ___________________ 39
Substantially_________________ ... 105
Substantially and also issue uniform publications. _________________ 32
Incidentally . ___ e 86
Incidentally and also issue uniform publications___________________ 34
Number of registrants who issue publications but do not give contmuous
advice on the basis of the individual needs of clients_________________ 85

Number of registrants who arc not engaged in giving continuous advice
on the basis of the individual needs of clients and who do not issue
publications. . _ . e 49

Total. e 719

The Commission’s duties with respect to registration of investment
advisers are substantially similar to its duties relating to registration
of over-the-counter brokers and dealers under the Sccurities E\change
Act. The disclosures required for registration of investment advis-
ers, however, are somewhat broader than those required in the appli-
cation for broker-dealer registration. Although the "Commission
has no authority under the Act to pass upon the qualifications of an
investment adviser, the Act requires an applicant for registration to
disclosc information concerning the education of the principals in the
firm and information concerning all of their business afliliations for
the preceding ten years, including, of course, present business affilia-
ions. Comparable information is not required in the application for
broker-dealer registration, except to .the extent that brokers and
dealers must disclose a ten-year history or previous connections in the
sccurities business. The added requirement recognizes that profes-
'sional qualifications, although not a prerequisite to registr ation, may
be material to investors who scck the services of investment advisers.
The requirement that such information should be available in a public
record follows the general disclosure philosophy underlying other Acts
administered by the Commission.

Compensation for services rendered by-investment advisers varies.
“Investment counselors,” that is those registered advisers engaged
primarily in giving continuous advice as to the investment of funds
on the basis of the individual needs of each client and who so state
in their applications, generally charge either a fixed fee or a fee com-
puted at a certain percentage of the aggregate value of the assets
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managed. A number scale their rates according to the size of the
fund supervised. Investment advisers whose services consist only.
of uniform publications charge fixed subscription prices for such pub-
Tications. The "Act does not prescribe any method for computing
fees but it prohibits fees computed on a profit-sharing basis.

ENFORCEMENT

The Commission is granted authority to make investigations when
it appears that the provisions of the Act have been or are about to be
violdted, and by the use of its subpena power may obtain information
-concerning such violations. If an investigation establishes violations
.of law, the Commission may set punitive machinery in motion." It
may also seek to enjoin violations and under specific circumstanées
it may revoke or deny registration. The exercise of this power of
investigation has resulted in actions against four investment advisers.
Registration of George C. Crowder, doing business as the Investors
Information Co., was denied on March 27, 1941, based on an injunc-
tion entered by the Supremeé Court, New York State, under the
Martin "Act enjoining Crowder from certain fraudulent practices.
F. W. Dyer, doing business as Empire Service Co., was enjoined
from engaging in and continuing fraudulent pmctlces by decree of
United States District Court for the District of Colorado, entered on
January 3, 1942, on a bill in equity filed by the Commission. His
reglsmatlon as investment adviser was revoked on February 27,
19422 On complaint of the Commission, Frances -J. Lubbe was
similarly enjoined in March 1943, by decree of United States District
.Court for the Southern District of Illinois, and a receiver was ap-
pointed; the investmerit adviser recrlst,latlon and the broker-dealer.
T cg1stratlon of Lubbe were revoked on July'8, 19433 The registra-
tion of Petroleum Information Service, Inc., was revoked on January
-4, 1943;* the fact that its president, who_also controlled the firm,
had been enjoined under the Martin Act in the State of New York
from certain fraudulent practices established a basis under the Act
for proceedings on the question of revocation of its registration.

The protections afforded under the Investment Advisers Act, how-
.ever, are not so extensive as those afforded with respect to the activities
of brokers and dealers under the Sccurities Exchange Act, chiefly
because the Advisers Act doesnot grant power to the Commission to
‘inspect books and records such as is granted under Section 17 (a)
.of the Exchange Act. The absence of such power limits the cffective-
ness of the Act with respect to protection of investors. The Com-
mission cannot, for instance, make periodic inspections to determine
whether advisers who claim. in their applications that they do not
accept clients’ funds for investment or securities for safekeeping have
- truthfully reported the nature of their activities. Neither can the
«Commission make periodic examinations to determine whether those
advisers who admit that they do accept custody of clients’ funds or
-securities keep such property intact.” This omission leaves unsuper-
vised and unprotected a broad field in the handling of investment-
funds of the general public. The seriousncss of the situation is

! Investment Advisers Act Release No. 16.
9 Investment Advisers Act Release No. 28,

8 Investment Advisers Act Release No. 37, Securities chhauge Act Release No. 3456.
4 Investment Advisers Act Release No. 35,
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ilustrated by the followmg summaries of two of the Commission’s
investigations.®

(1) Albert E. Atkinson.—In September 1941, a member of the
Commission’s staff attempted several times to ‘make 'a routine in-
spection of the books of Atkinson, who was registered with the Com-
miission both as an investment adviser under the Investment Advisers
Act of 1940 and as a broker-dealer under the Securities Exchange
Act of 1934. Each time he was unsuccessful because of Atkinson’s
absence. When finally interviewed, Atkinson stated that he con-
ducted only an investment advisory business; that he had but five
or six clients, cach of whom paid him an annual fee of $5,000; that he
did not have custody of customers’ securities or funds; that, he. did
not buy from or sell to the public as a dealer; and that he maintained
his broker-dealer registration only so that 1b would be available to
him when and if he should desire to engage in the securities business.
Furthermore, he stated that, since his sole function was that of
selling investment advice, he kept no books or records except a check
book. Since the Commission possessed no evidence to the contrary,
and since under the Investment Advisers Act it has no powers of
inspection, the matter was closed,

Subsequently, information was obtained which 1ndlcated that
Atkinson’s statements were false. A formal investigation was in-
stituted by the Commission. Before its completion Atkinson com-
mitted suicide.

The investigation revealed that he had had about 150 clients who
had placed $1,700,000 in cash and securities in his hands, of which
they received back approximately $1,100,000 for an indicated loss of
$600,000.

From statements made by his clients it appeared that Atkinson
constantly gave the appearance of financial responsibility and af-
fluence; his office created the same allusion. His clients trusted him
lmphcltly Many of them believed Lim to be a market wizard.
Most of them entered into no formal agreement with him regarding
his services, but simply turned over their securities and funds to
him upon the oral understanding that he would have full discretionary
authority to buy and sell securities for them and invest and reinvest
their funds, merely sending them statements from time to time.

It was learned further that his compensation was invariably based
upon a share of the clients’ capital gains, which is directly contrary
to his representation that he charged an annual fee of $5,000 to each
customer.

Shortly. beforg his death, Atkinson had sent to his clients state-
ments reflecting their “equltles” amounting to about $1,500,000,
which later proved to be wholly. fictitious. His assets amounted to a
very small fraction of the amount claimed by his clients.

(2) Robert J. Boltz—The Boltz case broke a few days before the
Investment Advisers Act became effective. He had operated an.

" investment advisory business in Philadelphia for more than 13 years,
but had not been registered as a broker-dealer with either the Penn-
sylvania Securities Commission or this Commission. About the

8 The case histories of Albert E. Atkinson and Robert J. Boltz are recited in greater detail in the Com-

mission’s Report to Congress on January 31, 1945, recommending certain amendments to the Investment
AdvisersAct.

72024—45—13
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middle of October 1940 representatives of the Pennsylvania Securities
Commission requested permission to examine his books and records.
He refused, asking for a day to consider it, and promptly disappeared.
"The Pennsylvama Securities Commission mformed this Commission’s
New York office of the fact and both agencies collaborated in the
ensuing investigation, which ultimately resulted in Boltz’ pleading
guilty to Federal and State charges. In February 1941 he was |
sentenced to 20. to 40 years’ 1mpllsonment

The investigation revealed that, as in the case of Atkinson, Boltz
gave every appearance of success and financial respon&bxhty His
clients had the utmost trust and confidence in him. By 1940, he had
built up his business to some 180 accounts and held funds and securi-
ties valied at approximately $1,500,000.

His method of operation was ‘swift and sure. A chent would turn
over to him securities, cash, or possibly both with which to open an
account. The securities were almost immediately converted into
cash. Through fictitious entries of purchases and sales, the client’s -
account was built up to show holdings of wvarious issues and a sub-
stantial profit over the amount originally entrusted to him. Actual
transactions in securities were, for the most part, for his own account,
the only real dealings for clients being the sale of stocks orbonds
turned over to.him for investment.

On August 25, 1942, the receiver announccd that the 180 creditors
who had estabhshed claims would shortly receive a 2 percent initial’
payment and that not more than 3% percent would be.returned on
‘the $1,500,000 in cash and securities. entrusted to Boltz.

Smce with its limited powers. under the Act, the Commission can
only set the machinery of the law in operation after violations have
been established, the Act should not be relied on as a measure to
prevent such fraudulent practices, except, of course, to the extent
that any law which provides crlmlnal penalties may act in and of
itself as a deterrcnt to crime.



Part VIII

THE COMMISSION’S FIRST DECADE IN THE COURTS
INTRODUCTION

This review of the Commission’s first 10 years in the courts sum-
marizes the Commission’s efforts to effectuate the policies of ‘the
Securities Act of 1933, the Securities Exchange Act of 1934, the Public
Utility Holding Company Act of 1935, and the Investment Company
Act of 1940.! Enforcement of the provisions of the Trust Indenture.
Act of 1939 and the Investment Advisers Act of 1940 has been well-
nigh' entirely a’matter of administrative procedure, with an almost
complete absence of court review or court enforcement.” .

The greater portion of the Commission’s work in administering
these statutes never reaches the courts. Thus, in the administration
of the 1933 and 1934 Acts, general rules, opinions and orders, inter-
pretative opinions, and full and free communication with the Com-
mission and its staff, enable all those concerned with the issuance and
marketing of sccurities to avoid violations; while investigations, and
even knowledge of the prospect of investigation, deter as well as dis-
close offenses. In the administration of the Holding Company Act
the day-to-day regulation of the activities of holding companies is
mainly a matter of licensing transactions which meet the standards
of the Act. Indeed, most of the Commission’s formal orders have not,
been challenged in the courts, either because the orders granted the
relief sought by the persons who might have been aggrieved by an
adverse order, or because what would otherwise have been disputed
issues were satisfactorily adjusted at the admingstrative level, before
the orders were issued. Thus, although the Commission has issued
more than 2,000 formal orders under the Acts, only about-100 petitions
for review have been filed, and approximately half of those were
dismissed on motion or stipulation of the parties before decision on
the merits. ) ’

Through the cases in which it has participated, the Commission has
obtained a basic sel of precedents interpreting its statutory powers
and duties. Many of these cases have not only affected the Commis- ~
sion’s own work but have also played. a significant part in the develop-
ment of general administrative and corporate law.

GENERAL RESULTS

'/ By June 30, 1944, the Commission had instituted 508 civil actions
under the Securities Act of 1933, the Securities Exchange Act of 1934,
the Public Utility Holding Company Act of 1935, the Investment
Company Act of 1940, and the Investment Advisers Act of 1940.
These were for the most part actions in the Federal district courts to

1 A detailed review of the significant decisions has been given in the chapters relating to each of the statutes

administered by the Commission. A tabulation of the cases indicating the sections of the statutes involved
is given in appendix table 32.
185
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enjoin apparent or threatened violations of the Securities Act and
Securities Exchange Act; the balance included district court proceed-
ings to enforce subpenas issued in the course of investigations under
the Seccurities Act and the Securitics Exchange Act, applications to
carry out voluntary plans of compliance with the corporate integra-
tion and simplification provisions of the Holding Company Act, and
a small number of miscellaneous legal proccedings. Of these cases,
479 were closed and 30 were still pending at July 1, 1944. )

During the same period, 188 legal proceedings were instituted
against the Commission. The actions against the Commission were
principally petitions for review in the circuit courts of appeals and the-
Court of Appeals for the District of Columbia of Commission orders
under the Securities Act, the Securities Exchange Act, the Public
Utility Holding Company Act, and the Investment Company Act,
and Federal district court proceedings to enjoin enforcement of these
acts and subpenas issued by the Commission in investigations there-
under; the remainder comprised a small number of miscellaneous
actions in State and Federal courts against the Commission or its
officers. Of the foregoing actions against the Commission, 169 were”
closed and 19 were still pending at July 1, 1944.

In.the private suits in which,the Commission was permitted to
appear as intervener, and in various cases wherein the Commission
participated as amicus curige, the Commission undertook to defend
the constitutionality of the Acts, to express its views as to the respec-
tive fields of jurisdiction of the Commission and. the courts, and to
obtain judicial interpretation of the Acts, rules and orders involved
in such suits, consonant with the public interest.

The record of civil actions in Federal district courts instituted by
and against the Commission (including the intervener and amicus
curige cases) comprises more than 500 cases, of which only 10, or less
than 2 percent, resulted in adverse decisions.

In addition to these cases, approximately 100 proceedings for judicial
review of Commissiorr orders have been instituted in the circuit courts
of appeals and the Court of Appeals for the District of Columbia. Of
these proceedings, which are actually original suits filed in those
normally appellate courts, 84 cases resulted in either denial of the
objections raised on the merits or dismissal of the petition on motion
or stipulation of the parties,? 13 cases are still pending,®? and only 3

7 The dismissal of review pfoceedings by stipulation or on motion of the petitioners (about 50 cases) is
considered as a tacit upholding of the Commission’s order, since in such cases the effect is to leave the Com-
mission’s order unreversed and required to be earried out. . .

Court orders affirming Commission orders on the merits and, as well, those dismissing petitions for review
on motion of the Commission on legal grounds not going to the merits, are considered alike as upholding the
Commission’s position, since in both situations the result is that the Commission’s order finally stands
unreversed. Motions to dismiss, not granted by the courts, are not reversals, however, since in all such
cases the court proceeds to consider the case on the merits, and it is that final deicision which affirms or sets |
aside the Commission’s order.

3 One of the 13 cases still pending is Engineers Public Service Compaeny v. 8. E. C., 138 F. (2d) 936 (App.
D. C., 1943), wherein although the major portions of the Commission’s divestment order were upheld by the
court of appeals, the order was actually set aside on one point relating to the Commission’s interpretation -
of the “other business” clauses of the Holding Company Act. This case is treated as pending since the

Supreme Court has granted certiorari on the petitions of both the Commission and the company. No action
has been taken by the Court, however, to set the case for hearing,
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concluded cases have resulted in decisions setting aside the Commis-
sion’s orders in whole or in part.* ' s

Appellate litigation under the statutes administered by the
- Commission involved appeals tothe circuit courts of appeals from judg-
ments of the Federal district courts in civil cases brought by and against
the Commission and in crimhinal cases prosccuted by the Department of
Justicé. Of 50 appeals in civil cases instituted by or against the
Commission, the records disclose the successful outcome of 43 appeals.
Only three appellate decisions resulted in reversal of lower court -
judgments favorable to the Commission, and four appeals are still
‘pending.’

' BASIC QUESTIONS SETTLED

Fundamental, of course, to any consideration of the Commission’s
record in the courts'is the question of how the courts have dealt with
issues of constitutionality. Only the Securitics Act of 1933, the
Securities Exchange Act of 1934, and the Public Utility Holding Com-
pany Act of 1935 have been challenged on constitutional grounds, and,
with the exception of one case involving the constitutionality of the
Holding Company Act, to which the Commission was not a party, the
courts have uniformly sustained the constitutionality of the provisions
of these Acts in all cases in which the question has arisen. ' -

The registration, fraud, and investigatory provisions of the-Securities
Act have been sustained in civil and criminal cases by the Second,
Fifth, Sixth, Seventh, Ninth and Tenth Circuit Courts of Appeals and
numerous Federal district courts. The Second and Seventh Circuits
and the Court.of Appeals for the District of Columbia and several
district courts have upheld the constitutionality of various provisions
of the Securities Exchange Act. While the Supreme Court has not
undertaken to pass upon the constitutionality of any of the provisions
of the Securities Act or the Securities Exchange Act, it has denied
certiorari to review a number of the decisions of circuit courts of ap-
peals upholding those acts in civil and criminal cases. ‘

tIn Lanless v. S. E. C., 105 F. (2d) 574 (C. C. A. 1, 1939), the court set aside a Commission order which
sought to grant relief requested by International Paper & Power Company, although the company was not
then registered under the Holding Company Act.

In Charles C. Wrightv. S. E. C, 112 F. (2d) 89 (C: C. A. 2, 1940), the court set aside a Commission order
expelling Wright from various securities exchanges for violation of the antimanipulation provisions of the
Securities Exchange Act, Inasubsequent case, Wright v. S. E. C., 134 F. (2d) 733 (C. C. A. 2, 1943), which
is included among the 84 review proceedings wherein the Commission’s orders were upheld, the circuit court

of appeals sustained the Commission’s order of expulsion which was issued upon a rehearing of the same
charges against Wright. N .

In S. E. C. v. Chenery Corporation, et al., 318 U. 8. 80 (1943), the Supreme Court held that the Commission
had erred in relying on equity precedents for its decision that managers of a registered holding company
could not profit through a reorganization under the Holding Company Act with respect to stock purchased
by them during the course of the reorganization. The Commission’s order was set aside and in February
1945, the Commission issued its findings, opinion, and orderreaffirming its prior decision. At this writing, |
the time for review hasnot yet expired. This proceeding is not treated as a pending case, since it is not pend-
ing before a court. -

® In civil appeals from injunctions obtained by the Commission, the occasional instance of an affirmance as
to only some of the defendants does not reflect failure of the Commission’s efforts to prevent violations of the
statutes administered by it but is, rather, a decision that fewer persons than originally considered had
actually been proved to have participated in the wrongful acts.
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With respect to the Public Utility Holding Company Act, the
Supreme Court has sustained the constitutionality of the registration
-requirements; the First, Second and Third Circuit Courts of Appeals,
the Court of Appeals for the District of Columbia, and at least one
Federal district court has upheld the constitutionality of the corporate
.simplification and integration provisions; and the Eighth Circuit has
affirmed on constitutional grounds a criminal conviction for violation
of the anti-political-contributions provision of the Act. In three cases
the Supreme Court has granted certiorari to settle constitutional
questiops. arising under the corporate simplification and integration
provisions of the Holding Company Act and two other cases are now
pending on petitions for certiorari. None of these cases, however, has
yet-been argued before the Supreme Court.



Part IX .
CRIMINAL PROCEEDINGS
GENERAL

The statutes administered by the Commission provide for the
transmission of evidence of statutory violations to the Attorney
General, who may, in his discretion, institute appropriate criminal
proceedings. As a matter of practice, the Commission, largely
through its 10 regional offices, thoroughly investigates all suspected
violations and prepares detailed investigation reports which go to the
Attorney General whenever the investigations disclose a basis for
criminal proceedings. When it is decided to institute criminal pro-
ceedings the Commission assigns such of its employces as have partici-
pated in the investigation to assist in the preparation of the case for
presentation to the grand jury, in the conduct of the trial, and in the
preparation of briefs on appeal. Where the mvestlgatlon discloses
violations of statutes other than those administered by the Commis~
sion, reference is made to an appropriate Federal or State agency.

Up to June 30, 1944, 342 criminal cases were developed by the
Commission and prosecuted by the Department of Justice, and a total
of 2,316 defendants were indicted in these cases.! Of the criminal
cases which have been concluded, 95 percent were successfully prose-
cuted as to one or more of the defendants named in the indictments.
In two-thirds of these cases no trial'was necessary because of the entry
of a plea of guilty or nolo contendere. Sixteen cases resulted in cither
dismissal of the indictments or in verdicts of not guilty as to all of the
defendants.

In cases of appcals verdicts of guilty were reversed as to all de-
fendants in only six cases. With respect to those six cases, however,
the Government was successful in five cases in obtaining new con-
victions on retrial; and while several new appeals were taken they all
resulted in affirmance of the convictions. In 59 appeals verdicts of
guilty were aflirmed, at least as to major defendants. Seven criminal
cases are still pendmg in the appellate courts.

The Commission’s investigations have not been limited to activities
in and about the great financial centers, but have extended throughout
the Nation. Recently, during the course of a single fiscal year,’ cases
were instituted or tried in approximately 40 of the Federal district
courts. In any.given year the cases under investigation or being
prosccuted included matters affecting investors res1d1ng in each of the
48 States.

Most of the cascs developed by the Commission involve fraud in the
sale of securities. These are prosecuted for the most part under -
Secction 17 (a) of the Securities Act of 1933, -and the reach of this

1 See appendix table 32 for a tabulation of civil and criminal cases involving statutes administered by the
Commission.
189
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statute is indeed considerable, as has been shown, in view of the broad
definition ‘given to the term ‘“‘security.” In the last few years there
has been a distinct increase in prosecutions under the Securities
Exchange Act, particularly Sections 10 (b) and 15 (c). Many of the
fraudulent sales were made possible,,in part, by the deliberate failure
of the promoters to file registration statements and prospectus ma-
terial with the Commission, as required by the Securities Act. Hence
a large number of the criminal cases also charge violation of the
registration provisions of that act which appear in Section 5.

"TYPES OF CASES

The frauds and other statutory violations encountered by the
Commission in its investigations under the various acts are as varied
as human imagination and ingenuity can contrive. Many of the cases
have entirely novel features or present a new ‘‘twist’”’ of one kind or
-another. As arule, however, the cases fall into certain broad patterns,
set out below:

(1) Express misrepresentations.—The most common type of fraud
is the simple promotion based upon express misrepresentations, which
does not involve any of the complex and refined devices not in-
frequently employed in securities schemes. The promotion of mining
ventures, usually gold mines, and'the sale of oil and gas interests
frequently present opportunities for perpetration of this type of fraud.
Thus, in the case of United States v. Samuel J. Mustain, et al. (S. D.
N. Y.), three individual defendants and four corporate defendants,
among the latter a company known as Continental Securities Corp.,
were convicted in connection with fraudulent sales of oil royalty
securities. In the course of such sales it had been falsely represented
to investors that they were certain of a definite income for life if they
purchased the oil interests; that they could have their money back at
any time if not satisfied; that their principal would be fully returned
;)nt}ll\m 2% years; and that the securities were being purchased by

anks. .

The alleged fraudulent promotion is also encountered in the exploi-
tation of so-called inventions. Thus, convictions have been obtained
in promotions of a new type of revolving top for commercial buildings,
United States v. Charles Thelman Rice, et al. (D. N. M.), and of a
vessel said to be capable of attaining speeds of 80 to 100 miles per
hour, United States v. Mark L. Gilbert, et al. (S. D. Ohio). An indict-
ment is currently pending with respect to a pinless diaper promotion,
United States v. Philip A. Frear, et al. (D. C.).

In a number of the mining company cases, securities have been sold
by persons resident in Canada and operating from across the border
without compliance with the statutes of this country. The Commis-
sion has been cooperating with the State Department and the Depart-
ment of Justice in efforts to secure a treaty with Canada which would
permit extradition from Canada of- persons violating the Federal
securities laws and cognate statutes. The treaty was ratified in
the United States Senate in 1942, but to date it has not been ratified
by the Canadian Parliament.

(2) “Ponzi’’ schemes.—This type of case, a perennial favorite of the
securities swindler, involves the payment of ‘“profits” or “dividends”
out of capital. The apparent success of the venture makes the in-
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vestor susceptible to further investment, a process sometimes collo-
quially described as ‘“‘reloading.”  The ‘“Ponzi”’ system is a recurrent
motif in fraudulent small loan company ventures. Illustrative of
these cases is United States v. Dewitt T. Simpson, et al. (S. D. Ga.),
involving Standard System Investment Corp., a holding company
which had obtained control of a number of industrial loan companies
operating in various cities in Georgia. Prominent business and pro-
fessional men who were not aware of the scheme were persuaded to
act on the board of directors. Actual control, however, was exer-
cised by Simpson and two associates, who made fictitious book entries
and paid-dividends out of capital, despite lack of real earnings. All
three were convicted in 1943, in Savannah, Ga., for violations of the
fraud provisicns of the Securities Act of 1933, and for other.statutory
offenses.

The “Ponzi” method is sometimes employed in vending machine
promotions. Thus, in' United States v. Maurice A. Levine, et al.
(D. Mass.), cigarette and peanut vending machines were sold to
" investors under a lease-back arrangement whereby the promotors
were to operate the machines for the investors on a profit-sharing basis.
“Profits’” were paid periodically out of capital until the entire struc-
ture collapsed, leaving the victims with machines worth far less than
they had paid for them. Six defendants pleaded guilty in this case.

(3) “Switch” schemes.—Some individuals sell their victims bona fide
_ securities, thereby cultivating their trust and confidence, and then
persuade them to dispose of their holdings and to substitute securities
which are frequently worthless. In other cases the scheme is to
obtain lists of persons previously sold a security and then induce
them to accept a new security in exchange. This “switch” device
was one aspect of the fraudulent scheme involved in Unifed Siates v.
Jokn Factor, et al. (N. D. Iowa), a bottling contract case, in which
John (Jake the barber) Factor and a group of confederates, operating
through United Bottling & Distributing Co., a Delaware corporation,
defrauded some 250 investors to the extent of an estimated $1,000,000.
The owners of whisky warchouse receipts were induced to exchange
them for bottling contracts, by the terms of which United Bottling
was to hold the whisky until 1t matured, see to its bottling and dis-
tribution, and transmit the profits, less a stated service fee, to the
investor. In a number of instances, persons who did not own whis-
ky warehouse receipts were sold such receipts and then -“switched”
into bottling contracts. United Bottling was a mere paper organiza-
tion, and the whisky warehouse receipts were sold or hypothecated
as soon as possession was obtained. Eleven defendants pleaded
guilty and received substantial prison sentences, Factor himself being
sent to the Federal penitentiary at Leavenworth for a term of 10 years.

(4) Front money schemes.—This device involves the exploitation of |
small business enterprises upon a promise to procure for them necded
financing. Perhaps the most important of the ‘“front money’ cases
devcloped by the Commission was that of United States v. E. J. Hill,
et al. (N. D. Ohio), stemmming from an intensive investigation con-
ducted in cooperation with the Post Office Department and the
Department of Justice. It was disclosed that, for approximately
6 years, hundreds of enterprises or prospective entrepreneurs had
been victimized by the operations of this racket. The victims had
been induced to pay advance fees estimated to total some $1,000,000
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for various services in connection with incorporation, registration,
and the preparation of sales literature. This was accomplished by
false and misleading representations as to the ability of the respondents
to secure financing and capital upon the payment of an advance fee;
actually, the investigation failed to disclose a single instance in which
a share of stock had been sold or a dollar of capital secured for the
victims. Ten persons were convicted in this case.

(5) 'Bucket shops.—This type of fraudulent activity was the subject
of intensive enforcement work in the early days of the Commission, and
the ‘“bucket shop’’ as such has become a comparative rarity. The
scheme consists of pretending to purchase securities for a customer on
a full payment or margin payment basis, with the broker deliberately
failing to acquire the securitics; in short, “bucketing’” the transaction.
In the case of a margin purchase, if the price drops, the customer-is ““sold
out’”’ and the customer’s payment is pocketed. If the customer pays.
in full, and the price drops, the security is purchased and delivered to
the customer. On the other hand, if the price rises the customer is
persuaded to sell out and invest in another security. The process is.
continued until the.gustomer’s funds are depleted. A considerable
number of convictions for “bucket shop’ activity have been obtained.
‘Examples are United States v. Turivas & Co., et al. (. D.-La.), and
United States v. Harold J. Kaitelman, et al. (E. D. Mo.).

(6) Investment advice.—Dishonest investment advisers range from
tipsters with “inside’” inforimation to spurious purveyors of purportedly
impartial investment services. In the recent case of Unaited States v.
John W. Hession (S. D. N. Y.), a railroad bond trader who wrote a
column which appeared as a regular feature in a financial newspaper,
was convicted for violations of the fraud provisions of the Securities
Act of 1933. The indictment charged that he had pretended to have
“inside’” information derived from a Government source concerning
action to be taken by the Interstate Commerce Commission in con-
nection with the reorganization of a certain railroad, and that by the
dissemination of this and other false information, he had induced wide-
spread purchases and caused a rise in the market price of the bonds.
Hession’s appeal was dismissed.

Another type is epitomized by the case of United States v. Robert J.
Boltz (E. D. Pa.). Boltz, an investment counselor, was a member
of the Philadelphia bar and of that city’s most exclusive clubs and
institutions., He used his name and position to induce some 200 per-
sons to entrust to him more than $2,500,000 in funds and securitics.
Contrary to agreements with his customers, he ran a margin trading
account, executed short sales, and used customers’ funds to speculate
in securities and commodities for his own account, with very large
losses to the customers. Such was the confidence engendered by
Boltz in his clients that when, in response to inquiry from customers,
Boltz said their funds were being used for his own purposes, the custom-
ers assumed he was merely jesting. Boltz pleaded guilty to all counts
of an indictment alleging violations of Section 17 (a) of the Securities .
Act of 1933, Section 15 (a) of the Securitics Exchange Act of 1934, and
Section 215 of the Criminal Code (mail fraud). He was sentenced to
20 years’ imprisonment, the longest sentence ever imposed under any
of the Acts administered by the Commission.

(7) Investment trusts.—Abuses in the investment company industry
led to the adoption of the Investmént Company Act of 1940, as de-
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scribed elsewhere in this report. Prior to that legislation, however,
the Commission had initiated successful prosecutions in a number of
cases involving investment trusts and their managers. Among these
were United States v. Foundation Plan, Inc.; et al. (S. D. N. Y.);
United States v. Sidney J. Dillon, et al. (S. D. Iowa); United States v.
S. W. Gongoll, et al. (D. Minn.). In the last-named case, seven
defendants were convicted of fraud in connection with the sale of
several million dollars face amount of investment contracts and other
securities issued by a large number of investment companies, many of
them controlled by the defendants. These sales were made on a
coast-to-coast basis by S. W. Gongoll & Co. of Minneapolis, and num-
erous misrepresentations were charged in connection with such sales.
When it was forced into bankruptey, S. W. Gongoll & Co. owed
$2,800,000 to its clients and had cash assets of but $4,600.

(8) "Fraternal organizations.—The religious beliefs and social pro-
clivitics of prospective investors haveé been utilized as a basis for
promotional ventures which were made the subject of prosecution in
such cases as- United States v. C. F. Davis, et al. (N. D. IlL.) (Uni-
versal Order of Plenocrats), and United States v. H. B. Monjar, et al.
(D. Del.). The latter case involved-the Mantle Club, a nation-wide
fraternal organization with 30,000 members, devoted to moral better-
ment and other ethical ideals. A deep sense of personal loyalty to

“Monjar, the founder, was fostered among the membership. Monjar
was represented as a financially astute individual who would extend
pecuniary benefits to persons proving themselves worthy., Many of
the club’s members were induced to make personal loans to Monjar,
aggregating some $1,340,000, on the representation that their financial
independence in future years would thereby be assured. After trial
on charges of violating the fraud provisions of the Securities Act and
cognate statutes, Monjar and 10 other defendants were convieted and
given jail sentences and fines. Subsequent to the close of the tenth
fiscal year, the United States-Circuit Court of Appeals for the Third
Circuit upheld the convictions. = ,

. (9) Manipulations.—The manipulation of securities prices is, gen-
erally speaking, another class of fraudulent practice. Any successful
manipulation results in a false representation to.the investor concern-
ing the value and marketability of a particular security.. Manipula-
tion on sccuritics exchanges is specifically outlawed by Scction 9 (a)
(1) and (2) of the Securities Exchange Act of 1934, and examples of
successful prosecution under. these sections are United States v. George
J. Morrison, et al. (S. D. N. Y.), which involved “rigging’’ of the

‘market for the common stock of B/G Sandwich Shops, Inc., on the
New York Produce Exchange; United States v. Norman W. Minuse,
et al. (5. D. N. Y.), involving a stock “jiggle’” in the class A capital
stock of Tastyeast, Inc., a sccurity listed on the New York Curb
Exchange; and United States v. David A. Smart, et al. (N. D. 1I.),
involving manipulation in the common stock of Esquire-Coronet,
Inc., on the New York Curb Exchange.

Manipulation in the over-the-counter markets have been success-
fully prosecuted, under the antifraud provisions of the Sccurities
Act of 1933, in such cases as United States v. M. D. Haynes, et al.
(E. D. Mich.), involving a secondary distribution of a refining com-
pany stock to the public through a firm of over-the-counter dealers
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in Detroit, Mich.; and United States v. James H. Collins, et al. (S. D.
Cal.), involving the sale of stock of Union Associated Mines of Salt
Lake City, Utah. Appeals are pending in the latter case.

Over-the-counter manipulation was also involved in United States
v. Edmond B. Bronson, et al. (S. D. N. Y.), in which convictions were
obtained in connection with the sale of & mining company’s treasury
stock at artificial prices greatly in excess of the amount the company
recelived from those distributing the stock. The Circuit Court of
Appeals for the Second Circuit sustained the convictions on Decem-
ber 14, 1944, holding that the sale of treasury stock was, for practical
purposes, like the sale of a new issue, and that the practice of charg-.
ing prices far in excess of what the company was to reccive was per se
a fraud on those to whom the stock was sold.

(10) -Broker-dealer cases.—WHhile manipulation cases can and some-
times do involve brokers or dealers, they are not limited to such
persons, and others have been successfully prosecuted for manipula-
tion. On the other hand, there are a number of statutory.offenses
peculiar to brokers-and dealers. Thus, the hypothecation of cus- '
tomers’ securities in contravention of Section 8 (¢) of the Securities
Exchange Act of 1934 was the basis for two convictions in United
States v. E. E. Morrison, et al. (N. D. Cal.), while violation of the
margin provisions of that Act and excessive trading in a discretionary
customers’ account resulted in a conviction in United States v. Russell
W. McDermott (S. D. Ind.). The Circuit Court of Appeals for the
Seventh Circuit affirmed the latter convietion in an opinion reported
in 131 F. (2d).313, upholding the constitutionality of the margin
provisions. Certiorari was denied by the United States Supreme
Court in 318 U. S. 765. '

During the last fiscal year, convictions were obtained in Unifed
States v. Otto B. Dagg, et al. (W. D. Wash.), the first eriminal case in
which fraud in the sale of securities was predicated upon sales by
securities dealers to their customers at prices not reasonably related
to the prevailing market prices, without -appropriate disclosure.-
Indictments based on the same theory of fraud were returned durin;
the fiscal year in United States v. Guaranty Underwriters, Inc., et al.
(S. D. Fla.), and United States v. Florida Bond and Share, Inc., et al.
(S. D. Fla.). Another case during the fiscal year marked the first
instance of a successful criminal prosecution for the failure of a
broker-dealer to keep books and records in the manner preseribed by
the Commission pursuant to Section 17 (a) of the Securitics Exchange
Act of 1934, United States v. Samuel S. Alexander (S. D. N. Y.).

OTHER IMPORTANT CASES

One of the outstanding cases of the past 10 years, and probably
the most spectacular, was the McKesson & Robbins case (United
States v. F. Donald Coster, et al. (3. D. N. Y.)). The enormous fraud
perpetrated by Philip M. Musica, alias F. Donald Coster, president
of McKesson & Robbins, together with certain co-conspirators,
attracted widespread attention. The effect of the case upon auditing
practices is discussed in the accounting section of this report. Some
$21,000,000' of the listed asscts of the company, representing close
_to one-fourth of its total hook assets, were discovered to represent a
wholly fictitious foreign crude drug business. Through the medium
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of this fictitious enterprise large sums were allegedly siphoned from
the corporation. Philip M. Musica committed suicide. Seven
persons were convicted, including Musica’s . three brothers, George,
Arthur, and Robert. Among the statutory violations upon which
the case was based were the filing with the Commission and the
New York Stock Exchange of false reports and statements in violation
of Sections 13 and 32 of the Securities Exchange Act of 1934. The
" comptroller of the' company, who was also 'convicted, appealed,
contending, among other things, that the reporting provisions of the
Act and the Commission’s’ regulations and rules thersunder were
unconstitutional. The Circuit Court of Appeals for the Second
Circuit affirmed the conviction, without- opinion. United States v.
McGloon, 116 F. (2d) 285, cert. denied, 312 U. S. 702. ]

Section 12 (h) of the Public Utility Holding Company Act of 1935,
which forbids political contributions by utility holding companies
and their subsidiaries, was involved in United States v. Unzon Electric
Company of Missourt and Lowis H. Egan (E. D. Mo.). An intensive
investigation by the Commission resulted in the conviction of Union
Electric Co. of Missouri for violation of that Section and for conspiracy
to do so, whilé Louis H: Egan, its president during the period involved,
was convicted on the conspiracy count alone. The convictions were
sustained in Egan v. United States, 137 F. (2d) 369 (C. C. A. 8, 1943),
certiorari denied, 320 U. S. 788. The Commission’s investigation
had disclosed the long existence of a ““slush fund’’ which was accumu-
lated through various artifices, such as the padding.of expense
accounts, kickbacks on legal fees, and payments to contractors and
insurance agents. Three officials of the company were convicted for
perjury in connection with their, testimony before the .Commission
investigators. - )

Fraudulent practices in the development of a large public utility
holding company system were involved in United States v. Howard C.
Hopson, et al. (S. D. N. Y.). Hopson was the leading figure in the
Associated Gas & Electric system, which mushroomed in the 1920’s
. until it comprised companics rendering services to a population of
over 7,000,000 persons in more than 6,200 communities in some 20
States and the Philippine Islands. The acquisition of these holdings
was largely financed by the sale to the public of securities of Associated
Gas & Electric Co. and 'subsidiary companies to the extent of $1,000,-
000,000. The outcome of this venture is discussed more fully in the
section of this report dealing with the administration of the Holding
Company Act. Hopson was indicted and convieted for violation of
thé mail fraud statute and sentenced to 5 years’ imprisonment.

Dishonest promoters have sometimes sought to organize chains of
“investment’ offices, as in the case of United States v. John J. Burke,
et al. (N. D. Ga.), affirmed in part and reversed in part, sub nom.
Kopald-Quinn & Co. v. United States, 101 F. (2d) 628 (C. C. A. 5,
1939), certiorari denied, 307 U. S. 628. The scheme in this case
involved the. organization or acquisition of investment firms and
corporations, among them Kopald-Quinn & Co., which would main-
tain offices in verious cities and places for the sale, at retail, and on
the partial payment plan, of stocks which were more or less worthless.

The case of United States v. B. E. Buckman, et al. (W. D.-Wis.)
involved fraudulent practices in connection with the operation of
B. E. Buckman & Co., one of the largest security firms in the
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Middle West. Buckman and Louis C, George, officers of the firm,
had organized and dominated the affairs of a number of corporations
and sold the stock of certain of these corporations to their customers
"at a time when the issuing companies were insolvent. Both Buck-
man and George were convicted and sentenced to terms of imprison-
ment. .

United Staies v. Central Securities. Corporation, et al. (N. D. Ind.)
was a successful prosecution in connection with a fraudulent scheme
for the redemption of municipal bonds issued by the cities of Gary,
'Hamimond, and East Chicago, Ind. A registered broker-dealer known
as Central Securities Corporation induced its customers to surrender
their bonds at from 25 to 70 percent of their values, on the represen-
tation that purchasers had been found who were willing to pay. such
amounts, which were the best prices that could be obtained. These
‘bonds were thereafter redeemed in full through the intercession of the
then treasurer of Lake County, Ind., in return for the paymeént to
him of bribes totalling 20 percent of the aggregate amount of principal
and interest received by the corporation in the redemption of the
bonds. All the defendants in this case, including the county official,
were convicted upon pleas of nolo contendere. S



Part X

ACTIVITIES OF THE COMMISSION IN THE FIELD OF
ACCOUNTING AND AUDITING

GENERAL

The several Acts administered by the Commission -empower it to
prescribe rules and regulations with respect to the form and content
of financisl statements to be filed and. the accounting principles and
auditing practices to be observed in their preparation. During the
past decade the Commission has had to examine critically more than
80,000 sets of financial statements. These statements reflect the
financial affairs of all kinds ‘and sizes of companies, including com-
mercial, industrial, financial and utility companies, as well as secu-
rity brokers and déalers. Under the 1933 Act, and 1934 Act financial
statements are filed primarily for the benefit of the investing publiec.
In other cases, notably under the 1935 Act, financial statements con=
stitute, in addltlon an important segment of the information on which
the Comm1ss1on bases its regulatory actions.

The past 10 years witnessed a major acceleration in the rate of
development of -accounting. Under the impact of forces generated
by the preceding financial debacle and evidenced by the Securities
Acts, fundamental changes have been made in the approach of com-
panics and their accountants toward their accounting problems.
Accountants’ public responsibilities have been recognized more fully
and they have assumed new and heavier responsibilitics under the
Securities Acts. As a result, during this period, public accountants
have sought to free themselves from any stigma of managerial in-
fluence in their sclection or approval of accounting principles and in
the determination of the proper scope of their’ examinalion. Fur-
thermore, the profession has had to seek a “philosophy of accounting”
for the purpose of establishing the rationale of its principles and elim-~
inating to the fullest extent possible, the conflicting and irreconcilable
treatment of identical transactions. Finally,. this period was char-

-acterized by acceptance of the need for full disclosure in financial
statements. Brief and uninformative balance sheets, income state-
ments that revealed little more that the net profit for the period, and
the failure to supply adequate supplementary data and explanatory
footnotes became accepted ground for a refusal to certify. Con-
comitantly with an increase in the public interest in the profession
of accounting, there has becn a growth in emphasis on standards of
professional conduct.

The Commission’s efforts to improve financial statéments through
excreise of its statutory powers have resulted in the adoption of a
basic accounting regulation governing the form and content of most
of the financial statements currently filed under the Securities Acts,
the promulgation of uniform systems of accounts .for public utility
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holding companies and service companies, the detailed consideration
of particular cases culminating in some instances in formal Commis-
sion opinions, and the issuance of a number of opinions on accounting
matters by the Commission’s Chief Accountant.

At all times, the Commission has drawn heavily on the experience
and counsel of the accounting staffs of the companies filing with it,
as well as professional associations of accountants and individual
accountants. ‘Cooperating committees and governmental agencies
interested in the problems of accounting, auditing, and standards
of professional conduct have been particularly active in this work
and have cortributed substantially to the progress that has been
made. ‘ '

It is the purpose of this section to review the principal lines of
development and to note the various landmarks which reflect progress
achieved. ‘ ’

ACCOUNTING PRINCIPLES AND PRACTICES

A notable development of the past decade in the field of accounting
has been.the growth of a body of authoritative literature with respect
to .accounting principles. At the time the Commission was estab-
lished there was no way of determining the propriety of any account-
ing principle or practice with any degree of finality or authority. In
recent years, however, accounting classifications issued, by various
regulatory agencies, the Commission’s accounting rules, decisions.and
opinions and comprchensive statements on accounting principles is-
sued by professional accounting societies have resulted in the.estab-
lishment of improved accounting standards and have clarified ‘the
application of those standards to numerdbus questions on which ac-
countants had held divergent opinions for many years.! This progress
is of the greatest significance to persons who rely on financial state-
ments. The several Acts administered by the Commission have made
possible a further contribution—the express sanctions of these acts
have provided an effective means of securing general .adherence to
the standards developed. ~ .

The Commission has established requirements as to the form and
content of financial statements filed under the Securities Act of 1933,
the Securities Exchange Act of 1934, and the Investment Company
Act of 1940. While these requirements are comprehensive, they do
not seek to prescribe in every situation the accounting practices to
be followed or the disclosures to be made of business transdactions.
Instead the Commission has required that generally accepted ac-
counting principles be followed in recording thé many transactions
not specifically covered by its rules. For the most part the Commis-
sion’s accounting requirements under these Acts have been integrated
into a single regulation, Regulation S-X. This regulation, promul-
gated in 1940, superseded the accounting requirements contained in
the various individual reporting forms and has proved to be a most
helpful simplification in the Commission’s reporting requirements.

These accounting rules and regulations of the Commission have
evolved under the influence of decisions in particular cases, and
discussions and correspondence with registrants and their account-
ants. Some of these cases have been the subject of formal Commis-

1 In 1936 the American Accounting Association issued a ‘‘Tentative Statement of Accounting Principles
Affecting Corporate Reports.” This bulletin was revised in 1941. The Committee on Accounting Pro-

cedure of the American Institute of Accountants instituted a series of bulletins in 1939 known as Accounting
Research Bulletins. This series now comprises more than 20 bulletins. .
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sion decisions and mark significant progress made in this decade.
Inflated asset valuations, improper determinations of income, over-
statements of contributed capital or accumulated earned surplus, as
well as other accounting improprieties, have.been found in various
cases formally decided by the Commission. A comprehensive re-
view of these formal decisions would not be feasible, but specific
mention should be made of several cases in which the Commission
found that the financial statements were in large part misleading and
deceptive devices employed for the purpose of benefiting persons in
control of the reporting company. In In.the Mat.er of Resources
Corporation International ? the registrant served as a medium by which
the controlling officer was able to unload large amounts of his holdings
‘of the company’s stock on the public. The financial statements did
not disclose the enormous profits this officer was reaping from these
sales nor did they adequately disclose the character of the inflated
valuations which had been 1eflécted in the balance sheet and which
contributed to the carrying out of his scheme. Another such case
was In the Matter of Associated Gas and Electric Company.® This
company was the top holding company in a public utility holding
company system which ultimately collapsed after financial frauds had
been committed which cost investors millions of dollars and sent the
principal perpetrator, Howard C. Hopson, to the penitentiary. In its
-decision the Commission severely criticized the accounting practices
that had been employed by the compaay in its financial statements
for the years 1934 through 1937., The Commission felt that the prin-
. cipal purpose of these financial statements was to mystify, baffle, mis-
lead, and conceal, and found that the statements failed to give any
indication of the fraudulent transactions that had been effected and
the inconsistent and improper accounting practices that-had been fol-
lowed. Another case involving fraudulent financial statements was
that of McKesson-Robbins,* in which a wholly fictitious erude drug
business provided a vehicle by which the perpetrators of the fraud
were able to siphon away from the company several million dollars
in cash. G

These several cases were important because of the size of the com-
panies involved, the large public interest therein, and the scope of
the accounting problems involved. There were, however, numerous
cases of smaller dimensions that came before the Commission during
-this ten-yesr period. The stop orders or delisting orders that have
been issued in such cases represent an important service that has
been rendered to the investing public. .

In addition to its rules, regulations, and decisions on accounting
matters, the Commission has authorized the issuance of releases in
an Accounting Series to serve certain specialized purposes. They
afford a medium for making known to registrants and to the public
established Commission policy on particular accounting questions.
Such policy determinations should not be the privileged knowledge
of a favored few registrants or their advisers, but instead should be
made available to the fullest possible extent to all who havé dealings
with such an agency. Accounting Series releases constitute the Com-
mission’s principal instrument, other than its formal decisions and

27. 8. E. C. 689 (1940). :

3 Securities Exchange Act of 1934, Release No. 3285A (1942). '
¢ Report of the Securities and Exchange Commission In the Matter of McKesson & Robbins, Inc.

72024—45 14
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reports, for informing the public as to its basic policy in accounting
matters. These releases have also been valuable in dealing with
specialized types of cases which are so unusual or complex that
establishment of a general and inflexible rule is deemed inadvisable.

The disclosure requirements of the Commission have also influenced .
the character of the financial statements included in annual reports
to stockholders. The financial collapse in 1929 was in no small
measure traceable to the fact that investors had been inadequately
and, in many instances, incorrectly informed about the affairs of the
companies in whose securitics they were investing. Annual reports
that had been furnished to stockholders were often uninformative;
but ordinarily no other source of reliable information was open to
those not on the “inside.” The Securities Acts were a direct result of
this system of inadequate disclosure. Another result was that an
increasing number of business men and accountants recognized the
need for furnishing stockholders with adequate financial information.
‘The influence of these individuals has been felt but it seems clear that
the rapidity and pervasiveness of the improvements in financial
reporting that have-occurred in the past 10 years have in no small
measure arisen because fairly complete financial statements had to
be filed publicly with the Commission. K

The Public Utility Holding Company Act of 1935 gave the Com-
mission the power to regulate the accounting and record-keeping
practices of public utility holding companies and certain subsidiaries
and affiliates thereof. Pursuant to this authority the Commission
in 1937 promulgated uniform systems of accounts for. public utility -
holding companies and their mutual and subsidiary service companies.
Until then, such companies had generally been free from regulation
by State or Federal utilities'commissions. These systems of accounts
represented a first step in attempting to introduce uniformity into
the accounting of these.companies to the extent that they were
subject to the jurisdiction of this Commission. . : '

In administering the Public Utility Holding Company Act of 1935
the Commission has decided many casesinvolving accounting problems
of all degrees of complexity. One of the most significant of these
cases, accountingwise, was In the Matter of Associated Gas and Electric
Corporation.® It was in this case that the Commission first discussed
at length the nature and accounting implications of a quasi-reorgani-
zation, a procedure by which a company, among other things, elimi-
nates a deficit in its accumulated earnings and establishes a new point
of departure for the accumulation of an earned surplus account.
Other decisions of the Commission under the Public Utility Holding
Company Act ‘of 1935 have dealt with a great variety of accounting
matters, including the accounting treatment to be accorded invest-
ments under various circumstances, proper accounting for fixed
property in mergers or otherwise, and proper accounting for the con-
stituent elements of capital stock and surplus.®

Under, the Securities Exchange Act of 1934 the Commission is
empowered to prescribe the books and records that shall be kept by
‘security .brokers and dealers and to require these persons to file
periodic reports. In 1939, after long study and consultations with
m (1940). At alater date the Commission issued an opinion under the 1934 Act, In the Malter '
of Associated Gas and Electric Company, in which it discussed similar and related accounting guestions.

8 For a fuller discussion of.the Commission’s accounting activities under the 1935 Act, see part III of this
report. -
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:a, Jarge number of individuals and all interested organizations, the
‘Commission in collaboration with the State blue sky commissions
-devised and prescribed rules relating to the business records that must
be maintained .by broker-dealers subject to its jurisdiction. Also
-the Commission in 1942 promulgated a financial reporting form for
these firms. Subsequently a number of State regulatory bodies and
‘national securities exchanges have either adopted this form or have
.indicated their willingness to accept it in satisfaction of their reporting
requirements for brokers and dealers, thereby effecting a considerable
.saving in' effort ard expense for the reporting firms. \

The various rules, regulations, decisions, and other releases on
accounting questions that have been referred to above represent
the more readily observable results of the Commission’s activities
in accounting matters. Underlying this outward evidence is a large
.amount of research and critical review of experience directed toward
the establishment of sound policies on accounting matters. The
‘largest part of the Commission’s accounting work, however, consists
-of the critical examination of financial statements filed with 1t for the
‘purpose of ascertaining whether these statements appear to be accept~
able or whether specific deficiencies should be cited against:them.
.As pointed out above, this procedure and the resulting conferences
-with registrants have been powerful factors in improving thé quality
-of financial statements filed with the Commission as well as financial
:statements prepared for other purposes.

AUDITING PRINCIPLES AND PRACTICES

Financial statements included in a registration statement or annual
report filed under the Securities Act of 1933, the Securities Exchange
Act of 1934 or the Investment Company Act of 1940 must in most
-instances be certified by an independent public accountant. Such a
certification, if it is to provide adequate assurance that the financial
statements fairly present the affairs of the company, must be based
-on an impartial and expert review of the financial statements and
the underlying records and procedures. Such'certification of financial
statements, based on a reasonably comprehensive audit of the under-
Iying books and records, is one of the principal services rendered by the
‘public accounting profession and operates as an important line of
-defense against intentional or inadvertent misstatements or omissions
in financial statements prepared by management.

The accountant’s certificate in general use at the time the Com-
mission was organized did little more, in describing the scope of the
audit made, than to refer to the fact that the accountants had ex-
amined or tested accounting records of the company. There was
no listing of detailed procedures employed. Moreover, no authori-
tative accounting literature existed which clearly indicated the type
-of auditing procedurés normally employed by certifying accountants.”

Initially, the Commission accepted the customary certificates under
the sanctions of the several Acts. This course of action placed
nearly the entire responsibility for the adequacy of auditing pro-
cedures in the express sanctions of the Act under which a certificate

71In 1936 the American Institute of Accountants published a bulletin, ‘“Examination of Financial Stafe-
ments by Independent Public Accountants,’” which sketched brietly the general outline of an acceptable
examination. This bulletin was an enlargement and revision of a bulletin which was first published in

1017 by the Federal Reserve Board and was revised and republished in 1929 under the joint sponsorship of
ithe Fedcral Reserve Board and the American Institute of Accountants.
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was ﬁled As a result, auditing procedures were sub]ected to Com—
mission inquiry only in cases in which evidence came to light that the
financial statemenlts had been improperly drawn or carelessly certified.
In these particular cases, through field investigations; hearings, and
conferences with the reglstrant and its accountants, the Comm1ss1on
ascertained the adequacy of the auditing procedures that had in
fact been followed.-

The early experience . with financial statements filed Wlth the
Commission appeared to justify this approach. There were only a
few cases in which partlcu{ar accountants were criticized for a failure
to follow necessary auditing procedures or for a failure to disclose in
their certificates various improprieties in the financial statements
being certified or inadequacies or limitations in the scope of the audits
on which their, certificates were based. Of special significance was
the Interstate Hosiery Mills case ® in which the Commission set forth
its views as to the relative responsibilities of a registrant and a certi-
fying accountant in assuring the accuracy of.financial statements.
The Commission stated in its decision that the fundamental and
primary responsibility for the accuracy of information filed with the
Commussion rests upon management, and the employment of inde-
pendent public accountants, however reputable, is not a substitute
for management’s accountmg of its stewardship but, instead, serves
as a check on that accounting. .
" That i is not to say that the 1esponS1b111tles of the cer tlfymg account-
ant arc.in any way lessened. The accountant has duties and re-,
sponsibilities of an order distinct from those of management. As the
Commission pointed out in In the Maiter of Cornucopia Gold Mines,?
an accountant’s certificate performs the high function of giving
meaning and reliability to financial statements and of increasing the
likelihood that those statements will not be misleading or untrue.
In short, when the accountant submits his certificate he takes full
responsxblllty for the opinions expressed therem with respect to the
propriety of the financial statements. ,

These early cascs scarcely presaged the developments that grew out
of the fraud perpetrated by Coster-Musica and others in the McKesson-
Robbins case. Thefact that, notwithstanding an annual audit by areput-
able firm of certifying accountants officials of this company had through
collusive machinations been able to milk the company of millions
of dollars, overstate its assets by almost $20,000,000 and each year
report large profits from the operations of a nonexistent crude drug
business, raised serious doubts as to the adequacy of existing auditing
procedures. As aresult of the Commission’s preliminary investigation
1t issued an order directing that public hearings be held to inquire into
the auditing aspects of the case.

Disclosure of the fraud resulted in an unprecedented public inter est
in the adequacy of the protection afforded investors by the certification
of financial statements. It also engendered serious and searching
discussions in professional accounting circles. As the facts of the case
unfolded, it became apparent that the fraud could not have been per-
petrated "had the accountants physically inspected inventories and
corresponded directly with debtors to confirm amounts reported as
accounts receivable. The testimony of expert witnesses at the

84 8. E. C. 706 (1939).
91 8. E. C. 364, 367 (1936).
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Commission’s hearing indjcated that these procedures, while frequently
employed and generally recommended by accountants, were not con-
sidered normal and necessary procedures by the accounting profession.
However, several months later the membership of the American Insti-
tute of Accountants, in an action directly traccable to the impact of
the McKesson-Robbins case, approved a statement entitled “Exten-
sions of Auditing Procedure” ' which contained the recommendation
that physical inspection of inventories and confirmation of reccivables
should thenceforth be considered standard auditing procedure.

At the conclusion of its hearings the Commission published a
transcript of the testimony of the expert witnesses and a report on
its investigation. In its report the ‘Commission found that the
accountants had “failed to employ that degree of vigilance, inquisi-
tiveness, and analysis of the evidence available that s necessary in a
professional undertaking * * *’ Also the Commission recom-
mended a material advance in the development of auditing procedures
whereby the facts disclosed by the records and documents of the firm
being examined would be to a greater extent checked by the auditors
through physical inspection or independent confirmation. Particu*
larly it was the Commission’s opinion ‘“that auditing procedures
relating to the inspection of inventories and confirmation of receivables,
which, prior to our hearings, had been considered optional steps,
should, in accordance with the resolutions already adopted by the
various accounting societies, be accepted as normal auditing pro-
cedures in connection with the presentation of comprehensive and
dependable financial statements to investors.”

_ Another direct result of the McKesson case was: a thorough over-
hauling of the accountsnt’s certificate with a view to clarification and
improvement. The bulletin, “Extensions of Auditing Procedure,”
contained certain recommendations in this regard. However, the
Commission’s report on the McKesson investigation recommended
far-reaching changes which were adopted in Accounting Series Re-
lease No. 21 as an amendment of Regulations S-X. The new rules
required the cerlifying accountant to add certain clear-cut repre-
sentations to his certificate. He was thercafter called upon to make
a positive representation as to whether the audit he performed was in
conformity with generally accepted auditing standards applicable in
the circumstances—that is, was at least equal in the scope of pro-
cedures followed and the manner of their application to that which
other professional accountants would consider essential in the circum-
stances. In order to assure that audit programs would be well suited
to the circumstances of particular cases the certifying accountant was
also called upon to state whether any procedure had been omitted
which in his own individual judgment should have been employed.
It was further required that departures from ‘“normal” procedures
should be expressly described. This approach was adopted in prefer-
ence to its alternative, the enumeration of the specific procedures
followed, since the latter would result in a cumbersome catalog of
technical phrases of little value to the ordinary investor in indicating
the adequacy of the audit. On the contrary the disclosure of specific
“normal” procedures that have been omitted and disclosure of supple-
10 This statement was the ﬁrs‘t of a series of bulletins designated as “Statements on Auditing Procedure”
issued under the acgis of the Committee on Auditing Procedure of the American Institute of Accountants.

In the twenty bulletins thus far issued in this serics the Committee has expressed’its views on a number of
specific problems in auditing practice.
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mentary procedures employed, together with the reason therefore,.
is a most practicable and helpful means of characterizing the scope of
the audit performed by the certifying accountants.

These requirements with respeet to accountants’ certificates were,.
of course, mandatory in certificates filed with the Commission but were
not at first generally observed in certificates prepared for other pur-
poses. However, about two years later the membership-of the Ameri-
can Institute of Accountants voted in favor of eliminating ‘this.
“double standard’ in accountants’ certificates and adopted the sub-
stance of the Commission’s requirements,

Subsequent to the McKesson case the Commission issued a number of
decisions in which it criticized the auditing practices of particular ac-

“countants. Of these more recent cases the two of outstanding signifi-
cance were In the Matter of Resources Corporation International and In
the Matter of Associated Gas and Electric Company. In the Resources
case, decided in 1940, the Commission found that a representative of
the certifying accountants had at one time entertained serious doubts
as to the legitimacy of the operations of the registrant and had com-
municated those doubts to the supervising partner of the accoynting'
firm. - The Commission found that the certifying accountants failed in
the performance of their duties by not extending their examination to
resolve these doubts. ~ The Commission also found that the certifying
accountants were at fault in that they were aware of certain additional
facts which were of material significance to investors but which were
not disclosed. . : )

The Commission also criticized the accountant’s certificate fur-
nished in the Resqurces case. The certificate exempted from its pur-
view all but $35,000 of asscts out of total stated assets of more than
$9,000,000. The Commission held that such a report is not a “cer-
tificate’” within the meaning of the Commission’s rules.” In 1939 the
American Institute of Accountants adopted a similar position, stating
that an accountant should not express an opinion on financial state-
ments if his exceptions or reservations are so material as to negative
his opinion. N : ' :

In In the Matter of Associated Gas and Electric Company the Com-
mission severely criticized the work of the certifying accountants.
The Commission found in this case that the audits were inadequate in
scope. , Morcover, the opinions expressed in the accountants’ certifi-
cate were not clear and were so qualified by exceptions and explana*
tions as to render those opinions nugatory. Asstated above, the Com-
mission was of the opinion that the financial statements filed by the

, Tegistrant were principally intended to mystify, baffle, mislead and
conceal. The Commission went on to say that the audits and certifi-
‘cates of the accountants did nothing to prevent the accomplishment
of that purpose.

The most recent developments in the field of auditing have related

/primarily to new and serious problems that have arisen as a result
of the war. . All concerned with auditing problems are agreed that
high standards of auditing procedure must be maintained and that the
progress recently achieved must not be lost. A principal difficulty
has been the loss by most accounting firms of trained personnel to
other phases of the war effort. Furthermore, a similar loss of account-
ing personnel by private business, frequently coupled with a large new
volume of war work, has meant that internal accounting and auditing
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controls upon which the public accountant must rely in many respects,
have in'many instances suffered and hence, with a smaller or less ex-
perienced staff, the public accountant may often be faced with th
necessity of being even more painstaking in his audit. . .

Members of the Commission’s stafl have cooperated with registrants
and ‘public accountants in exploring various means of meeting the
situation and specific proposals have been put into effect. Study of
these problems continues and, as occasion warrants, informal con-
ferences are held with individual accountants and with the appropriate
committecs of professional societies.

STANDARDS, OF PROFESSIONAL CONDUCT

* The maintenance of high standards of professional conduct on the
part of the public accountants who certify financial statements is a -
matter of the utmost importance to persons who rely on these state-
ments. The reader of a financial statement has a right to expect that
the certifying accountant has done his work expertly and impartially
and that his opinion as to the financial statements is forthright and un-
biased. Organizations of professional accountants have recognized
the importance of high standards of professional conduct and have
established certain self-disciplines for the purpose of protecting the
interests of third persons and to help insure that the accounting pro-
fession will continue to merit the confidence and trust that has been
placed in it. ‘ )

One cornerstone of proper professional conduct is that the account-
ant shall be independent of the client whose financial statements he
certifies. This view has long been held by many individual account-
ants but was explicitly introduced in the Securities Act of 1933 as a
necessary prerequisite to the certification of financial statements filed
under that Act. This need for independenice has also been given statu-
tory recognition in the other principal acts administered by the Com-
mission. The goal of such a principle is obvious—the accountant’s
opinion, if it is to be valuable to.the reader of financial statements,
must be arrived at objectively and expressed impartiaily.

The problem of deciding whether or not an accountant is independ-
ent in a given case is often most difficult and has been the subject of a
number of releases and decisions. Some persons have contended that
the independence of an accountant should not be questioned unless
there is evidence in the form of misstatements -or omissions that his
opinion is not honest and impartial. The Commission, however, has
viewed the requirement of independence not only as a safeguard
against conscious falsification but also as a preventive of impalpable
and unprovable biases in the exercise of his professional judgment
which may arise as a result of incompatible interests or relationships.
Consequently, the Commission has found an accountant to be lacking
in independence with respect to a particular registrant if the relation-
ships which exist between the accountant and the client arc such as to
create a reasonable doubt as to whether the accountant will or can
. ﬁgmve an impartial and objective judgment on questions confronting

im. -
The Commission has not attempted to catalog all the relationships
that are incompatible with independence. However, the Commission
‘has indicated that it expects the certifying accountant to operate as an
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outside check on the accounting of management to assure that the
sccounting is accurate, complete and unbiased. Certain relationships
have been designated as clearly inconsistent with this conception of
the accountant’s function. For example, an accountant who has a
substantlal financial interest in a client can scarcely view that com-
pany’s financial reports with an impartial eye. Furthermore, if an
accountant has been connected with a business in a capacity such as a
director, officer! employee, or voting trustee, it is unlikely that he will
be able to dissociate himself from these managerial activities and con-
duct an audit and render a report that would be unaffected thereby.
Consequently, the Commission has stated in its rules that relation-
ships of this kind will necessitate a finding that the accountant is
lacking in independence.!

The Commission has further clarified its concept of independence
through its decisions in particular cases and by opinions expressed in
Accounting Series reléases. There have been several cases in which the
Commission has found that an accountant has taken over responsi-
bilities that properly belong to management and thereby has de-
stroyed his independence. ¥or example, where the accountant plays
4 leading role in the original accounting determinations of his client,
his subesequent audit is in large part a mere rubber stamping of his
own work and is not an independent verification of management’s
representations. Likewise where an _accountant has actively par-
ticipated in the formation and execution of management decisions he
is apt not to review with sufficient objectivity the management’
disclosure of these matters in the financial statements.

Also, the Commission has indicated that the failure of an account-
ant to discharge his responsibilities in & professional manner may
be further evidence of & lack of independence. Acceptance of un-
verified information furnished by management as to the validity or
propriety of particular items, or the condoning or negligent overlooking
of material omissions or improper disclosures in the financial state-
ments has been held to cast serious doubt on his independence. The
Commission has also said that an accountant who is subservient to
his. client and “consistently submerges his preferences or convictions
as to accounting principles to the wishes of his client is-not in fact
independent.”? In Accounting Series Release No. 22 the Chief
Accountant of the Commission expressed the opinion that an account-
ant who had been indemnified by a registrant against all losses or
damages arising -out of his certification other than those resulting
from his wilful misstatement or omission, cannot be considered.
independent since such an indemnification may remove or greatly
weaken one of the major stimuli to objective and unbiased considera-
tion of the problems encountered in a particular engagement.

The Commission in its decisions has indicated a number of other
relationships that may destroy an accountant’s independence. For
example, financial relationships which ,go beyond the normal
accountant-client relationship or which involve the accountant and
responsible persons affiliated with his client, may adversely affect
the accountant’s independence. Also, it has ‘been held that the use
of the accountant as a cloak to cover certain private business dealings,
or a continued disregard of an accountant’s protests against manage-
m X. Rule 2-01 (b).

3235? theét[atter of Associated Gas and Electric Company, Securities Exchange Act of 1934, Release No
. P
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ment’s improper use of his name in its reports may be further evidence
of a lack of independence. . , o ,

These formal decisions of the Commission have been supplemented
by Accounting Sciies Reclease No. 47 which summarized the facts
in a number of cases in which informal rulings: were issued finding
particular accountants to be lacking in independence. '

The Commission has consistently distinguished the responsi-
bilitics and duties of the 'accountant from those of managcment.
Relationships that destroy this separation of responsibility or impair
its effectiveness will destroy .or impair the accountant’s status as an
independent expert. Moreover, the Commission has from the first
indicated that in deciding a question of independence, it will inquire
into all the pertinent rclationships between accountant and client
and will not direct its inquiry solely to relationships existing in connec-
tion with the filing of reports with the Commission. This last prop-
osition was made explicit by the adoption of a rule to that effect
in Regulation S-X.® The decision to make Commission policy explicit
on this point was prompted by cases in which significant information
relative to particular practices of management was set forth in state-

“ments filed with the Commission but was not disclosed in statements
otherwise made public. The Commission’s release pointed out that
complaisant accession to the wishes of management in such matters
raises a serious question as to whether the accountant is in fact
independent. }

The Commission has followed the practice of bringing to the
attention of appropriate accounting societies and State agencies each
case in which it has publicly eriticized the work or professional conduct

. of accountants practicing before it. These socicties and agencies
have recognized the necessity of maintaining high standards of pro-
fessional conduct and to that end have established codes of ethical
standards. Violations of these standards, cstablished after appro-
priate hearings, may be grounds for public admonition, suspension
or expulsion from the socicties or, in the case of State regulatory
agencies, for revocation of the license to practice. '

The disciplinary machinery of professional socicties and State
agencics together with the Commission’s requirement of independence
have done much to strengthen the standards of professional conduct
observed by accountants. However, the Commission has neces-
sarily reserved to itsclf under its Rules of Practice appropriate dis-
ciplinary authority to deal with cascs in which accountants practicing
before 1t engage in improper professional conduct or are found not
to possess the requisite qualifications to represent others.* -

The Commission has invoked these sanctions -against accountants
in three cases. In two of these cases the privilege of the accountant
to practice before the Commission was suspended for several months.'®
In the third case the accountant was permanently denied the privilege
of practicing before the Commission.!* Each of the cases involved a
wilful disregard both of Commission rules and.of proper standards
of professional conduct. :
meries Releases Nos. 37 and 44. !

1 Rule 11 (e) of the Commission’s Rules of Practice provides ‘‘the Commission may disqualify, and deny,
temporarily or permanently, the privilege of appearing or practicing before it in any way to, any person
who is found by the Commission after hearing in the matter (1) not to possess the requisite qualifications
to represent others; or (2) To be lacking in character or integrity or to have engaged in uncthical or improper
professional conduct.” . \

15 In the Matter of Abraham H. Pruder et al.; Securities Exchange Act Release No. 3073 (1941). In the"

Matter of Kenneth N. Logan, Accounting Series Release No. 28, (1942). '
8 In the Matter of C. Cecil Bryant, Accounting Series Release No. 48 (1044).






Part XI

OTHER ACTIVITIES OF THE COMMISSION UNDER THE
VARIOUS STATUTES

THE ECONOMIC WARFARE UNIT

The Commission’s initial share in the national defense effort began
with the lending of facilities and personnel to various agencies even
before the.declaration of a full national emergency in the summer of
1941, This participation was increased in 1942, when arrangements
were made for the assignment of a number of members of the Com-
mission’s staff to work on the procurement of information needed-by
the Board of Economic Warfare in connection with its analyses and
operations against the economies of Axis countries.

The Board of Economic Warfare and its successor, the Foreign
Economic Administration, have engaged in collecting in the United
States and abroad a wide range of information regarding the economic
resources of our enemies in Europe and the IFar East. Working
closely with the War and Navy Departments, the State Department,
the British Ministry of Economic Warfare, and with other American
and combined agencies, it has maintained current inventories of
enemy strengths and weaknesses for the use of the military. 1t has
also devised and carried out measures to enforce the blockade and
cut the. enemy from ncutral war resources. Among the various
agencies contributing to this joint effort, the Commission was in a
particularly good posmon to make-use of certain types of information
sources.

" To take its part in this work with the most effectiveness, the Com-
mission established an Economic Warfare Unit with a liaison office -
in Washington, and from this unit directed the work of regional
offices in the investigations involved and in the preparation both of .
replies to spot ‘intelligence requests and of long-term basic studies.
Contact with the Board of Economic Warfare (and, later, with the
Forcign Economic Administration) was maintained through the
Economic Intelligence Division of that agency.. The activities carried
out by the Economic Warfare Unit consisted mainly in examining at
various places in the United States thé files and records of encmy alien
business firms and of American business houses, and of interviewing
- throughout the country American engineers and other husiness and
professional men who had lived in enemy-controlled arcas and hence
might have information of value to the Nation’s war cffort.

Dunng the carly stages of the war, these examinations and inter-
views were directed chiefly toward sccuring information which would
enablc the Allied Governments to form accurate estimates of our ene-
mies’ economic capacities, and to put their finger upon weak spots.
Some of this information was eventually used by the armed forces in
selecting targets for strategic bombing and in making other military

209
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decisions. The rest of the information was used, as already indicated,.
for the less spectacular but important purpose of carrying out blockade
and related measures. These included assistance to the State Depart-
ment in establishing and maintaining The Proclaimed List of Certain
Blocked Nationals, known as the “blacklist,”” which comprised the
names of persons and firms, principally in neutral countries, that had
been found to be cooper atlng with the enemy; the ‘mghtcmng of
controls over exports to neutrals; measures to counteract German
smuggling, which became particularly active after Allied control of
the seas put an end to surface vessels running the blockade; assistance-
to the State Department in negotiating War Trade Agreemcnts by
which neutral nations, in exchange for permission to obtain certain
"essential supplies limited to the needs of their own people, have bound.
themselves to prohibit the reexport of any of these supplies to Ger-
many, and to'limit or prohibit their exports to Germany of critical,
materials which they produce; and, finally, in carrying out preclusive:
buying in neutral countries to prevent vital supplies from getting into
the hands of our enemies. .

As the Allics shifted from the defensive to the offensive, the pace of’
economic -warfare was stepped up and heavier demands were made
upon the Commission. At the same timie the character of the work
changed, as a larger share of the services performed by the Economic
Warfare Unit began to relate to the identification of ““intelligence
targets”’ within enemy—controlled territory.

The projects undertaken by the Commission were of such a varied
nature that a generalized description is not possible. - Moreover, in
many cases specific details cannot yet be revealed, for reasons of
national security. Some interesting . examples, however, may be
given.

In 1943 the Commission was requested to send trained mvestlga,tors
to participate in the examination of seized files of the American offices
of Japanese trading companies in New York, Seattle, Los Angeles,
and San Francisco. The Japanese companies involved were Mitsui,
Mitsubishi, Okurs, Aseno-Bussan, Ataka, Iwai, and others. Tn these
files many 1mportant papers and plctures were found, some of which
revealed detailed enemy shortages in specific strabeglc materials, and
others of which were used in selectmg bombirig targets.

Another important project was the collection of extensive informa-
tion on the coke ovens of Europe, including those in France, Belgium,
the Saar-Lorraine, and the Rhineland. Other projects related to the
light metals industry of Germany, the glass industry of Japan, the
machine-tool industry of Germany and the hydroelectmc plants of
Japan. .

. An interesting short-term project assigned to the Commission was
to determine whether a particular section of railway in enemy territory
had been double-tracked. This information was necded in estimating
the amount of damage that could be done by bombing and in gaging
the capacity of the line in terms of shifting enemy men and matériel
from one area to another to meet an attack.  After an extensive scarch
the Commission succeeded in obtaining the information from & man
who had traveled over that section of the road as late as 1942,

As this report is written, the Commission is planning new assign-
ments, in connection with postwar economic controls.
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STATISTICS AND SPECIAL STUDIES ’
. Saving Study

.The Commission, on April 15; 1942, inaugurated a series of quarterly
releases on the volume and composmon of saving by individuals in
the United States. These releases show the aggregate volume of
individuals’ savings, that is, the increase in their assets less the increase
in their liabilities, exclusive of gains or losses from revaluation of
assets. The ﬁgules show also the components contributing to th1s
total, such as changes in securltles, cash, insurance, consumers’
mdebtedness and consumers’ durable goods.

In addition to the cstimates of saving by individuals, the Commis-
sion also made public on June 9, 1944, the first of a new series of quar-
terly releases on the working capital position of corporations in the
United States, exclusive of banks and insurance companies. These -
releases give comparative figures back through 1939 and show the
principal components of current assets and current liabilitics. It is
intended in subsequent reports to present more detailed data on the
sources and uses of corporate funds, thus giving a complete picture of
the volume and composition of corporate saving as well as an up-to-
date analysis of the financial condition of corporations. In that way
information concerning the more important segments of the :swmg of
the national economy will be available.

The data on which these releases are based have been compiled by
the Commission from many dlﬁ'erent sources and are the result of a
long period of research in this field. - The interest of the Commission
in data on the total volume and components of saving originally.
developed as a result of its concern with corporate financing and the
capital markets. Information of this type, however, has acquired
increased importance due to the war effort, since current observation
-of the various forms of saving and forecasts of the probable volume
and distribution of saving in the immediate future are essential in

" the determination of fiscal policy. As a result, the above series have
been widely used both by other Government agencies and by business
‘management and financial institutions. Apart from the wartime use-
fulness of these data, they provide valuable insight into the internal
and external sources of funds for business for purposes of reconversion
and postwar financing:

:Survey of American Listed Corporations )

Since 1936 certain data contained in the registration statements of
securities on national sccurities exchanges and the annual reports
supplemental thereto filed under the Securities Exchange Act of 1934
‘have been abstracted-and summarized in & ser 1es of reports known as
the “Survey of American Listed Corporations.”  Originally conducted
-as & Work Projects Administration project, sponsored and supervised
by thls Commission, its work has been continued by the Commis-
-sion’s staff since the discontinuation of the WPA in February 1943.

The project has as its objective a series of compilations which would
:make more readily available to Federal bureaus and agencies and to
the general public some of the financial information filed with the
‘Commission. The project as constituted covers approximately 2,000
.corporations, which is somewhat more than 85 percent of the com-
‘panies having securities listed and registered on national securities
.exchanges at December 31, 1943. The results of the survey are being
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presented in two forms, individual industry reports and special statis-
tical studies. The individual industry reports contain both combined
and individual data for registrants from 1934 to 1943, inclusive.

Until 1942 most reports of the survey were made available to the
public, but during the past 3 years budgetary limitations and the
paper shortage have made it necessary to limit distribution to Govern-
ment sgencies engaged in furthering the war effort. Copies of all
public reports,; however, have been made available for general use and
inspection in the offices of the Commission in Philadelphia and in the
Commission’s regional offices as well as in 540 depository ‘libraries.
Photocopies may also be obtained of all or parts of these reports at
the regular rates.

In addition to 175 published reports made publicly available, many
. special studies have been made for the Commission and other Govern-
‘ment agencies, particularly in connection with various aspects of the
war cffort. Among the more important reports contained in the sur-
vey have been studies of corporate profits and operations for the
Price Adjustment Boards of the War Department, Navy Department;
Maritime Commission, Reconstruction Finance Corporation, Treasury
‘Department, and the Contract Review Branch of the War Production
Board and the Treasury Department’s Bureau of Internal Revenue;
a special study of the meat packing industry for the Office of Economniic
Stabilization; a study of remuneration for the Salary Stabilization
Unit of the Treasury Department; o study of ownership and control
of foreign corporations for the Office of Economic Warfare; and a
study of airframe manufacturers for the War Department Army Air

Corps. - )
"As part of the Survey, the Commission’s staff is presently engaged

in compiling data for various Government agencies covering the bal- -

ance sheet data of 1,530 companies for 5-years, at the request of the
Bureau of Budget’s Inter-Agency Committee on Financial Needs of
Government Agencies.

During the year 1943, the, coverage of the Survey was extended to
those corporations registered under the Securities Act of 1933 which
file annual reports. During 1944, the.scope of the Survey’s studies
was extended further to investment companies registered with the
Commission under the Investment Company Act of 1940. ’

Capital Market Statistics _ '

During the past 10 years the staff of the Commission has developed
. a considerable body of statistical information on the capital market.
Some of these statistics have been commented upon elsewhere in the

text and summarized in tables 1 to 4 of the appendix, namely, data-

on cost of flotation of securities, on the volume of issues registered
under the Securities Act of 1933, and on all new issues of securities
" offered for cash sale in the United States, including issues not regis-
tered with the Commission. In addition, studies have been made of
the extent to which actual sales of issues of securities have varied from
the amounts registered for sale. Also data have been gathered on
retirements of securities, which together with the statistics on new
issues, have provided estimates of changes in the volume of securities

outstanding and in the amount of saving by individuals directly-in,

the form of securities. In cooperation with other public and private
agencies, considerable data have been accumulated on the investment
and market performance of corporate bonds. .
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. : PUBLICATIONS
Public Announcements

Under the various acts it is the Comnuss1on s duty to publish its
decisions and generally to inform Congress and the public of its ac-
tivities. Its releases are classified into various categories so that a
person may reccive the material relating only to thosc phascs of the
Commission’s work in which he is interested. The Commission has
made an exhaustive chec¢k of its mailing lists to eliminate those no
longer desiring specified material.

The announcements issued during the past fiscal year included 173
releases under the Sccurities Act of 1933; 131 under the Securities
Exchange Act of 1934 ; 837 under the Public Utility Holding Company
Act of 1935; 151 under the Investment Company Act of 1940; and
2 under the Investment Advisers Act of 1940. ~In addition, three
releases were issued concerning the Commission’s activities In cor-
porate reorganizations and seven releases were issued under the Trust
Indenture Act of 1939.

The Commission also continued the daily pubhcatlon of its Regis-
tration Record, which presénts a brief description of data filed under
the Sccuritics Act of 1933 and the Trust Indenture Act of 1939. .

The following is a partial clessn‘icatlon by sub]ect matter for the
past fiscal year: A

Opinions and orders. _ - ... S _ - 921
Reports on court aetions_ ________________________________ 98
Statistical data__ . _____________ . . _________ 10
Survey series_____ L 6
Accounting series___.___.____ I oo 2

Other Publications 1935-44 1

The principal publications issued by the Commission durlng the -
10-year period include the following:

Decisions and Reports of the Commission, volumes 1 to 10 July 2,
1934, to Fcbruary 28, 1942.

Annual Reports of the Commission, Nos. 1 to 9, 1935 to 1943,
inclusive.

Judicial Decisions, volume 1 (comprising all court .decisions, re-.
ported and unreported, in civil and criminal cases involving statutes
administered by the Securities and Exchange Commlssmn to Decem-
ber 31, 1939).

Report on the Study and Investigation of the Work, Activitics,
Personnel,” and Functions” of Protective and Reorganization Com-"
mittees:

Part I. Strategy and Techniques of Protectlve and Reorganiza-
tion Committees, 1937. .

Part II. Committees and Conflicts of Interest 1937.

Part TII. Committeos for the Holders of Real Estate Bonds
1936.
- Part IV. Commlttees for Holders of Mumc1pal and Quasi-_
Municipal Obligations, 1936.

Part V. Protective Committees and Agencies for -Holders of
Defaulted Foreign Governmental Bonds, 1937.

Part VI. Trustees under Indentures, 1036.

Part VII. Management Plans Without Aid of Commlttees,
1938.

' 1A complete list of the Commlsslon s publications, the Rules of Practice, or the Guide to Forms will be
sent upon request made to the office of the Commission in Philadelphia, Pa.
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Part VIII. A summary of the Law Pertaining to Equity and
Bankruptcy Reorganizations and of the Commission’s Conclu-
sions and Recommendations, 1940.

Report on the Study of Investment Trusts and Investment
Companies: -

Part I. The Nature, Class1ﬁcat10ns and OI‘lng of Invcsb—
ment Trusts and Investment Compamcs 1938.
Part II. Statistical Survey of Investment Trusts and Invest-
ment Companies, 1939.
Part I11. Abuses and Deficiencies in the Organization and Op-
eratxon of Investment Trusts and Investment Companles ‘

Chapters 1 and 2, 1939.
Chapters 3, 4, and 5, 1939.
Chapter 6, '1940.

Chapter 7, 1941.

Part IV. Control and Influence Over Industry and Economic

Significance of Investment Companies: Chapters 1 and 2, 1941.
Part V. Conclusions and Recommendations, 1941.
Supplemental reports:

Investment Trusts in Great Britain, 1939.
. Investment Counscl, Investment Management, Invest-
ment Supervisory, and Tnvestment Advisory Services, 1939.
Commingled or Common Trust Funds Administered by
Banks and Trust Companies, 1939.
Fixed and Semifixed Investment Trusts, 1940.
Companies Sponsoring Installment Investment Plans,
1939. -
Companies Issumg Face Amount Installment Certificates,
1940.

. Investigation in the Matter of Richard Whltney et al.:

_ Volume 1. Report of the Commission, 1938.
Volume 2. Transcript of Hearlng, 1938..
- ! Volume 3. Exhibits, 1938.

Investloatlon in the Matter of McKesson & RObblI]S Inc

" Testimony of Expert Witnesses, 1939.
Report on Investigation, 1940.

F Report on Proposals for Amendments to the Securities Act of 1933
-and the Securities Exchange Act of 1934, 1941.. ’
1 Report on Trading in Unlisted Securities Upon Exchanges - Pur-
suant to Section 12 (f) of the Securities Exchange Act of 1934, 1936.
Feasibility and Advisability of the Complete Segregation of the Func-
tions of Dealer and Broker, 1936.
. * Report on the Problem of Multiple Trading on Securities Ex-
changes, 1940.
Cost of Flotation for Small Issues, 1925-29 and 1935-38, 1940.
Cost of Flotation of Registered Securltles 1938-39 and 1940—41
_ Selected Statistics on Securities and Exchange Markets, 1939.
List of Securities Traded on Exchanges Under the Securltles Ex-
.change Act of 1934, 1944.
Report on Floor Tradmg—J anuary 15, 1945."
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Over the-Counter Brokers a,nd Dealers ch1ste1ed With the Com-
mission, July 31, 1942. )

Official Summary of Sceurity Transactions and Holdings by Direc-
tors, Officers, and Principal Security-holders. Issued monthly.

Official Summury of Security Holdings of Officers, Dircctors, and
Principal Stockholders as of December 31, 1935.

Dividend Status of Preferred Stocks of Registered Public Utility
Holding Companics and Other Electric and Gas Utility Subsidiaries-
as of December 31, 1938.

Charts Showmg Location of” Opemtmg Elcctric and/or Gas Sub-
sidiaries of Registered Public Utility Holding Companics, 1939. .

The Probiem of \/Ialntsumng Arm’s Length Bargaining and Compe-
titive Conditions in the Sale and Distribution of Sccuritics of Regis-
tered Public Utility Holding Companies and Other Subsidiaries, 1940.

Depreciation and Dividend Statistics of Electric and Gas Subsid-
iaries of Registered Holding Companies, 1930-40.

Security Issues of Electric and Gas Utilities, 193544,

- Financial Statistics for Electric and Gas Subsidiaries of Registered
Public Utility Holding Companies, 1943, :

Registered Pubhc Utlhtv Holding Company sttems October 15,
1944.

Uniform System of Accounts for Public Utility Holding Companies.

- Uniform System of Accounts for Mutual Service Companies, and
Subsx(hmv Service Companics.

Survey of American Listed Corporations:

Reports 1 to 66, inclusive, covers 66 industry groups, 1934-37."

Volumes 1 to 5, inclusive, covers 42 industry groups, 1934-38.

Volumes 6 to 7 covers 10 mdusny groups, 1934-39.

. Supplements 1 to 42, inclusive, supplements the 42-industry
groups contained in volumes 1 to 5, inclusive, 1939.

Statistics of American Listed Corporations, Part I, 1937.

Statistics of American Listed Corporations, Part II 1935-39.

Subsidiaries of 2,052 Registrants covers parents and subsid-
iaries of applommately 15,000 companics, 1937-38.

Reports 1 to 27, 1ncluswe, covers 52 industry groups, 1939-40.

Reports 1 to 10 inclusive, covers 13 industry groups, 1940-41.

Return on Invested Capxtal covers 58 industry groups, 1936-41.

Parents and Subsidiaries, 1942, covers approximately 14,000
corporations, 1942,

Didta on Profits and Operations, parts I, 1T, III, IV, covers
1,120 corporations, 1936-42.

Data on Profits and Operations, parts I, TI, III IV, V, covers
1.530 corporations, 1942-43.

Balance Sheet Data, parts I, IT, ITT, covers 1,530 corpor ations.

INSPECTION OF REGISTERED INFORMATION BY THE PUBLIC

Copies of all public information on file-with the Commission, ap-
pearing in registration statements, applications, reports, d(-clamtlons,
and other publlc documents, are available for mspbctlon in the public
reference room of the Commission_at Philadelphia, Pa. During the-
past fiscal year more than 5,222 members of the public visited this
public reference room eeelxmg such information, and thousands of
letters and telephone calls were received roqucstmw registered infor-
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mation.” (This is exclusive of requests for copies of releases, forms,
_publications, etc.) The Commission, through the facilities provided
for the sale of public registered information, filled more than 1,824
- orders for photocopies of material, involving 144,841 pages.

Insofar as practicable, the Commission has sought to’make some
of the public registered information filed with 1t available in its
regional offices. In the New York regional office at 120 Broadway,
facilities are provided for the inspection of certain public information
on file with the Commission, This includes copies of (1) such dgppli-
cations for permanent registration of securities on all national secu-
rities exchanges, except the New York Stock Exchange and the New
York Curb Exchange, as have received final examination in the Com-
mission, together with copies of supplemental reports and amend-
ments thereto, (2) annual reports filed pursuant- to the provisions
of Section 15 (d) of the Securities Exchange Act of 1934, as amended
by issuers that have securities registered under the Securities Act of
1933, as amended. During the past fiscal year 7,969 members of
the public visited the New York office public reference room, and
more than 3,789 made telephone calls to this office, seeking registered
public information, forms, releases,-and other material.

In the Chicago regional office, which is located at 105 West Adams
Street, there are available for public inspection copies of applications
for permanent registration of securities on the New York Stock Ex-
change and the New York Curb Exchange which have received final
examination in the Commission, together with copies of all supple-
mental reports and amendments thereto. During the fiscal year
ended June 30, 1944, more than 2,801 members of-the public visited
‘the Chicago public reference room, and approximately 674 telephone
calls were received there and 2,340 requests were made for registered.
information, forms, releases, and other material. .

In each of the Commission’s regional offices there are available for
inspection copies of prospectuses used in public offerings of securities
‘effectively registered under the Securities Act of 1933, as amended.
Duplicate copies of applications for registration of brokers or dealers
transacting business on over-the-counter markets, together with
supplemental statements thereto, filed under the Securities Exchange
Act of 1934, are also available for public inspection in the regional office
having jursidiction over the zone in which the principal office of the
broker or dealer is located. Also, inasmuch as letters of notification
under Regulation A exempting srnall issues of securities from the
registration requirements of the Scecurities Act of 1933, as amended,
may be filed with the regional office of the Commission for the region
in which the issuer’s principal place of business is located, copies of
such material are available for inspection at.the particular regional
office where it is filed. '

During the past fiscal year duplicate copfies of applications for regis-
tration of investment advisers, together with supplemental state-
ments thereto filed under the Investment Advisers Act of 1940, have
been made available for public inspection in the regional offices having
jurisdiction over the zone in which the principal office of the investment
adviser is located. ‘ -

There are available for inspection in the Commission’s San Fran-
cisco and Cleveland regional offices, in which are provided complete
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facilities for such registration and qualification, copies of registration
statements and applications for qualification of Indentures filed.at
those regional offices. ) ]
Copies of all applications for permanent registration of sccurities on
national securitics exchanges are available for public inspéction at the
respective exchange upon which the securities are registered.

CONFIDENTIAL TREATMENT OF APPLICATIONS, REPORTS, OR
DOCUMENTS )

Among the ‘Acts. administered by the Commission, the Securities
Act of 1933, the Securities Exchange Act of 1934, the Public Utility
Holding Company Act of 1935, the Investment Company Act of 1940,
and the Investment Advisers Act of 1940 provide for the confidential
treatment, upon application by registrants, of information contained
in reports, applications, or documents which they are required to file.
The Securities Act of 1933 empowers the Commission to hold confiden-
tial only material contracts, or portions thereof, if it is determined by
the Commission that disclosure will impair the value of the contracts
and is not necessary for the protection of investors. The other four
statutes referred to are, in general, without specific restriction in this
respect and empower the Commission to hold confidential under cer-
fain corditions any information contained in any reports required to

-be filed under those statutes. Disclosure of information confidentially
filed under the latter statutes is made only when the Commission
determines that disclosure is in the public interest.

The Commission has in force additional wartime rules which provide
for the omission or confidential treatment, either on the Commission’s
own motion or upon application, of information contained in- such
documents when 1t is inconsistent with the standards of the Code of
Wartime Practices promulgated by the United States Office of Censor-
ship. = Since often copies of these documents must be filed also with
the securities exchanges, the Commission has enlisted the cooperation
of the exchanges in temporarily withlhiolding their copies until they are
cleared by the Commission for public inspection, or such information
as is specifically authorized or dirccted by the Commission has been
deleted therefrom. The staff of the Commission renders every pos-
sible assistance to registrants in advance in the preparation of docu-
ments in accordance with the objectives sought by these additional
wartime rules. - .

The following table indicates the number of applications acted
upon during the past year, including action taken by the Commission
on its;own motion under the wartime rules, together with the number
pending at the end of the year.

Applicc;tions fl;T confidential treatment, fiscal year ended June 30, 1944

Number Number Number
. ; Number | Number : D]
Act under which filed pending il denied or pending

: TJuly 1, 1043 | Teceived:| granted | ihgawn | June 30, 1944

Becurities Act of 19331 __________________ 2 31 27 4 2
Securities Exchange Act of 19343________ 27| | 85 68 31| 13

Total.. ool e 29 116 95 35, 15

o

1 These figures represent applications filed under rule 171 and rule 580.
1 These figures represent applications filed under rule X-24B-2 and rule X-6.
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PUBLIC HEARINGS

- The following statistics indicate the number of public. hearmgs held
by the Commission from July 1, 1935, to June 30, 1944:

July 1, | July 1, | Julyl, | Julyl, | Julyl,
1935 to 1940 to 1941 to 1942 to 1943 to Total
June 30, | June 30, | June 30, | June 30, | June 30, |
1940 1941 1942 1943 1944

Securities Act of 1933___________ .. __.. 339 11 -~ 5 10 -3 368
Securities Exchange Act of 1934 __..________. 507 98 84 83 52 824
Public Utility Holding (‘ompany Actof1935. 1,018 199 170 183 141 1,711
.Trust Indenture Act of 1939 3- 5 0 1 2y, 11
Investment Advisers Act of 1940. 0 5 . 5 0. 0 10
Investment Company Act of 1940- - 0 84 133 .53 56 | 826
Total e ecceceen 1,867 402 | - 397 330 254 3, 250

PERSONNEL

As of the close of the past fiscal year, the personnel of the Commis-
sion was comprised of 5 Commissioners and 1,134 employees, 295 of
.whom were assigned to the regional offices. This is exclusive of 425
employees who were then in the military service, and who were
carried on the rolls in a furlough status. This figure for employecs in
the military service does not include 17 employees who had received
honorable discharges from the military service and returned to duty
.with the Commission; and 2 employees whose names were dropped
from the rolls of the Comm1ss1on becausc of death while in the mlhtary

service.
FISCAL AFFAIRS

. . S Unobligated

Appropriation title - Amount Obligations | . balance -
Salaries and eXPenses. . .\ --..--._.._. e $4,554,500 | $4, 538,802 $15, 698
Printing and binding______ e [, 48, 000 46, 142 1,858
B D W 4,602,500 |- 4, 554,044 17, 556

WORKING FUND ADVANCED TO SECURITIES AND EXCHANGE COMMISSION BY
FOREIGN ECONOMIC ADMINISTRATIO\' TO COVER COST OF SERVICES RENDERED
BY THE COMMISSION

‘Working fund, Securities and Exchange Commission........_. $100, 000 $92, 335 $7, 665

<

Receipts for the ﬁscal/ year 19441

Character of fee . Amount

Fees for registration of securities__.______ P e P $175, 544, 21
Fees under Trust Indentuie’ Act. . : 1, 600. 00
Fees from Registered Exchanges. 219, 726. 96
Fees from sale of photo duphcates. 10, 684. 43
Miscellaneous.. . .oooeennoooo oo e s 89,39

7 P 407, 644. 99

1 This money must be turned into the general fund of the Treasury of the United States and is not ava:lable
for expenditure by the Commission. .
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TABLE 1.—Issues effectively registered under the Securities Act of 1933
PaRT 1.—PURPOSE OF REGISTRATION AND USE OF PROCEEDS OF SECURITIES FOR EAGH FISCAL YEAR FROM SEPT. 1, 1934 TO JUNE 30, 1944

[Amounts in thousands'of dollars 1]

1944 1943 1942 1941 1940 1939 1938 ) 1937 1936 ' 193512

Number of statements. ... oo acceccmaanane 221 123 193 313 306 344 412 840 689 o84
Number of ISSUes. ... e ccrememcce———aae 301 189 281 456 443 520 633 1,266 966 363
For all purposes of registration (estimated value) .. ________ .. .. ....__ 1,759,780 | 650,480 |2,003, 421 2, 610,684 |1,786,537 |2, 579,193 |2, 101, 186 4,851,463 |4, 835, 049 913, 130
Less: Not for sale........... 309,319 | 103,685 | 476,470 | 340,014 | 200,289 | 510,764 | 720,049 {1,097,528 | 812,458 222, 394
For.account of issuers 293, 096 80,835 | 414,332 [ 322,010 | 203,057 | 490,078 | 634,478 |- 839,865 | 709,622 | . 196, 914
Reserved for conversion 73,933 6,616 | 275,909 53, 144 51,259 | 215,848 |. 266,986 | 301,467 | 247,141 52,275
Reserved for option....... 4,834 2,414 97,309 13,728 2,146 9, 848 53,616 | 102,426° 90, 645 8,089
For substitution3___.__._.___ 28, 203 6,492 12,052 |' 25,630 40, 288 75,116 47,628 37,6541 102,805 61,748
For exchange for other securities.. 182,999 75, 264 23,907 | 225,736 | 174,964 | 110,037 | 197,761 | 297,524 | 227,103 | .. 51,774
For claims against issuer......_ 1,142 49 .. . 522 1,143 384 14,978 71,670 847 2, 950
For other purposes....... 1,984 | ... 4,255 4,151 24, 156 78,845 53, 509 29,125 41,081 20,078
! For acecount of others._.___..__ 16, 223 12(, 851 62, 147 17,104 5,332 20, 686 85,670 | 257,663 | 102;836 25,479
For sale (estimated gross proceeds) 1,450,461 | 855,795 |1,526,941 (2,270,671 |1,487,248 |2, 068, 429 (1,381,138 (3,753,935 |4, 022, 590 690, 737
Less: For account of others than issuers. ... . . ... ... 103, 614 69, 867 61, 781 189, 722 54, 467 48, 516 32,328 | 119,327 86, 524 4,498
For sale for account of issuers. _|1,346,846 | 485,928 1,465, 160 (2,080,949 1,432,781 |2,019,914 |1,348,810 |3, 634, 608 |3, 936, 066 686, 239
Less: Cost of flotation 54, 9_53 18,319 31,370 62, 850 52,092 71,681 69,946 | 140,973 | 153,612 35,052
Compensation to distributors. 47,037 15, 648 23,024 51,805 43, 201 59,168 60,084 | 114,950 | 126,238 29, 558
Expenses 7,916 2,671 8,345 10, 955 8,891 12, 513 9, 862 )y 27,374 5,494
Expec‘ted net proceeds from sales for account of issuers -11,291,893 | 467,609 |1, 433,790 (2,018,099 |1, 380,688 |1,948,233 |1, 278,864 |3,493,635 (3,782, 454 651, 186
New money ... ...ococemocoumnooaos 204, 328 64,195 | 590,785 | 286,814 | 162,774 | 437,494 | 460,028 | 913,473 | 354, 407 62, 366

Plant and equipment. 79,738 21,653 | 332,547 | 152,228 63,825 | 263,713 | 271,816 | 258,353 | 122,271 24,232
Working eapital._____.__.__._.. 123, 885 41,153 | 242,018 | 117,768 90,393 | -152,080 | 183,330 | 634,034 | 207,808 38,135
Other new money purposes 706 1,389 15,319 16,818 8, 555 21,701 4,882 21, 036 24,328 |..._.__._.
Repayment of indebtedness and retirement of stock 815,238 | 287,208 | 751,938 |1,485, 039 1,068,999 (1,239,393 | 467,158 |2, 158,985 (3,018,621 440, 901
Bonds and notes 580,363 | 268,056 | 558,869 1,386,042 | 956,591 (1,054,002 | 362,714 |1,863, 524 |2, 655, 584 395,082
Other debt 51, 244 2,506 | 168,664 27,2 55,729 0, 505 88, 579 70, 325 149, 668 45, 820
Preferred stoek ... ... ______ 174, 631 16, 646 24,405 |, 71,147 56,679 | 104,886 15, 865 22.5, 186 | 213,369 |.__._...__
269,883 | 107,935 83,263 | 239,609 | 114,656 | 237,797 | 346,409 | 388, 705 | 395,631 144, 360

248,018 | 105,897 66,678 | 237,194 | 112,603 | 235716 | 342,261 | 352,802 | 382,753 137,222°

1, A 16, 585 2, 505 2,053 |* A 4,148 35,904 12,878 7,138
974 8, 203 . 4,852 2, 850 3, 505 666 2, 206 5,195 3,449 752
1,470 68 2,952 3,697 30, 754 2,973 27,277 10, 345 2,807

32,883
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PART 2. —METHOD OF DISTRIBUTION OF SECURITIES EFFECTIVELY REGISTERED FOR CASHSALE FOR ACCOUN’I‘ OF ISSUERS FOREACH FISCAL
YEAR FROM SEPT. 1, 1834 TO JUNE 30, 1944

[Amounts in thousands of dollars 1] «

Method of distribution and group to whom offered 1944 1943 1942 1941 1940 1939 1938 1937- 1936 19353
All methods of distribution. ... e eeman 1,346,846 |, 485,928 |1, 465,160 2,080,949 |1, 432,781 (2,019,914 (1,348,810 |3, 634,608 3,936,066 | 686, 239
To general public __|n,221,415 | 460,532 | 982,306 |1,873,107 (1,311,499 1,686,819 |1,103, 567 |3,022,352 |3, 564, 429 672, 540
To security holders__... o| 111,732 16,700 | 394,876 | .79, ,926 | 246,515 | 230,894 | 456,603 | 228,228 7,834
To other special groups. 13, 700 8, 696 87,978 | 127,869 39, 355 86,580 | * 14,349 | 155,653 | 143,410 | ' 5,865
Through investment bankers 1,326,571 | 470,701 | 969, 517 |1,862,662 (1,378,557 |1,965,620 (1,287,047 |3,221,801 (3,695, 505 656, 766
By purchase and resale 1,066,044 | 361,840 | 899,465 1,570,083 1,211,420 [1,580,408 | 861,440 |2,839,375 |3,178,610 439,779
To general publie..____________ ... ... _| 957,162 | 349,085 | 801,060 |1,516,934 |1, 149,423 |1,346,132 | 666,886 |2, 568,338 (3,013, 222 437, 491
To security holders.. ... _...____..___.. 108, 882 12, 755 92, 456 2, 853 61,968 | 227,190 | 193,242 N 165, 389 , 288
To other special groups. - e e 5,949 .29 29 7,086 1,312 4,087 | |eo.-
On best efforts basis. _ 260, 527 | 108,861 70,052 | 292,579 | 167,137 | 385,211 | 425,607 | 382,426 | 516,895 216, 987
To genersl public... 259,484 | 107,861 66,980 | 290,641 | 152,438, 330,497 | 419,522 | 369,842 | 499,527 214, 811
. To security holders..__..__.__._..._......._. 1,040 1,000 3,072 | _-1,862 2,968 3,657 4,461 6,879 14, 068 1,350
To other special groups..._® . ._..._... : 0 FSRURRRS - 75 11,731 51,058 1,624 5, 705 3, 826
By issuers 20, 275 15,226 | 495,643 | 218,287 54, 224 54,204 | 61,763 | 412,808 | 240, 561 20,473
To general.public 4,769 '3,585 | 114,267 65, 532 9,638 10, 190 17,159 84,172 51,680 20,238
To security holders_.. __ 1,810 2,945 | 299,348 25, 258 16, 990 15, 669 33,191 | 182,774 48,771 '4, 196
13, 696 8, 696 82,029 | 127,498 27, 595 28, 436 11,413 | 145,862 | 140,110 5,040

To other special groups_..

122
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- TABLE 1.—Issues eﬁectwely registered undér the Securities -Act of 1933—Continued

PART 3 —TYPE OF SECURITY AND INDUSTRY OF SECURITIES EFFECTIVELY REGISTERED FOR CASH SALE FOR ACCOUNT OF ISSUERS FOR EACH
FISCAL YEAR FROM SEPT. 1, 1934, TO JUNE 30, 1944

{Amounts in thousands of dollars 1]

1944 1943 ° 1942 1941 7| 1940 1939 1938 1937 1936 - 19352

Type of secu;\'ity ) N R ’
Number of issues for all types.. .,;... [N 224 135 199 312 -303 378 409 815 639 229
Secured bonds._ _ oo e 32 15 21 57 49 62 44 120° 133 29
Unsecured bonds . 29 17 34 29 32 |, 39 20 7 83 - 18
Preferred stock. 56 11 43 72 59 55 86 166 | « 109 42
Common stock . 73 46 67 108 139 156 209 385 249 111
Other types. . .cceacaccncncona 34 46 34 46 24 66 50 67 65 29
QGross proceeds for al].typm _____ - e e c—————— 1,346,846 | -485,928 i1, 465, 160 |2, 080, 9498 |1, 432, 781 |2, 019,914 |1, 348, 810 3, 634, 608™(3, 936,066 | - 686,239"

491,355 | 182,372 | 338,411 1,179,971 | 684,030 | 907, 515-| 293,643 1,514,658 (2,232,594 | 396,502

343,460 32,215 | 161,816 | 164,363 | 110,138 | 108,802 | 209,068 | 405,939 | 251,714 27,853
137,915 64,744 | 219,633 | 115825 | 161,140 | 193,480 | 291,782 | 618,196 | 326, 539 73, 769
196, 922 72, 536 48,374 | 234,469 49,097 | 137,041 | 182,198 | 195,904 |, 204, 588 94, 408

Preferred stock .
Common stock .
Other types 4

Industry N .

Gross proceeds for all industries. ... o oo ... 1. 346,846 | 485,928 (1. 465,160 |2, 080,949 [1,432, 781 2,019, 914 |1, 348,810 (3,634, 608 {3, 936, 066 686, 239
Extractive. e ecaiccaes - 250 2, 396 15, 701 20,718 31,042 27,387 15,667 | . 39,901 69,754 ...
Manufactunng ........................ 445, 845 87,415 | 467,914 | 611,234 | 475,260 | 573,914 | 449,934 | * 836,548, |1, 195, 349 —176 802 -
Financial and investment_.____..__.___.____.________ -| 804,512 117.072 85 260 |. 284,349 150,007 | 277,940 390,522 | 649,475 548, 306 182,195
Merchandising ... ... 32,728 1. 576 53, 369 21,111 | . 30,264 1,884 | * | 8,548 190, 104 19,799 (.. _____._
’I‘ranspor];ation and communication. . __...._......___. 30,715 10, 755 446, 358 105, 547 65, 710 43, 253 '37.151 529, 516 284, 350 150
Electric light, power, gas, water. ._ 495,890 | 173,189 | 389,082 |1,022,108 | 639,030 |1,008.375 |, 426;775 |1,115,903 (1,499, 419 300,039
Foreign government... - 14,498 89,700 {.______ [ S 30,050 - 72,025 6,755 | 220,005 | 214,383 7.965
Other industries - o .. 22,410 3,823 7,475 | 15,882 11,419 15,106 | ' 13,458 44,156 | 104,706 19,088

177,195 | 134,061 | 696,926 | 386,322 | 428,375 | 672,985 | 372,118 | 899,911 | 920,630 93,615 -
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X3 ANV SEILINADES

NOISSININOD ADNVHOI



TENTH ANNUAL REPORT 223

TaABLE 1.—Issues eﬁeci:}ely registered under the Securities Act of 1933—Con.

PART 4—INDUSTRIAL CLASSIFICATION OF ALL SECURITIES EFFECTIVELY REGIS-
TERED DURING THE FISCAL YEAR ENDED JUNE 30, 1944 -

[Amounts in thousands of dollars 1]

- . . Industry - .
Trans- |Electric|
Purpose of registration and use Finan-| = por- light, Mis-
of.proceeds Allin- |Extrac-| Manu- | cial | Mer- | tation | power, cob
dustries tive fac- | "and |chan-|{ and | heat, lane-
u turing | invest- | dising | com-. | water, ous
) ment munica-| and
tion - gas
Number of statements.......-..-.. 221 2 81 48| .16 17 35 22 .
Number of 1ssues. . . 30t 4 102 75 21 21 47 31
For all purposes of registration (esti- '
mated value). ... ..o _ 1,759, 780 | 10,250 |544, 594 |314,241 {62,652 | 57, 521 [388, 184 (182,337
Less: Not forsale.__________..... 309,319 | 10,000 | 81,810 | 9,729 {23,662 | 16,444 | 49,779 |117,898
For account of issuers........ 293,096 | 10,000 | 81,810 | 7,833 | 9,905 | 15,873 49,779 {117,896
Reserved for conv: ersmn 73,933 IO 50,327 | ... 5,107 | 11,248 | 3,180 | 4,071
Reserved for option___.._ 4,834 1 __ .| 1,531 ______. 1,919 384l ____ 1,000
For substitution3..______ 28, 203 - 5849 |.____.. 4,242 75| 6,076
For exchange for other
seeurities_ __..._._.____ 182,999 | 10,000 | 17,973 |_____... 2,879 |....._.. 46, 524 |105, 624
For claims against issuer. 2 17 1,125

For othexr. purposest== ... .

For account of others___...__ 16,223 | 1,896 |13,758 | « 570 |..-_____| ______

For sale (estimated gross proceeds) - . |1, 450, 461 250 |462, 785 |304, 512 {38,988 | 41,078 538,406 | 64,441
Less: For account of others than -

B LY o 103,614 | ... 16,940 | _...... 6,262 | 10, 364 4'2, 515°| 27,533
FQj sale for account of issuers_....._. 1, 346, 846 250 445,845 [304. 512 {32, 728 30,714 (495,890 | 36, 908
Less. Cost of flotation_ .. . 54, 953 62 | 19,869 20,511 | 1,375 2,169 { 9,770 1,197
Compensation._ 47,037 62 | 16, %9_8 19,992 | 1,045 1,839 | 6,465 937
ExXpenses. . .. __.oeooaoooo. 7,916 1 3,1 519 330 330 | 3,305 260
Expected-net proceeds from sales for ’ -
account of issuers__._._____________ 1,291,893 188 425,976 (284,001 {31,352 | 28, 545 (486,120 | 35, 711
New money......._. s 204,328 188 {161,249 | "3,326 | 7,449 | 22,534 | 6,605 | 2,978
Plant and equipment - 79,738 65 | 54,343 |____....| 2,438 | 21,501 |_______. . '1,392
Working capital _._____._____ 123,885 21 (106,540 | 3,326 | 5,011 797 | 6,605 | " 1,586
Other new money purposes__| | 706 102 367 f-oiiii]eeeoas 237 | aaoin
Repayment of indebtedness and |
retirement of stoek_____________| 815,238 |_______. 253,951 | 32,250 {23, 556 5,086 477,593 | 21,904
Bonds and notes. 589, 363 95,685 | 29,835 19, 212
Other debt. .___ 51,244 | 40, 275 2,415 1,191
Preferred stock_ J| 174,031 | 17,991 |________ 1, 500
Purchase of securities-.. 260, 883 .| 10,719 (247,981 10, 811
For investment 248,018 | .)ieoaoo- 247,981 | ______ (...} 37 |eoo...
For affiliation_.._._ 21, 864 | feeo lg, 811
Purchase of other assets 974 |l el 974
Miscellancous and unaccounted
L0 S CL470 ). 58 444 18
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TABLE 1.—Issues effecijvely registered under. the Securilies Act of 1 933—Continued

PART 5~—DISTRIBUTION, BY MONTHS, OF SECURITIES EFFECTIVELY REGISTERED -
DURING THE FISCAL YEAR ENDED JUNE 30,1944 - .

) [fanounts in thousands of dollars 1]/

- - Proposed for sale for account of
All effectively registered issuers
Year and month -
Number of | Number of Number of | Number of -
.| statements | issues Amount | qatements | issues. Amount
16 19 . 92,242 10 11 61, 005
20 23 - 129, 608 - -18_| _18 111, 682
12 - 18 -~1.52, 285 -6 8 40, 767
23 33 151, 523 22| - 29 146, 332
16 19 123,885 11 14 86, 614
17 25 122,235 14 17{ - 98,630
16 21 171,196 )| 14 151, 518
17 38 145, 678 12 32 122, 672
15 21 170, 967 13 15 129,541
28 34 226, 471 25 28 206, 303
23 28 164, 167 17 19 99, 344
18 22 |. 209,523 “ 15 19 102, 441
Total fiscal year 1944__. 221 301 |' 1,759,780 172 Y224 | 1,346,848

ParT 6.—TYPE OF SECURITY ANID METHOD OF DISTRIBUTION OF SECURITIES EF
FECTIVELY REGISTERED FOR CASH SALE FOR ACCOUNT OF ISSUERS DURING
THE FISCAL YEAR ENDED JUNE 30, 1944

[Amounts in thousands of dollars 1 -

Type of security

Method of distribution and group > - T

to whom offered - TUnse- Com-
- Secured Preferred Other
Alltypes| “pinds gg{f&ls stock \sr&%'ll( types ¢
All methods of distribution._._____ 1,346, 846 491,355 | 177,195 343,460 | 137,915 196,922 -

_ To general pubtlic _

1,221,415 491,355 | 177,195 262,760 | 101, 555

To security holders. _ 111,732 79, 860 31,872
To other special grou 13,700 - - 840 4, 488
Through investment bankers_______ 1,326, 571 491, 355 177, 095 339, 810 130, 261
By purchase and resale. ________ 1, 066, 044 491,355 | 176,695 | . 338.270 59,724

To general public___
> To security holders. .-
To other special groups. ..

On best efforts basis_ _

To general publi
- To security holders.

957,162 |, 491,355 | 176,695 259,450 | 29, 663
108, 882 78,820

260, 527

259, 484
1,040
3

To other special goup:

By issuers. .o ccucemiamcecccceaaaan 20,275
To general public...__.__.__ - 4,769
To security holders_ .._._.__ 1,810 |-

To other special groups....- 13, 696

1 Any discrepancies between the sum of figures in the tables and the totals shown are due to rounding.
3 Covers the 10-month period ending Juna 30, 1935.

3 Includes voting trust certificates and certificates of deposit.

4 Consists mainly of certificates of participation and certificates of beneficial interest



TaBLE 2.—Costs of flotation of equily tssues by small companies registered under:the Securities Act from Jan. 1, 1938 to June 30, 19441
PART 1.—DIVISION 'OF COST OF FLOTATION BETWEEN DISTRIBUTORS’ COMPENSATION AND EXPENSES

« Cost of flotation

Allissues through investment bankers

Bankers’ commitment to purchase

Best éﬁorts of bankers

Asset size of company

Assct size of company

. Asset size of company

. v
Under $1,000,000 Under Under $1,000,000 |° Under Under $1,000,000 Under
$5,000,000 |to $5,000,000 $1,000,000 | $5,000,000 {to $5,000,000| $1,000,000 | $5,000,000 |to $5,000,000{ $1,000,000
* All equity securities* - .
Number of issues 1 8L 103 92 57" - 35 92 24 68
Gross proceeds ($000) - - - e e 101, 568 64, 420 37, 147 52,044 .44, 764 7,280 40, 523 19, 656 29, 867
Cost of flotation (percent of eross proceeds) .- oo cooocooooo. 179 15.8 21.6 15.9 15.3 200 19.9 16.8 ' 21.9
Tristributors’ compensation 16.1 L1400 19.7 13.9 13.4 -~ 17.0 18.4 15.6 20.3
B XPENSES. e c e e e e e n 1.8 1.7 "1.9 2.1 1.9 3.1 1.5 1.3 1.6
Preferred stock: . st .

Number of iSSUeS __ - . i mceaa 50 23 27 24 13 11 26 10
Gross proceeds ($000) ... _._ 29, 738 22,248 7,490 14, 394 11, 687 2,707 15,344 10, 561 4,783
Cost of flotation (percent of gross proceed 14 2 12.5 19 3 12 4 11.0 18.1 16.0 14.2 20.0
Distributors’ compensation._.________ 12.7 1.0 17.5 | 10.3 9.2 15.1 14.9 13.1 18.9
EXDOOSeS . o e e 1.6 1.5 1.8 2.1 1.9 3.0 1.0 * L0 1.1

Common stock- ' o ‘ . ’

Number of ISSUeS ..« - coe e 134 58 76 68 44 24 © 86 14 - 52
QGross proceeds (2000) ... _._._ 71,829 42,173 29, 657 37,651 33,078 4,573 34,179 9,095 25, 084
Cost of flotation (pereent of gross proceeds) .. ..o 19.4 17.5 221 17.3 16.8 21. 21.7 19 9 22.3°
Distributors’ compensation_ . .. .. cieicmeeeoas 17.5 15.6 20.2 ~15.2 14.8 18.1 20.0 18.4 20.6
1.9 1.8 1.9 2.1 1.9 3.1 ' 1.6 1.5 1.7

Expenscs

See footnotes at end of table.

-
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TaBrLe 2.—Costs of flotation of equily issues by small compames registered under the Securities Act from .I an. 1,1938 to J une 30, 1944 ‘—Con.
. . PArT 2—DISTRIBUTION OF EXPENSES -

All equity securities

Preferred stock

Common stock

Asset size of company

Asset size of company

Asset size of company

Types of expense ~ ,
Under $l’022'000 Under Under 31’083’000 Under Under $1,022,0(30 Under
$§,000,000 $5,000,000 $1,000,000 | $5,000,000 $5,000,000 $1,000,000 { $5,000,000 $5,000,000 $1,000,000

NUMDBET Of SSUS.<m < ccecoemmemcemccem oo e mcmmmmenmens s 201 9 107 55 28 27 148 66 80
Gross proceeds ($000) ........................................... . 114, 630 72,749 41.882 33.437 24,497 8, 94_0 " 81,193 48,251 32, 942

Expenses as percent of gross proceeds: '
Expenses not affected by registration. ... .. 0.21 021 0.21 0.21 0.20 0.25 0.21 0.21 0.20
Exchange listing. _.__._...... 0.01 0.02 0.01 0.02 0.02 |- 0.01 0.01 0.01
Federal revenue stamp tax._. 0.08 008 0.08 0.12 0.11 014 0.06 | 0.06 0.06
State qualification......._. 0.07 0.07 0.07 0.06 0.06 0. 06 ,0.08 0.08. 0.08
"Transfer agents 0.05 0.04 0.06 0.02 0.01 0.05 0.06 0.06 0.06
Expenses partly affected by registration 1.50 143 1.62 1.35 1.17 1.84 1. 56 1. 56 1.57
Printing and engraving._ __ 0.27 0.28 0.25 + 0.25 0.25 0.27 0.27 0.29 0.25
Legal s 0.76 0.69 0.89 0.68 0.55 103 0.80 0.76 0.85
Accounting_ . . .. .. .. . 0.31 0.30 0.33 0.29 0.26 0.36 0.32 0 32 0.33
Engineering_______ . __ 0.03 0.03 0.02 0.02 0.01 0.04 0.03 0.04 0.01
Miscellaneous 0.13 0.13 0.14 0.12 0.11 0.14 0.14 0.14 0.14
Expenses entirely attributable to registration: SEC fee...-..-- 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01
Total expenses (other than distributors’ compensation)........ 1,72 1.64 1.85 1,57 1.38 2.09 1.78 1.78 1.78

1t The data in this table are limited to the effective statements for issues registered for
eash sale for account of registrants reporting Iess than $5,900,000 of assets wnh the exezp-

tion of those in the investment trust and extractive classifications.

table is to present costs of flotation typical of each type of cquity sceurity and for that
reason only data from statements registering a single type of security have been included. ,
\Thus, there were excluded from the ‘coverage statem"nts in which one type of equity
secarity was associated with another type or ‘with an issue of bonds in thz sams finaneing .
ogeration. Becausc of the rounding of percentages, figures in the table may not add

exactly to the totals shown.

Pt. 1 of the table is concerned with'a comparison of distributors’ compensation with
other costs of flotation and it is therefor: confined to those of the abdve-mentioned issues

The purpos2 of the  which were to bz sold throuszh investmant bankers'to the gencral public. It does not

include issues sold without the aid of investment bankers and 1ssues gold through invest-
m2nt bankers to restricted groups.

Because pt. 21s concerned with the distribution of the total of expense compouent over
the various expense 1tems, it ¢overs all of the issues described 1n the first paragraph above
for which at least three- fourr:hs of the expense total could be accurately allocated to any -

of the individual items listed in the table other Lhan “mnscellaneous

~
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TaBLE 3.—New securities offered for cash sale in the United States !
ParT 1.—TYPE OF OFFERING

[Estimated gross proceeds in thousands of dollars) 2

Private ¢

Public 2 )
Year and month All offerings Intrastate
~ Registered - Exempt 4 Registered Exempt ¢ Other & °
T 7 - -
July 1934 to June 1935 _ el 3, 553, 976 497, 705 2,709, 898 0 80, 568 261, 508 4,298
July 1935 to June 1936__- 11, 060, 996 3, 206, 549 7,430,781 67,161 19, 499 325, 493 11; 514
July 1936 to June 1937_ 7, 601, 508 v2,993,117 4, 258, 687 8, 666 . +20. 869 302, 590 17,577
July 1937 to"June 1938_ . 3. 454, 156 891, 614 2,196, 440 2,953 t.7,219 350, 838 5,092
July 1938 to June 1939_. 8, 817, 226 1, 661, 366 4. 346, 625 61, 304 69, 188 670, 988 7,756
July 1939 to June 1940__ 5,511, 591 1, 298, 026 3,415, 341 14,712 45, 659 731,322 6, 532
July 1940 to June 1941_ 9, 842, 273 1, 682, 442 7,142,634 111, 866 57, 800 837, 526 10, 005
July 1941 to June 1942_ 15, 781, 637 1,280,345 13, 965, 808 5,375 7,886 520, 098 2,125
July 1942 to June 1943_ - 38,731,159 419, 942 37. 995, 843 0 0 314,770 603
July 1943 to June 1944 __ ______ ... e —————— 43, 362, 039 1,051,755 41,795, 854 0 56, 829 456, 890 713
‘ 1943
Ty e et 1, 029, 042 45,215 945, 998 0 650 37,179 ¢
August:___ 938, 951 89,373 835, 783 0 [i] 14,794 0
September. . ________. 10, 392, 181 49,177 10,326, 153 0 0 16, 851 0
October e 3, 496, 905 101, 587 3,369, 572 0 13,329 12,418 0
November . e 1, 034, 256 69, 424 853, 382 0 7,850 103, 294 306
December 987, 036 79, 511 877,645 o 0 29, 880 0
1944

AU Y . e e 1,911,149 134,613 1, 764, 955 0 ' 0 11,174 ~407
February .. 8, 540, 685 78,325 8. 453, 360 0 0 9, 000 0
March_____ 937, 164 103, 930 7306, 554 0 0 96, 680 0
April.... 916, 294 155,173 759,121 0 0 2,000 0
1,068, 746 89, 640 914, 691 0 0 64, 415 0

12,108, 629 ' 55, 787 11, 958, 637 0 35, 000 59, 206 0

.
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TABLE 3.—New securilies offered for cash sale in the United States “—Continued
PART 2.—TYPE OF SECURITY
[Estimated gross proceeds in thousands of dollars] *

: ) All types of securities Bonds, debentures, and notes
Year and month N . Prs&;fgcrll;ed Cg;nogion
' Allissuers | NOMCOTPOr- | sornirate | Allissuers | NOBEOrPO: | ornorate
. . rate P e rate orp
July 1934 to June 1935 3, 553, 976 2,658,791 €05, 184 3, 534, 933, 2,658, 791 878, 142 12,161 6,881
July 1935 to Junc 1936. 11, 060, 996 6,853,177 4, 207,819 10, 765, 721 6,853,177 3,912, 544 188, 752 106, 524
July 1936 to June 1937. 7,601, 506 3, 896, 145 3, 705, 361 6,772,299 3, 806, 145 2,876, 154 410,020 419, 188
July 1937 to June 1938. 3, 454, 156 2, 165,031 1, 289.075 3,207,377 2,165,081 1. 042, 296 186, 029 60, 749
July 1938 to June 1939. 6,817, 226 4,371,626 2, 445, 601 6, 636,832 4,371,626 , 2,265,206 1086, 650 73,745
July 1939 to June 1940. ... ... 5, 511, 591 3,189,573 2,322,017 5,280, 499 3,189, 573 2,090, 926 135, 681 95, 411
July 1940 to June 1941 ... __._._____...._. 9, 842, 273 6,811,670 3,030, 03 9, 604, 238 6,811, 670 2,792, 568 172, 313 65, 721
July 1941 to June 1942_ 15,781,637 13,794,512 1,987, 124 15,481, 554 13, 794, 512 1,687, 042 184, 270 115,813
July 1942 to June 1943___ 37,988,753 742, 406 38, 668, 705 37, 988, 753 679, 952 33, 311 29, 144
July 1943 to June 1944 41,714,588 1,647,451 42, 960, 627 41,714, 588 1, 246. 039 324, 4]17 76, 995
939,183 80,859 1,014,754 939, 183 75,571 11, 530 2,758
August - 939, 95) 820,807 110, 054 920,215 | , 829, 897 90,318 11,968 7,768
September -| 10,392,181 -10, 322. 096 70,085 10, 387, 457 10, 322, 096 65, 361 4,724 0
ctober.... - 3, 496, 905 3,354,626 |° 142, 279 3,461, 992 3,354, 626 107, 366 27,425 7,488
November. - 1,034, 256 835, 002 199, 254 084, 297 ' 835,002/ 149, 295 42,709 ' 7,250
December 87, 036 871, 505 115, 531 976,013 871, 505 104 508 5175 5,848
1,911, 149 1,757,045 | © 154, 104 1,837,384 1,757,045 80, 338 70, 288 3,478
8, 540, 685 8, 443,868 96, 817 8,533,223 8, 443,868 89, 355 5,000 2, 462
937, 164 733,797 | ¢+ 203,308 09, 321 - 733,797 165, 524 32, 160 5,683
i 916,294 761,212 155, 082 804, 383 761,212 43,171 95, 740 16, 171
1,068, 746 920, 357 148,379 1,045,010 920, 367 124, 642 15,017 , 720
12, 108, 628 11,945,989 | -162,640 12, 096, 579 11 945, 989 150, 590 , 681 9,369
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Pakr 3—TYPE OF ISSUER

[Estimated gross proceeds in thousands of dollars] 2 -

Corporate

\ } Noncorporate
' United States .o
Year and month o Federal .
) Total |y ciril | Public Rail Reuggstate Total non- Gg;{g{&g‘&‘l‘? Agency | Stateand | Foreign I;‘f:f;,“:;ﬁ'
corporate - utility financia] | CorPorate agency issues (1ss;;gsté1é)dt) municipal 3 govcmﬁt;gnt other non-
. guaranteed) | SU8 oo - profit
July 1934 to June 1935..___.__._ SR 895, 184 328,948 377,605 137, 404 51,228 | 2,658,791 1,572,410 60,109 | 1,020,326 4,978 968
July 1935 to June 1936 4,207,819 | 1,340,552 | 2.008, 143 659, 857 199,268 | 6,853,177 5,354, 660 94,827 | 1,248,675 130, 538 |, 24,477
July 1936 to June 1937 3,705,361 | 1,203,865 1,637,526 501, 036 362,934 | 3.896,145 2, 589, 372 25,446 | 1,060,212 163,239 57,877
July 1937 to June 1938 ____._.__ 1, 289,075 659, 730 577,281 41,428 10,636 1 2,165, 081 1,208, 754 81, 670 863, 794 3,850 9,613
July 1938 to June 1939 __.._____ 2, 445, 601 954, 950 1, 365, 540 106, 351 18.759 | 4,371,626 2,904, 127 63, 269 1, 322, 048 66, 797 15, 385
July 1939 to June1940..____.__._. 2,322,017 691,039 1,108, 325 297,935 224,719 | 3,189,573 2, 140, 357 47, 258 952, 491 27,939 21, 527
July 1940 to June 1941 3, 030, 603 1,047, 929 1, 530, 509 375,026 77,139 6, 811, 670 5, 411, 505 73,742 1, 285, 248 4,120 27,055
July 1941 to June 1942 1,987, 124 779,472 977,422 174, 202 56,029 | 13,794, 512 13,070, 155 35,172 79, 850 -0 9,334
July 1942 to June 1943 742,406 201, 823 331,753 1086, 265 12, 565 | 37,988, 753 37,434, 678 2,912 457,405 89, 700 4,058
July 1943 toJune 1944 ... 1,647,451 777,820 651,071 167, 404 51,156 | 41,714, 588 41, 170, 667 0 522,763 14, 498 6, 661
1948 - ‘ , !

89, 859 60, 923 22,121 6,815 0 939, 183 889, 691 0 49,492 [} 0
August_..__ 110, 054 40,173 61,000 5, 886 2,994 829, 897 801, 730 . 0 28,167 0 0
September.. 70.085 16,245 ‘49, 782 4,057 0 | 10,322,096 10, 301, 566 0 20, 530 0 0
October_____ 142, 279 58,297 54, 508 28,075 1,200 | 3,354,626 3,334,170 0 16, 590 [ 3, 866

November.. 199, 254 133,199 38, 200 26, 230 1,625 835,002 798,148 0 36, 854 0 .
December. _...._ . .o oiaaiL... 115, 531 30,040 79,350 3,140 3,000 1 871,505 853,017 0 17,378 0 1,110

.

154, 104 83,495 62, 521 7,910 177 | 1,757,045 1,698, 408 0 58, 637 0 0
96, 817 56, 432 30, 893 9,481 0 8,443,868 8,381,474 0 62, 394 0 0
203, 368 30,119 141,992 28,757 2, 500 733,797 709, 0 0 24,743 0 0
155, 082 122, 249 28,341, 0 4,492 761, 212 738, 545 0 16, 669 5, 466 533
148,379 86, 560 58, 464 2,146 1,210 920, 367 750, 631 0 159, 855 9,032 850
162, 640 59,889 23,899 44, 896 33,958 | 11, 945, 989 11,914,234 |- 0 31,454 |' 0 302

See footnoteé at end of table,
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TABLE 3.—New securities offered for cash sale in the United States—Con.
PART 4.—PRIVATE PLACEMENTS OF CORPORATE SECURITIES ¢’

[Estimated gross proceeds in thousands of (iollars] 2

Type of security Type of issuer
All private
Year and month placcments | Bonds, de- | Publi Real estate
bentures Stocks Industrial e Railroad
and notes N utdity financial

Inly 1934 to June 1935 . 261, 508 259, 459 2,050 158, 469 77,700 25,340
July 1935 to June 1936 N 412, 152 409, 264 2,889 165, 324 215, 530 19, 499 11,800
Tuly 1036 to June 1937 ... 327,62 324, 061 3564 121, 638 151, 905 13, 386 " 40,0695
July 1937 to June 1938 .. 357, 759 357, 158 601 226, 698 123,343 | 7,219 500
July 1938 to June 1939_______ 749, 128 748,729 399 360, 771 364, 232 23,432 693
July 1939 to June 1940 .- .. 756, 819 747,890 8,927 138, 703 418,614 9,592 189, 909
July 1940 to June 1941_______ 996, 392 994, 094 2,298 361,000 563, 160 24, 142 48, 000
July 1941 to June 1942- .- 531, 438 523, 188 8,270 272, 472 221,017 5, 986 31, 984

July 1942 to June 1943 .0 314, 770 312,720 _ 2,050 144, 537 152, 233 18, 000
July 1943 to June 1944 . e 513,720 506, 806 6,914 271,430 155,986 | 81,979 4,325
37,829 37,829 . 0 36, 550 1,279 0 0
14, 794 14, 794 0 1, 400 13, 394 0 0
16, 851 16, 851 0 11,900 4,951 0 0
25, 747 25,747 0 8,325 4,093 |- 13,129 200
111, 144 108, 499 2,645 81,245 20, 424 7,850 1,625
, 880 29, 880 0 20,515 9, 365 0 0

. 1944 . © o -

CTANUAIY - o e e 11,174 11,000 174 ! 6,174 5,000, 0 0
February . - 9, 000 9, 000 0 5, 000 4, 000" 0 ‘ 0
Marech 96, 680 96, 680 0 4, 550 63, 630 26, 000 2,500
2, 000 0 2, 000 2, 000 ! 0 . 0
64, 415 64, 415 0 55,415 9,000 | 0 0
94, 206 92,111 2,085 38, 356 20, 850 35, 000 0

! These statistics eyver substantially all such securities offered in amounts of more than .1
$100,000 and with terins to maturity of more than 1 vear. Excluded are open-end invest-
ment cornpany issues sold through continuous offering, intercorporate transactions, inter-
azency sales of United States Gavernmeant 1ssues. and notes 1ssued exclusively to commer-
cial ‘banks. Figures are rounded to thousands of dollars and therefore may not add
exactly to the totals shown. All figures are subject to revision as new data are received.

2 (3rnss proceeds are derived by multiplying principal amounts or numbers of units
by offering prices, except for municipal issues where principal amount is used.

3 Issues sold by competitive bidding directly to ultimate investors are classified as
publicly-offered issues. N

¢ Includes offerings of Federal, State, and-local governments, banks, issuers subject to
regulation by the Interstate Commerce Commission, -and eleemosynary and other
nonprofit institutions. b, .

® Securities for which registration under the Securities. Act of 1933 would be required
if-they were publicly offered.

¢ Excludes issues sold by competitive bidding directly to ultimate investors.

’
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TaBLE 4.— Proposed uses of nel proceeds of new corporate securities offered for cash sale in ;he United States

PaRrT 1.—ALL CORPORATE

[Amounts in thousands of dollars]

. . . New money Retirements
. . Total gross ‘Total net All other
Year and month 1 .
proceeds!t |, proceeCs! | mpopal new | Plant and ‘Working Total re- Funded Other Perferred purposes
money equipment , capital tirements debt debt stock

July 1934 toJune 1935___ _____ . . ___.__. 895, 184 872, 204 112,067 | 55,796 | . 56, 272 728, 959 628, 633 99, 661 665 31,178

July 1935 to June 1936 4,207, 819 4,080, 791 419, 055 260, 586 158, 469 3,637,122 3,167,120 253, 312 216, 691 24,613

July 1936 to June 1937__ 3, 705, 361 3, 589, 334 1,195, 768 561, 909 633, 859 2,332, 519 1, 986, 784 91,786 253, 949 61, 047

July 1937 to June 1938__ 1,289, 075 1, 255, 763 650, 750 412,191 238, 559 599, 720 453,021 129, 247 17,452 5, 204

July 1938 to June 1939__ 2, 445, 601 2,391,738 587, 503 379, 360 208, 133 1,790, 275 1, 489, 212 174, 461 126, 602 13, 961

July 1939 to June 1940_ 2,322,017 2, 267,785 292, 377 184, 099 108, 278 1, 948, 865 1, 695, 787 182, 657 70, 420 26, 543

July 1940 to June 1941__ 3, 030, 603 . 2,970,499 782, 268 616, 578 165, 691. 2,167, 477 1, 923, 831 99, 685 143, 961 20, 753

July 1941 to June 1942 1,987,124 1,954, 957 862, 499 589, 342 273,157 1,061,176 KON, 818 206, 535 53,824 31,283

July 1942 to June 1943__ 742, 406 728, 304 242,444 | © 123,906 118, 538 459, 101 397, 737 26, 832 34, 532 26, 759
July 1943 to Juuq 1944 1, 647, 451 1, 613, 003 409, 816 219, 279 190, 537 1,168,921 | 898, 536 90, 983 179, 402 3, 267“

1943

- 89, 859 88, 205 3,297 277 3,020 75,321 43, 676 12,088 19, 557 9, 586

110, 054 107, 522 16, 022 12, 889 3,133 91, 500 80, 690 8,782 2,028 0

70,085 8, 900 11, 661 6,161 5, 500 56, 238 40, 946 5,491 9, 802 1,000

Qctober___ 142, 279 138, 692 9, 598 | 4,470 5,127 126, 895 100, 954 22,012 3,928 2,200

November_ 199, 254~ 196, 802 118,873 | 64,178 54, 695 77,005 65, 848 5, 516 5,611 924

December. - 115, 531 113,177 ‘20, 389 8,097 112, 292 85, 914 77,202 4,999 3,713 6,873

154, 104 150, 362 33, 766 23,254 | ' 10,511 116, 061 53, 930 1,953 60,178 535

96, 817 94, 891 49, 368 18,151 31,217 37,430 32,216 4, 165 1,048 8,093

203, 368 - 199,064 48, 285 32,440 15, 845 150, 220 129, 213 3,029 17,979 569

155, 082 149, 671 52,715 24, 247 28, 469 94,078 &5, 349 1,192 37,537 2,878

148,379 145, 922 22, 512 16, 932 5, 580 123,025 115, 063 3, 264 4, A98 - 385

162, 640 159, 797 23,329 | -~ 8,183 15, 146 135, 234 103, 449 18, 462 13,323 1,233

See footnote at end of table.
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TABLE 4.—;Proposed uses of net procééds of mew corporale securities offercd for cash sale in the United States—Continued
‘ W

ParT 2-INDUSTRIAL

' New money N Retirements
Total gross Total net =
Year and month - . .
proceeds ! |, proceeds ! | poalnew | Plantand | Working | Total re- Funded Other Perferred
money equipment| capital tirements debt debt stock .
July 1934 to June 1935 328, 948 321, 656 49,900 19, 500 30, 400 251, 652 239,139 |! 11, 847 665
July 1935 to June 1936 1, 340, 552 1, 295. 398 191, 242 06, 764 94, 478 l 092, 997 809, 426 151,178 132, 392
July 1936 to June 1937_ 1, 203, 865 1, 150, 608 602,828 |° 239,994 362, 833 507, 499 334,333 7,772 115, 394
July 1937 to June 1938_ 659, 730 r. 642,079 461, 609 268, 473 193, 136 177,228 114, 241 45, 993 16, 993
July 1938 to June 1939 954, 950 < 933,170 444,029 253, 524 190, 505 478, 368 328, 521 126, 882 22, 966
July 1939 to June 1940 ___._. 601, 039 666, 063 118, 932 50, 408 68, 524 532, 202 455. 255 44, 203 32, 745
July 1940 to June 1941______. 1,047,929 1,021, 150 184, 436 98, 553 85, 883 822, 631 676, 337 60, 309 85, 986
July 1941 to June 1942____._. 779,472 762,093 401, 354 157, 220 244,135 337, 521 130, 170 164, 111 43, 210
July 1942 to June 1943 .. - 291, 823 284, 453 127, 442 22, 669 104, 774 139, 758 91, 792 20, 067 217, 809
July 1943 to June 1944--_-_-7 ............. 777,820 756, 975 315. 811 147,795 168, 116 , 417, 660 208 337 77,708 131 616
60, 923 69,773 3, 287 267 3.020 46, %00 16,123 11, 219 19, 557
40,173 38, 710 8, 553 5,913 2, 640 30, 156 29, 536 620 0
16, 245 15, 856 3,623 237 3, 386 5 5, 259 1, 996 4,978
58, 497 56, 616 6, 019 3,988 2,931 48, 797 24, 558 21, 453 2 787
133,199 . 131,475 114, 865 60, 922 53,942 16, 549 5, 714 5, 546 5, 289
30, 040 29,3 , 4, 998 8, 242 14, 761 8,710 4, 807 1 245
. 83,495 ! 80, 945 25, 755 15,419 10, 337 54, 655 6, 597 1, 953 46,104,
56, 432 55,127 39, 967 8,750 31,217 7, 563 + 2,350 4,165 1,048
30,119 28, 066 13,720 3,785 9, 935 13, 846 3, 802 3,029 7,015
122, 249 117, 582 49, 374 24, 247 25,127 66, 346 35, 144 1,192 30, 009
86, 560 85, 040 19, 168 14, 786 4,382 65, 487 60, 655 3, 264 1, 568
59, 889 58, 411 17,438 | 4,483 12, 955 40, 367 9, 18, 462 12,016

Al other
purposes

G8G-
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Part 3.—PUBLICZUTILITY

July 1934 to June 1935 __ .. __.____.__._..
July 1935 to June 1936_
+July 1936 to June 1937.
July 1937 to June 1938 .
July 1938 to June 1939.
July 1939 to June 1940
July 1940 to June 1941 .
July 1941 toJune 1942 .- ______.__.__

July 1942to June 1943. ________. ...

July 1943 toJune 1944 ___________________

' 1943

September.
October._.
November.
December. o iiieeian

377,605

366, 631

10, 351
63, 863

4,673
43,300

5,678
20, 563

348, 489

655, 354
- 249,493
617,617

318, 537
1, 786, 965
1,388,098

327,027
1,105,117

869
5, 747
3,494

" 560

0
192

cooCcoo

315

~

’ See footnotes at end of table.
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TABLE 4.—Proposed uses of net proceeds of new corporate securities offered for cash sale in the United States—Continued
’ PaRT 4—RAILROAD

o ' New money ' Retirements
[ Total gross Total net - All other
Year and month N ' :
' proceeds ! proceeds ! . Totalnew | Plant and [ Working Total re- Funded Other Perferred Durposes
' money equipment| capital tirements debt debt stock -
July 1934 to June 1935 __________________. 137, 404 133, 871 31, 540 31,323 217 101, 186 63, 429 37,758 0 oo 1,145
July 1935 to June 1936________. 659, 857 637, 588 122, 603 1120, 522 2,080 514, 986 452,073 62,913 0 0
July 1936 to June 1937_________ 501, 036 489, 861 265, 753 256, 654 9,099 224, 108 203, 891 16, 480 3,738 0
July 1937 to June 1938 _____.___ 41, 428 40, 815 , 3 28, 827 500 11,487 11, 487 0 0 0
July 1938 to June 1939_________ 1086, 351 104, 352 48,778 48,778 |- 0 55, 574 55, 574 0 0 0
July 1939 to June 1940 __ 207, 935 293, 481 80, 585 79,136 1,450 212, 896 212,683 212 0 Q
July 1940 to June 1941___ 375, 026 368, 981 236,711 | . 236,711 0 131, 981 110,942 18, 039 3, 0600 289
July 1941 to June 1942___ 174, 202 171,726 126, 699 126, 699 0 45, 027 45, 027 0 0 0
July 1942 to June 1943___ 106, 265 105, 187 39,330 (.- 39,330 0 65, 858 65, 858 0 0 0
167, 404 166, 070 68, 142 68, 142 0 97,928 97,928 0 0 0
6, 815 6,711 -0 0 6,711 6,711 | 0 0 0
5, 886 5,849 5,849 5, 849 0 0 0 0 ] .0
4,057 4,002 4,002 4,002 0 0 0 0 0 0
28,075 27,847 200 200 0 27,647 27,647 0 0 0
26, 230 25, 942 3,255 | 3, 255 0 22,686 22, 686 0 0 0-
3, 140 y 3, 099 3,099 0 0 0 [{] 0 0
7,910 7,836 7, 836 7,836 0 0 0 0 0 0
9,491 9, 401 9, 401 9,401 0 0 ] 0 0 0
28, 757 28,654 28, 654 28,654 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0
~ 2,146 2,146 2, 146 2,146 0 0 0 0 0 0
44,896 44, 584 ' 3,701 3,701 0 40, 883 40, 883 0 0 0

$e%
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PART 5—REAL ESTATE AND FINANCIAL

- - : - ol
July 1934 to June 19365 ___ . _____.._. 51,228 50, 046 20,276 300 19,976 27,632 9, 528 18, 104 0 12,137
July 1935 to June 1936___ 199, 268 192, 418 41,348 0 41,348 140,313 . 118, 655 6, 052 15, 605 ' 10, 758
July 1936 to June 1937___ 362,934 353, 199 253, 981 338 253, 643 -91,928 . 60,462 5,191 26, 275 7,290

July 1937 to June 1938 ___ 10, 636 8,976 . 7,916, 6 7,910 . 301 266 35 0 v f o759,
July 1938 to June 1939___ 18,759 17, 090 7.813 50 7, 763 - 7,226 |. 4] - 0 7,226 2,051
July 1939:to June 1940___ 224,719 221, 787 27, 585 0 27, 585 191, 284 88, 511 102, 504 -269 2,917

July 1940 to June 1941___ 77,139 75, 540 54,317 343 53,974 18,837 7,036 T7,948 3,853 2,386°
July 1941 to June 1942___ 56, 020 54,927 26,616 2 26,614 23,274 15,816 7,458 * 0 5,037
July 1942 to June 1943___ 12 565 12,349 7,737 0 . 7,737 3,092 3,092 0 0 619
51, 156 49, 802 11,907 | . 0 11,907 35,717 32,310 2,415 992 2,179
: 0 0 0 0 0 0 0 0
August______.___ 2,994 2,907 , 492 0 492 2,415 0 2,415 0 0
September 0 0 0 ‘0 0 0 0 0 0
Qctober___...... 1,200 087 787 0 787 0 0 0 0 200
November 1,625 1,617, 753 0 753 -0 0 ., 0 0 863
December ................................ 3,000 2 910 2,970 0 2,970 0 - e 0 0 0

. ' 1944 . ‘ ) .

January. . 177. 175 175 -0 176 0 0 0 0 0
February 0 . 0 0 0 0 0 0 0 0 0
arch_____ + 2,500 2,475 0 0 0 2,475 2,475 0 . 0 0
Pril o iiieaeien 4,492 4,357 3,341 0 3,341 (VNI 0 0 0 1,016
May . e 1,210 1,198 1,108 0 1,198 0 0 0 * 0 0
June el 33,958 33,117 ., 2,190 4] 2,190 30, 827 29, 835 0 992, 100

1 Total estlmated gross proceeds represent the amount paid for the securities by investors, while total estimated net proceeds represent the amount reeexved by the issuer aftet
payment of compensation to distributors and other costs of flotation.
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TABLE 5.—Brokers and dealers registered under sec. 15 of the Securities Ezxchange Act of 1934 \—Effective regzslratwns as of June 30 1944,
classified by type of orgamzatzon and by location of prmczpal office

’ .

Number of registrants

Number of proprietors, partners,
officers, ete.?

Number of employees

Number of branch oﬂioe's'

Location of principal office [ ! .
: - Sole Part- | Cor- Sole Part- [ Cor- Sole Part- | Cor- Sole Part- | Cor-
Total | proprie- | ner- pora- | Total'| proprie- | ner- pora- | Total | proprie- | per- | pora- | Total | propriec- | ner- | pora-
torships | ships | tions 3 torships | ships | tions3 torships | ships | tions? torships | ships | tions?
Alabama 20 9 4 7 46 9 11 26 59 9 18 32 2 0 1 1
Arizona_ _ 5 2 3 0 10 2 8 0 10 1 9 (] [ 0 0 0
Ark.ansa:s 17 8 3 6 37 8 22 28 6 16 0 0 0 A
California. . 201 73 69 59 684 73 259 352 | 2,583 1351 1,430 | 1,018 152 4 78 70
Colorado. .. 65 - 34 § 22 151 34 23 94 178 35 .53 90 4 0 3 1
Connecticut_ 53 19 16 18 161 .19 56 86 590 48 278 264 23 3 9 11
Delaware.._ —oooo.-- 7 3 2 2 38 3 23 12 260 1 251 8 7 0 6 1
District of Columbia 64 27 10 27 221 27 39 155 551 28 198 325 7 0 4 3
24 15 3 6 47 15 10 22 69 29 5 35 3 1 0 2
23 9 5 9 58 9 15 34 205 6 118 81 15 0 10 5.
11 6| ' 1 L4 23 6 2 15 27 6 3 18 1 0 0 1
251 76 82 93 853 76 283 49%¢ | 3,697 176 1,852 | 1,669 156 7 101 48
54 25 10 19 126 25 20 81 134 30 2 82 1 1 0 0
29 8 4 17 88 8 9 71 147 20 15 112 6 0 0 .6
48 32 5 11 111 32 10 69 77 15 16 46 9 0 1 8
14 4 5 5 42 4 19 19 98 10 59 29 0 0 0 0
74 50 17 7 129 & 56 23 181 44 110 27 10 0 8 2
29 13 1 15 73 13 4 56 94 23 17 54 0 0 0 0
51 27 18 6 137 27 83 27 553 13 494 46 13 -0 12 1
+ 239 117 46 76 763 117 |~ 210 436 | 3,397 306 | 1,865 | 1,226 1056 . 3 66 36
Michigan..._ b4 11 17 26 194 11 62 121 . 514 25 229 260 12 * 1 7 -4
Minnesota . 49 14 10 25 “ 181 14 31 136 |, 1,750 47 | 124 | 1,579 20 1 6 13
Mississippi. 5 2 1 2 10 2 .2 6 8 5 0 3 3 - 3 ] 0
Missouri.__ 93 26 29 38 339 26 133 180 989 45 527 a7 4 0 16 28
Montana._ ..o 9 5 1 3 22 5| 3 14 52 [{] 2 44 0 0 0 , 0
Nebraska...cconeanan- 29 14 2 13 82 14 "4 64 91 19 3 69 2 0 0 2
Nevada_ ... 4 3 1 ] 5 3 2 0 2 2 0 0 0 0 0 0
New Hampshire.___... 7 4 1 2 13 4 2 7 16 5 1 10 ] 0 0 0
New.Jersey.... 148 88 Y19 41 310 88 46 176 326 117 39 170 34 9 -7 18
‘New MeXiCo - - ooocnomocoaaan 10 10 0 0 10 10 0 0 4 4 0 1] 0 0 0 .0
New York (excluding New York
(03370 T 334 263 29 42 508 263 86 157 558 157 220 181 20 2 8 10
North Carolina..._.... 16 5 3 8 . 64 5 7 52 108 10 96 11 0 0 11
North Dakota ......... 5 3 0 2 11 3 0 8 7 1 0 6 ] 0 0 0
Ohio_ .l 140 33 50 57 468 33 173 262 | 1,001 65 544 482 42 0 1 21
Oklahoma._______.____. 111 08, 3 10 153 98 6 49 7’ 42 1 34 0 0 ‘0
Oregon. ... 23 8 5 10 73 8 12 53 95 29, 1 49 3 0 0 3
Pennsylvania- 225 83 89 53 692 83 350 259 | 2,772 155 | 1,948 669 98 2 68 20
Rhode Island.......... 31 15 10 6 66 15 © 29 22 123 19 ) 13 0 0

NOISSINIWO0D IONVHOIXHT ANV SEIILLIH.[IO;EIS
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South Carolina. . -_.ceoooooeoo.. 25 9 7 9 61 9 24 28 84 10 34 40 5 0 1 4
South Dakota_.... 5 4 0 1 8 4 0 4 5 3 0 2 0 0 0 0
Tennessee. 36 15. 7 14 101 15 18 68 163 -14 38 111 18 0 5 13
192 137 21 34 384 137 48 199 348 94 56 198 22 1 © 4 17
24 11 3 10 74 11 16 47 172 9 131 32 9 1 7 -1
- 2 0 0 2 12 0 0 12 12 0 0 12 0 0 0 0
Virginia_ .22 9 7 6 62 9 25 28 98 |- V12 54 32 1 0 0’ 1
Washington___...._. 105, 64 10 31 235 64 32 139 410 69 31 310 ] 0 0 5
West Virginia_______ 8 3 4 1 25 3 14 8 20 3 14 3 2 0 2 -0
Wisconsin.__.___.._.. 57 17 5 35 207 17 12 178 377 22 16 339 9 1 0 8
Wyoming 6 6 0| 0 6 6 0 0 2 2 0 0 0 *0 0 0

Total (excludmg New York . ~ ” N : .
City)em oot e "3.054 1,517 647 1890 | 8,172 1,517 { 2,284 | 4,371 | 23,212 1,932 | 10,941 | 10, 339 866 40 451 375
New YotL Clty..- —-ec| 1,209 515 52 182 | 4,079 515 | 2,657 907 | 25,1156 508 | 21, ?45 2, 662 72 | 11 576 139

Total (including New York | | - . '

. (03150 R S 4,323 2,032 [ 1,219 1.072 | 12, 251 2,032 | 4,941 5,278 | 48,327 2,440 | 32,886 | 13,001 1, 592 51 1,027 514

t Domestic registrants only, excludes 41 foreign. ' X '
? Includes directors, officers, trustees, and all other persons occupying similar status or performing similar functions.
3 Includes.all forms of organizations other than sole proprietorships and partnerships.

L304dTY TVANNY HINIL

L€32



238

SECURITIES AND .EXCHANGE COMMISSION

TABRLE 6.—Special offerings on national sccurities exchanges

e " Aggre-| Number of offerings by
Number of shares Value | gate duratior
. of special
Exch by fiscal It\).'um‘: sha]res com-
xchanges by fisca er 0l sold mis- N
years ended June 30— offer- Origi- (thou- | sion Tﬁﬁ?&‘ ?(:'rl:g:_s tggfi-
- ings £ Sub- sands | (thon- |
nally | ipeq | Sold fdol- | sands | 015 | mated | nated
offered . Olars) SEh | min- | same | same -
] 4 lars) utes day day
1942 i h
New York Stock Ex- R . - 3
change: Total__...____. 19| 71,266( ° 61,343] 61,343]. 1,850 46 3 8 8
h Completed__.' ________ 14 52, 747 52, 747 52, 747 1,633 41 3 8 4
Not Completed...... 5 18,519 8, 596 8, 596 217 5 0 4
1943 .
.New York Curb Ex-
change: Total.__._____ . 11 75, 661 47,829 47,829 . 743 20 3 5 3
. Completed....____.__ 6| 32,331 33,131 33,131 541 13 3 L3 1
Not Completed..____ 5 43, 330/ 14, 698 14, 698 202] 7 0 2 2
New York Stock Ex- ) ’ - .

change: Total..__..___. 93(1, 402, 612|1, 834, 333}1, 376, 418] 38, 342 717 49 33 11
Compieted.._.; ______ . 83[1,220,0606(1, 694, 682|1, 236, 767 33, 244 620 49 32 .2
Not Com_p]eted ______ R 10| 182, 546| 139, 654 . 139, 651 5, 098} -~ 971, 0 1 9

San Francisco Stock Ex- .

change: Total.......... -2 6.172 6, 872 6,172 59 2 2 ¢ 0
ComAplete(.i ........... 2 6,172 6,872 6,172| - 59 . 2 2 [1} 0
Not Completed.._... 0 4] 0 0 0 0 0 0 0

1944
Chicago Stock Exchange: ~ ’

Total ____. PR 2 33, 000, 58, 603 33,220 321 18| 2 [ 0
Completed : “o| 33000 35603 3322 a2 “I6 ol L, o -o
Not Completed .0 0 0 4] .0 0 0 0 0

New York ™ Curb Ex- -

change: Total....______ 5 28,800| 29,736 28, 236 641 15, 1 3 1
Completed..._._.._. 4| 23,800] 25,300 ' 23,800 338 11 1 3 0
Not Completed._.__. 1 5, 600 4, 436 4, 436 303| 4 0 0 1

New York- Stock Ex- ' ’ .

change: Total_.._._____ 70| 890, 434(1, 282, '229 887.821) 28,214 549 38 19 13
Completed._..___.._._ 60| 814, 544|1, 223, 142} 828, 734| 25,450 501 38 16 6
Not Completed......_ 10| 75,840| 59,087 59,087 2,764 48} 0 3| 7

$n Francisco Stock Ex- -

change: Total._..__...._ 3| 25,796/ 27,385 25,796 255 13 2 1 0
Completed... 3| 25796] 27,385 25,796 255 13 2 1 0
Not Comple: 0 0 0 0 {] 0 0 0 1]

NoTte.—The exchanges shown ahove are those on which special offering plans were eﬂ'ectiv'c and on which
special offerings were made during the fiscal ycar shown. For etfective dates and information concerning
special offering plans see text, pp. 42-44.
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TasLE 7, ParT 1.—Market value and volume of saies_ on all registered securities
exchanges

OCTOBER 1934-JUNE 1944

[In thousands]

- y Rights and
Total Stocks Bonds “warrants
Exchange "‘”;Eﬁ::t . )
(dollars) - Market , [Number| Market (Principal|Market! Num-
value of . value amount |value 1| ber of
(dollars) | shares | (dollars) | (dollars) |(dollars)| "units
All Registered Exchanges.._[140, 171, 454]118, 588, 39315, 075, 109{21, 478; 630131, 686, 353| 104, 431| -97, 549
Baltimore Stock Exchange...._._. 96, 653 87,036 5,404 9, 582 24,078 35 6
Boston Stock Exchange__. _| 1,703,762 1,697,868 50,409 5,400 7,904 494 572.
Buffalo Stock Exchange 1. - , 08 v 2,046 232 41 80 (1) 1
Chicago Board of Trade._. - 7,191 7,102 1,185 72 120 17 67
Chicago Curb Exchange 2. - 5, 86 5, 783 2,220 83 84|
Chieago Stock Exchange. ... -l 1,623,350 1,618, 595 95,398 3,337 3,578 1,418 5,336
Cincinnati Stock Exchange. . 64, 641 63, 2 2,697 1,199 1,282 213 Kt
Cleveland Stock Exchange.. . 121, 210 119, 855 5!
Denver Stock Exchange 3. . 1,512 1,512
Detroit Stock Exchange:._ .| - 386,981 386, 964
Los Angeles Stock Exchange R 595, 248 594, 987
New Orieans Stock Exchange_____ 12, 787 7,821 5
New York Curb Exchange._ 12,814, 132| 9,030,507| 700.375| 3, 757, 662
New York Produce E(change 3,971 3,841, ' 1,70 130
New York Real Estate Sec. Fxch.s. 228 2l (10 226
New York Stock Exchange___..___ 120, 572, 451{102, 819, 944;3, 814, 197|17, 679, 149
Philadelphia Stock E.\'change_ - 774,872 772, 73 36. 661 1,941
Pittsburgh Stock Exchange._. 226, 844 226,277 15,240 185
St. Louis Stock Exchange.__ 56, 500 52,080 2, 722 4,374
Salt Lake Stock Exchange. .. 23,432 23,432 88,5837(____..___.
San Francisco Curb E\chfmgc ... 92, 504 91,966| 17,183 538
San Francisco Mining F\rchangc 8 2, 144 2,144 27,435\ _.____.
S8an Francisco Stock Exchangc.... 963, 614 957,755 . 59,125 5,077
Standard Stock Exch of Spokane?®. -5, 184 5.1841  19,064|_________.
‘Washington Stock Exchange.._._. 14, 250 9, 724 210 4, 562
" BREAK-DOWN OF TOTALS BY FISCAL YEARS ENDED JUNE 30 =
10,079, 688| 7,283,099| 299, 590] 2, 796, 335| 3, 397, 169 2541 .-
25,704,241| 21,980, 746| 947, 255| 3,709, 569| 4,778,761 13,926 15,203
28,047, 009] 24, 531,403 899, 487| 3,470, 160| 4, 307,195 45,446 34,851
14,759, 624| 13,028,002) 552,456 1,721,772 2,409, 552 9,760 11,225
14, 213, 134| 12, 530,148 5106, 179; 1, 674, 220} 2, 386, 877 8,766; 11,409
13,469, 399 11,661,433 493,716/ 1,801,052 2, 540, 368 6,914 4,478
7.204, 495 5,897,410 260,457| 1,303,559 2,312,275 3,526| 3,865
6,872,208/ 5,583,946 281,833] 1,282,679 2,483,025 5,673| 6,062
9,078, 522 7,299,423] 413,196| 1,772,988| 3,730,679 3,110| 3,866
10,746,044 8,792,692 410,940 1,946, 296 3, 339, 552 7,056( 6,590

1 Suspended tradmg Mar. 1,

? Registered Nov, 1933
May 1, 1938.

3 Susp(‘nded trading Apr. 3, 1936.

4 The Los Angeles Curb Exchange merged with the
Los Angeles Stock Exchange Nov. 1,

1934 data for the Curb.are included.
5 Suspended trading Feb:25,-1935.
8 Suspended trading May 14, 1941.

7 Merged with the San Francisco Stock Exchange

May 1, 1938.
'8 Registered June 1, 1936.

1936.
Suspcuded trading

1934.

October

¢ Registered Oct. 1, 1935.
10 500 shares or less.

1 Includes $26 thousand unclassified trading on
the Baltimore Stock Exchange in 1934; $1,078 thou-

tradi:

ing was discontinued.

- 1248500 or.less.
13 9 months totals,

with stock sales through December 1935.

sand pass-book trading on the Cleveland Stock Ex-
change through October 1939, alter which date such

Nore.—Right "and warrant sales were mcluded
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TABLE 7, PART 2.—Market value and volume of sales on all registered seqarz:ties

exchanges
FOR FISCAL YEAR ENDED JUNE 30, 1944

[In thousands]
3 Rights and
Total Stoclfs ! Bonds ? warrants
Exchange n::gggt o
(dollars) Market |[Number| Market [Principal|Market| Num-
. value of value amount | value | berof
(doNars) | shares | (dollars) | (dollars) |(dollars)| units
All Registered Exchanges... (10,746,044 | 8,792,692 | 410,940 |1, 946, 296 |3, 339, 553 7,056 6, 590
Baltimore Stock Exchange.._____. 6, 638 4,817 222 1,821 3, 467
-Boston Stock Exchange.........._ 117,182 116, 965 3,611 217 297
* Chicago Board of Trade.. 23 . 23 9 0 0 e -
Chieago Stock Exchange. ...._._. 166, 000 165,976 8,274 0 0 24 22
Cincinnati Stock Exchange....... 7,170 , 14 286+ 23 22 | oo | s
Cleveland Stock Exchange_..___.__ 9, 796 9,753 [, 434 24 23 _ .19 28
Detroit Stock Exchange____.____.. 27,914 27,914 2,871 ||t e
Los Angeles Stock Exchange ... 56, 571 56, 567 4,120 0 0 4 4
New-Orleans Stock Exchange____. 1,0 1,041 143 9 9
New York Curb Exchange..___ ... 960, 308 791,488 A4, 911 164,404 |° 221,804
New York Stock Exchange ___.__ 9,225,128 | 7,444,192 | 306, 683 3, 112, 060
Philadelphia Stock Exchange____. 61, 154 61,139 28 21
Pittsburgh Stock Exchange. . . 13, 400 13,399
8t. Louis Stock Exchange.. 4,585 4,435
Salt Lake Stock Exchange. . __.__ 871 871
San Francisco Mining Exchange.__ T 120 120 ¢
San Francisco Stock’ Exchange . __ 86,377 85,167
Standard Stock Exchange of Spo-
ANe. e 544 544
‘Washington Stock Exchange______ 1, 213. 1,134
BREAK-DOWN OF FISCAL YEAR TOTALS BY MONTHS
1,104,198 930,392 | 43,471 173,474 319,102 332 210
713,682 597, 684 27,782 115,776 200, 797 222 182
September. . ... 684, 685 558,600 | 26,189 | 125,866 ! 229,324 129 131
October_ ... 683, 101 545, 041 24, 542 137, 656 253, 466 404 700
November_ ..o .o 821, 639 687,619 | 32,239 133,756 | 234,626 264 843
December- .. oo aees 886, 893 747,340 33, 844 138, 736 260,815 817 562
884,877 672,353 | 82,537 | 211,667 | 352, 087 857 1,124
897,771 668,369 | 30,088 | 228,798 | 428,754 604 |- 421
1, 165, 680 979, 583 46, 586 185, 281 307, 972 816 331
07, 697 561, 595 25,Q32 144,882 | 221,137 1,220 1,338
852, 283 685, 590 28,913 166, 046 234, 544 647 | 496
1,343,538 | 1,158,436 58, 817 184, 358 296, 029 .744 252

t ‘]‘(Stocks” includes voting.trust certificates, American depositary receipts, and certificates of deposit for

stocks.

_?“Bonds” includes mortgage certificates and certificates of deposit for bonds.

- NoTE.~—Value and volume of sales on registered securities exchanges are reported in connection with fees
paid under sec. 31 of the Securities Exchange Act of 1934.
actions cleared during the calendar month. These data may differ from comparable figures in the Statistical
Bulletin due to revision by exchanges. For earlier data sce the Ninth Annual Report of the Commission,

-p. A-16; the Eighth Annual Report, p. A-9; the Seventh Annual Report, pp. 288-295; the Sixth Annual
Report, pp. 276-283; the Fifth Annual Report, pp. 222-227; the Fourth Annual Report, pp. 166-171; the
p. 156; the Second Annual Report, insert facing p. 116; and the First

Third Annual Report, insert facing
Annual Report, pp. 87-81.

For most exchanges the figures represent trans-
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TaBLE 8.—Basic forms used by issuers in registering securities on.national securilies
exchanges and, for each form, the number of securities registered and issuers in-

volved as of June 30, 1943 and June 30, 1944

" As of June 30, 1943 As of June 30, 1944
Form Description -
Securities | Issuers | Securities | Issuers
registered | involved | registered |involved
7 | Provisional registration form 8 4 6 4
10 | General Corporations__.._._. 2, 476~ 1, 666 2, 400 1,637
11 | Unincorporated issuers 22 13 20 12
12 | Issuers making annual reports under sec. 20 of the
Interstate Commerce Act, as amended, or under . -
sec. 219 of the Communications Act of 1934 .. _.___ 621 - 178 592 173
12-A | Issuers in receivership or bankruptcy and making
annual reports under sec. 20 of the Interstate Com-
merce Act, as amended, or under sec. 219 of the
. Commumcatmns Act of 1934 ... 89 21 86 19
13 | Insurance companies other than life and title in-
surance companies.._._.____._________.__._____. 15 15 10 10
14 | Certificates of deposit issued by a committes. 35 23 32 21
15 | Incorporated investment companies. ... _____ 86 53 83 52
16 | Voting tfust certificates and underlying securities____ 22 20 20 18
17 | Unincorporated issuers engaged primarily i the
business of investing or trading in securities._______ 8 5 8 b
18 | Foreign governments and political subdivisions .
thereof . _ 205 82 201 82
19 | American cer ags
ties and for the underlying securities._____________ 8 7 8 7
20 | Securities other than bonds of foreign private issuers_ 2 1 1 1
21 | Bonds of foreign private issuers......_.....__.._____ 79 47 79 47 -
22 | Securities of issuers reorganized in insolvency pro- .
ceed1ings or their suecessors.........__ ... _______ 98 54 98 54
23 | Securities of successor issuers other Lhan these suc-
ceeding insolvent issuers......._.___._____________ 88 57 87 55
24 | Bank holding companies. ... __ 4 4 4 4
“Total ... 3,866 | 12,250 - 3,735 22,201

! Includes 4 issuers having securities registered on 2 basic forms and 1 issuer having securities registered

on 3 basic forms. Unduplicated count is therefore 2,244 issucrs.

2 Includes 3 issuers having securities registered on 2 basic forms and 1 lssuer having securities registered

on 3 basic forms. Unduplicated count is therefore 2,196 issuers.

TaBLE 9.—Classification, by indusiries, of issuers having securities registered on

national securities exchanges as of June 30, 1943 and June 30, 1944

Number of issuers

Industry

Agriculture
Beverages (breweries, iller: L)
Building and related compames (mcludmg lu
construction) e
Chemicals and allied products. .
Financial and investment compames (investment trmts, firei insurance, ete.) -
Food and related products
Foreign governments and political subdivisions_.._.._.. N
Foreign private issuers, other than Canadian and Cuban_ -
Iron and steel (excluding machinery).____________________ -
Machinery and tools (excluding transportation equipment) _. -
Merchandising (chain stores, department stores, ete.) ... -
Mining, coal.___. ... -

Mining other-than coal . ______
Miscellaneous manufacturing_
Oilandgaswells_.________.__
Oil refining and distributing
Paper and paper produets. ... .
Printing, publishing, and allied industries.
Realestate. ... . ...
Rubber and leather products (tires, shoes, ete.) .. _._._____
Services (including advertising, amusements, hotels, restaurants, etc.).
Textiles and related products.
Tobacco products
Transportation and communication (railroads, telephone, radio, etc.)- -
Transportation equipment (automobiles, aircraft, parts, accessories, ete.).
Utility holding (electric, gas, and water)
Utility holding-operating (electric, gas, and water)
Utility operating (electric, gas, and water)

Asof June 30, | As of June 30,
1943 1944
7 7
48 46
81 81
82 82
141 132
107 T 104
-80 80
54 54
69 68
167 168
160 |. 154
26| 24
226 219
59 60
59 | - 54
37 38
38 38
21 20
23 23
32 - 32
44 43
59 59
19 18
291 283
171 170
41 41
17 16
85 82
2, 244 2,166
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'TaBLE 10.—Number and amount of securities, separately for stocks and bonds, classi-
Jied according lo basis for admission to dealing on all exchanges as of June 30, 1944

" 8TOCKS .
Column I't Column 11 %
Basis for admission to dealing Number of K Number of
: umber o umber of -
Issues shares Issues shares

Registered 2, 550 2, 285, 763, 088 2,550 2, 285, 763, 088
Temporarily exempted from registration__.__.___ 337 9, 422, 906 337 9, 422, 906
Admitted to unlisted trading privileges on regis- . . R .

tered exchanges 1,001 1,667, 333: 405 458 383, 632, 380
Listed on exempted exchanges.. 137 | - 92, 354, 968 88 27, 564, 504
Admitted to unhsted trading prmleges on ex- -

empted exchanges... 53 10, 652, 256 46 4,897,117

Total stock issues and number of shares
admitted to dealing on all exchanges. ... _{_ . | coooocooooaai__ 3,179 2,711, 279, 989
BONDS
Principal Principal
Issues amount Issues amount

Registered . - ... 11,185 $21, 358, 063. 564 41,185 | $21, 358, 063, 564
Temporarily exempted from registration.__. - 323 350, 254, 447 323 350, 254, 447
Admitted to unlisted trading privileges on regis- .

tered exchanges 201 2,400, 957, 546 178 1, 987, 016, 946
Listed on exempted exchanges.. .. 7 , 443, 000 7 14, 443, 000
Admitted to unlisted trading privileges on ex-

empted exchanges 3 656, 000 3. 656, 000

Total bond issues and principal amount : R .
admitted to dealing on all exchanges_ e SR 41,396 | $23, 700,644, 957

1 The purpose of column I is to show the number of securities admitted to dealing under the various
bases for admission of securities to dealing on exchanges under the act. Each seecurity is counted once under
each basis for its admission to dealing. For example, if a security is registered on 1 or more exchanges and
also unlisted on 1 or more other registered exchanges, such security is counted once under *‘Registered’” and
once under ‘““‘Admitted to unlisted trading privileges on registered cxchangcs ””  This column 1s not totaled
because of .such duplications.
2 The purpose of column II is to show the unduplicated total of all securitics admitted to dealing on all
exchanges. Each security is counted once, and only once, and the elimination of duplications contained in
column 1 is made 1n column II 1n the order in which the various bases for trading is given. For example,
of the 1,001 stock issues shown in column I as admitted to unlisted trading privileges on registered exchanges
541 are also registered and 2 are also temporarily exempted from registration, leaving the 458 shown under
column II; of the 137 stock issues shown in column I as listed on exempted exchanges 39 are also registered
and 10 are also admitted to unlisted trading privileges on registered exchanges, leaving the 88 shown in
column IT; and of the 53 stock issues shown 1n column I as unlisted on exempted exchanges 6 are also regis-
tered and 11s also admitted to unlisted trading privileges on a registered exchange, leaving the 46 shown in
column II. Of the 201 bond issues shown in column I as admitted to unlisted trading privileges on registered
exchanges 23 are also registered, leaving the 178 shown under column II.
3 Includes certain securities resulting from modifications of previously listed securities, securities of certain
banks, and securities of certain issuers in bankruptey or receivership or in the process of reorgauwatlon under
-the Bankruptcy Act. Thesc securities have been temporarily exempted from the operation of see. 12 (a)
of the Securities Exchange Act of 1934, as amended, upon specified terms and conditions and for stated
periods pursuant to rules and regulatlons of the Commussion.

+ 4 Includes 8 bond issues in pounds sterling and 2 bond 1ssues in French francs in the amounts of £29,643,600
and 34,471,680 French:francs, respectavely. Theseamounts have been gxeluded from the principal amount
in"dollars shown above.
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TaBLE 11.—Number of securities, separalely for stocks and bonds, registered and
admilted to unlisted trading privileges on one, or more than one, national securilies
exchange as of June 30, 1944

STOCKS
(See footnote for explanation of column headings)
Classification
M@ | @G| O ®
Total stock issues registered.. . ..._..2_._. | 2, 550 {1, 654 0| 355 | 0| 247 | 146 65 83
Total stock issues admitted to unhsted
trading privileges on national exchanges___| 1, 001 0| 444 0 16 | 247 | 146 65 83
BONDS
Total bond issues registered___._________.____ 1,185 (1,048 0| 114 0, 23 0 0 0
Total bond issues admitted to unlisted trad-
ing privileges on national exchanges_._._.. 201 0/ 178 0 0 23 0 0 0

Undullplicated total of stock issues registered and admitted to unlisted trading privileges on national
eXChAN S e 3,010
Unduphcated total of stock issues registered and admitted to unlisted trading privileges on national
exchanges which were admitted to dealing on more than 1 such exchange (30.3 percent of undu-
Splicated total) o e m———————————— 912
Undt;]pllcated total of bond issues reglsnered and admitted to unlisted trading privileges on national
exchanges
Unduplicated total o ng privileges on national
exchanges which were admitted to dealmgs on more than 1 such exchange (10.1 percent of undu-
plicated total) . . e e 137

(1) Registered on 1 exchange only.

(2) Admitted to unlisted trading privileges on 1 exchange only.

(3) Registered on more than 1 exchange.

(4) Admitted to unlisted trading privileges on more than 1 exchange.

(5) Registered on 1 exchange and admitted to unlisted trading privileges on 1 exchange.

(6) Registered on 1 exchange and admitted to unlisted trading privileges on more than 1 exchange.

(7) Registered on more than 1 exchange and admitted to unlisted trading privileges on 1 exchange.

(z;) Registered on more than 1 exchange and admitted to unlisted trading privileges on more than 1
exchange.

TABLE 12.—Number of issuers having securities admilied to dealings on all exchanges
as of June 30, 1944, classified according to basis for admission ‘of their securities
to dealings

Column It | Column II?

Basis of admission of securities to dealing ! number of | numberof

. issuers issuers

Issuers having securities registered ) 2,196 2,196

Issuers having securities temporarily exempted fromn registration___._______._ 42 33
Issuers having securities admitted to unlisted trading privileges on registered

exchanges._ _........_...._..___._._.... 950 401

Issuers having securitics listed on exemp: exchang 120 78

Issuers having securities admitted to unhisted Lradmg pri 3 - -

eXChaIEeS e 45 38

Total issuers having securities admitted to dealings on all exchanges. .. |...coocooooo_. 2,746

(1) The purpose of column I is to show the number of issuers having securities admitted to dealings under
the various bases for admission of securities to dealings on exchanges under the act. Each issuer is counted
once under each basis for admission of its securities to dealings. For example, an issuer with securities
registered and also Securitics admitted to unlisted trading privileges on one or more registered exchanges
is counted once under “registered” and once under “unlisted on registered exchanges.” This column is
not totaled because of such duplications.

() The purpose of column II is to show the unduphcated total nurber of issuers having securities admit-:
ted to dealings on all exchanges. Each issuer is counted once, and only once, and the elimination of the
duplications contained in column I is made in the order 1n which the various bases for trading is given.
For example, of the 42 issuers shown 1n column I as having securities temporarily cxempted from regis-
tration 9 also have securitics régistered, leaving the 33 shown in column II; of the 950 issuers shown in column
I as having securitics adinitted to unlisted trading privileges on reglstered exchanges 547 also have securities
registered and 2 have securities temporarily exempted from registration, leaving the 401 shown in column
II; of the 120 issuers shown in column I as having securitics listed on exempted exchanges 32 also have securi-
ties registered and 10 have securities admitted to unlisted trading privileges on registered exchanges, leaving
the 78 shown in column II; and of the 45 issuers shown in column 11 as having securities admitted to unlisted
trading privileges on exempted exchanges 5 also have securities registered, 1 has securities admitted to un-
listed trading privileges on a registered exchange and 1 has securities listed on an exempted exchange, leaving
the 38 shown in column II.
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 TaBLE 13.— Number of issuers having. stocks only, bonds only, and both stocks and
bonds, admitted to dealings on all exchanges as of June 30, 1944

) Percent of
Classiflication Nlilsr;]ut:;g of total

_ R issuers.
1. Issuers having only stocks admitted to irad;ng on exchanges 2, 066 75.23
2. Issuers having only bonds admitted to trading on exchanges 377 13.73
3. Issuers having both stocks and bonds admitted to trading on exchanges. .. 303 11.04
TTTota) ISSUerS  _ oo e edoociceeaeoo 2, 746 . 100.00

4. Issuers having stocks admitted to tmdmg on exchanges (classification 1 2 3‘; .
.................................................................. 3 86.05

- 6. Issuers having bonds admitted to trading on exchanges (classification 2 ’

PIUS 3) o e A i eccmcccemaane N 680 24.76

TABLE 14.—Number of issuers and secuntws basis for admission to dealings, and
the percentage of stocks and bonds, for each exchange admitted to dealings on 1or

more other exchanges as of June 30 1944

R, registered; X, temporarily exempted from registration; U, admitted to unllsted trading privileges on a
national securities exchange; XL, listed on an exempted exchange, and XU, admitted to unlisted trading

privileges on an exempted exchange]

8TOCKS e BONDS =
S Oy
. o @ o S
N @ ] (=]
Els 3% 55
Name ofexchange | 2 | 2 E28 A 528
.- S| 2|2 | R |X|U|XLXU 582 R |X| U XLIXU| _ |z5p
% |3 = 854 = |§5a
< s - b~} -3 = =
. &|& & R°° & |g°S
Baltimore_.......__.. 67| 08| 42 3} 23.__|....| 68 54.41} 21/....{ 9|.._.|---_-] 30| 50.00
Boston__.__..___.____ 326; 403 140 1} 205 ___f---_| 346| 81.21 F 7 RS PRSI DU S 57} 70.18
Chlcago Board of .
.............. 33| 37 81f.... 1 R P 36| 55. 55 b | RN RSN RV ) | PO
Chncago Stock Ex-
-* change.___.________
Cineinnat

Cleveland
Colorado Springs!__._
Detroit. .o
Honolulu ! .
Los Angeles...____._.
Minneapolis-St. Paul 1
New Orleans. ...

New York Curb.

San Francisco Stock.-
Spokane_ . __....__...
Washington, D. C__.
Wheeling d__......__. 23

‘1 Exempted from registr;atio‘n as a national securities exchange.
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TABLE 15.—Disposition of applications filed by natzonal securities exchanges for the
“extension of unlisied trading privileges pursuant to sec. 12 (f), clauses 2 and 3,
of the Securities Exchange Act of 1934, as amended, for the perzod from May 27’
. 1936 (the date on whzch the section was amended), to June 30 1944.

- Stocks ) -Bonds '
' Granted
] — 2 .
g 125 |2 |8 g = g )
k=) =3 K=
Frchango e Czlez g | B k2 258
ElEElzS B8 B S| R E|EEB|5]%
3 logsSlo >- .3 Rad 5 = [ ‘o = .8
z o o |m |AalEBE|A|lZ|0C|RA|E |
Clause 2: . . X
Baltimore Stock...__ - 1 0 0 0 1 0 0.0 0 0 0 0
Boston Stock.... 60 21| 115 (96 13- 4 -1 0 ~0 0 0 (1]
Chicago Stock. ... 20| 220 0 0 o¢l- 0 0 0 0 0 0 0
Cincinnati Stock. ... 7 6 0 0 i1 .0 0 0 0 0 0 0
Cleveland Stock - 20 19 -0 0 0 0 1 0 0 0 0 0
Detroit Stock . ... 47| 843 0 0 4 0 0 0 0’ 0 0 0
Los Angcles Stock 54| 340 0 0 11 31 0 0 0 0 0 0
New York Curb._. 7 5 0 0 2 0 0 -6 63 2 [ 0
Philadelphia Stoc 73 47 641" 23 11 5 3 0 0 0 0 0
Pittsburgh Stock......| 78! 337 78 0 32 1 (] 6 [ 4 2 0
Salt Lake Stock....... 1 1 0 0 0 0 0 0 0 0 0 0
San Francisco Stock®..{. 41 24 0 0 15 0 2 0 0 0 1] 0
- Total Glause 2. . 409 | 263 27| " 9| 9| 13 7] 1 3| -6 2 0
Clause 3
New York Curb 12 5 -0 0 0 1 ] 56| %41 7 b 3
Cleveland Stock 1 0 [ 0 0 0~ 1 0 0] 0 0 0
Total clause 3_._____ 13 5 0 0 0 1 7 56 41- 7 5 3

1 2 of these issues were subsequeutly removed 6 of the remammg 13 issues were granted round-lot trading
privileges on July 17, 1

2 Odd-lot trading pnvxlwes were provxous]y granted to these i lssues.

31 of these issues was removed during the past fiscal year. .
+ 4 Unlisted trading privileges were subsequently gronted in this issue.

5 2 6f these issues were 'subsequently removed.

8 3 of these issues were granted round-lot trading privileges on Sept. 7, 1939,

7 4 of these issues were subsequently removed.

& San Francisco Curb Exchange merged with San Francisco Stock Exchange on Apr. 30, 1938 7 appli-
cations filed by the San Francisco Curb Exchange prior to that date are included herein,

9 14 of these issues were subsequéntly removed.
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TasLE 16, ParT 1. ——Reorgamzatwn cases instituted under ch "X and sec. 77B in
which the Commission filed o notice of appearance and tn which the Commission
was actively interested in the proceedings as of June 30, 1944— Distribution of
debtors by type of 'Lndustry .

Numb%!;‘;)fdebt- . Total assets Total indebtedness
Industry P

. .. | Amount er- | Amount | Fer
P ';glm' S‘:;S;d’ (thousands cgerg%gf (thousands ‘{g‘}r’;;gi

of dollars) total of dollars)- total

Apriculture. ...l | ) PR © 1,100 0.1 T o

Mining and other extractive - 10 6 130, 864 7.5 95, 708 8.7
Manufacturing. ... 11 [oo._C 80, 150 4.6 57, 005 5.2
‘Financial and investment. 11 1 95, 994 5.5 59, 236 . 5.4
Merchandising_ ... ..______._.. - ) O PO 2,106 0.2 1,309 0.1
Real estate._.____ 50 3 251, 207 14.5 262, 696 23.9
Construction and allied_..._.________ - ) N I 9,1 0.5 <4, 485 0.4
Transportation and communication_ - 6 8 104, 591 6.1 - 91,246 8.3
Service. .. .o I 2 PR, 18,758 1.1 11,754 | 1.1
Utilities: Light, power,and gas.._______.._... 10 7121, 035 439 '59.9 2 515,375 46.9
Grand total. ..o oue oo 106 25 | 1,729,317 | " 100.0 | 1,098 914 100.0

. 1 Less than 0.05 percent.
2’ Approximately $300,000,000 of assets and $400,000,000 of liabilities were accouuted for by Assocmted Gas
& Electric Co. and its submdmry, Associated Gas & Electric Corp.

TaBLE 16, ParT 2.—Reorganization cases instituled under ch. X and sec. 77B in
which the Commission filed a notice of appearance and tn which the Commission
was aclively interested as of June 30, 1944—Dzstmbutwn of deblors by amount of
indebtedness -

. Number of debtors Total indebtedness
Range of indebtedness s,
Principal | Subsidiary (tﬁonllx(;ggfis Percent of
of dollars) grand total
. Less than $100,000 5 2 271 [0}
$100,000 to'$249,999. . 8 4 2, 064 0.2
$250,000 to $499,999_ _ 9 4 4, 906 .4
$500,000 to $999,999_ ___ 13 7 14,475 1.3
- $1,000,000 to $1,999,999_ 18 N 3 29, 474 27
$2,000,000 to $2,999,999_ 10 2 30, 560 2.8
$3,000,000 to $4,999,990 18 (s 72,406 6.6
$5,000,000 to $9,999,999.__ [ P 77,217 7.0
10,000,000 to $24,999,999______ .. _____.__ .. 10 1 173,900 15.8
25,000,000 to $49,999,999 ... oooo..o 3 -1 134, 534 123
Over $50,000,000_ o ceaas 3 1 2 559, 107 50.9
Grand total ... ... 106 25 | 1,098,914 100.0

1 Les$ than 0.05 percent. :
} 2 Approximately $800,000,000 of assets and *$400,000,000 of liabilities were accounted for by Assocmted
Gas & Electric' Co. and its subsidiary, Associated Gas & Electric Corp.
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TaBLE 17, Parr 1.—Eleciric utility properties divested by registered holding companies, Dec. 1, 1935 to June 80, 1944

. Total asséts ' iy
¥ + ; Considera- Source of informa-
‘ Systen} and company sll)fb%%?:rt;q Details of divestment tion if sold Date Comments tion
t . 4 .
American Power & Light Co.: - N .
Florida Power & Light Co.__|.___..._.._. Sale of electric properties at Tavernier, Fla,, $6,230 | 1942..___... ...} Property sold no Ionger Sllb]ect to | File No. 30-144-2
to Florida Keys Electric Cooperative 'ASS0- the act.
ciation, Inc.
Sale of distribution facilities in Putnam, Col- 32,832 | 1943 . |.eoo s [ TS Do.
umbia, Union, Alachus. Bradford, and Clay., ’
Countiesto Clay Electric Cooperative, Inc. .
Northwestern Electric Co...| .._.....__. Sale of distribution system serving North 68,000 | 1942 __________._|.. .. [+ L SN Do.
]I,ionne]gllle, Wash., to Skamania County .
Pacific Power & Light Co.__| .. ......_. Sale of dlsmbutlon system in Skamania 32,000 | 1942, - |- Lo [ TS Do.
County, Wash ., to Skamania County
P. U. D. No.
Texas Electric Service Co_._]._.._...._. Sale of dlstnbutxou system in Grand Falls, 15,887 | 1942 . __|..._. s [ Do.
. ’]I)‘e;x to Red Bluff Water Power Control .
strict. ' .
Bale of electric utility property at Eagle 350,000 | October 1943____| Property sold continues subject to | Release No. 4621,
Pass, Tex., to Central Power & Light Co. . e act.
Texas Power & Light Co..__|._ ......_. Sale of clectric properties in 16 counties to [ 5,000,000 | September 1939.. Property sold no longer subject to | File No. 30-144-2.
Lower Colorado River Authority. ' the act.
Sale of extension line m M.iami Springs, Fla. 1,657 | 1943 _|.a__ [ o 2 Do.
American States Utilities Corp.:
Dearborn-Ripley Light & $137,944] Sale of all physical assets to Public Service 65,000 | Decernber 1938._] Property sold contmues subject to Release No. 1367.
Power Co. 3 Co. of Indiana. the act. -
Grimes Pass Power Co... |- ......__. Sale of physical assets to Long Valley Power 42,500 | 1943 ... Property sold no Jonger subject to | File No, 30-136-2.
R : Cooperative, Ine. the act. \
Hermiston Light & Power 168, 466 | Sale of investment to International Utilities 110,000 | July 1939 . __.._ Property resold m 1940 to Pacific | Release No. 1632,
0. : tCont) and Ralph Elsman, liquidating \ Power & Ligh t 0.
- rus .
Plains Light & Water Co__. N. A.| Sale of phystcal assets and franchises._______ 31,000 | August 1937_.___ Property sold prior to parent’sreg- | File No. 30-136-1.
Lo istration under the act.
Rathdrum Eleetric Com- 62,044 | Sale of physical assets to Washington Water N. A. | March 1938...... Property sold continues subject to Do.
pany, Ltd. Power the act.
American Utilities Service Corp.: . : .
ouisiana Public Service 815,904 | Sale of electric utility assets in Oak Grove, 56,000 | February 1940...| Property sold no longer subject to | File No. 30-71-2.
Corp. La.zto E.J. Haugh. - I ‘" the act. .
' Sale of stand by generating plant in Monte-. N, A 1940 feeeee Lo [+ Y Do.
gut, La., to Maringouin Ice Factory.
Sale of remammg assets to Louxsxana Power 437,156 | July 1942._______ Property sold continues subject to .| Release No. 3653. -
& Light Co. . ' the act. '

See footnotes at end of table.’
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. Tasrg 17, Parr 1.—Electric utility properties divested by registered kolding companies, Dec. 1, 1935 to June 30, 1 944——C9ntinued

Sale of distribution plant to Western Peni-
tentiary, Bellefonte, Pa. ,

‘. . L -« [Total assets \
System and company of divested Details of divestment gonqlrderﬁi Date Comments Source'of Informa-
subsidiary on if so \ ‘
American Utilities Service Corp—-
Continued. &% -~ ~ .
Minnesota Utilities Co .................. Sale of electric utility assets in Twin Valley $520,000 | October 1941____| Property sold no longer subject to | Release No. 3055.
and Wheaton, Minn., to Otter T'ail Power the act.
0. . \
Sale of electric utility assets in Grey Eagle 88,469 | July 1942 ..__._. Property sold contiuues subject to | File No. 54-57.
District to Minnesota Power & Light Co. the act, -
Sale of electric utility assets in Root River 378,000 | November 1942..| Property sold no longer subject [ Release No, 3916.
Division to Tri-County Electric Coopera- the act, . .
tive & Dairyland Power Cooperative. - .
. Sale of eloctric plant and distribution system 200, 000 | February 1943...| Property sold continues subject to | Release No. 4087.
in Pine River, Minnesota, District-to Min- | ~ the act.
nesota Power & Light Co. .
Northwestern Illinois | 1,277,244 | Sale of electric utility assets in Augusta and /80,711 | August 1941_.___ | ____ Q0o File No, 54-57.
Utilities. Osseo, Wis., to Northern States Power Co.
Sale of assets in LaFarge and Viola, Wis., to . 87,157 | March 1942__.... Property sold no longer subject to Do. -
the respective villages.
Sale of énJvelsltme%t to Fred D. Ellis and Ed- 84,000 | 1944 ... No longer subject to the act....__. Release No. 4948,
mund J. Haugh, i
N%ll'ﬂévgle%tern ‘Wisconsin 776,068 | Sale of all sStock. .o coccoceoemiaicamas 264,365 | April 1943_____ . |...__ L+ O, Release No. 4265.
ectric Co,
Ripley Utilities Co._._._.... 250,094 | Sale of electric transmission and distribution 70,000 | April 1938____..: Property sold no longet subject to | File No. 54-57.
. ’ system to Tippah County Electric Power . the act.
' Association.
Roberts County Power Co... 82,431 Sa’}g olr Ie’lectrlccdistribution system to Otter 35,000 | Aprit 1940._.___.} ... (4 1 YU Do.
' ail Power Co.
Southern Public Service Co._|.uee oo Sale of electric utility assets to Kentucky & 70,000 | November 1939..| Property sold continues subject to Do.
s West Virginia Power Co., Inc. . N ¢ acl
Southern Utilities Co_...... 221,122 | Sale of electric utility assets to Appalachian 80, 000 | November 1939. _|._..- [+ 1o Y S Do.
. . Electric Power Co.
‘Wisconsin Central Utilities 471,269 | Sale of electric utility assets in Galesville,J 67,767 | June 1939.____:..| Property sold no longer subject to Do.
Co. . 8’15. to Mississippi Valley Public Service e act.
! 0.
. American Water Works & Elec-
tri¢ Co., Ine.: - . !
Potomac Edison Co._...... [ SO Sale of physical assets to the Chesapeake & 2,883 | 1943, eee oo foeaaen L 11 TR File No. 30-75-2.
Potomac Telephone Co. of Baltimore, Md.
) Sale of distribution facilities to U. S. Govern- 1,065 | 1943 o oooocoee|ameen L L R Do.
T . ment at Camp Detrick, Frederick, Md.
Potomac Light & Power Co.)aaa.o..._ Sale of transformer installations to standard 2,840 | 1943 . oo _foeeo L 1 Y, Do.
: Lime & Stone Co.
West Penn Power Co..cveen]aceccnamnnac Sale of distribution plant to borough of Ta- 2,070 | 1942, do. Do.
rentum, Pa. *
6,802 | 1942 ... e Do

8¥¢
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- Associated Gas & Electric Corp-

%{ansas General Utilities | 1, 003, 864

0.

Associated Ma.ry]and Elee- |oocoooioooo.
tric Power Co.

Brookville Electric Co._.... 254, 220

Carlbou Water, Light & 831, 767
+ Power Co.

Eastern Shore Public Service 17,788,943
Co. (Del.) and subsidiarie|s.

1,139, 517

General Utilities Co._____...

New London Power Co._... 120,193

Western Reserve Power & 698, 894
Light Co.

Kentucky-Tennessee Light |_.__._______
& Power Co.

K-T Electric & Water Co.__|.1._.._____.

Litchfield Electric Light & | 1,208,716
Power Co., The. .

Louismna Public Utllmes 6, 621, 448

., Ine.
M éryland Public Service |.._.ccoeo._.
0.

New York State Electric & |..___....___
Gas Corp.

Ohio gorthem Public Serv- 5‘87, 588
ice \

*‘Ohio Rlver Power Co.___... 1, 018, 541

Panhandle Public Serviee 329, 828

Co.
Texas General Utilities Co_.

Sale of all outstanding common stock and
certain indebtedness to Walton Sullivan &

Co.

Sale of all facilities except one transmission
line to Potomac Edison Co.

Included in sale ‘of Northeastern Water &
Electric Corp. to Penn-Jersey Water Co.
and John H. Ware..

All eommon stock plus $6,071,000 in cash
given to the United Gas Im provement Co.

. in exchange for stock of Erie County
Electric Co.

| Sale of certain facilities in Gadsden and Leon

Counties, Fla.,
operative, Inc.

Sale of all assets of the t}iree companies to
City of Lodi, Ohio, and 8 rural electric co-
operatives.

Sale of Southwestern Kentucky properties to

to Talquin Electric Co-

Sale of electric utility facilities to Bowling
Green Municipal System.

Sale of Franklin electric distribution system
to city of Frankhin-Warren Cooperative
and Tennessee Valley Authority.

Sale of commeon stock to Connecticut Light
& Power Co.

Sale of certain electric facilities to Claiborne
Electric Cooperative, Inc.

Sale of all securities and claims against the
compan

p
Sale of 10 mlles of distribution facilities_... .. .

Sale of distribution facilities in’ Plattsburg to
city of Plattsburg, N. Y.

Sale of facilities in Sullivan and Orange
Counties, N. Y., to Rockland Light &
Power Co.

Sale of investment to city of Bowlmg Green,

Sale of all assets to Tell City and Cannel-
ton, Ind.
Sale of electric and ice properties to North-
western Electric Cooperative, Inc.
Sale of all facilities except certain transmis-
:lon gnes to Universal Electnc Construe-
ion Co

128, 559

1, 100, 000

3, 535,000
3,000
200, 001

485, 000
90, 000
3,000, 000
14,675
180, 000
25,984
549, 000
600, 000
175, 000
44,630

December 1941_=
August 1941_____

November 1942__
August 1943_.__.

May 1942 ___._.

December 1942_.

May 1942 ______

September 1943..
November 1942..

December 1942. .
May 1940_...__.
April 1941_______

November 1942__
December 1941_:
July 1943....__.
~August 1941 ____

No longer subject to the act.......

Propérty sold continues subject to
the act

Companies exchanged contmue
subject to the act.

Property sold no longer subject to
the act.

No longer subject to theact__...__.

Property sold no longer subject to
e A

No longer subject to the a.ct .......

Property sold no longer sub]ect to
the act.

No longer subJect to the act .......

Property sold no longer subject to
the act.

Release No. 3219.
Trustees’ report.

Release No. 3898,

Release No. 4505.

Release No. 3569,

Release No. 4006.

Release No. 3569,
File No. 30-122-2,
Do.

Release No, 4573.

Trustees’ Report.

Release No. 4031,
Trustees’ Report,

Release No. 4422,
Trustees’ Report.
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+ TaBLE 17, ParT 1.—Electric ulility properiies divesied by registerez\i holding companies, D.ec.. 1, 1935 to June 30, 1944—Continued

" Total assets Consid o Source of informa-
System and company of divested Details of divestment Jonsigeras| . pate - Comments 0 )
sups}diary . tion if sold , ’ tion
Associated Gas & Electric ‘
Corp—Continued. .
) Tri-Cxty Utilities Co........ reetem————— Sale of certain proporties to. Kentucky Util- $175,870 | August 1942__. .. Property disposed of continues to | Release No. 3744,
ities Co. and exchange of other properties. be subject to the act.
Sale of Ohio River electric distribution 198,922 | December 1942. .| Property sold no longer subject to | Release No. 3951,
system to Green River Electric Coopera- the act. ,
tive Corp, and Meade County Electric
' Cooperative Corp. of Kentucky. '
Satle oft Frankfort electric and water system | 1,200,000 | August 1043..___[..__. L« 1 P Trustees’ Report.
0 ¢
Satle t%f electnc properties in Jellico, Tenn., 60,000 [-_... [+ (+ T I [ 1 Do. .
0 the city
'I‘lg:umcan nght & Power | ' 445,889 | Sale‘of all tacﬂmes to city of Tucumcari, N.A. | July 1939.__... . SRR T, File No. 30-126-2,
Union Gas & Electric Co....[ 2,414, 334 | Saleof investment to Wm. E. Vogelback .___ 750, 000 May 1944 .. No longer subject to the act ... Release No. 4904,
Virginia Public Service Co. | 64,087,658 | Sale of investment to Virginia Electrier & | 2,500,000 | June 1844 ______ Coutmues subject to.the act_._.___ ' Release No. 5021.
: and subsidiaries. ' ' Power Co. ) ,
Central New Hampshire Power | 1,888,171 | All assets transferred to bondholders and | August 1937 No longer subject to the act__._.._ File No. 30-311,
Co. noteholders and holding cotnpany dis-
solved.
Central Public Utility Corp.: . . .
C%ma(lj Illinois Electric & | 30,742,204 | Sale of investment to public......_.co.o_.... 7,052,000 | February 1044.__|...._ o1 S, .| Release No, 4874
as Co. .
Hoosier Public Utility Co...| 1,332,091 Sa{e gf mve;tment to Public Service Co. of | 1,100,000 | April 1942..._._. Continues subject to the act__.__..| Release No. 3426,
ndiana, 1nc,
Central States Edison, Inc.:
Blue Valley Electric Co..% - |oeeoe oo Sale of electric distribution system at Steele 7,705 | June 1940__..... Property sold no longer subject to | File No. 30-28-2,
City, Nebr., to city of Fairburg. . ) the act. .
Gasconade Power Co_ ... foaoo oo oo Saltia]i)f ell\t/elctrig diitributon system at Owens- 36,000 | July 1939_____.__}..... [+ ¥ w——— Do.
ville, Mo., to cit :
Nt]):thh Iéansas Power & 50, 451 ‘Sallg of physncal propertxes to city of Alma, 24,000 | January 1939__._ | .___ [ G TN Do.
. i ans.
LCities Servxee Co.: s .
" Citizens Electric Co.__...... 2,147,085 | Sale of investment to Gus. B. Walton_._.__. 1,533,000 { July 1943________ No longer subject to theact__._... Release No. 4425,
Cltiﬁens Light & Power Co., | 4,163,942 | Sale ofall chﬂltleS to Consumers Power Co..| 3,200,000 | December 1938. _ Prt%pert%’ sold continues subject to | Release No. 1373,
e . @ act. ‘
Durham Public Service Co..| 4,453,032 | Sale of investment to Duke Power Co.__._..| 2,952 000 | December 1943__| No longer subject to the act_._._ Release No. 4721,
Grays Harbor Railway & | 5,130,989 | Sale of electric facilities to Public Utility | 2,842,000 | January 1940.._.| Property sold no longer subject to | File No, 30-109-2,
Light Co. “Dylst;‘llct No. 1 of Grays Harbor County, , the act.
72,309 | Sale of all facilities to Indiana & Michigan N. A. “August 1938..... Property sold eontinues subject to | File No. 30-108-2.

Lake Shore Power Co. (Indi-

Electric Co.

the act

08g
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Ohio ?hblic Serviee Co......

. Public Service Co. of Col-
‘orado and subsidiaries.

Rawlins Electric Co... .

Willapa Electric Co..._._._.

' Citigsns Utilities Co.:

entral America Power

' Corp.
Citizens Utilities Co.._-_..

Newport Electric Corp..{._..

Columbia Gas & Electric Corp:
Manufacturers Light &
Heat Co., The.
Commonwealth &
Corp., The:
Alabama Power Co........_

Gulf Power CO-oooeemmao .

Southern

Mississippi Power Co
Southern Tennessee Power
o.
Tennessee Electric Power
Co. and subsidiaries.

Crescent Public Service Co.:

Caney Eleetric Co...._.....

Empire Southern Service Co.

Oklahoma Utilities Co__._..
East Coast Public Service Co.:

Northwest Carolina WUtili-
ties, Inc.

Electric Power & Light Corp.:
Idaho Power Co______

104, 764, 752

. 644, 250
768, 234

769, 995

511, 731}
110,081,418

157, 589

1, 503, 928

50, 123, 896

Sale of physical assets to Brush Beryllium
0.
Sale of all common stock to the public..._._.

Sale of investment to Edmund Steinauer.._.
Sale of electric facilities to P, U. D. No. 2 of
Pacific County, Wash.
Sall)e of transmission facilities to Boouevule
am,

Sale of all assets of the company to Ferro-
carril del Pacifico de Nicaragua,

Sale of electrie distribution system in Good-
land, Kans. to the city.

Sale of electric transmission and distribution
system in Brewster, Edson, and Levant,
Kans. to Inland Utilities Co.

Sale of electric utility assets in Abercorn and
St. Armand, Quebec to 2 Canadian com-
panies.

Sale of physical assets to Equitable Gas Co. -

Sale of properties in 11 Alabama Counties to |.

. V. A. and other public groups.
Sale of distribution facilities at Tyndall
Field, Fla.,, to U. 8. A.
Sa%g 0‘5 propertigs in northern Mississippi to

Trahsfér of electric properties to Tennessee
Uglmcs Corp. for sale to T. V. A. and
others.

!

Sale of investment to G. M. Dunne and D.
. Dunne.
Sale of electric properties to the city of
Bridgeport, Tex
Sale of electric propertles to Indian Elegtric
Cooperative, Inc,

Sale of certain properties to Blué Ridge
Eleetric Membership Corp.

Sale of remaining properties to French Bread |, -

Electric Membership Corp.
Sale of all common stock to the publie...... .

36, 521
20, 453, 125

350, 000
189, 000

156, 000

319,385
54,379
26, 500

3,501
44,995

4,268,848
13,595
2,022, 000

78, 521, 000

80, 500
65,000
226, 536

170, 000

340, 000
L
10, 361, 000

November 1943_.

January 1944____
January 1940__._

Property sold no longer subject to
the act.
No longer subject to the act. ______

the act.

..... Lo U YRR (RPN s (s J U
SC20 IR N Q0 e eeee
VT S A0 mm e
1939 oo |eee L
- S Q0o eeeeeeeeee
L SRR A0 IR
140- oo oeeeo oo Q0o eeeeeeeeme
June 1943.......|..... do ! -
1939 oo |oeeee Q0mm el s
% I, I I

No longer subject to the act_..

Property sold no longer subject to
the act .

June 1941

November 1942._

August 1943

Do.

Release No. 4699,

Release No. 4820,

File No. 30-109-2.

Do.

File No. 30-59-2.

File No. 30-98-2.

File No.

Release No. 3467.
File No. 30-56-2.

Release No. 4613.

Release No. 2840.
Release No. 3920,

Release No. 4527.

30-115-2.
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TaBLk 17, PArT 1.—’Electric ulility properties divested by registered holding companies, Dec. 1, 1935 to June 30, 1944—Continued

Power & Light Co, *

Total agsets : ~
System and company of divested Details of divestment i gggs&d:glsg Date Comments Source g{)gnrorma-
, subsidiary
.Engineers Public Service Co.: . \ -
Key West Electric Co..... .| $1,258, 592 | Sale of all stock to City of Key West, Fla_..] $660,000 | April 1943 _____ No'longer subject to the act....... Moody's. s
Northern Kansas Power Co.|.....co....- Sale of Woodruff, Kans. properties to an 2,500 | August 1943_.___ Property sold no longer subject to | File No. 54—4.
electric ecooperative corporation. N the act. '
.- Puget Sound Power & Light [130, 217,950 | Old common and preferred stock of Puget [....________ April 1043 __ No longer subject to the aet. ... Release No. 4255.
. Co. and gubsidiaries. . exchanged for new common leaving En-
gineers with less than a controlling interest
in the company, which was later sold. - . . .
Western Public Service Co. {......- «e---| Electricdistributionsystem in Cozad, Nebr., 60,000 | 1938 .. ... . Property sold no longer subject to | File No. 30-105-2.
(Md.) sold to the city. - . the act.
Electric utility assets in Auburn, Nebr,, 342,000 | 1939 o | .. [ 1o Do.
sold to the city. . -
Electric distribution system in Bayard, 78,102 | 1940 . ... | ... < Do.
Nebr., sold to the city.
Electric utility assets in Las Animus, Colo., 275,000 | 1941, . oo _jooo- QOee s Do.
sold to the city.
Sale of Nebraska and South Dakota proper- | 6,587,500 | January 1942 _ |, ..o .___.o... Release No. 3245.
ties to Consumers Public Power District
of Nebraska, .-
Western Public Service Co. |omaceceno-n Sale of Burus, Hawk Springs, Huntley, and 55,044 | 194243 o __{.o... & 1o File No. 504,
Del.) LaGrange, Wyo. properties to town of :
?urus and an electric cooperative corpora-
ion. - . .
International Hydro-Electric .
System (trustecs): . . R / .
Oconto’River Power Co.___.. 68,703 Sallne of alleropertxes to Wisconsin-Michigan 90,000 | November 1939._. Prtcl)]pert]{ sold continues subject to | File No. 30-166-2.
ower Co. e act. :
International Utilities Corp.: . - i
Olgahoma Electric & Water { , 938,648 Saée of invcest,ment to Southwestern Public 516,933 | January 1944.._.| No longer subject to the act_._-_._ Release No. 4868.
0. v ervice Co. s \
Middle West Corporation, The: - - . .- X
Central Power & Light Co..|ceuimmceaen Sale of property located in Sealy, Tex. to 57,605 Property sold no longer subject to | File No. 30-48-2.
; : Houston Lighting & Power Co. the act.
- Sale of property located in Colorado River | 1,388,534 | 1941 .. _______|[.____ [« 12 Do.
Valley to Lower Colorado River Authority. -
t - Sale of certain Texas properties to Bandera 125, 067 L 1o Do.
County Conperative. .
Sale of property located in Harper, Tex., to 25,053 __do.. Do.
. ) Federnales Electric Cooperative, .
Central Power Co..... . 8,804, 840 | Sale of electric utility properties in Nebraska | 6, 000, 000 UG [ - Release No. 2471..
to Consumers Public Power District. i, .
Kansas Electric Power Co.-.| 14,305,384 | Sale of all common stock to the Kansas | 2,500,000 Continues subject to the act Release No. 4532.

(4514
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Kentucky Utilities Co......

Kansas Power Conuaoooooooe

Missouri Gas & Electrie
Scerviee Co.

Missourt PublicService Corp.

Mount Horeh Electric Co...

Public Service Co. of Okla-
homa.

Wisconsin Power & Light

Co.
Midland United Co,:
Publie Service Ca. of Indi-

ana., Inc.
Montana-Dakota Utilities Co. ..
National Power & Light Co.:
Holston River Electric Co. .

Houston Lighting & Power
Co. )

Mecemphis Power & Light
Co.

Pennsylvania
Light Co.
Tennessee Public Service
Co.
West Tennessee Power &
Light Co,
Nevada- (‘nhfnrnia Electric
Corp., The.
New anlnnrl Gm & Tleetrice

Associaljon:
Méddlescx County Electric
0.

Power &

11, 568, 511
3, 284, 749
9. 429, 328

111,033

34, 074, 865

280, 147
67, 116, 400

20, 548, 076

3,903, 479

499, 976

Sale of distribution facilities in Booneville,
Ky., to Jackson County Rural Electric
Cooperative.

Exchauge of certain propertics and cash for
properties of Tri-City Utilities Co.

Sale of investment to Western Light & Tele-
phene Co.

Sale of investment to Ralph J. Green........

Sale of the common stock to Ralph J. Green.

Sale of all property and assets located in
Mount Horeb, Wis,, to city.

Sale of certain Texas properties to North-
western Electrie Cooperative.

Sale of transmission line to Wisconsin-Mich-
igan Power Co.

Sale of distribution system in Lebanon,
Ind., to the city.

Merged with 2 of its operating subsidiarics,
Montana-Dakota Power Co. and Mon-
tana Cities Gas Co.

Sale of all electric properties to T. V., A._.__

Common stock partially exchanged for Na-
tional’s preferred stock and the balance
sold to the pubhc

Sale of clectric and gas properties in Mem-
phis, and Shelby County, Tenn., to
T. V. A, and the city of Memphis.

Sale of physical assets to Piper Aireraft Corp.

Sale of certain transmission lines to the Ap-
palachian Electric Power Co.

Salulrlwf remaining eleetrie properties to Knox-
ville.

Sale of substantially all electrie, gas, water,
and railway properties tn the cities of Jack-
snn, Ripley, Bro\\ nsville, and Humboldt,
Tenn., and T. E

Merged with its elechlc ulility subsidiaries._.

Sale of all assets to Massachusetts Utilities
Assnciales for cash and other considera-
tions.

1, 360, 000
352, 400
279, 352

175, 000
435, 206

12,582,128
17, 360{ 000

2, 500
1,298,013
8, 033, 000
1,774, 965

Dee. 1942 __.
May 1944 _____.
December 1943..
June 1940.....__

September 1938...
May 1943..._....

June 1939_._._.___

April 1943_______
June 1938......__
June 1938....____
November 1938..

December 1936__

1939 .o

I’roperty sold no longer subject to
the act.

Continues subject to the act.._.___

No longer subject to the act._..___

the act

Property sold continues subjeet to
the act.

Property sold no longer subject to
. the act.
Operating company no longer sub-
ject to the act.

Property sold no longer subject to
the act.
No longer subject to the act.......

Property sold no longer subject to
the act.

Property sold continues subject to
the acl.

Property sold no longer subject to
the act.

Operating company no longer sub-
jeet to the act.

Property sold continues to be sub-
jeet to the act.

File No. 30-48~2.

Release No. 3744,
Release No, 4998.
Release No. 4782,
Release No. 2138.
File No. 30-48-2.
Moody’s.

File No. 30-48-2.

File No. 2-4893.
Release No. 124,
File No. 30-146-2.
Release No. 4297,
Release No. 1584.

File N

Release No. 472,

Release No. 1585,

NO. 30-146-2.
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€96



TABLE 17, Part 1.—Elcctric ulility properties divested by registered holding companies, Dec. 1, 1985 to June 80, 1944—Continued

System and company

Tota! assets
of divested

Details of divestment

Consiclera-
tion if sold

Date

Comments

Source of informa-
tion

subsidiary
Nc(\jw England Public Service
The Twin State Gas & Elece |ooooooomooee Sale of assets in town of 1Toosick and Villuge $207,809 | April 1943 ._____ Property sold continues to be sub- | Release No. 4285,
tric Co. of Floosick Falls, N, Y., to the New York jeet to the act.
Power & Light Corp. .
North American Ca., The:
Detroit Edison Co. and sub- |$350,351,771 | Common stock distributed as dividends on | ... ... 104143 oo No longer subject to the act._.___. Release No. 4148,
sidiarics. the North Amer! ican Co. common stock. .
vines Electric Light 10, 766, 480 [Sale of investment to Continental Gas and }15 290,000 | Aucust 1943 fContinuous to be subject to the }Re]case No. 4497
, 766, , 220, August 1943 se No. .
Towa Power and Light Co._. L Electric Corp. L act.
Ntt)r_thc‘&n‘cnc'm Gas and Elec-
ric Co.:
Dominion Eleetric Power, | 3,151,728 Sa]le of in]t\'dcstmenl. to Tenenbaum, Inc., St. 478, 436 | December 1043._| No longer subject to theact. ... File No. 30-201-2
Ltd. .ouis, Mo. .
Southern Utah Power Co___ | ... S'\llf olf k“’lectilc utility assets at St. George, 13,089 | June 1942._______ Troperty sold no longer subject to | File No. 30-37-2,
tah to cily the act.
Washington Gas & Elecuric |...oooo___ Sale of Longview and Ryderwood, Washing- | 5,900,844 | November 1940 8 TP Do.
Co. ton properties to Cowlits Public Utility
District.
Sale of utility assets at Everctt, Wash,, to 7,500 | Taly 1043 ___ 1 __ s Lo PP File No. 30-38-2.
Wm. Shenker Co
Sale of clectric utility assets at Morton, 72,500 | November 1942_.____. QO i File No. 30-37-2.
Wash,, to Public Utility District No. ],
Lewis Co., Wash,
North Continent Utilities Corp.:
Elk River Power & Light ... ... 4'111& of distribntion system in Princeton, 25,000 | March 1939 __._.|.__.. L3 (R File No. 30-154-2.
>0, inn., to city.
Tlighland Utilities Co. ... 1,342,743 | Sale of }.!anl'\l.lnﬂ plant and distributing 078,000 | 194 o] QO il Release No. 5108.
systent in 8pringfield and Fadg, Colo,, and !
Ulysses, Kans, to Souticast Colorado
Power Association.
Sale of electric transmission and distribu- 150,000 | Tebruary 1044, |.____ 13 T, Release No. 4734,
tion system in Monteznnia County, Colo.
to Empire Electrie Association.
New Mexico Public Service [oooooooo Sale of generating plant m]d distributing 150, U00 Release No. 5103,
Co. system in Taos County, N. Mex,, to Kit
Carson 1ilectrie Cooper: m\e Inc
Southern Arizona Public 293,319 | Sale of distribution systew al. Bovil, Ariz. 16,000 [ Y01 O e File No. 30-154-2.
Service Co. to Sulphur Springs Valley KElectric
Cooperative, Inc.
Sale of clectric utility assets and ice and 155,000 | January 1M, .| o L Release No. 4734.

water plants in Cochise, Ariz., at Sulphur

Jantary 1849,

¥3¢
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Nr()rthern States Power Co.
el
Nc()nhern States Power Co.
N

Ogden_ Corporation (Successor
to Utilities Power & Light
Corporation):

Canada Electric Co., Ltd. ..

Eastern Eleetric & Develop-
mient Co., Ltd.

Monston Electric & Gas
Co., Ltd.

Central 1. irht & Power Co._

Central States Power &
Light Corp.

Derby Gras & Electric Corp.
and Subsidiaries.

Indianapolis Power & Light
Co. and subsidiarics.

Interstate Power Co. of
Nehraska.

Interstate Power (lo. of
North Dakota.

Missouri Eleetric Power Co

Newport Xlectric Corp.
Quincy Yleetric Light &
Power Co.
Peoples Light & Power Co.:

Texas Publie Service Co....

203, 512

2,837,077
250, 697

2, 239, 644
1,188, 304

9,264, 015
§5, 203, 632
1, 539, 163
169, 745

3, 355, 850

_Springs Valley Eleetric Cooperative, Ine.

Sale of electric porperties to South Dakoia
Public Service Co.

Sale of investment to F. B. McCurdy. _.._.

Sale of investment to Otter T'ail Power Co..

Sale of distribution systen at Benton, Ky
to City of Benton,

Sale of distribntion system at Bardwell, K.,
to city of Bardwell.

Sale of distribution systems at Arlington and
Milburn, Ky., to West Kentueky Eleetric
Cooperative, Association,

Sale of distribution system at Osage, Iowa,
to city of Osage, Iowa.

Sale of distribution system at Stoncwall,
Okla., to Oklahoina Gas & Electric Co.

Sale of distribution systems at Allen, At-
wood, and Calvin, Okla., to Public Service
Co of Okla.

Sale of investment 1o the publie ...

-

Sale of all common stock to the publie_._.___

Sale of all electric properties in Nebraska to
Cuonsumers Public Power District.
Sale of investment to Otter Tail Power Co..

Sale of all physical property to Sho-Me
Power Cooperative, Ine.

Sale of all eommon stock to the public

Sale of elecirical equipment to the
Naval Air Station at Squantum, Mass.

Sale of eleciricand water propertiesin Smith-
ville ‘Fex., to the city.

Sale of electric properties in Weimar, Tex.,
to the city.

45,000

3, 158, 438
636, 106
40, (Ut
55, 166

10, 000

48, 662
29, 500
95, 235

1,417, 894
14, 211, 560
2,625,957
125, 000

2, 443,728
1, 607, 850
1,954

210, 000
50, 000

September 1941

September 1939

September 1941..

Scptember1941__

December 1941
October 1941___.
December 1941

January 1944____

April 19040 ...

November 1940..

July 1943 . .____

Tecember 1943

M 1y 1939, .. ...
1943

Property sold continues subject 1o
the act.

No longer subject to the act. .._...

..... o
Properiy sold no longer subject 1o
the act.

Property seld continues subject
to the act.

Continues subject to the act_ ..
No longer subjeet to the act. .. ...

Property zold no longer subjcct to
the act.
Nou longer subject to the act_._..;__

Troperty sold no longer subject Lo
the act.
No longer subjeci- to the act. ... __

I’ropur'\ suld no longer subject ta,|

the act.

—-.-do.

Release No. 3004,

Relesse No, 1713
Release No, 2731,
File No. 30-67-2.
Do.
No.

Do.-
Do.
Do.

Release No. 4813,
Release No.

Release No. 2393,

Release No. 4440,

Release No. 3947,

Release No. 1545,
}ile No. 30-33-2.

- File No. 50-88-2.

Do.

2001,
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TABLE 17, Part 1.—Electric utility properties divested by registered holding companies, Dec. 1, 1935 lo June 30, 1944—Continued

Systemn and company

Total assets
of divested
subsidiary

Details of divestment

Considera-
tion if sold

Date

Comments

Source of mrornm-
tion

Peoples Light & Power Co.—Con.
West Coast Power Cooo__ ..

Western States Utilities Co__

Sioux City Qas & Eleetrie Co.:
Iowa Public Service Co__.__

Nebraska Public Service Co

Southwestern  Public  Scervice
Co (Successor to Community
Power & lazht Co):

Arizona Tleetric Power Co..

Flagstaff Fleetric Light Co_.

Arkar Gtilities Co_ . .

Black Hills Power & Light
Co.

Qothenburg  Tight
Power Co.

T\obras}\a Light and Power

H(()}lhronk Light & I’()Wer
0
Kansas Utilities Co_ ...

and

Missouri Utilities Co
Standard Power and Light

orp.:
Mountain States Power Co.

$938, 392

603, 814
430, 866
2,601, 419
14,839, 187
805, 080
564, 604
151, 514
2,039, 193

7,594, 218

Sale of property in Casnade Locks, Oreg., to
the city.

Sale of Stevenson

U. D.

Wash.

Sale of L.ower Columbia River properties in
Washington to two Pacific Unthty Dis-
tricts and Bonnevilie Dam Authority.

Sale of electrie property in Shellen, Wash.,,
to Public Utility Distriet.

Sale of propecty in Clatskanie District to
Clatskanie Publie Utility District.

Sale of Orezon Coast properties to Central
Lineoln Public Utilivy District.

Sale of Utah property to Utah Power &
Light Co.

Sale of all common stock to Gerald L.
Schlessinan.

clectrie properties to
No. 1 of Skamania County,

Sale of distribution system in Manning,
lowa, 10 city.

Sale of distribution system in QGraettinger,
Towa, to cily.

Sale of cleetric system to Consumers Public
Power District.

}Sale of investment to James C. Tueker......

Sale of investment to Gus B Walton__. -
Sale of investinent to the public. . ovaaaao. o

Sale of investment to the Nebraska Power
Authority.

Sa]e of investment to the town of [Tolbrook,
Sulo or investment to Eastern Kansas Util-

t_ 0y
Sale of investment to the public......_......

S;xle of utility system at Yoder, Wyo. to

Wiyrules Co.

$14, 000
40, 000

575, 000

275, 000
150, 000
735,000

5, 000
142, 500

109, $16
N. AL
318, 000

775,000

1, onn
4, 345. 000

}oNa
&6, Y38
2,300, 000
6,005, 875

18, 500

March (943, _.__

September 1943
October 1941, ..

November 1912
September 1942__

October 1941_. __

1013 .

Property sold no longer subject to
the act.

No langer subject to theaet ...

Property =uld no longer subject to
the act.
e [ (3 -

Continues subject tothe act_______

No Tonger subject to theact___.__.

Property sold no l-onger subject to
the act.

File No. 30-88-2
Do

Do.

Do.
File No. 54-67.
Do.
File No. 30-88-2
Releaze No. 4506.

File No. 30-97-2.

Do.
Do.

Release No. 412y,

Release No. 4526,
Release No. 3046,

File No. 70-651,

Release No. 3676,
TRelease No. 3666.
Release Nv. 3041,

File No. 30-140-2.

9¢¢
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San Divgo Gas & FElectrie | 49, 220,187 | Common stock partially distribnuted to note | 7,029,000 ¢ 1941 __________ No longer subject to the act_ ... Release No. 2846,
Co. and debenture holders and balance sold to ’

the public.
United Gas Improvement Co.,

Thae:
Connecticut Light & Power {122, 708, 469 | Sale of common stock to the publie..______._. 27,688,783 | April 1941 ___.__|____. do. .l Release No. 2687,
Co. and subsidiaries.
C<}nnuol.ieu% Ratlway & | 35,428,565 | Rale of investment to Charles U, Bay.l.____. 1,815,000 | March 1943 _____|.____ Ao e Release No. 4288
achting Co.
Deluware Power & Light | 48,403, 794 | Distribution of common stoek to stock- | _____ Mareh 1944 .. | Counlinues subjeet to the acto..____ Release No. 4784,
Co. and snbsidiaries, holders of United Gas Improvement Co
Frie County Eleciric Co____| 7,222,258 | All stock exehanged for seeurttaes of iastern |- ... August 1943._.__ Companies exchanged continue | Release No. 4505
, Shore Public "er\'i('c Co..(Del.) plus cash. subject to the act.
. X P . ' 179 *hilar E i
i gectie CO. 178,914 107 \| Gounan stock aistributed tosioekholdors o
Public Serviee Corp. of N. [741, 962, 221 321}:[ G. 1 ab a pnruul llqunhmug divi " """""" March 1943..___. 1o [ho n(L as bu}m(]hmg\ o[ Release No. 4173.
J. and suthsidiaries. United Corp.

United Hluminating Trust, The:

United Llumunaling  Co., | 43,898, 924 | Exchange of United Illuminating Co. com- |.___________ 1941 . . No longer subject to the act...____ Release No. 2582.

The. mon stock for stock of The [luminating
Shares Co.
Unit(ed Light & P(l)wer ((‘.o_, The: 1. 306,

imarron Utilities Co _____ 3 538 . >

Panhandle Power & Light | 7,815,362 ‘“’C O investment to Community Power } 7,500,000 | 1942, .| A0 Release No. 3667,
Co & Light Co,

lm\a Nebraska Light and | ... Bale of elecirie, heat, and ice propertics | 19,539,922 { 1941 .. _____.__ Property sold no longer subject to | File Nu. 30-102-2.
Power Co located in Nebraska Lo Consuniers Public the act.

Power District.
Kansas Power Transmission 312,855 | Sale of electric properties to Western Light 99,900 | 1941 _______.__..|..... AOu .. Do.
lo, Ine. & Telephone Co.
Kansas City Power & Laght |, ____ Sale ofI( lectric and water properties in Mor- 62,500 | June 1944 ______. Property continues subject to the | Release No. 4437,
o ton, Kans. act.

Point Pleasant Water and 639, 585 | Sale of electric properties to Appalachian 400, 000 1912 _____________ Property sold continues subject to | Release No. 3688,
and Light Co. Kleetrie Power Co. the act.

San Antonwo Public Service | 39,723,591 | Sale of cominen stock to the eity of San | 10,000,000 | Ociober 1942 .| No longer subject to the act. ... .. Release No. 3870,
To. . Antonio, Tex.

United itilities, Inc.: ' T

Southern Ncebraska Power 1,979, 819 | Sale of clectrie system to Consumners Public 898,000 | 1940._.__._______ Property sold no longer subject to | File No. 30-183-2.

Co. Power District, the act.

Manufacturers Trust Company
fN.Y (“uucem)r to Utility

¢ Power Co_.| 17, 532, 924 Sa(lje of investment to Ohio Puhlic Service | 2,550,000 | January 1944____| Continues subject to the act.._.. .. Release No. 4738,
0.
Utilities Stock & Bond Corp.:

Lowsiana Iece & FElectric | 3,137, 532 | Commion stock distributed to stockholders |_________... December 1943__{ -No longer subject to the act.....__| Release No. 3563.
Co., Ine, of parent.
Walnut ciric & Gas Corp.: .
New Mexico Publie Utih- 500, 921 q'\k; of investment to city of Gallup, New 500,000 | 1939 ___ . .___.|.____ & File No. 30-84-2.
ties Corp. Mex
South Carolina Utilitics Co.| 1,009,436 | Sale of all physical assets to South Carolina NOA | Mav 941 Property sold no longer subjeet to Do.
Public Fervice Authority and city of the act.

Myrtle Beach.

JUOdHY MVANNY HINHL
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TABLE 17, PART 2.—Gas utility properties divested by registered holding companies December 1, 1935 to June 30, 1944

System and company

Total asscts
of divested

Details of divestment

Considera-
tion if sold

Date

Commenis

tion

Source of informa-

Brokaw,

subsidiary
Americm Utilities Scrvice
ory . . )
us Utilitics Co___.. 254,017 | Sale of investment to J. V. Reynolds ... £77,500 | Septomber 140_{ No longer subject 1o the act__._...! File No. 54-57.
Io“a Central Ulilities Co. . 465,106 | Sale of gas distribution system m Perry, G0, 000 | October 1939..__] Property sold no longer subject to Do.

" Peninsular Utilities Co.-—.-.
Peloskey Gas Cooooooooo_.

Southern Public Service Co.

Vicksburg Gas Corp_.__....

Yankton Gas Co..

Associated Gas and Electrie

orp.:

Dover Gas Light Co__....__
Indiana Gas Utilities Co.. ..
Lake Shore Gas Co., The___
Sioux Falls Gas Co...._.__..
Dixon & Mc¢Kee:

Spencer Gras Co. (W, Va)__.
Texas Gas Distributing Co_

v

Central Publie Utility Corp.:

Alabama Gas C

Yluntsville Gas Co..... -
Asheville G

Uas Commnnnnns

favre Cas Cooo.
G ight Co. of W n\mly._..
Blueficld (ias Co.___

Ciatizens Gas Co. (M(l) R
Sussex Gas COnmeemneonnn-

374,137
243, 601
488, 695

700, 744

150, 713

630, 274
6, 039, 061

() ‘)
900. 103

lb7 106

]

1

158
S

lowa to Charles Donovan,

Sale of gas properties 1n Charles City, Towa
to Iowa Public Service Co.

Sale of investment to Edwin H. TTangen of
Calumet, Mich,

Sale of investment to V. W, Packard, C
Curlis, and T. C. Curtis.

Sale of gas properties in Paintsville, Pikes-
ville, and Prestonsburg, Ky. to respective
cities.

Sale of gas properties in Vicksburg, Miss. to
the city.

Sale of investment to Sioux City Gas &
Klectrie Co.

Sale of investment to Harrison & Co., Phila-
delphia.

Sale of Richmond Division to Richmond
Cias Corp.

Sale of remaini
Terre Maute

Sale of propert ri, Ohio, and
enviroi to the Central States Gas Co., Inc.
Sale of all assers to Central Electric & Tele-
phone Co.

* properties of company to

Sale of SLoek . o oo

Transfarred stoek ownership toa voting
which issued vorey trust certiic
holiters of the bouds of the Texas Gas
Utilities Co.

Salc of investment to Southern Natural Gas

nl(- ul‘qll physical assets to C. B. Zeigler and

11I mnpvr! 1o IT, Emerson Thomas
mn] Mark Anton. |

Sale of all physical assets_ oo ..o !

Sale of investment to J. C. M. Lueas Co... |

G5, QU0
20,07
. UL
130, 000

210, 000
11,169

80, 000
530, 000
, 157, 000

—

43,075

-

. 560, 000

2,717, 638
§5, 979
200, 253
B0, 000
34, 900

December 1939,
September 1939,

July 1940 ...

May 1948 ...

January 1938__..

December 1942

March 1941

May 1037 ...

044 .
TJune 1644

ot

Octuber

December 1942 | ..

the act.

No longer subject to the act__.__._
-do.

Troperty sold no louger subject Lo
the agt.

No longer subject to theaet___. ...

Property sold no longer subject to
the aci.

No 1(11'1"(\1 subject Lo the act___.__.

Continues subject to the acto.._.
Property sold no longer subjeet to

250,000 | Seplember 1939..] No longer subject to the act.....__

Release No. 1853,
File No. 54-57.

Release No. 2143,
File No. 5

Do.
File No. 30-71-2.

Do.

.Do.
File No. 30-122-2

File No. 30-G3-1.
' Do.

File No. 54-78.
Release No. 4059.

Do
| Relo'\so No, 4642,

l Release No. 1755,

Trustees’ Report.

Trustees” Report.

File No. 30-133-1.

86T
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Cr()jncord & Kannapolis Gas

Commonwealth Publiec

Service Corp.
Durham Gas Coneumenananon
G:1§touin. & Suburban Gas
Hage.rsm\\'u Gas Co....____.
Jersey Shore Gas Co...._...
Lynchburg Gas Coocnaeo....

Martinshurg Gas Co_.......

Peoples Gas Co. ...

Raleigh Gas Co._____.____._
Roangke (1as Co

Salemn Gas Light Co. (N.J.).

Suflolk Gas Co........._ ...

Washington County Gas Co.
Cities Service Co.:

Citizens Gas Fuel Co..____.
Consumers Gas Coooeanoaone

Citizens Utilities Co.:
Princeton Gas Co__.__._____

Columbia (as & Electric Corp.:
Panhandle Eastern Pipe
Line Co.
Community Gasand Power Co.:
American _ Ctilities  Asso-
ciates and subsidiary.
Jacksonville Gas Co._....._.

St. Augustine Gas Co.......
Engineers Publie Service Co.:
k1 Paso Natural Gas Co.__.

Federal Water & Gas Corp:
Georgia Natural Gas Cor-
poration.,
Great Lake Utilities Co.:
Gas Corporation of Michigan

255,470
11, 097
1,085, $91
203. 471
$49, 565
120, 054
1,195, 151
388, 73

1,714, 212

3317 715
200. 148
309, 319
504, 951
662, 450
§83, 512
214, 974

102, 304, 222

5,341, 540
7,023,015
512, 306
34,223,915

N. A,

1, 166, 256 -

Sale of investment, o C. B. Zeigler and asso-
ciates.
Sale of investment_ .. ______ ... ... __

Sale of all assets to C. B. Zeigler and assoe-
ciates.

Sale of investment to C. B. Zeigler and asso-
ciates.

Sulu of physical property to Harrison & Co. .

Sale of properiy and us
Gas and Heating Co.
Sale of mvestment to Scotd,
Mason, Ine
Sale of property and assets to Martinsburg
Cias anl Heating Co. at Martinshury, W,

s  Jersey Shore

Horner &

Va.

Sale of all common siock to Texas Public
Service Co.

Sale of nvestment to Chas. B, Zeigler_.._ ...

Sale of investment to Scott, Horner and
Mason, Ine.

Sale of all physical assets to J. H. Ware and
W, AL Ware,

Sule of property and assefs to Edwin B.
Itorner, Liynehbure, Va.

Sale of all physweal assets. ... . ___

Saleof investment__ ... ___.___. _..

Sale of investment io Touistana Arkansas
Gas Co.

Sale of all assets to Princeton Gas Service Co.

Sale of cotnmon stock held by Columbia Oil
& Gasoline Corp. to Phillips Petrolearn Co.

Sale of investment to Alpha Associates...___

Common stock equity climinated in reor-
ganization, i .

Sale of investment 1o 1. Tlansell Hillyer__._.

Sale of common stock 1o the publiCese. ..o

Sale of mveqtmont to Safety Engineering &
Management Company,

Sale of investment to Michigan Consolidated
Gas Company.

N. A,
N. A.
99, 969
N. A,
5, 000
2,100
317,000

47,000

1, 245, 000

L 87
76, 711

100
102, 535
43, 000
49, 250
S04, 000
31,017

10, 500, 474

4nn, 000

100, 000
1,523,249

475, 000

750, GO0

June 1937________|.___. (& L .
M3 [ Ao
143 .. Property seld no longer subject to

June 1937_____.__

Deceinber 1943
June 1944 _____

Octlober 1943_ . __

Decembor 1943 __:

October 1943, ...
August 1043 ___
Septeinber 1943
November 1940

March 1943____..

June 1944 ______.
February 1943_..
June 19044 _______
Mareh 1944 ..

the act.
No Ionger subject to the act______.

Property sold no longer subject, to
the act.
No longer subject to the act_..___.

Property sold no longer subject Lo
the act.

Property sold no longer subject to
the act.

Property sold no longer subject to
the act.

Continues subject to the act_______!

“File No. 30-133-1.

Tile No. 51-78
Do.

File No. 30-133-1.

Release No. 4932,
Tile No. 30-133-2
Release No. 4514,

T*ile No. 30-133-2,

Release No. 4639,

Release No. 4739.
Release No. 4995.

Release No. 4642,

File No. 30~133-2.

Release No. 1642,

2

File No. 30-108-2.

Release No, 442

Tile No. 30-59-2.

Release No. 3885,

Release Nv.
Release No.
Release No. 5101.

Release No.
Moody's.

Release No. 682,

Release No.

4915,
3959,

4559,

3456,

- LHOJIH TVANNY HILNLL
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TaBLE 17, PART 2.—Gas ulility properties divested by registered holding companies December 1, 1935 to June 30, 1944—Continucd .

Total assets ) : % ;

1 C Qo ; . Considera- : Source of informa-

System and company of divested Details of divestment Fpeeah Date Comments ; :
subsidiary tion if sold tion

Great Lake Utilities Co.—Con,

. Independence Gas Company] — $200. 870 }Salc of assets to lowa Public Service Com- $125,000 | 1042 ... Property'sold continues subject to | Release No. 3207.
Le Mars Gas Company..... 2§3. 941 pany. the act. .
{\,Tl?;fg:;‘ ”(ljcagmzﬁco{?{‘irl‘i?iié 113 1;051 }Salc of stock to Bioren & Co., InCooonoaooo.e 90,000 | April19s2_______ No longer subject tosthe act.___... File No. 30-76-2.

Company. ’
Pcoples Gas & Power Com- 174,374 | Sale of investment to Central States Electric 9,291 | February 1940, |- s 0 T, File No. 30-76-2.
pany. Company.
Watertown Gas Company.. 326,117 q'%' ol\f all asscts to City of Watertown, South 30,000 | December 1942_. Prt(;lperty sold no longer subject to | File No. 30-76-2.
akota. e act.
Houston Natural Gas Corpora- | 7,690,840 | Formed an operatineg company to aequire | 1040 . ... No longer subject to the act...__.. Release No. 2418.
tion and subsidiarics. the utility asscts of its subsidiaries.
Indiana Southwestern QGas &
Utilities Corp.:
Wahash Public Service Corp. N. A. | Sale of investment to Richard A, Bauer_._.. N.A. {1986 femaaas L U SN Release No. §02.
Lone Star Gas Corp.:
Council Blufts Gas Co_.___. 2,928,400 | Sale of investment to Raymond A. Smuth__.| 1,325 000 J)vccmhnr 1042 | ... (s (o YU Release No. 4010.
Northern Natural Gas Co.... ) Common stock distributed as adividend on [________ ... |--...do ... Continues subject to the act as a | Release No. 3865.
the common stock of Lone Star. registered holding company.
Lone Star Gas Corp. and [127,971,001 | Plan of merger with certain of its operating | ... |---o- do__eeao. No longer subject to the act.. ... Releasc No. 3865,
subsidiaries. subsidiaries.
Middle West Corp., The: .
Southwestern Gas & Elee- (... __. Sule of all gas utility assets in Mississippi to 812,500 | September 1942.| Property sold continues subject to | Release No. 4585,
tric Co. the United Gas Corp. the act.
Midland United Co.:
Public Service Co. of In-|.o____.__.. Sale of Greenfield, Indiana gas properties to 25,304 | August 1941__._. Property sold no longer subject to | File No. 2-4893.
diang, Inc. Greenficld Gas Company, Ine. the act.
National Gas & Electric Corp.: \
The Greeley Gas & Fuel Co. 875.005 | Sale of investment to Keith Kindred_....._. 200,000 | August 1942.____ No longer subject to the aet_ ... Release No. 3721,
National Power & Light Co.:
West Tennessee Gas Co..... 1,032, 751 Sn(l:c of investment to Equitable Sccuritics 712,500 ¢ April 1943 .. __ ... L 1 SRR, Release No. 4200,
0.
North American Company, The:
Ncbraska Natural Gas Co...| 1,832,428 Sag.\. of(i’uvestment to Kansas I’ipe Line and | 1,700,000 | April1941__.___.|..._. [ 1 I, Relense No. 2688,
as Co
Ogden Corporation (successor to
Utilities Power & Light Corp.):
Central States Power & |oceeoccoen-- Sale of all propertics located in Oklahoma to | 1,900,000 | May 1941 ... Property sold no longer subject to | Release No. 2771,
Light Corp. (Del.). 0O klahoina Natural Gas Co. the act. )
Sale of all gas propertics: Jocated in Texas to 600,652 | Junce 1941 . ..___j._... P T Y Release No, 2843,
Texas Gas & Power Corp.
Central States Power & | 3,001,504 | Sale of physical assets to Oklahoma Natural | 1, 500, 000 May 1941, . _|--_.. [ 1, Release No. 2771,
Light Corp. of Okla. Gas Co { -
Central States Production 865,469 | Sale of all ‘gas propertics to Oklahoma Natu- 300,000 | February 1941._.[..... AOmee e ccercm e ccaccccan -

Co.

ral Gas Co.

Do.

09¢%
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Missourt Natural Gas Co._ .. 681,187

Northern Berkshire Gas Co_|...______._.

Utilities Production Corp...| 8,394,951
Peoples Light & Power Co.:

I\aniuc Public \orvlcc ¢ 0. 922, 578

(‘ ippi Public Serv: jce” 1, 516, 481

chubll( Electric Power Corp.:

Apache Gas Co._..._.._..__ 397,722
Southern Union Gas Co.:

Arkansas Western Gas Co...| 2,206, 444

\

Standard Oil Co of New Jersey:
Consolidated Natural Gas
Co. and subsidiarics,
Ux}i}t}r] Gias Improvement Co.,
he:

262, 381, 572

Concord Gas Coo.ooeooo_.. 983,017

Manchester Gas Co_..____.. 2,811, 892
Um}((d Light and Power Co.,

¢,

Chattanooga Gas Co....._.. 3,070, 043

Cleveland Gas Co.._._____. 98, 735

Fayetteville Natural Gas Co. 63, T30

Guymon Gas Co._.._____.._ 3: 708

Northern Natural Gas Co.. (O]
Utilities Stock & Bond Corp.:

Empire Southern Gas Co. __ 2, 539, 03
Walnut Electric & Gas Corp.:

Peoples Gas Co. (Wis) ... 08, 239

St. Johnshury Gas Co____._. 154,218

Vermont Lighting (‘orp _____
Wanoat Associates and sub-
sidiaries.,
Washington & Suburban Co.:
Washington Gas Light Co...

901, 930
369, 555

39, 552, 620

Sale of investment to Edward W. Lake_..._'
Sale of substation at Adams, Mass.___...___ ¢

Sa(l]e of m\estmont io Oklahoma Natural
as

Saleof investment to D. N. Dunne, Jr._.___
Sale of common stock to Federal Water &
Gas Corp.

Sale of Perry, Oklahoma system to Northern
Oklahoma Gas Co.

Sale of Marshall and Lovett, Oklahoma
properties to Oklahoma \'numl (ras Co.
Sale of Apache, Okalhoma propertics to Con-

solidated Gas Utilities Corp.

Sale of pas properties in Central Texas to

" Lone Star Gas Co.

Investment distributed to the stockholders
of the Southern Union Gas Co.

Distribution of stock to stoekholders of Stand-
ard Oil Co. of New Jersey.

Sale of investment to Federal Water Service
~orp.
Sale of all
SBale of inv

Sale of inwi
& Light Co.
Sale of cormmon stock to the public....._....

emmon stock to AT, Goss......
stment to AL T, Goss___
ment to (ommumt\ Power’

Common stock distributed to stockholders
of parent.

Sale of common stock to C.

A T)_u\'is
Sale or uunmun stock to Jo

Sale ol‘ m\ estment to J. Leroy Underhill. - -

Partial distribution to stockholders of Wash-
ington & Suburban.
Balance sold to publie.._.

530,000 ;

5,454
1, 000, 000

410, 000

420, 000

103, 350
6,000
16,000

36, 500

810, 000

17, 000

3,000
®

10, 533, 612

5,000
24,000
6. 000
135, 000

8, 202. 000

B (\hrum y 1944
1943

February 1941 .

August 1939, ___
‘Decernber 1942 .

Jum, 1944

January 1940. __.

__doo_.
fo_

S(.pL(‘ll]bLl‘ 1942

September 1941

Docemnber 1943
L)

January 1039____
December 1939
..... do____.._
May 1940_.. ...

No longer subject, to the act. . .

Property sold no longer mb]ecL to
the act.

No longer subject to theact_......

C ontmueq subject to the act_.__...

l’rnpvrtv sold no longer subject to
the act.

Property sold no longer subject to
the act.
No longer subect to the act. ...

Continucs subject to the act_.._.__

No longer subject to the act

Continues subject to the act as a
registered holding company.

No longer subject to theact_.__.__

Release No, 4847,
File No. 30-33-2,

Release No. 2771,
Relcase Nn. 1652,
Release No. 3937,
File No. 47-10.
Do.
Do.

Release No. 4787.

Release No. 4627,

Release No. 4864,

30-129-2

Release No. 5130.

Release No. 1891,
Do.
Release Nv. 3667.

Release No. 2091,

Release No. 3863.

Ralease No. 1302,
Release No. 1835,
)

Do.
Release No. 2049.

i File No. 1-183.

See footnotes at end of table.
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TaBLe 17, Part 3.—Nonutility properties divested by registered holding companies, Dec. 1, 1935 to June 30, 1944

Total assels
of divested

Details of divestment

Considera-

Date

Comments

Source of inforina-

System and company o e, tion if sold tion
]
Ameriean Power & Light Co.:
Texas Public Utilities Corp.o| oo oo.oo Sale of ice and water propertics at Eagle $330,000 | October 1943_.__| Properiy sold continues subject | Release No. 4621.
Pass, Tex., to Central Power & Light Co. ¢ to the act.
American States Utilitics Corp.: -
Kellogg Power & Water Co. $267,065 | Sale of note and common stock to General 165,000 | 1939. .. ... Continues subject to the aet._.___ Release No. 1632.
Water, Gas & Electrie Co.
American Utilivies Service Corp.:
Federal Iee Coo oo o 264,050 S‘ll](, of 11 restment to T, W, Hodge, Ash- 40,000 | August 1939_.___ No longer subject to the act_...___ File No. 54-57.
and, Ky.
Jel(Tr'rbon County Teclephone 291,200 | Sale 101‘ lm\us(ldment to Ceniral LElectric & 190, 000] May 1941 Do.
Telephone Co
Lexington Water Co. (Mo.)_ 473,998 “a(lj-hof muﬁlt,mem to John M. Lancaster, 177,250 | September1942.|._.__ P TR Deo.
icago,
Northwestern Jlinois Utdle .o oo oo Saleof Lolephonopmpnrt ies at Lanark, Ill., to 12,197 | May 1042, ______ Property sold no longer subject to Do,
ities Co. Lanark Mutual Telephone Co, the act. -~
Teoria Servien Co_.._._____. 1,104,408 | Sale of investment to E. J. Haugh_.._..__._. 5,500 | February 19411 No longer subject to theact. ... Do.
Southecastern Telephone |- ... S.xle of telephone properties at Glenville, 6,500 { July 1937_.___... Property $old no Ionger subject Do.
Corp. Ga., to Dewey Adamson. to the act.
Sale of 4 parcels of telephone property 1n 1,320 | 1939 .o 13 (DR, Do.
Gor‘rpm
Sale of § parcels of ts'luphnm, property in 50,634 | 1940 o _|oao- A0 i Do.
South Carolina to 5 individuals, and 1
pareel in Alabama to Standard ‘Uelephone
& Te llgmph Co.
’ Saleof 7 mruls in Georgia.. .. ..., 33,340 Da.
Sputhern Public Service Coulacaemmannans Water plant and distnibution system at 105, 000 .
Paintsville, Ky., sold to the city.
Gale of 1ce property at W, Liberty, Ky ... 700 Do.
Southern Uulities Co- oo |oooomoaaaon Sale of water property in THamlin, W. L to 20, 000 o,
West, Virginia Water Scrvien Ca.
W 1<ennsm Central Utilities {.o--occaae- Sale of telephone propnrl ¥ at Augusta, \\ is., 2, 500 Do.
to Commeonwealth Telephone Co.
Amonmn Water Works & Elec-
triec Co., Inc.:
Glondale Water Coooooeen.. - 70, 808 ~f1‘1s' of all property to town of Glen Dale, W. N.A. | August 1943____ |- Lo 1P Release No. 4817,
Monongahela West Penn Sale of physical assets to Cooperative T'ran- 1,800 | 1943 ifeae-- [ U P File No. 30-75-2.
Publid Service Co. sit Co.
Steubenville Bridge Co__.__ *817,350 | Sale of investment in commen stock. ... N,A. | 1941 .l No longer subject to the act.._._. Do.
Wheeling Bridge Coo . o.... 713,121 | Saleof ph\ il(.’zll propertios to City of Wheol-3 NUA [ 194 Property sold no longer subject to Do.

ing, W.

the act.

¢9¢ -
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Associated Gas and Electric
Corp.:

Associaied Utilities Corp-...

Florida Pubiic Service Co. ..

Georgia Power and Light Co

Tarpers Ferry Paper Co.....

" Hopkinsville Water Co..._.
N((\\\ port News Distilled Ice

Northeastern Water and
¥lectric Corp. and sub-
sidiaries.

Reading anrd Southwestern
Street Rallway Co.

Reading Street Railway Co..

Readiong Traction Co..ooo._.

JRochester T'ransit Corp. and
subsudiaries.

Staten Island Coach Co.o___

Syracuse Transit Corp. and
subsidiary.

Tri-City Uulities Co_.._.._.

Triple Cities Traction Co.___
Virgmia Northern Ice Corp..

York Railways Co..........

Central Public Utility Corp.:
Portsmouth Public Scrvice

"0.
Princeton Water and Light-
ing Co.
Wheeling Pubhc Service Co.
Cities Service Co.
Hot Springs Water Co. ...
IIoL \prmgs Street Railway

Lnke Shore Coach Co.__.__.
Comimonwealth & Southern
Corp., The:
Akron Transportation Co._.
Youngstown \qulcxpal
Railway Co.

444, 23¢
1, 000, 962

119, 217, 070

§ 295,000 ,

4, 828, 205
1,514, 287
7,918,014

970, 506
4,879,177

320, 301
529, 136
355, 763

2185, 835

1, 504, 809
1, 089, 82

431, 629

4,920,936
2, 808, 980

See footnotes at end of table.

Sale of tracts of miscellaneousreal estate_. ...
S'1 o of water properties to Leddy, Wheeler &

Co.

Sale of w ater properties in FEustis, Fla. to the
(‘Il\

Sale of cold storage buildings at Donaldson-
ville and Colgmt, Georgia to Atlantic Ice
& Cold Storage Co

Sale of all property to Potomae Light &
Power (

Sale of phy
ville.

Sale of ice properties to H. H. Holt, Jr. and
others.

Sule of investment to John L. Ware and
Penn-Jersey Water Co.

sical assets to City of Hopkins-

lS:‘l]n of investment to Beneficial T.oan So-
ciety, Wilmington, Del.

Sale of MVestnent. . oo iecciiaa s

Sale of investment to Stone & Webster, Tne.. .
Saleof investruent .. _________

Sale of water system to City of ATurray, Ky __

S:‘xln of water system 1o City of M:xyﬁulrl, Ky.
1Iu ur 1Il <Im K m f-ourun I, .\( hreiber .

Sale of garage nroperty to George A. Stevens.
Sale of investment tu George A, Stevens.. ..

Sale of all physical property to National City
Lings, Inc.

Sale of all physical property to City of Prince-
ton, Ind.

Sale of investment to Fred J. MeCoy. ...

Sale of investment to Gus B, Walton._._____

Sale of investment_______________._____..____

Lquitable Sceeurities Corp.

’Sale of all stock to A, C. Allyn & Co. and

169, 604
800, 000

120, 000
100, 000

150, 000
550, 000
210, 000
, 224, 666

[

750,000

803, 580

100, 000
271,025

175, 000
400,000
276. 000

35, 000

20, 000
200, 000

20, 000
299, 396
150, 000

2,213,672
321,713

3, 500, 000

December 1943

June 1944________
June 1940.___

June 1942, ______

November 1942 _

December 1943__

September 1942 |

June 142 _______
January 1942__
W42 .

Tecember 1939__
Sceptember 1940 .

July 1943 _______

Seplember 1943

Property sold no longer subject to
the act.
_____ do _
No I')H"l :r subject to the Ae
Property sold no longer subjec
the act.

t to

Property sold no longer subject to
the act.

Trustees’ Report.
Do.

File No. 30-124-2.

Trustees’ Report.

Rclease No. 4931,

Release No. 2131.

Trustees’ Report.

Relcase No. 3898.

Trustees’ Report.’

Do.

Do.
Do.

File No. 30-122-2.

Do. -
‘Trustees’ Report.
Do.

Do.
Do.

"File No. 30-133-2,

Do.
Do.

Release No. 4425,

File No. 30-108-2.

File No. 70-676.

IIOJUM TVANNYV H.ILNILL
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Tasre 17, ParT 3.—Nonutility properties divested by registercd holding companies, Dec. 1, 1935, to June 30, 1944—Continued

System and eompany

Total ussets‘

of divested

Details of divestment

Considera-

Date

Comments

Source of informa-

Sale of all preferred and common stock....._

subsidiary* tion 1f solc'I tion
Commonwealth & Southern
Corp., The—Continued. .
C(éumbus Transportation $423,707 | Sale of investment to Clement A. Evans & $471,320 | 1943 ... No longer subject to the act__.._.. File No. 70-676.
0. 0., L
Gulfport & Mississippi Coast 304, 244 | Sale of investment to Equitable Securities 7, 500 Do.
Traction Co. Corp. of Nashville, T'enn.
Penn-Ohio Coach Tines Co.. 2,007, 723 S:xlc': of investment to Greyhound Corp. of | 1,350,000 Do.
New York.
Shenango Valley Transpor- 292, 559 | Sale of investment to Harry Warshowsky 279, 534 Do.
tation Co. and Bernard Shatskin,
South Georgia Iee Co___.... 224,744 | Sale of investment_ ... oo 145. 000 File No. 30-115-2.
Springfield Transportation | 1,618,660 | Sale of common stock to A. C. Allyn & Co. 950, 000 File No. 70-676.
Co. and Equitable Securities Corp.
East Coast Public Service Co.: . \
East Coast Water Co. ... 55,318 | Sale of common stock to Garland S. Snyder 6,066 | 1941 .. _____._.|._._ [ (o File No. 30-57-2.
. and T'. Austin Sayder. .
Hermitage Iec & Storage, 827,683 | Sale of investment. .. ... .. __.._.... 86,816 | 1942 ... ___|..... L [ T Do.
ne.
Federal Water and Gas Corp.: o
Alabama Water Scrvice Co..|. o oonenn.. Sale of Decatur, Ala., plant to city of Decatur. §25,146 1 1939 ._._._._. 1’rll)norty sold no longer subject to | File No. 30-04-2.
the act.
ulelor Bridgeport, Ala., plant to munici- 70,029 | 1930 |- o (O Do.
pality. .
SuJIe of Jasper, Ala., properties to the city of 350,035 | December 1942 |____. Lo L S, Do.
asper.
Snl;, of water works in Albertville, Ala., to 170,000 | October 1943.. - |-...- L4 (N Release No. 4587,
the city.
Sale of watcer distribution system in town of 63, 000 Do.
Boaz, Ala., to town of Boaz, Ala.
Sale of waterworks sy \Lun m town of York, 60, 000 Do.
3 Ala., to townof Y
California Water Service Co_| 19, 238,273 | Sale orl( ommréu SLOCK 10 Goneml Water, Gas | 3,202,000 | June 1939 ._______ Continues subject to the act_______ File No. 30-04-2.
& Electrie
Chester Water Service Co.__| 6,396,838 | Sale of cormnon stock to eity of Chester, Pa___ 800,000 | December 1939 Do.
Clear Springs Water Service | 1,279, 784 | Sale of investinent to a water suthority of 200,000 ; March 1940._____ ¢ Do,
Co. . Northampton, Pa,
Illinois Water Service Co....| 5,199,071 Sale or investment to Northern Illinois \\’utcr 635,000 | 1938 .ooao|aaoas 5 T PPN Do.
Peoples Water & Gas Co_oofocemcuanon.. kilo or Hillsbore, Oregon, property to the 160, 000 i February 1940__. l’rrl)pcrty sold no longer subject to Do.
the act.
Sale ol‘ Washington property to a public- 300, 000 | November 1939__|. .- o 1 T Do.
X utility distriet. .
Plétsbl_xrg}éSuburban Water | 3,865,750 Su\l;, of 1 qchonunon stock to Borough of West 475,000 | November 1942 | No longer subject to the aet______. Do.
ervice Co. iew, Pa
Union Water Service Co....! 5,198,850 1,200,000 | February 1943...1..... L& 1 TP, Release No. 4113,

¥9¢
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Engineers Public Service Co.:
Baton Rouge Bus Co _.___| - 558,047 | Sale of stock to Inter-City Transit Co..._... 355, 000 File No. 504,
]:l('l’nbo & Juarcz Traction 642, 258 | Sale of investment to American City Lincs, 372,000 File No. 30-1056-2,
Inc.
El Paso Electric Co_-.._____|.._..______. Sale o irailway and bus properties and toll 830,960 |.-.._ 4 1< T Property sold no longer subject to Do.
bridges in El Paso, Tex., to American the act.
City Lines, Inc.
International Utilities Corp.: .
Capital City Water Co- . 1,105,070 | Saleofiinvestment_ ________._ . _._________ Ao. ... No longer subject to the ack. ___.__ File No. 30-165-2.
Pinellas Water Co____. 3,011, 883 }\alu of physieal property to city of St. Deocember 1910 T'roperiy sold no longer subjeet to Do.
Southern Water Co_ 117,921 Petershurg, Fla. the uct.
Securities Corp. G neral_. 1,161,970 | Sale of investment to Ceeil P. Stewart._ .. January 1942____| No longer subject {0 theact___.... Release No. 4089.
Sedalia Water Co__ .. ___._.] 1,761,115 | Sale of INVeSEIN@OL - - oo oo oo August 1043 DR 1 T File No. 70-666.
Middle West Corp., T he:
City Ice Co. of Imm as City.| 2.344,757 }Sale of investment to Atlantic Co. of At- 670,000 | November 1942, | .. ___do-_ o . - File No. 30-48-2,
Western Ice Service Co____. 2. 685, 857 lanta. :
Southern United Iee Co.....| 3,083,081 [..__. L PPN 91,000 |--___ do ... __[._ B U T PP Release No. 3043.
National 'ower & Light Co.:
Efz_st Penn ‘I'rangportation 186, 503 | Sale of common stock to Eckley B. Markle. 90,300 { May 1939 _..___|..__. L [+ File No. 30-146-2.
"o. :
]:Iuinn(ljelsto“-'n Water Sup- 379,315 | Sale of investment_ oo . 71,481 b 1942 ... A0 . Do.
ply Co. .
South Texas Utilities Co.._. 346, 842 | Sale of all physical property...cocoecceaceane I’r(;pcrt.v sold no longer subject to Do.
the acl.
Tennessee Public Service |-.._..._.___ Sale of transportation property to Knox- 250,000 § 1938 __________|..__. A0 o Do.
~o. ville ‘Transit Lines, .
Valley ‘T'ransportation Co... 199, 589 | Sale of common stock to Alvin R, Bush and 122,300 | 1939 ... .._ No longer subjeet to the act. ... DNo.
John G. Snowden.. .
“élghtsnlle Water Supply 119,963 | Sale,of INveSLMeNt . oo e 18,579 | 1942 ._____._|. SRR« { DR Do.
North American Co., The:
Western Iilinois Tee Co..... 630,031 | Sale of investment to Union Service Corp._.. 93,000 | August 1943, __|.._._ L 1 Release No. 4516,
I\oth( \mcricun QGas & Elec-
trie C
Colonial Ice CO-— o ooneeennn. 12,487,409 D;st{ilbutiou of common stock to debenture ... _____ January 1944 .| ____ Ao Release No. 4727,
1olders.
~Ogden Corporation  (suceessor
to Utilities Power & Light
Corp.):
Bemidji Woods Product Co 220,650 | Sale of investment to ID. J. Jordan. __..____. 145,500 | October 1940 . _.|...._ QO o e File No. 30-188-2.
Electric Building Corp. 888, 516 | Sale of investment to Rence Realty Corp..- 265, 500 { January 1940__._]___.. do. Do.
Iinois and Missouri ]’1pc 434,363 | Sale of properties....._ . ____________.._ 251,522 | 1940, oo _____ Property sold no longer subject 1o Do.
Line Co. the act.
Sale of properties of Newport Division to | 8,100.000 | June 1936.._.___}__-_.do__ ... ... File No. 30-64-2.
oy r city.
Newport Water Corp_co.o|.ooooonoone Q'\]ls of propertics of Jamestown to E. IT. 95,000 | May 1040 __.__.|.___. A0 e e File No. 30-158-2.
Davenpori.
Universal Gear Corp........ 75, 000 | Sale of investment to an unknown purchaser.: 53,400 | May 1941______. No longer subject to the acto....._ Do.
TUnited Fuels Corp_......... 949, 266 Sﬂ(le hol') investnent to United Collieries i 79,995 | February 1943___ | .. do- - oo ... Moody's.
Ohio). N

Sec footnotes at end of table.
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‘TABLE 17 Parr 3. —'\’mzuhlztj propertics divested by registered holding com;uamcs Dec. 1, 1935 to June 30, 194

4—Continued

System and company

v

subsu.mr\ *

Details of divestment

Considera-
tion if svld

Date

Comments

Source of infornra-
uon

Peoples Light & Power Co.:
Iowa Water Serviee Co__._.

Texas Public Service Co. ...

Southern Union Gag Co.:
Quanah Water Co

Southwestern Public Service
Co. (Suceessor to Community
Power & light Co.):

Royal Palin Lee Co_..-__.

Southwestern Ice Cooouoo..

Standard  Power &  Light
orp

Kentucky Pipe Line Co-. ..
United Gas Improvement Co.,
T'he:

ArcticTee Cooooon.
An/unu Ice & Cold Storage

Cry stdl Iee & Cold Storage

Onlvcsl.on Ice & Cold Stor-
age Co.

HomeIee Coo ..o

National Ice & Serviee Co...

New State Ice Co

Springtield Iec & Relriger-
ating Co.

C al Tee Cooo ... ..

Merchants Iee & Cold
Storage Co.

St. Louis County Water Co.

$1,107, 475

394, 472

1, 046, 370
20,912

189, 954

5,000
644, 836

2,069,

501

2,079, 602
12,093, 395

174, 167 '.l
[3€ale of investment. ... .. ... !

Sale of commen stock

Sale of certain water and sewer pro
ciLy of MeCamey, Tex.

Sale of Austinice and col I-storage properiies
to city of McCumey, Tex,

Sale of Beanmont irrigation and water
properties to the Lower Neches Valley
Authority.

Sale of invesyment to F. A. O’Neilland E. J.
Haugh.

Sale of all physieal propert. ies to a subsidiary
of Southeas Gas & Water Co.

Sale of physical property 1o town of Hol-
brook, Ariz.

Sale of all physical property..coocccacoomanan

! Sale of all conmon steck to Charles 8. ’\10Lt
I of Flint, Mich.

Sale of investment to City lce & Fuel Co...!

$110. 000
178, 000

50, 000
3, 035, 000

32, 000

556, 667
N.AL

1, 667, 000

3, 260, 000

November 1942
October 1941 . __

June 1941 ._____
1943 ...

December 1943 .

October 1943 ...

December 1943. .

December 1941

April1942 . .. [ do

No longer suhject to the act..._.._
Property sold no longer subject to

the act.

R 1 SN

Properties sold no longer subject

Lo l,hL act.

Property sold no longer subject to

the act.

File No. 30-85-2.
Do.

Do.
Do.

Moody’s.”

Release No. 4605.
File No. 30-29-2.

File No. 30-141-2.

{File No. 30-129-2.
E\-Iqod ¥’'s.

Release No. 3433,

99¢
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Cnited "Light & Power, Co.,
The:
M:lson City Brick {& {Tile | 1,049,004 | Sale of investinent_ ... oo ______ 335,000 | July 1943._______.. cdoo .. File No. 30-102- 2.
Co,
South Texas Ice Co_________ 300,846 | . do- ... NUA [April 1043 ... e . Moody’s.
The Lineoln Traction Co.._ 884, 934 restment to John L. 375,000 | September 1942, | do oo . T'ile No. 30-102-2.
United Pubhe Utilities Corp.: -
Alabama United Ice Co-.._. 232,335 | Sale ]MT in\'csi;.nwlnt to Thomas E. Wright 169,010 | December 1943, .| ... Release No. 4730.
and Jos, J. Kirby, Jr. .
Cap. F. Bourland Ice Co.... 166, 757 | Sale of all comnmeon stock to Walter Moor- | 50,000 ; October 1943._ ... - Release No. 4625,
: man and Ross Tankersley. H
Louisiana Tee Service, Inc.. | 1,000,721 | Sale of investment to W, J Small__________ 136,949 | December 1043___. Release No. 4778,
Texas Ieo & Rerfrigerating | 1,377,663 Su}lia of nores and common stock to John W. 525,000 | October 1943.__._. . Release No. 4625.
Co. arding,

1 Pro forma assets as of June 30, 1941,

2 The common stock of Northern Natural Gas Co, formerly was owned as follows:
Lone Star Gas Corp., 30 percent; North American Light. & Power Co, 35 percent,; United
Light, & Power Co., 35 per cent,

3 1ncluded in considerntion of $7,500,000 paid for Cimarren Utilities Co. and Paniandle

8 Assets as of Dec, 31, 1941,

8 Assers of Dee. 31, 1942, .

*Total assets of each divested subsidiary are the assets as of Dece, 31 of the vear preceding
such divestiuent.  Where divestment wag effected by a piccerneal sale of propertics, the
assets of the yeur end prior to the first major sale were used.

Powor & Light Co.

¢+ Cunsolidated assets exeluding Brookville' Electric Co. and Carthou Water, Light &
Power Co., which are included under electric-utility divesiments.

IH0dTd TVANNYV HINEL



TapLe 18.~—Utility and other properties subject to divestment under sec. 11 (b) (1) orders oulstanding as of June 30, 1944

. ° Holding

aw . P s Company
System and company Nature of husiness State of operation Act re- Date of order

. lease No

Individual et le :

companics System totals

______________ R, 974, 406 5114 | June 22,1944
ias md E 1 et 3720 | Aug. 13,1942

Associated Electric

Wit
Arizona General ULmtws [0 Y,

Jastern Land C orp
Escudero Eleetric Serv
I.ake Share Gas Co., T ho .
\hm)h E ]t'('lrlc (‘n_.

0. \lnmmnms Tloctnc Co , l‘hn,
Ohl() Midland L wht; & Power Co-.
Owenshoro Gas €
Portsmouth Gas ( o
West. Virginia Light, Teat & Power

234, 901
N A

Fleetric.._____
Real estate...

Slectrie, railway, bus, ice

Ilectrie, water_

Lleetrie ...
lo

West Virginia.

892

General Gas & Electric Corp
South Carvhna Fleetrie & GaS COnneeoee e
Tide Water Power Co
NY PA NJ Utilities Co.:

South Carolina..___._____.

Electric, gas, bus
North Carolma____._____.

57, 159, 953
Electric, gas, bus, water_______

14, 340, 154

Canadea Power Corp. o oo

Granville Electrie Co
Jersey Central Power & Light Co. and subsidiaries.
T.ong Island Water Corp___..
Patchogue Electric Light Co.
Staten Island Edison Corp...
York R
Other subsidiaries:
iatud Real Properties, Inc
(:'H amd Elee Assoeiates . ...
h sachusetls Northeastern T mnspnrt.xtum Co
New Jersey and £taten Island Ferry C
Paul Smith’s Electric Light & Power & Rajlro
Paul Smith's Hotel €
Railway & Bus Ass
%chvnccmdy Rapid l‘mns ., Inc.
Utilitics Investing Trust.. .-

Valley Public Serviee COo oo mmv i

V8 00 e ecaceaaan

2 N‘J. 238
33

o1, n41’ 179
8.7

0 0f
19, 716 12
14, 451, 688

174, 959
N.A.
448,938
N. A.

Hydro facilities. .. ...
Electric.
Electrie, gas
Water._.__
Electric.
[ [
olding company._.._._

Real estate . cooomomoocaceooooo

Holding company
Bus.o s
Ferry, owns and Jeases_
Electric. ..
Hotel._.___._..
Holding company
Bus.....o.o_...

Investing company.
Bus

New York.
Vermont.
New Jersey
New York.

e W Jm<c§-x CW )
New York.

New York. ...
Massachusetts
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~

Cities Service Co. 233, 055, 816
Arkansas Louisiana Gas Co... 44, 480, 935
Cities Service Power & Light Co. 133, 909, 572
Gas \d\ isers, Ine..ooeoeno . 53,645
25, 536, 817

15. 875, 268
8.831. 160

82
4,284, 81/

5028 | May 51044

]_Ioldmg company.
I(\Iut;ual Service. .-

Tri-C ity (-m Co.

Wyandotte uunt\ (ras Co.,
Cities Berv ice Power & Light C 03
Benton County Utilities Corp
City Light & Traction Co. .
Danbury & Bethel Gas and T lectric Light Co
Doniphan County Light & Power Co., ’I‘he
Last Tennessee 1. Jdght'& Power Co____.
rs, ne___.._____ 220, 527
Empire Distriet Eleetrie Co., The.. 20, 178 724
Federal Lieht & Traction Co. . 14.746.016 |.
Knoxville Gas Co., The.. ... ___..__.__ .- 1, 866, J4 3
Lawreree County W ater, Light, & Cold
Ozark Utilities Co.
Pueblo Gas & Fuel Co., T
St. Joseph Railway, 1. "ht Hes
Spokane Gras & Fuel Co... ..
Stark Transit, Inc._...._.

4489 | Aug. 17,1943

Connecticut..
Kansas._.
\'m.'miu

12,266 662 FElectrie, gas.
Mutual service...
Eleetrie, water..
Iolding company.

Missouri.
W a_shm glon

3,144,175
213, 851

Federal Light & Fraction Co- ... oo oo o,
Tlectric Land Co., The.___. 85,817

4489 Do
4060 | Mar. 31,1944

Federal Advisers, Ine. 35,078 ¢ company
Federal Realty Co. 111,067 Realty
Shm idan County Llectric Go. 1. 766, 280 Elcetr

Springfield Gas & Electric Coo ...~ ) 7,990,838 |. Electrie, gas,
tation.
Tucson (as. Flectric Tight & Power Co., Thet. _______ 9, 500. 267 TFlectrie, gas. Colorado-- ... _______
Tucson Rapid Transit Co.d 429, 181 Transit__ Arizona.

Community Gas & Power Co......._ .l I e 18| T e 4395 | July 2,1943

American Gias & Power Co.:
Bangor Gas Co
Birmingham Gas Co
Savannah Gas Co

Engineers Public Serviee Co
LI Paso Electric Co. (Delaware)

Maine. ...
Alabama._
Genrygia.

{ 3230 | Dee. 20,1941
3706 | Sept 16,1942

15,070, 989 Tolding cotipany

T1 Paso Fleetric Co (Texas)..... 16, 466, 68 Flectrie, railway, Texas, New Mexico. .
tulf States Utalities Co oo . 64, 503, 251 Eleetric, gas, steam, Texas, Louisiana. .. _.___.
water.
1,375.834 Eleetrie, ice, water Missouri._
\orrhern I\amm Po“ er Co., The. 19, 481 Llectric Kansas__

Savannah Eleetric & Power Co 18, 180, 887 _

Sec footnotes at end of table,

Georgia.. .
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TapLe 18.—Utilily and other properties subject to divestment undersec. 11 (b) (1) orders outstanding as of June 80, 1944—Continued

Total assets as of Dee. 31, |

1043, of companies vrdered Holding
divested . Company

System and company _ Nature of business State of operation Act re- Date of order
: Jease No.

[ndividual

. Q" Lotals
companies | SVstem tutals

Engincers Public Service Co. —Continued.
Virgwia Electric & Power Co., (gas and transportation | $24, 405, 040 | oammcccmaaeeeo TEleetrie, gas, railway, bus...._ Virginia, North Carolina..
properties only). .
Western ["ublic Service Co., The
Federal Water and Gas Corp
Alabama Water Service Co
New York Water Service Corp
Ohio Water Service Co. ... .o.oovmono.-
Seranton-Spring Brook Water Service Co 81, 375, 460
West Virginia Water Service Co__..__ 12, 340, 453
Middle West Corp , The I .
Albwn (mq nghl Co.. The_.
American Public Service Co__.
Arkansas-Missouri Power Corjp .

R 1,726,220 oo oo aeao ! Kleetric
$119, 639,221 |__

Wyoming.

4113 | Feb, 10,1043

r atel

Falor, holdm;: u»mmm
Water__.____... -
Water, gas, hol(lmz cr)mp'my
Waler, holding company._.

Tennsylvania.
West Virginia

4846 | Jan. 25,1044

’ u,commnv.__.___
Yilectrie, 1ce, holding com-
pany.

6, mt'ovx

Beloit Water Power CO .o ceimaeees 81,254
Bureau of Safety. ... 33.3

Central Power & Light Co.
Central & Sonthwest Utilities Co.--
Cumpania Ilectrica de Matamoras, S, % 500, 992
Companta Electrica de Ojinaga, 5. A 5 40,863
Consumers lee Co . .o ooaaool 166, 524
Copper Distriet Power Co. 4,762,426
Tast Missouri Power Co. ..o 1, 308, 984
Fitzgerald Laboratories of Canada, Ltd N. A,

QGreat Lakes Power Co., Ttd. oo .. 14,337,570
Ilinois Stock Transfer Co.. 17,106
Insuranee I'rust Fund. .. 489, 330
International ‘Lransit Co., The.. 268, 073

Service company....
Electrie, water, ice. -
Molding company ...

62,9
130,097, 582

Ol\lahomn..
Michigan. .

.... do

Research laboratory le
Electric.. PO
Ser\l;ue company..

. 0 R
Ferry, FAIUWAY - oooomemme Ontario (Canada), Michi-

. gan,
Lake Superior Distriet Power Coooocamooaooonaon 15, 810, 093 Tlecmc, AS. e ccmcmmmamcaan Wisconsin, Michigan____.
Lawton Corp., The. . ___..___ 10% 1‘3\) Qas and oil productxon. 0k1ahoma....
MecAlester (/man Co.. , 2 (o110 32RO PR (¢ SNy,

Electric, gu \1lclug an
Service CompPany oo ccmmamanfamaean

Hol((lliug company-
oo...do.
Heat._..oo......_. “Manitoba (Canada
Electric, gas, heat______ ... South Dakota, Nebraska..

Michigan Gas & Electrie Co
Middle West Serviee Co

Middle West Utilities Co., of Canada, Lid.
North West Utilities Co. o cvmroonaenan
Northern Public Serviee Corp., Lid.
Northwestern Public Service Co.---

14, 247, 400 |-

0L¢
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North American Co., The..__._.

[

Oklahoma Power & Water Co.__..
PeoplesIce Co ... .........
Piusburg County Ry.
Port Isabel Corp..
Public Service Co of Oklahoma
Roby & Northern R. R. Co
South Beloit Water Gas & Electrie Co
Southern-Henke Tee & Storage Co..
Southern Nebraska Power Co_.
Southwestern Gas & Eleetric Co.
United Public Service Corp....
West Texas Ultilities Co
West Vernon Sewer Co.._
Winnipeg Heating Co., Ltd.
Wisconsin Power & Ll"ht Co.

Badeer Aato Serviee C
Blue River Power Co.. -
Braddnek Light & Power Co., Ine.
Cahokin Manufacturers Qas Co..
Capital Transit Co

Ceico Co
Coentral
(‘lmm {
Cli:

t‘TTI

Tllinois Terminal RR. Co
Ihnois Traection Ca. _____
Kansas Electric Power Co,,
Kansas Power & Light Cr)

I'he
The ..

Kewanee Public Service Co..
Milwaukee Electric Ry & T're
Missouri Power & Light Co..
Montgomery Bus Lines, Ine. ..
North American Light & Po C
North Amenecan Utility Sceurities Cory
Northern Natural Gas Co. and subsidiaries ... ... .

Facific Gas & Electric Co. and subsidisries_ .. __________

Potomac Electric Power Co

Sec footnotes at end of table.

9,244,974
2,689, 570
753. 174

4, '('ﬂ".’

1, 080, 085

lS‘), 514
A,

N.
43,597,710
197,939
46, 848, 142
41, 563
1, 057 0‘37
) 254, 226

82,210
73,224, 316

61,085
7.313. 328

63, oll 976
73,603
113, 670, 731

8§75,

R‘HI\\ ay-

Real estate.
Electrie, gas, w ‘ate
Railway_ ...

, gas, water, ice.
Holding, company.___
Electric, water, 1ce
Sewerage.

Parking and gas stations.
Llemrlc _____________

musninent pn.rk -

Tand Compuny
tlectrie furnace eo

Efectrie, gas, heat, waior, ice,
Lranspurl.u.mu—hol(lmqmm-
pany.,

kfulruad ______________________

1 % g.h w(\ tr‘m:pn
: sy g hml, wught, 1ee,

transportation.
Eleetrie, gas. ... .._____.
amsportation. oo .o __.
leetric, gas, heat, water, ice.
1 r.msporldLmn
Holding Company
Investment.
Holding Cumpl

¥, pipeline .__

Electrie, gas, heating, water,
transportation,
Electrie. .o _____.___

ion| K

Delaware .
Oklahoma
T

N (.hl‘d\l\ a.
Delaware.__ -

.do
"Manitoha (Camd 1)
Wisconsin.___

L of Columbm,_
‘\Iar)laud
Ohn

ou
lmm. \hnmsom
California_.______.._......

District of Columbia,

Maryland.

3405

Apr. 14,1942
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TasLe 18.— Utility and other properties subject lo divestment under

sec. 11 (b) (1) ordc_r,s

ouistanding as of June 30 1944—Continued

System and company

Total assets as of Dee. 31,
1943, of companies yrdered
divested

~

I3

Nature of business

State of operation

Tolding
Company
Act re-
lease No.

Date of order

Individual | 4. s
eonipanics System totals .
North American Co., The—Continued.
St. Bernard © S s, N A e e Coul Salos . ooiaciaaas
Union Eleetrie Land and D(,\(\Inpmnnl, Co... $1, 379,871 |. Tand Company.
Washington & Roekville Ry. of Montgomery Count i 213,811 | Tlolding company
ington Ralway & Elecirie Co. .. 157,788,220 | fike
lwn(ucl\\ Conl Co. (Delaware) . 11038 | oo cmmeeee} Coadsales |t

West Kentueky Coal Co. (New llrst,y) -
Wisconsin Electre Power Coo oo Caimmnmieiies

Wisconsin Gas & Electric Co
Wisconsin Michigar Power Co..

Ogden Corp .o e e

Central States Power & Light Corp.
Central States Utilities Corpo.o...
East Dubugue Electrie Co..
Interstate Power Cu...._

Interstate Power Co. of Wiseonsin_ ... Tocooo-
TLaclede Gus Light Co., The....__
Luclede Power & Light Co_.
Republic Service Corp._. .-
Hulston River Power Co
Madison Power Co._. ..
Massanutten Power Corp.
Massanutten Water Corp.
Page Power Co .
Southwestern Publie 8
Gulfl Public Se rncu C
Standard Gas & Electric Co_
California Oregon Power
Lm;n esa de Servicios Puhhcos dc los Estados Mexicanos,
. A
Horseshoe Lake Ol & Ga8 C0.ovomcumaocoocaccmccaes
Louisville Gas & Electric Co. (Delaware). .
Louisville Gas & Electric Co. (Jentucky) and sub-
sidiaries.
Market Street Railway Coo oo iciieae e
Mountain States Power Co

618,128,074
8 140, 134, 262

32, 419, 869
31, 438,021

89,009, 447
126, 836
183, Y84

8 55, T30, 460

2,192, 547
64, 757. 787
11, 679, 015

3, 198, 801

11,959
124, 245,215
93, 64, 612

43, 646, 431
22,918, 025

com-

Elcctrie, holding company
Holding company.
Electnie, bus ..
Llectric, gas, heat. water, bus,

holding company.
Electric

“Electric, water .-
Electrie, ice, water. .o

0il and gas leases.
Holding company

Electric, gas, holding company.

Railway, bus. . oceeaoaaes

Electric, gas, heat, water,

telephone.

oo
Wi xscrmsm, \[1ch1gnn_.

Illinais
Towa, Minnes sota, South
I)ll\n)l,l

Louisiana
"California, Oregon._
MeXiCo. oo ce e

California_ ... ___._..-.-
Washington, Oregon, Ida-
ho, Montana, W yoming,

South Dakots.

4307

A-_Iay 20, 1043

Feb. 19,1943

July 8,1912

Aug. 8,1941

¢lLe
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Oklahoma Qas and Electric Co.
Southern Colorado Power Co. .
Wisconsin Public fervice Corp.
United Gas Improvement Co., The.

Arizona Power Corp., The. ..
Commonw mlth Utilities Corp.
Hartford Gas Co._ .
AManchester Gas Co
ishville Gas & Heating Co
ew Haven Gas L lght Co

United Light & Power Co., The.-ooceoeo oo

Ameriean Coal Co. .o oo
Columbus & Southern Ohio Electric Co____
Consnlidated Building Co
Hillshoro Iee & Coal G 0.,
La Porte Gas & Flectrie Co
Madizon G Eleetrie Co.
A n City & Clear Lake Railroad
an Consalidated Gas Co.
Milwaukee Gas Tieht Co
Milwaukee Solvay Goke G
United Public U uhtm& Corp..
Fort Smith Gas Co______.
Southern Gas Producmg Co

2013 | July 30,1041

3511 | May 7,1042
. Ba8
IInItlmg comp*mv .
Gas..__._.____
2023 | Aug. 51941
________________________________ 3189 | Dee. 15,1941
3242 | Dee. 31,1911

Electrie, heat, ir:
Real estate

AMichigan ..
Wisconsin

3368 | Oct. 20,1942

Total propertics subject to divestinent, orders __.__....

Sinee these assets are largely investments in subsidiary com-
1 from the ageregate amounts ordered divested.
Service Co. has elected to divest wself of all its utility holdings under an alter-
native granted it. .
3 Under the Commission’s order, Cities 8
The Ohio Pyblic Service Co , assets . 750
The Toledo Edison Co., assels ... 87,017, 110
4 Under an alternative prov 1:1m] i the ¢ ission's order, Federal Taght & Traction
Co. may elect to retain nterest in ‘T'he T ucsou (ms, Electric 1. ight and Power Co., in
which event it inay also retamn ats interest in:
Deming Ice & Electric Co.,
Stonewall Eleetric Co., ass
Tucson Rapid Transit Co., asscts

1 Corporate d=<(,l= only.

Service Power & T_mht may retain:

730, 259

4’9 181

If it disposes of its other interests listed in the table in addition to its interests in:

:\1huqur‘1qu(‘ Gas & Eleetrie Co., assets. .. $7, 335, 811
The Las Vegas Light & Power C o. ., assets 618, 279
New \10\100 Power Co., assets - 4,418,053
The Trinidad Eleetrie Transiission, Railway and Gas Co assets.... 924, 430

8 Amounts in Mexican pesos. .

8 Corporate assets less investment in subsidiary companics whose assets are listed
separa

*'There is a duplieation m this figure of approximately $100.000,000 resulting from
11 (b) (1) orders outstanding with respeet to Cities Serviee Co., Citics Service Power &
Light Co., and Federal Light & Traction Co.

Inactive companics with little or no asscts are excluded.

JLHOJHIY TVANNY HINGL
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TaBry: 10.—Public utility holding companies subject to dissolution or liquidation and subszdwmes subject to divestment under sec. 11 (b) (2)
orders outstunding as of June 30, 1944

Total assets as of Dee. 31,

5 a 1943 CHolding
ystem and company N o 3 vrat ompany N
’ Nature of business State of operation Act release Date of order
Individual System Noa
companies totals

American Power & Light Co... 38273, b:'f' a5 3750 | Aug. 22,1942 -
Big Bend Transiy Cooo___
Central Arizona Light & Power Co
Florida Power & Light Coomomnao 2
Consumers Water Co.
Utilities Land Co.._
Kansas (ias & Electric G
Minnesota Power & L 1th, C
Montana Power Co., The._.
Glacjer Pxodmuon Co..
- Inland Empire Refinerics, Inc..
Moen-Leick Tndustries, Inc.
Chief Petroleum Co., Inc.
Great Falls Townsite Cooannno.
Nebraska Power Co
New Mexico Electrie Ser
Northwestern Electric Co.
Pacific Power & TLight Co..

18, 794 494

'\fumosota ¥
Montana,

Ol xnrlnmg .
Peproleun.

Orogou, Washington
T‘lo('ulc, \Mtu, “heat, holding | W ashington, Oregon......
company.

Trr u,'mon ..............

8. & C. Irrigation Co., Inc_..
Pike luumh Power Co., The
Portland (Gas & Coke Co_.__
Supcrinr Water, Light & Power Co
Texas Electric Service Go___
Texas Power & Light Co..
Texas Public Utilitics Gor1 -
Topeka Land Cooooo e

7, 640, ()14 -
86, 270.001 |
92,451,077 |_

6,381.3'%1 -

323,914 |-

Washington lrrigation & Development Co 347, 401
Columbia Highlands Coommamas 123, 525
I.1mu~tono Co., The. ... 122,909
shi 478, 0’1 803 ]‘lem,nc, water, hei

692 | -.-| Transportagion..
. TU2 Tlolding cumpun
7,783 . Eleetrie. oL
LTHE oL 4 WALOT e
7.717 E
19

4230 | Apr. 9,1943

4 ic Dlichigar .

bolnlu ™ ( qlll‘()mn Water Co California_

Flectric Power & Light Corp___.
Arkansas Power & Light Co.

Capital Transportation Co.

Imllns l"u\wr & l u.'ht Co...._...

3750 | Aug. 22,1942
IKlectrie, gas, heat.
T'ransportation.
Electric. ...~

{274
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- (xre'lt Lakes UullLlLs Co.t

International Hydro-Electric System.._

Gentilly Development Co , Tne_ . ... __...__
Louisiana Power & Light Co_.

Mississippi Power & liighi, Co..
New Orleans Publie Service, Inc.
United Gas Corp

Compania Mexicana de Gas, S. A
Duval Texas Sulphur Co
Union Producing Co
United Gas Pipe Line Co_..l ...
United Oil Pipe 140 COumammevae oo
Utah Power & Light Co. oo .. _______..

Utah Light and Traction Co

Western Colorado Power Co., The..._.........__._.

Ohio Gas, Light & Coke Co., The..
Paxton Gas Co...
Rochelle Gas Co..

Corinth Electric Light & Power Co
Gatineau Power Co_.__..__.
Gatineau Bus Co., Ltd_
Gatincau Eleetric Light Co.,
Gatincau Transmission Co_.____.
Ottawa River Nevelopment Co. .
Jaint John Realty Co._......
...unt John River Power Co.
Saint John River Storage Co.
]{udsnn River Power Corp.

System Tropertics, Inc
Indian River Co.,
- Winnipiscogoee Lnku Cott011 & Wonien Manufae-
turing Co.
New Iingland Power Association and subsidiaries._____.
Massachusetts Power & Light Associates and sub-
sidiarics.
North Boston Lighting Properties and subsidiar-

cs.

Rhode Island Public Scrvice Co., The, and subsid-
1arivs.

Massachusctts Gtilities Associales (voting trust).. ..

iaries.

Massachusetls Utilities Associates and subsid-

See footnotes at end of table.

1,438,076
40, 821, 505
38, (28,415
78,834, 375

433,938, 204

2,147,423
3,014, 106
118, 620, 655
155, 070, 581
1,672,480
4104, 144,334
23, 048, 441
5,000,315
3795, 459
1,341,889
283,165

2001, 248
386, 040). ;sa

29, 560, 161
44,900, 656
140, 087
198,938

432,719, 815
£us, 992 473

638,209,974
8100, 619, 311

46, Y87, 526"

h\cmc. o8 m txfmsport'\tmn_.
i Gas, holdingcompany._______

Gas (wholesale) . __
Sulfur.__. ______ -
Gas (wholesale), oil. . ...

Gas (wholesale), gasoline. ...

O1 transmission..

!

Electric, heat, holding com-
pany.

Transportation, clectric facili-
ties (leased).

FElectrie. -

Holduvr commn

]'Inl(hng comp‘mv
Electrie
Electrie, holding compans
Transportation. .
Eleetrie. .
Electrie transn
Inactiv

T.ouisiana..

Louisiana,
Texas.
Mexico...
Texas_ .. -

Texas Louisiana, Missis-
sippi.
Texas, Louisiana, Missis-
» Alabama, Florida.
siana, Texas, Missis-

Mississippi,

sippi.
Utah, Idaho, Wyoming. ..

Ohio.
Ilhinois.

Canada. ‘_
d

New York, New Hamp-
shire, Maine.

New York, Mair .

New-York....o.. .-

New Hampshire ... ...

3419

3679

4168
4168
4168

4168
4168

Mar. 31,1942

July 21,1942

Mar, 17, 1945
Do.
Do.

Do.
Do.

LHOJHY TVANNV HINHLL
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TasLE 19.— Public utility holding companies subject to dissolution or liquidation and subsidiaries subject to divestment under sec. 11 (b) (2)

orders outstanding as of June 30, 1944

t—Continued

Total assets as of Dee. 31,
1943

Holding
. anv T : ; rati Company| y
System and company Nature of business State of operation At reloase Date of order
Individual System No.t
companies totals
National Power & Light Co. 38120, 147, 812 $445, 390,625 | Holding company . . .| i ermcece i 2062 | Aug. 23,1941
Birmingham Electric Co R 3 I ---..| Elcetrie, transportat .| Alabama_____ _
Carolima Power & Light C - Tlectri Lr.\nspurmnon _______ Nnrr,h Carolina -
Capitan Corp__....____ . Real estate ... T'ennessece. ... -
Roanoke River Power C - I'ransmission line____ Virginia....
Edisun IIlumlnulm;: Co. of .- Leases clectric property J °
Lehigh Valley ‘Fransit. Co. . I2leetrie, transportation
Allentown Bridge Co. e Toll bridge__..
Easton Transit Co___. - Leases transpo \
Easton & South Bethle I'r: - Transportatlon .. ..__.___.___
Freemanshurg Land Co., The X . Real estate__
Lehigh Valley Realty Co________ 403, 144 | _doo.o o
Lehigh Valley Transportation 1,016,804 |.. ransportation. .
Norristown Transit Co_____.______ 208,310 | Leases  transportation prop-
N (G
Memphis Gf‘ncml ing Co Eleetric (wholesale) . __._.____
Memphis Street Ry. Co., Transportation.
. Pennsylvana Power & me Co Eleetrie, gas, heat
Hazie Tuwnship Water Co. Water .. ...
Pennsylvania Realty & Inv estinent, C Real estate and investments
West Pittston-Excter RR Co. Railroad
Susquehanna (-ns Co .. Gias
lloldmg compa 2737 | May 2,1941

New England Publie Service Co.?
Bucksport Water Co_.__.__
Central Maine Power Co__.___

Cumberland Securities Cory

Kennebee Water Power Co_..___
New Tngland Pole & Treating Co..
Portland Raroad Co__......___..

Sebhoga Improvement Co.
Skowhegan Water Power Co:_

Central Vermont Public Service Corp-

Missisquoi Syndicate .. ......__.
Nepsco A pplinnce Finance Corp.
Nepsco Services, Inc.
New England Industries, -

Androscoggiu Mills_ ...

Bates Manufacturing Co

Bates Fabrics, Ine._...

Edwards Manufacturing Co., Theo .. __________

Water stor age
Pole treating, sale:
‘I'ransportation.

*trmm flow cont,

E Iectx ............
Real estate manag(.ment_
Mutual serviee company __
Sabsidiary service compan
Holding company....

Rayon fabrics.. ...
Cotton and rayon fabri
Selling agent.__.
Cotton fubrics...

~

N

9.2
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North Continent Utilities Corp.

il Manufacturing Co.._.
Keyes Fibre Co. .
Maine Seaboard Paper Co. .

W right Co., The
Union Water Power Co The..

Androscoggin Rcscrvotr Co.

York Manufacturing Co_.__._
Publie Service Co. of New Hampshire_
Amoskeag Industries, Inc_._._
Merrimack Power Co.....___

Penacook Electric Light Co_.._____

Profile Falls Power Co.-.
Properties, In¢ . ________

Keene Development C
Sunapee Dam Corp.......
Swans Falls Co

Weare Improvement & Reserv

Salmon Falls Water Co

Co. System).
Ilinois Traction Co

Cahokia Manufacturers Gas Co
linois Power CO-weeeenannn..

Central Terminal Co

Ilinois Terminal R. R. Co
Kewanee Public Service Co._.

Kansas Power & Light Co., The

Blue River Power Co., The.

Kansas Eleetrie Power Co., The:

Missouri Power & Light Co
Denver Ice Cold Storage Co.,

Raton Distributing Co.

Western Rys. Iee Co
Flk River Power & Light Co_
QGreat Falls Gas Co._. ..
Great Northern Gas Co., Ltd_
Great Northern Utilities Co__
Highland Utilities Company__
New Mexico Public Service Co.
North Continent Mines, Inc._..
North Shore Gas Co.

See footnotes at ena of table.

Machias Log Driving Co._.
Mitchell Lumber Co., Ltd
opang Dam & Improvement Co_

The....
Fort Morgan lce Cold Storagc Co

North American Light & Power Co. (T'he North American

6. ‘319 440

9 (

3 50, 378,929
323, 445,477
82,210

1115, 321, 863

467,111, 305

255,024
14, 416, 925

98, 1()8
600, 5 10
“()(u 32

(]33 --

11, 149 704

\Iol(lLd pulpwood products. ..
Newsprint._.

Log driving_
Timberlands. .
Log dnving_ __
Selling agent__
Water storage-

do.
Cotton fabrics. ...
LElectric, gas, transportation__ .
Realestate ...
Undeveloped water power
sites.

W ut(‘r storage.__..__
Electric generation__
Walter storage_____
W ALer-ooen .

New H’lmpshlrc_

New Hampshire.._.......
Maine_..._......
New ]Iampshxr(,.

Gas (Imsed)

Electric, gas, heat, w
transportation, holdmgcom-
pany.

Warchouse......ooo.o.......

Railroad . .

Eleetrie, gas___

Eleetrie, gas, hnnt \\atc.r, ice,
transportution,

Eleetrie. . .o,

Eleetrie, gas, ice, transporta-
tion,

Electrie, gas, heat, water, ice._

Holding company_..

Ice, coal..

Electric, natural gds
Eleetric, ice, water._

Electric, telcphone..
Mining. .
Gas..

Missouri o ..o ...

Ilinois .. .
... .do.. -
Kansas.........___.o....

Delaware_ ... .__........_
Kansas..oooooiioeaoaioan

Missouri

New I\ILXICO
Colorado.____
Minnesota.
Montana___
Ontario. .
Montana.
Colorado.
New \fonco
Wyoming

Illinois

3233

4686

Dee. 30, 1941

Nov. 18,1943

LYOdHY TVANNY HINUL
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TapLe 19.—Public utility holding companies subject to dissolution or Liquidation and subsidiaries subject to divestment under sec. 11 (b} (€)
orders oulstanding as of June 30, 1944 '—Continued

Total asscts as of Dec. 3L,
1943

Holding
System and company Nature of business State of operation ACC"L“I"'};’,’:SSO Date of order
Individual System ' No.?
companics totals

Noith Continent Utilities Corp.—Continucd.

Southern Utilities Co., Lid. . ooooo L 429, 251 Tlectric.._...- Albherta (Capada)......-..
S. W. Shattuck Chemical Co., The.. 326, 880 {_ Refining ores.. Colorado.....
William A Baehr Olganm\tmn nc. .. 23, 543 Service company.

Jlo311, 739, 044
15, 840, 093
- 14, 247,400
472,254,020
- 81, 254
- 1,080, 085
-l 376,699,113

North West Utilities Co. (Middle West Cmpormon S
Lake Superior District Power Co. .
Northwestern Fublie Service Co.
‘Wiseonsin Power & Light Co.

Beloit Water Power Co. .
South Deloit Water, Gas, & Tlectric Co
United Light & Power Co., The.

fTolding company
Tilectrie, gas_..___ ichigar
Electric, gas, heat__ South Dakota, Nebr:
Electric, gas, water, bus. heat.| Wisconsin, lowa
Inactive

Elvctric, gas, wate o .
1lolding ¢company .o oo oo |l _ f 2636 | Mar. 20,1941

Z 4552 | Sept. 10,1913

LaPorte Gas & Electric Co... 4,028, 606 |.. Electrie, gas, heat Indiana.. Bi 4215 | Apr. 5 143

Mason City & Clear Lake Railroad Co__ _ . N 892, 280 Rallway, hus___ Delaware. .
Tnited Light and Railways Co., ’l he, and subsidiarics..| 70, 857,628 Ilolding company

Total assels of subsidiary compuuies L R R 3, 046, 131, 028 |- am o m e[ rem e e mm oo

1 The following additional holding companies have been ordered to liquidate: 2 Holding Company A ct release ntinber is given for cach holding cmnpmu subject

to dissoluton or liguidation nnder outstanding sec. 11 (b) (2) orders,

- 3 Corporate assels only. Since these assets are largely investments in subsidiary
Holding companies, they are excluded from the e totals.,

3 ' Corporate Co. Act 4+ Corporute agsets less mvestments in subsidiary and atfiliated companies whose

Holding company assets Release Dateof order assets are hsted separately.
Dec. 31, 1943 No. 8 The order in this case took the form of approval of asec. 11 (¢) plan to liquidate.

It E\lk;s filed while there were pending proceedings pursuant Lo sees. 11 (b) (1) and
11 (h) (2).
4395 | July  2,19043 6 Consolidated assets. Since these assels are included in the consolidated assets
3607 | June 19, 1042 nl'\u\\ England Power Association they are excluded from the system total,

’ ired New England Public Servie toreeapitalize
on a l-stock basis, or at 1§ cleetion, to lipndate. ‘T'he company has filed a plan
whereby it would distribuie its utility asscts and become an industrial holding

company.
The United Carp. was ordered to recapitalize on a 1-stock basis and cease to be a 8 In tables 18 and 10 there is a duplication of subsidiary companies of 3 holding

holding ecompany. The status of its present subholding companies are subject to compuny tems which are atfected by both sees. 11 (b) () and 11 () (2 orders,
separate determination. T'he aggregate amount of the dupll(,.mon of assets is approximately $500,000,000. -

Community Gas & Power Co__.._._.__
Standard Power & Light Corp 38, \ /
United Corp., The. ..o ans 158, 715, 007 4478 | Aug. 14,1913 7 The Commssion arder rey

8L¢
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TarLe 20.—Number of applicalions and declarations received and disposed of during the fiscal year ended June S0, 1944, under the Public
Utility Holding Company HAct of 1985

. Number Nuimnher
ot N - Number | Number |withdrawn | Number | pending at
Section and deseription Period filed |[approved| or dis- dented close of
missed fiseal year
1 558 134 315 50 34
17 5 2 32
1565 Hit 317 [ 2
Sees Band 7. . 1,052 84y 112 13 78
Issuance and sale of securities, alterations of rights, assumptions of lia- 43 115 12 1 43
bulicy. 1. 135 [ 12 J¥ IR
To June 30, 19480 o.ooe e 831 2517 102 12 103
Acquisition of securities or other ass July 1, 1943 to June 30, 19 .. ___________ 11 2144 27 0 43
T otal . e uth 2761 129 12 e
L (53 To Tune 30, 1943 93 32 14 2 45
Plans for the \unplm(‘ wivn of registered holding companies or subsidi- | July 1, 1943 to June 30, 1944__ 22 16 5 1 45
aries thercof. ) (U 115 ey 19 3|
See. 11 () and 12 () ToJune 30, 1043 105 54 28 6 17
Reorganization and simplification July 1, 1943 to June 30, 1944 _ - 24 25 2 0 14
Total L _ 129 79 BN [
Sec. 12 (M and rule To Fane 30, 1943 ____ ... T 80 7 2 2
Lonms, extensions of eredit, July 1, 1948 Lo June 30 1944 46 449 L 1 14
ciate companies. PO - e > 158 m 3
TeJune 30, 1943 _._________________ 124 Y4 6 5 16
July 1, 1943 to June 3v, 1944 __ 31 ER 3 0 G
57 137 g [
To June 30, 1943 458 247 2 7 o7
July 1, 1943 to Ju 106 2117 13 ¢ 2 41
Total 59t 2489 55 1
Secs, 12 (1), 12 (1) and rules T-43, G44_. ToJune 30, 1943 ______ ... ___ 610 71 11 117
Sale of seeurities and utihty assets July 1, 1943 to June 30, 1944 24 30 1 7
Total oo 831 101 R

42 8

6 0

48 8

I Number filed or reopened.

2 Number approved or exempted by rule.
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Tasre 21.—Cases instituied by the Commission under the Securitics Act of 1933, the Securili
Company Act of 1935, the Investment Company Act of 194 0 and the In

Exchange Act of 1984, the Public Utility Holding
stment Advisers Act of 1940

Types of cases

Total cases
mnstitute
prior to

Taotal cases
pending as
of June 30,

Tatal eases
instituted
during fiseal
vear ended

Tutnl cases
pending dur-
ing fiscal
vear ended

Total cases
instituted
prior to

Total cases
closed prior
to July 1

Total cases
closed during
fiscal vear
ended June

Total cases
closed prior
to July 1,

Total cases
pending as
of June 30,

July 1, 1943 B3 ) pune a0, 41 | June 30, 1944 | UV 1. 1044 1943 30, 1044 194 luid
Actions by ¢ m (o enjoin violations of .
qerities Exchange Act, I'ub-
g A IloldmL(,nmp.m\' Act, Investnient
Clompany Aet of 1940 and the Invesiment Ad-
\(, of W0 .. 425 15 17 32 442 410 17 427 13
18 by Commmission mvolving the enforce- .
ment of ubpenas pursuant to Securities Act
and the Securities FKachange Aet___._____ __.. 38| 2 3 5 4] 36 1 37 4
Maseellaneotts proceedings | brought by Come-
m_ e 9 2 1 3 10 7 1 8 2
Ac 1o rv ot voluntary plans to comply
with sec. 11 (b) of the L[oldmu Company Act_. 5 3 10 13 15 2 4 6 9
"l'ul.'\l _____________________________________ 473 22 3 53 508 455 23 478 30

TapLe 22.—Cuses instituted against the Commission and cases in whic

h the Commission was

permilled to intervene

T'otal cases

Total c

Total cases
mstituted

Tutal cases
pending dur-

Tolal cases

Total cases

Total cases

Total cases

Total eases

. PR . . 3 closed during Ny A
e e institured peading " o o fli instituted closed prior ¢ ] e = | closed prior pending as
Types uf cases prior 1o of June 30, (l\lgg?frl{:lé“:l R ‘l(f]]‘; Eil(ddelni ~ prior to to July 1, e?;,‘;,]] \llcxr:fc to July 1, of June 30,
July 1, 1943 13 Tumne 30. 1944 | June 30, 1641 July.1, 1944 1943 30, 1944 1944 1044
Actions 10 enjuin enforeement of Securities Act, R
Securtties change Act. and luhlw Uuhty
Holding RNy Lwiil p exeeplion of
stthpena 3 ; 67 0 0 1] 67 67 [ 67 1]
i 14 enjoln
T 0 0 0 7 7 7 7 0
'
89 14 11 25 100 75 12 87 13
11 3 3 6 14 8 0 8 6
174 17 14 31 183 157 12 169 19

08¢
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TapLe 23, —lnjunctive proceedings brought by Commission, under the Securities Act of 1938, the Securities Exchange Act of 198/
Utilaty Holding Company et of 1933,

Jiseal year ended June 30, 1944

the Public

Inyestwent Compcm_/ Act of 1940 and the Investmenl Advisers Act of 1840, which were pen.d‘i-ng the

rineipal defendants

i |
Numher of i

United States districts

Initinting

Alleged violations

Status of cuse

defendants court papers filed
Aldred Investment Trnst., ¢t al % | Massachusotts. ... May 14,1944 | Sec. 36ofthe Investment Com- | Following motions on June 6, 1944, for preliminary injunction
pany Act of 1940, and appomtment of receiver, motions were made by the
defendants to dismiss the complang; all defendants have
moved for a bill of purticulars to strike certun parts of the
B complaint.  Pending

Res r‘(J.ul\ I, etal (Wahler, 4| Kansas. .. ____..__. Mar. 01044 | Secs. 17 (31 of 1933 Aet, 15 (¢) | Final judgment by consent, Mar, 27, 1944
White & Co ) : (1), 10 (h) and 17 (a) “of 1934

act.

Burch (The Boly, Co., Inc., 2 W r-\mrn Dhistriet of | Jan, 18, 1444 mx(,\ 17 (1) (2) and (3) of 1933 | Final judgment by consent. Jan, 28, 1944
et al is ’ . :

Dahlberg (Bror), et al (Cer- 12 May 11,1044 Scc. H My ol W34 act.__....__.] The defendants having compliet with the demand of the
in-Teed Produets Corp.). complant and the controversy having Imumw moot an order

of dismssal was filed July 14, 1044,

I)|\ ak, Max (Robert Rews & 1| Southern Thetrict of | Apr 41944 | Sec. 9 (1) (D ol 1934 act______. Final judgmient by consent, Apr. 4, 1944,

. oew York s

¥ Ln,n. on {Inlian 11), Inc., v | Eastern  District  of | Jan 27, 1038 5 () and (b) and 17 (a) of | Finaljudgment by consent, Jan 27, 1938 against five defendants,
ol yl 1 Pennsylvanii aet.

Fidelity Agency, Ine . otal____ S Colorrdo____ .. . Nov., 2, 1943 17 () (1) (2) and (B) of | Final judgment by consent Jan 4, 1944 as te four deferddants

act.

Figeal Fund, Ine_______. . ..__. 11 Delaware_ ... ____ Dec I8, 1042 e, 22 () of Investment Com- | Permanent injunction and receiv or qppmme\l Jan 12, 1944,

pany Act of tagn, Order directing. final distribution of assels Oect. 28, 1943,

. . . Final distribution effected Nov. 8, 1943,

Gafey (Aloysius R), et al. 8 | Southern Distniel of { Apr. 3, (04 | Sec. 14 @) ol 1934 act..._.__... Temporary rastraining order contmued to Aug. 4, 1944 and
(National  Rubber  Ma- Ohion ¢ defendants’ time to answer complaint contihued to same
chinery Col). date. Pending.

Hempsread (WO R, Co ot al, 4] Rhode Island_ ... __. Jan I8 1944 10 (b) and 15 ( ¢) (1) of | Decree appomung a permanent receiver filed Feh, 28, 1044,

. ) i 1934 aci. Final judgment as to all defendants by court, May 23, 1944

Howey (W, J), Co,etal. ___ 2t Southern Disirict of | May 16,1944 | See. 5 (1) of 1938 det. . oo .. Motion for summary judl,montaml brief filed ‘\I'w 1944, Pending.

Florida.
Idaho Power Co_ . ___.____ 1 | Tdaho___ Feh 26,1043 | See. 12 (h) (1) of i35 act____. .| The Commission sought an njunction resiraining political

tributions.  Thereafter the Jdefendant ceased 10 be a
widiary of a registered holding eompany, and the activ-
1Lies of Liaho Power Co. no longer being within the purview
of sec 12 ¢h), the Commussion filed notice of dismissal on
Oct 30, 1943

TMOdAY IVANNY HINWL

18¢



Tapry 23.—Injunctive proceedings brought by Commission,
Utility Holding Company Act of 1935, Investiment Company et of 19

fiscal year ended June 30, 1944—Continued

under the Securities Act of 1988, the Securitics Exchange Act of 1934, the Public .
40 and the Investment Advisers Act of 1940, which were pending the

Principel defendants

Number nr|
defendanis

United States distriet
court

papers filed

Alleged violations

Status of case

Investors Syndicate, et al_....

Investors Syndicate Title &
Guaranty Co,

Joiner, (C. M), TLeasing Corp.
eral.

Leigh Chandler & Co., Inc.,
et. al. -
Lenington (Norman), et al___.

Meagher (George ), et al,
(George Washington  Ale-

morial Park Cemetery As-
soclation),

Monjar (Hugh B, et al ..

Nelson (James), et al (Brew-
ster, Nelson & Davidson).

41

ro

5

Minnesota_ ...

Western  Districl of
New York.

thern District of

‘Texas.

Southern District of
New York.,

Southern District of
Florida.

New Jersey . ooooeooooo

Massachusetts ...

Southern Distriel of
California.

July 21943

Jan. 3,194

Feb. 16,1042

Aug. 28,1043

Alar. 4,1943

Mar. 18, 1912 .

Feb. 27,

Jan. 26,1944

5 (a) and (b). 17 (a) and
of 1933 act; [0 (b} of 1934
act; 11 (¢) and 45 of the In-
vestment, Company Act of
1940,

Sees. 17 () of 1933 Act and 10
(b) of 1934 Act.

Scees. 5 (a) (1) and (2) and 17
(a) (2) and (3) of 1933 act.

Sees. 5 (a) and 17 (a) of 1933 act.

Qees, 5 ()Y (Nand () and 17 (@)
(1) and (2) of 1933 act.

See. 5 (@) of 1933 act. .

1042 Scc. 5 (a) of L3 A€t omvemens

Sec. 5 (ayof 1933 act ...

On Oct. 18, 1913, final judgment was enlered by consent against
the 3 corparate defenidants and theie prineipal oflicers, diree-
tors, and employees enjoining them from vielating certain of
the fraud and other provisions of the Securities Act of 1933, the
Securities Kxchange Act of 1934, and the Investment Company
Act of 1910, and from making exchanges of securities in viola-
tion of see. 11 of the Investment Company Act of L)L
The last 2 counts of the eamplaint. relating to the removal of
Investors Syndieate as underwriter for Investors Mutual,
Ine., and the removal of certain otlicers of the corporite
defendants upon the ground that such defendants were ginlty
of gruss misconduct and gross abuse of trust, were dizmissed
without prejudice upon a stipulation entered into after the
exectition of 8 voting trust agreement placing etfective control
¢ corporate defendants in three voting trustees who there-
tofore had had no eonnection with the managemeng.
Final judgment by consent, Jan. 3, 1944

Commission instituied action to enjoin defendants from selling
unregistered oil and gas I in violation of see. 5 (a) of 1933
acl and from violating antifraud provisions of sees. 17 (a) ()
and (3) of theact. Final judgment by consent as to John T.
Johmson, ATar, 16, 1942, "On May 21, 1442, injuncti
denied as to C. M Joiner and C. M. Joiner Teasing Corp.
eround that transactons involved did not constitute sales ofa
“security’ within meaning of see. 2 (1) of a Fifth eireutt
courtaflirmed judgmenton Feb. 1, 1913, The Supreme Court
reversed the decisions of the 2 lower courts and  final
judgment of permanent injuunetion as o €. M. Joiner
and C. M. Joiner Leasing Corp. was entered Feb. 15, 1914

Tinal judgment by consent, Aug. 28, 1913,

—

nal eonsent. judgment June 34, 1943 as to Norman Lenington
and Tung Ol aiid Subsistencs Farms, Inc - Action dismissed
Jan 26, 1944, as o :s V. Bailey, Julia Seton, and T'ung
Grove Develnpment Co.

Final judement by consent as to % defendants, Apr. 8, 1912,
Upon dissolution of defendant, Cemetery Sales, Ine., action
against it was dismissed on July 19, 1943,

Continued {o await outeome of U S vs, Forgh 13, AMonjur (The
AMantle Club).  See table for Criminal Proceedings.
T'rial continued to Sept. 5, 1914

e8¢
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Okin Samuel.__._...

Thomasson Panhandle Co..

et al

Timetrust, Ine., et al

-

—

o

on

Southern District of
New York

Southern Disirict of

New York.

Calorado.__._....._._.

Northern District] of
California.

Oct.

Nov.

July

Apr.

2,1942

I8, 1042

13,1943

5,1939

See. 12 (@ of 1935act ...

c. 12 (e) of the 1935 act; 14 (a)
of the 1931 act.

Secs. 17 (a)(2) and (3) of 1933
act.

Sees. 17 (a)(1) and (2) of 1933
act.

On Sept. 24, 1942 ,0kin, a stockholder of Electric Bond & Share
Co., filel with Commuission and mailed copies of letter 1o
shareholders asking them not to sign uny proxies for the
company atd to revoke any which they might have alreardy
stghed ission tiled compls king injunction be-
cause nf .xllu'rwl \ml mum r\f1 Court on Oc¢t 49,

! 2 in law upon 1[\
faee on gruund th r not o =n1|<_~.1 wion nr proxies w ithin
see 12 (e) of 1935 act. @ (, A-ZonlJan 4, 1 the
judgment on ground that letter was a solic ation subject Lo
proxy 1ulo~ and ¢ontiuned false and misleading statements.
Defondint’s ans er Lo amended complaint served Apr,
13 Commusston’s motion o strike portions of defendant’s
answer tiled Mayv 1, 1943, Case adjourned, by stipulation lo
June 30, 1944 Pending

On Nov, 4, 1942, Okin, a stockholider of Electric Bond & Share

with Commntission a proposed letier and furm of proxy

vl to stockholders. Commsston  filed  complant
charging that the defendant threatened to manl the letier and
that it contained false and misleading statements and other-
wise \iola' ed proxy rules and asked for an mjunciion.  Ou
Jan. 7. 1443, the court entered preliminary injunction whieh
pmhlhll(\d among other things, the circulation by Okin of
Lspecified types of false and misleading statements.  Okin
appealed to the second creutt. ¢ v 1R, 1943, final judg-
ment of injunction wasentered b trict.court. Opimon
by C.(:,A-2, on Nov. 20, 1943 aflirmed, with medifications
the judgment of permanent njunction, See table 26,
Civil Contempt Proceedings,

Court dwmissed eomplaint Jan, 20, 1844, on ground that the

acts and practices had ceased shortly prior to

fihng the complamt and that there was no danger of future
tie Notice of appeal to tenth circunn filed by Com-

17, 1944,

ion’s brief flled July 5, 1944. Case pending on

appuil,
Actwn 1o enjomn defendants fromn violating see. 17 () of 1933 uct.

Complamt alleged that object of Timetrust, organized and
operaied by other defendants, was to aid m sale of Bank of
‘\mgru,n ck owned by Transameriea, that deviee and
wme to defrand was employed by defendants and that
statements were made. On Jan. 17, 1041, distriet eourt
granted permanent mjunction. On appeal, the Ninth
Crreutt, Court on July 3%, 1942, remanded case (o trial court
pecifie finding of L.(- L as o whether or ot defendants
s is denounced the stuture
The appeal was dismsses to defendant ¢ \\hu divd
during the pendeney of the appe:
court returned its addittonal finding 1
that all of the defendunts employed Timetrust as w dev
scheme and artitice to defraud  The errcuit court on May 8
1044, affirtned the judgment as to PTimetrust, Ine., Pml\u
Wood 1 Blanchett, and reversed the Jmlmnmnl as to Bank
of America, A P. Gianninr and L. Mario Giannini.
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Utility Holding Company Act of 1935,
Jiscal year ended June 80, 1944—Continued

—Injunctive proceedings brought by Commission, under the Securities Act of 1933,
35, Investment Company Act of 19

the Securities Exchange Act of 1984, the Public

40 and the Investment Advisers et of 1940, which were pending the

Number of { United States district

Trincipal defendants

Ininating

Alleged vinlations

Status of case

defendants cuurt papers filed
The United Corp ,etal____._. 8§ Delaware. . ..__._.._.. Mar, 17,1943 | Secs 14 (a) of 134 act and 12 | Upon stipulation, action dismissed without prejudice on—
) of 1935 act Jan. 7, 1941, ’
United Funds Management 7| Wesiern District of | Sept. 9,1043 | Secs. 36 and 41 of 1940 aet___ . Temporary restraining order and order designating trustee,
Corp., et al. Missouri. Sept. 4, 1942, order Ocu. 1, 1942, continued temporary reserain-
ing order, answer filed by trustee in bankruptey Novernber
2, dsm d without prejudice July 11, 1944
Universal Aireraft Corp., et al. 4 | Western Distriet of | May 1L 1941 5 (a) (1) and (2) of 1933 i j 1 nnsent, May & 1911, as o 3 defendunis.
shinglon. i m A 17, 1% to defendany B 1, Goordwin.
Victory Mining Corp., et al__ 21 Delawnre. . . ___..... Mar. 15, 1944 A () and 17 (@) (2) of 1933 | Fi judmment, by consent as w - Mining Corporatio
‘ act. Mar. 2, 1911, Complgine disn on Commission's
motn as to David B. Ronzone who was convieted of eriminal
i violations of sec. 17 of the Seeurities Act and see. 338, utle 18,
U8 Co AL (8ee U S v, Ronzone, table 24, for further
Wight (Johmy, et al. (Mon- N t; Montana_____.._._._ Dee. 16,1941 1 Rees. 5 G0 (D and (2 and 17 | Prehminary injunction entered Mar 6, 1943, Pending.
dukota Developmeny Co)d | Gotlt L.
Woodman, Edwin Paul, domg 1 M husel = Feb. 23, 10943 | & 15 {er (1) and 10 (b} of | Injuneton Feb. 23, 1948, and deeree Apr. 7, 1943, appuinuing u
business ag Woudman & Co, . o permanent receiver. Pendimng,
Young (L. A),etal_________ 3, Kastern  Diztrict of | Ape, (8 10 i Answer of defendants to eomplaint tile:d June 15, 1944, Pending.
Michigun. :
Columbin  0Oil & Gasoline |._________.. Delaware No. 230 .. Dee, w1942 ! Superseded by inunctioninsee 11 ) proceedings, Civil Action
Corp., Inre N (Jee table 29, Aetions L earry o voluntary plans
o see. 11 (b) of the Holding Company Act of
1935
International Hvdro-Eleetric | .. ___.____. Mussachusetts. . ..___. Aug. 12,143 ° 11, 1483, enjoining interforchee with

System, In re,

L1 of o
ymplinne
ion's opder of July
21, 1942, and fur injunctive
relief.

wion's order, the imunetion not 1o
apply to proenedings pending in Civil Action No 2105, Ladid
s Tnternational Paper Co., et al., nor to proceedings in equily
323, Condon v. Nutional Puper Co., et ul.
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TaABLE 24.—TI'ndictments relurncd for violalion of the acts administered by the Commission, the mail-fraud statule (sec. 338, title 18, U. S. C),

and other related Federal statutes (u here
the fiscal year ended June 30, 1944

the Commission took part in the,t

]

estigution and development of the case) which were /)071(11 ng during

18, 1044, Murruy
Pending

yeuars'
s plea of nolo con-

1n-

Bourlund

fondant was
s granted as
¢ to appeal of Bronson.

T OoF e Number of Uniied States Indictment arros S s
Name of case 1 defendants Instriet Court returned Charges Status of case

UJ. 8. v. Sumuel S. Alexander, 5 | Southern District of | Jan. 28,1914 | See. 17 (1) (1) of 1933 Act; see. | Pending irial as to 4 defendants. On Feh.,
et al. New York. 338, title 18, U, 3. C.; and Rappuaport pleaded guilty,  Awuaiting sentence.

sonspiracy to violate these
tatutes.
1 oodoo_l. L7 (1) of 1934 ae

T. 4. v.John L. Applebaum, 4 sept. 11,1 ¢ 15 () of 1954 ac Pending.
et al. (J. Samuel Wacker,
etal).

_____ do......_.] Sees 17 (1) (D and 5 (a) (1)
and (2) of 1933 act, sec. 333,
title 18, U 8. C
s
_____ do Canspiracy to \lolate sec.
(b) of 1933 act.
_____ do __ . See. 17 (h) of 1933 act -

U. 8 v. Frederick E. Back- 6 | Southern of See 17 () of 1983 act, s pnvictions obtained as to 6 defendants, 1 of whom died before
meier, etal.  (Scitenal Cor- Ohiov. title 18, U. 8. C sentenee was imposed.  The remaning defendants uppealed.
poration). rgument held Apr 15, 1944 in GCA-6,

T.S v. Henry L. Baker_._.__ 1 | Southern District of | NMar, 25,1939 | Sees. 17 (@) (1) and () of 1633 | Baker has not been apprehended.  Pending.

Callfornia. tu (md see. 338, title 18,
J.o,

U. 8. v. Charles Beadon, et 2 | Massachusetts.__.____| Ocl. 16,1941 | Sce. 17 ('1) (1) of 1933 act; sec. ¢ \-n_](\d guilty on July 20, 1943, and was sentenced to

al. 338, title 18, U 8. C.; and § s suspended and defendant placed on proba-

CONSPIFACY to.y ol ite these tmn for 2 years,  Case pendmg as to Guest.
Hres,
v Leroy Blessing, et 3 | Western  District of .+ Nov, 2, 1940 | Sec. 838, title 18, U S. C_____. RBlessing pleaded guilty Apr. 7, 1941 tenced to 2

al. (~\ll)n.r0§x(wld Mines, New York. prisunment.  Walker sentenced o

Ine.). tendere Lo ve 1 year and 1 day, execution of sentence sus-
pended and defendant placed on probation for 1 year.
digtment dismissed as to Read.

U. 8. v. Eugene Bourland._._ 1 | Northern District of | Jan, 24,1944 | See. 17 (a) (1) of 1933 act and { Bourland found gwmity on the mail fraud counts on Apr 27,

’ Georgia. sec, 338, title 18, U 8 C. 1944, nnd wassentenced May 2, 1944, to 3 yeurs” imprizonment.
. Sentence \Uh\nqmnllx lll()tllfl(-ll SO as 1o give
eredit for the time he had <pent II'I] 1 pending trial

U. 8. v Edmond B, Brongen, & | Southern District of | Mar. 8, 1939 | Secs. 5 (1) (1) and (2) and 17 | C ons were obtiined as to 5 defendants; 1 d
etal. (Bagdad Copper Cor- New York. (a) (1) of 1433 act; see. 338, L1 owas (u:qumui. and severanee w
poration). ntle 18, U. 8 C., and con- 1o une defendant pending ¢

spiracy o violate these Argument on appeal sut for OcLuber 1944,
statutes,

1 Parenthetical reference is to name under which investigation was carried prior to indictment.
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TaBLE 24.—TIndictments relurned for violation of the acts adming stered by the Commission, the mail-frand statute (sec. 338, title 18, U. S. C.), and

other related Federal statutes (where the Commission look part in the investigation and development of the case) u,hzrh were
the fiscal year ended Junc 30, 194

4—Continued

pending during

Number of '

a1 Of (oo United States Indiciment . . 3
Nume of case ! defendants Distriet Court returned Charges * Status of ease
U. 8. v. Archie H. Carpenter, 4 | Southern District, of | Mar. 6,1942 ! Sec g (%) (1) of 1933 act; see. | 3 defendants found not gty after trial.  Second indictinent
et al. New York. 3 title 13, U. 8 C.; and was nolle prossed ax 1o 4 defendants.  Carpenter pleaded
v o violate These guiliy to both indictments and was sentenced to 1 year and
statutes. Lday.  Execution of sentenes suspended, and Carpentter was
placed on prohbation for 3 yeurs.
N Ao Apr. 6. 1042 | Sec. 9383, lllILN U. 3 ;and
U.8.v.John E. Carson_____ 1T | Western District of | Nov. 151043 | Sec 17 () (l) ()r I*UJ act, and | OnJan., 19, 1944, Carson was foune uull\ and was sentenced to
Tennessee. : seC. title 18, UL 8. C. a total of 10y imprisonment.  On Jan 20, 144, Carson
filed notice of appeial  Appeal dizmissed o
. 8. v, Carter & Company, 7| Western District of [ Apr. 51944 | Sce 17 (1) (1) of 1633 act Ross was fornd cuilty upon hiz plea of nolo
ne., et al, Kentucky. 388, e 18, U 8. C. ather deferddants plewded suil Burmeis
consparaey to violate these Ross were each sentenced to 1 yvear and 1 day, exceution of
statutes., sentence suspended, and were | 1 on probation for 5 vears.
irter senteneed 1o 2 vears and placed on probation for 5
h('rv\ftn‘r Simons sentenced to L year and 1 day and
} ' probation th Bernstein sentenced 1o 1 vear
and tdavand fined 3 Carler « Co, Ine. fined $1,
U. ¥ v James H. Colling, ¢t & | Serrthern Distriet of | Feh, 41042 Case set for trial for July 5, 1941,
al. (Union Associated Mines Califorma,
Compuany). 'va Cl nﬁpu‘
Lhese statit
U. 8 v, William R. Corey, ct. 21 Rhode Island .. _._.__ Sept. 19, 1041 .17 () (1) and (D) of 1033 | Corey and Peterson pleaded guilty on Oct. 28, 1013, 1 buth
al. act, und consniruey Lo vio- u'nhunrh\‘r(-k‘ ntenced on the Lnnq,lm(\ counr only
. late thas statute. ; E suspended, and on the
Pk unm;: sunts they were sentenced (0 5 years” probation,
2| .. do_ . do. ... 338, title 18, 7. 8, C., and
piracey o0 vwlate this
e,
U, 8. v. Otto B. Dagg, ot al 31 Western Distriet of | June 29, 1942 .17 (a) (1) and (3) of 1953 | Convicettons oblained against 3 defendants on the conspiruey
(Dagg & Company, Ine.). Washington, t, and see. 338, 1itle coimt.  One defendant was aequitted,  Case pending only
s G nd (,nnqurq(\' 10 as o DuVall who is a lugitive.
U. &, v. Jacob Morris Danzig- 6 . Southern District of | Dee. 30, 1911 Pending,

er, ‘ot al. (Irinidad Interna-
tional Petroleumn, Ltd.).

California.

llllt‘ 15,
o, nspiracy Lo
vmhtc Lh(.se statutes.
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U. & v. Gahriel Diaz, ot al. 13 | Fastern  District  of | Sept. 4,192 See. 17 (1) (D of 1 Trial began Feb. 23, 1944, as to 9 defondants, all of whom were
(Plagquemines Land Com- Louwsiana. see. 338, title 18, found guilty cntences ranged frean 5 years and 1 day to 8
pany). years. N wsed. Kefer and Addler did

nzella reported deces
not_go {o trinl.  All defendants who were cunvicted have
filed notice of uppeal.

2 _| Noav, #1412
T, 7 1>1ﬁlr1<,l.uru:luml'. Nov, 10, 1942 in bar as to Hough susiained. Clifton M. and Lewis
quitted on May 11, 1941, Indietment nolle
ed as to 4 defendants,
U. 8. v. John J. ¥ngel, ot al. 3| Eastern Distriet of | Jan. 5, 1945 11, 1043, all defendants pleaded g
(Continental Finanee Cor- New York. ¢ defendantz, Eneel, Wil
poration). sentenend to 18 mnullh and fined
e el to 6 mum’h Continentul .\ finud
v Fombert, ot ‘ 4 1 Fastern  iwatrict of § Nov, 19,1941 Y cinbera w uu\ fuunu Llll Ly by ju
Beverage New York. R ne vielation of see 238, title 18, U =G, and on
Corporation). g ¢ these wunl hlll were ‘-.("flllli.l o on the court charg-
statutes. 1 (1) t. Theindictment
S d.  Fem-
s Godfrey ¢
3 nl‘ Lll(‘\(‘ 3 defendants 2
fined LoD, G oy d Femberg appealed, =]
attirmed the judement,  Feinbers flvd petition for writ of E
certiorari,  Certiorari denied April 24, 1444, :
18 | Eastern Tistrict of | Dee. 1.1941 [.___ dos s 6 defendants apprehended.  Carmi A Thompson deceased .
Michigan. June 22, 1942, Pending, B
3 | Minnesota. ... Sept. 22,1043 | .odo L. All defandants pleaded guilty to the conspiracy count and were i
J‘ ltuncn-d as f()l]lr) 1'\11&1,,\ {ulm\on and \}h.-rt C. 2z
in I1 1e.) “izher, 18 months cach, Ern Johnson, 15 months (@]
P& v, Florida Bond & ‘\h(m\ 5 | Southern District of | Apr. 6, 1044 Demurrer 1o indietment. motion o quash mmdietment, motion >
Tue. et al, Florida. for hill of particulars, and motion to make indictment more -
definite and ¢ 1n ?l(,d (IH} hl,h(ilfﬂf Florida Boand & Share, _
v mlatn thw‘ shLuL Earl. ock and Cuarl L. Courtney. -~
U. 8. v. Mark A. Freeman, 13 | Northern District of | Feb. 26,1943 | See. 38, Title 18, U, 8. C., Davis and Sudney Epsiein pleaded ginlty on Oct. 25, =
et al.  (Consolidated As- Illinois. zm«'l conspiracy o \10].110 , and each of these defendants w sentenced 1o 1 year o
sociates, Ine.) this statute. 'md 1 day, to be served concurrently with Svnl‘vl s they are 9
iy ving i 'm()tll(‘l L] on I)\ci {.l- defond- =
ant Garfield died. pending as to 10« lartdants. -
T 8. v. Philip A, Freer, et al. 3 | District of Columbia__| Sept. 11, 1943 Demurrer to indictime nr filed on behalf of Freer and Bouton:

moton to strike filed on behalf of Mitchell, Hearing date

(Pinlex, Inc.) 5 *
not set.  Pending.

Westorn  District of | Mar. 15, 1944

U.S v. W. R Frentzel, ot al. 2 I'rial set for Sept. 3, 1944,
(() .m Crabh ot Operators, Washington,
\ James Orvill Gallo- 5| Idaho oo _____._._ Sept. 22, 143 | Ao . I"leas of guilty were enterad by Sax -m:l F. M. Lawrenes whose
et al.  (Humboldt real name is Fay IT. B 2 Q. Gulloway was found
\Iu,alllcs Corp., Ltd.) muilty on Feb, placed on prubation for 18

months and fined $E.50) wag senteneed 10 1 oyear, exe-
culon suspende i dvl‘vnrlmn placed on pmh'\lum for 1
vear, and finod 0. Lawrenee wus senfenced to a 3

i and a duy. exe on suspenderd, and fined 51,500, Indic

1 ment pending as to Fisher and Smith,

182
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TABLE 24.—Indictments returned for violation of the acts administered by the Commission, the mail-fraud statule (sec. 838, title 18, U. S. C.),
arld other related Federal statules Gohere the Commission look part in the investigation and development of the case) which were puulzng during

the fiscal year ended June 30, 1944—Continued

: e \ Numher of United States Indictment, g I1atus of eas
Name of case ! defendants Trstrict Court returned Charges , Status of case
U. 8. v. Louis C. George, et 3 { Southern TDistrict of | Apr. 30,1940 | Sees. 9 (@) (1) (B) rmrl (C) | Louis C. George was santeneed in 1941 upon his plea of guilty.
103

al.  (Automatic Products New York.

Corporation.)

. 8. v. James S, Gladish.. 1| Wostern District of

Oklahoma.
. 8. v. Heetor Gomez, ot al. ' 1| Southern Distriet of
(\lmm Del Plomo, 8. A)) New York.
. 8, v, Harold B. Grow, ct 17 |ooooo A0l
al. (Continental Securities
Corporation.) .
Ay
6
6
U. 8. v. Guaranty Under- 11 | Southern trict of
writers Inc., et al. Florida.
. 8. v. Arnold R. Hanson, 3 | Southern District of
et al. (Hanson, et al.). New York.
\
.v. Q. M. Hargrove, et al. 3 | Western  Distriet of

Annuity Life In- Texas.

surance Co.).

Apr. 25 194

June 18, 1941

Nov. 2,1938

Mar.
May
Mar.

31, 1039
1, 1939
29, 1944

Feb. 11,1913

May 4,102

and 9 (a) (2)
See. 358 llllL l>.
and  conspiracy
thesa statites.
(a3 (1) of 1933 Ac
s, Title 18, U.

-\(.I
S Q

0 V. 101nt.e

to violate the
See. 338, Title L. 80 C,
to violate

and conspiracy
this statute.

5 See. |.1Llr: 18, U. 8.
L .z\nrl cu plmc,\' 10 vivlate
Lhcw statutes.

3. title 18, T
rracy 1o vi

Al 3 defendants found guilty Jan.

Case awaiting trial as to Isaacs and Kirby.

On Juna 5

A C.lmhsh was suntenced upon his plea of nolo
(uuln-nd rears and was placed on 3 vears' proha-
L1 to follow .l,['\l((‘ ‘of sentence. e also was fined $2,000.
Robinsun and Gomez were sentenced July 14, 1911, upon their
of gui o serve 4 months and 1 )mnulhs. respectively.
The 2 remaining defendants have not bean apprehended,

. 1944,
Lo

The third indictment resulted in 4 verdiets and one plea of
gailty with jail and suspended sentenees, respectively.  In-
dictment was nolle prossed as to the corporate defeadant,
T'he second indietment was nolle prossed as to all defend-
ants,  The first indictient is pending as to 15 defendants,
one defendant. having pleaded gulty, and the mdictment
having been nolle prossed as to Ilarold B, Grow.

Pending.

Hanson and
sontenced to

ion found guilty May 27, 1013, Arnold R.
Sven Hangon were acquitied. ITession w

1 year and 1 day on cotmts 1 to 17 and to 8 years on counts
29, lKxecution of sentence of 3 vears suspended and
on placed on probation for 3 years. Hesswn's appeal
dismissed Mar. 6, 1941,

19, 1943  Harerove, the
senrenced to serve t vear and fined
h were sentenced 1o 1 year, cach,
suspendded for 3 years. Hargrove
1944, affirmed judg-

prinepal defc
5,000, Cavet
execution of which
appealed and CCA-5 on Jannary

ment. Certiorari denied Apr. 10, 1944,
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U. 8. v. Carey Judson Harper,
et al, (3t. Louis Qil Produc-
ing & Refining Co.).

U.'S.v. John Harris_ .. __.__..

U. 8. v. Joseph L. Hassett,
et al. (W. H. Koch Co.

U. 8. v,
ot al.
Col).,

Melvan D, Haynes,
{Benners, Owens &

v. Theodore P. Heider,
. (Ameriean Trusteed

'rrl.
Funds, Inc.

. v. Patrick T. Henry,
(Rainbo Gold Mines,

Iné)

U. 8. v.John Herek, et al_____

U. 8. v. Harvey 1. Hevenor..
U. 8. v. Edward M. Hil}, et al.

o

-1

12

Eastern District of |
Missouri.
Maryland___.__._____.
Eastern District of
New York.

S

Eastern Distriet o
Alichigan.

Southern Distriet of
New York.
..... doo ol

Ttlah. ..
Eastern  Distriet of
Alichigan.

Southern District of
New York

Northern District of

Ohio.

June 29,1042 |

Apr. 51943
Mar. 21943
Oct. 19,1936

June 10,1941

Oct.

23,1942

July 20,1942

Aug. 19,1942
May 21,1940

Sec. 17 (1) (I of 1943 uct.
see. 338, title 18, U. o
and conspiracy te violate
see. 17 (a) of 1933 '1c|. .md
see. 338, uitle 18, U.

Sce. 338, title 18, U. S, C_._.__

Sees. 17 (@) (1) and (2) of 1
see. 338, uitle I8,

'1ul.nu

[GY] (l) and (2) of 14
ec. 338, tide 18, U, 8.
sand conspiraey 1o viok

these statut
See. 24 of 193,
splr ey v
ute,

“Act and con-
late this stat-

], title 18, 7
to violate

S, C.and
this

U. 8. C.

338, title 13,

See. 17 (a) (1) of 1933 act; sce.
338, title 18, U, 8. C.; and
.conspiracy to violate these
statutes.

17 (a) (1) of 1033 act; sce.

titie 18, U. 8. C., and
conspiracy to violate sees. 17
() (1) and (2) of 19H act and
sec. 338, title 18, G. 8, C.

See. 15 ('1) of 1934 act

Sce. 5 (a) (1) and (2) of 19
act, and conspiracy to vio-
late this statute.

See. 338, title 18, U. 8. C._.._.

Sec. 238, title 18, U. 8§ C.,and
Ongpir: to vmlat(, this
statute.

1 Parenthetical reference is to name under which investigation was earried prior to indictment.

Harri: found | guilty and sentenced to 4 years.

Tiarper and Bennight were found guilty and were sentenced
10 serve W yvears and 2 yvears, respectively. Rucker was
found _Ellll[\' upon his plea of nolo contendere. He was
sentenced to scrve 1S months, execution of sentence sus-
pended and defendani. placed on probation for 3 years.
CCA-8on June 30, 1944, aflirmed-the judgments as to Harper

and Benmight.,
CCA-4atlirmed

judgment vn Feb. 4, 1944,
Hasselr p]o‘ulul ;,lnlt,v as charged. Packard and Guest
ount, only. Hassetr sentenced
I’m,l\ ard 1;4 vears, Guest to 1 year and 4 months.

lndmmum pending as to remaining of defendants.

Convietions obained as 10 5 defendants,  Case pending as {o

2 defendants, 1 of whom is a fugitive.

IMeider pleaded guiliy to all 3 indietmenis and was gentenced
1o a jail term of § months,  Ameriean Trusteed Funds, Ine.
pleaded nole contendere to th tirst 2 indietments and was
placed on probation for 5 v Kane pleaded guilty to the
consplacy count of the first. indictment. Imposition of
sentence was suspended and he was placed on probation or

irs. Jacobs pleaded guilty to the third indicement and

tenced w a jail term of a vear and a Jday. Weese

pleaded guilty to the third indictient. was sentenced 1o a

Jail term of a year and day, and is appealing from the denial

of lus motion 1o withdraw bis guilly plea. Indictments
pending as to remaming defencdan
’l‘rnl (-pon(\d Nov. 23; 1942; conclinded Dee. 15, 1942, Loujs

" a8 to certain

Deluke, Henry, and Estep found guili
ts. ‘T'he following sentences were imposed. Henry and

tep, 18 months each; Louis C. Deluke, 2 s, J.)'mnv

litke and Gull were found not euilyy by direeted  verdiet.

A=1), on Nov. 22, 1943, atlirmed judgment as to Henry
and Deluke and reversed as 10 Estep.

Tending.

Pending trial. .

10 defendanis pleaded nolo contendere.  Sentences ranged from
suspended sentenee to 5 years' imprisonment.  Case pending
as to one delendant who has not been apprehended,
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TABLE

ents returned for violation of the acts administered by the Comand

N

sston, the mail-fraud statute (sec. 388, tille

18, U. 8. C), and

other related Federal statutes (where the Commdssion look part in the investigation and development of the case) which were pending during

the fiscal year ended June S0, 1944—Continucd

|
Number of l

(Lichtensiein Es

late, Ine.).

e . and
SL(. .».is, title 13, U. 8. C

- g Linifed States Indicimeny, s e o fe .
Natue of case ! defendants Distriet Court ruturned Charges Status of case
e ! | — ! — -
e Tlowell, o al. 2 Southern District of § July  f, 194 T (l). 1d 17 (1) (2) of . Pendng.
nal Life Insur- Texas. ¥ (l(' 18,

U S v Arnold Juerns, ot al. 9 | Northern District of | Dec 13,1940 1 ”llml 0[)(\11(\(1 T 12, 1042, Tndictment disunssed as to Hof-
(Resources Corporation In- Hhmnos. 2. and hae i it Dnelund. On Mar. 17, 1942, the jury
ternational). : these Wy , having failed to reach a verdict l’unlun,

date for re

U. 8. v. Clitford 8. Juhnson, 3| Montana..._____...... Oct. 21, 13 | Pending.
ctal. R ~

e those
S. v. A. B. Jones, et, al. 11 ! Nevada_ . ooooo.o__ July 16, 1935 »i Indietineni was nolh, pn)ssul '15 13} .\(-l':on f 5\ s, deceased,
(( olomal Trading Co.). and l“s“ syt 1 3
amd N S,
hvnrlw'l. Case ])uullmr s to them,
v Kealy. 7| Northern District of | Apr. 15, B0 | Seeo s, tide 18, U S0 G Pendime,
np AT Hiinois
lmhultll Kueils, 4 District of Columbin.! Feb. 161013 D
mmml Rufe r(‘ucv ! '
Caorp ) :
L8 v, George A King. enal 31 Sountliern Dizsiriet of | June 22,1944 ], ()) (1) and 3 () (2 of Do,
g(.‘.xin)\\' Oil & Refining Co ., 1llinois. e ANN, Utle 1N,
Ad.

U.S.v Irunklin TLamon. e, al 2| Delaware_ ... ________ Dee. 1, 1943 Lamon entered a plea of nolo contetnddere to the Secunties Act
(Graphite Co. of Amenea). vialations on June 206, 1t

U. 8. v. Muuriee M Leavilt, 5| Western Thistiet. of | Nov, 186, 1943 M. ML Lea aded gmlty on Apr. 1191, and was sentenee
et al. (Lakemoor Develop- Wasinngton, to 12 montt cition of sentence suspendoed; defendant
ment Col). ary to violate these placed on 5 years' probation and fined $1,000,

atutes.
U, 8. v. Amster Leonard, el alli 2| Western Diswdet of | Apr. 61944 R tnde 18, 0L 80 Cland | Pending
Alichigan. ey o violate 1his
takute
.8, v Mamiee A Levine, T ssachuselts. oo July L6, 1910 I (d) (O (Y and (3% ol All defeadants have ]Jh'l(h‘d anlty S ntenees tahewd from
el al. (Puymasier Plan, Ine) : nd conspiraey Lo Lo 1S months' unprisonment and i probation.  All
. ute . suspended exeept one. Pantiul restivution
2 (40 T, S (O SULE Coand to investors mailde.
s to violate this
'
U. S v. Philip Lichtenstein 3 | Bastern  District .ol | Mar. 12, 1 70 (D of 1933 act,

On Oc¢t. 10 1“1"§ upon pleas of nolo emtendere, the 8 defendants

ful.r)\\\

L| (m.ml Lichuenste
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v. Harry Tow,
(I'renon Valley
Caorpl),

et al,
Thstillers

U. 8. v. Bart Ceail Lucas

Sove R AL MeArthur

U. & v, James R. \hlcon. ot
al. (Macon & Col)

Mallen

v. Harry T.

mh Cruz Mining
Kenneth B
nt dl (\h'lnnrml I

s P Michael
.nan Co.),

. L Jess
(Industrial 1

U. & v. Norman W. Minuse,
¢l al.

U, 8. v, George M. Mitchell,
Ir. (Brighter Days Mining

Hu"h B. Manjar, of
al. (The Mantle Club).

&

3

tern District  of
Michigan,

Southern  District of

N York.

Lysiriet  of
Arkausas

Northern
Ohio.

District of

Northern Distrief of
IHhinois
District of Columhia.

Southern District of

Ohin,

Southern District. of
New York.

New Jersey

Delaware

Feb,

Aug.

Aug,

Fe .b .

Mar

Sepl.

Dee.

Alay

Sept.

3, 1039

19, 1942
20,1941

21910 ¢ See. 17

15, 1040
16, 1041

4, 1943

20,1938

23,1943

26, 1942

22, 1942

See. 338,

P |

.’\‘oc 17 (a) (1) of 1933 ac
title 18, L. 5. C
(nn piracy ta violate

338,

title 18,

[

statutes,

spiracy to vi
Y (

Sece. 17 (a) (1) of 1933 a
sec. 338, title 18, U, 8. C,

. (
Y (a) (

‘a, llI.I(_ h«

U

and

aml
these

. and

vlate sees. 9
B), and (&)
2} of 1934 act

(manipulation).

See. 17 () (2) of 19:
see.

438, title 1

&, 0

7 (2) (1) of 193 ; soee.
mk 18, U, and
iracy to Slofate these

- L

1 Parenthetical reference is to name under which investigation was carried prior to indictment.

Low suarrendered on TFeh, 1929, and was later released on
bal. He failed to appe the pretrial hearing set for
June 23,1941, and his bond was forfuted.  Walter 11, Hardie
is a fueitive tn Canada, Pending.

Defendant not apprehended,

Tending.

Macon was cnn\l(torl on nlI counts on Feh, 7, 1941:
new trind granted Nov, 24, 1912,

Macon entered a plea of nnln mnn-ndm al. the trial held Sept.
20, 1943, He was sentenced to 3 years and fined $2,500, and
was placed on probation for 3 vears,  Schley was acoquitied

Malien has been apprehended.  Case awaiting trial.

motion for

Simen, Sarshik, Arlen, Herman. and Moohr pleaded gy,
Therr sentences ranged from 4 months to 2 years.
whio also ples s larer withdrew that pleg
after =entenee . was permitred to withdraw
plea of guilty, 3 presently inearcerated at che U
Peniteniiary g Irru Huue, Ind. on Anolha charg
detamer has been placed agminst him,

Sarshik and Martin: and ag 1o Levant wh

On Oct. 14, 1943, defendant, w tenced to ars upon his
plea of mul y. Sentence suspended and defendant placed
on probation for 3 years.  Michacl also was fined

Trial opened LS, e Stuart pleaded guddty,
a suspended sentence and placed on probation. Ming
Pelletier were found gulty, sentenced 1o 2 years and

fine, aned I\ momhs and 30000 fine, res On ‘1[![}1'.\1

[N $ Judgments of tl Strict eotirt a8 Lo

Minuse and Pelletior woere fornd
14,19 and were sentenced to 15

md 1 _\uur nnd 1 day, respectively, On Apr, 20,

CA-2 attirmed the judgments  On June §, 1044

given
and

ar. 21, 1944, on Inus plea of nolo contendere. Mirchel

ntenced 1o | vear and 1 day, execution of sentence

ant placed on probation for 1 year,

3. conelided May L1943, Jury re-
. first. 1nlict-

and Drew on

Trial began Feh ;
turned a verdiel of wuil
ment, against Hugh B,
vArious ¢ounts,

\Innj.\l. Cook, Jone
but found Josophine T Mun]lr guilly on

defendants were found guilty
ceond indictment and 3 were acquitted,  Indict-
mssed as to 2 defendants. Al defundants who
icted have appealed.  Argument on dpp(- al held

CONsSpIracy count only, 7
utder the

May 1 1944,
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TaBLE 24.—Indictments returned for violation of the acts administered by the Commission, the mail-fraud slatute (sec. 838, tille 18, U. S. C),
and other relaied Federal stalules (where the Commission took part in the investigation and development of the case) which were pending during

the fiscal year ended June 30, 1944—Continued

. e Numbher of United States Indietment R atis of euse
Name of ease ! defendants Distriet Court returned Charges Status of case
U, 8 v. Llayd T. Moore, et al. 3 | Montana-.._._.....__.| June 18,1943 | Sees. 3 (a) (D and (2) and 17 | Pending.
(Fitsum Mining Co.). () (1) of 1933 act, sec. 338,
utle 18, U. 8. C.; and con-
spiracy Lo violal 5 (a)
and 17 @) of 19 , and
see. 338, title I8, U, 8. C.
. 8. v, William Mark 1 | Northern District of | Dee. 11,1941 | Sec (a) (2) and 17 (a) On Dece. 15, 1043, Muchow was senfenced upon plea of ginlty,
i'\-l uchow (U. 8. Chromium, Illmos. .. :(yul see. 33%, to serve 3 vears on eounts 9 and 10 (see. 5 (u) (2) violations).
Lne.). ‘ ol

U. S, v. Samuel J. Mustain, 15 | fouthern District of | Dec. 3,1637 . W, and J. P. Williams, Goodman, and Colonial Seecurities
ol al (Continental Sccuritics New York. Corp. pleadded guil Casale, Colling, Martin, Muslain,
Corp.). 3 olate see. 338, Tontinental Seeurities Corp ealers Royalty Co., and

utle1s U. 8. C. Standard Deale ‘0., Inc. were found gmley. Lhe indiet-

3 ed as Lo Feinberg,  Sentences ranged from

a suspended sentenee to a 346 vears’ imprisonment. The 4

corporations were each fined 310,000, Indictment nolle

. ssed us to Johnson  Case pending as Lo Silver and Cohon.

U. 8. v. Frank Anthony Ohl- 4 | Southern District of | May  5,1913 | See. 17 () (1) of 1933 acl; sec. an and Callwuan pleaded guilty on May 2, 1944, and cach
man,etal. (A, J, Harrig, ot Mississippi. 338, title 18, U. 8, C; and entenced Lo 5 yud tion of sentence suspended and
al). conspiracy to violale these Lhey were placad on probation for 5 years, Johnson has filed

stalltes. i demurrer to the indictment,  ‘Trial pending as to Martin
and Johunson.

U. S, v, Jacob Perlman.____._ 1 ; Southern 'Eistrict of 1 Nov. 5,142 R0 and 231, title 18, U. | Pending.

New York. . :
C. 8. v, George D. Peter (In- 1| W Distiiet of | Aug, 27,1042 | 8 (2) (1 of 1933 act. and | Pcter pleaded guilty to cortain counts and wus sentenced to
nents, Ine, astington. S, irle 18, UL 8. C, serve 3y .

U. 8. v, Todd M. Pettizrew, 2 | Western Distict of | Dee. 12,1940 | Sees 17 () (1) and () of 1933 | Indictment dismissed as to Tdwards fn April 0f1943, on motion
et al.  (Western Plains O1l New York. act;see, 338, title 18, U, 3. C., of Uniter ates attorney:  Pettigrew entered a plea of nolo
Corp.).” and conspiracy to violale conlender o certain eounis, and wassenteneed on Aug. 16,

. these statutes. 1913 Lo sc 2 vears.  Kxecution o itence suspen and
defendant placed on probation for 2 vems., also fings 0.
U. 8. v. Robert R, Tierce 1 | Nebraska.......oo.._. Sept. 4,1043 | See. 17 (a) of 19 Trial began Nov. 9, 1943, Defendant found guilty and sen-

Continental and Gulf Syn-
dicate, Lid.).

U. S. v. Charles ‘Thelman 4
Rice, et al. (Parquay

Royalty Co., Ine.).

. 8. v. David B. Ronzone 1

(American Mica Co.).

U. 8. v. David B, Ronzone 1
‘(Victory Mining Corp.).

9,1044 -

X 3 act and see.
338, Litle 18, U. 8. C,

See. 17 () (1) of 1933 act,
see. 388, title 18, U. 8. C.

tenced on Nov. 17, 1943 to 3 vears. On Nov, 1943, de-
fendant filed notice of appeal. Appeal dismissed Mar. 7, 1944,
Trial set for September 1944 term,

Ronzone sentenced on May 14, 1944, to 2 years, upon his plea of
awlty,

On May 19, 1944, Ronzone was sentenced to 2 years, upon his
plea of euilty, and placed on probation for 3 years to hegin
with his reirase from service of sentence of 2 years in the
American Mica Co. case.

r.
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U. 8. v. Frank J. Ryan, et al.
(Research and Investment
Co.).

U.8.v. \mm 1. Savage (Bell
Boy Gold '\lmuu5 Co.).

U. 8. v. fam Seinficld, et al.

(General Commoditics Col).

U. & v. Joshua K. S8imong, ct

al. (Icoples Gas & Oil
Corp.).
U. 8 v. Augnst F. ur,

« (Automatic  Engincering,
Tne.).
U. 8. v. C. Milton Smith, et
al. (_Nuth Penn Oil Lands,
Ine.).
U. & v. Joseph Ti. Smitha
Advanee Ol Co
. Robert S
3, Postal .\-lulu

(‘orp ).

Mux

U.8 v

(. Blackwell),

rahl, et al. (C.

U. 8. v. Phillip Suetter......

. 8. v. Arthur C. Thurman,
et al.

'S

o

-

i1

a

M

1

—

w

Eastern District of
North Carvlina,

Eastern District of
Washington. T

| Northern Distniet of
Minols.

5

Western District o
Washington,

California.

Southern District of
New York,

Northern District of
Gueorgla,

Nerthern Distriet o
New York.

Southern District of
New York.

Oregon. .. _.______._.

Massachusetts. . ...

Sept.

Aug.

Oct.

Oct.

June
Iiec.

Sept.

Nov.

Apr.

Sepr.

Apr.

May

Jan.

21,1942

26,1043

1,1943

21,1037

25,1038

3,1938
17, 1041

7,1941

20,1941

20, 1942

20, 1938

23, 1942

19,1939

1

See. 17 (2) (1) of 1')'%’% act;
338, title 18, U. C.
conspitacy to Hol‘\t(‘ these
statutes.

canid
this

See. 338, fitle 1&, U,
cot racy to
stutute,

\t'(' 17 (1) (1: uf 163

it .

v mLuu

3 act; see.
LGl

Sees 5 (a) (2) and 17 (a) (‘3) of
1933 act; see. 338, title I3 .
8. C:and conspir
]nu lho<¢~ statutes.
See. 17 (1) (1) of 1933 act, and
sec S, title 18,
Sec. 17 () (2) of 1
333, utle 18, U.
e
of I*l 3 act aud sée. 338,
1%, % (

LILlL

(’OHQ;HI" 3
iitle 18, G. 8. C.

Sec. 17 (a) (1) of 1933 act, and
sec. 338, title 18, U. 8. (‘

See. 17 (2) (2} of 1933 act, sce.
338, title 18, U. :; and
conspiracy 1o violate ‘these
statutes.

! Parenthetical reference is to narwe unde which investigation was carried prior to indictment.

2 defendants apprehended.

Detainer filed against another de-

fendant., Pending.

=

On Nov. 10, 1943
Sandros, Van |
rollo\\uv7 sentences w
Savage, and Van Di

od nnrl anadditional '1 months

'3’ probation.  Sandros s

y suspendaed 'md he was placed on §

tion. - Indictment disnussed as to fandberg.

Pleas of vuilty entered by Seinfield, Vidaver, and Lauer.  Each
defendant sentenced Lo 1 vear and 1day,  Case pending as to
Ainbinder, who has been .1ppn\h(\n'1nrl

The: thind indictment resilted in § convietions and 3 acquittals,
Méyers has appealed from his conviction under a retrial.

The first and sccond indictments were dismissed.

pleaded guilty. OnJan, 22, 1941, Savage,
ssel, and Melson  were found LmlL\ T

re: imposed: Sax, 13 months
qach sentenced to 15 months to be
suspended; to be followed
ntenced Lo 12 years but
years' proba-

T'rial set for Sept. 5, 1944,

C. Milton Smith not apprehended. Pending as to remaining

defendants.
Pending.

Upon their pleas of guilty, Spever and Leris were fined on Jan.
4, 1944, $600 and $300, respectively.

Strahl pleaded guilty and was sentenced to 1 year and 1 day to

soneurrently with sentenee imposed in another

Indietment nolle prossed as o Lichtblau on June 2,
1043, and as to Matrchell on Oct. 13, 1913, Morton Edell, who
had previously pleaded guilty, w ntenced June 2, 1944 1o
one month mn prison and fined 0, to stand commilted
until fine is paid. He will be placed on 2 years' probation
after termination of h" ail sentene Pending.

Trial opened Aug. 31, concluded Sept. 8, 1912, Suetler
was found mu und was sentenced to serve 214 years.
CCA-9atlirmed, on appeal, Jan. 18, 1944,

Lincoln pleaded unlu May 6, 1‘){1, and was sentenced to 2
vears, suspended, and placed on probation. Levinson is
incarcerated on a Stale charyre; ‘Thurman has not been appre-
hended; case pending as to them.

FILNIL
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TanLe 2b—Indictments returned for violation of the arts admi
and olher related Federal statules (where the Commission took

the jiseal year ended June 30, 1944—Continued

fered by the Commis

vion, the mail-fraud statute (sec. 388, title 18, U. S. C),
part tu the tnvestigation and development of the case) which were pending during

Charges

Status of easo

N amne of ease | Number of United States
Name of case defendants District
7. 3. v. Union Electric Co., 2 | Eastern  Distriet of
ot al. Missouri.
U. 8. v. J. Samuel Wacker, 3 | Eastern District of
el al  (Pilot Molybdenite Michigan.
Mines Co., l:1d.)

Sonthern District of
alsh, ¢b al. (El Canada New York
Alines, Ine.).

U. 8. v. Philip Cornehus 2

U.s v ML P Willisoooooo__ 1 | Northern Distriet of
Texas.
U. S v. Roy I, Wison (Wil- 1| Eastern Distriet  of
som Drilling Co.). Ihingis.

U. 8. v. Arthur H. Wyatt, et
s ale (Commercial Under- Indiana.
writers, Ine.).

an

Southern Distriet of

Sec. 12 (h) of 1935 act (political

contributions hy publie uul-
1ty holding company or sub-
sudiary) and conspiracy to
vivlate this statute.

boc 17 (a) (1) of 1933 am, see.

338, title 13, U. 8. C,, and
conspiracy to violate these
stagutes.

S0 stat
See. l. () (1) u!‘ 1933 d(,t. and
sec. 338, title 18, U. 8. C.

18, title 18, U, 8. C. and

statuate.

Upoit his plea of muliy

On Nov. 11, 1913,
nspiracy to violate this

Unton Electric Co. of Missouri was found guiliy on all counts

and fined $30,000, while Egan was found gulty on the con-
spiracy count only, fined 310,000 and sentenced to 2 years'
mnprisonment. Both  defendants  appealed. CCA-8 on
Aug. 9, 1913 allivmed the judgment.  Certiorart denied Nov,
15, 1943, Petition of Fgan for suspension of sentence and for
probation denmed Dee. 21, 1943, notice of appeal from this
order filed by Egan, but on Jan. 5, 1944, this appeal was
dismissed.

Pending.

13 defendants have been apprehended and pleaded not guiliy.

PPending.

Court. found Willis cuilty upon his plea of nolo contendere but

on of sentenee for 3 years, placing de-
tion during this period.

, defendant was fined $5.000: and sen-
sonment.  Execution of prison sentence
dant placed on probation for U year.,

. Kadison, and Franklin were fr)uml
nrenced to 4 ye
1 Lo 18 mont
hulinan was Auuntlul

suspended unp
fendant on proi

teneed io 1 year impr
suspended and def

guldty. Wyttt w
Kadison and Fran}
nntice of appeal

tricd due to illn

Unger was not

1 Parenthetieal reference is to name under which investigation was carried prior to indictment.
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TARLE 25.—Petitions for revicw of orders of Commission under the Sccurities Act of 1933, the Securities Lxchangc det of IOS.,, the Public Utility

Holding Company Act of 1!
80, 1944

June

Petitioner

5, and the Tnvestment Company Act of 1940, pending in cireuil courts of appeals

during the fiscal year ended

United
Cour

States Cireuit

't of Appeals

Initiating-
papers filed

Nature of case

Status of case

.'\n_m ican TPower
Co.. Electrie
Light Corp.

& Light
Power

&

American Power & Ligzht Co.

Arkansgas Natural Gas Corp.

Bankers

Encineers  Tublic

Co., et al.

Flotida Power &/ Light

curities Corp ..

Service

Co_.

Lmma and Walter Howard,

cominon

storkholders

of

the United (tas Improve-

ment Co.

Charles Hughes & Co.,

Ine..

First__

Fifth__

Third.

District of Columbia__

Fifth. .

Third.

Second

Oct.

Feb,  5,1644

June §, 1944

May 26,1944

Nov. 14,1942

Feh, 25, 1044

May 17,1943

Aug. 13,1943

'
20, 1942

Tetitions to review orders of Commi

wn requird ny dizsoluiion of hoth companies
consoli

under sec. 1T (b)Y (2) of the 1035 Y ed by stipulation.  Con-
stitutipnali f 2) ¢ : od on June 1, 1943,
Comm nL's order atlirmed Mar. 17,3 IH I'ctition for rehearing denied Apr.

18, 1444,
On June 16, 1944, the companies filed peiition for certiorari which Cominission
did not oppose.
Petitioner, pe t of Tlorida Power & laght Co.. sought review of Comrnissi
order under 1 act insofar as order required Flo
weotmts.  Commission moved for «d1
Liioner had no st St

overning stockholders” derivative actions.

I’e!umn Lo review anint 1ton grder under see. 11 () (1) of the 1935
dirscted pefitioner, a l'(l holding company in the Citios
syslem, to divest 1l.solrufu 3

Petinon to r ion denyving petitioner's applicaiion
under gee. 3 () (2) of the ln\' ‘ment Company Act of 1940 for a declaratory
order that petitioner 18 not an investment company within the meamng of the
act, Thisig the first .umullau- col ase involving the act,

Petttion to review Conmnissi s, dated Beps, 16, 1942 and Ocf. 6, 1942,
under see. 11 (b)Y (1) of 1 act, requiring ineers Lo divest itself of cu _Lmn
propertios and mter . Congtitutionality of see. 11 (b)) (1) chalienged. 3
_argued May 17, 194
ot 220 1043, cowut uphold (‘mmmssmn 5 mdel except 4s to eonstruction and

mnno[ ‘other business’ clauses of 11 (b) (1), on which ¢ el

le and ease remanded to Comt ion for runhur proceedings in aceor d.mcn
with opinion (138 F. (2d)

Petiton to review portions of (’unmn& fon order under 1933 act, requiring peli-
tioner 1o make certain changes in 1t

18, 1043,

1 of petition on ground that
11 show comphance with the

act which
viee Co.

Tetition to review order of (“omnnwon dated '\l'u supplemented by
order of Mar. 30, 1'43, approving sec 11 (¢) plan under g
which was approved also by magerity of stockhelders. L for
roll'hlcliun in amount of cash to be distnibuted to preferred stockhiolders under
plan

Review of order revoking regi
was Lho first eoun.

stration as broker-dealer under the 1934 act.  This
ied 1 > n plmuui-

securities who, without appropriate disclo
ng no reasunable relationshin to the prevailing matker p
of iraudulent practices withun the Hll‘dlllll" of see. 17 () of the 14
1532 (1) of Lhe 1034 act, and rule X-15C1-2 pxomul rated thereunder.

1an

Petition for certiorari pend-
ingn Saprente Court.

June 19, 1944, petition dis-
missed on  motion  of
Comimission.

Pending.

Do.

for
the

1044, petition
tiled by
L Jan. 27,
1udd, petition for L10-
rari filed by Engmeers
Tublie Service Co. June
5. 1044, bhoth petiti
cranted.
Tending.

June 6, 1943, petition for
review withdrawn,

Dee. 10, 1943, Commis-
sion’s - order  aflirmed,
Feh, 9, 1944, petition for
cortiovari filed. Mar. 15,
1944, certiorary denied.

FLLNILL
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TABLE 25.~—Petitions for review of orders of Commission under the Securitics Act of 1983, the Securities Exchange Act of 1934, the Public Uuility

Holding Company A
June 30, 1944—Couti

it of JJb‘:) and the Investment Company Act of 1940, pending in circuit courls of appeals during thc Jiscal year ended

‘Petitioner

United States Circuit
Court of Appeals

Initiating-
papers filed

Nature of case

Status of case

Koppers United Co., Kop-
crn Gas &

purs Co,, East
Fuel Associates,

Natirmal Association of Secu-

rities Dealers, Inc.

The North American Co....

North Ameriecan Light &

Power Co., Thae.

Samucl Okin._.

District of Columbia__

Nov., 25, 1142

Aug 30, 1944

Aug. 21,1912

Oct. 51943

Mar. 27,1943

Pulition by Koppers United Lo review order of Commission, issued Sept. 28, 1942,
ing application under see. 2 (@) () of 1955 act to declare Brooklyn Gnion
s Co. not to be ns subsidiary.  Petition by Koppers Co. (o review part of
same order deny m under see. 2 (a) (7) ol act to be d od not a
holding compan Hderence to Brooklyn or Eastern,  Petition by Euastern
(ﬁln(l in First Circuir Court. then transferred to Court of Appeals for Distriet
of Columbia) to review other part of same order denying application under
see. 2 (m (\) ol act Lo be declared not a subsidiary of Koppers Co.  Arzued
43,

sinnn, acting under See. 12 (0D of the 1934 aét, authorized the New
sxchamye to extend unlisted trading privileses Lo certain securif es.
fonal Associntion of Sceurines Dealers, Ine , which haed been pernuteed
ene in the Commiission's proceeding \etitioned for review of the order,
This was the first court test of the Commission's orders under 12 (17, and partie-

ularly of the Commission's interpretation of the statatory phrase, “viemnity”
of an exchange.

lf to ponLr(-l of
. Louis. together
\'nrlh \mcri(,an petitioned for

cmcnmpris E
asingle ml(-"mro'i [mhlu,unllt
with certatn related inevleny
review of urders on ground tha .if constried 1o permit s
igin violatlon of commeree elause and Jdue rotc&\ clause. Orders were aflirmed
on Jan, 1943, North Awerican filerd petition for certiorari, in which Com-
mission ]mnc(l. and certivrari was granterd Mar. 1, 1913, Briefs have been filed
on the merits, but argument has been delayed until quorum of justices qualified
o hear case can be obtained.

Ina consohidated 1 (b) (1) und (2) proceeding under the 1935 act with respect to
penitioner and its parent, the North American Co., the Commission entered an
order permitiing a group of petiioner's preferrad stockholder: file a claiim on
behalf of petitioner against the parent. The petitton sought rev
The Contmssion moved to dizmiss the petition on the ground that the order
was interlocutory,

Petition to review order of Commission approving under 1933 aet sale by National

Power & Light Cou. of all putstanding sc(-lmu fits wholly owned subsidiary.

West Tennessee Gaz Co., to Equitable Seeurizies Corp.  OKin 1s a common

stockholder of Electric Bond & Share Co parent of National.

teh orders,

of this order.

Oct. 11,1043, Commission’s
order aflirmed.

Apr. 20, 1944, opinion
aflirming  Comumuasion's
order, exeept as io parg
held moot,

May 1, 1944, opinionamend-
ad as 1o dispositon of
part  of  Commission’s

order held moot, June 12,

1944, amended mandate.

SINGN

isst
Pending in Supreme Court.

Oct. 14, 1943, order entered
on Commission's motion
dismugeing the petition
for review.

Sept. 9, 1943, Commission’s
order aflirmed.
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Samuel Okin (Flectric Bond
& Share Co., Florida Power
& Light Co. " and American
Power & Light Co.).

Samuel Okin (American &
Foreign Power Co., Ine..
%nd Electric Bond & Share
C0.).

- Sarnuel Okin, In re (Electric
Bond & Share Co. and
American Power & Light
Co.).

Pacific Gas and Elecetric Co-.

Taul H. Todd, Inre (Ir
tional 1 ydro-Electric
fem).

The United Gas Improve-
ment Co

Washington Railway & Elec-
tric Co., et al

H-|
'

Ninth U.
Court.

8. Supreme

Sixth. .

Third

District of Columbia__

26, 1944

Mar.

22,1044

Mar.

29, 1944

Sept. 18, 1941

Dee. 4,1943

June 12, 1942

a minority steckholder of Eleciric Bond & Share Co., soughi, res
(Eumm s1on order under 1935 act, involving American P ower & Light €
Florida Power & Light Co., both part of Bond & Share
moved for disiniz=al on t:lound that petitioner had no =
could show complianee with the rules governing Rlnckhuldex\
actions, and on further gronnd that petition was frivolous .md Moot
Petitioner, a mwinority stockholder of . sought review of
Commission order under 1935 act. inv ol\mfr Bond &
Foreign Power (o, Ine., its subsadiary. Comini
ground that petitioner had no etanding to sue unless he could show compliance
with rules governing stockholders’ derivative activns, and on further ground
pumun was {rivolous.
Peutioner, minority s
privilege of linnted
Share and certain of it

Petitione

are Co.. had been granted
ding 1n\'ol\'1n,_ Rond &
., Commission denied

oldpr ol ‘lectric Bond & 8

Okin's motions that trial runw\(d rh~~r the DrOU‘Pdl g e ed,
'mvlthm it overriled frialexaminer'arevocation of pe mmnor’:pxmlu ¢ of liniied
p‘\ruupuuon et mom,r sought review of rulingz on motions and requested

stay of Commission's procceding.  Comnmission op;m'ud stay and moved for
disinissul on’ ground that the rhy

Tetitwn to review order of Comims

on denying application under sec. 2 (a)-(8) of

14 f. to be decla ubsidiary of the North American Co.  Order
aflirmmed, one justice di on Apr. 14, 1042, ()plnmn (’ullrz\lnk nv\\ mter-
pr ion of portisn of seenon dealing with * ‘public interest.’ X

ioner filed petion for rehearing, \\hl(,h was granted on Ium
nieng on rehearing Dee. 1942, Commission’s order aflirmedd b 3
court Nov 22, I3 (139 I (2d) 203). Tetivion for rebearing denied Feb. 23, 1044,
Teution rr)r certiorari filed \pr 11, 1944,
The Commission, on Aue. o943, apphed o the U, 3. D
chirretts under see. 11 (!1)0flh G35 act 1o enforee Comnis
lunun of Internativnal H xdro-Kleetric em under see. 11 () (2) of the
celus un of compans and w appomnt specinl
I canses of action.  To:d, a steekholder,
irs .wpll(nmnn for specinl coun Com-
requ and Todd filed petiiion for review
b on «rruun:lq thm, aclion compl nm-'l ur\n S Not

pet.

trict Court in Mussa-
m's order requuiring

Tequesie

sion by letter dented thi
Commission maved for dismiss:
anorder; that, ifan order, it w
event maoot.

PTetitions
(1) of 1935 2
rrmaliy of see. 1 (hY (1
1~~uml affirming Cominission’s orders (13
filed amending opimuoi,

On Apr. 14, 1942, Comint
Ameriean Co., Lo dives

nd May 19, 1943, UL
arvied Ociober l')t"
F.o20) ).

. n'lllllnn
A, 1943, order

7
J.)LL’-.

inn, under gec 11 (M {1) of 1915 .m ordered the North
L iteelf of Hs interest in certain-named subs ies mnelud-
ing petitioners, and oul«,red petitinners to divest, themselves of certam-named
subgidiaries,  On June 12, 19 North American filed petition for review
second cireuit and petitioners tiled 1 tition 1o review order in Couri of Appeals
for District of Columbia,  On Aug. 8, 1942, Commission filed certfied transeript
of record in seeond cireuit, To avoul review of opler by 2 courts, Comini n
on Aug. 20, 1912, filed motion o dismiss petition in Court of Appeals for Distriet
of Columbia.

s eotnplained of, i orders, were interlocutory.

Motion to dismiss granied
July 10, 1944,

Motion to dismiss denied
July 10, 1944, Comn
sion petitioned for re-
hearing Julye24, 1944,

Stay denied and motion to
dismiss granted July 14,
1944,

May 22, 1944, certiorari
granted.  Pending  in
Supreme Court.

Dee. 17; 1943, order entered
on Commission’s motion
dismissing ithe appeal,

Mar. 17, 1944, mandate
issued aftirming orders
of the Cominission.

:entered pending
of North-
Aeriean’s petition.
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Tanre 26.—Civil contempl proceedings pending during the fiscal year ended June 30, 1944

Principal defendants

Number of

United States Distriet | Inibiating

Status of case

defendants Court papers tiled

Artemisa Mines, Ld., and 2| Arizona__. ... _______. June 28, 1943 | Order entered Nov, 15, 1943, adjudging Olver 0. Kendall, president of Artemisa Mines, Lid ,an
Ohiver O Kendall, Arzona corporation, in contempt for fuilure to comply with order of court dated M ay 18, 143,

requiring the eorporation 1o prasdce certain documents and papers.
Brewer, W, R._______.___.... . i irn District of | May 10, 1644 | Hearing gel for June v, 1044, on order to show ¢itge why Brewer should not be held in contempt
fornia. of eourt for violaung Mar., 31, 1944, order o0 produce documentary evidence. Court. con-
tiued contempt-hearing to Nov, 6, 1941, pending determinauon of appeal taken by Brewer

. cuntesung validity of order to produce. .

Ok, Samuel. ..o 1| Southern District of [ Jan. 20, 1943 | On Jan. 11, (9843, Okin filed with the Comimnission proxy soliciting letier and mailed it to stock-

New Yuork.

My ' the distriet court held that this letter contained false and ns-
learding statements and irs errenlation violate:d the prelimumarey myunction-entered on Jan. 7,
1413, and henee constituted a econtenpt of eourt. An order adjindzing defeadant in contempt
was ertererd May 11 19830 On Ane. IS, 1R, the seeand erreuin affirmerdd wiui modifiea-
tions the eontempt. order and remanderd the ease to the district court. * On Feb. & 194,
anwrder was entere:d in the district court wherehy Ok purged himself of contempt.

holiders,  On 1

Tanee 27.—Actions agarnst Commission or employees of the Commission to enjoin enforcement under the acls administered by the Commi

Jiseal year ended June 30, 1944

Name of case

United States Mistriet Inaating
Court paners tiled

Nature of case Action and s1atus

Bankers Seeurtties Corp, v. (i

son Pureell. chart
ttes il Fxchange ¢
et ul.

{

Eastern

ennsylvana,

Distriet. of | May 13, 11444 | Complain filed May 18, 1444, for declaratory j
vestiment einpany withim the
pted from the statutory definttion of 1

from invoking sanctions of aet a
complnunt on gronnds that,
conld not be mamtair
fanled to set forth a ease or enntroversy.

Pending,

caning of

0 3 L3 (e, (i)
he act, and for mjunciion barring « isy ind Comnussioners
nst plainiyf. Commuission moved to dismi
t was against the Government, and, therefore,
ut consent of Government. and ihat the ecomplaint

e wtd
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TABLE 28

—Cuses (other than rcorgunizalion cascs under ch.

X) in o which the Commis:

pending during the fiscol year ended June 30, 1944

ion parlicipated s Tnlervener

or’

as amicus curiac

Name of case

Brief filed

History

and nature of case

Status of case

sutng
mnd all
Lo(.kh()ld«, s of North
tht & DPower
C . the North Ameriean
Cu. and North American
Light & Power Co

Ca. vs,
JAght &

Illinois Lowa Power
North nerican I
Puwer

David "Ingle v. Robert M.
Date, et al. and Willuam D,
Ingle v. Chess Lamber
et. al. (consohdated ¢
(Ju\' Manufacturing Co

G.

U.

Court
District. Court
I) N. Y.

S, Distriet Court
(D. Del).

S, Distriet Court
(W. D, Pa.).

L LS DA

Aug.

13, B3 (Aloton
to Intervene)

Oct. 2, 1943 (subinit-
m_l to counsel for do-

but nul.

fentdants,
filed).

|

Denvative suit m 07
the North Arnu
Light & Powe

dation vilue, to compel paren
ab their cost price to purent,
moved for dismissal of action,

(an supporl of dismmssal) to show the
diction to hear and deterimime the i

take Junsdiction thereof.
procecding:
bisidi

on

l’u\\

Cumntin
mter ahia

gromnd,
1

5t
cd ol otlice 1o vord elee

mulgated under the 19341 act.

mtervene m support of the complint and prepared a brt
served on defendants, but not filed. During the argument, defendants

under U1 (b) (1) of 1

10n of (luu
voted mn\waobmmod 1n vielation of the

istret Comrd (8 DUNLYL) October [#41 to have
( o deckired agent and trustee of ns
in the acquisitioe by former of debentures

= below pnincipal

t to =ell and subsidewry (o

and for an aceountng. 1
Cammisston tiled brielas:

under 11 7hy (2
0, 1941, Comin

£
s al \\h'(,h(.c

i
IPire Commiss

consented to the entry of a temporary mnjuction.

Us GUIAG
witission has primary juris-
hould not
dmstittled
to North Ameriean
. ',‘unmls-
AN ! wel
sion rndn-wd winding iup

been wro ,zl'ull} de-
ndants had
T

\vhu:h was

1943, motion 1o
dereslimgronund
compliint  does
seck Hguwidation ot
& Power but ac-
tayed until de-
100 of the pro-
before Com-

Pending,

No [urther developments
requIring ntercession
by Comnmission..

HILNHL
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TasLE 28.—Cases (other than reorganization cases under ch. X) in which the Commission participated as,inlcrvener
pending during the fiscal year ended June 30, 1944

or as amicus curiae

Name of case

Court

Brief filed

History and nature of case

Status of case

Leland Suanford Junior Uni-

versity and Elmer
© Petitioners v. the 2

1. Shine,
ational

Supply Co., a corporation,

respondent.

Rawson G. Lizars v.
Dahlberg, et al.

Bror

Merger Mines Corp. et al.

v.J. V. Grismer et al.

Court of Appeals for
the 0th Cireuit.
U. 8. Supreme Court-

Superior Court of Bal-
tirpore City.

UG. 8. Court of Ap-

peals for the 6th
Cireuit. .

. Supreme Court..

Mar, 24, 1041 ______

About-Feb.

19, 1043, ..

May 13, 1944 ...

Apr. 12

, 143 ..

o shares, with back

University owned preferred stoek in Nutional, Th
dividends, were eancelsl by consolulation of Natwnal with 1 of s
stibs Umy fused to aceept new sceuritties and sued to
recover vithiue of 16s can k and buck dividends thercon in nor
arn district, California.  Commussion tiled brief as amicus curiae, con-
tending LhdL (1) planbff ecannot mamtam causes of action asserted un-
der see 12 (1) and 12 (2) uf 133 act applicable with respect to persons
who sell surity b : 1sohidation did not involve a sale with-
m the me 2(3)of 1 act; (2) even il a sale were involved,
defendant 15 protec RUATY lnhlhl\ mider 12 (1Y af g r
Commission’s note to rule 5 as to the use of Form J‘—I asayr
failing to register the securities involved; (3) 1f a sale was b
fendant 1s not protecred from Hahility unde 12 (2) by virtue of the
note torule 3. @u June 24, 1942, eourt ardere jur]"mnm for plaintils
on ground that director of Natonal failed to advise stockholders who
might not wish to ascent 1o plan, that-they must inder laws of Dela-
ware dissent within certain time and demand value of their stoek or be
bennd by majority, and therefore there wus breach of trust in depriv-

psity of opportunity of timely excresing its nght to dissent.
is .unblguuus on Commission’s note to rule 3 for use of Form

E-1, the so-called no sale theory, although two of 1ts findings may indi-

cate court’s belief that a sale 1s nvolved. Defendant appealed to

ninth eireuit, and Commssion tiled brief as amicus curie. On Apr. 1,
) ;

S"

943, eirertt court rieversed lower court on ground that plan did contain
references to the legal right of withdrawal and payment and University
was not nusled since It thought plan unfair from begimnin Court

idd

ationdid not involve a sale
change mnnunlmyln I, henee the eivil linhnlity

12(1), (2), have no am»ll( tion. (134 Fed.
. be ition for certiorari filed.

agrees with Comnussion's view that eonsol

count proxies within their control which they had refused to eount for
purpose of preventing gquorum at annual neeting.  Alleged reason for
refusal was that oppaosition faction had fraudulently sollcued other
proxivs. Commission filed brief as amicus curiae in support of plain-
tiff's position. In memorandum opinion dated May 22, 1944, court
indieated that it would held for plalnnn‘. Subsenuently, the annual
meeting was held, the management’s proxies weie counted, and the
oppo\mon faction won control, thereby making the case moot.
kholders” derivative action to compel the Pearsons (dresi

er and g wife) to p rim contract betwoeen ermpany
s refquiring - ortain stoek to Pearsons.,

s
District
vl that the stoek to be offered 1o

Court found for plainutls
the PPearso
(

o
ockhiolders need not be
or. Commission filed brief as anneus curiue
s not exempt from registration ander 1933 act .mrl thL
SUeS, .i (-1) (10) and 4 (1) of 1933 act ure inapplicable and do not support

1l the ot!

Oct. 18,
denied.

1043, certiorari

No further developments
of iterest to Commis-
sion.

Dec. 6,
denied.

1043, certiorari
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Philip Smolowe and M.
William Levy, plaintiffs-
appnlloe; v. Delendo Corp,
I. eskis and Ilenry o8

defendants-appel-

1
lants.

The New York Yacht Club
v. Arthur H. Franklin and
AMary Stevens Baird vs,
Arthur H. Franklin (con-
solidated actions).

Lonuis Oppenheimer ot al .v.
. J. Young & Co. Inc.
etal.

Frank Palumbo et al. v.
Electric Bond and Share
Cu. et.al

United Funds Management
Corp. Bankrupt In re
(bankruptey procecding).

Commercee Trust Co. as trus-
tee et al. v, Charles L.
Aylward as -trustee in
bankruptey.

U. S. Dmrlct Court
(8.D.N. Y.
Court, of Appeals for
Second Cireunt.
Supreme Conrt..

Court of Appeals for
Second Cireuit
1preme Court -

Court of Appeals for
the Secend Cireuit.

» =m<t Court
(& DON.YD

U. 8. District Court
(W.D. Mo)

Court ol Appeals for
the Eighth Circuit.

Feh. 16,
Tnited 8

1943 (with
States).

Dee. §, 1043 ...

Mar. 31, 1944

Oct, 26, 1943 (Motion
to Intervene).

Judgment modified by eourt of appeals July 27, 1943
m decision mloptm" Commission’s views on re-
won for cortiorari filed October 1043,

K. DONL YL under see. 16 (h) of 19
1wlo 'u:.nmt it .mfl two rllrr*unrq 0[ D

enurt's ruling.
(37 P (2d)
quirement, of r
Actionin U, 3. T
by s ackhakd
to reenver profit
Delendo. Unt
ality of see. 16
ure of damas
all defendant
(‘lr('llll mun

Sallowed to intervene to ummlxl constitiil,
mrngsion filed brief as amicus curiae on meas-
{ r nlaintis and Delende and

Judement aflirmed by
1 lenn rur o srtiorart filed Aug, 31943
Steek Ky or damages allezedly
aelinn amunst
knowledge of Ins doe-
tuking
titory duty to en-
, which results in 1
< under the 1934 act.
oncirred in this view
I"lamtil petrioned for

tion that o rcg__.st.«:rud .‘xch:mw is.umh'r

foree th2 own rules and that a falure to do

injury remders the Exchange hable for dam

The circait court in a decision of Feb

but found that no damages hiad been shown,

certiorari.

Classn n by former holders of bonds of a foreien municipality, charg-
ing defendants with damages aris ottt of allesed vinlati of the
1934 act in conneetion with repurchases of the bonds, The distriet
court, held t. the complaint did not siate a ease within th
action pro ns of the Federal rules of ervil procedure and dis
the complunt inzofar as it sought relief for the benefit of a ¢
appenl in the seeond cireuit the Comuonssion filed o hrief ¢
curine takimg the generid position that e use of the el
codure Is necessary and proper for the etfective prose
"\(Ii(in\lllllll r Ihl' L‘l,lu(- : in fur defermaning whether

188 actinn exist hnul 1 be based upon varmwus

rlhud m the Commussion’s briel

iive aetion in behalfl of United Gas Corp. against its

Electric Bond & share Co, and certnin di-
sed on r1Ih-"(-rl \\\Nm;: uI

3 vmlwnul
blnd\hu ders” deri
corporate grandparent,
Tectors n fficers of U
United's , Commission moved for leay a
on ground that Comin M qnding proceeding unrlvr see, 1i of lhv
1935 act wath respect to Uni would de THINE 1SSUCS of ecage. Order
permitiing intervention and g centered Jan 71044,
Voluntary petition in bankruptey 30, 1942, and eorporation
adjudicated bankrupt, Oct. 1,1 Bankrupt 1sa fu(:u amount cert ifi-
cate company subject to the juri lcl.inn of the minszion under the
Investment Company Act of 1940, and Commission 1s participating
in procecding as amicus curtie at invitation of the court.,
Appeal by indenture trustee from order of bankruptey court, challene-
i Aion of court to determine amount of fees of indenturn
nd its attorneys payable ont of wrust assets held by it for
in liquidating and distributine trist assels parsuant to terms
of trust indenture and supulation betwoeen indentare trstee, trustee
in bankruptey, aund bunkrupt. Th ymmission has filed a brief ax
amicus curiae in this appen), tn upposition 1o the position taken by
the indenture trustee,

nted

Oct. 11, 1943, certiorari
denied.
Petition  for  certiorari

pendime in
Court.

Suprene

Caceargued May §, 1944,
Tending,

Pending.
7w
[
g
Do.
Do.
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TABLE

29.—Actions to carry out voluntary plans lo comply with sec. 11 (b) of the Holding Company Act of 1985

Name of case

United States District
Court

Initiating
papers filed

Nataure of case

Status of case

Pending July 1, 1943:
Columbia  OQil &  Gagoline
Corp and Columbia Gas &
tlectric Corp., Inre.

Sound Power & Light
nd Enuineers Publie
ive Co, Inre.

Puget
i

Ser

United Tight and Power Co.,
Inre.

Instituted fiseal year ended June

30, 1044

United Public Ulilities Corp,
Inre.

Southern Colorado Power Co.,
Inre.

North Ameriean Gas & Elee-
tricCo ,Inre

Central Slates Power & Light
Corp., Inre,

North  Continent  Ctilites
Corp.. Inre

Consolulate:] Electric and Gas
Co., Inre.

Claron River Power Co., Inre_

American Gas & Power Co.,

ede Gas laght Co,

International Ut
and Dominion Gas &
tric Co., Inre.

Hilities  Clorp.
Tlee-

Delaware, No, 288 ..

Massachuseits,  No.

2308,

Delaware, No. 303_____

Delaware, No. 347 _____

Colorado, No, 671

Trelaware, No 352,

Delaware, No 35

Delaware, No. 355, ..
Delaware, No 382 __
W.D. Pa., No. 2003 .
Délmv:n‘u, No. 419
E. 1. Mo., No. 2756__.

8.D.N. Y, N0, 25~

260)_

Jan.

15, 1913

May

Apr. 16, 1943

Oct. 26, 1943

Nov. 24, 1943

Dee. 701943

Dee. 14, 1943
Dece.
Feb. 20, 1944
Mar. 1, 1944
May 11, 194
Aay 35 1941

Apr 1Y, 1944

6, 1043

16, 1943 |

Appliv

tion

mdissolution of ¢o

ition to carry out plan for distriba-
of proceeds of zale of assets resulting
Mpany.

onforag 'prnml of comprehensive
tion plan an:d for inuneion

against Interference with enforecement of
plan.

Apple
plan
Com
inter

ation for approval of distribution
ssultimg m dissolution of holding
pany and for wygunchion against
ferenee with enforeement of the

plan.

Applic

ation to enforee and carry out plan

setiaie provisions of see 1L (b) amd

omnierference

ton 10 enforee aned carry out plan

miuhv.:\l.lxun to etfeetate provi-
¢

Order NMar. 29,
an:d appropriute (30 Fed,
Willam |
s CC

Order June 10,

1043, approved the plan as fair, equitable,
Lupp, Appeal tiled by

1943, approving the plan as fair, equuable,

and appropr sntal application to enjon
ha 1..1 of (ir s f ation of secs 1L (20 and 12 ()
by 8, K C. Dee IR <)r~ivr aranting leave to

apnlu .IIl()ll(‘:lL(,rwl Jan. 4, L4,
. L3, approving plan as fair, equitable, and

A3 Order of district court
21 411). Certiorart grant-
12, 1984,

withdra
Order Aug
approprial (:
Appeal filed by Otis & Co CC
affiried Apr. 20, 1044 (42 F
by U supreme Court June
Pending,

1944, approving plan as fair, equitable,
52 Fed. Supp. 975).

Order January 17,
amdappropriate {

Order Ja, 19, 144, aporoving plan as fair, equiiable, and
A Appeal filed by Butler Disman, CCA L0,

Order Jan, 10, 1944, approving plan as fair, equitable, and

appropr .
Order Jan. 1944, approving plan as fair, equitabie, and
_apg iatu,
Order Mar. 17, 1944, approving plan as fur, equilable, and

appropriate,
Order Apr. 11,

appropriate,
Order Avr.

approj
Order June 6,

1944, approving plan as fair, equitable, and

1944, approving plan as fair, cquitable, and

1944, approving plan as fur, cquitable, and

appropriate.
X Pending,

| Order June 29, 1944, approving plan as fair, equitable, and
appropriate.

Danforth, disnusgsed on stipulation July 23,
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Tanur 30.—Proceedings by Commission, pending during the fiscal year ended June 30, 1944, lo enforce sulbpena under the Securitics Act of
1938 and the Securities Fxchange Act of 1984

tn appear

Civil

13, 1944,
eir before

Number itiaft
Principal defendants of de- | United Eht"s District Tmt.,mtil_rll_al fection of act involved Status of case
fendants Court papers filed
Artemisa Mines, Ltd., et al. .. 21 Arwona_._ ... ... Apr. 81943 | Sec. 22 (b) of 1933 act...... Order May 18, 1943 required Artemisa Mines, Ltd.,
before an officer of the Cor ston onJune 2%, 1913, and produce the
reeords des )r‘rITm subpena duces tecum,  See table 24,
. reeedings.
Brewer. W, R____.___________ I | Southern” District of | Mar. 14, 1944 | Sec. 22 (b) of 1933 act- . «1 Mar. 3t 1944, direeting vespondent to appear hefore
California. lhe (num \\ll)n on \1:1 14, 1844, and produce § of
cum. Case pending on
lent, ntice nf w hILh Wil hlod on
Guif States Royalty Co...__.. 1 [ Bouthern Distriet of | Sept. 3,1943 | Sec. 22 () of 1933 act and | Order enterad e 1¢ direeting respondent to a;
Mississipp see. 21 (e) of 1934 act. an oflicer of the nassion on Jan, 11, 1944, and pmducc docu-
mentary evudence.
AleGarry (W. Edetal._____ 3 | Colorado June 14,1944 | Sec. 22/(b) of 1933 act...__ Hearing held June 29, 194, on order to show eause why order should
1w Court direeted applicant and respondents to subung
. by July 13, 1914,
The Tenticid Co. of California. 1 Southern District of | Apr. 13,1043 | See. 22 (b) of 1933 act._____ Juno 1. 1942, reanired respondent to produce books and

California.

1944, by

records on June 1, 1043, Opinion rendered June 30,
C( A Y anirmng Lh«,]mlﬂmont of June 1, 1913,
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TasLe 3l.—Reorganization proceedings in which the Comanission participated during the fiscal year ended June 80, 1944

Petition Secutrities
and Ex-
sracedings inst - . . chanye Com-
Debtor Dustrict court Proceedings instituted Participation 1
under .
Filed Approved appearance
filed
Adam Block Corp_ oo Ng)\'. 2% 29 1*.)351 Remquest. .. Sept. 07, 1940
Albany Horel Corp. Mar, 2 Motion_ A 1. 1043
Amach Realey Corp__ May S May 271043
American Fuel & Power Co. Dec. f May L 1o
Ruckeyve Fuel (,n (l‘he) Nov, i ‘. ¢ ’,'.: .

Buckeye (ias §
Car hxum.h (4]
Tr‘l and B

.\l]ns] uwlmo Corp.__
Bankers Building Inc
Barclay Hotei € orh- .
Barhum R 3

Brand's Rest
Broadway
Brown
Burton

F roem.m

Seymour Coal M
Ceatral Slales Electric Corp.
Century Capital Corp.
Cenwest Corpy_

)

g R. C
(‘hlhl: c
Coust & ro . Tue
Commonwealth Laght & I ower Co. (‘I'he)
Inland Power & Light Corp.
Coney Lsland ‘I*heat
Congolidated Assac
Consoldated Rock Proc
Consutners Rock & Gr:
Union Ruek Co

_June

1.
10,

Jan

v 17, 1

Dcet. 30,
Oct. 31,

Aug. o i
Aung.

1940
1440

1436

1940 1 Nov.,

110
). 1940

Dee.
Oct.

Mar. 3
Apr.
July

l] I‘IH

271043
Aug. 19,1939
Oct. 15, 1931
c.oodo_
AMay

Aug

1. 1944
RERTI
N TR

\Inllou
ceotdo

.-\n_x:

Apr,
Mar.

Oct.

L 1940
L 1950

1939

L1943

{(). 1030
1H 1942
13y
11, 194

1 ]‘:’3;)
21, 1940

L1944
L 101

L1910
)

¥0¢€
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(‘o<~rn\c AMeehan Coal Corp .
rove & Co,, Ine_o__ .
Teehan Coal Co. of Den

ace (‘mn
Emparium of 8t, Poul,
Equitable Oftice Buildi
Evard Co., Ine
Foetera 1
Firleli’[‘ y

Gorland \l.nmr‘('mr w C
Globe Industrial Loan Cor
Gohel (Adolli, Tt
Guardian Investor:
Hotel Martin Co. of U
Hotcl g'»lv.mm Cu. (l)oh

Hotel Sylv,
Motels Majestic, mn_. .-
IIun Schouol (T ho
Indiana Limesto

Ainey \1 ining Co _
In(wrn iont] Powe
Isham Garden Apts ___
Jackson-Hamhn Blde, ¢
Jetfery ‘Termaer Blde
Johet Elk= Building
Karcher Hotel Co.__
Kentucky ool G
Kevstone Realty
Lorraing C

ding Co_

Lower Broadway IPrapertics, In
hlstedt Matenals, Inc,.
ater Browing Co ______
ara Villa Realty Co
Alavfair Hotel Co .o
Aiedinah Building Cnrp

! Request denotes participation at the request of the judge: mnlmnruﬁ--sln participa-
tion upon approval by the ]ud;.u of Commission’s motlon to participate in proceeding

<tle Apartments Blde, (;nrh..
Los Angetes Lumber Produets Co, Litd.

D. Del

\'I ich_
_I) Mo

June 22,1937 ¢ June 22, 1937

\m.'
nxr

30, 1040°

Motinn .
Rees
Motion_

Sent.
Mar.
June

Motion
Request

_do

'
Feh
Oct.,
- June

C ot

_do

“NMotion -

A, 141§ Sy 28 w-l' i l\l"l'll‘\l____

June 22,1930
D
Do
Do,

June
Dec. 31, 142
Nov 6, ludy
0 18, 1043

Tay 4, 1940
Apr. 1913
Gt 1 1My
Apr. 4,101
June 21,1434
Jung 16, 1912

Mar. ”1 1'HI

3 Cro(htnr s petiton filed June 18, 1943 was disinissed on Aug. 26, 1943; a &ccond pro-

ceeding was commenced hy filing of petition by debtor on Aug.

265, 1943.
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TaBLE 31.—Reorganization proceedings in which the Commission participaled during the fiscal year ended June 80; 19

44—Continued

Debtor

District court

under

Petition

Proceedings instituted

Filed

Approved

Participation 1

Securities
and Lix
chunge C
mission
notice of
appearance
filed

Middle Khtr': Uil
Middl t
Middle Sta

Midland Umted Co..____
Midland Utilities C

Alnorhead Knitting Co__.

A

ATntual Creamery Co

National Realty 'I'nt

1934 Realty Corp. ...

Northern Redwond Lumber Co.
Northwest Carolina Ulilities Co

Naorthwest Cities
Ohmer Fare Regis
Okliboma Ratlw
1%% Randolph Build
P. R. Holding Corp
Penn Tunber Co

Pere Marquette Bm-lrlm" Corp..
\l N

I’ hllnhlphm
PPhiladetphia & W
Pinc Hill Collieries

Tine Hill Cox
Pittshureh Ralw

Pitisbuargh A
Pittsburzh Terminal (
Putshurgh Toermimal
Plankinton Bulding C'
Partland Electric Powe

ins (,0 (Del).
i :

Forest, Fur Farms of America, Inc

ling f;(xrr)

ity Holding, Ine
1y ge Chmmn

i & Irun Co_ ..

W, P. Okl
NI
DN Y.

N, Conn.
D.N.JT..

Apr.

30,1913

May 1,1043
G |

July 14,1043
Do.

o,
Jan, 10,1040
To

An .'

.f:lll: \ I‘HI

3ec. TT-B. .-

L1913
1410
. L1020
. 1, 19t
71042
11, 1940
28, 1043

. 1‘) I‘HI
12,1914
.1, 14630

20, 1934

Jan.

2, 1940
Dee. 10 1043
June 27, 1¢

Au:;.. 20, JU.-.H ' equut.._....._.:

R eruest.
Motion. _

1930
17, 191
ay 19, 1939

b
Jan, 1 1939

Do.
Jan 6, 100

Jan. 6, 194
July lu

2,103

Fely. 21440

90¢
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t w Perr
h

Sweringe

Walliam |
\\"'md.\!u

& ll.],xr(x\mno"t( o
Montana Land & Water Co
Van Rensselaer Estates, Inc .

r.un;n Ilml 1111 s ( (;1 n. nr (_‘h e 1;

oleum Quu; (W.
St (,nrp [,

a Corpo__ ...

Tuly

\pr
May

July
_.tn

do_
Ao

V.1 194

Jdn_

1,1943
20, 1941
17,1938
17, 1942

1, 194

\pr 21, 1041
Mar. 18, 1ud]
Nov. 30, 1937

July  7.1043 | Motion. .
29, 1utl
18, Ju3g

Aug. "i 1943

ST l\(,qlle-st
l‘l-ll e
C AT nlmn

o] June s
June

Request _| Feb.

Mot _| Apr.

_| Jan.

June 14, 19 June
Feh, .| Feb.
Jan. _| ATar.
July _| July

_| Jan.

).
14 July 9,191
. L1ear | Jang 3v, 143y
. "" 3T 0 U S | Oct. 11 1941

_| Jan.
_| Nov 1
A .24, 1943 _1 Mar wu
Jnly 1, 14 |l do _ July lw 1943
_____ It Do,
Do,
1o,
Do.

Tree. 3.1941
June 12, 1941
Jan. 5, 1943

1 Request denotes partlcm ation at the request of the judue; motion refers to partietpation upoa approval by the judge of Commission’s motion to participate 1n proceeding.
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TanLE 32.—Cases involving statules admanistered by the Securities and Frchange Commission through June 30, 1944, excluding cases under chap-
ter X of the Bankruptcy Act =’

PART 1L.—SECURITIES ACT OF 1933 AND SECURITIES EXCHANGE ACT OF 1934

Sections of statutes involved

Title Citation
Securities Act of 1933 Securities Exchange Act of 1934

Albers e Lamson.
Aldrich Bl
Alluan

80 T1L R34, 42 N B (2d) 627 (1942) -

18 K CoJud Dec 149 (@Eup Cr D, No

13 F.Supp. 239 (N D Ty, I'Hn)_ .

93 .2y 23,68 App DD € 7 oloan ] 110 K Bday 1y
(App. D. [49400)

18, K G, lud l)(-( 265 (3 DN Y. a6 ss Ko (2d) 441

e e e -3 () (I6)1; 4 ()7,
7(1) 5 () (1) (2): 10 (d
AT (D@ ().

F24 (D) 25 () 20 12(h);
1)1
21 (e)* 12 (f)‘ 21 (u)*;

G (4
________________________ S@WIIT @ M. @, BT ((’) (’) 15 (h) 15 (¢) (1), 1A (1),

2
lud I)e(,a(l) \r|7, No 177, 1M43)_____________ 5 (a): 19 (h); 20 (a) R b @@
DN J‘H\) fm l‘ (711) W5 (C. C ’(l) "( ,2 ()% 3 () (3)% 5 () (1), (") 2.

i

Archerv S V. Co L. () A KT

Artemsa Mines Ltd.: 8 E. (, e,
Associated Guas & Electric Company:

SR Ol 12 (f).*
Atherton v. U S__ L. R
I i
Bailev, = .\' _______________________ H F Supp. w47 (D C, l by 1900y . 2D 8 @) (17 @) (D, (2), (3. N
Bird v Dass: rr R D DONCY ey 6t; 191; 18 (2)1.
Buird v lrml\lm D e o I-II F. 02 2, l"-'H')...

6 @) (O 6 (h)T, "» (D8 (bii,
8 () (O; 10 201

19 (a) (A1, 2 ( T

12 (bh): 13 (b) 18; 19 (a) (2); 21 (n);

IF. OO App. D.C D il 12 (h() (l)]‘ 13 (M) 18 ()t 19 (a)
L 5, 199 . (2)1: 21 (a)t: 32 (a) .

f)ﬁ F (’(1) l') (('
A, 3. 1’!40) 3

2 (
1’ Y \ (’d) "16-( up. Gt \ Y.
1 F (2d) Tul (. A & 141315 UL

Bank of America National Trust & [ 18 E.C Jud. Dee. 638 (D. C.1D. C. No. 1326, 1930) . _____
Savings Asanov, Denglas oo o oo [ TUSF (2d) 100, 70 App DL CL 221 (1939)

Beckman v 17
Benson v, U
Bachm v
Bochm v

12i(2: 2 (3); 13
ST CIAT]

12%; 13¥; 21 (a)*, (b)*; 32 ()

Bogy: 17, 8 U 11 u[xp 407 (W. D. Tenn., 2(3)* 17 (1), (2, ) e,

an 20) 734 (¢ CLALG, 1938) 2.(3); 17 () (1), (2), () ...
Boise Petroleum Corp.: 8. E. C‘ S 15.E. C. Jud. Dee. 395 (D. Jaho, No. 1974, 1937 5(a) (D (D117 (a) (")T 15 (a)t.
Bourhon Sales Corp.; 8. E. C. 47 F. Supp. 70 (D). C. Ky, 194 ______ 9; 19 (b); 20 (a); 22 (b); 2 (1)1_

Burel U.S.v.____._._._._.........___| 28 E C.Jud. Dec. u(\ D. Il No 32576, 17 (a)

Cady v.
C (\rlurun .
Carpe 11((1 U.s. v

113 F. (2d) 988 (C. C. AL 1, 1940): 311 U, 8. 706
18, B, C.Jud, Dec. 618 (D, Golo. No. 8, IU )_
AUF RBupp 65 (30D N Y i L.

‘1) (l) (), () e

80€

1S

4
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Carfer: U. 8. v

C hmw_ Cunwhd.llml Benevolent Assn.,
Ine.:

Cohen v .-
Collier, l(ohort & Co 5.

(’onwlldqrcd Mines of Calilornia v,

(opl.n \ U S

Corporation T'rust Co. v. Logan____.._ : 5.

Croshy v, Weil |
v, UL 3.
1l Corp. of Ameniea; 8 E. C.

Cultivated  Oyster  Ifarms  Corp.;
SCR.Cov.

Deckert v, Independence Shares Cor-
poration,

Dillonv. U. S,
Dowd v. Tidzars_ . ___

Downs; S. E. C

Edwuards v. U

Eisele; UoSovo oo .

Estepv. U, 8o

Farrell v. Reynalds.
Fewmbergs Ul 8. vooo o0 ...

Fisher v, Sellder_ oo

Foundation Plan, Ine., & E, C

Frost. Ao C. & Company v.
D Aldene Mines Corporation.

Cocur
.

See fuotnotes at end of table.,

113 1 (2dy 334 (C
: I

AT Supp 311 (W, DL Ky, 1944
39 1. Supp. 85 (8. DN Y. 194

7 (D). Mass., 1039
Supp 95 (8. l) \' ¥,
(2939 (CL O AL 2, 1"
(2(1) 704 (C. C. ;\. g, 1938) -1

(21) 652 (C. C. A. 9,
Supp. 999 (D, Del., ‘JH)

382 TIL°538, 48 N, (2d) 386 (S Gt 1L 1943)_________.__

(, JOB.680__ . L

pp 164 (\\ .

«l) S (C. C. \
CJud l)((, :..(

6 C CUALT, w-m)
Colud. Dee. a (N, D.IIL
mp 246 (N, DOHLE D,
27 F. 2upp. 763 (K. D, Pa., 1929) .

311 U. 5282 (1‘!1())._
Bt

100 1
253 F

ml)'

1)

113 1. ( CUAL S 1910) 311 T
2 8. ]\) C. lud Dee. (C C‘ Hallo
i

. C.Jud. Dec. 135 (1. Colo No. 10630, 1936) - ...

S, (Zd) 286 (C.C. A 10, 1940) ... .

3 (1941): 61 8. Ct. 669

(‘.‘(l) 198 ((‘ C \ 10, 194 ’) 317 UL 8. 689,

317 UL S 71 8. Ct. 325

1pp. th(D C.D.C. 1v13) .__.

1 C.Jud, Dec. s (D, C. . TUS57, 1943) _
A2 0 (CLCU AT M) L .

11 NL Y. S (2d) 117 (8. CL \' Y.
50 B, \npp '),u(l, 1.
Hnl (20) A

1939) ___.

) (1)
" (3), 2(11); 4 (1); 5 (a) (1); 6 (a); 19 (a)t.--

r’(") (3), (A1; 4 (1); 5 () (1), (26 (a);7-..

(2):17 () ()%, (5%, (3% 19 (h)*;
2 (b)*.

1), (2): 1,((\)(1) (2), (3)F
("JT 17 (a) (1)
PN

17 (8) (1) 22(a); 4. ...
i 13, "’_ --

2 () e e e
4 (a) (), (N 17 (a) (1), (’) 19 (a),"" (C) -
5 (DD 17 (a ; 22 (6)

@) (D, O, () 22 ()

. e

1(; .)(u) (1 (>) ________________________

2 (3 4 (1); 5 (a) (DT, 11 ()% 12 (D)%
12 (2% 24, .

21 (¢).

4 (h)*; 21 (e)¥.

4 (a); 21 (¢).

2; 28 (a)

14 (a)t.
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TasLE 32.—Cases tnoolving statutes administered by the Securities and Exchange Commission through June 30, 194.,, excluding cases under chap-
ter X of the Bankrupicy Act *—Continued

PART 1.—SECURITIES ACT OF 1933 AND SECURITIES EXCHANGE ACT OF 1934—Continued

Sections of statutes involved

Title Citation
Qecurities Act of 1933 Securities Exchange Act of 1934

G

Gantz v. U8 i 17 (a) ()*__.
U.
Gatesv. U S 122k ("(1) 571 ((' C 17 (a) (1), (), B) el
Gewsmar v. Bond & Goudwin. ... %‘)1 Supp. 5 B NOY 1940 ool . o1 9 (e); 15 (c) (1); 20 (a); 29 (b).
) . T Supp 876 (k D.N.Y., L) J1 9 (e); 16 (e) (1); 20 (a); 20 (b).

Gilbert; 8. F. Covo o 29 |0 p. 654 (5. l) Ohiyo, 139)_ 2 (1)_.. -
Glold Hub Mines Compan 1 8. ( 1 (D). Culy No. 17 (a) (2) R
Goldstein v. Groesbeck. 1471 (’:1) 2 AL IO e e e maeen -l 29 ()
Cloodner; G, 8. v. )u F. Supp. 286 (i) Colo. 1010) _____ 17 () (D1, (OF; 22 (b1, 22 (e)- .
Gordon, Fred V. v, Di K.CJ s (C.CLA y 17 (a) (1) -- -
Grahatn v, Federal ‘I omh-r limul o 21 (b).
Gross v. Imlvpvmiou(l sShares Corp.. - .
Groves, G, 8 16 () f.

Cirunder v. ..Lh\\db 13 {a)T; 18, -

25 (a): .
(n). (c) Ad 2L (e); 25 (a), 20
4] (l)

Guaranty Unelerwritd

(@) (D, (2, ()

a1y 51 (C. C. AL l
(d) 370 (C. C. i 5, 194 )__.____

l.
Guaranty Underwriters v. 3. E. C______ 131 k.
u

Hall, M. T, & Co., Inc v Johnson___
}ld”"‘]”(‘ll llelulu Ll‘l., Stewarg J
E.C .

|15 o) (s 29 .

1/ ('I)T._____ -
(a) (13, 2 ()%, (% (10)*.
Il @) (O, O, (DT ------ -

llmg._,m\u WU

Dee.
e

“Jad.
Jurl.

(Qup ( t N

Ho'um)u\ den\ - Y. N {
(Super. Ct. Calif,, L.os .‘\ng 1(‘3l

Hollywood Stare Bank v. Wilde p.______

Holmes v, U, 8.

A. S‘ 1'31')) 314 U. 8
1942) .

(1944)n _ 15 (b); 15 (¢) (1); 25 (a).

2 LS.
1‘11-, _______________________

Hurnger \ Southern T emnity Under- JC. l\}

wrigers,

01e
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eF—Fc02L

1z

I .
Iseng v. U. 8. 120 F. (2d) 823 (C. C. A. 9, 1041); 314 U. S. 665 ... 17 (8) (D, (D, D e eccecaaiaeceeeeaee
ln]gcpemlence Shares Corporation v. | 108 F. (2d) 51 (C. C. A. 3, 1939) - - oo cecaaas 12; 135 16, 23 (8) - oo e
vekert.
Invesiors Syndicate, et al; S. E. C. v_...| 2 8. E. C. Jud. Dec.e (D. C. D. Minn. No. 960, 1943) __..| 17

Jarvisv. U. 8 90 F. (2) 243 (C. C. x 1, 1937) ...

Johnson v. McXNeill 10 So. (2d) 143 (Florida, 194 2)

Jomer, C. M., Leasing Corp.; 8. E. C. v..| 133 I, (2d) 241 (C. C. A. 5, 1494
120.

25 (a); 2*; 15 (b) (D)*.

S. 344, 64 8. Ct.

53 I, Mmp TI4(N.D.Texas, 1044) . ... 17 (@)t 20 (b e e el
Jones v. Kennedy ... __________________ 121 F. (2d) 40 (App. D. (/ 1041); 314 U, S. 66 S (d)*, )*: 9% 19 () 20 (b)*____..._.__
Jones; S. E. Co Voo 12 F, Bupp. 210 (8. D. N Y., 19858) - oo 2 (1)“5 {a) (1), ('(’l))g ('\)‘, (b); 19 (a), (L) 1;
20 (b); 21%; 22 1)
TOF. (1) 617 (C. C. A2, 1935) oo 5 () (1), (")T,(J('l) & M, (d) . (0); 9 (),
(b): 19 (J) (h); 22 (b); 24%; ,
298 U. 8. 1 (1936 oo i 2 (1). .)('1) ((1); (2)* 6 ()" 8 \a) (d), (e);
Jones; 8. E.C. v.._. 85 F. (2d) 17 (C. C. A. 2, 1936) . __
Judson ¥. Buckley... 130 F. (2d) 174 (C, C. A. 2, 1942);
K
Kerpel and Co., Inc; 8. B, C.vo____.... 18. E. C.Jud. Dec. 133 (8. D. N. Y. No. 81-303, 1930) ...
Koeppe R.J. & Co.v. 3. K. C_ 9-) F.(2d) 550 (C. C. A 7, 0038) ..o . . 9a) (1), (2), (3).
Kopald-Quinn & Co.; U. 8. vo___.___.__. S. E.C. Jud. Dec, 871 (N. ]) (1.1 No. 14725, 1937) .. ...
ll)l F. (21) 628 (C. C. A5, 1939 . ...
Kott; U, S Vo iaeas 8. E. C. Jud. Dec. 228 (b D. 'l‘ev No. €619, 1936)......
L .
Lamar, Ro ______________________________ 78 Can. Cr. Cas. 194 (8. Ct. Albert, 1940). ...
0. 108 l‘ (>d) GY8 (C. C. A. 6, 143Y)
18. SJud. Dee. 369 (K D, Wash. No. E-4479, 1937) .

Lawson: 8. E. C,

24 l‘ .:upp 360 (1D, Md,, 1“55)
Leland Stanford Jr T

20 (D) oo ceaaaae 8 (b); 21 (e).
46 I, Supp. 389 (S. D. (.*11

(a) (1), (2, @);
2 (D, (DT

niversity v.

National Supply Co._. 134 I°, (2d) b\‘). S LLE lj’ (19-13)_ 2 1), (..)_ ___________
Levy v. Feinberg. o oo oL 29 N. 1 (2:1) (Bup. Ct. N. Y. Co., 1941); 88 |l iiiiimans 14 (a)1.
N. (’d) 517 (aup Ct. App. Div. N, Y., 1942).
Lizars v. Dahlberg. ..o oo 28. F C. Jud. Dec. s(Super. Ct. of Balto, City, Docket |.occooeooaanan @ rmmmemremmemmememmaneeans 14 (a)1.
1944, Folio 264, 1944).
M
Macon; 8. E.C. v 28 7. Supp. 127 (D. Calo., 1939)_. 17 €8) () oo eeema e e
Martin v. Hull._ 92 F. (2d) 208: 67 .-\pp D. C 284 (4 11 (d) (b), (e).
Maseuch; G. 8. i1l l‘ () 001 (C. C Y 10 (Bt .. -
Mebermott; U, 1J (-d)I-ild (C( 1 TR CY I CY ] A1 S 7(2); 8 (2);82 (2); 7 () (DT, 1.
15U 8 bl (
MeceDowell Mines, Inc.; 8. E. C.vo..... C. Jud. D (L O )
MeMann v. Engela e coeoccoceeeecan 1()1" Supp. 46 (b D ‘N Y., ) 17 (a) (1)‘ (2)" (3)*; 19 (b); 20 (8) cvcvmnnn 9 (1) (D% (2% @), @O B

21 (a), (b).
See footnotes at end of table, . b o P [ T DO
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TasLr 32.—Cases involving statules administered by the Securitics and FExchange Commission liirough June 80, 1944, excluding cases under chap-
. ter X of the Bankruptey Act =—Continued

TPART 1.—SECURITIES ACT OF 1033 AND SECURITIES EXCHANGE ACT OF 1934—Continued

Scctions of statutes involved
Title Citation
A Securitics Act of 1933 . Sceurities Exchange Act of 1934
Morger Mines v, Grismer. __.._.___._.__ 137 | (“«1) 335 (C. C.A. 9, 1943); 88 L. EA. (Adv.Op.) | 2 (11}, 3 () (10)7and 4 (1) .oooaeeeaamaa
1 1913
Metzger v. Breeze Corp._..oooo oo 37 F. Su 1)) 698 (D C.NL T 19D 11: 18 L
’\'Iinilng gruth Publishing Co.; 18.E.C.Jud. Dec. 460 (E. D. Wash., No. E-4491,1937)_.| 2 (1) 4 (1) S(a) (1) L
S \4
Minuse; U, 8. VoPo oo ocemaeas 114 F. (2d) 36 (C. .A 2 1040)_ .. 9 (a) (1), (2
: 142 I, (2d) 385 (C. C 2, 1944) - 19 @ @, @; 32 ).
Monjar: U, S. VP e 47 F. Supp. 421 (D. C. 1_)(.'1., 1942)
Murphy v. Cady - cov e 30 F. Supp. 466 (0. Malne, 1939) ...
\uuonalgl\]g\sogmlon of Securities Deal- | 143 F. (24) 62 (C. C. A. 3, 1041) L e oo et ci i dee e 12 (1); 15 (a)*; 25 (a)".
ere v g
Newfleld v. Ryan. . _ooooeoooooo. 9L F. (2d) 700 (C. C. A. 5, 1037) - oo et 5 () (D% (2*;17 (8) (2)* ;19 (b)toceneo.
o
O’Hara R(hhlcnhon (or Proxy) Com- | 28 F. Supp. 523 (D. Mass., 1930) oo i mc el et et e am i am—————— 14
mittee, S, E. C. v
Okinv. 8. E. C_ oot 46 F. Supp. 481 (8. D. \r 191"), 130 F. (2d) 9083 |- eemeeemeaas 4 (),
(C.C. A2, I‘M’) 31/ u.
Oklahoma-Texas Trust v. S. E. C__.._.. 21} 8 2. C
Ollenburg, U. 8. v _ 1, () 66
Aliver. Grianel #.. and Co., 8. E.C.v..|18. L.C. Iucl D
Oppenheimer v. Youngo_._ 3F. R 0. D. 43) 10 (b)t: 18 (a)t.
. C. Tud. Dee.n (5 n \' Y 10 () ;18 (e)1; 29 ().
Otis & Co.; S.E. C. v .. [m 100 (N. D. Ohio, 1930). 9 (a) (2), (6)™; 15 (&)*; 21 (e).
P Ay 579 (C. C. AL 6, 1‘)39)
Pace V. U. S oo "!1 F. 2y 891 (C. C.o AL 5, 193%) Lo 17 {aY (1) (@), (3 oot
] P20y 117 (C. C. AL 10, 1042); 817 U, 8. 651 (1‘11’) &7 117 (n )(I)T, (.’)T (‘3)1‘ _______________________
cd Adv. Op. 3
Parker Methods, Inc., The; S.E. C. v._ C. Iud Dee.s \\\
Parry v. Bache....._____ . C. - 2 (1) (b)*; 3 (1N
Tayne; 8. E. C. i . \ 1940) - : -
I’uﬂu,ld Co. of Cahl‘ornn, The; 8. E. C. Juri Dec.o (3. D, Galif, No. 2863, 1945)_____.__ 5 a); 19 (b): 20 (a); 22 (bYaen ..
L (2d) 746 (C. L ALY, 194D 2 (u)" 17 (u)* 10 (b); & U (8); < Z(b)'.__
Penusylvanin Co. for Ins. v. Deckert____| 128 F, (2d) 979 (C. C. A. 3, 1941) - oo A2 (2) I8,
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People of the State of New York v._.___
Stanley Grayson
Pyne; S.E.C. v

Resources Corporation International v.
S. E.C.

Richardson v. Commissioner of In-
ternal Rov

Riedel; U, 8. vo oo

Riegel v. T laberstro_ .- 111100

Root v. Finnev...._.

Rosenberg v. Hano

Ryan, Frank J.; U. 8. Voo oo
s
Saphier; S E. CoVeomoeee
Schillner v. ("lﬂrl\o & Co., O. Vaughn_.
B.E.C,Inre.cuouoiao .
Seemanv. U. 8. ...
haw; U. 8. Voo e

Shoemaker, R. I..;
Shonts v. Hirliman
Seebenthaler v,

Alireralt Accessories

Starmont; S. E. C. vo__...__________._.
Stock Market Fmance, Inc;S.E.C.v.
Stonev. U. 8

Snetter v. U, S_
Sunbeam Gold Mines Co.; 8. E.C, v
Sussman; U. 8. v

Third Avenue Ry. Co. v. 8. E. C_____..
T}()jomnsson Panhandle Company; S. E.
. V.0

See footnotes at end of table.

2 8. E. C. Jud. Dec.» (8. Ct. N. Y. Erie Co. 1042)_______
"33, Supp. 988 (D Mass., Toi0)..__. 1T
7. Supp. 434 (D. Mass., 1941)

2 .bll]’)p ﬁO (D C.D. C,, 1938)
97T F.(2d) 7 .C. A, ..l‘)x\)___ I
103 F. ("(119".) "() A]lp D. C. 18(\1)1) D C l‘!'-"l)_..._
121 F. (2) 1(C. Co AL 2, 11y .. T

126 1, (24) 81 (C. C. A7, 1942) . __ . . . ___.
30 AtL () 645 (Pu. Super. Cr, 19143) .

18. E. C.Jud. Dee. 476 (Sup. C .
39 F. Supp. 714 (E. IJ Pa., 1910).
121 F. (2d) 818 (C. C. A.-3, 1041)

18. E. C. JTud. Dee. 798 (Sup. Ct.N. Y, 1039) . _____..
1 I\ Y. 8. (2) 575 (8. Ct. App. Div. N Y. IH0)
8. . C. jud. Dec.a (3. D. Fla., No. 4500, 19-11) ________

18, E. C. Jud. Dec. 291 (S. 1. \I Y. No. §3-325,1936) _._.
134 F. (2) C(‘.'. R).

14 F. Supp. 117 (3. D. N. Y., 1030»)
84 F. (2d) 316 (C. C. A 2, 1')3») .........................

Q0 T. (2d) 88 (C, C. AL, 1987) e

96 F. (24) 732(C C. A, 5. 1988) . oooooioaaiaa
33 F. Supp 331 (3.D. Cal C. T.
BLF QY476 (C. Co A 0. 1042) ...

2 8. K. C. Jud. Dec.» (E. > Okla. No. 23443, 1912) _____.
28 F. Supp. 478 (S. D. Calf., 1039y __ ___________________.
2 8. . C. Jud. Dec.» (W. 1. Mo. No. 320, 1940) _______.

19 F. (2d) 539 (C. C. A, 9. 10 314 U. 8. 616. ...
36 F. Supp. 790 (8, D. NoY, Mmoo
46 F, Smnp 58 (8. D. N. Y I 1T 52) D
136 F. ( d)” 1((‘ C.A.2,1983)__
64 8. Ct. 56 (1948) . oo

31 F. Supp. '-l .D. Wash., 1939) ... _.__

10 F, Supp. a5 (S. D. N.Y ., 1935) e coaee
113 F. (2d) 70 (C. C. A. 6, 1040)
140 F. (2d) 103 (C. C A9 19M) .
95 F. (24) 699 (C. C. A. 9 B Y
37 F. Supp. 294 (E. D. Pa. 1941)

85 F.(24) 914 (C. C. A, 2,1938) .o oL
28, E. C. Jud. Dec.» (D. C. Colo. No. 2926, 1944).______

2(1); 5 (a) ()1 17 (a) (D15 17 (a) (BT
2(1); 5 () (1), (D517 (a) (1), (2), (3)..co.

B ()39 () ece il
S (), (D;9 ().
6 (a), s (@), ()% 21

17 (a) (3)
S T R E @

o

3(2) (1), (10): 3 (11), (12): 4 (1):5 () .
2(:5 (3 17 (a); (b); 22 ().

11
4 (1), 3 (3-) )5 12 (o

4(1() a(d) (*, (@)% 6 (a)*; 7% 2
5(a) (1);5 @) (2);17(8) (1) ccoceanoaaaae.

BET)M

9@ @59 @ (@9 ().

9 (a) (1) (1).(C); 9 (a) (), (3), (4),
(6); 9°(0) (D), (2), (3); 9 (¢); 9 (o)

9(a) (1, (2, @.

1 (b), (c)
q('1) @, ()% (3)*, (4)‘ (5)*; 21 (a);
21 (b); 21 (e); 21 (e)

3 (s(\))(l“ 16 (a), (
2;3 (a) (11) (1'«}), (14) 9(e.
16 (b); 1

25 (a).
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TasLE 32.—Cases involving statutes administered by the Securities and Erchange Commission through June 30, 1944, excluding cases under chap-
ter X of the Bankrupicy Act=—Continued

PART 1,—SECURITIES ACT OF 1933 AND SECURITIES EXCHANGE ACT OF 1934—Continued

Title

Citation

Sections of statutes involved

Securities Act of 1933

Securities Exchange Act of 1934

Thorn v. Austin q11ver Mining Co_-____
Timetrust, Inc.; 8. E. C. v

Tip Top Gold Mines, Inc., 5. E. C. v...
Torr, 8. E.C. v

Troutman v. U. S_ ... ...
Tung Corporation of America; S. E. C. v.

U

United Prosperity Plan, Inc.; S. E. C. v.
Universal Service Assn.; S. BoCv.

v

Verser-Clay Co., Inreeo.o .
w

White; U. 8. v s

Wickham; S, E. C. v
Wight, John; S.E. C. v, P ...

Williamns; U. 8. v o iiaaaaas
Wogahn v. Stevens.
Wonlleyv. Ul S s
Wright v. Bankers Service Corp
Wright v. Gihson.__
Wright v. S. E. C...

12 N. Y. 8. (24) 675 (Sup. Ct. \' Y., 1039) o caceceeena
28 ¥. Supp. 34 (N. D. C’lllf,

33 F. Supp. 590 (N. . Cal. :. D, 1940y ...
39 F. Supp. 145 (N. l) Cal. S
130 F. (2d) 214 (C. C. A. 9, l‘)l-)_._.-__.._.....
142 F. (2d) 744 (C. C. A
1S, E. C.Jud. Dec, ‘i/ (l) Colo No. 10909, 1937) ...
15 F. Supp. 144 (3. D. Y.

15 T. Supp. 315 (8. D. '.
87 I, (2d) 446 (C. C A2, 19%1)...._
22 I, Supp. 602 (8. D \I 19'&?).-
100 F. (2d) 628 (C. C, ‘A. 1938y, .1 -
d"‘I‘ Supp. 371 (N. D. 11] D D 1940)

E. C. Jud. Dec. 435 (D. Utah No. 12061-E, 1937) ...
106 ¥, “(2d) 252 (C. C. A. 7, 1939)

98 T. (2d) 850 (C. C. A. 10, 1938) L w oo oo cccmecanmas

124 F, (24) 181 (C. C. A 2, 1941) Lo
12 F. Supp. 245 (D. Minn., 1935)
2 8. E. C. Jud. Dec.a (D. Mont No. 309, 1943)

. E. C. Jud. Dec. 51 (3. D. Calil. No, 12,560-Y, 1933)
'HG Wis. 122 (S. CL Wis., 1040)
07 T (21) 258 (C. C. A, ‘) 1938) .
39 F. Supp. 930 (3. D Cal 1941).

P, (2d) 89 (C. C. A. '2 1940)
131 T (2) 733 (C. C. A. 2, 1943)

- r’(5) 17 (a) (2); 17 (0); 18 et
t, ()t

17 () (1)
RS RO
17 (2) (1)
17 ('\)T 20 (b)t
17 () (9)f

S (d)* ‘)(a)‘ l‘) (a) (b); 20 (a); 21; 22 (0)*
17 (@) (1*, (* (3)

17 (w) (l)', (‘7) (3)*; 20 (h).
17 (a) (1)*, (2), ()% 20 (b).
17 (2) (1), (), (3)

2()*% 3 (11) 90 () oo

2(1); 3 (a) (4); 5 (a) (1)*, (9* 20 (b}
2(1);3

(8) (4); 17 {8) (2, (D emeemccaeenen

13%
10 (b) 20 (a); 2
11 (2) (4); 13; 1
11 (W)* (1% (2715

21 (a), (b) (d)' 22*; 23 (a); 25 (a).
2,9 (a) (2)

9 (a) (2); 21

9 () (2); (6); 21 (o).

9 (a) (1), (2); 19 (a) (3)
9(a) (1), (; 10 (8) B

25 (a); 27,

x With relatively few exceptions this list of cases is confined to those in which judicial opinions have been written.
*Section mentioned incidentally or mentioned only in preliminary statement of facts.

Tbectlon not mentioned hut necessarily involved.
s The second volume of Securities and Exchange

distribution on request.
» Pending cases.

£

Commission Judicial Decisions is not yet available in bound form, but mimeographed copies of the cases are available for public
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PART 2—PUBLIC UTILITY HOLDING COMPANY ACT OF 1935

Title

Citation

Scetions of statute involved

A

American Gas & Electric Co. v. 8. E. Cocomeemmuao.
American Gas & Power Co., Inrevr__._____
American Power & Light Co. v. S. E. C.p

Associated Gas & Electric Co.; 8. E. C. v

' Associated Gas & Electric Co.; Inre »

Boehm v. U, 8 e e

Central & South West Utilities Co. v. 8. E. C

Central States Power & Light Corporation, Inre »
Chenery Corp. v.S. E. C

City National Bank & Trust Co. of Chicagov. 8. E. C___.
Clarion River Power Co., Inre
Columbia Qil & Gasoline Corporation; In re

Commonwealth & Southern Corp. v. 8. E. C
Community Power & Light Co., Inre

Consolidated Edison Co. of New York, Inc. v. Hardy
Consolidated Electric & Gas Co., Inre__._____.___________
Consolidated Gas Co. of New York v. Hardy

D

Dederick v. North Amerlmn Light & Power Co.p_ ... ...
Detroit Edison Co,v. 8. 1. C

Eganv U.S
Electric Bond & Share Co. v. S. E. C

Engineers Public Service Co.#. 8. E. Cp . ooo....

See footnotes at end of table.

134 F. (2d) 633 (App. D C. 1943), 319 U. S. 763 (1943)......
55 T Supp. 756 (D. Del,, 194 _______________________
141 T, (2d) 606 (C. C. Al 1 1944)

99 T,

123 F. (2d) 791 (C. C. A. 8,1941); 315 U. 8. 800; 315 U. §. 828.

136 F. (2d) 273(\pp D C 1943); 2 8. E. C. Jud. Dece.»
(App. D. C. No. §333, 1 13).
. C. Jud. De(’ n(l') Dol

1‘.-‘8 l‘. (2(1) ?0% (\])p . C., ]9 ) el
B1S UL S. 80 (1948) L iiiceaao.
131 F. (2d) 65 ((; CoA, 7, 103 e
25, E. C. Jud. Dec.a (W D. Pa., No. 290!

28. E. C.Jud Dec.» (D. D(\l No. 290, 1942)

50 T. Supp. 965 (D. Dol
134 T. (2d) 265 (C. C. A. L 125 2 )
134 T, (2d) 747 (C. CL AL B 1943) L.
33 F. Supp. 901 (S. D.N. Y.,

1940) ...

24 (a).
J 11 (b (1), (2); 11 (d); 1L (()

1; 2 (2); S(a) 2(a) (8) (B) (1) (u) (m) 11 (e), 24 (a).
11°(0) (1), (2); 11 (e); 26 (c); 2

11 (b); 3 (2) (1); 11 (b) (1>’<°> H <c> u (01 24 (8); 1 (©)%

2 (a) (D* ,(‘i) 4(2\)‘ 5 (a)*; 11 (a)*; 11 (d);
19, 24 (a); 1 (h) ()% 12 (b)* 12 (0% 12 H+ 15 (f)'
4(a); 6 (a ,(

2 (1) @9); 512 @)
L ().

3 (2)%, (b); 6 (b)*; 7% 12¢; 12 (b)*; 13% 15% 17 (¢)*; 18 ()",
(D)%, (e)*; 20 (a)*; 20%.

1(b) (1), (3); 6 (a); 7, 11 (b) (2); 24 (a); 11 (0)-

11 (e); 1L (b) (A}
6(n); 7 (@); 7 () (f‘) 11 (b) (2); 11 (&)
7 () (6): 7 (e); 7 (0); 11 (a); 11 (e) 17 (a) 17 (b); 24 (8).
11 (b)) (2): 11 (e); 24 (.1) 26 (C)
H (e); 1L (bh) (l)T, 11 (b)
1(b) (1) (2); 11 (d); 11 (b) 13 (D)*; 25%
H (e): 24 (a).

2 () (7) (\)" 4 (a) (1); 5% 11 (b) (1), (2); 1L (0);.18 0;

"1 (a); 23.

18. E. C. Jud. Dee. 233 (8. . N. Y., No. 81-377, 1936) ..
55 T. Supp. 211 (D. Del., 1944) ____________________________ 11 (b) 1), (2); 11 (0); 26 (c); 2 (a) (B)*, (N*; 5 (a)*.
14 F. Supp. 223 (8. D. N. Y., 1936y -1 111111 4 (a).

4SF. Supp. 410 (. D.N. Y, 1048 ___
119 T. (2d) 730 (C. C. A. 6, 1941) 314 U. 8. 618

28, E. C. Jud, Dee.s (C. C. A. 1, No. 3845, 1943)
137 ¥. (2d) 369 (C. C. A. 8, 1943); 6¢ S, Ct. 195
18 . Supp. 131 (S, D. N. Y., 1937)
" (2d) 580 (C. C. A. 2, 1937)
303 0.8 g qioasy.. T LTI
133 F. (‘.’d) 936 (App. D. C., 1943)

() (; 1
1 1.(8) @ (A) (B); 21 (a).

24 (a).
12 (h); 1 (), ().

T4 h 2

4 ('1), ), 32

4(a)
1 () (1) (3) @), (53;2 (@) (), ("‘2) 29 (B); 5

11 (a);
11 (b) (1), (1) (4-G; 11'(0); 24
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TasLE 32.—Cases mvolvmg stalutes administered by the Serurmes and F'v(‘hn,nqp Commission through June 30, 1944, excluding cases under chap-

Continued

ter

PART 2—PUBLIC IJTILITY J.{OLDI\G CO’\IP ANY ACT OF 1935—Continued . .

Title

Citation

Sections of statute involved

QGoldstein v. Groesbeck P eeiiemmimeaceaamaaao-
QGreat Lakes Utilities Co., Applicstion of 8. E. C
H

Hartford Gas Co. v. S. E. C__ ..o

Homewood v. Standard Power & Light Corp
Houston Natural Gas Corp. v. 8. E. C

1
Illinois-Towa Power Co. v. North American Light &

Power Co. P
International Hydro-Electric System; Inre Povooeeooooooo.

¥
Jacksonville Gas Co., TN T@. - uo o mo oo cicmaacaceaas

J. C. F. Holding Co. v. General Gas & Flectric Corp......

K

Koppers United Co. v. 8. E. C_ ..o

Tawless v B. E, C._._.__-...I.l ..............................
M i

Marquis L. J, & Co., v. 8. E. C oo imiaeaaet
Massachusetts Life Ins. Co v Indmna Service Corp---...

Morgan Slanley & Co. v. 8.
Monis v. 8. E. C

New York Trust Co. v. 8. E.

C e
North American Co, v. S. E. C.o._ "

North American Gas and Electrie Co.; Inre...._._ ...
North American Light and Power Co. v. 8. E. C. .
North Continent Utilities Corp., IN 1€.ocnvacaneceacn oo

42 F. Supp. 419 (S. D. N. Y
142 T, (2d) 422 (C. C. A

19)41) .........................
2 8. E. C. Jud. Dec.s (E. D Pa. No. M 989, 1942)........

1‘791‘ (21) 794 (C. €. A. 2, ww) ..........................

2 8. E. C. Jud. Dee.s (C. C. A. 2, No. 250, 1012)
55 F. Supp. 100 (D. Del., 1‘1.4).._
100 T. (2d) 5 (C. C. A. 4, 1988) - e e m e c e mmmcecmaean

49 F. Supp. 277 (D. Del., 1943)..
2 8. E. C. Jud. Dec.s (D. Mass. No. 2430, 1943) . ...

6 F. Supp 852 (D, C, Fla, 1942) . oo aaao et
F . C. Jud. Dec.s (8, D. Fla, No, 483-7, 1912)________
(S CL N. Y.  N. Y. Co., 1943); 46 N. Y. 5. (2d) 605; 181

Misc. 283; 47 N. Y. &. (2(1) 303 (1944). :

138 F. (2d) 577 (App. D. G, 19M43) e oo

105 F. (2d) 574 (C. C. A. Y, 1919) ..........................

134 F. (2d) 335 (C. C.
134 F, (2d) 822 (C. C. /
28. E, C.Jud. l)ec"
126 F. (2d) 325 (C. C. A. 2 It
116 F. (2d) 896 (C. C.

131 T, (2d) 274 (C. C. A. 2,1942) . __
133 F. (24) 148 (C. C. A, 2, 1943); 318

2S E. C. Jud. Dee.® (D. DeI No. 352, IQH)
28, 1. C. Jud. Dee.2 (C. C. A. 3, No. 8188, 1
54 F. Supp. 527 (D, Del., 1944 ...

25,
5; 4 (a) (2); 25; 27 (a); 26 (h); 1 (D) (2)*; 18 (D*; 29°.
1(b) (1), (203 11 (e);18 ().

2 (a) (8) (B): 21 (a).

2 () (8) (B); 24 (h).

11 (b) (2); 11 (e)f; 11 ()™ 11 (D)%,
2 (a) (20) (B); 3 (a)*; 21 (a)1.

11 (a); 11 (b) (2); 11 (d); 11 (e); 18 (f); 24 (a); 25.
11 (b); 11 (d).

1(b) (1); 1 (c); 2 (a) (8) A5 11 (b) 0, (2) 11 (o).
11(b) @: 11 @©.

2 (a) (7), (8); 24 (a)]

2(a) (8); 3(a); 4(a); 6(a); 11(g); 24(a)-

ll (h) (2) 11 (0); 24 ()t

2 (ﬂ) (8); 2 () (11) (D); 12 (f); 20 (a); 2
3 (a) (3} 11 () (2; 24 o).

NOISSIWINOD HONVHOXE ANV STLLIYNDES

24 (a).

11 (b) (2); 11 (d), (
l‘(n) (4) (.)) 1 (b) (4) 3 (a) (1); 11 (b) (1) (A); 11 (b) (1) (C);

4 ()
;l (b) <°)1, 11 (9t
11 (b) (2); 11 (0); 25; 2 (8) ()*; 5 (2).*

91¢



oL

¢

Okin; 8.
Okin v,

Palumbo v. Electric Bond & Share Co

r uh.lL Servlu,( *0. of Okahnum v. ] T (‘

T'uget Sound Power & Light Co; Applieation of 8

In re.
S

Southern Colorado Power Co., Inre
Standard Power & Light Corp.,

T

Todd, Paul II. v. 8. E. C. (International Hydro-Electric
System, Intervener).

Inre .

U
United Gas Improvement Co. v. 8. E. C

United Light & Power Co., Inre e . oo
United Publie Tiilities Corp.,
Utilities Power and Light (Joxp

w

Washington Railway and Elecetrie Co. v. 8, ¥, Cov_ _______
Wemberger v. Semenenko

4 F. qupp 481 (8. D.N. Y., 1042); 130 F. (2d) 903, (C. C.
A 17 U. 8. 7u1.

48 P guml 928 (3. ID. N. Y, 1043); 137 T. (2d) 862 (C. C. A.
13).
31 l‘ upp. 925 (8. DL N. Y, 1943), 139 F. (2d) 87 (C. C. A,

2, 19455,
130'Y (1) 84 (C. C.A. 2,183y ______.
L2, 1942)

134 F. (2d) 333 (C.
137 F. (2d) 398 (C. 2,143y . ___.__

127 F. () 878 (C. C. A. 9, 1042)
139 F. (2d) 208 (C. C. A. 9, 1943)
Supp. 93 (2. D.N. Y, 1943); (3. D. N. Y. No. 19~
1443)

ud, Dee. (C. C. \ 10 No. 2229, 1841)
C. Tud. Due,? c.c 3, No. TS:" T4
(’d) 890 (C. C. A3, 1‘.)1’), 317 US. G‘)l 63'S. Ct. 266

(1942
28, K. C‘ Jud, Dee.® (D. Mass, No. 2308, 1943) ... _._.__

a2 B,

5. E. C. Jud. Dee.® (D. Colo. No. 670, 1944)
-181 Supp. 716 (D. Dul., 1943)

137 T. (2d) 475 (C. C. A. 6, 1943)
139 Ir, (2d) 700 (C. C. A. 6, 1943)

28, E.
36 N, Y. Supp. (21) 396 (5. Ct. N. Y,

. Jud. Dee ((App. D. C. \0 9“5‘4 1942)

24 (@)
42) e 4(.1) (@, (), 6); 6 (); 7;

12 (c); 20 (a); 24 (a); 25.
12 () 1; 18 (1).

12 (); 18 ().

12 (e).

24 (),

11 (b) (2); 11 (e) f; 19.

1 (b) (c); 2 (u) (8) (A),2 (m (8) (B) (i), (ii), (iii); 6 (u); 24 (a).
1 (b), (0), () & (4 2 (@ @ @) @, G, (i} 'e @

]
1 (b) ( ;18 (@), ().
24 ().
24 (1.
2 (a) (8) (A), (B).
11 (b); 11 (e); I8 (f).

1T (b) (F: 11 ().
11 (b) (2); 11 (d); 18 (1); 24 (a); 25.

1(b) (@); 11 (2); 11 (b) (2); 24 (@),
24 (a).

1 (a) 1 (1) (ﬂ 1(b); 1(c); 2 (a) (5),* (D),* (‘%).‘ (11),* (29;*
5,9 (a); 105 11 (a); it (b) (l) (A-C); 24 (a), .

1l (b) 11 (o) 1S (f); 24 (a); 2

11 (b) (2); 11 (¢)s 24 (u); 25.

11 (h); 11 (e); 18 (f); 25.

2(d).

; 13 (b), (¢); 26 (b); 27 (a).

=With rel
opunnns I:a
*5
{8ection not mentioned but necessarily wvolved.

critien.

v few exceptions this list of cases 1s confined to those in which judicial

Len mentioned inewdentally or mentioned only in prelindinary statement of factls,

yet av
puhlu
- pPending cases.

& The seeand volume of Securities and Exchange Comumission judieial rleomo.ls 18 not
ilable in bound form, but mumogruphul copies of the eases are available for
stril:ution on request.
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TaBLE 32.—Cases involving slalutes administered by the Securities and Exchange Commission through J une 80, 1944, excluding cases under chap-
ter X of the Bankrupcy Act—Continued

- PART 3.—THUST INDENTURE ACT OF 163¢ AND INVESTMENT COMPANY ACT OF 1940

Sections of statutes involved

Titlo Citation ]
*._ Trust Indenture Act of 1939 Investment Company Act of 1940
City,Bank Farmers Trust Co. v. Stafford Bros. Inc_j 40 N. Y. 8. (24) 205 (S. Ct. N. Y. Cu., 1948) .. ___. 309 (a) (1), (D1 307 (@)F.coaamaees
Dunn v. Reading T rust Co i 121 F. (2d) 854 (C. C. A3, 194D oL 302 ()1, (b)t--
Fiscal Fund, Ine., S.E. C. v 48 F. Supp. 712 (D, Del, 1948) 0 oo 22 (e); 42 (e); 4 (3)‘, 5 (a) (1)*; 5 (bh)

Hunter v. Southern lndemmw Underwriters_ ...
Inv l.‘\L()lS 3 3

vodicate; 8. E.Cov_ .
N.Y.N. Haven L&H R. Lo Inu_ _____
()<hr1n v. Gelanese C orp. of Amerca ...
Umted Funds Management; 8. E, Covo ...

44 F.

28 E.

4(- I,
37 N.
28. ¥

Supp. 242 (D. C. Ky, 1042)_____._

Supp. 236 (. Conn., 942)
Y. Supp. (2d) 548 (s Ct "
E. C.Jud. Dee.s (W, D, \fo No. 1

12)
C. Juid. Deens (. Mmu No. 960, 1943).__

"9') 1042) - -_____' ______________________________ 36.

= With relatively few exceptions, this list of cases is confined to those in which judicial

ppinions have been written.,
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