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Fromi Walter €. louc viser on Pereign Investment

Sebjectt Flasncisl clsuses of treatlea oo econcmic development.,

The State Department has been megotiating with & mmber of coun
tiles for the adoption of copventions of sstabllplment and sconomic
daveloment, Thesg trestles loclnde, smong thelr stetement of purpomes,
the encouragement ¢of mutually beneflelal inveatments and ths sstablish-
ment of ptandards to govarn the tredtmant of the nationals of the
elgnatory countries.

Thara zre ineluded =mmong the articles of the draft convanticns
now upder discussion saversl financial clauses. The discussion sand
presentation of thess clauges has been referred to 2 Joint group of the
Forelgn Investment Policy and National Advisory Ootneil Steff Comilttees.
Tha articles which have been glven consideration by thils group are:

1., 4irtlcle XIT - Withdrawal of errninge. This article defined
the rights of investors to withdraw sarnings amd to transfer cepital,
and prescribes the rate of exchanga to be available for such wlith-
drawals,

2. Article YTV - Uniform accounting, Thia article [which was
originally put forward by the Commlssicn representative)} in gemeral
follows the similar previslon of the Bogola Agreement with reapect to
the extablishment of uniform prirciples of corporate accmnting ard of
standarda of falr disclosure to private invemtors.

3. Artiels V - Activities of perascna and companies, Section
3 provides az follows}

"Hatlonals and companies of either Psrty shall he permitted
to employ, within the territories of the other Party, technical
axperts, -exesutive personnel, attorneys, agentes and other
employaes of their cholce, regardlese of vatlonslity.”

The Comissicn repressntitives have suggeeted that the phrase Ypublic
sccountants" be lnmerted between the words "atiorneys" and "agenta.”
The group's attenticn bas heen callsd partienlarly to the situstion in
Cuba a8 to which the Commimsicm has on several occasione notified the
State Dopartment. 4a one of the firet treaty negotietléns is with Cuba,

it wonld esem perticulserly important that non-discriminstery treziment
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of secountents be explicitly provided for in these conventlioms, I have
discussed this with EBarle King, the Chief Accountant, and Andrew Barr, the
Agsistant Chief Accountant, &nd the latter has attended a meetlng of the
Liter-departmental group at which this positicon has been asi forth. The
poeition taken by the Commission's representatives is gensrslly that it
would seem Edvieable that treatiez oo econcmic develepmernt for "ancoureg-
ing mtuelly beneficlal investmenta® sheuld provide that U, S, invastors
enloy the right teo employ accountants of thelr omm cholce 1in their
foreign investments,

It is urgsd in opposition to the inelnslon of such a provisien
that acme =tete lawe I1n the Tnited States diseriminate against farsipn
accountante, and therafore, this govermrment 18 not prepared to grant
reciprocal trastment, ¥We are discussing this problem with Roger Foater,
tha Generz] Counsel, and hope to prepure a draft of an article for
jresentaticn at e subsequent meeting of the inter-departmentg]l group
wiich will bLe acoesptables,

cc Mr., Berr



