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New Registration Amendments
and Some Suggestions

Members of the NASD can comply with new require-
ments of the Securities and Exchange Commission to furnish
additional information respecting certain “Items” in broker-
dealer applications (including data on salesmen and other
employees) by using the standard 6-M Form (for supple-
mental statements) supplied by the Commission. Regis-
trants have until July 9 to file the amendments.

The following alternative suggestions are offered NASD
members in connection with their filings to comply with
the new requirements:

1. Compare Items 5, 7, 135, 16, 18, 19, 20, 21 and 22
of your original application and the suprlcmcnul state-
ments filed by vou to date with the amendcd Items set forth
in Secunties Exchinge Act Release No. 36°s  (The pre-
sumes that you have copies of the ication and all sup-
plemental statements in your fkes.) If yeu find on such
comparison that-sny amended Item requires more informa-
tion, or a different snswer from that on file already, or if
any amended ltem requires no additional information ot
different answer, prepare answers on separate paper, listing

(Continned on page 4)

7th War Loan Drive Again First

Job of Securities Firms

Just as cach of its predecessors has been, the Seventh
War Loan Drive now under way is the first order of busi-
ness for securities dealers.

From May 14 to June 30, and particularly during the
whole of June, sales forces of the business, organized as
members of teams or working as individuals and groups,
will concentrate their energies on the Tgackzgc of securittes
being offered in the present drive. These consist of four
issues of marketable securities as well as the traditional
Series E, F and G savings bonds and Treasury savings notes.

Dated June 1, 1945, marketable securities to be issued
in the drive follow: 214's maturing June 15, 1972, fe-
deemable on and after June 15, 1967; 214’s maturing June
15, 1962, redeemable on and after June 15, 1959; 114’s
maturing December 15, 1950, and 7}’s indebtedness certifi-
cates maturing June 1, 1946.

Underwritings of new corporate issues of securities will
be kept to the absolute minimum during the period May
14 to 30, and during June none will come on the market
the offering of which can be delayed beyond the closing
date of the drive.

Dangers of Laxity of Control Over
Employees Shown in SEC Decisions

The dangers of lax or ineffective supervision of key em-
ployees—salesmen, traders or others having authority to
commit firms to transactions or courses of action—are force-
fully demonstrated in several SEC decisions in recent
months. One decision revoked the SEC registration of the
firm involved and in four other instances suspensions of
NASD memberships of from 10 days to two months were
imposed. In each case, aside from the direct penalty in-
curred durinf a lapse of NASD membership, more or less
general publicity “attended release of the Commission's
decisions.

Commission attitude on the matter of responsibility
of partners, officers or sole proprictors for acts of em-

loyees 8 feveaicd w the foliow < from one of
S:y;ccmons: o8 pRse

“. .. where a broker-dealer firm has a substantial num-
ber of employees, where considerable authority is delegated
and where subordinates have power to exercise wide dis-
cretion, the protection of investors can obviously not be
achieved if the firm is permittéd to shield itself from the
consequences of a subordinate’s undetected violations by
pleading the very conditions which made the violations
possible. It cannot therefore be ailowed to point to the
officers’ ignorance of the actual violations to insulate itself
from the consequences of such actions. With responsibility
imposed by statute upon the firm, and with business pru-
dence, in addition, requiring the exercise of supervision,
.« . (disavowals) of fraud committed by a subordinate
can all too readily lead to a firm's enjoying the fruits of
wrongful conduct while avoiding the statutory consequences
when such conduct is discovered.”

Willful violations of the Securities Exchange Act were
found against the firms despite the Commission's acknowl-
edgments that in one degree or another the violations oc-
curred perhaps without knowledge of partners or officers.
In one instance the Commission conceded that “relative in-
efficiency” was, in part at least, “due to the war.”

The securities business has labored hard to meet per-
sonnel problems growing out of the war. Responsible heads
of a firm have nevertheless to maintain exacting vigilance
over the conduct of the firm's affairs to safeguard against
excessive exercise of authority on the part of employees
to whom authority may have been delegated.

Respecting effect on a2 member of suspenston from
NASD, see article on page 3 reviewing this subject.
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NASD PROTECTS INVESTORS

After serving two and orehalf years
o the Board of Governors of Natiomal
Associstion of Becurities Dealers, Ine, 1
feel jusiified in using the above eaption.
The Aseociation i8 registered with the
Secariiies and Exchange Commission 88
& Nationzl Becurities Association pur-
suant o section 15A of the Securities
Exchange Ast of 1934, as amended. The
certificete of incorporation clearly states
the purpose of the Association (1) to
- promote high standards of commercial
konor, and (2) to adopt and enforce
rules of fair prastice and rules to pre-
vent frawdulent practices, and in general
to promote just and equitable prineciples
o? irade Jor ihe protection of investors.

o effectunte these purposes, Bules of
Fuir Practice were adopted in 1939, and
have beeu sdininistered since that time.
The following i# a summary of require-
menis and activities that contribute to
the proteciion of imvestors:

i Prectically all dealers snd brokers
. active in the distribution of corpo-
ration bonde and stocks are mem-
bers of NASD, and thus sro sub-
jeet to investigation and discipline.
Cn December 31, 1044, there were
2,214 member firms in the U. B. A,

., Buaficient records must be kept and
9 made available for inspection at any
time.

Confirmation forms must accurately
3 indicate the relationship between
member firm and customer.

4 %'he price wt which s member firm,
“T. geting us priucipal, sells securities
{0 the pablie shall be roasonably re-
luiod to the market for such sscuxity

By

By S. K. CUNHINGKAM,

President, S. K. Cunningham & Co., loc,
Pittsburgis.

Mr. Cunningham, former Chalrman of West-
ern Pennaylvasia Group, Investment Bankers
Association of America, recently completed
2 three-ysar term as member of Board of
Governors of tbe National Asaociation of
Sscuritios Dealers, Inc.

at the time of sale, if ihere is an
sctive or public market.

5 Iu the case of seeurities that have
no pablic market, or & very inactive
market, restrictions are placed on
the profit mergin of the member
firm, which in substanca require that
gaid profit shall be fair and reason-
able in the light of all the circum-
stances.

6 All member firms are required to
fill in questionnaires from time to
time, showing a detailed record of
their transactions with customers.
These questionnaires are examined
by District Committees, and eom-
plsinta filed and hearings held where
the facts seern to justify such action.

: The Distriet Committees have au-
7- thority to eensure member firms, t0
impose fines within eortain limits, to
suspend from membership for a
definite period of time and/or to ex-
pel from membership. Any setion
by District Committees may be ap-
penied to the Board of Governors,
whose decigion in turn may bLe sp-

.

pealed to the Securities and Ex-
change Commission.

8 The supervision and diseiplinary se-
. tion so far have beeun very offective
in promoting uniformity im practice,
and in preventing unfair practices.

9 The entire program of NABD

. is based on the prineiple of walf-
rogulation and self-discipline. We
believe the standards of businsus
ethics in the businesa are aa high
sa in nuy othsr bLosimwss or proves
gion. It is the purpose of NARD
to keep them high snd to eeek -
provement.

1 O Investors doing business with san

. NASD member firum are pro-
tected by the above regulations and
control, in & way similar to the
protection afforded to bank depos-
itors and insurance policy holders
by banking and insurance depart-
ment lawa and regulations. All mem-
ber firms of NABD are su-
thorized to make public the faet
of their memberahip, and investors
can readily ascertain whether or not
a certain dealer is & member.

The above is submitted as gemeral ix-
formation, with the hope that it will son-
tribute to a wider knowledge of the
function and service rendered by ths Na-
tional Asscciation of Becurities Dealers,
Ine. It 1s the desire of all reputable
dealers and brokers that investors shail
have proper proteetion. It is the fume-
ticn of NABU to provide this protection.
Co-operntion of imvestors will help in
meking the protection mors effective.



(1) Over+he-Counter Trading

As Assodstion membetr may not pay & commission to
any nos-member broker or dealer for executing a brokerage
ocrder Sor the Association member in the over-the-counter
markee, Rule 25 tequires an Association member to desl
with noa-members oply on the same terms and conditions
as age sccorded by such Association member to members
of the genersl public. On the other hand, Rule 25 does not
prohibit an Association member from executing over-the-
countex an order for a non-member and charging such non-
member & commission therefor. Rule 25 merely requires
that i transactions with & non-member, such non-membser
must be dezic with at the same prices, for the same com-
missices or fees and on the same terms and conditions
as are by such member accorded to the general public.

i over-the<counter transactions in either listed or un-

listed securities an Association member may not buy from
or sell tc a member of & national securities exchange who
id not also a member of the Association at different prices
of on different terms or conditions than are accorded by
sacks Associstion member ot members of the general pub-
lic. Such exchange member, with respect to such over-the-
counter transactions, comes within the definition of 2
“pon-member broker or dealer” in Rule 25 (d), 2nd Rule
25 3 therzfore applicable. For the same reason an
ciation member may not pay a commission to an exchan
member, who is not also a member of the Association, for
cxecuting a brokerage order over-the-counter.
T When 2 dealer has been and is suspended o expelled
from membership in the Associstion by order of Se-
curities and Ex Commission or of the Association,
under Rule 23, during the period of such suspension or
expulsion, an Association merober may only deal with such
dealer at the same prices, for the same commissions, fees,
concessious, discounts or other allowances as the Associa-
cion member would deal at the time of the transaction with
¢ member of the general public.

Board, Districi Chairmen
to Meet June 4-5

The regular Spring meeting of the Board of Governors
10d Advisory Counal will be held lr\;)n: 4 and 5 at Sea-
view Country Club, Absecon, N. J. Advisory Council
consists of the fourteen District Chairmen.

Governors of the Association who will attend the meet-
inikfaﬂcw:

aiph E. Phillips, Chairman; Peter Ball, William K.
Barclay, jr, Harry W. Beebe, Ralph Chapman, Hermann
2. Clarke, R. Winfield Ellis, Irving D. ish, Firmin D.
Fusy, Jr, J. Wesley Hickman, June S. Jones, Robert S.
Motxis, Norman Nelson, James Parker Nolaa, B. Winthrop
Pizzini, John J. Quail, H G. Riter, 3rd, Joha B. Shober,
1. Robert Shuman, Burdick Simons.

istricc Chairmen who will attend the roeeting follow:

Fred M. Blankenship, Eaton Taylor, Joseph L. Ryons,
Ralph G. Bulkley, Guy M. Phillips, Barl W. Price, W.
Rex Cromwell, Roy A. Dickie, Sarmpson Rogers, Jr., Clem-

ent A. Fvane, Edward E. Parsons, Jr., Robert C. Kirchofer,
3. Davidson Hetron, Edward Boyd, Jr., George N. Lindsay,
T terrold Bryce, B. Earle Appleton.

New Registration Amendmenis . . . .
(Continued from page 1)

cach Item by number, and attach to Form 6-M. Undes
Saction “B” of Form 6-M you should state that the infor-
mation supplied in the exhibits attached is filed uant
to Rule X-15B-2 and Form 3-M, as amended and m
in Securities Exchange Act Release No. 3674. File two
complete signed copies with the Securities and Exchange
Commission, Philadelphia.

2. Purnish complete answers (even if "No Change” is
the answer) to Items 5, 7, 15, 16, 18, 19, 20, 21 and 22
as set forth in Securities Exchange Act Release No. 3674.
Prepare answers on separate paper, listing each Item by
number, and attach to Form 6&(. Under Section B of that
form you should state that the information su plied in the
exhibits attached is filed pursusnt to Rule X-15B-2 and
Form 3-M, as amended and described in Securities Exchange
Release No. 3674. File two complete signed copies with
the Securities and Exchange Commission, Philadelphia.

3. If you have not kept in your files copies of your
on'ginal application and all supplemental statements filed
to date, file & complete amended application on a new Form
3.M now availsble. In such event, write or type the words
" Amended Application” at the top of page 1 of Form 3-M.
Answer all Items anew. File two complete signed copies
with the Securities and Exchange Commission, Philadel‘;iia.

Any one of the above methods would satisfy the require-
ments whether you filed originally on Form 1-M, 3-M
of 4-M.

The amendments and the new form do not require a
listing of all salesmen ot other employees. Ounly certsin
salesmen or other employees must be listed and informa-
tion concerning them supplied. For example, information
concerning a salesman or other employee is required:

Under Item 21 only if such salesman or other employee
is under injunction involving securities transactions.

Under Item 20 only if such salesman or other employee
was convicted within the past 10 years of any felony or
misdemeanor involving sccurities transactions.

Under Item 19 (a) only if such salesman or other em-
ployee, during the past 10 years, held a managerial posie -
tion (partner, officer, director, trustee, branch office man- -
ager, controlling person, etc.) with any broker or dealer
which, during the period of such connection, was the sub-
ject of any of the actions or proceedings enumerated in
clauses 1 to 5 of this Item.

Barclay Elected Treasurer

William K. Barclay, Jr., partner of Stein Bros. & Boyce,
Philxdclphia, has been elected Treasurer of the National
Association of Securities Dealers, Inc., to succeed John H.
Barret, Stern Brothers & Co., Kansas City, Mo. Mr. Barclay
will aiso serve on the Executive and Finance Committees
of the Association. Mr. Barret resigned as Sec of
Stern Brothers to devote full time to personal business affairs.

Mr. Barret's term 2s 2 Governor cxpires Jenuary 13,
1946. A successor to the vacancy on the Board of Gov-
eraors will be elected by the members of Districc No. 3
through the established eloction machinery.
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NASD News

The Association has received numerous questions relating
to the manner in which the Rules of Fair Practice may
affect transactions between members and non-members of
the Association. The Association rules are binding only
upon Association members but affcct non members mdi-
rectly in transactions with members. The answers to many
questions relating to the applicability ot the rules to 4

articular transaction will depend upon the circumstances

mn the particular case. The discussion in this artilc s,
thercfore, limited to general situations which piay arisc
and considers (1) persons who are members and who arc
aon-members of the Association, and (2) vver-the-counter
transactions which are divided into separate cunsiderstions
of (a) paticipation in underwriting and scliing groups
and (b) over-the-counter trading.

1. Non-Members of the Association Under the
Rules of Fair Practice

Section 1(c) of Article 1T of the Rules defines a "~ mem-
ber” as any individual, partnership, corporation or other
legal entity admitted to membership i the Associatian. Adl
other persons, firms or cor orations, whether or not they
are brokers or dealers, are tgerefore to be regarded as non
members of the Association.

A dealer who has been expelled trum the Avww anon
by order either of the Securities a1 wohang ¢
or of the Association becomes a non memher of the Asso-
ciation from the efative date of sudii order

A dealer who has been cwspended from meinbershp 1o
the Association by order either of the Securities and Ex-
change Commission or of the Association is to be treated
as a non-member of the Association from the cffective date
of such order and during the period of such suspension.
At the termination of the suspension period, such dealer
is automatically reinstated to membership in the Association.

Revocation by the Securities and Exchange Commission
of an Association member's registration as a broker or
dealer automatically terminates the membershéfu of such
broker or dealer in the Association as of the effective date
of such order.

sl

2. (a) Participation in Underwriting or
Selling Groups

An Association member may not eater into a joint ac-
count, underwriting or selling group, or join a syndicate
or group, with any non-member broker or dealer or with
2 member of a national securities exchange, who is not also
a member of the Association, for the purpose of acquiring
and distributing an issue of securities. (Rules 25(a) and
25 (b).)

An Association member may not join any underwriting
or selling group with a dealer who has been and is sus-
pended from membership in the Association by order of
the Securities and Exchange Commission or of the Asso-
ciation if, at the time such group was organized, it was
contemplating the distribution of an issue of securities to
the public. A dealer who has been suspended from mem-

EFFECT OF SUSPENSION
OF NASD MEMBERSHIP

bership in the Association is to be treated as a non-mem-
ber during the suspension period and Rule 25(b) (2)
prohibits members from joining with non-members in &
group “<ontemplating the distribution to the public of any
issue of securities.” Even though the suspension period
had terminated before the time when the securities were to
be distributed, the rule prohibits a member from joining
with a non-member in a group which is contemplating the
distribution of an issue of securities at a future time.
Where a dealer is suspended or expelled from mem-
bership in the Association by an order of the Securities and
Exchange Commission or of the Association which became
effective after such dealer had joined an underwriting
group under which each underwriter had severally pur-
chased securities from the issuer, such dealer could there-
after during the period of suspension or expulsion, accept
delivery from the issuer of the securities which it had
underwritten prior to the effective date of such order and
pay to the issuer its commitment therefor, without in-
volving any violation of the rules. After the effective date
of such order and during the period of suspension or ex-
pulsion, Association members could only buy the securi-
ties from or sell the securities to the dealer, who was
suspended ot expelled, at the public offering price, regard-
less of whether the Association members were also mem-
bers ot the nderwiiimg of selling group for the particulas
issue. Rufe 25 prohubits an Association member trom deal-
ing with any non-member broker or dealer except at the
same prices, for the sume commissions or fees, and on the
satne terms and conditions as the member would deal with
a member of the general public at the same time. Delivery
of the sccurities by the issuer to the particular dealer sus-
pended or expelled and payment therefor by such dealer
would not involve a violation of Rule 25 in this situation.
Where a dealer is suspended or expelled from the Asso-
ciation by an order of the Securities and Exchange Com-
mission or of the Association which became effective after
such dealer had joined a selling group, members of the As-
sociation, including the underwriters and other selling
group members, would be prohibited by Rule 25 from sell-
ing the securities to, or buying the securities from, such
dealer at any price different from the public offering price.
Members would not violate Rule 25 by accepting from
such dealer, during the period such order of suspension
ot expulsion was in effect, payment of the full public of-
fering price for the securities allotted to such dealer. After
the effective date of such order Rule 25 prohibits Asso-
ciation members from granting or allowing to the dealer
suspended or expelled any selling concession, discount or
other allowance for the securities distributed by such dealer.
While such order is in effect, Association members could
only deal with such dealer at the same prices, for the same
commissions, fees, concessions, discounts or other allow-
ances as the Association members would deal at the time
of the transaction with a member of the general public.

(Continued on next page)
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on Salesmen
Part of Stetistical Program

Vital statistics on the investment banking and securities
business, &axtimhtly the ower-the-counter branch of the
business, have ncver been gathered on a scale and with 2
coatinuity comparable to programs of this kind carried on
by practically every major line of business activity in
the country. As a result, the investment banking and se-
curities business has not always been as well fortified with
facts and figures in support of its position at times when
such facts and could have been employed to
advantzge. The d of Governors of NASD has from
the start of the Association been aware of deficiencies in
this field. It has endeavored from time to time to correct
the situation and hopes that as time goes on more and
more constructive and useful information to protect and
promote the welfare of the business can be gathered and
sccamulated with that end in view.

One step in this direction was taken several weeks ago
through the means of a form sent to all members requestin,
information about the number of salesmen employed, an

eral information concerning method of compensation.

is was the first such inquiry to be made by the Asso-
ciation and, for this reason, 2 number of members asked
as to its purpose—pointing out that compensatioa arrange-
ments were private matters, not the property of competitors.
It, perhaps, had not been made clear that the repoet on
salesmen and other " rs” of a firm would not be
ished oot the privacy of the information violated inso-
st s the individual member is concerned. Primasily, this
inquiry was & of studies being made of a nu o
tias of the business. Statistics to
be compiled from the filed will be studied and
their general impart conveyed to the Board of Governors.
As with other questionnsires filed by members in the past
several years, the reports on salesmen are received, analyzed
and filed in the Executive Office—for all material of this
kind is considered of confidential nature, unless Rules of
Fair Practice of the Association appear to have been violated
or jeopardized. —

Securities Commissions Act

Against Toronto Soliciting

Securities Commissions of the various states have for
some time been faced with the problem of solicitations by
companies and persons in Toronto, Canada, for the sale
of mining stocks and other similar types of securities to
residents in this country. Such solicitations have involved
violations of securities laws of the United States and the
various states.

State securities commissions, encouraged by announce-
ments by the National Association of ities Commis-
sioners, have been issuing cease and desist orders agai
many of the organizations in Toronto that have been so-
liciting securities’ business in the United States.

Members of NASD can co-operate with their State Com-
mission by advising it of activities of this kind which come
to their attention. Meanwhile, the Association itself is en-

gaged in various endeavors aimed at correcting these
conditions.

Pennsylvania Commission Clarifies
Requirements on New Offerings

The Pennsylvania Securities Commission has issued a
statement clarifying the section of the Secutities Act having
to do with filings of underwriters and dealers in the state
in connection with offerings of securitics. The effect of
the clarification is to make it permissible for the regis-
tered underwriter or syndicate manager to file a prospectus
cootaining names of participants in the underwtitin% and
to supplement this filing with additional names of Pean-

sylvania dealers subsequent to the day of offering.

This co-operative action on the part ‘of the Pennsylvania
Commission followed discussion of the matter at a mect-
ing in Philadelphia of members of the Commission and
representatives of NASD—William K. Barclay, Jr., Gov-
ernot, Disteict No. 12, and Wallace H. Fulton, Executive
Director. It was pointed out at the meeting that Pean-
sylvania’s requirements in respect to new offerings were
perhaps not clearly understood; that in view of preseat
personnel conditions and the quantity of new offenings in
prospect, prevailing misunderstanding of the Commission’s
rules might be removed by a clarifying statement. In its
April 1st Bi-Monthly Bulletin, the Commission said:

“There ag to be & misunderstanding of the require-
ments for filing kgctosﬁpedi in accordance with Section 13
(2) of the Act, rst sentence of which reads:

No dealer or salesman shall issue or publish in this
state any analysis or prospectus until such dealer shall

hsve been cdortempomyﬁm' shall have
been d:mr::u:' tn this At peovided.'
“The misinterpretation has arisen from the following
sentence occurring later in the same Section:
No dealer or salesman shall issue or publish in this
state any prospectus unless a co§y thereof in which or
on which a list attached to which the dealer’s name
pears as a proposed vendor, shall have been filed in :‘\P;
office of the Commission or mailed to the Commission
in Harrisburg, Pennsylvania, by prepaid registered mail.’
“This provision was incorporated in the 1939 Act and
included in the present Act of 1941. Prior acts required
a true copy of each prospectus be filed by each dealer using
it. The present reguircmcnt permits the registered undet-
writer or registered representative of the syndicate to file
2 prospectus fumishinﬁl lists of participants in the distri-
bution of the issue which, in turn, obviates the necessi
for each registered dealer to file in his own behalf. Real-
izing that last-minute additions to the distributing group
may occur after the information as to such participants
has been mailed to the Commission, the Commission has
been accepting additional lists supplementing the original

ﬁli‘rl\%.
e Pennsylvania Securities Commissioners are: R. A.

Cox, Chairman, snd J. Myron Honigman. Secretary of the
Commission is 1. G. Myers. .

Membership Certificates for 1945

All members of the Association are entitied to 2 Mem-
bership Certificate, which may be displayed in their offices.
Write to the Executive Office if you wish to have one.

NS
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1945 Exeminction Program
Is Under Way; All Members

to Be Covered in Few Months

The Association’s questionnaire examioation of members
in 1943 got under way the middle of A(Eril with the mail-
ing from the Executive Office in Philadelphia of the fint
ythefmtobemd members in supplying the
roquired information. Periodically, over the next several
moaths, sdditional questionnaires will be mailed until all
members have been covered. The Board of Governocs at
its meeting in January, after considering experience and
results of questionnaire examinations in 1944 and 1943,
favored continuation of the program in the cusrent year.
At a subscxzcnt meeting, District Chairmen and District
Secretaries discussed the 1945 program in detail and ap-
proved the procedure to be followed.

Instead of SO consecutive principal transactions on which
g:x:ing information was obtained in 1944 and 1943, mem-
1 are being asked this year to report on a maximum of
75 transactions, cy_as well as principal. To obtain
a more representative picture of a member's business over
s longer pesiod of time than in the past two years, the
75 transactions to be reported on are to be comprised
of the first 25 transactions in each of three months speci-
fied in the instructions going to members. A separate
schedule is provided for each of the three months.

Members are also being alled upon this year to supply

sample confirmations on certain s of transac-

tioas. The schedules and confirmations will be accorded the
same confidential treatment s questionnaires filed in past

which mesns that naless an apparent cause for action
exists, identity of the member is not divulged to District
Co%nittccs which examine the questionnaites.

pointed out in the letter transmitting the schedules
and férms, Governors of the Association who pass on policy
respecting examination programs, and District Chairmen of
the Associstion who examine and pass on these programs
in detail, are all engaged in the securities business and are
familkar with its current personnel and related problems.
Every, effort was made to simplify the examination to be
made this year commensurate with the necessity of obtainin,
precise and material information on the practices wi
which the questionnaires are concerned.

Caffrey New Commissioner

Nominated by the late President Roosevelt and confirmed
by the Senate April 25, James J. Caffrey, former New York
regional administrator of the Securities and Exchange
Commission, has succeeded Robert H. O’Brien on the Com-
mission for a term expiring June, 1950. Other Commis-
sioners are: Ganson Purcell, Chairman; Robert E. Healy,
Sumoer Pike sand Robert K. McConnaughey.

Mr. Caffrey is 47. He is a graduate of Harvard Law
School, practiced law in Boston and first entered Govern-
ment service with the Reconstruction Finance Corporation.
As regional administrator in New York, he has been in
chasge of the largest and most important financial and se-
curities area of the country. During World War I he
served as a Lieutenant in the Marine Corps.

Relief on Transfer Tax
Obtained in New York

Effective Jul 1, the New York State transfer tax a stocks
selling below 5 a share will be 1 cent per share instead of
3 cents, and on stocks selling st $5 and less than $10, 2
cents & share instead of 3 cents. Prevailing total of 3 cents
mstocksuﬂingttilOmdlustthl’O,mdof&iogBon
stocks selling st $20 a share and over remain in effect.

On transfers not connected with a sale the tax will be
2 cents a share.

Change in “Red Herring" Policy

In a “general policy” statement issued April 30, the
SEC said that it will not order acceleration of the effective
date of a registration statement in a case where & “red
herring”" prospectus was inaccurate or insdequate in material
tespects until the Commission “has received sstisfactory
assurances that by appropriate means the nature of the ma-
terial amendments to the registration statement have been
communicated to those persons to whom the ‘red herrmg’
prospectus was distributed.”

New York Member Meeting

George N. Lindsay, Chairman, Distrit Committee No.
13 (New York, New Jersey and Coanecticut), announces
that a general meeting of members will be beld in New
York City the afternoon of June 8. Time and place will
be made known to members 10 the aros 88 2000 85 Acrsnge-
ments have been completed.

Mr. Lindsay’s announcement states that Ralph E. Phillips,
Chairman of the Board of Governors of NASD, will di
cuss activities of the Association, after which the deeting
will be thrown open to discussion of questions to be sub-
mitted by members in attendance. )

Hickman Is Texas Choice

J. Wesley Hickman, Schacider, Bernet & Hickman, Dal-
las, Texas, has been elected to the Board of Governors
representing District No. 6 (Texas). Mr. Hickman suc-
ceeds Mr. P. B. Garrett. .
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