
PART IV 

PARTICiPATION OF THE COMMISSION IN CORPORATE 
REORGANIZATIONS UNDER CHAPTER X OF THE BANK­
RUPTCY ACT, AS AMENDED 

Chapter X of the Bankruptcy Act provides a procedure for reor­
ganizing corporations (other than railroads) in the Federal courts. 
The Commission's duties under Chapter X are to participate, at the 
request or with the approval of the court,.in proceedings to provide 
the court I1nd investors with independent expert I1ssistance on the 
various legal and financial questions that arise in the proceeding and 
to prepl1re for the benefit of the courts and investors advisory leports 
on plans of reorganization. The Commission has no statutory right 
of appeal in a Chapter X proceeding, but it may participate in appeals 
taken by.others. . 

COMMISSION'S. ·FUNCTIONS UNDEU CHAIJTEH. X 

The role of the Commission under Chapter X is different from that 
under the stl1tutes which it administers. It I1cts in a purely advisory 
capacity, and it hl1s no authority either to veto or to require the 
adoption of a plan of reorganization or to render a decision on any 
other issue in the proceeding. Its technical stl1ff and its recommen­
dations are available to the judge and the security holders, affording 
them the views of experts in a highly complex area of corporate law 
and finance. . . . 

Generally, the Commission has sought to participate only in pro­
ceedings in which there is a public investor interest; $250,000 of 
publicly held securities is the rough guide used in deciding whether 
there i3 enough public interest to make it d ':lsirable for the Commission 
to participate. Sometimes the Commission has entered smaller cases, 
particularly when requested by the court, where public security 
holders are not adequately represented, where it appears that the 
proceedings ani being conducted in violation of important provisions 
of the Act, or where the Commission may otherwise be useful.. 

Even where the public interest is too small to warmnt active inter­
vention by the Commission, the staff may follow a case and make 
suggestions or comments on· an informal basis when. requested or 
~hen it is deemed desirable. Because of its nation-wide activity 
and its experience in the field of reorg!,!>ni~ation, the Commission and 
its staff are often called upon by trustees or theu- counsel, other 
parties, referees, special masters, and judges for advice or comments 
on general reorganization' problems .and the interpretation and 
applica~ion of the provisions of Chapter X. 

143 



144 SECURITIES AND EXCHANGE COMMISSION 

SUMMARY OF ACTIVITIES 

The Commission participated during the fiscal year in 59 proceedings 
involving the reorganization of 83 companies with aggregate stated 
assets of $574,362,000 and aggregate stated indebtedness of 
$351,736,000. During the year the Commission, with court approval, 
filed notices of appearance in six new proceedings under Chapt.er X. 
These proceedings involved eight companies with aggregate stated 
assets of $8,834,000 and indebtedness of $5,625,000. Proceedings 
involving eight principal debtor corporations and two subsidiary 
debtors were closed during the year. At the close of the year, the 
Commission was participating in 51 reorganization proceedings in­
volving 73 companies with aggregate stated assets of $558,258,000 
and indebtedness of $331,297,000. 1 

Some of the more important matters and issues with which the 
Commission was concerned during the fiscal year in connection with 
its Chapter X functions are discussed below. c 

Activities Relating to the Trusteeship 

Chapter X requires that in every case involving a corporation of 
substantial size an independent trustee be appointed primarily 
responsible for the operation of the corporation's business during the, 
proceeding, to examine and evaluate the reasons for the debtor's 
fina,ncial difficulties, to appraise the ability and fidelity of its manage­
ment, and to formulate and file a plan of reorganization. This require­
ment is one of the fundamental changes brought about by the Chandler 
Act. The success of the reorganization depends largely on the thor­
oughness, skill, and loyalty with which the independent trustee, who' 
is the focal point of the proceedings, and his counsel perform their 
tasks. . 

The Commission customarily examines the qualifications of trustees 
in the light of the standards of disinterestedness prescribed by the 
statute for trustees and their counsel. Where it appears that the 
trustee or his counsel is not disinterested, the Commission calls the 
facts to the attention of the court and takes other appropriate steps 
looking toward the resignation or remov!l.l of these fiduciaries. In 
one case during the fiscal year, where it appeared to the Commission 
that attorneys for the parent company of the debtor had recommended 
the appointment of trustees and their counsel, the Commission con­
sidered that the standards of disinterestedness of the statute had not 
been followed. In the course of hearings in which the facts concern­
ing their appointment were developed by Commission' counsel', the 
trustees and their counsel resigned. . 

The statute permits the appointment of an "additional trustee," 
who may be a director, officer or employee of' the debtor, for the" 
limited purpose of participating with the disinterested trustee in the 
operation of the business and the management of the debtor's property. 
It has been the Commission's, position tliat the provision was not 
intended to detract in any degree from the fundamental purpose of 
eliminating management control of reorganization proceedings, but 
rather was intended only for the exceptional case where the services' 
and experience of such a person are essential to the business operations 
of the trusteeship. 

I The reorganization proccedings in which the Commission participated during the fiscal year are classified 
by type of Industry in Appendix Table 15, and a list of such debtors is set forth In Appendix Table 16. 
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The Commission has also taken the view that, while an additional 
trustee may be an officer, director, or employee of the debtor, he may 
not have any other material adverse interest or conflicting position. 
Thus, in one case during the fiscal year, where it appeared that the 
additional trustee was to be sued by the estate as one of those involved 
in certain corporate activities giving rise to a cause of action against 
the former management of the debtor, the position was taken that the 
additional trustee had a conflict of interest which required his resig­
nation or removal. After discussions the additional trustee resigned 
voluntarily. 2 

Where multiple trustees have been appointed in a Chapter X 
proceeding, the Commission has on occasion recommended to the 
court that the number of trustees be reduced, in the interests of 
economy, because of the cessation of the normal operations of the 
debtor or because the affairs of the debtor did not appear to warrant 
a multiple trusteeship. In one case during the fiscal year, the court 
accepted the Commission's suggestion in this regard and reduced the 
number of trustees from three to one.3 

The proceedings involving Texas Gas Utilities Company 4 are 
illustrative of the manner in which the Commission aids the court 
and trustee in carrying out the statutory objectives. In this case, 
as soon as the voluntary petition for reorganization was filed, the 
Commission began to study the record and the company's affairs. 
The petition for reorganization provided for the appointment of the 
president of the debtor as additional trustee with power to operate 
the business of the company and with other powers and duties which 
would have given him virtual control of the enterprise. It appeared 
that the additional trustee was disqualified to act because of his 
stock interests, and there was no showing of the necessity for the 
appointment. Through the interposition of objections, the Commis­
sion was able to prevent the retention of the additional trustee, 
thus placing the sole responsibility for the administration of the 
debtor's estate in the hands of the independent trustee. 

At the inception of these reorganization proceedings, the attorneys 
for the debtor had provided for a quick reorganization without 
the customary direction for a prior investigation of the debtor's 
affairs by the independent trustee. A plan of reorganization had 
been agreed upon with a few holders of a large block of bonds which, 
in effect, merely contemplated a simple extension of the bond issue 
anq a continuation of the old management. The plan was incorpo­
rated in the petition for reorganization and early approval of .it was 
scheduled. Upon the recommendation of the Commission, the 
court directed the independent trustee to make a thorough investiga­
tion. 

The Commission, in cooperation with the trustee, made a careful 
study of the debtor's affairs. As a result of this inquiry, the reason 
for the efforts to avoid a complete investigation became apparent. 
Numerous transactions indicating mismanagement, diversion of 
assets, and other abuses of fiduciary duties by the president of the 
debtor and others were brought to light. As a result of the Com­
mission's activities, the president of the debtor voluntarily turned 

• In re Third Avenue Transit Corp'
j 

S. D. N. Y., No. 85851. 
a In re Nu-Enamel Corp., N. D. II ., No. 528256. 
, W. D. Texas, No. 2238. 

232122--53----11 
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'over,to the truste'e c'ash in the amount of $22,850 which' he admitted 
belonged to' the debtor. The' debtor was' given the benefit' of a 
,favorable contract for the purchase of gas which the debtor's 'presi­
dent had purportedly obtained for another corporation wholly owned 
by him. The debtor is paying less than half as much' for gas under 
this' contract as' it had previously paid to the president's wholly 
owned company: 'rhis has resulted.in substantial,savings to the 

-debtor. . ' . 
At the suggestion of' the Commission; hearings were held before 

a special master at which the president of the debtor and other 
witnesses were examined. Based on' the facts disclosed by the Com­
mission's investigation: and' developed at the hearing, the trustee 
filed a suit for damages and for 'an accounting .against the president 
of the debtor and other individuals and corporations in· the total 
amount of approximately .$370,000. 
Procedural Aspects of Reorganization 

Chapter X contains procedUral safeguards designed to protect 
the ,interest of public security' holders and to assure the proper 
functioning of the reorganization process. Pro:v~sions such as those 
pertaining to appearances, notices, ,hearings, investigations,' and 
reports are c~lculated to afford substantive safety to public inyestors 
in the achievement of 'a fair, equitable and feasible plan of reorgani­

. zation. The Commission has been constantly alert' to urge that 
"these carefully conceived procedural provisions are, observed. ,The 
importance of a thorough investigation of the debtor's affairs pr:ior 
to the formulation of a plan by the trustee was demonstrated in the 
Texas qas Utilities proceedings discussed above. During the fiscal 
year several other cases have shown the importance of the procedural 
aspects of the reorganization process to security holders. . 

In the American Bantam Oar Company proceedings and' the Ofl,i­
cago Rapid Transit Oompany proceedings the Commission ultimately 
'was successful in obtaining adherence to Chapter X requirements 
designed to safeguard the interests of security holders. In the 
American Bantam case, a pending investigation instituted by the 
trus~ees had indicated the' possibility of substantial causes of action 
against the parent company of the debtor. A plan of reorganization 
had be~n filed but no hearings had been held thereon. As a step in a' 
program looking toward dismissal of the proceedfugs and in disregard 
of the proposed plan or other plans and. the statutory safeguards 

'which plan procedures would entail, the parent company 'submitted 
a proposal to compromise the causes of action against it by payments 
and loans which, with cll8h on hand, would be enough to discharge 
'all other indebtedness. The district court referred the compromise 
proposal to a special master for formal hearing, as ,to whether it 

'should be approved, and deferred action on any plan procedures. 
The Commission objected to this procedure, contending that 'it erro­

,neously gave priority consideration to the' parent ,stockholder's pro­
gram for dismissal of th,e proceedmgi! without a thorough investigation 
of any causes of action against the parent company as envisaged by 
'the statute, the kind of examination not feasible or possible In an 
-adversary hearing limited by the issues raised by the cOPlpromise 
proposal. 
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, On' appeal from the .order of, . reference/' .the' court of appeals re­
versed, 'holding that the inquiry needed, before, the merits of the 
compromise proposal could be determined could more appropriately 
be made during the .course of section 21a·examinations the~ pending 
before a referee .. The cow·t noted that, the compromise hearing 
tended to bypass the reorganization' process an.d its investor safe­
guards. The court also cited the failure to give adequate notice of 
the procedures to security holders, and the failure of the trustees' to 
state their recommendations, on the proposed compromise. As to 
the pending reorganization plan, which.involved a sale to which the 
court below seemed to be opposed, the court stat~d. '.'that a plan pi 
reorganization which does not return a debtor to. !ts .orig~~l sto,ck­
holders is not per se objectionable, and,. that a r.eorganization may 
,permissibly take the form of"liquidation., * ,*. *" . It reiterated 
a statement made.in an,. earlier case that "it' is not the purpose of a 
Chapter X proceeding to' furnish' immunity to wrongdoing, .and 
* *. * a reorganization which leaves former .officers in possession 
of a debtor, which may have been subjected to improvident manage­
ment or' worse, could not be countenanced without investigation, of 
all'substantial allegations of mismanagement and fraud." 

In the Chicago Rapid, Transit Company case the trustee had dis­
affirmed a lease of certain lines belonging to Chicago ·Junction Rail­
road Company. Following this disaffirmance, the trustee of Chicago 
Rapid Transit Company cont~nued to operate over the lin.es belonging 
to the former less6r for a penod· of several years. A claIm was filed 
by the former lessor in the reorganization proceedings and protracted 
hearings were held in an accounting litigation between the debtor and 
the former lessor. . , 

Before 'the conclusion of the accounting litigation, a group of bond­
holders owning approximately 40 percent of the bonds of the debtor 
negotiated a settlem~nt with Chicago Junction ~ailroad Compap.y. 
The proposed settlement called for the payment by the debtor to 
Chicago Junction of th,e sum of $1,125,000, to .compromise all claims 
.between the two c,ompanies. Admittedly, the proponents of the 
settlement had given no consider~tion to the merits of the 'litigation 
between the debtor .and the' former lessor. The. trustee originally 
took rio position, with respect to the proposed settlement.'. . 

Over the objections of the Commission and certain bondholders, 
the special master recommended that the compromise be approved. 

,Later, on the motion of the C~mmission, the district court directe~ 
the trustee to file, a statement of his position. Subsequently, the 
trustee recommended approval of the compromise primarily because 
continuation of' th~ litigation would be lengthy and expensive and 
the outcome so much in doubt th~t it w~ advisable to pay the 
amount agreed upon and bring an end to the litigation. The Coin­
mission argued that, where the rights of public security holders 'are 
involved, there can be no compromise unless the record contains 
sufficient evidence to serve as the basis for an informed judgment on 
the fairness of the compromise. The Commission pointed to one ,of 
the basic aims of Chapter X to prevent dominant security holders 
from using the reorganization machinery for their selfish interests 
without regard for minority security holders, and referred to the 

• In re American Bantam Car Co" 193 F. 2d 616 (0. A. 3. 1952). 
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provisions for participation by security holders in the pro.ceedings 
and fo.r. notICe to. them o.f impo.rtant steps, as well as fo.r participation 
by a~ mdependent t~st.ee and by. the Co.mmissio.n in an adviso.ry 
capaCity. The Co.mmISSIo.n also. po.mted o.ut that the trustee in this 
case had no.t' nego.tiated o.r spo.nso.red the co.mpro.mise and had no.t 
given his views o.r taken a po.sitio.n regarqing the merits o.f the mat­
ter. In answer to. an argument that the co.mpro.mise had been sub­
mitted to.' bo.ndho.lders fo.r their o.pinio.n the Co.mmissio.n, po.inted out 
that there had been no. inquiry into. the substantive merits of the 
co.ntro.versy and hence the security ho.lders co.uld no.t ,have made an 
info.rmed de,cision. ' , " 
. The dist,pct court,' nev'ertheless, appro.ved the co.mpro.mise. ' On 

tl.pp'eal the Co.urt o.f ,Appeals for the Seventh Circuit 6 held that the 
record was far fro.m co.mplete, and that there had been no. attempt to. 
:ascertain the basic legal co.ntentio.ns or amo.unts invo.lved in the 
'mutual claims o.n any theo.ry o.f aCCo.unting. The co.urt stated that. 
the trustee, in reco.mmending the co.mpro.mise, sho.uld, o.f co.urse, take 
into acco'unt the uncertainty and Co.st o.f litigatio.n but that, if the 
~o.urt 'is to. exercise an info.rmed and independent judgement, tho 
merits o.f the conflicting claims sho.uld be inquired into.; the trustee 
'sho.uld explain his lack o.f co.nfidence in the analyses o.f his, expert 
acco.untant; and there sho.uld be so.me statement and co.nsideratio.n 
o.f the legal o.r accounting basis fo.r the vast discrepancy between the 
co.nflicting claims: " 

Remanding the case fo.r further proceedings, the court o.f appeals 
indicated, ho.wever, that it wo.uld be appro.priate fo.r the parties and 
the district co.urt to. examine "the legal and acco.unting theo.ries which 
give rise to. the conflict in claims, witho.ut nece~sarily go.ing into. the 
'actual evidence" and thus furnish the basis fo.r consideratio.n o.fthe 
fairness of the pro.po.sed settlement or the basis fo.r new nego.tiatio.ns 
fo.r settlement in o.rderto. avo.id lengthy and expensive hearings. 
'Accessibility and Use of Lists of Security Holders ' 

'Amo.ng the impo.rtant pro.tective pro.visio.ns adopted in :tlie interest 
o.f public security ho.lders as part o.f the revisio.n Qf bankruptcy re­
Qrganizati~n legislatiQn are thQse which facilitate free co.mmunicatio.n 
amo.ng the 'security hQlders who. desire to Qrganize in Qrd,er to. take 
actio.n in their own interest and to. exchange ideas. It'W!1S reco.gnized, 
as had been demo.nstrated, in the Co.mmissio.n's PrQtective CQm­
mittee Study,' that co.ntrQI over lists Qf security'ho.lders by manage­

'ment and by investment bankers gave them the advantage o.f info.rma-
,tiQn which enabled them t~ put 'thro.ughplans Qf reQrganizatiQn in 
their Qwn interest and t9 forestall any successful organizatio.n in 
QPpo.sition to. their plan. To. prevent the abuse resulting frQm this 

,favQred PQsition, Chapter X requires ,that the trustee file lists Qf 
security hQlders,with the court and make them available to. bQna'fide 
creditQrs and stockho.lders. In addition, others who have lists in 
their po.ssessio.n may be required to make them av'ailable to.'the trustee. 
While the' co.urt was given the power to. impo.und such lists, the 

. Commissio.n has urged, in vario.us cases, that the fundamenta~ o.bjectiv,e 
of the statute is to 'furnish facilities fo.runfettered co.mmunicatio.n 
among security ho.lders.!1I!-d that the impounding,po.wers o.f the court 

''''' ~ " • " • .- - ! I .. • • 

• In re Chicago Rapid Trantit 00., 196,F. 2d 484 (1952).' , 
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should be' used only in ,the exceptional"case and with appropriate 
conditions to permit adequate use of the lists. It is clear, however, 
that.it was not intended that the lists be supplied for the purpose of 
aiding the' soliCitation of purchases or sales of securities. In a recent 
case,7 where it appeared that' there 'had been trading in the securities 
of the- debtor through the use of lists of the debtor~s security holders, 
the ' Commission conducted an, investigation pursuant to order of the 
court: The Commission,made a complete survey of the facts, exam­
ining'various data 'and taking the testimony of a number of witnesses. 
Upon" the basis of this investigation a report was prepared for the 
court 'which ,not' only contained conclusions and recommendations 
with, respect to the particular proceeding but also general recom­
mendations for .the adoption 'of court rules controlling the accessibility 
of lists of security holders, 

The investigation resulted from an inquiry into the source of certain 
communications 'received· by stockholders soliciting them to sell their 
stock. It was found that various security dealers had been in pos­
session of lists of security holders during the pendency of the Chapter 
X proceeding although such lists were supposedly available only to 
the trustee. The market price of the preferred stock rose phenom­
enally and suspicion of insider trading was voiced in some quarters. 
At the inception of. the case, the price was about $7 per share. 'The 
price rose steadily throughout the proceeding in which stockholders 
ultimately received $215.90 per share, equal to par and accrued 
dividends. The estate received sufficient funds through condemna­
tion of its properties to pay its debt obligations and preferred stock 
in full. ' , 

The investigation authorized by the court was undertaken to 
discover whether the 'purposes of the statute were abused by those 
who were in possession of the lists, whether any lists were obtained 
improperly and whether any violations of law were committed through 
the use of the lists. The Commission's investigation showed that 
certain dealers and their' customers, believing that the debtor's 
properties would be condemned at a favorable price, sought to pur­
chase the -preferred stock. The stock was not listed on any exchange 
and the' holders could only be reached through a'list of security 
holders. The only lists existing were -those which were med with: the 
clerk of the court, but which were not properly available to persons 
seeking to use the list for trading in securities. ' -

. The iIivestigation ascertained that there were -several persons in 
the business of acquiring and selling lists of security holders of various 
corporations. It appeared from the investigation that those persons 
were the source of some of the lists which came into the possession of 
some of the security dealers, At the same time it was found that 
certain lists ,of security holders were missing from court meso It was 
also ascertained that one of the persons trafficking in lists had pre­
viously requisitioned the court mes from the clerk of the court. 
'J It was ,also ascertained that another list of security holders, which 
was in' the' possession of counsel for the trustee, had been released, 
by an employee without the knowledge, 'or consent of the trustee 
or the partners of, the law firm _ acting as counsel ,for the trustee. 
As a result of the Commission's investigation, all the profits amount-, 
ing to ,approximately' $15,000 made by the persons who had 
, 7 In;e South Bag eomolldated Wattl' eo:, B. D. N.,Y., No:86269. ' 
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sold' this' list were -turned back to the estate subject to' the court's 
disposition.' '.... ';'.', 
· The Comniission's general conclusion was that a reexamination of 
the -general .problem was necessary in' order to miriimize the pos­
sibility' that ,the' practices uncovered in the investigation would, be 
repeated in'.othercases. Stressing the importance of having. lists of 
security holders available for the' use of bona fide creditors and 
stockholders in freely communicating among themselves, unrestricted 
by impounding and 'censorship, the Commission believed it desirable 
that official rules be adopted governing, the accessibility of lists 
in Chapter X proceedings. The Commission. therefore made the 
following suggestion.8 for the consideration of the Federal courts: . 
· (1) Persons who have custody of lists should be barred from using 
or permitting the use of them for purposes not germane to ,tlie 
reorganization; , .. . 
, (2) The clerks of the courts should segregate lists' from other 
filed papers; , .. ' " 
" -, (3) 'Persons requesting access to lists filed with the clerks should 
supply pertinent information' and undertake that the lists Will not be 
sold or used by them in trading in securities or for other purposes not 
ger~ane to the reorganization; , , 
, .'(4) Access to lists should be" restricted to proper 'persons such 
as the trustee, 'creditors. and .stockholders, and their counsel, and' 
those authorized specifically by order of the court; '1,­

· (5) Such proper persons should be permitted to obtain lists, or 
access to lists, from trustees' or their counsel provided the same kind 
of undertaking mentioned in item (3) above is provided. ' 
tIn view of the broad significance of the Commission's report and 
its conclusions and recommendation; the report was distributed to 
the Chief Justice of the United States~ the Chief Judges of the United 
States Courts of Appeals and of the District Courts and other inter­
ested ,parties, with a letter from the Chairman indicating the Cqm­
mission's belief .that it would be desirable to consider the promulga­
tion of judicial rules controlling the accessibility of the lists, and 
stating that the Conimission, in accordance with its advisory role 
under Chapter-X, was,prepared to discuss the matter with interested 
groups and to r~nder such other assistan'ce as its facilities permit. 

Pr~blems in the Admini8i~atio~ of the Estate . ' ! 

, 'A fundamental-aim of Chapter X is to'make'available to the court, 
the .parties and the' security holders full and accurate information 
regarding the debtor's: affairs. . . '. . ' 
, Thus, the independent trustee customarily transmits to security 

holders, pursuant to, section 167. (5), a report on the history and 
financial. condition of the debtor, the operation of its business, and 
the' desirability of its continuance. Such reports' enable security 
holders to make suggestions for a plan of reorganization, aid the' 
~ourt in considering problems. in the administration of the estate 
as· well'as the. fairness and feasibility of a', plan of "reorganization', 
and, give security holders the necessary, information to determine the 
desirability of accepting;a -proposed plan. The, Commission' has 
continued- its' ,policy, of consultation: through its'- staff with' trustees 
ill: connection' with their investigations and the preparation of.' their 
reports. On the basis o~ its, oW'p..'.,iJ;lyestigatiqns and.itS-,Wig.e-:ex-
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perience the Commission has been aple to-~upply data and sugge~tions 
usefulto the trustee.. " ,. -' ,,' " "', ' 
, In', the"Chapter X proceedings involving the ThirdA~enue Transit; 

Corporation,B the, Commission was instrumental ip securj,ng the filing 
by the trustees of the report required, by section 167 (5) of the Act. 
In this'il,lstance more .than a year had .elapsed. without the' filing, of, 
the report ap.q., after, informal steps failed to ~duce action on, the, 
part of· the trustees, the C()mmission filed a petition to compel ,the, 
fi),ing qf the s~ction i67. (5) report. The court fixed ,an early date 
for the filing, of .the report, which expedited the disseminati<:>,n ,of 
information concerning, the administration of the estate to stock-' 
holders" creditors and other interested' parties; and cleared the way' 
for the commencement ~f plan procedure. ',' 

Another impo~tant problem in that case involved' the validity' of 
the district ,court's action in directing that the indenture trustee turn 
over cash in its possession for, use by the debtor as working capital, 
over the objections of holders of first mortgage bonds and of the 
Commission. ,This order was issued upon a petition filed by the' 
reorganization trustees requesting the court to order the indenture 
trustee to turn over, out'of trust funds in its hands, $500,000 in, cash 
as a loan to be used as additional working capital in connection with 
the deb~or's operations. On appeal by certain holders' of first mort­
gage bonds, the Commission joined in urging ' reversal. The Commis­
sion, did not take any position on the question of the Chapter X 
court's power to dispose of cash in the hands of the indenture trustee, 
in view of its contention that the record did not demonstrate sufficient 
grounds for the exercise of such ,power. The Commission argued 
that there was no showing tha~ the funds would probably be returned 
to the bondholders, that other sources of supply had been exhausted" 
that notice to ,all bondholders' had been, given, that the loan was in 
the best interests of bondholders as well as junior security holders,' 
and that reorganiz,f!.tion was, feasible: The Qourt of Appeals for 
the Second Circuit reversed the order of the district ,court and in 
substance up4eld the position urged by th~ Commission'.9' The court~ 
decided that a reorganization court, under proper ~ircumstances, 
would ,have the power to direct that:cash in the hands of an indenture 
trustee be turned over for use by the debtor as working capital" 
but held that "that power should never be exercised absent findings, 
based upon the clearest evidence" not only that it is imperative to 
obtain the funds' and that they 'cannot be obtained, on reasonable 
terms, first by bank .loans or second by the disposal of certificates 
under section 116 (2), through ordinary market channels to voluntary 
lenders, but,also that there is a high degree of likelihood (a) that the: 
debtor can be reorganized in accordance ,w~th the Act, within a rea­
s()nable time" and (b) that the secured creditors whos~ s~curity is, 
being compulsorily loaned will' not be injured:" The Court further 
hel4 that ,the reorganization trus,tees had the burden- of .proving these 
matters, whicll ,burden they had failed to susta~n in the district court. 

The collection of ,assets belonging, to the debtor is a prime .fUnction 
q{ the', trustee ,inadniinistering .the' est,ate 'under the bankruptcy 
----, ' 

• B. D. N. Y., No. 85851. . l' 
• In re Third Avenue n-amlt Corp., 198 F. 2d 703 (O. A. 2, 1952). 
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statute. Under Chapter Xi the mandatory 'requirement for ~he 
appointment of an, independent trustee has, as one or its 9bjectives, 
the, discovery and prosecution of causes of action involving corporate 
misconduct or mismanagement which might'not otherwise be brought, 
to 1ight., Apart from assisting tJIe- trustee in his investigation, the 
Commission does not ordinarily participate in plenary litigation 
brought by the trustee to' recover assets for the estate. However, 

-. where problems arise in such cases, of a broa,d legal nature, having a 
widespread effect upon the administration of estates in bankruptcy 
reorganization, the Commission may, by leave of the court, submit 
its views as amicus curiae. ' Thus, the Commission has filed briefs 
ill various cases on jurisdictional questions and, on questions pertain­
ing to statutes of limitation. During the past fiscal year, an important 
question' involving the application of statutes of limitation' to suits 
by a trustee was presented to the Federal courts 'in litigation arising 
out of the proceedings involving Oentral States Electric Oorporation. 
In 'this case where the trustees sought recovery of substantial sums 
based upon allegations of corporate misconduct and· the diversion of 
corporate' funds, the defendants contended that the state statute of 
limitations, which under state law continued to run despite conceal­
ment of the, facts and domination of the corporation by the defend­
ants, was a complete bar to the suit. The Commission supported 
the trustees' view that the Federru doctrine, under which the period 
of, limitations does no~ start to r~n until discovery_ of the fraud or 
mIsconduct, was applIcable, to smts by Chapter X trustees. The 
Commission as amicus curiae filed a brief in the district court pointing 
out that the court exercises a jurisdiction derived from the bank­
ruptcy statute and, accordingly, those considerations were inappli­
cable which require Federal courts in diversity cases to follow state 
statutes of limitation as held in Erie R. 00. v. Tompkins, 304 'U; S. 
64 (1938), and Guaranty Trust 00., York, 326 U. S. 99 (1945)". ·It 
was the Commission's view that Congress had invested Chapter X 
actions with a paramount Federru interest, distinguishing them from 
suits based upon diversity alone; and that, consequently, in applying 
a statute of limitations, the Federal court will also apply the equitable 
principle, founded upon simple justice, that where there has: been 
concealment' or domination, the period of limitations is measured, 
from the date of discovery or when the domination' ceased. This 
mitigating doctrine. is read into every Federal statute to prevent 
fraud and' therefore should be considered part of Chapter X. 
, The' district court held that the claims were not barred by the 

New York statute of limitations because, under Federal rule, the 
period did not commence to run until the domination of the-debtor by 
the defendants ceased. On apperu, the Court of Appeals for the 
Second Circuit reversed, one Judge dissenting.1o The court held that 
section lIe of the Bankruptcy Act, which gives the trustee a two-year 
period within which ,to bring suit, expressly prechides him from bring­
ing suit' upon any claim against which the period of limitation fixed 
by state law has expired'at the time of the filing of the petition. The 
Court held that this was a clear mandate to apply the same statute of 
limitations as a state court would and that, hence, the Federal discov­
ery doctrine was inapplicable., ,~he court, mentioned, the possibility:of 

10 Austrian v. Williams, 198 F. 2d 697 (C. A. 2. 1952). Certiorari was denied by the Supreme Court on 
December 22. 1952. 
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alleged wrongdoers concealing their. tortious conduct beyonq, . the, 
period· of limitations to escape liab~ity but suggested that '~it may 
well be that Congress felt the likelihood of abuse too small to make any. 
distinctio~ in-respect to the very few states which are in:acoord with· 
the New Yo!k rule., * *. * We think that the desirability of the 
repose policy of the state limitations periods, was .intended to be, 
recogniz~d by Congress and given effect in the ,manner ~ which th~ 
various states saw fit to make this policy effective." . . ' 
Responsibilities of Fiduciaries 

One of the 'Commission's .principal activities in Chapter X pro­
ceedings has continued to be its endeavor to assure adherence to the 
high standards of.conduct'required of fiduciaries.> The Commission 
has concerned itself with the qualifications. of trustees .and others in 
order that those undertaking to serve' the creditors and stockholders 
be free fr9m any conflicts of interest. ' , 

As reported in the Seventeenth Annual Report, the Supreme Court,. 
in the case of Mosser v. Darrow, 341 U. S. 267 (1951), held that the 
trustee should be surcharged for certain profits made by the trustee~s 
employees. Subsequently, the present trustees collected the amou~t 
of the surcharge. A related question still pending is whether or not 
claims of the two employees whose conduct resulted in the surcharge 
of the trustee can be allowed in the reorganization proceedings. Such 
claims are based on securities held by the employees which would 
ordinarily be entitled to participation in the reorganization., Objec­
tions have been filed by the Commission and others to the allowance 
of such claims on the ground, among others, that the securities were 
acquired in violation of the fiduciary duty of the employees. Lengthy 
hearings have been held before a special master to whom the matter 
has been referred, and his report is in preparation. 

Where a fiduciary'has trade.d in the securities of a debtor in reor­
ganization, section 249 of Chapter X prohibits the allowance to him: 
of any fees or reimbursement of expenses. In addition; in such 
situations, section 212 empowers the Chapter X courts to prevent 
fiduciaries from profiting by such trading through the limitation of 
their claims to cost or through an accounting for any profits. The 
application of the sanction of limitation to cost has· been advocated, 
by the Commission in several cases in which the fiduciary purchased 
claims against the corporation at a discount prior to the institution 
of the Chapter X proceedings but during a period when the corporation. 
was insolvent. The Commission has adhered to the view that the 
fundamental basis of the rule, the clash of adverSe interests created by, 
the trading in claims against the debtor, is applicable if the corporation 
is insolvent and in need of rehabilitation with respect to its ,liabilities, 
even if it is not yet actually undergoing judic~al reprganization.· 
Accordingly, the, Commission has urged the. application of section 212 
of Chapter X which provides that ,the judge may liplltclaims acquired· 
by fiduciaries "in ,contemplation' or in the. course of the proceeding" 
in appropriate cases. ' ", i::' , , . . .. , ' 

-In an effort to'avoid the possible hardships involved when a,fid~ciary 
is compelled to forego securities· profits or ~ompensatio,n:f9r s~rvic~s. 
rendered by reason of a breach of fiduciary duty, unknow4tgly· com-, 
mitted j ' the. Commission through its, staff ·has adopted' .the 'practice 
when feasible of discussing the equ~table princip'l~~ inv()lye4--in ~e~~-
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gariizations at-othe outset 6f the, proceeding with the parti~s or, their 
Counsel. Since trading in ~ecUrities is the most frequent cause of 
difficulty, this subject'receives special attention. Persons' 'affiliated 
with: securities, firms :are especially advised' Of the need to 'comply 
with'standards'which do not permit fidlJciaries to,de~l in reorganiza4 

tion'securities or render investment advice because of the conflict with 
their obiigations to the investors they undertake to represent. 
Activities with Respect to AiIow~nce~ of'Fees and' Ex'penses 

The Commission in its advisory ,capacity makes specific recommen­
dations to the courts respecting allowances' for fees and expenses. 
Ordinarily the Commission is the.-only party in the proceeding in a 
position t? 'present impartial views~o the j,!dge on this subject. 
Even the mdependent trustee has an mterest m the outcome of the 
fee hearing. ' The Commission itself receives no fees or expenses from 
estates in reorganization and is primarily concerned with the fairness 
of the result' to 'the,poi,ties and the public investors. Recomm'enda­
tions are made,With the object oJ protecting the estate from 'exorbitant 
and inequitable charges and, on the other hand, with the belief that 
adequate compensation to applicants is not only just and proper, but 
necessary to encourage legitimate and responsible creditor and stock­
holder participation in, the reorganization process. 

The Commission customarily attempts _ to obtain a limitation of 
the -aggregate fees to' an amoUnt which the estate can feasibly or 
should fairly pay. ' In each case, the applications are carefully studied 
and recommendations are made in the light of applicable legal stand­
ards and, in general, on the basis of benefits conferred in the admin-' 
istration of 'the ,estate and the 'adoption of. a plan of reorganization. 
Specific :recommendations are made to the courts in cases in which 
the Commission has be~n a party and in which it is' familiar with 
the services of'the various' parties and the significant developments 
in the case." " -' , " , .' " 
- illustrating the Commission's 'contribution in this field of fixing 
allowance~; which has been termed "the most thankless and delicate 
task in all of the proqlems of judicial reorganization" and "one of the' 
most disagreeable and ,perplexing ~asks which falls to the lot 9f a 
district judge," 11, the C~apter' X proceeding involving Pittsburgh 
Railways 'Company may be cited. 12 In that case, 44 applicants fi~ed 
requests for allowances aggregating $2,369,897, not including certain 
amounts paid' to a former' trustee and his counselor the fees and 
expenses of 'the parent company, Philadelphia Company. The Com.: 
mission presented to the court through its counsel- a complete and 
detailed, analysis' of the proceedings, the services rendered by each 
applicant, ,their ac¢omplishments or their lack of contribution, if such' 
were th~ case, and specific recommendations as to the, amounts con­
sidered'by-the Commission to b~ reasonable and appropriate. No fee 
was recominended in'several instances where a conflict of interest was 
mvolved or, where trading in securities required the- application of. 
the, provisions of section 24~ prohibiting compensation in such 
instances. In one case, where applicants had been associated as 
counsel Jor, a group of security holders and had agreed upon a division 
of any allowance made ~ them, apparently subject to the 'cour~'s 
approval, the Commi~sion made separate recommendation..s- because 

II'See Finn v: CbkM Co., Isi'F:2d 431 (0. A. 2; 1950). 
IJ w. D. Pa., No. 20225. 
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it did not believe the division agreed :upon was reasonable. 13 The 
aggregate amount -recommended by the Commission was $795,465. 
After argument and submission' of briefs, the district court rendered 
its decision granting allowances' . which totaled, $815,965. Since 
interim fees'paid to certain of the applicants amounted'to $346,000, 
t.he estate was,required to pay approximately $470,000, enabling it to 
turn over to the reorganized company about $350,000. This money 
will go principally to 'public security holders through retirement of 
bonds under the company's sinking fund. The court's order granting 
allowances expressed "keen appreciation of the incalculable services'~ 
rendered in the proceeding by the Commission. . " 

In the proceedings involving Oentral States Electric Oorporation; 
requests for fees and expenses by 50 applicants. exceeded $3,500,000. 
,The Commission ilied a comprehensive memorandum discussing the 
entire (lourse of ,the proceeding and its ramifications and th,e ser~ices 
and : contribution .of each applicant, and reco~mending an aggregate 
amount of $1,130,450 .. In, making this recomme~da~ion, the Com­
mission took into consideration among other things 'the length and, 
~omplexity of the litigation, the size of the estate, its ability tO,pay, 
,and the success of the, reorganization. In several inStances" ~he 
.commission recommended no 'allowance because of special circum~ 
stances. In three, cases these recommendations were documented in 
!fetailed appendices to the :qlemoninduin. In: one ,situation the Com­
tpission urged that a group of applicants were subject to a conflict of 
interest because the sponsors of their commi,ttees were interested in 
junior preferred' stoc~ and common stock as well as. in underwritings. 
It'was also pointed out that there had, b,een a failure to disclose the 
true sponsorship of the committees as required by the,statute. ,~n 
another instance,' the' Commission took the position that purchases 
or'sales, of ,the stock. of subsidiaries of :the debtor by counsel for. ~ 
committee, and purchases or sales of such stock qr sto,ck of the debtor 
by the .wife' of a committee member, or committee coullS,el, resulted 
in the 'prohibition of any allowance under section 249 ~)I' ,under equita­
ble .principles applicable to fiduciaries. In another situation, the 
Commission recommended no further allowance for the former trustees 
of the debtor and :therr counsel, primarily because of the inadequat~ 
inve~tigation wl¥.ch ~ad 'be~ri. con~ucted by them ~nd the cO.llSequ~nt 
~xpense and delay. After the :filmg of the memorandum, answermg 
briefs ",vere· ilied and 'lengthy arguments heard by the district court. 
The matter has been taken under advisement. . , 

In our last annual report, interim fees we~e discussed and several 
cases arising during that fiscal period were coriside~ed. It was.pointed 
'Out that, generally, interim allowances' to parties other than trustees 
~nd their counsel should not be granted, exc~p,t under extraordinary 
,circumstances.. It, was then indicated ,that f.i.' pending case, whe:re 
unusual circumstances might warrant interim allowances to counsel for a committee, was the American' Fuel &. Power Oompany case.l~ 
Smce our last annual report, however, the district court has :denied 
that application. .,' , , ' " " , 

11 The district court agreed lit principle with the CommisSion'S views although It modl1led the reccirri· 
mended IIIIlOunts to some extent. Leave to appeal was denied til" the Court of Appeals (or the Third 
Olrcult .. 

11 E. D. Ky., No. 118., " 
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Applicability and Scope of Chapter X'J>roceedings , 
, The Commission generally strives for a liberal interpretation of 

Chapter X in order to make Its benefits and safeguards fully available 
to security holders in'accordance'with the Congressional intent. The 
Commission's policy has therefore ,continued to be to prevent resort 
to proceedings under Chapter XI where the case properly belongs 
under Chapter X with its public investor safeguards. Proceedings 
commenced under Chapter XI are examined with this policy in mind. 
SiIDilarly the Commission has advocated full exercise of ,the' jurisdic­
tion of Chapter X courts to insure that problems affecting the reor­
ganization are handled expeditiously and in the best interests of the 
public. ' , 
Plans of Reorganization 

The formulation and consummation of a' fair and feasible plan of 
reorganization is, of course, the primary purpose of the proceeding 
under Chapter X. Accordingly, the most importapt function olthe 
Commission under Chapter X is to aid the courts in achieving this 
objective. " , 

The fundamental legal principles involving the fairness of reorgan­
ization plans have been firmly established by the Supreme Court in 
what is generally known as the absolute priority rule. Under this 
rule, full recognition must be accorded to claims ip the order of their 
legal and contractual priority either in cash or in the equitable equiv­
alent of new securities, and junior claimants may participate only to 
the extent that the debtor's properties have value after the satisfaction 
of prior claims or to the extent that they make a fresh contribution 
necessary to the reorganization of the debtor. Concomitant with 
this rule, it is clear that a sound valuation of the debtor is essential 
to provide a basis for judging the fairness as well as the feasibili,ty 
of proposed plans of reorganization. The' Commission has continued 
to urge that the proper method of valuation for reorganization pur­
pos~s is primarily an appropriate capitalization of reasonably pro-
spective earnings. , 

In connectiop. with the fairness Qf plans and the treatment of 
claims against the estate, the Commission has given careful consider­
ation to situations where, because of mismanagement or other mis­
conduct on the part'of a parent company or a controlling or affiliated 
person, the claims of the 'pare:Qt or affiliate should be subordinated 
to the claims of the public investors or limited to cost. All the facts 
and circmnstances in these instances are investigated since they form 
an integral'part of the concept of the "fair and equitable" plan. 

Another prerequisite to the court's approval of a plan of reorgan­
ization is its feasibility. In order to assure a reorganization which 
will not result in the debtor's return to Chapter X because of financial 
'difficulties, the ComIDission gives a great deal' of attention to the 
various factors affecting feasibility. ' Generally speaking, these factors 
~volve the adeq.uacy of working capital,; the r~lationship of funded 
debt and the capItal structure as 'a whole to property values, the type 
and characteristics of the securities to be issued, the 'adequacy of 
corporate earnin.g power to. meet interest an~ dividend requirements, 
the possible need for capital expenditures, and the effect of the 'new 
capitalization upon the company's prospective credit., "The Commis:' 
sion's views on feasibility, as related to various types of enterprise, 
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have been' announced in :some' detail in 'its advisory reports. The 
Commission's views ,on ,the subject of feasibility' were expressed ill 
various cases along the, same lines'set forth in' its .published reports. 
: • :. : "': .; .' • •••• • ~ ,T. .- I ' • 

Consummation of.Plan . . - . . ' . . 

'~ ~Th·e:·Comnii.~sion :giy~s <letailed sc'~utiny to the' c~rp~:.:ate. chaite~~; 
bylaws, ,trust ~nde;ntu~es, and other mstruments which ru:e to govern 
the intel-naJ str'ticture Oft~e reorganized'debtor. In general· the 
Commission strives to assure to investors the inclusion 'of protective 
features and safeguards which its experience has shown to b.e desirable. 

Another matter. with which the Commission has been comierned hi 
c6ri.nectiori with t~e cori~~atioh :of ,plans of r~organization,' is the-. 
prQble:rp. 9~ unexchange~ securities.' The 'Co'mniission has been~ 
anxious to' assure. that all security holders obtain th~ new securities: 
or' cash distributable. t9 them under the plan' of. I;eorganization a1J.di 
has so'ugnt to acco:r4plish this ;through variq~s means. 'Chapter X 
provides that a period of riot less than .five years following the final 
decree may be fixcd by the judge within which security holders may 
make the exchange called for by the plan, after which they are barred 
from any participation. After some experience with the operation 
of this provision the Commission concluded that in the larger cases, 
depending upon the facts, five years may be too short a period and 
that a period of ten years would be more appropriate. The Commis­
sion has thus urged a longer period of time to locate missing security 
holders in the more substantial reorganizations. 

Merely prolonging the period within which exchanges may be made 
is not the sole answer to the problem. The varied reasons for the 
failure of security holders to make timely tender of their old securi­
ties for cash or new securities indicated this. As a result the Com­
mission has urged the intensification of efforts to locate security 
holders in order to reach as many investors as possible and avoid 
the needless loss of investments by them. It has requested the 
courts to make provision in the final decree for 9iligent efforts by 
trustees to locate missing' security holders. Among such efforts, 
the Commission has suggested that the usual methods of communica­
tion with security holders be supplemented by the mailing of regis­
tered letters with return receipts requested, the publication of notices 
in leading newspapers, and the employment of professional tracers 
experienced in locating missing security holders. The Commission 
has also recommended that, before the bar date is permitted to 
become effective, reports should be filed of efforts made to locate 
such security holders, and if adequate efforts have not been made, the 
time be extended. 

The Commission has also published a pamphlet containing a list 
of securities required to be exchanged for cash or new securities 
pursuant to the Public Utility Holding Company Act of 1935 and 
Chapter X of the Bankruptcy Act. This pamphlet contains over 300 
securities of about 190 companies which should have been exchanged 
as a result of corporate reorganization under Chapter X in which the 
Commission has participated and under section 11 of the Holding 
Company Act. While the list does not include cases in which the 
Commission has not participated and, therefore, does not contain 
the names of every company the redemption or exchange of whose 
securities may be required, it, undoubtedly covers the important cases 



158 SECURITIES AND EXCHANGE COMMISSION 

with widespread public interest. The Commission's publication 
lists the name of the corporation subject to reorganization, the name 
of the security, the bar date, if any has been fixed, and the name and 
address of the exchange agent. It is contemplated that the list will 
he supplemented from time to time as required. The Commission 
has distributed copies of the reports to banks, trust companies, 
brokers, dealers and investment advisers, who have been urged to 
advise their customers and clients who might own any of the securi­
ties listed to take immediate action to guard against their securities 
becoming worthless. 

Publication of the list was accompanied by an announcement 
alerting investors to "the danger that their inaction may deprive 
them of substantial sums of money to which they are entitled," and 
referring to the successful efforts of the Commission, the reorganiza­
tion court and the reorganized company in the recent Associated Gall 
and Electric case in bringing about exchanges for an additional 
$4,500,000 of the new securities. 



PART V 

ADMINISTRATION OF mE TRUST INDENTURE ACT OF 1939 

NATURE OF TRUST INDENTURE REGULATION 

The Trust Indenture Act of 1939 requires that bonds, notes, 
debentures, and similar securities publicly offered for sale, sold, 
or delivered after sale through the mails or in interstate commerce, 
except as specifically exempted by the Act, be issued under an in­
denture which meets the requirements of the Act and has been duly 
qualified with the Commission. 

The Act was designed to correct certain defects which, prior to 
its enactment, often existed in trust indentures and to provide means 
by which security holders under such indentures may protect their. 
interests. It provides standards of eligibility for trustees with a 
view to assuring the choice of trustees who are disinterested and 
responsive to the needs of the security holders; establishes a procedure 
by which investors may obtain, prior to purchase of the indenture 
security, an analysis of the effect of the more important indenture 
provisions; and provides a further means whereby security holders 
will be furnished with material information through the life of 
securities issued under an indenture. 

INTEGRATION WITH SECURITIES ACT OF 1933 

Provisions of the Trust Indenture Act were drafted so as to inte­
grate this regulation closely with the requirements of the Securities 
Act. Registration pursuant to the Securities Act of securities to be 
issued under a trust indenture and not exempt from the Trust In~ 
denture Act, is not permitted to become effective unless the indenture 
conforms to the requirements of the latter Act. The Trust Indenture 
Act, with certain exceptions, prohibits the public offering of notes, 
bonds, debentures, and similar debt securities by use of the mails or 
instrumentalities of interstate commerce, where such securities are 
required to be registered under the Securities Act, or, in certain other 
instances, where they are not subject to such registration require­
ments, unless they are to be issued under an indenture which' con­
forms to specific statutory standards. An indenture, to be qualified 
under the Act, must incorporate certain specific provisions, including 
those governing the eligibility and qualification of the trustee, and 
must provide for periodic reports by both the obligor and the trustee 
to the security holders with respect to compliance by the obligor with 
conditions and covenants contained in the indenture and the trustee's 
continued eligibility. The Commission is required to issue an order 
refusing to permit qualification of an indenture if it does not conform 
to the statutory requirements or if the trustee has any conflicting 
interest as defined in the statute. 

159 
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Where the indenture securities arc to be registered under the 
Securities Act, the necessary information as to the trustee and the 
indenture must be contained in the registration statement. In the 
case of the two classes of securities which, although exempted from 
the registration requirements of the Securities Act, are not exempted 
from the requirements of the Trust Indenture Act, namely, securities 
issued in exchange for other securities of the same issuer and securities 
issued under a plan approved by a court or other proper authority, 
the obligor must file an application for the qualification of the in­
denture, including a statement of the required information concern­
ing the eligibility and qualification of the trustee. The application 
becomes effective upon termination of the period prescribed for 
registration statements under the Securities Act and is likewise sub­
ject to refusal-order or stop-order proceedings. 

In addition, the Trust Indenture Act, like the Securities Act, 
makes it unlawful for any person in issuing or selling any security 
to represent or imply that any action or failure to act by the Com­
mission in the administration of this Act means that the Commission 
has in any way passed upon the merits of, or given approval to, any 
trustee, indenture or security, or any transaction or transactions 
therein, or that any such action or failure to act with regard to any 
statement or report filed with or examined by the Commission pur­
suant to the Act or any rule, regulation, or order thereunder, has the 
effect of a finding by the Commission that such statement or report 
is true and accurate on its face or that it is not false or misleading. 

STATISTICS OF INDENTURES QUALIFIED 

A phenomenal increase occurred in the face amount of debt secu­
rities filed . for qualification under the Trust Indenture Act during 
the 1952 fiscal year, when the total substantially exceeded three 
billion dollars. This growth measures 63 % over the corresponding 
total for fiscal year 1951 and 90% over that for fiscal year 1950, as 
shown below. 

Fl8cal /lear Amount 
1950 ________________________________________ $1,741,775,670 
1951 ________________________________________ 2,025,131,091 
1952 ________________________________________ 3,308,773,865 

.. The volume of the Commission's work of examination and qualifi­
cation of indentures during the 1952 fiscal year is indicated in the 
following table showing the number and disposition of indentures 
filed. 

Number of indentures filed under the Trust Indenture Act 

Description Number I Aggregate 
amount 

6 $39,000,000 
163 3, 308, 773, 865 

Indentures pending June 30,1951 ___________________________________ • ___________ _ 
Indentures tiled during 195211sca! year __________________________________________ _ 

Total _____________________________________________________________________ _ 
169 3,347,773,865 

Disposition during 1952 1Isca! year: 
154 3, 062, 566, 965 

6 33,706,900 
9 251, 500, 000 

Indentures qualified ________________________________________________________ _ 
Indentures deleted by amendment or witbdrawn ___________________________ _ 
Indentures pending June 30,1952 ___________________________________________ _ 

TotaL ____________________________________________________________________ _ 169 3,347, 773, 865 
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The number of filings for fiscal year 1952 of additional material 
relating to trust indentures, which was examined for compliance 
with the appropriate standards and requirements, represents a sub­
stantial increase over the number of filings in the preceding fiscal 
year. 

Fiacal Fi8cal 
/lear /lear 
1951 1961 

Statements of eligibility and qualification under the Trust In-
denture Act _____________________________________________ 128 187 

Amendments to trustee statements of eligibility and qualifica-
tion____________________________________________________ 5 10 

Supplements S-T, covering special items of information con­
cerning indenture securities registered under the Securities 
Act of 1933_ _ __ ___ __ ___ __ ___ __ _ __ __ __ __ __ _ __ __ _ __ __ __ _ __ 98 144 

Applications for findings by the Commission relating to exemp-
tions from special provisions of the Trust Indenture Act_ _ _ _ _ _ 6 16 

Reports of indenture trustees pursuant to section 313 of the 
Trust Indenture Act _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 659 728 

CHANGE IN RULES 

The Commission during the fiscal year amended certain of its rules 
adopted under the Trust. Indenture Act-the same as corresponding 
rules under the Securities Act-to provide that in the future all 
applications, statements and reports filed under the Act will be proc­
essed at the principal office in Washington, since the Commission, 
because of budgetary limitations, no longer has available the per­
sonnel or examination facilities necessary for processing such material 
in any regional office. 

232122-53--12 





PART VI 

ADMINISTRATION OF THE INVESTMENT COMPANY ACT 
OF 1940 

The Investment Company Act of 1940 provides for the registra­
tion and regulation of investment companies, that is, companies 
engaged primarily in the business of investing, reinvesting, and trading 
in securities. The comprehensive nature of the regulation is indicated 
by the fact that the Act requires, among other things, disclosure of 
the finances and investment policies of these companies in order to 
afford investors full and complete information with respect to their 
activities; prohibits such companies from changing the nature of their 
business or their investment policies without the approval of their 
stockholders; bars persons guilty of security frauds from serving as 
officers and directors of such companies; regulates the means of cus­
tody of the assets of investment companies and requires the bonding 
of officers and directors having access to such assets; prevents under­
writers, investment bankers, and brokers from constituting more 
than a minority of the directors of such companies; requires manage­
ment contracts in the first instance to be submitted to security holders 
for their approval; prohibits transactions between such companies 
and their officers and directors except with the approval of the Com­
mission; forbids the issuance of senior securities of such companies 
except in specified instances; and prohibits pyramiding of such com­
panies and cross-ownership of their securities. The Commission is 
authorized to prepare advisory reports upon plans of reorganizations 
of registered investment companies upon the request of such com­
panies or 25 percent of their stockholders and to institute proceedings 
to enjoin such plans if they are grossly unfair. The Act requires face 
amount certificate companies to maintain reserves adequate to meet 
maturity payments upon their certificates. 

REGISTRATION UNDER THE ACT 

During the 1952 fiscal year, 13 new investment companies regis­
tered under the Investment Company Act, of which 12 were open­
end management companies (companies which redeem their shares 
on presentation by the stockholders) and one was a closed-end 
management company (in which the shareholder can realize on his 
security only by selling it in the open market). During the nearest 
comparable period for which data are available, the 12 months ended 
March 31, 1952, about 211 registered open-end management and 
closed-end management investment companies reported to the Com­
mission sales to the public of approximately $718,000,000 of their 
securities and redemptions and retirements of approximately 
$293,000,000 leaving a net investment by the public in such com­
panies of approximately $425,000,000-compared with a correspond­
ing net investment for the preceding 12-month period of $258,000,000. 

163 



164 SECURITIES AND EXCHANGE COMMISSION 

As of June 30, 1952, 367 investment companies were registered under 
the Act, and it is estimated that on that date the aggregate value of 
their assets was approximately $6,800,000,000. This represents an 
increase of approximately $1,200,000,000 in such valuation over the 
corresponding total at the beginning of the fiscal year. 

The investment companies registered at June 30, 1952, are classified 
as follows: 

Management open-end _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 163 
Management closed-end_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 101 
Unit_________________________________________________ 88 
Face amount__________________________________________ 15 

Total______________________________________________ 367 

TYPES AND POLICIES OF INVESTMENT COMPANIES REGISTERED 
DURING FISCAL YEAR 

As previously indicated, twelve of the new investment companies 
registered under the Act during the 1952 fiscal year were open-~nd 
investment companies, commonly called "mutual funds." Of these, 
three were formed by investment advisory or brokerage firms which 
charged sales commissions substantially lower than those commonly 
charged by the typical open-end investment company. One other 
company was formed to take advantage of investor interest in atomic 
energy by specializing in the investment in securities of companies 
which may profit by their research or experimentation in atomic 
energy. Three of these so-called "mutual funds" were formed to hke 
advantage of expanding American investment interest in the indus­
trial development and natural resources of the Dominion of Canada. 
Thus, they intend to specialize entirely in securities of companies 
organized or doing business solely in Canada and place particular 
emphasis on companies or enterprises exploiting natural resources in 
that country. In connection with these latter companies the Com­
mission felt it important to point out to prospective American in­
vestors that certain tax benefits, which would accrue from direct 
purchase by such investors of Canadian securities, would be lost if 
the investments were made through the medium of an American 
open-end investment company. For example, the prospectus in­
tended to be used by one of these companies in the sale of its securities 
pursuant to the Securities Act was required to include a notice to 
prospective American investors that the Canadian withholding tax at 
the rate of 15 percent upon that part of the fund's income derived 
from Canadian issues in its portfolio-which under American law 
would be available to an individual investor directly in Canadian 
issues as a credit against his American income tax-is not expected to 
have any beneficial offsetting effect for the fund; cannot be passed 
along by the fund to its stockholders; and will in effect constitute an 
additional expense borne by the fund's stockholders. 

The single closed-end company organized and registered with the 
Commission during the fiscal year was formed for the sole purpose of 
operating as a vehicle by which employees of a pipe fabricating 
company could acquire a large block of shares of the latter company 
on an installment plan basis. 



. ·EIGHTEENTH ANNUAL'JUWOI.tT 16& 
SELI:.ING· LITERATURE 

The Act requires] literature. (other than the statutory prqspectus) 
used by issuers or; underwriters, in selling open-end investment com­
pany shares to be filed vvith .the Commission within -10 days after ~uch 
literature is 'first employed as selling materiaL. During ,the ,fiscal ye~r 
the Commission continued·to study such selling literature, in order, to 
solve the problem of misleading ,statements made: therein to attract 
investors. ,.The Statement of, Policy: of the CQmmission, promulgated 
in 1950, with respect to the disclosure standards to be ,required of 
literature used in conjunction' with the Securities Act prospectus, was 
implemented- during the fiscal year by systematic ,examination of such 
literature not only by the staff of the Commission but al~o by the 
staff of the National Association of, Securities, Dealers, Inc. In 
addition, the,. Commission's staff has held several conferences with 
representatives of the National Association of Securities .Qealers and 
the National Association of Investment Companies with, respect, to 
the legal status under the Securities Act of the so-called "institutional" 
literature of open-end investment companies; that is, advertisements, 
circulars and other written material which describe open-end invest-:­
ment companies generally without naming any particular company. 
In many cases this . literature, although· not in terms offering any 
particular security for sale, in fact is intended to promot~ the sale of 
securities of a particular company.or companies. ,It is believed that 
as a result of these discussions, which are continuing, a satisfactory 
solution of this problem will be reached shortly. 

STATISTICAL DATA 

The number of documents filed under the Act by registered invest­
ment companies during fiscal years 1951 and 1952, together with other 
related statistics, are tabulated below: . 

Fiscal ~ear 

1951 1952 

Number or registered Investment companies: , - Beginning of year _____________________________________________________ c ____________ __ 
Registered during year __________________ • _____________ : __________________________ : __ 
Terminations of registration during year _. __ . __________ . ___ : ________________________ _ 

, Number 01 companies registered at end 01 year _______ . _____________________________ __ 
Notifications 01 registration _______________________ : ____________________________________ :_ 

366 368 
12 13 
10 14 

368 367 
12 13 Registration statements _________________________________________________________ ~ ______ _ 10 15 

Amendments to registration statements _________________________________________________ ' 22 29 Annual reports _________________________________________________________________________ _ 251 245 Amendments to annual reports _________________________________________________________ _ 
Quarterly reports __ . ____________________________________________________________________ _ 
Periodic reports, containing financial statements to stockholders_: _____________________ __ 
Reports of repurchase 01 securities by closed·.md management companies ______________ __ Copies 01 sales Iiterature ________________________________________________________________ _ 
Applications for exemption Irom various provisions of the Act _________________________ __ 
APplications for determination that registered Investment· company has ceased to be an , Investment company __________________________________________________________________ _ 
Total al?pli!l!ltions: . '" - .. . ',,, Begmnmg of year ___________________________________________________________________ _ 

Filed during year ___________________________________________________________________ _ 

35 17 
869 871 
673. 625 

71 110 
2,596' 2,106 

62 59 

16 '13 

34 . 41 
78 '72 Disposed of during year ____________________________________________________________ _ 

Pending at end of year ____________________________________________________________ __ 71 72 
41 41 . . . 

I 
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APPLICATIONS FILED 

One of the functions ·of the Cominission in its regulation of invest­
ment companies is ,to determine' wh'ether' applications for"exemption 
filed under various pr,ovisions of the .Act meet the statutorystandards~ 
Indeed, ·tinder secti!)n 6' of the Act, ,the' Commission . is empowered; 
either upon~its own motion or'by order upon application, to exempt 
any person, security' or transaction' from any provision. 'of : the Act 
if and to the extent ~uch exemption is necessary or appropriate in the 
public interest and consistent with, the protection of ihvestors and 
the purposes fairly intended by the policy and provisions of the ,Act. 
, During the fi~cal year a total of 72 applica~ions w~re filed under'the· 
various provisions of the Act, 59 ofthese for orders'of the' Commission 
rel~ting·to exemption from requirements of 'the Act, and the remain­
ing 13 fora determination' that the' applicant 'has ceased to ·be an 
investment company within 'the meaning of the Act. At the 'begin­
~ing of the fiscal year H applications were pending;· . These' pendiIig 
applications, together with the 72 filed during the year, totaled 11~ 
applications ·which required' appropriate examination and considers:­
tion of the Commission' during··the year. ,As a result of ' the Com­
mission's action 72 of these applications were:disposed of during -the 
year 'and 41' were pending on June' 30, 1952, ':The· various' sections 
of the Ac~ und~r which these applications were filed, 'and the disi>osi.:. 
tion of the 'appli~ations 'during" the fiscal year,' are shown in.the 
following ·table .(since an 'application may:involve more than . one 
section of the Act, the' numbers are not totaled): _:':.:.; , J. 

Nature and disposition of varioUs appitcations' filed under the bwestment Companv 
, . ,Act of 1.940 ,duri7l.g fiscal y~ar.ende~ June 3C!. !95~ . 

, I 

Section of the Act under which application 
was filed 

2 (a) (9) Determination of question of control. 
3 (b) (2) Determination tbat applicant is not 

an investment company. 
6 (b) Employees' security company exemp· 

tion. 
6 (c) Various exemptions not specifically pro· 

vided for by other sections of the Act. 
7 (d) Allow foreign company to register ...... . 
8 (0 Determination that 8 registered invest·· 

ment company has ceased to be an invest· 
ment company. . 

9 (b) Exemption of ineligible persons to serve 
as directors, officers, etc. . , 

10' (0 Exemption of certain underwriting 
transactions. 

11 (a) Approval of terms of proposed security 
exchange offers. 

17 (b) Exemption of proposed transactions 
between Investment companies and affiliates. 

17 (d) Approval of certain bonus and profit. 
sharing. plans. . . 

18 (i) Allow company'to Issue non·voting se· 
, curlties. . 
23 (c) (3) 'Terms under which closed-end in· 

vestment company may purchase Its out· 
standing securities. 

Number 
pending 
at June 
30, 1951 

9 

1 
8 

14 

o 
:1 

5 

o 

Filed , . ~J 
during Disposed .of durhig year 
year 

o 1 withdrawn~ .......... . 
2 1 granted ............... . 

,0 0 ....................... . 

·19 6 withdrawn,. 17 granted. ' 

1 0 ............... : ... : ... . 
13 14 granted .... ~ •..... ~ ... 

o '1 gr~ted ........... ~ .••. 

8. 8 granted ................ . 

2 2 granted ........ _ ..... : •. 

31 3 withdrawn, 25 granted. 

5 1 withdrawn, 5,granted. 

1 2 granted., ...... _ •• ~.~ .. .. 

1 O .... __ ...... __ ~ ........ . 

Number" 
pending 
at JUIie 
30,1952 

o 
2 

6-

2 
7 

13 

o 
Z 

8 

o 
,0 

From the standpoint of, public interest and amounts involved, one 
of the most important applications filed with the Commission during 
the fiscal year was that of The American Superpower Corporation, a. 
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registered' in~e~tnient company. siipe~po-iver,:' with: net 'assets' of 
approximately $11;000,000 and a' net capitaUoss carry-over 'for tax 
purpose~ of approxirriately $7,400;000 but which' had aI:rearages on its 
preference stock 'wnich it 'was' estimated would -take approximately 
200 yearS ~ to 'clear, proposed to'issue new voting preferred stock and 
coinmon stock; together representing a,controlling:interest in Super­
power, to' William Zeckendorf, the sole stockholder in ,Webb & KIiapp; 
Inc., a. nation-wide real estate 'company having appraised net assets 
in excess 'Of $42,000,000, ill exchange for all of the 'outstandip,g'stock 
of that company. Zeckendorf considered that the receipt of Super­
power shares, together with other benefits anticipated' by him as a. 
result of the transaction; cons'tituted an appropriate' cpnsideration for 
the' transfer of his Webb & Knapp stock. ' 

Superpower filed, ari. application' ,requesting the Commission: ·to 
issue an 'order pursuant to section 6' (c) ,of the A~t :exe1p.pting' the 
pfoposed transaction from' the provisions of section~ 18 and ,~3~ 
relating to capital structure and security distributions, to the'extent 
that they were applicable.' , ': ' '," ' 

Hearings were h'eld' on theap'plication, and the Commission, 
finding that the proposed transactiqn waS fair and feasible' 'and th~t 
the requested exemption met the standards of , section 6 (c), granted 
the application' (see Investment Company Act release'No. ~758); . 

Thereafter the·management ,of Superpower filed with the,Commis­
sion the prpxy 'soliciting material to ·be used'inconn:ection,with the 
special meeting of the company's' stockholders 'called for the: purpose 
of voting on the proposed' transaction.. P~rsu8:nt to section' 20 (a) of 
the Act;' members of the staff who were' familiar with the record of the 
hearing examined the material and made certain comments thereon in 
the interest of ,achieving full and fair discJosure of all material facts. 
At the special ,meeting, the stockholders approved tp,e changes in: 
capitalization necessary to effect ·the plan. '.- . - . 

Subsequently the real estate holdings of Webb & Knapp, Inc. 
became the principal assets of Superpower, and Zeckendorf assumed 
control of the company. In view of these circumstances, Superpower, 
under its new name of Webb & Knapp, Inc., filed an application with 
the Commission under section 8 (f) of the Act for an order that the 
company had ceased to be an investment company. After giving 
notice of and opportunity for hearing, the Commission found, shortly 
after the close of the fiscal year, that the company had ceased to be an 
investment company as defined in the Act and issued an order to that 
effect. 

CHANGES IN RULES, REGULATIONS, AND FORMS 

During the fiscal year the Commission, after preliminary study and 
conferences with the National Association of Investment Companies 
and other interested persons, submitted for public consideration and 
comment a proposed new form for registration of management invest· 
ment companies under the Investment Company Act, and certain 
proposed amendments to the General Rules and Regulations there­
under. 

Proposed revision oj Form N-8B-l.-The Commission anilounced 
a proposal to revise Form N -8B-I, prescribed for registra.tion state­
ments filed under the Act by all management investment companies 
except those which issue periodic payment plan certificates. 
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The proposed revision is the first general revision of this form since 
it was adopted in 1941. As a result of the experience gained over the 
intervening years, and in view of the fact that the form is now chiefly 
applicable to the newly organized management investment companies, 
the Commission believes that the form can be simplified and the work 
involved in the preparation of a registration statement on the form 
thereby reduced. Much of the historical information relating to the 
operation of companies which were in existence at the time of passage 
of the Act is no longer of importance and hence the requirements for 
the furnishing of such information have been omitted. 

Registration statements on this form also serve as a basis for the 
furnishing of information required for registration statements under 
the Securities Act of 1933. Accordingly, the proposed revision has 
been drafted with registration under the Securities Act particularly 
in mind. Thus, the simplification and conciseness of the new form 
would facilitate the preparation of a short readable prospectus which 
will adequately inform investors of the material facts in relation to 
the company for purposes of the Securities Act. 

Proposed amendments to general r.ules and regulations.-Along with 
the proposed revision of Form N-8B-1, the Commission announced 
that it also has under consideration certain proposed amendments to 
its General Rules and Regulations under the Investment Company 
Act, relating to the preparation and filing of registration statements 
and reports pursuant to sections 8 and 30 (a) of the Act. They con­
template the incorporation into the General Rules and Regulations 
of certain definitions and other general requirements which have 
heretofore been contained in the various forms for registration state­
ments and reports. These proposed rules with appropriate changes 
are patterned in a large part after the corresponding rules heretofore 
promulgated by the Commission under the Securities Act of 1933 and 
the Securities Exchange Act of 1934. 



PART VII 

ADMINISTRATION OF THE INVESTMENT ADVISERS ACT 
OF 1940 

The Investment Advisers Act of 1940 requires the registration as 
investment advisers of persons engaged for compensation in the 
business of advising others with respect to securities. The Commis­
sion is empowered to deny registration to or revoke registration of 
any adviser who, after notice and opportunity for hearing, is found by 
the Commission to have been convicted or enjoined because of mis­
conduct in connection with security transactions or to have made false 
statements in his application for registration. The Act makes it un­
lawful for investment advisers to engage in practices which constitute 
fraud or deceit; requires investment advisers to disclose the nature of 
their interest in transactions executed for their clients; prohibits 
profit-sharing arrangements; and, in effect, prevents assignment of 
investment advisory contracts without the client's consent. 

Statistics relating to registration of investment advisers during fiscal year ending 
June 30, 1952 

Effective registrations at close of preceding fiscal year _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 1, 060 
Applications pending at close of preceding fiscal year___________________ 7 
Applications filed during fiscal year _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ __ _ _ 123 

TotaL _____________________________________________________ 1, 190 

= 
Registrations cancelled or withdrawn during year______________________ 128 
Registrations denied or revoked during year _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 1 
Applications withdraw:n during year_________________________________ 1 
Registrations effective at end of year _________________________________ 1,048 
Applications pending at end of year__________________________________ 12 

Total ______________________________________________________ ],190 

Approximately 243 registered investment advisers represent in their 
applications that they engage exclusively in supervising their clients' 
investments on the basis of the individual needs of each client. The 
services of about 351 others are chiefly through publications of various 
types. 236 investment advisers are registered also as brokers and 
dealers in securities. Most of the remainder offer various combina­
tions of investment services. 

During fiscal year 1952, there was one administrative proceeding 
under the Investment Advisers Act and also the Securities Exchange 
Act against Edwiin Hawley, doing business as Edwiin Hawley Com­
pany. That proceeding resulted in an order revoking the registrations 
of Hawley as an investment adviser and broker and dealer, the Com­
mission finding, among other things, a willful violation of section 207 
of the Investment Advisers Act in that the last business and residence 
addresses stated in his registration application as amended were now 
false, he having failed to continue the filing of reports to keep that 
information current. 
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.·PART VIII 

OTHER ACTIVITIES OF THE COMMISSION 

COURT PROCEEDINGS 

Civil Proceedings " 
At the beginning of, the 1952 fiscal year:there were pending in the 

courts 20 injunctive and related enforcement proceedings instituted 
by the ·Commission to prevent fraudulent and other illegal practices 
in the sale of securities. During·the year, 27 additional proceedings 
were instituted and 28 cases were disposed of, so that 19 of such 
proceedings were pending at the end' of the year. In addition the 
Commission participated in'a large number of reorganization cases 
under 'Chapter X of the Bankruptcy Act; in 14 proceedings in the 
district, courts under 'section, 11 (e) of the Public UtilityI-Iolding 
Company Act; r and in ,16 miscellaneous, actions, usually as amicu8 
curiae, to advise the court of its views regarding the' construction 
of provisions of statutes administered by the Commission:which were 
involved 'in 'private lawsuits. The Commission also participated in 
37 appeals. Of these,- 10 came before the' courts on petition for 
review of an administrative order; 11 arose out of corporate reorgani­
zations in which the Commission had taken an active part; 4 were 
appeals in actions brought by or against the Commission; 5 were 
appeals from orders entered pursuant to'section 11 (e) of the Public 
Utility Holding Company Act; and 7 were appeals in cases in which 
the Commission appeared as amicu8 curiae. " ' 

Complete lists of all cases in which the Commission appeared 
before a Federal or State court"either as a party or as amicu8 curiae, 
during the fiscal year, and the status of such cases at the close of the 
year, are contained in the appendix,tables. ' , 

,Certain,significant aspects of the ,Commission's litigation-during the 
year are discussed in the sections of this T~port devoted to the statutes 
under which the litigatio~,arose. _ - . . . 
Criminal. Proceedings :: 

The statutes a:dministered by' the Commission' provid~ for the 
transmission of evidence of ,violations to the Attorney Gen~ral, who 
may institute criminal proceedings. T4e Commission, largely through 
its regional offices, investigates, susp'ected _ violations and, in, case~ 
where 'the faQts appear to warrant criminal prosecution, prepares 
detaile'd reports which' are forwarded -to the' Attorney General. Com­
mission employees familiar With the1case ofttm'assist the United States 
attorneys in its presentation" 'to' the'grandjury, the conduct of the 
trial, and the preparation of briefs on appeal. The Commission also 
submits parole reportr:; prepared by its investigators relating "to 
convicted offenders. Where an investigation discloses ,violations of 

, ' , '. ; , ' 171" 
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statutes other than those administered by the Commission, the 
Commission advises the appropriate Federal or State agency. 

Indictments were returned against 2,161 defendants in 491 cases· 
developed by the Commission from fiscal year 1934 to June 30, 1952. r 
These figures include 28 defendants in 14 cases in which indictments 
were returned during the 1952 fiscal year. At the close of the fiscal 
year, of 454 cases disposed of since 1934 as to one or more defendants, 
convictions 4ad ,been Qbtained in 397 cases,2 or o"er 87. percentt 
against a total of 1,160 defendants. Convictions were obtained 
against 25 defendants in 17 cases during the fiscal year.3 Judgments. 
of conviction were affirmed on appeal in two cases as to three defen­
dants during the year, and five cases, four involving a single defendant 
and one involving seven defendants, were pending'on appeal at the 
close of the fiscal year. ' .... .. 

The criminal cases developed and prosecuted during the fiscal yealY 

continued as in previous years to cover a wide variety of fraudulent 
conduct. . They included frauds relating to the operation of pur­
ported investment plans and the promotion of inventions, new 
businesses, mining and oil and gas ventures, as well as fraudulent· 
practices on the part of securities brokers and dealers and theil~ 
representatives and an investment adviser. In a number of fraud 
cases, the d~fendants also were charged with willfully violating the 
registration provisions of the Securities Act of 1933, which are designed· 
to provide investors with a full and fair disclosure of material facts 
concerning the securities being sold.' In addition, convictions were' 
obtained in two cases in which violations of only the registration 
provisions were charged. An appeal is pending in one of these' cases; 

Among the convictions obtained during the fiscal year involving 
the fraudulent sale of securities was U. S. v. Mercedes Buschman et at. 
(W. D. Wash.). In that case the principal defendant pleaded guilty 
and was sentenced to imprisonment for 8 years. The indictment 
charged that she fraudulently obtained accommodation notes from 
various persons on the pretext' that these notes would be used to 
finance certain profitable stock transactions in which she was engaged; 
that, thereafter, she sold such notes to investors by falsely stating 
that the notes had been issued by financially responsible persons and 
represented payments due on stock sold to these persons; and. that 
she furnished them with spurious stock certificates, ·false financial 
statements, worthless checks and other false and fictitious documents. 

Spurious documents also played a part in the fraudulent scheme 
employed in U. S. v. '.{heodore E. Lobman (N. D. Ill.), where the 
defendant induced investors to advance funds .to him by falsely repre­
senting, among other things, that he had been granted option agree­
ments, as reflected in certain fictitious letters shown to investors, for 
the purchase and resale of shares of stock of certain well established 
pusiness corporations in Detroit, Michigan, and San Francisco, Cali­
fornia, which guaranteed substf!,ntial, profits to him, and that investors 
who assiste~ him in financing these option transactions would share 
in those profits. : . ','" . ' , 

I A condens~d statistical sum~ry of all crIminal cases developed by the Commis.qion from fiscal year 1934 
through fiscal year 1952 is set forth In Appendix Table 29. The status of criminal cases developed by the 
Commission which were pending at the end of the fiscal year Is set forth in Appendix Table 30 . 

• The 57 remaining cases, which resulted in acquittals or dismissals as to all defendants, included a number 
where the indictments were dismissed because of the death of defendants involved. 

• One of these cases is still pending as to one defendant. 
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" In,the case of U. S. v:Russell O. Hanson (N. D. Ill.), the defendant 
.was convicted of fraudulently- obtaining funds 'from investors under 
the pretense 'that such funds would be used to finance certain profit­
able securities 'trades which were 'available to him, whereas in fact, 

,Hanson converted and used for gambling purposes ,a large ,part of the 
,investors' funds. The conversion of investors' funds, obtained from 
the sale of notes in the promotion of an insurance business financing 
scheme;' also is charged in the pending indictineht in U. '8: v. Peter E. 
,Picotte (Eo D. Mo.). The'indictment also charges the defendant With 
,employing,the fraudulent ','Ponzi!' technique, ,in tliat, in order to 
'induce investors' to' make additional investments, he returned to them 
as "profits" a portion of the funds invested by them. This device also 
was used by the defendants in a number of the other fraudulent 
securities promotions prosecuted during the fiscal year. ' 

The fraudulent sale of notes was involved 'also in U. S. V. Oharle8 
W.' Oollom (E. D. Pa.), and U. S. v. Alejandro D. Llanos et al.' (D. 
Hawaii) in which defendants were convicted during the fiscal year. 
The defendant in the Oollom case ,received a 5-year prison sentence 
for inducing some 23 banks, located in Pennsylvania, Ohio, Missouri, 
New,Jersey, Connecticut, North Carolina, and California, to purchase 
forged promissory notes of certain whiskey distilleries secured by 
forged whiskey' warehouse receipts; The Llanos case involved a wide­
spread scheme to defraud residents of the Territory of Hawaii, 
principally plantation laborers, in the sale of securities which according 
to the defendants would entitle investors, among other things, to share 

'in a fund of over $6,000,000, which in fact did not exist.4 

The fraudulent sale of securities and conversion of investors' funds 
,in connection with the promotion of a purportedly patented revolu­
tionary type of energy-producing engine, which would run indefinitely 

,on' a small amount of fuel, resulted in the conviction of and a 4-year 
prison term for the defendant in U. S. v. Francis A. ,Moulton (D. 

,Mass.). Convictions also were obtained for fraudulent sales of se­
curities in the promotion of allegedly new inventions or mechanical 
devices in U. S. v. Doak Norwood (N. D. Ill.) (desk pad device), U. S. 
v. James P. Anderson et al. (D~ Ariz.) ("Road-A"-Scope" device), and 
U.' S.v. James D. BobbrojJ et al. (D. Nev.) '(lawnmower).5 The in­
dictment now pending in U. S. v. Pierre P. Pattyn (E. D . .Mich.) 
'charges' fraud in' the sale of securities of a compfl.ny. allegedly pro­
ducing a number of electronic devices, including, among others, a 
,cigarette lighter represented to require no fuel; flint or wick, and a 
Christmas tree lighting system allegedly requiring no wires. 'Also, 

,the indictment pending in U. S. v. Richard Thomas et al. (D. Ariz.) 
-alleges that in the sale of stock of Thomascolor, Incorporated, in con­
,nection with the promotion of an allegedly new color photography 
process'"the defendants made false representations with respect to the 
status of production, the financial condition of the" company, and 
other .matters.6 : ' ' : ': , 

The defendant in U. S. v. Richard A. Lewis (D. Md.) was sentenced 
'to 'five years' imprisoriment' on his plea ·of guilty to charges that he 

. ' • " • • J 

. • Appeals from the convictions in this 'case Bre pending. For additional 'details conCerning this eSse. see 
17th Annual Report of S. E; C" p. 153., _ . .' , 

6 For additional details concerning the latter two cases;see 17th Annual Report of S. E. C:. p. 152. An 
appeal by BobbrofJ is pending." -, , 

6 In 1947, iI r.egistmtion statement for the sale of securities of this company was the subject of stop-order 
proceedings under section 8 (d) of the Securities Act and was subsequently withdrawn. See 14th Anhual 
Report of S. E. C .• pp. 13-15, and Securities Act release No. 3267 (November 20, 1947). 
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fraudulently· So.ld sto.ck o.f.a small drug co.mpany' by falsely repre­
·senting; amo.ng other. things, that .a;sale o.f a Co.ntrolling interest· in 
. the co.mpany. to. a large:natio.nal drug co.ncern was abo.ut to. be clo.sed, 
and that investo.rs' 'would reap substantial profits as:a result of such 
sale. .In .. U. B .. v. Floyd W; Beck et al. (W. D. Mo.), the defendants 
·were charged with fraudulently selling stock o.f the United Insurers 
Service· Co.mpany o.f Missouri by means of misrepresentatio.ns co.n­
cerning the nature of the. company's business', its ·financial condition 
and related 'matters. After the close of the fiscal year the defendants 
entered pleas of guilty or nolo contendere; Similar misrepresentfttions 
in connection with the sale of stock 'of the Si-En~Tif-Ik .Motor 
Products Company and the S-M"":P Company, and the conversion of 
funds'received from .investors, are· charged ill. the pending indict-
ment in U. S.·v. George L. White (N. D. Ill.). ". 

Convictions for the illegal sale of securities iri. connection with the 
promotion of. n;rining ventures were obtained during the fiscal ye~r 
III U. B. v: W~llwm B. LaVey et al. (D. Mont.), U. S. v. Ernest Rolland 
Hennejer et al. (D. Utah); and U. S . . v. Donald Neil McTavish et al. 
(E. D. Wash.). In the LaVey case, two defendants were convicted 
on pleas ·of nolo contendere of violating and conspiring to violate the 
registration. and anti-fraud provisions of the Securities Act of 1933 
in the sale of gold mining stock of Victory Divide Mining Company, 
and a third defendant was convicted on a plea of nolo contendere to 
the charges relating to' the registration provisions. Similarly, in 
the Hennejer case, which involved.the sale o.f stock of Utah Phosphate 
Company, a mining promotion, one defendant pleaded guilty to fraud 
charges, while the three remaining defendants pleaded guilty to the 

. charge of registration violations.7 In the McTavish case, the de­
fendant pleaded guilty to the' charge 'of' violating the registration 
pro.visions in .the sale of securities relating. to certain mining claims in 

. the Bald Mo.untain Mine,·located,near.Sumpter, Oregon. 
Indictments in connection with gold mining promotions were re­

turned during the year and are pending in U; S. v. Troy E. Becker et 
al. (D. Idaho), U. S. v. Wilder Framk Wickham et.al. (D. Nev.); and 
U. S. v. Charles A. Howe et-al. (S. D. Ohio) .. Stock of Yankee Mines, 
Inc. was sold in the Becker case, while stock and notes of El Dorado 
Gold Mines, Ltd. were involved in the .Wickham case. In both these 
cases, the defendants are charged with making misrepresentations 
with respect to the availability of ore deposits on the properties con­
trolled by the companies, the use to be made of the proceeds received 
from the sale of the securities, and other matters. 'In the Howe case, 
which involved the sale of investment .contracts issued by,Howe, the 
Maryland-Nevada Mining Company, and the Maryland-Nevada 
Operating Company, the defendants are charged, among other things, 
with falsely representing that.a lifetime license would be assigned to 
investors for the use of a purported special. process which' would 
permit the recovery of the vast fine gold deposits located in the State 
of California, near the Oregon line. '.. . 

Oil and gas promotions were involved in convictions' obtained 
during the fiscal year in U. S. v. Lawrence L. Kelling et al .. (D. Kan.) 
and U. S. v. S. E. J. Cox et ai. (N. D. Okla.).8 In the former case 

.Kelling, who had previously.been c.onvicted in another case developed 

7 For additional details concerning tbese two cases, see 17tb Annual Report ot S.E.O.; p.1I1l. 
I An appeal by Cox Is pending. His co-defendant was acquitted. 

" 
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by the Commission,9 and his codefendant, Charles Preston Sellers, 
-were found guilty of selling the securities of Sunflower Oil Producers 
and other securities, relating to. oil and gas 'leases on'lands'located in 
'Kansas,. by means of fraudulent representations concerning the 
amount of oil being produced, the value and ownership of the leases, 
and numerous other matters. The Oox case, in which a 10 year 
sentence was imposed upon Cox,' involved among other things tbe 
fraudulent sale of stock of Penner Oil & Gas, Inc: by means of a large­
scalemail campaign, and misrepresentations with' respect to the 
amount of oil and value of the oil leases controlled by the company.10 

Fraudulent conduct on the part of broker-dealers or their repre­
sentatives resulted in conviction's during the fiscal'year in U. S. V. 
Paul R. Warwick, ·Jr. (N. D. Tex.),' 'U. S. v.' Sidney W. Tuttle (E. D. 
Pa.), and U. S .. v. Richard,E. Slaugenhaupt (W. D. Pa.). The de­
fendants were charged, among other thingS, with the conversion of 
customers' funds and securities. The indictment now pending in 
U. S. v. Adams &1 00. et'al. (N.D. Ill.) charges that Adams & Co., a 
registered broker-dealer, its president, Jefferson K. Hoshor, and its 
cashier, Edwin A. Schmitt,' caused the filing with the Commission of 
false and misleading' financial statements of Adams & Co. . 

Violations of the Investment Advisers Act of 1940 are included 
among the charges in the indictment returned in the fiscal year in 
U. S. v. Howard C. Hageman et al. (S. D. N. Y.), where the defendant.s 
are alleged to have employed a scheme to defraud. According to th.e 
indictment, the defendants, on the. pretext of rendering impartial 
investment advice to their clients, advised and induced them to pur­
chase the stock of Hageman Properties; Inc. on the basis of false 
representations concerning the value of the assets owned by the cqrpo­
ration, the profitableness of its opera.ti~ns, its financial condition, a~d 
other matters.. . 

During the fiscal year, convictions were obtained in U. S. v. Eldridge 
S. Price (N. D. Ohio) 11 and U. S. v. C. L. Lloyd (N. D. Ill.), where the 
indictments alleged violations solely of the registration provisions of 
the Securities Act. The former case was concerned with the sale of 
investment contracts' involving oil and,gas lease assignments on lands 
located in Runnels County, Texas, while the latter case involved the 
sale of personally owned stock of N u Enamel 80rporation.12 

ConviCtions were affirmed in the only criminal appeals decided 
during the fiscal year involving violations of statutes administered 
by the Commission: Kelling v. U. S. and Sellers v. U. S., 197 F. 2d 
151 (C. A. 10, 1952), cert. denied - U. S.- (October 27, 1952) (oil 
and gas promotion), and Luck v. U. S., 193 F. 2d 179 (C. A. 5, 1952) 
(conversion by broker-dealer of customers' funds and securities, and 
other fraudulent conduct).13 . 

COMPLAINTS AND INVESTIGATIONS 

The effectiveness of legislation enacted for the protection of the 
investing public is dependent in a large measure upon the enforcement 
policy adopted by the agency administering such acts of Congress . 

• See 17th Annual Report of S. E. C., p. 151. . 
. \0 For addItional details concernIng thIs case, see 17th Annual Report of S. E. C., pp. 151-152. 

11 This case was subsequently removed for trial to tbe Nortbern District of Texas. An appeal from tbe 
conviction is pending. . , 

12 For additional details concernin~ these cases, sec 17th Annual Report of S. E. C., pp. 153-154. 
" For additional dotnils oonccrning the Lltck case, soe 16th Annual' Report of S. E. C., pp. 150-151. 
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rhe"enforcement,policy of the Commission dur~g its 18 years of 
existence has .been designed to achieve the Congressional purposes 
,reflecte,d in this legislation., Consistent with .this policy, the" Com­
mission's staff, to the extent' possible with the available. persoI).nel, 
carefully considers all indicated violations' of, the Acts to determine 
,whether an investigation should be made. " , .-: . 

Reductions in personnel have made W necessary to select 'lor full­
scale investigation only those cas~s in which the indicated violation 

,appears to be of a flagrant type or where there has been substantial 
,damage to the investing public. ' , ' , , 

The principal source of, "leads" to possible vi()la~ions of -the securi­
ties acts are communications from m~mhers of the public who generally 

'are average small investors located throughout the. country .. Every 
'year the Conimission receives thousands 'of letters from such people 
seeking information or relating facts which indicate a possible yiolation 
of the Acts administered by the Commission. During fiscal year 1952, 
the headquarters office of the Commission received 12,818 letters 
relating to possible violations of the Acts: This figure is exclusive of 
letters of the same type received by the 10 regional offices. In addi­
tion, many complaints and requests for information and aid were 
received by telephone' and personal interview in the principal and 
regional offices. A substantial amount of information leading to 
investigations is also gathered by the Commission's staff as a result of 
its examination of documents required to be filed with the Commission, 
including registration statements, annual and quarterly reports, and 
ownership reports. Other Federal agencies, state authorities and 
official and unofficial bodies, such as better business bureaus and 
chambers of commerce, cooperate very closely with the Commission 
by informing it of suspected violations. The Commission maintains 
close liaison with these agencies. In turn the Commission advises such 
agencies of matters coming to its attention which are of peculiar 
interest to ~hem, and during the year has furnished information in 40 
cases to other law-enforcing agencies, both Federal and state. . 

Immediately upon'receipt of a complaint involving a possible viola­
tion of an Act administered by the Commission, a preliminary inves­
tigation is conducted informally by telephone, correspondence, office 
research, or interview. Often such ~n investigation reveals that there 
has been no violation or that violations 'are of such a nature as not to 
warrant further investigation or the imposition of any sanction. In 
the event, of inadvertent infractions ,of the' Acts, usually because of a 

.lack of knowledge or misinterpretation ()f their, provisions, the indi­
vidual concerned is advised with respec't ~o the' requirements of the 
Acts, encouraged to c~nsult' with the. staff before. continuing his 
securities activities and cautioned against.iuture violations.' In most 
cases inadvertent violators are willing to take corrective steps, thereby 
eliminating the necessity for instituting proceedings. This procedure 
serves the dual purpose of effectively disposing of minor violations !tnd 
at the same time educating the public with respect to the requiremen~s 
of the securities acts. In some cases the mere'threat of an investiga­
tion results in restitution being voluntarily made, thereby preventing 
loss to the investing public. . . . 

If the preliminary investigation shows the need of further inquiry, 
the case is docketed and a full and detailed investigation is made. 
Often it is determined, as a result of preliminary investigation; that 
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witnesses may be unwill.ing to testify or· produce necessary, documen,:,.' 
tary evidence. Under ,such circumstances". since the. inv;estigationj 
could not;otherwise proceed, the faCts.are fully presented to ,the:Com-; 
mission with a request for a formal order empowering designated I 
members of, the staff to issue··subpenas requiring the appearall(:e .of-; 
witnesses and the production' of documentary ·evidence. ..The. desig-,} 
nated employees are authorized to administer oaths and to'take sw;or'-R' 
testimony.' "Such' .powers are granted by . the Commission only after; 
careful consideration and upon its determination that :ne.cessaryevi:.; 
dence to complete the investigation cannot be obtained in anY·.other·, 
way. "The authority so delegated is strictly limited I to the special 
subject matter of the particular investigation and c.annot be, used in; 
any other matter. During ,the fiscal year the Commission delegated, 
subpena power to staff ,members by issuance of formal orders of, 
investigation in·4l cases. "'.: ' , 
. Inv~stigations 'are generally .conducted by,the regiona~ offices of ,the, 
Commission' under, the general. supervision of the ·headquarters .office., 
On occasion the headquarters office may, at the direction oLthe C9m-. 
mission, cop.duct investigations directly or· may temporarily assign 
personnel to assist the regional: offices in developing cases. Rec~ntly,· 
however, budgetary considerations have been, an inhibiting influence .. 
on the assignment of headquarters office personnel for !'!uch purposes. 

,After the 1 completion of an investigation by' ,a regional office, a: 
report is submitted by the regional administrator with his recom:,} 
mendation. The recommendation may take anyone of several forms,. 
e. g., for a reference to the'Department of Justice for criplinal action, 
the institution ,of injunctive proceedings in civil courts, administrative 
action by the Commission, reference to another agency or department, 
of the Federal government or to state authority for appropriate action, 
or ,closing the investigation. In' each instance the matter is reviewed: 
by the staff of the Commission's headquarters office and recommenda­
tions for action are presented to the Commission itself. , All formal 
investigations or matters wherein ·the Co=ission has officially taken 
some other action, such as reference to the Department of Justice, are 
again presented to the Commission for closing of the file. . . 

The Commission's investigations are confidential.and no inform a:. 
tion with respect to them is divulged unless the Commission expressly. 
authorizes such' action. " , , 

: Some' of the problems encountered, in investigating violations are, 
demonstrated by cases now under investigation. A' ,membe.r of the 
public called to seek information concerning a company. in which he, 
had' been offered an opportunity to invest. A check of the records 
determined that ;no registration statement had been, filed with ·the 
Commission and that no 'exemption from registration was available. 
for the securities being offered. A preliminary investigation ·disclosed 
that'the securities had been' sold~ in a number of-states, by personal 
solicitation'to more than.lOO.purchasers who in'\Testedover $500,000 .. 
In ,the sale of these' securities, representations were made that the, 
company owned fabulously valuable mining properties, ,that a divi­
dend of $25, per share would soon, be paid, upon .stock ,being offered 
at $10, to $15 per share; and that the promoter was selling'only a few 
shares of his personally owned'sto'ck to his friends. A thoro\lgh investi­
gation w:as then undertaken.' Since the company and its prolllOters 
, .. r _ ; 

232122--53----13 
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were unco'operative and refused to make the corPorate books and records 
available' for examination, the Commission authorized the serving 
of a subpena duces teculn, requiring the production of the pertinent 
records. ~ A motion to quash. the subpena was. filed in the United 
St~tes District Court by the- respondents. ! . The· ,Commission 
opposed the motion, and at the' same time, to facilitate the investi­
gation, filed a motion asking' the 'court to enforce compliance with 
the subpena. . After a hearing, the court entered an order .enforcing 
the subpena .. From this order the respondents appealed to the court 
of appeals. . 
, In another case being investigated by the Commission the available 

facts indicate a: fraudulent' scheme involvrng hundreds of thousands 
of dollars. The promoter of this scheme posed as a business specialist 
ap.d,tax consultant and assured his prospective victims that he would. 
be able to increase greatly the worth of and return from their invest­
ments. He gained the trust and'confidence,of his victims by posing 
also ~s a devout member of the church organization to which the 
victims belonged. He carefully selected victims who could most easily 
be misled. For example, one of his victims was a middle-aged woman 
who had been' released from a mental institution, and ano.ther was a 
woman over 80 years of age. After gaining ,the confidence of his 
victims h~ obtained powers of attorney giving him complete control 
over their assets and then diverted the assets to his own use. One of 
the facets of his fraudulent scheme was the organization of dummy 
corporations and the issuance of securities of such corporations to his 
victims .. In order accura~ely to develop all the facts it was necessary 
for the Commission to use its subpena power to trace the source and 
disposition of funds through bank records;' -

Frequently, in the course of investigating matters indicating viola-. 
tions of the Securities Acts, insurmountable obstacles are .met by the 
Commission's staff. For example, the Commission was informed 
that shares of stock of a Mexican corporation were being offered in. 
the United States by an American national who promoted'the' com­
pany. The information received'by- the Commission indicated -these 
securities were being offered and sold in several states in violation of­
the registration and anti-fraud provisions of the securities .acts. 
Following the usual pattern for conducting investigations, inquiries 
were made of, and interviews had with, investors to determine what 
representations had been made to induce them to purchase the securi­
ties being offered. An attempt was then made to examine the books. 
and records of the issuing company and ·to obtain from its bank its 
financial·record of deposits and disbursements in order to ascertain 
whether the company's funds were being used for legitimate corporate 
affairs or were being diverted to the personal use of the promoter. 
The Commission in this case' authorized, the use of the subpena power. 
However, it developed that the promoter and the books and records 
of· the company were ou~side the continental United States and a 
subpena. could not be served. ,The bank records, however, were 
maintained by the Mexican branch of a United States bank. Accord­
ingly, a subpena was directed to the main office of the bank calling for 
t4e ,production for examination in the United States of the records 
relating to the company's account. The subpena was resisted on the 
ground that Mexican law prohibited banking institutions from dis­
closing information concerning their customers' account.s without the 
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consent ,of such ,customers: ,Further research by the Commission!s' 
staff indicated this position was correct" and no, method. appears' 
available at this time to secure the evidence needed to complete the 
investigation. ~-, ~. , 

While only a comparatively. smaU percentage ,of the investigations 
have resulted in the imposition of coercive sanctions 'or reference fo~ 
crimirial prosecution; the effectiveness of the Commission's enforce"; 
ment policy cannot be measured by this standard alone. ,Orie- of the 
principal results of the Commission's investigative activiti~s, and one' 
which has well served the' public interest, has been.' the prevention of 
violatioils of the Federal securities laws ,and the' continuing education: 
of the public and the investment industry in the applicnbility Of those 
laws. , ,- , , 
, The following table reflects' the in vestigati ve ncti \Tities of the 
Commission during the fiscal year: " ' 

, : 

, ,TnlJestigations of pO~8ible violation8 of the Acts admmistered by the Commission' I 

Prellml· 
_nary Docketed 

~~:~~~~-~~~~~~:::::::=====::::::::::::=:=::=:=:::::=::::=::::: ~~~ . ~~ 
TrllllSferred from preliminary _______ .•.•.•.. ____ .•••••••.•••.•. __ ..• ....••••••.. 36 

Total ' 

1,109 
475 
36 

1-------1------1-------
- TotaL........................................................ 681 939 1,620 

I=====I======I===~ Closed ........... ______ . ____ ....... __ ._._. ___ ....... _ .... _________ .. 302 210 512 
Transferred to docketed_ ... : ..••....••••.•......•... _. _ .•... ,.,..... 36 ..••.•.....• 311 
Pending at June 30, 1952 ........... _................................ 343 729' , 1,012 

Sales of Canadian' Securities Within the United States 

Previous' annual repoi·ts of the Commission have des'cribed' the 
important enforcement problem growing from the illegal sale' of 
securities to residents of the United States by promoters operating 
out of Toronto, Canada. During the fiscal year, however, there has 
been a notable lessening of stock solicitations from Canada 'by -means 
of the mass-mailing, and telephone campaigns whicli· ha ve been the 
basic source of the violations' of our securities laws. " 

,This r.esult is due n'ot only to the cumulative effect of the various 
measur_es adopted by the Commission and other Federal and -state 
agencies and Canadian securities regulators, in an effort to .meet ,the 
problem, but' also reflects the deterrent effect, of a Suppleinentary 
Extradition Con vention between Canada and the United States which 
was designea. to cover securities frauds. -This agreement was signed 
by both governments on October 26, H)51,' and became effective on 
July 11, 1952. Since then, violations of the securities laws in. con­
nection with offerings in this country of securities of Canadian issuers 
have been minima.land the widespread frauds attending such offerings 
in the past appear to be at a virtual halt at the present time.' , 
, This Convention marks the culmination of some fifteen years of 
concep.tr~ted effort, by the, Commission. In order to guard against 
recurrence of "border securities frauds," the Commission, of course, 
will continue to pay close attention to ,this problem, 'and to utilize 
all of its facilities towa,rd the end of provi~ing' effective investor 
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protection ·to those members of the Ainerican public who participate 
in Canadian development.. . '. . 

SECTION OF SECURITIES VIOLATIONS 

. In' the first year of its existence the Com~ission established a Sec­
tion of ,SecUrities Violations for . assistance in the-enforcement of. the 
various statutes which it administers -and ,to provide a further means 
of preventing fraud in, the purchase .and sale of securities. This ,Sec­
tion has: developed files which provide the basis for maint~ining a 
clearing house' of information ,concerning persons who have been 
charged with 'violations of various Federal and~state securities statutes. 
The specialized information in these files has been kept current 
through the' cooperation of the United States Post Office Department, 
the Federal Bureau of Investigation,. parole and probation, officials, 
state securities commissions, Federal an'd state prosecuting attorneys, 
police. officers,. Better Business Bureaus, and members of . the United 
States Chamber of Commerce.· By the end of the 1952 fiscal yea! 
these records contained data concerning 56,519 persons against whom 
Federal or state action had been taken in connection with securities 
violations. . _. . .., .. 

During the 1952 fiscal year alone additional items.of information 
relating to 4,854 persons were added to the records of this Section~ 
including information concerning 1,632 persons not previously 
identified therein. 
. Extensive use is made of this clearing house of information. During 

the fiscal year, in connection with the maintenance and preventive 
application of these records, the Commission received 3,629 "securities 
violations" letters or reports (apart from those which are classified 
~ "complaint enforcement,") and dispatc4ed 2,784 communications 
in: turn to 'cooperf!,ting agencies. . . .'. " . 

& '.. • I 

ACTIYITIES OF,THE COMMISSION-IN ACCOUNTING AND .AUDITING 

-, Dependable, 'informative -financial statements, i. e., statements 
which disclose, the financial status and earnings history and potential­
ities of a corporation or other commercial entity, are indispensable. to 
the'investor as' a basis' for' 'inv~stment decisions. Recognizing the 
importance of these statements and aF'are that they lend themselves 
readily to misleading inferences' or even deception, whether or not 
in.tended, the 'Congress, 'in the -various statutes administered by the 
Commission, dealt extep.sively' With financial statement presentation 
and the accounting concepts and principles on which they are based'. 
Consequently the actIvities of the Commission ill' the field of account;;. 
ing"are highly significant. . ' " . 
. Thus, for example, the Securities Act requires t4e. inclusion i4 
prospectuses of balance sheets a~d profit and loss data '.'in such form 
as the Commission shall prescribe," 14 and authorizes the Comniission 
'to prescribe" the items or details to be shown in the balance sheet and 
earnings statement, and the ~etho'ds to be followed in the preparation 
of accounts * * *," 15 Similar authority is contained 'in' the 
Securities Exchange'.i\.~t,r6 and more compr.ehe~sive p.o-wer'is embodied 

., Sec. 10 (a) (1) (Schedule A, paragraphs 25, 26). 
II Sec. 19 (a) • 
•• Sec. 13 (b). 
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.in the ,Investment Company Act 17 and the 'Holding Company Act.1s 
. The Sec~rities Act provide~ that financia~ state!llents required .to. be 
made. aVfl.llable to the publIc through filIng -WIth the CommiSSIOn 
shall be certified· by" an independent public or certified accountant." ~9 
.The other three statutes referred-to above permit the Commission to 
require that such statements be .accompanied by a certificate of an 
-independent public accountant/a and the Commission's rules do 
. require, with minor exceptions; that they be so certified. The value 
of certification by qualified accountants has been conceded for many 
years but the requirement as to independence, long recognized and 
adhered to by some individual.· accountants, was for the first time 
authoritatively and explicitly introduced into statutes., Out· of this 
initial provision' in ·the Securities Act and the resulting rules pro­
mulgated by the Commission,21 together with stringent action taken 
·by the Commission in certain cases,22 there have grown concepts of 
,accountant-client relationships that have strengthened the protection 
afforded investors: 

As shown above, the statutes administered by the Commission give 
it broad rule-making power with respect to the preparation' and presen'­
·tation of financial statements. Pursuant to this authority the Com­
·mission has prescribed uniform systems of accounts for companies 
.,subj·ect to the provisions of the Holding Company Act; 23 has adopted 
rules under the Securities Exchange Act governing accounting and 
auditing of securities brokers and dealers; and has promulgated rules 
contained in a single, comprehensive regulation identified as Regulation 
S-X/4

: which govern the form and, content of -financial statements 
tiled in compliance with the various Acts'. This regulation is imple­
mented by the Accounting Series releases".of which seventy.:three 
have been issued,at this writing, inaugurated in 1937 and designed as a 
program for making public, from time to time, opinions ,on accounting 
,pri!lciples for· the purpose of contributing to the development of uni­
form !ltandards and practice in major accounting questions. The 
rule~and regulations thus established, except for the uniform systems 
of accounts, ,prescribe the accounting to be followed only in certain 
basic respects. In the large area not covered by such rules the Com­
mission's principal reliance for the protection of investors. is on the 
·determination and application of accounting principles and standards 
which are recognized as sound and which have attained general ac­
.ceptance. This policy of the Commission is· expressed in Accounting 
Series release No.4 (1938). . 

It is essential that the Commission keep abreast of change~ and 
new.developments in financial- and' economic conditions in order to 
make certain that the' effects .thereof on .the operations and financial 
st'atus of the several thousand' commerd'al and industrial compani'es 
required to file financial statements' with the,Commission are properly 

t "', '., ' • 

. "'7 Secs. 30, 31. • 
'8 Secs. 14, 15. . 
.. Sec. 10 (a) (1) (Schedule A, paragraphs 25, 26)., . 

r 20 Securities Exchange Act; sec, 13 (a) (2); Investment Company Act, sec. 30 (e); Holding Company Act, 
8ec.14. . - '. -.. 
. II See, Cor example, rule 2 .. 01 of Regulation S-X. . • 

n See, Cor example, Securities Exchange ~ct release No. 3073 (1941); ~O s. E. C. 982 q942); and AccountJ,ng 
Series release No. 68 (1949)... '. . 

", Uniform SlIstem of Accounts for Mutual Seroice Companies and Subridiaru Seroiee Companies (effective 
August I, 1936); Uniform SU8tem of Accounts for Public UtUitu 'Holding Companie8 (effective January ,I, 

'1937; amended effective January I, 1943). .. - . 
, Sf Adopted February 21,1940 (ACCOllUtlng Series release No. 12); revised December. 2O,}950 (Accotint~g 
Series release No. 70). 
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'reported to investors. To accomplish this the Commission's account­
ing staff engages in study and research projects designed to establish 
'and maintain appropriate 'accounting procedures and practices. The 
primary responsibility for this program rests with the Chief Account­
ant of the Commission who has general supervision with respect to 
.accounting and auditing policies and their application. . 
, : These activities require constant'contact and cooperation 'between 
,the staff and accountants' both individually and through ,such repre­
'sentative groups as, among others, the American Accounting Associa­
:tion, the American Institute of Accountants, the Controllers Institute 
of America, and the National Association of Railroad and Utilities 
Comm~ssione:rs, as well as 'with other governmental agencies. Recog­

-nizing the importance of continued close cooperation in the formulation 
of accounting' principles and. practices which will best serve the 
:interests of investors, both the American Institute of Accountants and 
!the Controllers Institute'of America regularly·appoip.t committees "on 
cooper~tion wit.h the S .. E. C." which keep in touch with the Commis­
sion's staff. The Chief Accountant of the Commission acts as a 
·"-consultant" to the ~erican Accounting'Association Committee on 
Concepts 'and Standards and as a "conferee" of the Committee on 
'Accounts and Statistics of the National Association of Railroad and 
.Utilities Commissioners .. Each 'of these latter two committees holds 
:periodic meetings for the purpose of discussing accounting and 
.financial matters'of mutual interest. . ,-
, While examination' and reexamination of sound and generally 

'accepted accounting practices' consume· a: large part of the time of 
·the chief- accountant's staff, the many daily decisions 'of the Com­
'mission :require the' almost constant attention of some of the staff. 
These'include quest.ions raised by each of the operating divisions 
of the Commission and the regional offices; as well as'the Commission 
itself. From time t.o time members of this staff are called upon to 
assist in involved field investigations, to participate in hearings, and 
·to review opinions in so far as they pertain to accounting matters. On 
several occasions the staff has furnished one or more persons to assist 
'Congressional committees:" , ' , ," . 

. Considerable time is also spent in prefiling and other conferences,in 
·person or by phone, with the officials' of corporations, practicing 
'ac~ountants, .and others. This procedure;. which 'has proved to be one 
'of the most important functions of. the office of the chief accountant, 
saves registrants and their representat.ives both time and expense. 
Devdopment:s in Acc'ounting Principles and Procedures' . 

~ : During the fiscal year the continued higli. level of business acti~ity, 
and the .thr~at of a reversal to a wartime economy, accompamed by 
.increasing price .levels and income taxes, stimulated an unusual 
amount of discussion in financial, industrial and accounting circles of 
certain basic problems in corporate accounting and finanCial report­
ing. Many problems which developed a~d were first dealt with dur­
.ing the period of World War II required reconsideration in the light 
of existing conditions. For example, there was a renewed advoca­
:tion-not concUrred in to any large extent by accountants and corpo­
·rate officials generally-for the application of the theory that depre­
ciation of fixed assets is related directly to replac.ement and that pro­
,visions from income for depreciation are inadequate unless they will 
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provide, for the replacement of the applicable assets at the time they 
are retired from service. Some holders of this view would, in effect, 
abandon historical costs completely by adjusting such costs, in finan­
cial statements, to reflect changes in purchasing power of the dollar. 
. In reports for previous years 25. the .Commission made it clear that 
·it. would continue· to require adherence to historical 'costs in state:' 
ments med· with it. The Commission has found no justification for 
changing its requirements in this respect. 

,OFFICE OF OPINION, WRITING 

The Office ~f Opinion Writing 'aids the Commission in the'prepa~a~ 
.tion of find~gs, opinions, and orders promulgated by the Oo'mmission 
in contested and other'cases arising under the Securities Act of 1.93~, 
the Securities Exchange Act of 1934, the Holding Company Act 'of 
1935, the Trust Indentur,e Act of 1939, the Investment Company 
Act of 1940, 'and the Investment Advisers Act of 1940. These 
statut~s provide for a wide variety of administr~tive proceedingS 
"whi~h require quasi-judicial deterinination by the Commission. 
Formal opinions are issued in all cases where the nature of the matter 
to be decided, whether substantive or procedural, is of sufficient 
importance to warrant a formal expression of views. ' . , , 
, The Office of Opinion Writing is an indepe:t;ldent staff office which is 

q.irectly responsible to the 'Commission. It receives all assignQl.ents 
'and instructions from and makes recommendations and submits its 
work to the Commission direc·~ly. ".' ;'" 

While enga~ed in the preparation of opinions assigned to the 
Office of Opiri,lon Writing, the members of this office are completely 
isolated from members of"the operating division actively participating 
in the proceedings and it is an invariable rl,lle that, th9se assigned to 
prepare s~ch an opinion must not ,hav:e had aJ?y prior participatio~ 
in any phase of the proceedings, with respect to w:hich t~e opinion 
is to be prepared. Commission eXperts are from time to' time coi:t~ 
suIted .on technical problems arising ~ the, course of the preparation 
of opinions arid fhidings; ,~ut thes,e experts ,are never individul;lolS who 
have participated in tlw preparation of . the' c~se or testified at t~e 
hearing.' '. " , .. .' " ' , .' ,',' ,.'. . 

Members of the staff 'of the office who are assigned to work on a 
particular case ,attend 'the oral argument of the case before the Com~ 
¢i,ssion and frequently keep abreast of current hearings. Prior to the 
~ral argument, the office makes a preliminary review of the record and 
prepares and submits to t~e Commission a summary of the ,facts and 
issues raised in the hearings before tbe hearing officer, as well as in any 
proposed' findings· and suppo~ting briefs, .t~e hearing, officer's, recom'; 
mended decisiop. and exceptions thereto taken by the parties. Foh 
lowiiig, oral argument or,: if no oral argument. has been: held; then at 
such time~s th~ case is ready for deCision, the Offi,ce of Opip.ion Writi,~g 
is. instructed by the Commission respecting the nature ,and content 
oftb'eopinionand~rderto be' prepared. " , .:. :':'.1 

.' In ,preparing the ~raft of the Commission's' formal opinion; th~ 
~ntiI:e record in the proceedings is carefully re,ad and in some cases 
a narrative abstract of the record is prepared. '. Upon completion of 
a dJ:aft .. opinion and abstract of. the record, an<i: after review aJ;ld re'; 
• • J. I • • 1 '. 

, IS Fourteenth Annual Report, p. 111; FlfteenthiAimual Report, p. 179. . 
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vision of the opinion within' the Office·of Opinion Writing, they are 
submitted to the Commission. If the study of the record in the case 
-by the Office of Opinion Writing ,has revealed evidence of violations 
,warranting a reference to the Attorney General·for criminal prosecu­
"tion,-, or, has disclosed the desirability or the need for any changes 
,in admirnstrative' procedures·or techniques, appropriate, recommenda­
,tions are made to the Commission at. the time the ,draft' opinion in 
the case is submitted. ' " , I, ' 

The draft opinion as submitted may be modified, amended, or 
completely rewritten in a:ccordance With the Commission's final 
instructions. When the opinion ,accurately expresses the ,views and 
conClusions.of the Commissio~, it is adopted and promulgated as the 
official decision of the Comniission. In some cases concurring' or 
dissenting opinions are issued by.individual Commissioners who v,Ti!'\h 
to express their separate views on Illatters covered by the opinion 
adopted by the majority of the Commission. In such cases the Office 
of' Opinion . Writing is occal:?ionally instructed ·t~ prepare drafts ~f 
such concurring or dissentin'g opinions and c~mfers respecting them 
.with the ,i;ndi~dual Commissioners involved, submits drafts directly 
to them, and makes such modifications and revisions as are directed . 
. The findings of fact, opinions, and orders adopted and' promul­

gated by t~e Commission serve as 'an aid arid guide to the bench and 
bar. With minor exceptions (e. g." certain opinions dealing with 
requests for,' contidential treatment), all are puolicly released and 
distributed to'representatives of the press and persons on the Com­
mission's mailing list. In addition; the findings and opinions are 
printed and 'published by the Government Printing Office hi boun4 
:volumes under the title "Securities and Exchange Commission De-
cisions and Reports." ' . , 

The creation of the Office of Opinion Writing as an independent 
staff unit in 1942 was based on the view that· the fair exercise of the 
Commission's adjudIcatory fun.ctions in many types of cases made it 
appropriate that it, be assisted in that function, by members of its 
staff who ~ere independent of units ei:l.gag~d in investigation or prose­
~utio;n of,caSes. Origirially initiated as a matter of Commission policy, 
the desirfl.bility of this arrangement was subsequently given expre~fi! 
:re<,lognition in specific provisions of the Administrative Procedure Act, 
~hich in certain types. of cases re<i~ires tha.t there be a complete 
separation between quasi-prosecutory functions and quasi-judicial 
fUnctions. The existence of the Office of ,Opinion Writing thus made 
it possible for the Commission, even before the passage of the Ad":' 
IDi$trative Procedure Act, to meet fully the separation of function 
requiremen~ contained in sections 5 (c), 7, and 8 of the Act. . 

,The Commission, through its revised rules of practice, has sought 
to'provide a flexible procedure which will be.suited to the needs and 
~esires of ,the participants in the proceeding before it, as well as 
~arantee to them the p:roc.e~ural safeguards required by the general 
principles of due process and the provisions of. the Administrative 
J:>rocedure Act. , rhus, at the request of some participants, the Com­
mission has in many cases availed itself of the assistance of the Office 
e>f 'Opinion Writ~ng~ in the, preparation of 'its findings even tho,ugh 
~eparatio~ of function(was not required by" law in those cases. ' ',' 

In 'addition to its primary 'function', the Office of Opinion'Writfug 
is given assignments of a general nature which are not. inconsistent 
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with the objective of the' separation between the investigatory' and 
quasi-judicial· functions. Thus,' the office is in over-all charge of the 
preparation of the ,Commission's 'annual report to the Congress~ 
Material' relating to the Commission's activities during the fiscal 
rear is submitted to .the office by the'various operating divisions for 

. mcorporation in the report: Me~bers of the office edi~ and organize 
this material and draft such additional material as is necessary, ~o as 
'to , produce a clear, and thorough exposition of the Commissi.on's work, 
giving appropriate prominence to- matters having particular signifi~ 
cance from a financial, legal or economic viewpoint: In addition, the 
office has continuing joint responsibility' with the Office of the General 
Counsel in dealing with problems arising under the Administrative 
Procedure Act and also has' the responsibility of preparing a com­
pilation of administrative' decisions and other authorities under the 
various statutes administered by the Commission. 

The Office of Opinion Writing assi~ts the operating divisions of the 
Commission in the preparation of' opinions in certain uncontested 
cases where participation by the operating division in the decisional 
process is proper under the Administrative Procedure Act. In some 
instances members of the Office of Opinion Writing are assigned to 
assist the Office of the General Counsel in connection with court 
appeals taken from Commission decisions initially dl-afted in the 
Office of Opinion Writing. " , . 

Some of the more significant opinions issued by the Commission 
during the year are commented upon in this report under the dis­
cussions of the various statutes. ' . ' : 

INTERNATIONAL FINANCIAL AND ECO~OMIC M~ TTERS 
, . 

During the fiscal year registration statements covering $444,229,424 
of securities issued by foreign issuers" government and private; 'were 
filed under the Securities Act of 1933. Practically all of this total 
represented' offerings of bonds of Provinces of Canada and of private 
Canadian companies. Apart. from the. Canadian offerings, only 
about $5,000,000 of securities were registered, representing the offer­
ings of only two private issuers .. This was the smallest amount of 
such private foreign financing registered with tlie Commission since 
'the war.' ' 
,During, the fiscal year the Commission continued to participate 
through its Foreign Economic :Adviser in conferences and discussions 
'relative to the settlement of the pre-war and post-war external debts 
of the West German government and of private Genuan debtors. It 
has also continued its work toward the restoration of markets for 
German dollar securities in the United States upon the establishment 
of validation procedures which are necessary to assure that only 
.bonds which constitute "good delivery" will be' afforded market 
facilities. In addition to its representation on the Interdepartmental 
Committee on German Debts, Commission representati ves attended 
the Conference on German External, Debts in London. The Com­
mission has acted in an advisory capacity to the Department of State 
in the appointment and supervision of committees to represent the 
United States holders of German dollar bonds in, the ,settlement 
negotiations. " ", .. _ . ..." 
.. Following extended discussions with'representatives of the Federal 
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Republic of, Germany" a.Iaw,'for 'the ;iValidation of 'German .foreign. 
~urrency bop.ds~;was enacted by the . German government prior to its 
,summer, adjournmen~. "Upon enactment of this law, representatives 
of this Commission and ,the State Department discussed with repre­
~ep.tatives of the financial community the methods ,whereby the,imple­
mentation of, the ,validation law could be adapted to, the United 
States securities markets with the least:ainount of· burden ,to holders 
,of these German bonds. The adoption,of validation 'procedures for 
,German dollar bonds is made, necessary by. information which 'has 
,beeIl, giv~n to this government as to the disappearance of substantial 
quantities· of these bonds, upon'the occupation'of East Berlin in Janu­
ary 1945, In order to prevent the sale, of these looted securities in 
United States m,arkets",the Commission has continued, its :request 
that brokers and dealers refrain from effecting transactions in German 
securities until the establishment of validation ,procedures and the 
filing of appropriate reports with the Commission" As the financial 
community has cooperated in the . .commission's request, the sale of 
,these looted bonds in the United States has been 'extremely difficult, 
if nO,t practico.lly impossible.' " , , " ' . 

Upon the requ~st of securities dealers, the Commission investigated 
the operation ,of German laws for the registration of German Reichs­
mark securities.- It 'appeared to the Commission that insufficient 
time and notice has been given to the holders of these securities in the 
United States, and' upon the Commission's request the Department 

, of State transmitted a note to, the German government asking for an 
extension of the "bar dates" for such, registration: The Commission 
has offered its facilities to publicize the registration requirements of 
the German goverIlll).ent when agreement has been reach,ed as to the 
extension of the "bar dates." 
, In November 1950, following the' filing, of a report with the Com­

mission 'by the', Japanese Government pursuant to the Securities 
Exchange Act, bonds of Japanese ' origin were restored'to trading'on 
national securities exchanges. Representatives' of the Commission 
consulted with representatives of the Office of Alien Property and of 
the Japanese Government with respect to an 'amendment 'to Japanese 
law so as to validate bonds held by. the'Office of Alien Property and 
formerly converted into yen obligations by the Japanese Government. 
This law has now been amended and the bonds held by the Office of 
Alien' Property' have been declared valid by an amendment to the 
report filed WIth the Commission' oy,the Japanese Government., 

The Commission has' continued its representation on· the Staff 
Committee of the National Advisorv Council'on Intermitional Mone­
tary'and Financial Problems and '4as continued to cooperate ,with 
other agencies of the government concerned with the development and 
administration of the foreign economic program. Upon tbe invitation 
of the Director for Mutual Security, the Qommission appointed its 
Foreign Economic Adviser as'its representative on the Interagency 
Advisory Committee on Private Participation in Foreign Economic 
,Development established purSuant to the Mutual Security Act of 1952. 
During,the year the staff,of the Commission'has had discussions:with 
representatives of foreign governments and of corporate officers 'who 
were seeking' information upon' the 'regUIations,'procedures, and 
practices of the United States capital markets applicable to the raising 
of private capital by foreign compames' through the issuance of 
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securities. ' The Commission has ,taken particUlar cogilizance Of de­
velopments'in certain' foreign countries which appear to it to be incon"' 
sis tent with the interests of private United States investors in foreign 
ventures,: and:,has ,brought these develOpments to the, attention' of 
appropriate 'authorities., ,Representatives of, the COinmission,', upon 
the"invitation of the United States Governor to ,the International 
Monetary Fund and the: Intern'ational Bf!.Iik for ReconStruction and 
Development, acted as advisers:to ,the United .states delegation at the 
Annual Meeting Of the Board of Gov.ernors of the International Bank 
and Monetary Fund held in Washington in rSeptember,1951. (',. " 

By amendment to the Bretton Woods Agreements Act securities 
issued or guaranteed as to principal and, interest by the Internttti'onal 
Bank for Reconstruction and Development are deemed to be exempted 
securities 'u~d~r. t~e Securitie~ Act .and ',the Se~urities E?,change Ac~. 
The 'CommIssIOn, III consultatIOn wlththe NatIOnal AdvIsory Council 
on: International Monetary and Financial, Problems, is authorized· 
to suspep.d the provisions of this amendment at any time~ The 
amendment, reqllires the Commission to include in its annual reports' 
to the Congress such information as it shall deem advisable with regard 
to the operation and effect of the amendment, and,in connection there­
with to include, \lony views subI:nitted for ~uch purpose by any.associa-' 
tion of d'ealers regist'ered with' the Commission. The Commission 
has received no views from such association.' , 

During the fiscal year the Internatiomil Bank made two offerings 
of its securities in the United States. The first offering was made ill, 
September 1951 in the amount of $100,000,000 of 3X% 30-year bon'ds 
due October 1, 1981. ' This offering was made by:a sponsoring grO'!1P 
of 32 investment bankers, and was distributed by, 400 securities dealers 
and banks. The second offering, in May 1952, was an issue ,of 
$50,000,000 of,3%% 23-year bonds due May 15, 19,75. This offeJ:ing 
was handled' by an underwriting group of 119 investment bankers. 
Both of these offerings were negotiated offerings. In' the distribution 
of the bonds the Bank made available a prospectus giving information 
about the Bank's structure and operation~ It also 'filed with the Ccim~ 
mission, pursuant to Regulation BW adopted by the Commission 
under the amendmen't to the Bretton Woods Agreements Act"infor­
ination comparable to that which would pe required if its secu~iti~s 
had been registered under' the Securities Act and the Securities' Ex..,' 
~hange Act. , ," , l 

ADVISORY AND INTERPRETATIVE ASSISTANCE 
. 

The staff of the Commission continued during the year to' render· 
interpretative arid' advisory assistance to lawyers, account-ants, persons; 
engaged in the securities business and members of the general public: 
This assistance is requested in order to determine the applicability of 
the provisions of the'various Acts administered by the Commission and· 
the regulations thereunder to all phases of corporate financing. This 
service is made available to the public by personal or telephone con­
ferences and correspondence. During the fiscal year, several thousand 
letters of an advisory 'nature were furnished by the headquarters 
office and in addition thousands of inquiries were answered by the 
ten regional offices. This service frequently prevents violations of· 
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certain provisions of the' Acts or the pursuit of improper procedures, 
thus saving the Commission as' well as the public much time and 
expense. ' . 
. 'Uniformity' of interpretations is maintained through a procedure 
whereby (a) each regional office is advised concerning inquiries received 
in the headquarters office from· persons IC?cated in the region served 
by that otfice; (b) the headquarters 'office reviews interpretations given 
by the regional offices; and (c) all regional offices are advised, by the 
headquarters office of unprecedented interpretations which have 
gep-eral applieabilityor relate to a novel situation.' , ' 

'C6NFIDENrui,TREATMtNT {)F APPLICATIONS, REPORTS, OR 
'. " " , 'DOCUMENTS' " 

The:Commission is emp~w:ered to grant confidenti~l' treatment, upon 
application by registrants, to ,information which, they must otherwise 
disclose ,in registration statements, appli:cations, reports, or other 
documents filed ,by them under the various Acts administered by the 
Commission. The following rules have been' adopted' under these 
Acts:' ' 
Securities Act of 1933 

Rule 171. Disclosure detrimental to the national security. 
Rule 485. Contracts in' 'g~neraL ' , 

" Rule 489. Contracts affectiri.g the national defense. 
SecUrities, Exchange Act of 193J,. 

Rule X-6. Disclosure detrimental to the na~ional security. 
Rule X-24B-2. Nondisclosure of information filed with the Com-

" mission and with an exchange. : 
Public Utility Holding Oompany Act of 1935 

Rule U-I04. Public disclosure of information and objections 
thereto. , , ', ,,' 

Rule U-I05. Disclosure'detrimeD:tal to the national security. 
I.nvestment Oompany Act of 1940 . 
, Rule N-45A-1. Confidential treatment of names and addresses of 
.. ' dealers of registered'investment company securities. , ' 
, While 'any registrant aggrieved by the Commission's determination 
6f his application may seek judicial review thereof, no such appeals 
have been taken during the past several years. . 

During the fiscal year, as shown below, 145 applications for confi­
dential treatment were received and acted upon by the Commission. 
It may be noted that the number of applications filed under the 
Securities Act reflects a sharp increase over the 'number filed in 'the 
preceding fiscal year-:-46 applications compared with 15. Of these, 
34 were processed under Rule 485, and 12 under Rule 171. 

Application8 for confi~ntial treatment-195fIJ fiscal year 

,,-
Act under which flied 

Number Number Number' 
pending Number Number denied pending 
July I, received granted or with· June 30, 

1951 drawn 1952 
---------------1---------------
Securities Act of 1933 .. _____________________________ _ 
Securities Exchange Act of 1934 _____ " .......... __ ~ __ _ 
~yestmen:t Company Act of 1940 ___ , .... _~ ____ .. __ __ 

1 
3 
o 

46 
30 
69 

39 
27 
69 

6 
4 
,0 

2 
2 
o ---------------TotaL __________ .. ______________ .. ________ .. __ 4 145 135 10 4 
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STATISTI<:;S AND SrECIA~ STUDIES 

In conneciion with the various' Acts which' it administers, the 
Commission has become the 'repository of a wealth of financial and 
econonll6 data., _ To the extent that manpower iillows, statistical data. 
are' ~sembled for the following purposes: first, to provide the ;Com­
mission with material to aid in the administration of the secUrities 
acts; ; second, to'make readily available to the financial community 
and general investing public, computations and analyses of fin~ncial 
data on file with the Commission, consistent with the disclosure 
provisions of the securities acts; and third, to provide other organi­
zations, particularly' government agencies and the Congress, with 
data for use, either in combination with material collected by' them 
or separately, as a basis for recommendations or decisions in their work. 

The statistical series and reports which have been prepared during 
the fiscal year are described below, together with a discussion of 
significant developments in certain of the series. 
CAPITAL MARKETS, -

All New Securities Offerings 

The Commission has continued its monthly series on new secl,lrities 
offerings which is published in the Statistical Bulletin, and a quarterly 
series which is published in release form and contains brief analyses 
of the data. These statistics show the volume and character .of all 
new securities offered for cash sale in the United States, including 
both registered and unregistered securities, and public 'and private 
offerings. Collateral studies based on these data have been under­
taken from time to time, pursuant to the Commission's needs and to 
requests from other branches of the government and the public. ' 

According to these data, corporations offered for cash sale during 
-the fiscal year securities having a value of $8.6 billion, the largest 
amount of new issues in any year since 1929. This amount is exclu­
sive of sales by -investment' companies 26 and other issues sold con­
tinuously such ,as special offerings to employees. Thus the figures 
differ from statistics of issues effectively registered under the Securities 
Act shown in other sections of this report. There are other important 
differences as well. For example, the series on offerings includes 
issues offered for cash sale 'for the account of issuers, publicly offere'd 
issues, privately placed issues and other issues exempt from registra­
tion under the Securities Act, such as intrastate offerings and railroad 
securities. Fi~urcs on noncorporate securities are, also presented, 
covering cash Issues of Federal, state and local bodies, and new issues 
of foreign governments offered in this country. The statistics on 
new cash offerings are given in Appendix Tables 3 through ~, and 
more details on the' coverage of the series appear in footnotes to the 
tables. The chart on page 190, infra, classifies, for each calendar 
year from 1934 to 1952, all new offerings according to type of issuer, 
and further classifies corporate'securities by type of security, public 
or private offerings, and use of net proceeds. 

The $8.6 billion of corporate securities offered during the fiscal 
year compares with $6.7 billion in the 1951 and $6.0 billion in the 
1950 fiscal years. The large amount of securities offerings in the 
1952 fiscal year reflects the increased need for outside funds by 

II Figures given iIi the foreword of this report indicate total off~rings in excess of$9 billion for the fiscal 
year ended June 1952; this amount includes net issues by investment companies of almost $llOO mllllon. 
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corporations to finance their record outlays for·:fixe~· capital. ''''Pro­
ceeds fro~ secUl·~ties offe~'provided' approximately on~-quarte~ o~ 
the amounts estnnated to have been' spent by corporatIOns durni.g: 
the(perioa, the remainder being obt'ained from retained earnings and' 
depreciation accruals'. The amount"of net 'proceeds from secu.rities~ 
offermgs ... designated for 'plant and equipment expenditures totalled' 
$5.9 billion while' the amount used to supplement working capital\ 
was $1.6 billion. , In addition, $960 million was to be u'sed for,refunding f 

outstanding securities, repaying 'bank loans and other purposes;: ' 
Of the total corporate securities issued during the fiscal.year,' $5.0' 

billion were publicly offered, the highest amount of public offerings 
since 1946. . The large'volume of public offerings reflected the favor­
able securitie.s market conditions during the fiscal year, as wel~ as the 
substantial need for,outs~de' funds by corporations.. Privately placed: 
securiti~s were lower in amount than public offerings but reache!i: 
a record total for such transactions \of $3~6 billion, accounting for 42, 
percent of 'all offerings. Comparisons of the volume 9f' pUblic'" a~d 
private offerings' are shown by calendar y~ars from 1934 through 
1952 in Appendix Table '5. The data on ,private transactions include 
Qnly issues actually sold, and exclude issues :w:4ieh institutions had; 
eontracted to' purchase but had no~ take~ down by the end .of the 
fiscal year.' . , 

During the fiscal year, debt financing by corporations, including 
both public and private offerings, amounted to $6.3 billion, preferred 
stock issues, $900 million, and common stock, $1.3 .billion. ,The dis­
tribution .of offerings among .the various'industry groups was as fol­
lows: mailUfacturing, 44 percep.t; electric, gas and water, 33 percent; 
railroads, 9 percent; other transportation, 5 percent; and real estate, 
financial,27 communication, commercial and miscellaneous, 9 percent .. 

In.the,noncorporate field, a total.of $14.1 billion of securities was' 
qffered which, added to the corporate offerings, broug4t total issues 
sold for cash proceeus during the fiscal year to $22.7 billion. 'The 
noncorporate' securities included '$9.3 billion of. U. S. Govern~ent 
securities, ,$4.1. billion .of state and, local securities, $350 million of, 
foreign government issues, and $340 million of Federal agency. 
securities. .. . 

Issues Registered Under Securities Act 
'Statistics of all securities registered under tho Securities. Act are; 

published at quarterly intervals in the .Statistical Bulletin, and a 
discussion of the data for the fiscal year appears in the section of this. 
report devoted ~o that Act. In addition"Appendix Table 1 presents 
information on the number and volume of registration~ by months, 
and also classifies the issues registered according to method of distri­
bution, industry of issuer, purpose of registration, and use of proceeds: 
Appendix Table 2 contains a classification of bond issues according to 
size and quality of issue, and compensation :paid to distributors ... 

Underwriting Statistics , : ' 
Underwriting sta,tistics cover' participations of investment, bankers 

in effectively registered issues, and include ,a listing of the leading. 
underwriters and of firins managing the groups. The datal carry on 
a series begun in 1938, and are reported quarterly in the Statistical 
~ulletin. . ,. , " . .. 

; . 
" Excluding net sa!es by Investment compall.ies. , 
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_ ' . Invesbnent Companies. , ' "', - , 
"< Data' a~e published, quarterly 'in the Statistical: Bulletin for over, 
~OO man,agement investment companies registered under the Invest­
ment Company ,Act of 1940 .. The, statistics inClude purchases ,and, 
sales- of .their own securities, portfolio changes,' and" aggregates of 
s,ecurities and assets, segregated by open and closed-end types. _ Sales,: 
net:after repurchases, of the issues of these companies reached almost, 
half a billion dollars'in, the fiscal year, an increase of approximately 
$200 million over net sales in the preceding fiscal year. . 
COST-OF FLOTATION ' ' 
.:.' ... :iss~e8 Placed Privat~ly ~ ", . . \ 

. A report. covering the cost of ,flotation incident to the .sale of pri-
vately placed secUrities was prepared during the fiscal' year, and was 
published in September 1952. The study c'overcd the initial costs 
of- selling' securities privately, including fees paid to ihvestment 
~ankers and others for arranging private sales, payments to attorneys 
and accountants, and other expenses usually incurred in marketing 
ie'curities. .The figures presented in the report 'covered costs for over 
l,800 issues sold privately in the years 1947, 1949 and 1950. To the 
extent possible, the costs involved in' private placements were com-' 
pared with similar costs' involved in public offerings. ' 

Tabulations were presented showing fees paid to agents or finders 
and other expenses of issuance, classified by type of security ahd size 
of issue. In addition, tables were included covering comparative 
expenses of publicly offered and privately placed issues . 

. The' report indicated that investment bankers served as agents­
or finders in approximately 50 percent of all private sales, and for 
this service were paid average fees ranging from 20¢ per $100 of pro­
ceeds for the largest-issues to $1. 70 per $100 of proceeds for the smallest 
issues. Other expenses of issuance, on the average, ranged from 15¢ 

. per '$100 of proceeds for the largest issues to $1.15 per $100 for the 
smallest issues. _, ' f 

Copies of th!3 report, entitled" Privately Placed Securities-Cost of 
Flotation," may be obtained from the Superintendent of Documents, 
Government Printing Office, Washington, D. C. ' 

Issues Registered Under Securities Act , 
Since the first quarter of 1950 a report has been published at quar­

terly intervals on costs of flotation for each issue effectively registered. 
The report contains a description of the securities offered, offe:rjng 
price, gross- proceeds, underwriting compensation, and other expenses: 
of flotation. Each offering is classified as' to type of security and 
offering as, well as ,ind'us~ry'and asset ~~ze of the issuer. 
STQCK MARKETS 

Stock Market Indexes 
The indexes of stock market prices were continued during the fiscal 

period. These indexes are based upo'n' the weekly clos~g market 
prices of 265 common stocks listed on the N ew York Stock Exchange, 
and are' composed of seven major industry groups, 29 subordinate 
groups, and a composite' group. These data are published in the 
Statistical Bulletin and are also released weekly to the press . 

. Other D~ta on Stock E~~haDges- . , , . -

Statistics are regularly compiled and published in the Statistical 
Bulletin on the market value and volume 'of sales on registered and 
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exempt securities exchanges,· short interest iri.; New. York"Stcick Ex­
change stocks, round-lot stock transactions on the New York Ex­
changes for accounts .of:.members .. and nonmembers, odd-lot stock 
transactions on the.N ew'York exchang~s, speci~r offerings and. s~cond7 
ary dis~ributions.. Figures .on ro~d-Iot and od~-lot stock transa~­
~d:~~~:' als.o published wee~~y with .. the relea~e. on ·stock . market 

SAVING STUDY 
The Commission compiles and rel~ases 8:t, quarterly intervalsesti..; 

mates of·the volume and composition of individuals' saving in the 
United States; ,The study shows aggregate val~e of saving in each 
quarter and also the form in which the saving was inade, such as invest­
ment in securities, expansion Of currency holdings', and bank deposits. 
Data on the amount and distribution of saving provide information 
on the funds available for investment and are valuable in the deter-
wination of m~:metary and fiscal policy. . , ' 

The estimate~ show that during the fiscal year liquid saving by 
inqividuals was at the highest rate since the end of World War II, 
reaching almost $15 billion. Indi~duals added $8.3 billion to their 
equity in life insuranc~ and governmlfnt pep.sion reserves, such as 
Social Security funds, in<!rcased their currency, and ,bank ,deposits by 
$6.7 billion, made net purchases of securities totalling $3.7 billion, the 
bulk, of which were corporate issues, and, in addition, increased their 
shares in savings and loan associations by $2.6 billion .. puring the 
same period individuals 'added substantially to their debt, increasing 
mortgage deb~ .by $5.3 billion and other debt by $1.6 billion. 
PLANT AND EQUIPMENT EXPENDITURS OF U. S, BUSINESS 

The Commission, together with the Department of Commerce, con­
tinued the join.t series of quarterly releases on the plant and equip­
m~nt expenditures of United States business other than 'agricultural. 
Shortly after the· close of each quarter these releases present industry 
totals on the actual capital expenditures of that quarter and antici­
pated expenditures for the next two quarters. In addition, a survey­
is made at the beginning of each year of the plans of business as re­
gards expansion during that year . 
. During the fiscal year the data, on expenditures of manufacturing 

companies were revised and progress was made in connection with 
impro>jng the coverage for non.corP9rate businesses. In addition, 
both corporate and noncorporate segments' were related to basic 
figures in, Statistics of Income. These data have provided a u~eful 
index of present and future activity in the capital markets and of 
business in general. 

The survey indicates that~uring _th~ fiscal year, American business, 
exclusive of agriculture, spt'mt a record amount of $27.3 billion for 
expansion' of plant'· and' new equipment. ' According to their plans 
at mid.:.1952, manufacturing companies expected to make plant and 
~quipment expenditures of $12.8' billion in the calendar year 1952, a 
new high and 15 percent above the 1951 amount. Increases o~ .over 
30 Ipercent were expected in the expenditUres of such defense-related 
industries as nonferrous me~als, rubber, petroleum refining, and iron 
and steel, while decreases were anticipated hi most nondefense in-
dustries', . ' '.', . '. - , " . .' 

232122--ft3----14 



194 SECUlUTIE'S 'AND, EXCHANGE COMMISSION 

FINA~CIA'L POSITION OF CORPORATIONS 
Work'Capit~IPo8ition. ,', ' .. ,' . ~ ,'.;:' 

,. The series of quarterlyreleases'on the working capital position of all 
United States corporations, exclusive' of banks 'and insurance com­
panies, was continued in the 'fiscal year. These .releases'show the 
principal components . or-current assets and current'liabilities and an 
abbreviated analysis of the sources and uses of corporate funds., These 
data are important in measuring the liquid position of,the corporate 
segxp.ent of the economy ta~en as a whole. ' '_ . .' ~ , " 

At the ~nd of the fiscal year the net,w:orking capital of United States 
corporations reached a record of $85.7 billion. At tha~ date corp.ora.,. 
tions held $29.7 billion of cash and $20.0 billion of U. S. Government 
securities, these together ·.amounting to 59 percent 'of their current 
liabilities. 

Balance Sheet and IncoDlc StatcDlents 

The Commission, together with the Federal Trade COlnmlssion~ 
continued the joint . series , of quarterly industrial finanCial reports, 
which were developed as an ,extension of the wO!,king capital series; 
Complete balance sheet data and abbreviated income data have been 
published for manufacturing companies since the first quarter of 194'7~ 
:rYuring the fiscal year the report was' expanded to cover wholes~le and 
retail trade corporations, data being published for the year 1950 and 
the four quarters of 1951. For both manufacturing and trade com­
panies, data are shown for, ,various size groups of companies and for 
minor industry groups .. The financial report program includes data 
on profits, which are extremely important in the formulation: of a tax 
program and renegotiation policy: ,The data are' basic to any ap.,. 
praisal of corporate financi~l.positi()n and any anaJysis of corporation 
finance and the capital m~rkets.. ", ,', ' 

,During the fiscal year the report on ;manu~acturiI!g companies, 
as well as wholesale and retail trade companies, was ag!1in supplie,d 
to the Office of Price Stabilization in connection with the determination 
of price policy. ' ,,' ., 

" PERSONNEL 

As of June' 30, 1952, the personnel of the Securities and Exchange 
Com~ission consisted of ~he following:: .. . 
Commissioners (1 vacancy) ____________________ ' ________ ~ _____ ~ __________ 4 
Staff: ' ' " . , - , ; , . 

Headquarters office ___ · ____________________________________ , 557· 
Regiqnal offices ____ , _____________ .,. _________________________ ,305 862 

Total _____________________________________________________ ~~_ 866 

In order:to stay within its apjnopriationJQr'the 1952 fis~a~ year, the 
Commission reduced its staff from 1,027 as of June 30, 1951, to 926 
employees by September 30, 1951, and effeCted further' reductions 
through ~ot filling vacapcies until the staff had b~en reduced to the, 
866 figure on June 30., The graph on page 195 ill~strates the extent 
to which ,this and E!imilar' appropriation cuts over the past tw~lve' 
years have reduced t4e,Commission's s,taff." :r' - , '" 

The Commissio'n has'arrived at ~ts budget estimates for past' yearS 
on the basis of careful consideration' of both the need for economy and' 
essential personnel requirements. Nevertheless, in every- fiscal yearl 
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S.E.C. EMPLOYMENT FOR THE PAST 15 YEARS* 

1600 

1200 

800 

400 

0 

1938 40 42 44 46 48 50 1952 
I I I 

&iflo~' t 121' 1576 1683 1181 '15' ,,,. "" . .. 1027 ... "') I 

Pre War Period War Period Post War Period 

* I JUNE 30th employment 01 each year. 

o PUBLIC UTILITY HOLDING COMPANY ACT ruled constitutional by SuDrente Court. 

® MAl~~~Y T~~~T (~:~i:i~~~'A~TO!n:~~~~~ atlons of broker-dea r er6) 

@ INVESTMENT COMPANY ACT and INVESTMENT ADVISERS ACT enacted. 



196 SECURITI-ES ·AND EXCHANGE . COMMISSION 

since the end of World War II, except 1951, its appropriation has been 
reduced. From an average employment of 1723 in 1941, the staff 
dropped to approximately 1200lersons in 1947. The appropriation 
for the 1952 fiscal year permitte an average employment of 929, and 
the 1953 fiscal year appropriation will permit an average employment 
of only 807 persons. In contrast to these sharp reductions in person­
nel, the Commission's duties under the six statutes administered by it 
and under. Chapter X of the Bankruptcy.Act-have.not decreased since 
1941, except for some types of work under the Public Utility Holding 
,Company ,Act. To the contrary, the work load has increased in 
'many respects.'·, . . . .: ' 

Notwithstanding the staff's exceptional competency and devotion 
to duty, and the Commission's utilization 'of. every .possible pro­
cedural and organizational device to increase the efficiency and 
economy of operations, the net effect of'these personnel cuts inevitably 
has been the severe curtailment of its operations. The staff's de­
votion to duty is illustrated by the fact that on December 31, 1951~ 
the end of the accounting period under the Federal leave statute then 
in effect, employees of the Commission forfeited 922 days of annual 
leave, worth approximately $21,250.00. In addition, throughout the 
fiscal year, the staff worked many hours of voluntary overtime for 
which they received no compensation. . '. . 
. In addition to .the simplification of reporting requirements and 
other procedural changes described elsewhere in this report, which 
were designed to conserve manpower and further ~e maximum util­
ization of available resources, the following organizational changes 
were effected during the fiscal year to serve that purpose: 

As a result of the appropriation cut, the Commission in August 
1951' discontinued the small Registration Unit in ·its San Francisco 
Regional. Office, which had been maintained for many years as a 
convenience to issuers of securities in the Far West, and two small 
branch offices, located in Tulsa, Oklahoma, and St. Louis, Missouri. 

In' September 1951, a substantial portion of the Commission's 
offset reproduction work was tran.sferred to the Government Printing 
Office, resulting in a reduction in the Commis.sion's staff in the duplicat­
ing shop from 30 to 12. Although a cost accounting. survey had in~ 
dicated that this would involve a relatively small monetary saving to 
the Commission, other considerations made this action desirable. 
For example, certain publications, which had been distributed free 
of charge .to individuals, firms and corporatio~s, now are sold on a 
subscription basis by the Superintendent of .Documents. . 

In May 1952, the Commission's Divisions of Administrative Serv­
ices, Budget and Finance, and Personnel were consolidated into a, 
new Division of Administrative Management.' The new division 
operates under and is responsible to the ChaiI:man of the Commission. 
The Executive Assistant to the Chairman also serves as the Director 
Of the new division and Chairman of the Management Improvement 
Committee. The consolidation of these administrative management 
functions in one division has given more formal recognition to the 
transfer of executive functions to the Chairman under Reorganization 
Plan 10. In addition, it is designed to provide for even greater coor­
dination, efficiency and effectiveness in the performance of these 
related activities. 

The organization of the Commission's staff, as of June 30, 1952, is 
shown below: 
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FISCA,L-AFFAIRS,~ 

Appropriation and Expenditures 
, The following is a summary of the appropriation and expenditures 
for fiscal year 1952 as compared to fiscal year 1951: ' 
: ,.' Fi8cal19St Fi8cal1951 , 
.Appropriation _______________________ '_' __________ $5,245,,080 $6,230,000 
Expenditures ________________ >"'_,_,_~_____________ 5,243,040 6,031,820 . , (-

Unexpended balance_:~ _' ___ ':' __ :'_ ~ _________ _ 2,040 198, 180 

fees and Revenue I 

; The following is the amount of the:fees received ill fiscal 1952: 
Character of fees:, ,'-
, Registration of securities issued~' ______________ ~ _____ ,________ $913,234 

Qualification 'of trust indentures:._:.'_.:' ________ l_;; _____ , ________ ' 2,100 
From registered,exchanges __________________ ~ ____ ~ __ :_ __ __ _ _ _ 437, 081 
Sale ~f copies of. documents or portions thereoL _______ :.. _______ " 9, 964 
Miscellaneous collections~ _ "'_ :' _____ ::_ L _____________ : ________ ,'; 2, 068 

TotaL ___ ~~_ ~_, _________ ,.. _______ ; _____________ L _________ ,·1; 364, 447 

Fees and other receipts must,be tur~ed over to the General Fund of 
~he Treasury and are not a vailaple for expenditure :by the Cotinnission. 
~roposed Fees and Cliarges "~ ;, " " 

On August 31, 1951, the Congress, in Public Law 137, authorized 
Federal agencies to prescribe fair and equitable fees for "a:p.y work, 
service, publication, report, ,document, benefit, :privilege, authority; 
use, franchise, license, permit, certificate,. registration, or ,similar 
thing of value"or utility" provided by; any:such agency in order that 
its func~ions should be "self-sustaining to the full extent possible.'~ 
~ny fee ,regulation adopted by_a Federal agency:was to be subject to 
such policies is the President may prescribe, and, 'as in the 'case of 
fees presently collected, all fees would be turned over-to the Treasury. 
; Pursuant to this 'Act and the advice of'~he Bureau of the Budget 
that the above provision shoUld be implemented, the: Commission 
published in the Federal Register an,d sent!out for comment proposeq 
rules which provided for certaip. fees and charges for various of its 
services for which no charge is now made. It was estimated that total 
annual receipts fr~m the adoption: Of these rules would be about 
$1,225,000. , . ~ : , :" 

The Commission'received numerous protests against the proposed 
fees, briefs 'were filed, and 'the Commission: heard bral argument in 
March 1952. _Th~ 'principal objections advanced'were that the pro­
posed fees weie unfair and that the I Commission did not have the 
power to impose them. The proposals arid the 9bjections raised 
thereto are under 'consideration by the COIll1;nission's staff which will 
submit its recommendations to the Commission. i 

, In the'meimtiine a bill to 'amend this Act was introduced in the 
Congress providing that the' Commj.ssion shotild have no authority 
1(0 prescribe fees with respect ,to brokers or dealers subject to the 
Securities Exchange Act. On April 30 and May I, 1952, the SEC 
Subcommittee of the House Comniittee on Interstate and Foreign 
Commerce, to which the bill was referred, held hearings on the bill 
~nd the Commission's fee prop,osals. No action had been reported 
~y the subcommittee at the close of the fiscal year. 

I 
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PUBLICATIONS· 
Public Releases . , 
. Releases of the Cominission' consist primarily of' offici!!>l 'announce­
ments of filings 'under and -actions taken pursuant to the several Acts 
which it administers. These include nBtides of' filings, 'hearmgs, 
orders, decisions, reg~ations,and J,"elated Commission matt~rs. The 
Commission 'is continuing to iinprove its s'ervice and to effect econo­
mies in connection with its mailing,lists through the continuation of 
procedures 'which avoid 'the fUll-scale distribution' of,'the complete 
releases except to those persons who are sufficiently interested to 
make,a'sp'ecial request therefor." ' ': ,': " ':(" .: 
, The announcements issued during the fiscal year included 28, re­
leases under the Securities Act of, 1933; 111 under: the Securities 
Exchange Act of 1934; 710 under the Public Utility Holding Company 
Act of 1935; 6 under the Trust, Indenture :Act of· 1939; 141 wider the 
Investment Company Act of 1940; and 2 under the Investment 
Advisers'Act of 1940. -In addition, 2 releases were issued concerning 
the Commission's activities in corporate reorgariizations. under 
,Chapter X of the Bankruptcy Act. , ' '" .' 

. The following breakdown of the releases for; the 'month of June 
1952 is fairly'illustrative of the general nature 'of the releases issued 
throughout the year: ", . ' : . 
A~nouncements of filings, ord~rs for hearing, and ~otic,es gi~ing oppar- ~ 

tunity to request hearing _____ ~ _ _ _ _ _ ___ ____ _____ __ _ __ _ _ _ __ ____ _ _ _ _ 31 
Interim and final decisions and orders __ ~ ___ ~ ____________________ '_____ ·55 

The balance of the' Commission's releases are of an informational 
nature, the folloWing having be~n issued during the year: 74 announc~" 
ments' of publication of reports 'on "corporate survey and statistical 
studies; 72reports of court actions.in ~njunction and, criminal pro,secu­
tion c~ses initiated ~y' the Commission; and)l mi~c,ellaneous,-an';' 
nouncements ,regarding appointments '.of 'Commissioners and staff 
officials, and related matters.' " , 

Oth,er publicfl,tions issued during the 19~2 fiscal ye~r: ' 
Monthly Statistical Bulletin, ", 
Bound Volume 19'of Commissioh Decisions arid Reports (May, I, 1945, to July 

15, 1945). ' , '. ' , 
Judicial Decision~" Volume III (3 parts) (July 1, 1944 to December 31, 1948). " 
Twelve monthly issues, of the Official Summary of Securities Transactions' and 

Holdings of O~cers, Directors, and Principal Stockholders. ' 
The Seventeenth Annual :J:leport of the Commission. , 
List of Securities Traded on' Exchanges under 'the Securities Exchange Act of 
, 1934,·as of December 31, 1951. ... " , 
List of Companies. Registered under the Investment Company Act of 1940, as 

of December'3I, 1951. ' . ' 
Regi~tered Public Utility Holqing Compa,nies, June 30, 1951. , 
Securities Registered under the Securities Act of 1933, Cost of Flotation. Second, 

third.and fourth quarters, 1951;,and first quarter, 195~. ". - " 
Survey of American Listed Corporations,' Corporate Profits and Return on, -Net 
" Worth.', 1942-50.. ' , " ' ," '. ' , . 
Quarterly Financial Report, U. S. Manl!-facturing Corporations. (Jointly with' 
: Federal Trade Commission.)' '. .' " ,', , 
Quarterly Financial Report, U. S. Wholesale and .Retail Trade, Corpor~tions. 
; (Jointly with Federal Trade Commission.) 
Working Capital of United States Corporations, Quarterly. 
Volume and Composition'of Saving, Quarterly. ", 
New Securities Offered for Cash,' Quarterly. , . ' 
,Plant and Equipment Expenditures of U. ,So Corporations, Quarterly. ,(Jointly 
, ' with Commerce Department.) ,. " 
Daily Registration Record. 
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S. E. C. Indexes of Common Stock Prices, Round-lot and Odd-lot Stock Trans­
actions on New York Stock Exchanges, Weekly. 

Securities Required. To Be Exchanged for Cash or New'Securities Pursuant to 
, the Public .Utility Holding ~ompany Act .of 1935. and Chapter X of the Bank-
ruptcy Act'. March 17, 1952. . '.' 

I - , " • -

. INFORMATION AVAILABLE FOR PUBLIC INSPECTION. 
'. . 

The Commission maintains public reference rooms at· the central 
office in Washington, D., C:, and at: the regional offices in New York 
City and Chicago, illinois.' .... " . . 

Copies of all public information on me. with the Commission con­
tained in registration statements, applications, reports, declarations 
and other public documents are available for inspection in the public 
reference' room.in Washington. In addition, there were received in 
the public reference room 20,758 requests for registered public informa­
tion and copies of. forms, . releases, and other material of a public 
nature. 1,876 persons visited' this public reference room seeking 
registered public information during the ,fiscal year. Through the 
facilities provided for the sale of photocopies of such information, 
1,954 orders involving, a total of 124,818 pages were filled. The 
Commission also mailed 349,584 pieces of mail containing releaSes, 
forms, Acts, etc., to persons requesting them. .. 

In its New York Regional Office, located at 42 Broadway, facilities 
are provided for the inspection of certain ,public information on 
me with the Commission. This includes copies of (1) applications 
for registration· of securities on all national securities exchanges 
except the New York Stock Exchange and the N ew York Curb Ex­
change, together .With copies of annual reports, supplemental reports 
and amendments thereto and (2) annual reports med pursuant to the 
provisions of section 15 (d) ,of the Securities, Exchange Act by issuers 
having securities registered under the Securities Act. During the 
fiscal year, 11,275 persons visited the New York public reference room 
and more then 7,220 telephone calls were received from persons seeking 
pu blic information and copies of forms, releases, and other material. 

In the Chicago Regional Office, located at 105 West Adams Street, 
copies of applications for registration of securities on the New York 
Stock Exchange and the N ew York Curb Exchange, together with 
copies of all annual reports, supplemental reports and amendments 
thereto, are available for public inspection. During the fiscal year, 
2,475 memberS of the public visited this public reference room, and 
approximately 2,960 telepholle calls were received from persons 
seeking public information and forms, releases, and other material of 
a public nature. . . 

In addition to the material available in the New York and Chicago 
public reference rooms, there are available in each of the Commission's 
regional offices copies of all prospectuses used in public offerings 'of 
securities ~ffectively registered under the Securities Act. Duplicate 
cop!es of .applications for J,'egistration of broker~ or d~alers transacting 
bUsmess m the over.:.the-counter market, together With supplemental 
statements thereto, med. under the Securities Exchange Act,' and 
duplicate copies of applications for registration of investment advisers 
and supplemental statements thereto, med under the Investment 
Advisers Act, are available for inspection in the regional office having 
jurisdiction over the zone in which the registrant's principal office is 
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located. Also, inasmuch as letters of notification under Regulation A, 
exempting small issues of securities from the registration requirements 
of the Securities Act, may be filed with the regional office of the 
Commission for the region in which the issuer's principal place of 
business is located, copies of such material are available for inspection 
at the particular regional office where filed. 

Copies of all applications for registration of securities on national 
securities exchanges, and annual reports, supplemental reports and 
amendments are available for public inspection at the respective 
exchanges on which the securities are registered .. 

PUBLIC HEARINGS 

The following public hearings were held by the Commission under 
the Acts indicated during the fiscal year: 

Number 
hearings 

Securities Act of 1933_ _ _ _ __ _ _ _ __ _ _ _ _ __ _ _ _ _ _ _ __ _ _ _ _ __ _ _ _ _ __ _ _ __ __ _ _ _ 2 
Securities Exchange Act of 1934_____________________________________ 114 
Public Utility Holding Oompany Act of 1935__________________________ 46 
Trust Indenture Act of 1939 _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ ____ _ 1 
Investment Advisers Act of 1940____________________________________ 1 
Investment Company Act of 1940_ ____ _________________ ___ __________ 7 

Total______________________________________________________ 71 

I Includes four private hearings eventually made public or to be made public. 
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TABLE l.-Registrations fully effective under the Securities Act of 1933 

PART I.-DISTRIBUTION BY MONTHS, FISCAL YEAR ENDED JUNE 30, 1952 

[Amounts In thousands of dollars II 

All effect! veJy registered Proposed far sale for account of Issuers 

Year and month 
Number of Number of Amount Numbcrof Number or Amount statements issues statements issues 

1951 July ____________________ . _____ 47 62 352,499 41 53 325,948 August _________________ . _____ 29 38 287,279 27 32 226,554 September _________ • ________ ._ 35 52 437,020 33 43 360,737 October _______________________ 63 86 789,802 53 64 580,063 
N ovcmber ____________________ 57 69 664,224 47 50 560,582 
December ____________________ 49 65 420,778 40 45 293,851 

1951 January ________________ • _____ 49 66 711,071 41 46 628,138 February _______________ . _____ 42 73 258,004 38 63 227,464 
March. ___________ : ___________ 72 126 1,058,526 66 112 927,503 ApriL ________________________ 77 97 997,669 68 84 856,059 May •. ________________________ 

62 80 939,976 58 71 842,147 1une __________________________ 
53 67 2,562,736 46 53 1,710,239 

Total, fiscal year 1952 ___ • 635 881 9,499;583 558 716 7,529,287 

PART 2.-BREAKDOWN BY METHOD"'OF i>tSTRIBUTION AND TYPE 9F SECURITY OF 
THE VOLUME PROPOSED FOR CASH SALE FOR ACCOUNT OF THE ISSUERS, FISCAL 
YEAR ENDED JUNE 30, 1952 

[A1!1ounts,1n ~~o'!SBD<!~_?f <;lo~ars II 

, ~~ of security 
Method of distribution and group to 1-----,----,-----,----,----,-----

whom offered, '.' 
All types 

All methods ofdistrlbutlon __________ 7,529,287 

r .' 
To general publlc ________________ 5,007,838 To security holders ______________ 1,826,154 
To other special groups __________ 695,295 

Through Investment bankers ________ 5,764,253 

By purchase and resale __________ 4,373,737 

To general publlc ____________ 3,587,033 
To security holders __________ 786,070 
To other special groups ______ 634 

On best efforts basis _____________ 1,390,517 

To general publlc ____________ 1,336,631 
To security holders __________ 43,021 
To other special groups ______ 10,865 

By issuers ___________________________ 
1,765,034 

To general publlc ________________ 84,175 
To security holders ______________ 997,063 
To other special groups __________ 683,796 

See footnotes at end of table. 

SeCured UnseCured PrefeTred 
bonds· bonds • 'stock ' 

1,228,720 1,948,610 851,432 

1,228,420 1,318,545 583,260 
----------- 630,065 263,252 

300 ____ e __ • ___ 4,.921 

1,228,720 1,342, 135 831,952 

1,228,720 1,330,135 815,246 

1,228,420 1,287,845 554,431 
-------300- 42,290 260,802 

----------- 14 

----------- 12, 000 16,706 

.---------- 12,000 16,706 
----------- ------ ... ---- -----------
----------- ----------- - .. ---------

----------- 606,475 19,480 

----------- 18,700 12, 123 
--.---_.--- lI87,775 2,450 
------ .. ---- ------ .. ---- 4,907 

Common 
stock 

2, 839, 190 

1,398,899 
932,838 

'507,453 

1,894,275 

999,635 

516,336 
482, 979 

320 

894,640 

851,507 
43,021 

113 

944, 915 

31,056 
406,838 
507,020 

Other 
types' 

661,335 

478,713 

---iS2;S2i 
467,171 

467,171 

456,418 

----iii;753 
194,164 

22, 296 

---i7i;iiss 



TABLE I.-Regi8tration8 fully effective under the Secur~tie8 Act of 19S5-Continued 

PART 3.-PURPOSE OF REGISTRATION AND INDUSTRY OF REGISTRANT, FISCAL YEAR ENDED JUNE 30, 1952 

[Amounts in thousands of dollars '] 

Industry 

Purpose of registration and use of proceeds 
All indus- Manufactur- Financial Transportll' 

Extractive and invest- Merchandis- tion and Electric, gas, Foreign gov-
tries lug ment ing communlca- and water emments 

tion 

Number of statements ____________________________ 1635 36 198 160 22 38 163 8 
Number of Issues __________________________________ 88i 43 267 262 30 44 208 12 

For all purposes of reglstrotlon (estimated value) __ 9,499,583 179,228 2,603,560 1,613,870 112,399 2,367,378 2,429,088 166,141 
Less: Not for cash sale ________________________ 1,760,623 30,848 638,295 59,866 45,518 828,364 145,029 

~~------------

For account of issuers _____________________ 1,750,617 30,212 636,715 59,426 45,518 828,364 137,649 --------------
Reserved for conversion _______________ 1,418,129 26,335 373,966 34,353 35,526 814,702 128,534 ------_ .. ------Reserved for optlon ___________________ 113,676 3,594 88,118 9,547 7,665 3,126 1,484 --------------For substitution , _____________________ 62,416 313 58,282 -------iii;21il- 2.328 -------iii;53il- 500 --------------For excbange for other securltles _______ 150,583 - .. ---- .. _-_ .. --- 116,216 --------1.----- 4,730 --------------For other purposes ____________________ 5,813 -------------- 103 3,310 -------------- ----------- .... - 2,400 ------- .. _-----

For account of others than issuers _________ 10,006 606 1,580 440 -------------- ....... _ .... --_ .... _- 7,380 .... _------ .. __ .. -
For cash sale (estimated gross proceeds) ___________ 7,738,960 148,380 1,965,265 1,554,004 66,881 1,539,015 2,284,059 166,141 

Less: For account of others than issuers _______ 209,673 16,388 145,965 367 7,056 2,381 37,499 --------- ........ --
For cash sale for account of·issuers ___________ , _____ 7,529,287 131,993 1,819,300 1,553,637 59,825 1,536,638 2,216,560 166,141 

Less: Cost of f1otation _________________________ 480,003 11,227 122,646 108,289 3,036 155,795 73,131 3,084 

Commlsslou and discount _________________ 441,736 9,821 111,519 105,450 2,579 149,745 57,272 2,740 Expenses __________________________________ 38,266 1,406 11,128 2,839 457 6,050 15,859 344 

See footnotes at end of table. 

Other 
groups' 

10 

15 

27,919 

12,704 

12,704 

4,712 
144 
994 

6,8~ 
------------
------------

16,216 

17 

15,198 

2,794 

2,611 
183 



TABLE I.-Regi8tration8 fully effective under the Securitie8 Act of lOS3-Continued 
PART 3.-PURPOSE OF REGISTRATION AND INDUSTRY OF REGISTRANT, FISOAL YEAR ENDED IUNE 30, 1952-00ntinued 

[Amounts in thousands of dollars I) 

Purpose of registration and use of proceeds 

Expected net proceeds from cash sales for account of issuers _______________________________________ _ 

New money purp~iies~ ____________ -' _______ , __ _ 

Plant and eQuipment _____ ,_, ____________ _ 
Working capltaL ____ ~ __________ , ______ _ 
Other new money purposes ______________ _ 

Retlrements ___ ~ __ ~ __ :: _________________ ~ _____ _ 

Funded debt ____________ , ___________ ' _____ _ 
Other debt ___ , ____ : ___ , ____ , _____________ _ 
Preferred stock ___________________________ _ 

, PUrchase of seeurltles ____________________ : ___ _ 
'1' For Investment __________________________ _ 

For aIIlllation __ ~ ____________ :_: __________ _ 

All titdus-' 
tries , 

7,049,284 

~113,096 

4,548,049 
614, 301 
00,746 

268,941 

127,748 
132, 001 

8,692 

1,487,434 

1,445,897 
41,537 

, i 

Extractive 

120,768 

88,570 

46,095 
7,901 

34,573 

24,736 

17,110 
7,169 , 

458 

7,400 

4,750 
2,600 

ManuCactur- a!;r:~-
~ ment 

1,600,654 

1,007,986 

1,083,012 
422,608 

2, 366 

1,445,347 

19,127 

15 
19,032 

80 

Industry 
, " 

Transport&- r 
Merchandls- tion and' Electric, gaS, Foreign' gOV-

Ing , communica- and water crnments 

68,789 

54,531 

21,357 
25,370 
7,803 

tlon 

1,380,839 

1,332,;<103 

1,299,193 
33,010 

2,1'73,428 
2,104,644 

2,096,127 
2,594 
5,924 

163,057 

Other 
groups '.: 

12,405 

6,,035 

2,200 
3,785 

100,091 321 2,259 48,624 83,'540 24,370 ______ ~~_:~: 

g:;: ~ ----j-.-~~'-ii2i- :::::::::::::: -------~200-
3,419 ______________ 2, 259 2,374 

1,423,211 

19,805 
48 .. 553 

182 

232 

24,370 ________ -':_: 

00,422 

31,009 
19,413 I, ~~: ~ :::::::::::::: :';:::::::::::: --------. -232- :::::-::-::.:.:,::: 

6,169 

298 
~871 

Foreign governments-publlo uses ____________ _ , 138,687 ____ . ______________ ",: __________ • __ ~: ___________________________ : ________ "_._._. ____ _ ,138,6,87 ______ ~ __ , __ 

Miscellaneous and unaccounted for ___________ _ 69 

I Dollar amounts are rounded and will not necessarily add to the totals. 
• The 635 statements shown In this table as "fully effective" differs from the 634 shown 

In the table on page 9 by reason of (a) the exclusion of 4 statements which became effec­
tive during the 1952 fiscal year subject to amendments which were not filed ,by the end of 
the fiscal year, (b) the inclusion of 4 statements which became effectlve'during the pre­
ceding fiscal year subject to'amendments which were tiled during the 1952 fiscal year,' 
and (c) the inclUSion of 1 statement which became effective hut was later withdrawn. ' 

-' ". '. ' 

, 2, 688, ~~ _________ '~ __ " 11 13 __ ~~~ _______ ._ 200 

I Oonslsts of face amount certificates. certillcates of.i>attlclpation, and warrants. Of 
the $168,365,473 of face amount certillcates, $151,659,873 were registered for sale through 

, Investment bankers on' a best-efforts basis and $16,705,600 for salo'dlrectly by-issuers. 
Of the $492,940,178 of certificates of participation, $315,510,688 were registered for sale 
through Investment bankers on a Jx>st-efforts basis and $177,429,490 for sale directly by 

,Issuers. Warrants In the amount of $29,000 were registered for sale directly by issuers. 
t Industries represented In this group are real estate, construction, and service. 
I Oons!Bts of voting trust ce~lJl~tes. 



TABLE 2.-Classification by quality and size of new bond issue8 registered under the Securities Act of 1933 for cash sale to the general public 
through investment bankers during the fiscal years 1950, 1951 and 195e 

PART I.-NUMBER OF BOND ISSUES AND AGGREGATE VALUF: 

[Amounts In mfillons of dollars I) 

Quallty I 

First grade Second grade Third grade Fourth grade Fifth grade Below fifth Unrated All bonds 
FismI yeln ended .Tune 30- Size or Issue ($000,000) 

Num- Aggre- Num- Aggre- Num- Aggre- Num- Aggre- Num- Aggre- Num- Aggre- Num- Aggre- Num- Aggre-
ber of gete ber of gate beror gete berof gate ber of gete beror gate berof gate ber of gete 
issues value Issues value Issues value Issues value Issues value Issues value Issues value Issues value 

-----------------------------
1950 ____________________________ 50 and over ____________ 2 211.4 3 383.4 2 172.0 1 60.7 0 0 0 8 827.6 20-50 __________________ 

0 8 254.4 5 174.6 2 48.3 1 31.8 0 0 16 509.0 5-20 ___________________ 6 87.0 11 107.6 19 206.6 6 62. 3 1 6.0 0 1 9.1 44 478.6 1-5 ____________________ 
0 3 9.4 10 29.8 3 10.1 2 5.3 1 4.0 2 7.0 21 65.5 Under 1. ______________ 0 0 0 0 0 0 0 0 

All slzes _______________ 8 298.5 25 754. 8 36 583.0 12 181.4 4 43.0 4.0 3 16.1 89 1,880.7 
1951. ___________________________ 50 and over ____________ 0 4 222.4 1 92.1 0 0 0 0 5 314.5 20-50 __________________ 4 111.6 7 247.7 9 313.5 3 103.5 0 

--i7~ii-
0 0 

---6~ii-
23 776.3 5-20 ___________________ 

1 12.3 8 102.0 18 204.8 4 33.0 3 0 1 35 375.0 1-5 ____________________ 
0 2 8.0 8 27.3 9 24.9 1 2.5 " 5.8 5 9.0 29 77.5 Under 1. ______________ 0 0 0 2 1.8 0 0 1 .5 3 2.3 

All sizes _______________ 5 123.9 21 580.0 36 637.6 18 163.2 " 19.5 4 5.8 7 15. 5 95 11,545.6 
1962 ____________________________ 50 and over ____________ 0 

--8i~3-
5 377.1 4 237.5 2 141.4 0 0 0 11 755.9 20-50 __________________ 3 11 311.6 13 373.2 5 150.9 0 

--34~7-
0 0 32 916.9 5-20 ___________________ 

I 15.1 21 262.8 40 371.2 9 85.6 4 1 12. 5 1 10.0 77 791.8 1-5 ____________________ 
0 1 4.1 8 22.3 " 11.5 3 10.0 2 3.4 6 12.4 24 63.6 Under 1. ______________ 0 0 0 0 0 0 0 0 

All slzes _______________ " 96.4 38 955.5 65 1,004.1 20 389.3 7 44.7 3 15.9 7 22. 4 144 2, 528. 3 

See footnotes at end of table. 

t1!I 

~ 
~ 

~ 

I 
~ 

~ 

~ 

t-:) 
0 
~ 



TABLE 2.-Classification by quality and size of new bond iS8ues registered under the Securities Act of 1933 for cash sale to the general public 
. through investment bankers during the fiscal years 1950, 1951 and 1952-Continued 

Fiscal year ended June 3D-

1950 ________________________________________ _ 

1951 ________________________________________ _ 

1952 ••••• _ ••••••••••• _ ••••• _._ •••••••••••• __ 

PART 2.-COMPENSATION' TO DISTRlBUTORS 

[Percent of gross proceeds] 

Quality t 

Size of Issue ($000,000) 
First 
grade 

Second 
grade 

Third 
grade 

Fourth Fifth 
grade grade 

Below 
fifth Unrated All bonds 

gg..~~_~~_~r._._._._:::::::::::::::::: _. __ .••• ~:~_ 0: ~ 0: ~ 1: ~ .-.-----ii~9- :::::::::::: :::::::::::: 0:; 
&-20 ____ .________________________ .5 .5 .5 .9 2.0 __ • ____ •• ___ 4. 5 .7 
1-5 __________ • ____ • ____________ ._ .___________ .5 .6 1. 2 2.0 0.0 3.7 1.4 
Undcr L ____________________________ . ______ . ____ . _____________ . ________________________________________________________________ _ 

All sizes _______________________ •• .6 .5 .6 1.0 1.2 5.0 4.2 

~~~_~~_e_r._._._::::::::::::::::::: ---------~6- : ~ : ~ ---------~4- :-::----:--- ---::-:::::: ------------
&-20_____________________________ .3 .7 .7 1.1 - ----2~ii- ::: __ : ______ --------3~5-
1-5______________________________ ____________ .6 .7 1. 5 .5 5.6 5.8 
Under L________________________ ____________ ____________ ____________ 2. 3 ____________ ____________ 10.0 

All slzes ________________________ _ .6 .7 .8 .8 1.8 5.6 5.0 

.6 

.7 

.7 

.8 
1.9 
4.0 

a.8 
50 and over______________________ ____________ .9 .9 1.2 ____________ ____________ ____________ .9 
20-50____________________________ .6 .7 1.1 1.4 ____________ ____________ ____________ .9 
&-20 _____________________________ .4 .6 .8 1.9 2.0 2.0 .3 .9 
1-5______________________________ ____________ .6 1.0 1.1 3.7 8.3 5.7 2.7 Undcr L _______________________________________________________________________________________________________________________ _ 

All slzes ________________________ _ .6 .7 .9 1.5 2.4 3.3 3.3 1.0 

I Dollar amounts are rounded and will not nece~sarily add to the totals. Included because the amount of compensation cannot be determined at this time. Data 
on these 2 issues will be Included In a future tabulation when the results of the sales have 
been reported . 

t The grades are according to the classification of the bonds by investment rating 
services: "first grade" corresponds to Moody's Asa, Standard & Poor's Al+, "second 
grade" to Aa, AI, etc . 

• Two Issues of the State of Israel In the aggregnte amount of $500,000,000 have not been 
• The compensation figures are based on the data reported In the registration statements 

as of their effective dates. 



TABLE 3.-New securities offered for cash sale in the United States 1 

PART I.-TYPE OF OFFERING 
[Estimated gross proceeds in thous3nc!s of dollars 'I 

Puhlic' 

Calendar year or month Ail offerings 
Exempt because of-

Registered 
Type of issue Size of Intrnstate 

or issuer' issue' offering 

1934 __________________________________________________________ ._ 4,909.642 130.173 4,682.392 0 5,366 1935 ________ • __________________________________________________ . 
6.683.345 1. 872. 433 4,335.886 0 7,399 1936 _________ . _________ . _____ . _________________________ ._. _. ___ . 9,982.18S 3,455.299 6,134.551 0 14.681 1937 .. ___________ . _. ____________________________________________ 5,327.644 1,784.120 3,194.187 0 14.078 1938 ____________________________________________________________ 
5,925.877 1,449.002 3,779.0H2 0 5.339 1939 ___________________________________________________________ . 5,687.184 1,319.327 3,570.085 0 7,558 1940 _____________________ -_ -_ - _ - _ - _ - _ - _ - _ -____ - - ________________ 6.564.219 1,589.414 4.195.621 0 5.492 1941. ____________________ - ___ - _ - _____ - _ - _ - _ - _ -__________________ 15.157.000 1,498.966 12.826.295 0 7,981 1942 _____________________ -_ -_ - _ - _ - ___ - _ - _ - _ - __ -- _ - _ - _____ - _ - ____ 35.438.064 598.586 34.416.216 0 1,034 1943 _____________________ - _________ - _ - _ - _ - ___ - -- ___ - ____________ 44.518. 166 753.197 43,392.498 0 609 1944 ___________________ - _ - _ - ___ - ___ - _ - _ - _ -_ - _ - _____ - ___ - _ -______ 56.309.992 1,799.839 53.699.690 0 18,734 1945. ____________________ - _ - _ -_ - _______ - _ - _ - _ - - - -- ___ -_ - _ -_____ . 54,711.881 3, 4fi7. 083 50.177.940 41,012 4,155 1946 ____________________________________________________________ 

18.685.493 4.165.884 12.451. 119 145.997 4.780 1947. ____________________ - _ - ___ - _ - _____ - _ - _ -_ - _ - _______________ . 19.940.927 4.323.650 13.231. 928 137.694 11,764 1948 _____________________ - ___ - _ - _____ - _______ -__________________ 20.249.988 3.210.580 13. flfi2. 411i 13!;.673 4.519 1949 _________________________ - _______________________________ . __ 21.110.068 3.048.760 15.419.673 107.81\4 7.325 
1950. __________________ - - - -- - - - - - - - -- --- - - --- - - -- - - -- ---_ --- ____ 19.892.793 3,030.984 14.014.494 116.946 4.390 
1951. __________________ - - - - - - - - - - -- - - - - - - - - -- -- - --- -- -- --. -- _ -__ 21,264,507 3,926,653 13,739,177 133,273 9.853 

1951 July __________ . ________________________________________________ 1.693.770 224.161 1,186.672 12.681 3,918 August. _______________________________________________________ 1,3.,0.818 188.216 824.685 12.771 0 Septem ber ____________________ -___________ -____________________ 1,619.309 212.893 1,210.718 9.331 1,000 Octoher ________________________________________________________ 1,788.695 431,211 1,153.761 13.276 300 November _____________________________________________________ 1.638.458 406.897 1,043.361 8.949 1,200 December _____________________________________________________ 1,780,318 326,566 925,509 12,548 1,250 

1955 January ____________________ -_______________ -_ -_ -- -____________ 2,194.058 373.060 1,606.706 13.391 0 
February _____________ --- -- -- - -- -_ - -- - -- -- -- -- -- -- -- -- -- --- -. -- 1,697.799 201,497 1,225,468 15.159 0 March ______________________________________________________ . _ . 1,648.959 fi17.647 678.033 14.698 2,654 

~:;i_~=~:~::=:::::::::::: ::::::::::::::::: ::: :::: :::::::::::::: 2.335,842 527.284 1.393.371 13.402 0 
2.494,267 639,389 1.504.008 12.594 0 

June ____________________ -_ -- -_ --- -- _ -- --- ---- -- -- ----- ----- ---- 2,451,633· 372,164 1,618.153 16.736 0 

See footnotes at end of table. 

Private 

Exempt because of-

Registered Type of 
issue or Purchase by 
issuer' limited group' 

t;j 
..... 

0 1.454 90.257 0 
3.048 85.066 379.512 ~ 64.113 21,258 292.284 
8,666 21.830 304, 764 t,:<j 

62.253 6,451 623.750 t:.l 
12,563 100.087 677,563 

~ 4.152 32.6.18 736, 902 
117,241 33,570 672.946 

0 7,786 414.442 
0 21.829 350.082 

~ 12,063 69.433 710.233 
0 4, 370 1,017.320 

5,000 21.984 1,890.729 
0 8.888 2.227 001 

~ 5,000 21.780 3.210.019 
0 25.730 2.500.716 

6,892 21.510 2,697.577 ~ 
28,500 27,100 3,399,951 t,:<j 

"II 
0 

0 0 266. 339 ~ 
0 0 325,146 10'3 
0 002 184.466 
0 2.240 187.907 
0 3.400 174.651 

3,500 6,750 504, 195 

0 0 200.900 
0 1,000 254.675 
0 0 335,927 
0 3,SiO 398.204 
0 6.250 332.027 
0 35, 000 409,680 ~ 

0 
to 



TABLE a.-New 8ecurities_offered/or cash sale in the United States..1-Continued_ 
PART 2.-TYPE 'OF SEOURITY 

[Estimated gross proceeds In thoUS!lnds of dollars '1 

Oalendar year or month 

1934 ____ , ___ : ____________________________________________________ _ 
1935 __ -' __________________________________________________________ _ 
1936 _____________________________________________________________ _ 
1937. ____________________________________________________________ _ 
1938. ____________________________________________________________ _ 
1939. _________________________________________________ ~ __________ _ 
1940 . ____________________________________________________________ _ 
1941. ____________________________________________________________ _ 
1942. ____________________________________________________________ _ 
1943 _____________________________________________________________ . 
1944. ____________________________________________________________ _ 
1945 _____________________________________________________________ _ 
1946 _____________________________________________________________ . 
1947. _____________________________________________ : ______________ . 
1948 _______________ · ______________________________________________ . 
1949 ____________________________________________________________ _ 
1950. ____________________________________________________________ . 
1!J5L __________________________________________________ ----------_ 

1951 July . _________________________________________________________ _ 

~~¥rb~~::::::::::::::::::::::::::::::::::::::::::::::::::::::: 
~ I Nnvem ber ____________ . ____________________________ _____________ , 

Decem ber _______________________________________________________ _ 

1959 Januory. _______________________________________________________ _ 
February _______________________________________________________ _ 
March __________________________________________________________ _ 

tl':~I---::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: June. ___________________________________________________________ . 

Sep footnot~s at end of table. 

All types of securities 

All Issuers Noncorporate : Oorporate 

4.909,642 
6.683.345 
9,982.185 
5,327.644 
5,925.877 
5,687,184 
6,554,219 

15,157.000 
35,438.054 
44. 518. 166 
56.309.992 
54,711,881 
18.685.493 
19.940.927 
20.249.988 
21. 110,068 
19.892.793 
21,264,507 

1,693.770 
1,350.818 
1,619.309 
1,788.695 
1.638.458 
1,780,318 

2.194.058 
1.697.799 
1. 64R. 959 
2.335. R42 
2.494.267 
2.451,633 

4.512.402 
4,351,715 
5,410,505 
3.018.120 
3,771.213 
3,523.177 
3.887.046 

12.490.113 
34.375.776 
43.348.474 
53.108.101 
48,700.895 
11.785.848 
13.364.103 
13.172.168 
15.058.' 518 
13.531,750 
13,523,408 

1,162.788 
843.083 

1,229.721 
1,133.797 

965.267 
908,921 

1. 588, 751 
1,219.827 

676.527 
1. 368. 468_ 
1.378.073 
1,603,410 

397,240 
2,331,630 
4.571,680 
2.309.524 
2,154,664 
2.164.007 
2.677,173 
2,666,887 
1,062.288 
1,169,692 
3.201,891 
6.010,985 
6,899,646 
6.576.824 
7.077.820 
6.051,550 
6.361.043 
7,741,099 

530.982 
507.735 
389.588 
654.898 
673.191 
871,396 

605.306 
477.972 
972.431 
967.373 

1.116.194 
848, 2~3 

Bonds, 'debentures, and notes 

AlIlssuers Noncorporate Oorporate 

4.883.880 
6.576.232· 

:9,439.441 
4.636.286 

'5.815.217 
5,502.713 
6.273.059 

14.879.866 
35. 292. 499-
44,338.346 
55,777.347 
53,556.340 
16.667.972 
18.400.411 
19.144.943 
19.949.018 
18.451,317 
19,214,357 

1,522.655 
1,219.097 
1.553.741 
1,555.419 
1.367.859 
1,544,944 

2.063.116 
1,533.780 
1,424.590 
2.139.334 
2.248.391 
2,255.477 

, . 

4,512.402 
4.351.715 
5.410.505 
3.018.120 
3.771,213 
3.523.177 
3.886.871 

12.490.113 
34.375.776 
43,348.474 
53.108.101 
48.700.895 
11,785.848 
13,364.103 

I 13. 172. 168 
15.058.518 
13.531.750 
13,523.408 

1.162.788 
843.083 

1. 229.721 
1,133.797 

965.2117 
908,921 

1.588.751 
1,219.827 

676.527 
1,368.468 
1,378.073 
1,603,410 

371,478 
2.224.517 
4,028.926 
1,618.166 
2.044.004 
1.979.536 
2.386:188 
2.389.753 

916.723 
989,872 

2.669.246 
4.855,445 
4.882.124 
5.036.308 
5,972.776 
4.890.500 
4.919.567 
5,.690,949 

, 
359.867 
376.015 
324.020 
421.622 
402.591 
636.023 

474.365 
313.953 
748.063 
770.866 
870.318 
652,067 

Preferred 
stock: 

6.272 
85.566 

270.752 
405.955 
86.100 
97,688 

183.000 
167.320 
112.020 
123,729 
369,471 
71i8.176 

. 1,126,667 
. 761,959 

491. 535 
424.662 
630.822 

. '.' 837,656 
It .! 

39.073 
'76.879 
34.851 

126.926 
1611.059 
~03,631 

82.521 
9.964 

62:974 
61,3R2 
83.291 

" 84,003 

Common 
stock 

'j]' 

' 19.490 
. 21. 547 

.272.002 
285.403 
24.561 
86,784 

108.160 
109,814 
33.545 
56.091 

163.173 
397,364 
890.855 
778.'557 
613.509 
736.3ll8 
810.654 

1,212,494 
' .. 

132.043 
54.841 
30.717 

106.349 
104.541 
131,743 

48,420 
154,055 

'161.394 
135,126 
162,586 
112,153 

.~ ..... 

. 0 

m 
l"l 

a 
.~ .... 
>-l .... 
l"l 
m 

~ 
.t;; 

l"l 
~ 

~ 
0 
l"l 

n 
0 

§ 
m 
m .... 
0 
Z 



, 

Calendar year or Total 
month corporate 

, 

1934 ____________________ 
397,240 1935 ____________________ 2,331,630 1936 ____________________ 4,571,680 1937 _______ " ____________ 2,309,524 1938 __________________ ~_ 

2,154,664 1939 ____________________ 
2,164,007 1940 ____________________ 
2,677,173 1941. ___________________ 2,666,887 1942 ____________________ 
1,062,288 1943 ____________________ 
1,169,692 1944 ____________________ 
3,201,891 1945 ____________________ 
6,010;985 1946 __________________ ~_ 
6,899,646 1947 ____________________ 
6;576,824 

1948' __________________ 7,077,820 
: 1948' __ • _______________ 

7,077,820 
1949 ___________________ 6,051,550 1950. _____ . __________ ~ ___ 6,361,043 1951. _____ c ______ c· ______ 7,741,099 

1951 luly __ :: _______ : _______ 530,982 August. _______________ 507,735 September _____________ 389,588 October .. ______________ 654.898 November _______ , ______ 673,191 December _____ : _______ 871,396 

1951 laDuary _______________ 605,306 
February: ___ ;:_-_c ;. ____ -- 477;972 March _________________ 972.431 

tf~:.-_~ ~~: ::::::::: :::: 967,373 
1,116,194 lune ___________________ 

848,223 

See footnotes at end of table. 

TABLE 3.-New 8ecuritie8 offered Jor CaBh Bale in the United States L...Continued 
PART 3.-TYPE OF ISSUER 

(Estimated gross proceeds In thousands of dollars '1 

Corporate' N o!lcorporate 

fians-
porta- Com- U. S •. Gov- Federal 

"Electrlc ·Com· tlon Manu· merclal Real ernment agency 
gas, and munlca- other facturing and Railroad estate Total non- (Including (issues State and 

water tlon than mlscel· and corporate agency not ~unlclpal 

rallroad laneous financial , Issues gnar· 
guaranteed) anteed) 

. .. , . . ---
133,165 66,881 176,423 20,772 4,512,402 3,535,478 31,913 939,453 

1,283,762 797,005 126,031 . 124,831 4;351,715 2,937.856 115,838 1,231.846 
2,040,477 1,332,251 797,456 401,495 5,410,505 4,087,722 54,696 1,120,678 

770,526 1,120,315 344,257 74,427 3,018,120. 1.901,910 36,442 907.662 
.. 1,234,175 847.914 1i4.873 17,703 3,771,213 2,479,514 114,698 1,107,617 

1,270,964 604,067 185,707 103,269 3,523,177 2,332,111 13,020 1.126,448 
1,203,091 991.567 323.912 158,602 3.887,046 2.516,699 108,548 1,237,992 
1,357,112 847,888 , 366,313 95,574 12,490,113 11.466,139 37,900 955,988 

471,697 538,577 47, i26 4,288 .34, 375, 776 33,845,554 1,406 523,705 
477,417 509.712 161,179 21,384 43,348,474 . 42,814,597 1,856 435,223 

1,422;334 1,060,849 609,360 109,297 53,108,101 52,424,316 1,185, 660,610 
2,319,380 2,026.270 1,454,021 211,314 48,700,895 47,352,965 505.886 794,741 
2,157,961 3,701,320 711,119 329,246 11,785,848 10.216,508 356, 828 1,156,900 
3,256.705 2,741,754 28), GSO 292,684 13,364,103 10,589,439 2,324,098 
3.086,867 2,773,957 623,348 593,649 13,172,168 10,326,937 0 2,689,719 

2,187.390 091,663. .131,924 2,225,757 414,090 623,348 593,649 13,172,168 10,326,937 0 2,689,719 
2,319,828 571,080 340.315 1,414,176 347.064 459,982 599.105 15,058,518 11,804,320 215,538 2,907,028 
2,648,822 399,391 259.057 1,200.017 552,916 554,100 746,740 13,531,750 9,687,497 30,000 3,531,992 

. 2,454,853 612,080 159,227 3,121,853 533,383 335,087 524,616 13,523,408 9, 77~,151 110,000 3,188,777 

" 

190.021 52,112 948 157,660 37,590' 17;975 74,675 1,162,788' 834,408 .. '--- 0 . ·320,740 
151.512 3.485 59.861 233,407 22,394 9.228 27.848 843.083 656,2.'i2 0 . 151,723 
128.219 8,328 18,279 160,438 29.307 30,399 14,617 1.229.721 76.5,204 40,000 268.915 
2OO,9i3 15,691 956 314,456 41,397 18,157 63.288 ,1,133.797 651,469 70,000. 396. i79' 
266.792 37.478 10.698 219.722 47.436 76,405 14.601 965,267 655,205 0 ,301,595 
260,447 25,755 11,285 486,944 40,449 22,653 23,863 908,921 601,342 0' . 295,529 

, , 
Eiee-

, 
mosy· 

Foreign nary 
govern· and 
ment l other 

non· 
profit 

---
4,978 580 

.58,650 - 7,525 
85,763 . 61, 647 

' 152.614 19,472 
53,706 15,678 

'41,030 '8,568 
0 23,807 

4,120 25,066 
0 5,112 

. '89,700 7,098 
, 19.398 . 2,593 

45,212 2,092 
53,210 2,405 

.443,195 7,370 
' 150,000 5,512 

150,000 5,512 
116,250 15,383 
262.584 

'418,567 
19,677 
'P, ~14 

: 

'7,640 • 0 
34,307 801 

153,302 I 2,300 
15.224 - ' 525 
5.067' , 3,400 

11,626 425 
. -. . - ... .-'- -~ - . 

186,289 1.950 0 353.942 31.351 17,005 14,769 1,588.751 1,023. M6 0 564.716 350 0 
. --112,009 3,146 15.389 290.935 14,131 29.340 13.023 1.219,827 . 967,283 ... o· -- ·221·.777- --30.217 ---- ·550 

400.108 6,318 98,317 373,472 fi2, 2.~6 12,194 19.766 676.527 515.400 0 144.680 16,088 360 
270.559 47,798 135,803 353,273 69.019 34,137 56.785 1,368.468 721.620 228,300 a9R.~ 19,595 2,090 
281,416 26,~91 37,550 '569.933' 40.901 119.935 40.069 1,378,073 927,719 0 396,304 52,250 1,800 
355,458 29,274 6,400 290,768 4t,no 51.,,543 7~,OO9 1,603,410 _~~!:,794 0 673,816 1,800 0 

, . - , 
.-' 



i TABLE 3.-':"New securities offe~~d fo~ cash'sale in the. United States L-C~n~inued 
'I • " ••• 

PA.RT 4.-PRIVATE'PLACEMENT OF CORPORATE SECURITIES " , 
(E~tlmated gross proceeds In thousandS of dollarS I) , 

., 
Type'of security . Industry of Issuer , 

,{ 

All private 

I 
" 

Calendar year or month Transpor- ~ommer. placements Bonds, de- Eloctrl~ Communi. tallon ManufaD- claland Real estate UI 
I bentur~s, Stocks gas, an cation other than turing mL.cella· RaDroad and flnan· ~ 

and notes w~ter railroud neous, cIaI 

~ , 

42, 232 
.... 

1934, ................................................. 91,532 91. 5,Q2 0 48,026 1.274 0 t-3 
1935 ....................... ~ ... ~ ................... ~ .. 387.059' 385,009 2,050 1M,S07 193, 614 4. 499 87,140 .... 

ls;l 
1936 ............... " ......................... ~ ........ 373 .. 154, 369,202 .3.952 218.403 104,781 15,875 34, 095 CIl 
1937 .................. ';: .......... :. .................... 329,910 327.409 2,501 ,61,330 244.350 19,730 4,500 
1938 .•••• ; ......... ~c.c ...... ~.~ ....... · ............... ,691, :;02 690.90\ 601 298,5RS ' 384,089 8, 405 500 

~ 1939 .................................................. 706, 311 703,166 3,144 456,990 144,239 19.608 85.475 
1940 ...................... ~ ... ~ ..................... ". 764.996 757. i37 7.259 390.717 253.356 , 9.11\.~ 111.759 ~ 1941 .......................... c ....................... 813,2[,7 811.377 1,880 438. 3M 289.480 19.990 65,484 
1942 ..•••.••••••••••••. " ......................... ~ .... 420.427 41O.7f,g· 9,660 189.857 222. 584 5,986 2,000 ~ 
1943 .................................................. ,371.861 369.216 2, 645 100,608. 230.449 38,979 1,825 M 
}~~:: ::~::::::::::.::::~::::::::::~:::::::::::::::: ::: 7sn.828 . 777, 645 9,183 296,733 392, 417. ,91.433 6,246 

~ 
1. 02U90 I, 004, 2~0 17,411 290,261 681,735 20,520 29,174 

1946 ................................ c ............... c. 1.917,013 1,863.073 53,940 325.290 1,408,156 34.864 148, 704 
1947 .................................................. 2,235.480 2,147.290 88,\90 528,606 1,541,549 1,000 164,324 
1948 ................... ~ ......................... ~ .... 3,086, 799 3,008. 219 78,580 .636, 149 1,972, 683 4,800 473, 167 0 
1948 ........................... ~ ... ".~ ................. , 3,086,799 3,008.219 78,580 576.902 52.433 126. 815 1,543.310 309.37i 4, SOO 473,167 ~ 

1949 ................ c .......... c .. " ................... 2,502.296 2,453.480 48. 816 '586,:610 ' .. 51,607 338,262 831,886 267.078' 2,013 424,840 g 1950 ........................... ~ .. " .................. " 2.679,602 2,559,235 120,367 683,1835 ., M, 505 181,074 809,715 397,178 12, 078 541,218 
1951 .................. ; ........ ~ ................. ! .... . 3,414, 691 3,326,457 '88,234 637,'137 55,327 . 154, 326 1,975,318 365, 280 3,990 223, 314 

~ 1961 
7,7i7 :Ju)y .••••• : •••• ·: ..... ~ ................... ~· ....... :· .... 265,601 257.-883 61,,201 2, 958 948 118,102 25,542 0 56,849 CIl A ugost ............................................... 325.146 313,110 12,036 86.153 3,185 59.861 155,579 · 16, 799 0 3,570 re September ......................................... __ 180,740 178,740 2,000 37,824 3,830 18,279 07,420 · 14. 245 0 9.142 

October _ .............. __ ............... : ............. 189.410 IRS, 125 1,285 32.012 1,758 0 1I0,110 17,132 2,240 26, 158 0 
November ............................................ 169,584 162,566 , 7,019 43.086 3,950 10,698 77,139 33,922 0 790 Z 
December .............................. ~~. __ .... · ..... 512, 631 505,391 7,240 83,265 3,232 '11,285 380,053 20,691 750 13, 355 

·1951 
:January ..................... __ ....................... 200.550 196.368 4,182 29,961 1,950 0 157,721 6,958 0 '3, 959 

~~r~h~ __ :::::::::::::::::::::::::::::::::::::::::::: 
255,142 254,792 350 46,451 3, ODS 15,089 179,906 6.038 0 4,650 
331. 795 328. 695 .. 3.100 73.825 2,550 57,027 144,589 · 42, 294 0 11,509 

Mit.:::::::::::::::::::::::::::::::::::::::::::::::: 
389.969 372.462 17,50S 45.084 11,200 20,047 254,718 21.340 0 37.580 
335.277 326. 710 8, 567 88,477 4. 806 37,297 148, 821 32, 551 0 23,325 
442,7SO ." 441,272 1,508' 42, 991 , , 6, 672 6,400 266, 146 19,141 35,000 66,429 



~ The data In these tables cover substantiallY all new issues of securities offered for cash • Issues exempt' because of type of issue or f~uer include offerin~ of Federal, state, 
sale In the Unlted States in amounts over $100,000 and with terms to maturity of more' and local governments, banks, issuers subject to regulation by the Interstate Commerce 
than 1 year. Included In the compilation are issues privately placed as well as issues ',Commission, and eleemosynary and other non·proflt institutions, . , 
publicly offered/, and unregistered issues as well as those registered under the Securities ., issues in this group include those between $100,000 and $300,000 In size which are 
Act of 1933. Tne figures on publicly offered Issues Include a small amount of unsold exempt under Regulation A of the Securities Act of 1933, as amended May 21, 1945. . 
securities, chiefly nonunderwritten issues of small companies. The figures on prh ately '. Securities for which registration under the Securities Act of 1933 would be required 
placed Issues Include securities actuallY Issued but exclude securities which institutions If they were publicly offered. ' 
had contracted to purchase but which had not been taken down during the period cov- 'I A more detailed classification of industry of Issuer is available beginning with the year 
ered by the stati@tlrs. Also excluded are: Intercorporate transactions; United States 1948, wlth'figures for 1948 presented according to both the old and new classifications. 
OO"emment "Special Series" Issues, and other sales directly to Federal agencies and Prior to 1948 all electric, gas, water; telephone, street railway, and bus company issues 
trust accounts; notes I!:sued exclusively to commercial banks; and corporate issues sold were grouped together under the heading "Puhllc Utility". The yearly, totals of such 
through continuous offering, such as Issues of open·end 1m estment companies. The issues are given for the years 1934 through 1948 In order to provide a rough comparison 
chief sources of data are the financial press and documents filed" Ith the Commission. with' current data. Similarly, manufacturing, commercial, and mlsccllaneous com· 
Data for offerings of State and municipal securities are from totals published by the panles were grouped together under the heading "Industrial and miscellaneous," and 
Commercial and Fmancial Chronicle and the Bond Ruger; these represent principal figures for thnt classification are InFerted for the years 1934 through 1948. An exact com· 
amounts Instead of gross proceeds. All figures are subject to revision as new data are parlson of these old and new groups cannot be mnde because some companies formerly 
received. ' classified "Industrial and miscellaneous", such as radio and aviation companies, would 

1 Oross proceeds are derived by multiplying principal amounts or numbers of units now fall under the "Communication" and "Transportatlon~' groups. No changes were 
by offering prices, except for municipal Issues where principal nmount is used. Slight 'made in the "Railroad" and "Real estate and financial" cJassiflcatlons for the entire 
discrepancies between the sum of figures In the tables and the totals shown are due to period. , , .. 
rounding: ' , " 1 Includes bonds of the IntematloDnl Bank for Recon&tructlon and Development. 
'"I issues sold by competitive bidding directly to ultimate Investors are classified as pub· 'I Excludei issues sold by competitive bidding directly to ultimate Investors. 
lIely offered Issues; , , 



TABLE 4.-Proposed uses of net proceeds from the sale of new corporate 8ecurities offered for cash in the United States ~ -PART I.-ALL CORPORATE joj::o. 

[Amounts In thousands of dollars] I 

Proceeds New money Retirements 

Calendar year and month All other 
Total gross Total net Total new Plant and Working Total re- Funded Other Preferred purposes C1J 
proceeds , proceeds , money equipment capital tlrements debt debt stock l".l 

2 
1934 .. __ • _____________________________________________ 397,240 383,547 57.453 31,729 2.1.724 314.927 231,164 83.764 0 11,168 ll:I .... 1935. ________________________________________________ . 2,331,630 2,265.760 207,649 111.246 96,404 2,034,963 1,793,734 liO, 194 71,035 '23,147 >-,l 1936. _________________________________________________ 4,571,680 4,430,522 858,233 380.460 477.773 3,522, b37 3,142.570 154.411 225.857 49,452 t;J 1937 _____________________ . ____________________________ 2,309.524 2, 23b. 786 990,542 573,949 416,594 1,211,763 910.570 111,422 189,771 36,480 193B. ____________ -' ____________________________________ 2,154,664 2,109,519 681,303 504.084 177,219 1,421,190 1,119,045 215,403 86,743 7,026 C1J 
1939. _________________________________________________ 2,164,007 2,115,012 324,889 170.145 154,743 1,763,842 1,636,755 68,504 58,584 26.281 

~ 
1940. _________________________________________________ 2,677,li3 2,61.1,279 568,884 423,968 144,915 2,027,681 1,725, i51 173.571 128,35B IB,714 1941. _________________________________________________ 2,666, &87 2,623,199 8n8,288 660.904 207,385 1,726,753 1,482.968 144,227 99,558 28,157 1942. ______________________________ . ___ . ______________ 1,062,288 1,042,556 473,652 287.039 186,613 533,703 365,819 137,543 30,341 35,201 t;; 
1943 _________________________________________________ . 1,169,692 1,146,914 307,958 140,889 167,069 811,685 666,657 72,5.'l8 72,490 27,271 Ii! 1944. _______ : _________________________________________ 3,201,891 3,141,847 656.967 251,757 405,210 2,438,063 2,037.505 49,071 351,486 46,818 

~ 1945. "_. ___ : _________ ' ______ _'_'_'_:;_'_: ~ ___________ ~_c , ___ 6,010,985 5,901.744 1,079,844 637,803 442,042 4,688,823 4: 116. 897 .. 134,009 437,917 133,076 1946 __________________________________________________ 6,899.646 6,756,582 3,278,828 2,114.682 1,164,146 3,246,302 2,391,919 378,786 .. 475,597 231,452 C 
1947. __ -' ______ : __________ ' ______________ ~ __ ! ____ : _____ . 6,576,824 6,466,053 4,590,540 3,408,523 1,182.017 1,707,931 1,155,191 3.16,304 196,436 167,582 ~ 1948 _____ c _____________________ • ________________ ' ______ 7,077. 820 6,959.046 5,929.280 ,4,220,880 1,708,400 795,722 239,961 488,278 67,484 234,044 
1949_, ____________________________________ : _;. __ ~_'_' ___ 6,051,550 5,959,260 .4,606,326 3,724,165 882.160 1,038,099 360,424 637,133 40,542 314,835 1950 _______________________________________________ . __ 6,361,043 6,261,444 4,006,480 2,965,598 1,040,881 1,891,136 1,149,312 619,906 '121, 91~ 363,g28 Q 
1951~ _____ , _:,! __ : __ , ____ : ______________ . __ : ______ ' _____ 7,741,099 7,606,520' 6,531,403 5,110,105 1,421,298 849,322 390,801 362,908 95,612 225,795 l".l 
\ : 

1961 C' 

~'!!~si::=:::::::::,:::~::::::~::::::::::::::::~::::::: 530,982 520,863 . 468,935 349,930 119,006 47.150 26,422 17,636 3;092 4, 777 0 
507,735 500,130 436,003 341,913 94,091 50.449 20,995 26,814 2,640 13,678 

~ September _________________ : ___________________ : ______ 389,588 381,160 343,328 285,778 57,550 32,956 17,998 14,958 0 4,876 October. ______________________________ , __________ ' ____ '654.898 638,904 647,963 403,789 144.174 64,585 9.929 52,897' 1,759 26,356 Novem ber _______ c _________ ': __________________ ' ___ :c ___ 673,191 660,225 570,421 487,587 82,834 71,694 41,850 28,987 856 18,110 C1J 
DeCember _________________ ~ ___________ . ______________ 871,396 855,855 771,293 681,664 89,629 55,421 42,288 10,739 2,394 29,142 re , ' 

~ 1 ., : 1961 

~':t~y ~::::;:::::::: :': :.::::: ~::::::::::::::: :'::::::: 605,306 594,924 558,940 487,244 71,696 23,447 8,167 15,280 0 12,537 
477,972 468,706 412,514 278,096 134,418 49,192 35,227 13,002 ,963 7,000 March _________________ ~ ______________________________ 
972,431 954,387 875,396 654,796 220,600 60.076 14,678 44. 940 458 18,915 

tf::: ~: :':: :':::: :':: ~::::::: =::::::::::: ~::::::::::::::: 967,373 951,190 844,024 612,517 231;507 82.931 9,471 70,390 3,071 ' 24,234 
1,116, 194 1,096,788 924,726 735,402 189,324 163,216 125,596 37,620 ,,0 8,846 June ____________________________________________ ------ 848,223 835,603 746,758 553,017 193,741 83,580 37,804 45,776 0 6,265 

See footnotes at end of table. 



j' 

+ABLE 4.-Pr:oposed uses of net proceed8 from the sale of new corporate securities offered for cash in the United States-Continued 
PABT·2.-PUBLIO UTILITY 

[Amounts In thousands of dollars II 

Proceeds New money .. 
Calendar year and month 

Total gross I Total net 
proceeds I proceeds I 

Total new I Plant and I Working 
money equipment capital 

.. PUBLIC UTILITY 1934--48.' 

1934 ___________________ . ______________________________ 133,165 129,676 10,751\ 2,802 7,954 
1935. ________ . _______________________ -_ - _____ - - -- -- --- 1,283,762 1,249,586 30,355 26,205 4,150 
1936. ________________________________ -_ -_: -- _ -:- __ - --- 2,040.477 I, G86.829 62: 810 .41: 724 21.086 

1~:J :-:::::: ::::::: ::::::::: :::::::::::::: ::::: ::::::::: 770,525 750.606 89,286 79,652 9,634 
1.234,175 1,208.125 179,658 142,143 37,515 1939. _______ : _______________ ; _________________________ 1,270,964 1,246,237 42.808 32,105 10,702 1940. ____ ~ _ ~ _. __________________________________ -_ - - - -- 1,203,091 1,180.440 245.210 228.713 16,497 1941. _________________________________________________ 1,357,112 1,340.019 316,758 302.963 13,795 

1942. ________________________________ - - - - - - - -- -- -- - - -- 471,697 464,156 145,OSS 138,851 6,2.17 
1943 _______________________________ - ___ --- -- --- - -- - - -- 477,417 469,122 21. 645 15,837 5,807 
1944 __ " __________________________ - ___ - - - - -- - - - - ------- 1,422.884 1.399,535 39,577 24,520 15,056 
1~5. ______________________ -_ - ___ - __ - - -- - - - - - -- - -- - - -- 2,319,880 2,290,603 69,359 60,794 8,066 
1946. ______________________________ -- - - -- - -- - -- -- - -- -- 2,157,961 2,129,275 785,0113 714,326 70,737 1947. _______ . __________________________________________ 3,256,705 3,211,842 2, ISS, 262 2.035.020 153,242 
1948. ______________ - ___ - - -- - - ------- - -- --- --- - - -- ----- 3,086,867 3,039,400 2,744,141 2.710.959 33,182 

ELECTRIC, GAB, AND WATER 1~4~-52 , 

" 1948 -' _______ : ___ : ______________________ -:- - -:-- -: - - -:- 2,187,390 2.149,672 1.871,931 1,840.599 31,331 
1949. __________________________ -_ - ___ - -- - -:- - -- - -- - - -. 2,319,828 2,275.898 1. 8~7, 545 1,818,560 18,986 
1950 _______________ ' _______________ : __ --- - - -- - --- - - -- -. 2,648,822 2,608,491 1,728,378 1.711,320 17.058 
1951 _____________________ : ___________ ------ --- -- ------ 2,454,853 2,411,714 2,186,248 2,158,823 27,425 
J 
" 1951 

190,021 186,995 184. 790 184,070 720 Iuly _____________________________ -_ - - -- --- - -- - - -- - ----
August .. __________________________ -_ -_ - __ - -- --. -- -- -. 151,512 149,584 138,666 136,047 2,618 
September ________________________________________ .---- 128,219 126,744 123,838 122,539 1,299 October ______________________________________________ 200,973 196,560 178,485 165,365 13,121 
Novem ber _______________________________ - ___ - - -- - ---- 26ft,792 262,21\7 250,755 249,989 765 
December ____ ~ ________________________ ,. _____ - ____ - --- 260,447 254,749 239,731 238,918' 813 

1951 Ianuary _________________________________________ -_ --- 186,289 183,530 176,933 176,863 70 
February ________________________ -_ - _____ - __ -- - - - - - --- 112,009 110.117 107.083 105,973 1,109 
March _____________________________________ - __ - -- - ---- 400,108 393,420 365,498 360.211 5,287 

tf::::::::::::::::::::::::::::::::::::::::::::::::::: 270.559 265,180 256,067 '256,067 0 
281,416 275.979 255.631 255,'175 ~3 June __________________________________________________ 355,458 348.870 ~31, ~96 330,716 

8ee footnotes at' end of table. 
, \" ,. '.' \ 

Reifi.cments 

I 
Total re-I Funded Other 
tlrements debt debt 

Ill, 129 77,140 33,989 
1,218,256 1,144.549 28,747 
1,911\,422 1,853,192 19.191 

652.927 522,811 41.877 
1,027. 133 887.086 84:358 
1,197,734 1,099,832 41,170 

929,170 882.836 7,295 
1,019,308 956.363 26,135 

310.6r.0 278,227 '18.519 
439,082 411, 6,~9 16,207 

1,344,437 1, 155.903 1,102 
2,182,235 2,051.873 23,492 
1,298. 452 1,013,832 46,869 

977.048 842.375 37.795 
248,850 94.171 102,748 

231,819 93,018 87,431 
332,303 198,478 98,913 
803,375 612,652 121,798 
172,541 79,777 87,102 

2,205 855 1,350 
10,918 3,721 7,198 
2,906 1,506 1,400 

18,075 114 17:961 
11,474 4,811 6,240 
14,786 14, 493 293 

6. 598 5,895, 702 
3,034 3.034 0 

27,922 5,486 22;436 
7,116 331 6,785 

20,348 8,318 12,030 
17,474 589 16,885 

~'t ' 

'. 

I 
Preferred 

stock 

0 
44,959 
44,039 
88,239 
55,689 
56,732 
39,039 
36,810 
'13.914 
11,216 

187,431 
106,869 
237,751 
96,877 
51,931 

51,370 
34,912 
68,925 

5,662 

0 
0 
0 
0 

422 
0 

0 
0 
0 
0 
0 
0 

.'{ 

All other 
purposes 

7,792 
975 

7,597 
8,393 
1,3.13 
5,695 
6. 060 
3,953 
8,408 
8.396 

15,522 
39,009 
45,760 
46,5.12 
46,409 

45.923' 
106.050 
76.739 
52,925 

o 
o 
o 
o 

39 
232 

j 0 
o 

- 0 
1,996 

o 
o 



.. TABLE 4.':"':'Proposed. uses.of net proceeds from .the sale of fleW corporate s.ecurilies. offered ff!! .. c.ash i!, the Unitl!..d _~ates-:-Co~tinued 

,'. Calendar year and month 

-1948 ___ ••• _ •••• _ ••• _._._ ••••• _._. ____ • ___ •• __ ••• ___ • __ 
1949. _ ••••••••••••• ___ ••• _ ••• _ •• __ ._ ••• __ ._ •••••• _____ 
1950. _ •• _ •• _ •••••••••••••••• __ ••••• ___ ._ ._ ••• _ ••• _____ 
1951 •••••••• __ •• _ •••••••••• : __ ••• _______ • _. ___ •• _. __ ._ 

1961 
July _ •• _ •• _ ••• _ •••••••••••••••••••• :_._ ••••••••••• _. __ 
August __ • _ •••• : ••• :_ ••••••••••• _. _._. ____ •• _ ••••• _. __ 
Beptem ber _. _._ ••••••••••••••••• _. _. _._. ___ • _._ •• __ :_. 
October _ •••• ___ •• _ ••••••••••••••••• _. _______ ._ •• __ ••• 
November .••• _ •• _ ••••••••• _ •• _ •• : ••• __ :_ = ____________ December. ___________________________________________ 

1965 January ______________________________________________ 

r:~r~~:::::::::::::::::::::::::::::::::::::::::::::: 
tf:;I_-:~:::::::::::::::::::::::::::::::::::::::::::::: June _________________________________________________ • 

1948 _______________ ~ __________________________________ 
1949 __ • _______________________________________________ 
1950_. _________________________________________ ~ ______ 
1951 __ • _______________________________________________ . . 

1961 July ____ • _. _____ • ____ • ___ • ____________________________ 
August _________________ • ________________ • ____________ 
Be ptem ber __________ • _. _______ • _______________________ 
October ______________________________________________ 
N ovem ber ______________ • __ • __________________________ 
December ____ . ________________________________________ 

1961 January ______________________________________________ 

r:~r~_~:::::::::::::::::::::::::::::::::::::::::::::: 
tfa~I--::::::=:::::::::::::::::::::=::::::::=:::::::::: June. ________________________________________________ 

Bee rootpotes at end or table. 

PART 2.-PUBLIO UTILITY-Oontlnued 

[Amounts In thousands of dollars I] 
COMMUNICATION 1948-52 I 

Proceeds ,New mone~ 

Total new Plant and Total gross Total net WorkIng 
proceeds I proceeds , money equipment capItal 

901,663 891,373 870,321 868.470 1,850 
571,080 566,566 504,557 502.679 1,877 
399,391 395,172 304,006 300,264 3,741 
612,080 605,095 594,324 574,417 19,907 

52,112 50,860 50,860 50,763 97 
'3.485 3,405 2,953 2,908 45 
8.328 7,980 7,980 ,7,890 90 

15,691 15,270 15,120 15,090 30 
37,478 36, 970 36,530 36,440 90 
25,755 24,887 24, 007 23,214 792 

1,950 1,915 1,846 1,846 0 
3,146 3,109 3,109 3,088 21 
6,318 6,058 5,929 5,542 387 

47,798 47,183 44,510 41. 738 2,772 
26,391 26,079 26,079 26,079 0 
29,274 28,617 .28,617 28,549 68 

TRANSPORTATION OTHER THAN RAILROAD 1948-52 I 

131,924 130.918 126,463 114,705 11,758 
340.315 338.695 302.320 298.865 3,455 
259.057 257,182 242.902 241,599 1,303 
159,227 158,240 131,009 123,217 7,792 

948 941 .J 941 941 0 
59,861 59,675 69,675 59,675 0 
18,279 18,144 9,015 7,615 1,400 

956 841 841 841 0 
10,698 10,643 9,450 9,,450 0 
11,285 11,203 11,203 11,203 0 

0 0 0 0 0 
15,389 15,259 15.259 15,214 45 
98.317 911.806 95.419 90,349 5,070 

135.803 133,392 87.142 65,791 21,351 
37.550 37.386 37,386 37.386 0 
6,400 6,380 6,380 6.380 0 

'" ,; .. 

Retirements " , ' 
All other 

Total reo Funded Other; , Preferred 
pwposes 

tlrements debt. debt stock 

21,031 i,l53 19,317 561 
60,855 47,175 11,578 2,102 

21 
1,154 

89,713 78,658 8,710 2,344 
9,421 5,231 4,190, 0 

1,454 
1,350 

0 0 0 :0 
, 452 53 '400 ,0 

0 
0 

0 0 , 0 0 0 
150 150 0 0 0 
440 240 200 0 0 
881 60 821 0 0 

69 69 '0 0 
0 0 0 0 

0 
'0 

129 129 0 ' •. 0 0 
2,673 250 49 2,374 

0 0 '0 . 0 
0 
0 

0 0 0 '0 '0 

3,989 745 3,244 0 466 
90 

10,019 
2,950 

36,284 272 36,012 0 
4.261 3,421 841 0 

24,281 4,657 6,803 13,821 

0 0 0 0 0 
0 0 0 0 0 

2,950 
0 

6,179 629 5,550 0 
0 0 0 0 

0 
0 

1,193 0 0 0 
0 0 0 ,9 
0 0 0 0 0 
0 0, 0 0 0 

1,387 843 744 0 0 
0 
0 

46,250 0 46,250 0 
0 0 0 0 
0 0 0 0 0 

m 
t.o;J 

~ .... 
o-,j 

£;1 
CIJ 

~ 
t.o;J 
~ 

~ 
t.o;J 

g 

~ 
rJl 
re 
~ 



TABLE 4.-Proposed U8e8 of net proceed8 from the sale of new corporate 8ecuritie8 offered for cash in the United States-Continued 
PART 3.-INDUSTRIAL AND MISCELLANEOUS 

[Amounts In thousands or dollars 1) 
INDUSTRIAL AND MISCELLANEOUS 1934-48 I 

Proceeds New money Retirements 

Calendar year Bnd month All other 

Total gross Total net Total new Plant and Working Total reo Funded Other Prererred purposes 
proceeds , proceeds I money equipment capital tiremcnts debt debt stock 

1934 .••••••••••••••••••••••••• ~ •••••••••....••.•••••••• 66,881 61,776 25.256 7,766 17,490 35.132 34,106 1.026 0 1,388 
1935 •••••••••••••••••• : ••••••••.•.......•..•.•.••••••• 797,005 774.091 73,984 27.985 45,999 679.668 523.784 129,808 26.076 20.439 .M 1936 •••••••••••••• : .•• "" •..•• :.~ ......•..••..••••• _ •• 1,332.251 1,279,934 438,768 208,183 230.584 811.075 623.381 ·50.384 137,310 30,092 

S 1937 _ .••• _ •••••••...•. ' ••.••••••..... c •...• _ .•• _ .••••. 1,120.315 1,079,100 616.468 269,662 346.806 440.896 272,204 68.270 100,422 21,736 
1938 •.••••••••••••••.•••••• ; •••.... c ...•. c •• , .••• _ •••• 847,914 831.232 469.351 337.631 131,720 3M.n8 201,941 131.009 23.828 5.102 .~ 1939. __ •••••• _ ••••••••••••• _; ••............••.•••••••• 604.067 584,498 188.037 53.083 134.954 380.037 351,718 26.736 1,582 16.425 
1940 •.••••••••••••.••••.......•........••••••••••• _ ••• 991.567 960,771 166.817 81.820 84.996 783,342 652.207 45,669 85,467 10.-612 l'j 
1941 .••••••••••.•...•...•....••...•...• _ ••••••• _ •••••• 847.888 827,828 244,012 105,2fi5 138.747 56S,751 402,867 103.136 59.748 18.065 

~ 1942 •••• _., .• , •..••.. , ..•.....•.. , ..•...•.•••••••••••• 538,577 527,185 292.651 116,399 176.252 207.741 72,290 119.024 16.427 26.793 
1943 .•• _ •••••••••••••••.•.•....•......•.•..••.•••.••••• 509.712 497.439 227,587 79.065 148,522 252.659 137.468 53,916 61.275 17,193 
1944 .•••••••••• _ ••••••••••• : ••••.••........••.•••••••• 1,060.849 1.033.392 453.664 124,961 328,704 551.617 346.073 47,969 1S7,574 28,111 
1945 ••• _ ••••• _ ••..•.... _ •••••. ,. ~ ............•.•. _ ... c 2,026.270 1,969,294 810,516 460.879 349.637 1,107.002 719.519 96.651 290.832 51.775 
1946 •••• __ ._ •••.... c~ .. _ .••• _ •••••..........•...... , .. 3,701;320 3.600,777 2,20n.869 1,256.903 943,965 1,230,693 7.56.658 250.152 223.883 169.216 

;~ 1947c •• _ .•.•••••..••.••••••••• ,._ .••..•......••• : .• ,~. 2,741,754 2,685,903 1,973.818 1,127.890 845,928 649,565 263.674 296.342 89.549 62.520 
1948 _ ••••• _ •••••.•.•. ,: .•. ~. _ •• ~ ___ ... __ , _.,: ••...• _ .• 2,773,957 2,715,707 2,154,489 I,OIl,51O 1,142,978 425,987 64,890 350,646 10,451 135,z:!1 

... 
MANUFACTURING 1948-52 a ., .. ' , , 

~ 
1948 _____ ._. ____ . : __ .... ___ • __________ : __ . _ ...... __ .•. 2,225, 757 1 2,180,095 1,726,297 762,778 963.519 353.587 49,498 299,667 ·4,422 100,2Il '~ 
1949 __ : __ . _ ... __ .. _.: ... __ .• __ • ______ :_. ___ . ___ .• _ .•. _ 1,414,176 1.390,872 851.257 542,078 309.180 422.930 41,583 378,627 2,720 116, fl84 l'j 

m~: ::::::~::::::::::::::::::::::::::: ::::::::::::::: 1,200,017 1,175.363 688.074 312,701 375,374 415.650 133,544 266,640 15,466 71,639 "d 
3,121,853 3,066,352 2,617,233 1,832,777 784,456 392,056 160,167 171,228 60,661 57,063 0 = 1961 Ii :1 uly . _________ • ______ . _ ....... _. _. ___________ . _ . ____ .. . 157,660 .- 154,294 123,594 85,076 38.519 29,325 .15,049 12,784 . 1,492 1,375 August.. _____ • ___ . _ .. _. __ . _. __ . __ • ______ . ___ . _. _ ... _. 233,407 230,031 197.881 128,615 69:267 .- 30,667 14,006 14,022 2,640 1,482 

Septem ber . ___ •. _. _., .•. __ ...••.. _:.". __ • _ •.•.•. _. ___ . 160,438 156,098 141,774 103,326 38,448 14,090 12,562 1,528 0 234 
October ... _ ••• _ .. __ •.•. _._._ .•.. ___ ._._ •••.•.• _ .. _._. . 314,456 ~ 306,419 263.378 197,415 -65.964 40;527 7,919 30.849 1,759 2,514 
No vem ber .•. _. _ •••. _ ••. _ ... _ .••...••••• ___ ••.•. _._ .•. 219,722 214,458 179,997 120;088 59,909 29,559 20,834· 8,610 115 4,902 
Decem ber . ___ • ___ ~ ___ ... _ •..... " .. _'=':"_: '._' _ ••• ___ .,. 486,944 480,299 428,475 366,939 61,536 34,246 2,5,329 8,006 911 17,578 

1961 
:1anuary •..•.•• _._._ •.••• __ .•.•. __ .•...•.• _ ••••••••••. 353,942 349,209 331,149 287,372 43,777 10,763 89 10,673 0 7,298 

~~;~.r.:~::: =::: =:: = =::: = = =::=:::::: =: = = = = = = =: = =: = =: = 
290,935 284,814 237,662 120,049 117,613 42,598 30,474 11,161 963 4,554 
373,472 365,624 335.630 172.867 162,763 19,885 3,536 16.350 0 10,108 

~t~~~::::::::::.=:::~=~:===::====:.==:===:=~:::::::: 
353,273 349,609 328.871 196,962 .131,909 15,333 4,270 10,366 697 5,406 

~ 569,933 558,734 502.246 365,522 136,724 55,669 44,668 11,001 0 820 
290,768 287,390 254,690 ,147,041 -107,649. • ~l 30,650· 2,365 . '28, 28~ 0 2,050 I-" 

~ 

See footnotes at end of table. 



TABLE 4.-Proposed uses oJ net proceeds Jrom the sale oJ new corporate securities offered Jor cash in the United States-Continued 
PART a.-INDUSTRIAL AND MISCELLANEOUS-Continued 

(Amounts In thousands of dollars I] 

COMMERCIAL AND MIl!CELLANEOU8 1~521 

Proceeds New money Retirements 

Calendar year and month 
Totelgross Total net Total new Plant and Working Totel re- Funded 
proceeds I proceeds I money equIpment capItal tlrements debt 

All other 
Other Preferred purposes 
debt stock 

1948 __________________________________________________ 
414.090 403,049 303, 619 135. 917 167,701 64, 411 14, 648 1949. _________________________________________________ 
347,064 338,317 228.801 77,513 151,288 85.565 27,489 

43.734 6,029 35,026 
57,535 541 23,951 1950. _________________________________________________ 

552,916 537,606 261,559 93,516 168,043 154, 767 29,696 1951. _________________________________________________ 
533,383 517,988 337,187 113,299 223,888 114, 447 45, 281 

91,628 33,443 121,280 
08,253 10,913 66,354 

1961 lu1y. _________________________________________________ 
37,590 36,044 26,802 9,663 11,139 14,286 10,518 August. ______________________________________________ 22,394 21,509 15,508 5,389 10,119 5,415 3,217 Septem ber ___________________________________________ 
29,307 27,553 19,294 13. 769 5,525 7,186 3,301 

October 4),397 39,845 25,893 9,206 16,687 1,704 259 

N ovem t>ei._._:: ~ = === = = = = = = = = = = = = = = = == = = = = = = = = = = == = = = = = 
47,436 46, 016 21,834 10,540 11,294 13,138 80 Decem ber ____________________________________________ 
40,449 38,883 27,640 H,469 13,172 2, 717 412 

2, 167 1,600 956 
2,198 0 585 
3,885 0 1,073 
1.445 0 12, 248 

13,059 0 11,044 
822 1,483 8, 526 

196! lanuary ______________________________________________ 
31,351 29,251 21,146 4,084 17,062 4, 685 1,222 February _____________________________________________ 
14, 131 13,438 8,523 4,588 3,935 3,261 1,720 March. _______________________________________________ 62,256 60,838 45,564 12,880 32, 684 8,497 4,884 AprIL ________________________________________________ 69,019 65. 775 38,638 15, 238 23, 400 11,559 4, 620 May _________________________________________________ 40,901 40,020 29,175 10,254 18,921 3,830 0 lune _________________________________________________ 
44, 770 43, 527 41,548 23,648 17,900 606 0 

3,463 0 3,426 
1,541 0 1,654 
3,155 458 6, 777 
6,939 0 15, 577 
3,830 0 7,015 

606 0 1,374 

See footnotes at end of table. 

gj 

~ 
~ 
r/J 

~ 
t:<.l 
~ 

~ 
0 
t:<.l 

t"l 
0 

~ 
rIJ 

re 
~ 



, .' TABLE' 4.-Proposed uses 01 net proceedslrom the ~ale oj new corporate securities lor' cash in the' United States-CoIl.tinued 
PART 4.-RAILROAD 

Calendar year and month 

1934 ____________________ - - - ___ - ______________________ _ 
1935 _________________________________________________ _ 
1936-' ________________________________________________ _ 
1937 ___ : _____________________________________________ _ 
1938 ______ ~ __________________________________________ _ 
1939 ________________________________________________ _ 
1940 ______________________ - _ - ________________________ _ 
1941 _________________________________________________ _ 
1942 _________________________________________________ _ 
1943 _________________________________________________ _ 
1944 ____________________ - - - -- ________________________ _ 
1945 _____________________ - -- -- - - ______________________ _ 
1946 ___ - ____ - ________________________________________ _ 
1947 _________________________________________________ _ 
1948 ____________________ -- -- -- --_____________________ _ 
1949 __________ - _ - _______ -- - - -- - --____________________ _ 
1950- ________ - __ - ________ - -- -- - -- ____________________ _ 
1951 _________________________________________________ _ 

. . 1961 . luly _________________________________________________ _ 
August ______________________________________________ _ 
September __________________________________________ _ 
October .. ___________________________________________ _ 
N ovem ber ___________________________________________ _ 
Decem ber ______________ ---__________________________ _ 

.. -. ., 196'· ... lanuary _____________________________________________ _ 
February ____________________________________________ _ 

~pa:8~ ____ ~=:::::~:::::::::::::::::::::::::::::::::::::: May ________________________________________________ _ 
luna ________________________________________________ _ 

Sea footnotes at end of table. 

[Amounts In thousands of dollars I] 

,Proceeds New money 

Total gross Tots! net Total new Plant and Working Total reo 
proceeds J proceeds I money equipment capital tlrements 

176, 423 
126, 031 
797,456 
344,257 

54,873 
185,707 
323,912 
366.313 

47,726 
161,179 
609,360 

1,454,021 
711.119 
285,680 
623,348 
459,982 
554,100 
335,087 

17,975 
9,228 

30,399 
.18. 157 
76,465 
22,653 

17,005 
29.340 
12,194 
34, 137· -

119,935 
51,543 

172,215 
120,268 
773.773 
338, 260 

54,309 
182,235 
318,681 
361,035 

47,091 
159.524 
602, 301 

1,435,503 
703,550 
282, 645 
616,758 
45R,353 
548, 366 
331,864 

'17,829 
• 9.157 
30,175 
18, 018 
75,644 
22, 448 

16.880 
'29,'103 
12,096 
33.S86 

119,046 
51,253 

21,190 
57,094 

138, 702 
227,671 

24,309 
84,946 

114.503 
252, 673 

31,788 
45,987 

102.276 
114,838 
129,186 
239,658 
545.871 
441.392 
301.408 
296,917 

17,829 
9.157 

30,175 
15.798 
60.952 
22, 448 

16. 880 
'29,103 
12.096 
33,886 
40,577 
16, 403 

21,161 
56,755 

130,222 
224.620 

24,309 
84,907 

113,092 
252, 673 

31,788 
45,987 

102, 276 
114.838 
129.186 
237,664 
485, 694 
441.392 
281,890 
291,886, 

17,829 
9.157 

30,175 
15.798 
60,952 
22,~ 

.~~ 
12.096 
33.886 
40,577 

'16, 403 

.. , 

29 
-, 339 
8,480 
3,050 

o 
39 

1,411 
o 
o 
o 
o 
o 
o 

1.994 
60, 177 

o 
19,518 
5,030 

o 
• 0 . 0 

,,' ':0 
, '0 

o 

o 
o 
o 
o 
o 
o 

151,025 
62,029 

635,072 
110,589 
30,000 
97.289 

203. 889 
108,362 

15,302 
113,537 
500.025 

1,320.665 
574.364 
37,002 
70,887 
14, 961 

231,692 
34,948 

ri 
o 

.0 
2,220 

14, 692 
,0 

o 
o 
o 
o 

78.469 
34,851 

Retirements 

119,768 
53.653 

554,663 
109,744 
30.000 
97.077 

185,850 
105,362 

15,302 
113,537 
500,025 

1, 319. 649 
571,061 
35,342 
55,726 
11,164 

192, 651 
34, 214 

o 
o 
o 

1,487 
14, 692 

o 

o 
o , 0 
o 

67,711 
34, 851 

31.258 
8,376 

76, 671 
845 

o 
212 

18,039 
o 
o 
o 
o 

• ,,397 
3,303 
1,660 

15, 161 
3.797 

39,041 
733 

o 
o 
o 

733 
o 
P 
o 
o , . 0 

·0 
10,758 

o 

, 
All other 

Preferred purposes 
stock 

o 
o 

3,738 
o 
o 
o 
o 

3,000 
o 

, 0 
, 0 

619 
o 
o 
o 
o 
o 
o 

o 
o 

,0 
o 
o 
0, 

.0 
o 
o 
o 
o 
o 

o 
1; 145 

'0 
'0 
'0 
o 

289 
o 
o 
o 
o 
o 
o 

5,985 
o 
o 

15, 266 
'0 

o 
o 
o 
,0 

'0 
"0 

o 
o 
o 
o 
o 
o 



TABLE 4.-Proposed uses oj net proceeds Jrotti ihe sale oJ new corporate securities offered Jor cash in the United States-Continued 
PABT8.-REAL ESTATE AND FIN ANCIA.L 

[Amounts In,thousands or dollars .') ., .' .-. ~ ." 

Proceeds 
I 

.Calendar year' or month 
Total grOSS Total net Total new 
proc:ee~,~ proceeds • money; 

1934 .••••••••••••••••••••••••••••••••••••••••••••••••• 20,772 19,880 ,251 
1938 ••••••••••••••••••••••••.••.•••••••••••••••••••••• 124,831 121,815 46,216 
1936 .••••••••••••••••••••••••••••••••••••••••••••••••• 401.495 389.986 217,953 
1937 .•••••••••••••••••••••••••••••..•••••••••••••••••• 74,427 70,820 57. 117 
1938 .•••• : •••••••••••••••••••••••••••••••••••••••••••• 17,703 15.853 7.984 
1939 .••••••••••••••••••••••••••••••••••••••••••••••.•• 103,269 102.042 ,9.098 
1940 .••••••••••••••••••••••••.••••.••••• _ •••••••••• _._ 158.002 155,387 42,355 
1941 .•••••••••••••••.•.•.••••.••••••.•.••. _ .• _ ••••...• 95,574 94.317 54,845 
1942 .•••••••• _ •••••• _ ••••. _ •••••••••••....•.••••....•. 4,288 4,124 4,124 
1943 ••••••••••••••••••••••••..••••••••••.•.•••••••..•• 21,384 20,829 12,740 
1944 .••••••••••.••••••••.•••••••••••••••...•••••••••.. 100.297 106,619 61.450 
1945 .••••.•• _._ .• _ ••••••••••.•..••••••••••.••.•.••.•.. 211,314 206,344 85,130 
1946 •••••. _ ........•••••••••••..•.••••••••.•....•.••.. 329,246 322.980 163,711 
1947 ..•........•....••.••.• _ ••....••..••.•••.•...••••. 292,684 285,663 188,802 
1948 .••....•...•....• _ •••••••.••...•...••.••.•....•••• 593,649 ,587,190 484.779 
1949 ..•.......•......•.••.••••.•.•.•.•••••••.•....•••• 599,105 592,559 440,453 
1950 •••.•...•••..•.•..•.• _ •.••••...........•.•.....••• 746,740 739,263 480,154 
1951 ••••• _ ••••••..•....••••••.••••••.•.....•••...••.•• 524,616 51~, 267 368,485 

1951 
iuly ......•••...•.....••.......•.•.•.... : •..••••....•• 74,675 73,899 70,118 
August .•• _ •...•••............••••.••.••....••..•....• 27,848 26,770 12,154 
September ••••..•••.•• _ .•.....•.••••••••.•. _ ..••.••... 14,617 ,14,466 n,252 
October ...•.•.••••.•••......• _ .••••••••••••..••.••••• 63,268 61,951 48.448 
November .•••..•..•.•••••••••..••••••.••••••...••••.. 14,601 14,226 10,904 
December ••....••.••••••••••••..••.••••••........•••. 23,863 23,386 17,790 

19511 
lanuary .•••.••••••••••••.•••••••...••..••••••..•••••• 14,769, 14,138 10,987 
February •••••...•••••••••..••........••••••.......••. 13,023 12,867 n,776 
March .••...••.. _ .••••..••••••••••••.•....•.•.•.. _ .••• 19,766 19,546 ' , 15,260 
Aprll •.•...•.......•.• : ••••••••..•.•.......•.•.....•.. . --56. 785 56,164 54,909 
May .•••••..........••.•...•••••••••.•.....•.••...•••. 40,069 39,543 33,633 
lune •..•........•.•...........••••••.•........ _ .....•. 70,009 69,566 67,726 

I Slight discrepancies between the sums or figures In the tables and the totals shown are 
due to rounding. 

I Total estimated gross proceeds represent the amount paid ror the securities by Inves· 
tors, while total estimated net proceeds represent the amount received by the Issuer alter 
payment of compensation to distributors and ,other costs of fiotatlon. , 

I A more detailed classification or Industrv oC Issuer Is available beginning with the year 
1948, with figures Cor 1948 presented according to both the old and new classifications. 
Prior to 1948 all electric, gas, water, telephone, street rallway, and bus company Issues were 
jIrouped together under the heading "Publlo Utility". The yearly totals of such Issues 

New money Retlremen~ ,. 
\ 

All other, 
Plant and Working Total re·, Funded' Other Prer~rred purposes' 
equlpmen.t capital tlrements debt debt stock 

0 251 17,641 150 17.491 0 1,988 
300 45.916 75,011 71,748 3.263 '0 &88 
330 217,623 160,269 111,334 8, 1M 40,770 11.763 
14 57,103 7,3fi1 5,811 430 1,110 6,352 

.' 0 7,984 7,279 18 35 7,226 591 
,:50 9.018 88,783 88, 129 385 2~9 "4,IM 
343 42.012 111,280 4, R59 102,569 3,853 1,752 

2 54,843 33,332 18,376 14, 956 0 6,139 
0 4.124 0 ,0 0 0 0 
0 12.740 6,407 ' 3,992 2,415 0 .1,682 
0 61.450 41,984 35,503 0 6,481 '3,184 

1,292 83,838 78.922 25.856 13,469 39,597 42.292 
14,267 149,444 142.,793 50,368 78,462 13.963 16,476 
7,949 180,853 44,316 13.800 20,507 10.010 52.545 

'12,717 472,062 49.998 
" 

25,174 19.722 5,102 52.403 
43.079 397,374 85,200 34,174 50,670 267 66,906 
24,309 455,846 191,678 98,690 91,248 1,739 67,431 
15,686 352,~ 101,629 61,474 35,599 4,556 45,152 

'I; 587 68;531 1,334 0 1,334 0 2:446 
122 12,042 2.996 0 2,996 0 11,610 
463 10.788 2,595 0 2,595 ,0 619 
76 48,372 1,909 0 1,909 0 11,593 

128 10,775 '1,197 0 ,878 319 2,125 
4,473 13,31,6 . 2,790 1,994 797 0 2,80~ 

200 10,787 1,332 891 441 0 1,819 
80 11,695 299 0 299 0 792 

851 14,410 2,256 '0 2,256 0 ' 2,031 
2,834 52,074 ' 0 0 0 ·0 1,255 

409 33,224 4,000 4,900 0 0 1,011 
280 67,445 0 0 0 0 1,841 

are given for the vears 1934 through 1948 in order to provide a rou~h comparison with cur· 
rent data. Simllarl:v manufacturing, commercial and miscellaneous companies were 
grouped together under the heading "Industrial and miscellaneous" and figures Cor that 
classification are Inserted ror the years 1934 through 1948. An exact comparison oC these 
old and new groups cannot be marle because some companies rormerly classified "Indus· 
trial and miscellaneous", such as radio and aviation companies, would now Call under the 
"Communication" and "Transportation" groups. No changes were made In the "RaIl· 
road" and "Real Estate and flnanclal" classlficatlona ror the entire period. 
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TABLE 5.-A summary of corporate securities publicly offered and privately placed in each year from 193~ through June 1958 

[Amounts In millions of dollars] 

Calendar years 

All 
Issues 

Total o1fer!ngs Public o1fer!ngs Private placements Private placements 
as percent of total 

Debt Equity All 
Issues Issues Issues 

Debt Equity All 
Issues Issues Issues 

Debt Equity All 
Issues Issues Issues 

Debt 
Issues 

--------------------1---------------------------------
1934 _________ • _ _ __ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ 397 

372 25 305 280 25 92 92 0 23.2 24.7 1935_____ ___ _______________ __ __ _______ __ ________ ______ __________ 2.332 
1936_________________________ ____________________ _____ __________ 4, 572 
1937_____ _________ ________________ _____ _ ________________________ 2,309 
1931l..______ _ ______________ _ ______ ______ _ ______ _________________ 2, 155 
1939 __________________________________________________________ .. 2, 164 
1940_____ __ __________________ _______ _____ _______________________ 2,677 
1941.____ __ __ __ _______ ____________________ ________ ____ __________ 2,667 
1942______ ___ ________ _______ ____________________________ _ _______ 1,062 
1943________ __ _ __ __ ______________ _ ____ ___ ___ _________________ ___ 1. 170 
1944_____ ___ __ _______ _ ____ _______ __ ___ ___ _ _____________ _________ 3, 202 
1945_______ ____ __ ___ _____ ____ __ __ ___ __________________ _ ___ ______ 6,011 
1946_____ ____ __ ________________ __ _____________________ ____ ______ 6,900 
1947_____ _________ _ ____ _____ __ _________ _ ____ _ ___ ____ __ ______ ___ _ 6, 577 
1948________ _______ ____ _________ ___ __ _ __ _ _ _____________ __ _ _ _ _ ___ 7,078 
1949________ __ ___ __ ______________ __ _____ ___________________ _____ 6,052 
1950_________________________ _ _ __ __ ___ _____ _______ ____ ____ ______ 6,362 
1961 _____ .. ____ _ _ ________________ ___ ______________ ________ __ ____ 7, 741 
1952 (January--.Tune, Inclusive)_________________________________ 4, 988 

2,225 108 1,945 1,840 106 387 385 2 16.6 17.3 
4,029 643 4,199 3,660 539 373 369 4 8.2 9.2 
1,618 691 1.979 1,291 688 330 327 3 14.3 20.2 
2,044 111 1,463 1,353 110 692 691 1 32.1 33.8 
1,979 185 1,458 1,276 181 706 703 4 32.6 35.5 
2,386 291 1,912 1,628 284 765 758 7 28.6 31.8 
2,389 277 1,854 1,578 276 813 811 2 30.5 33.9 

917 146 642 506 136 420 411 9 39.5 44.8 
990 180 798 621 178 372 369 3 31.8 37.3 

2,670 532 2.415 1,892 524 787 778 9 24.6 29.1 
4,855 1,155 4.989 3,851 1,138 1,022 1,004 18 17.0 20.7 
4,882 2,018 4,983 3,019 1,963 1,917 1,863 64 27.8 38.2 
5,036 1,641 4,342 2.889 1,452 2,235 2,147 88 34.0 42.6 
5,973 1,106 3,991 2,965 1,028 3,087 3,008 79 43.6 50.4 
4,890 1,161 3,550 2,437 1,112 2,502 2,453 49 41. 3 50.2 
4,920 1,442 3,631 2,360 1,321 2,680 2,560 120 42.1 52.0 
5,691 2,050 4.326 2.3114 1,962 3,415 3,326 88 44.1 58.4 
3,829 1,158 3,032 1,910 1,122 1,955 1,920 35 39.2 50.1 
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TABLE 6.-Brokers and dealers regi8tered under section 15 of the Securitie8 Exchange Act of 1934 !.-effective regi8trations as of June- 30, 1959, 
cla8sified by type of organization and by location of principal office 

Number of registrants Num ber o~roprletors, partners, 
o cers, etc.1 • 

Number of employees I Number of branch offices I 

Location of principal office Sole Part· Sole Part· Sole Part· Sole 
proprle- Corpo· proprle- Corpo· propria- Corpo- proprle- Part· Corpo· 

Totsl nero Totsl nero Totsl nero Totsl ner tor· ships rations' tor· ships rations' tor· ships rations' tor· ships rations' 
ships ships ships ships 
---------------------------------------------

Alabama_ •••••• __ • __ .•••• ______ . _______ .. 23 9 7 7 61 9 23 29 74 17 35 22 6 1 3 2 
Arlzona ____ ._. ____ • ___ •• ____ • _______ • ___ ._ 13 9 4 0 20 9 11 0 39 25 14 0 0 0 0 0 
Arkansas ____ • ________ •• _. ____ • _____ • _____ 18 8 3 7 44 8 5 31 41 14 8 19 0 0 0 0 Callfornia ________________________________ 

232 81 85 66 891 81 423 387 4, 766 275 2,922 1,569 237 6 143 88 Colorado _________________________________ 56 28 10 18 151 .28 34 R9 463 27 .118 318 6 1 4 1 Connecticut ______________________________ 48 19 15 14 144 19 51 74 601 43 289 269 21 3 9 9 
Delaware. ______ . __________ .: : _____ . ______ . ___ 7 1 3 '3 40 1 27 12 267 0 260 7 9 0 8 1 
District of Columbla ________ ~ ____________ 69 27 17 25 252 27 71 154 758 . 47 338 373 9 0 ·8 1 
Florida __ .: _________________ . ___________ • ___ 40 21 8' 11 77 21 18 38 143 '56 34 63 3 1 1 1 

?~~~~~:~:::::::.:::::::::::::::::.::::::::: 29 11 6' 12 95 11 22 62 393 15 274 104 29 0 23 6 
10 5 3 2 24 5 10 9 38 3 23 12 4 0 3 1 l11inols ___________________________________ 

213 52 78 83 ·920 52 367 501 ,4, 318 120 2,550 1,648 197 0 137 60 Indlana ________________ • __ -_______________ 
63 23 6 24 152 23 13 116 137 26 11 100 1 0 1 0 Iowa _____________________________________ 
35 13 6 16 99 13 14 72 168 22 18 128 7 0 0 7 Kansas _____________________ . ______________ 
36 18 4 14 109 18 9 82 141 44 12 85 8 1 0 7 

i~~it~~~~~~~~~~m~~~~~~~~mm~~ 
16 6 4 6 52 6 16 30 141 11 77 63 5 0 3 2 
58 31 22 5 115 31 65 19 250 36 189 25 12 1 8 3 
34 16 : 2 .16 85 16 6 6.1 118 29 22 67 1 1 0 0 
44 20 17 II" 7 133 20 81 32 599 15 635 49 i 23 0 12 11 

222 99 47 76 835 99 262 474 3,989 231 2,425 1,333 116 3 80 33 

~~~~ii~::::::::::::::::·::::::::::::::: 54 8 23 23 212 8 100 104 547 14 392 241 34 1 .22 11 
52 7 8 37 249 7 ·29 213 3,676 26 201 3,449 28 0 . 10 ·18 

~~~f~I::-::::::::::::::::::::::::::::: 14 5 7 2 27 5 16 6 24 14 9 1 5 4 1 0 
94 20 28 46 404 20 137 247 2,208 34 872 1,302 97 0 37 60 Montsna ______ ~ _ ~ ________________________ 5 3 1 1 9 3 2 4 5 1 2 2. 0 0 0 0 N ebraaka __ • ______________________________ 28 11 1 16 97 11 2 84 223 14 3 206 2 0 0 2 N evada ______ ~ ____________________________ 8 5 1 2 13 5 3 5 26 21 1 4 '3 3 0 0 

New Hampshlre __________________________ 13 9 0 4 25 9 0 16 18 5 0 13 O· 0 0 0 

i$:: {i~":fco~-:::::::::::::::::::::::::::: 119 70 22 27 247 '70 62 115 292 58 71 163 18 3 6 9 
11 8 2 1 15 8 4. 3 23 6 9 8 1 1 0 0 

New York Stats (excluding New York City) ___________ • _______________________ 
221 152 28 41 409 152 84 173 603 88 271 244 31 ·7 11 13 

North Carolina. __________________________ 28 10 4 14 103 10 9 84 143 12 15 116 13 ·0 0 13 
North Dakota. ___________________ • ____ ._. 6 3 2 1 15 3 7 5 5 1 2 2 0 0 0 0 
Ohio'. : •• ______ -_: _____ ~ ________________ • __ . 134 38 39 57 475 38 176 261 1,161 66 696 399 42 0 21 21 Oklahoma. _______________________________ 

38 29 5 : 4 62 29 11 22 60 25 14 21 1 0 0 1 

~=nivBDta_:::·:::::~::::::::::::::::::: 23 7 8 8 58 7 19 32 102 29 25 48 1 0 1 0 
218 " 

:78 '.86 54 701 78 . 373 250 2, 769 112 . 1,822 .835 95 2 66 28 y 



Rhode Island _____________________________ 29 15 10 4 56 15 29 12 126 15 101 10 1 1 0 0 South Carolina ___________________________ 26 10 8 8 68 10 25 33 112 26 41 45 1\ 0 1 4 South Dakota ____________________________ 2 1 0 1 4 1 0 3 7 5 0 2 0 0 0 0 Tennessee ________________________________ 
37 8 10 19 141 8 29 104 225 6 96 123 21 0 9 12 Texas ____________________________________ 

168 91 37 40 403 91 92 220 639 116 170 353 26 2 11 13 Utah _____________________________________ 
21 10 6 5 61 10 22 29 312 19 262 31 15 1 14 0 Vermont _________________________________ 
3 1 0 2 12 1 0 11 7 0 0 7 0 0 0 0 Virglnia __________________________________ 

32 14 9 9 103 14 44 45 187 36 67 84 1 0 0 1 W ashlngton ______________________________ 84 47 8 29 219 47 22 150 473 55 70 348 16 0 3 13 '''est Virginia ____________________________ 10 5 3 2 32 5 9 18 89 13 12 64 11 0 2 9 W Isconsln ________________________________ 
56 16 6 34 212 16 25 171 440 16 80 344 11 0 3 8 Wyomlng ________________________________ 
5 5 0 0 5 5 0 0 6 6 0 0 0 0 0 0 ------------------------------------------------

Total (excluding New York Clty) __ 2,795 1,183 709 903 8,736 1,183 2,859 4,694 32,052 1,895 15,458 14,699 1,172 43 660 469 New York Clty __________________________ 1,152 327 606 219 4, 703 327 3.171 1,205 31,646 362 26. 788 4,496 989 13 745 231 
------------------------------------------------TotaL ______________________________ 

3,947 1,510 1,315 1,122 13,439 1,510 6,030 5,899 63,698 2, 257 42, 246 19,195 2, 161 56 1,405 700 

I Includes domestic registrants only, excluding 50 outside continental limits of the 
United States. 

I Includes directors, officers, trustees, and all other persons occupying similar status or 
performing similar functions. 

I Allocations made among otatcs on the basis of lo~.atlon of principal offices of regis­
trants, not Ilctuallocation of persons and branch offices. Information taken from latest 
reports flied prior to June 30, 1952. 

, Includes all forms of organizations other than sole proprietorships and partnerships. 
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TABLE 7.-Market value and volume of sale8 effected on 8ecuritie8 exchanges for the 
1fJ-month period ended Dec. 31, 1951, and the 8-month period ended June 30, 
1952. 

[Amounts In thou~andsJ 

PART I.-ALL REGISTERED EXCHANGE8-12 MONTHS ENDED DEC. 31, 1951 

Stocks I Bonds I Rights and warrants 

Exchange 
Total 

market 
value 

(dollars) 
Market 

value 
(dollars) 

Number ~:r~t P;~~~~il ~:r~:t Numher 
of shares (dollars) (dollars) (dollars) of units 

----------1----·1----1·---------------
Total all exchanges _____ 22,123,565 21,253,070 786,132 825,006 955,294 45,489 76,650 

Boston_______________________ 226,419 
Chicago Board_______________ 17 
CincinnatL __________________ 23,183 
Detrolt_______________________ 76,543 
Los Angeles__________________ 211,025 
Mldwest_____________________ 491,400 
New Orleans_________________ 2,438 
New York Curh _____________ 1,635,837 
New York Stock _____________ 19,009,287 
Philadelphia-Baltlmore______ 183,262 
Plttsburgh___________________ 22.839 
Salt Lake____________________ 2,392 
San Francisco Mininl( Exch__ 626 
San Francisco Stock Exch____ 230,544 
Spokane_ _ _ __________________ 1,455 
Washington__________________ 6,298 

224,360 
17 

23,053 
76,370 

210,348 
490,591 

2,431 
1,596,826 

18,185,032 
182,318 

22,790 
2,392 

626 
228,374 

1,455 
6,087 

5,091 
2 

590 
4,2n 

11,777 
16,632 

70 
119,477 
579,843 

5,413 
1,338 

16,562 
5,378 

15,944 
3,414 

324 

58 51 2,001 
--------0- --------0- ------130- -------i5i 
_________________ .. _ 173 747 

323 263 354 488 
16 14 793 1,494 

7 6 
25,165 37,659 ---i3;846- -----6;636 

797,431 915,129 26, 824 62, 959 
502 834 442 812 

o 0 49 28 

----i;293- ---TiM- ------877- -----2;392 
------2ii- ------204- ==::==:=:= ::::::::=: 

Breakdown of 12-month totals by months 

1anuary _____________________ _ 

~~r~~-_~~================= A priL _______________________ _ 
May ________________________ _ 
1une ________________________ _ 
July _________________________ _ 
August ______________________ _ 
Sep1ember __________________ _ 
October _____________________ _ 
November __________________ _ 
December ___________________ _ 

3,081,669 
2,163,217 
1,755,967 
1,653,914 
2,099,347 
1,391,314 
1,406,919 
1,678,920 
1,760.843 
2,111,842 
1,460,338 
1,559,275 

2,966,087 
2,077,235 
1,676,044 
1,544,688 
2,027,149 
1,334,112 
1,350,872 
1,623,429 
1, i04, 529 
2,041,964 
1,409,177 
1,497,784 

119, n5 
77,286 
63,729 
57,018 
69,161 
45,881 
46,976 
57,486 
63,771 
78,017 
51,866 
65,166 

112,608 
77,204 
72,842 

108,614 
69,822 
54,048 
52,767 
53,065 
54,075 
66,533 
47,052 
58,376 

135,822 
86,108 
83,272 

108,793 
80,270 
63,267 
66,366 
60,666 
62,621 
79,818 
56,942 
71,347 

2,974 
8,778 
7,081 
2,612 
2,376 
3,154 
3,280 
2,426 
2,239 
3,345 
4,109 
3,115 

2,589 
5,345 
7,751 

10,007 
5,058 
6,575 
6,177 
1,998 
2,614 

'7,277 
13,255 
8,004 

PART 2.-ALL EXEMPTED EXCHANG E8-12 MONTHS ENDED DEC. 31, 1951 

Total all exchanges_____ 7,662 7,528 1,137 134 144 ___________________ _ 

1----1-----1--------------------
Colorado_____________________ 241 241 
Honolulu_ ___________________ 6,510 6,376 
Rlchmond___________________ 554 554 

~ ------iM- ------1«- ========== ========== 11 ______________________________________ __ 
Wheeling_ __ _________________ 357 357 8 ______________________________________ __ 

Breakdown of 12-month totals by months 

1anuary ______________________ 
972 962 100 10 10 ---------- --------.-

~~r~~~-_~================== 632 606 117 26 28 --.------- --.. _-----
675 659 131 16 17 ---------- ------.-.-ApriL _______________________ 
546 538 85 8 9 ------.--- --.-.. - .. -May _________________________ 
580 573 131 7 8 --------.- ----.-.-.-June _________________________ 
509 502 53 7 7 ---------- ----------1uly __________________________ 
478 476 84 2 3 ---------- ----------August _______________________ 703 664 101 39 41 ---------- ------.---September ___________________ 760 754 92 6 7 ---------- ----------October ______________________ 776 n4 123 2 2 ---------- ------.---Novem ber ___________________ 500 491 52 9 10 ---------- ----.-----December ____________________ 
531 529 68 2 2 ----.------ ----------

See footnotes at end of table, 
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TABLE 7.~Market value and volume of sales'eife'eted on'securities exehanges'!or tM 
12-month·period ended Dee.'Sl, '1951; and the 6-month'period,ended June SO, 
1952-Continued 

[Amounts In thousands) " : 

PART 3.-ALL REGISTERED-EXCHANOE8-6 MONTHS ENDED 1UNE 30, 1952 

Stocks I' Boj:lds' ",< Rights and warrants 
Total 

Exch~nge 
market 

Market Principal' ' Market value Market Number: 'Number 
," (dollars) value' of shares value amount value . of units (dollars) (dollars) ,(dollars) (dollars) 

----------------
Total all exchang~----. 9,501,150 9,141,071 336,148 338, 763 402,544 21,316 45,099 ----------------

Boston Stock Exchange_"_: __ '97153 97,113 2,179 17 15 23 176 
'Chicago Board of Trade ______ (ll ('J- (.) ---------- ---------- ---------- ----------
Cincinnati Stock Exchange __ 10,988 10,975 315 -"0 0 13 18 
Detroit Stock Exchange:.:: __ 36,329 36,302 1,871 ---------- --.---.--- 27 . 74 
Loc Angeles Stock Exchange_ 95,784 95,659 '5;026 0 0 125 200 
Midwest Stock Exchange_c __ 236,395 235,670 7,276 295 270' 430 1,173 
N~w Orleans Stock Exchange. 843 ' 803 23 40 '38 ---------- ----------
New York Curb Exchango ___ 749,747 734;350 65,112 9,545 15,651 5,852 3,087 
New York Stock Exchange ___ 8,063,831 7,721,533 223,000 328,260 385,885 1~,~ .. 39,176 
Phila,-Balto, Stock Exchange_ - 87,375 86,931 2;398 206 320 361 
Pittsburgh Stock Exchange __ 12,740 12,740 603 0 0 ---------- ----------
Sal t Lak~ Stock Exchange ___ 1,869 1,869 15,477 ---------- ---------- ---------- ----------
San Francisco Mining Ex-' change .. _. _______________ "_ 
San Francisco Stock Ex-

289 289 2,761 ---------- ---------- ------ .. ---
'change, _. ________ .. ________ 104,448 103,578 8,955 300 265 570 834 
~okane Stock Exchange _____ 546 546 1,0\8 ---------- ---------- ---------- ----------

ashington Stock Exchange_ 2,813 2,713 134 100 100 ---------- ----_ .. _---

Breakdown of (;.month totals hy.months 

196! January ______________________ 1,984,912 1,918,020 67,122 63,229 75,892 3,663 4,067 February ____________________ 1,649,655 1,596,082 57,895 51,332 61,626 2,241 4,756 March _______________________ 1,502,323 1,445,891 55,573 51,113 59,745 5,319 8,877 

t[:;l.-~ ~:::::::::::::::::::::: 1,705,629 1,644,949 63,369 59,014 71,124 1,666 3,307 
1,323,046 1,258,948 47,238 61,104 72,093 2,994 12,193 June _________________________ 1,335,585 1,277,181 44,951 52,971 62,064 5,433 11,899 

PART 4.-ALL EXEMPTED EXCHANOES-6 MONTHS ENDED 1UNE 3D, 1952 

Total all exchanges _____ 4,116 4,005 485 111 123 ---------- --------_ .. 
----------------

Colorado Stock Excbange ____ 38 38 84 ---------- -·----i23- ---------- ------- .. --
Honolulu Stock Exchange ____ 3,465 3,354 385 111 ---------- --------_ .. 
Richmond Stock Exchange ___ 335 335 7 ---------- ---------- ---------- ------ .... --
Wheeling Stock Exchange ____ 278 278 9 -- .. ------- ------.--- ---------- .---------

Breakdown of (;.month totals by months 

196! January _____________________ _ 
l'cbruary ___________________ _ 
March ______________________ _ 
A pril. ______ • ________________ _ 
May __________ • _____________ _ 
1 une ________ • _____________ -__ 

735 
654 
682 
740 
720 
585 

709 
638 
665 
715 
697 
581 

99 
70 
78 

100 
77 
61 

26 
16 
17 
25 
23 
4 

30 __________________ • 
18 
19 
27 
25 
4 

1 "Stocks" include voting trust certificates, American depositary receipts, and certificates of deposit. 
I "Bonds" include mortgate certificates and certificates of deposit for bonds. Since Mar. 18, 1944, United' 

States Government bonds have not been Included in these data. 
I Five hundred dollars or less. 
I Five hundred shares or Jess. 

N OTE.-Value and volume of sales effected on registered securities exchanges are reported in connection 
with fees paid under section 31 of the Securities Exchange Act of 1934. For most exchanges the figures 
represent transactions cleared during the calendar month. Figures may differ from comparable data in the 
Statistical Bulletin due to revisions of data by exchanges. 

232122-53--10 
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TABLE,S.-Classification by industry of issuers having securities registered on national 
securities e:&c~anges as of June 30,;1961; and as of June 30,1962 ' 

Industry , As of June As of June 
30, 1951 30, 1952 

Agrlculture: ____________ -____ ~ ___________ ; ______ : __________ : _______ c _____________ : 
Beverages (distilleries, breweries, soft drlnks) ___________________________________ _ 
Bnnding and related companies (including lumber, bunding materials, and con-struction) ___ :_~ __________ c ________________________ : _~ ________________________ _ 
Chemicals, drugs, and allied products ___________________________________ ' _______ _ 
Financial and investment companles ________________________________ ' ___________ _ 

6 6 
45 45 

96 95 
91 91 

126 119 Food and related products ______________________________________________________ _ 
104 105 Foreign go\-emments and political subdivisions thereof _________________________ _ 

Foreign private Issuers other than Canadian, Cuban, and Phillppine ___________ _ 
Iron and steel {excluding ma~hinery)-----------------~--------------------------Machinery and'tools (excludmg transportation equlpment)_~ ___________________ _ 
Merchandising (chain stores, department stores)' _____ :: ___ : ____________________ _ 
Mining, coaL __ . __________________________________________________ : __________ :_~ 
Mining, other than coaL _____________ ' __________________________________________ _ 

68 68 
48 50 
76 75 

210 215 
165 166 
20' 20 

223 226 Miscellaneous manufacturlng ________________ -' __________________________________ _ 
on and gss wells _______________________________________________________________ _ 41 43 

51 58 on refining and dlstrlbutlng ___________________________________________________ ~_ 

Paper and paper products --------------------------------------------------:---Printing, publishing and allied Industries ______________________________________ :_ 
Real estate. ___________________________________________________________________ :_ 

·37 37 
43 42 

," 21 22 
, 16 14 Rubber and leather products __________________ : _____ : _______ ~: __________ ~ ______ _ 

Services (advertising, amusements, hotels, restaurants)__________________________ ' 

~~~~!: ~~J~~~~~~~r-~~~::~~=~='~:=::::::::::::::::::::::~::::::::::::':::::::::: ' 
Transportation and communication (railroads, telephone, radio) ________________ _ Transportation equipment. _ ~ ______________ : _______________________________ :: __ _ 

33 33 
'63 63 
68 66 
18 18 

222 220 
175 173 Utility holding companies (electric, gas, water) _________________________________ _ 

Utility operating-holding companles ____________________________________________ _ 27 ' 26 
8 8 U tlli~y operating _____ ~ _ ~ _______________________________________________________ _ 

Total ______________________________________________________________________ '----1----97 98 

2, 188 2, 192 
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TABLE 9.-Number and amount oj securities classified according to basis Jor the 
" ' a~m.issi0n. to dealing on all exchanges, as oj June SO, 195iJ 

STOCKS 

Column II 

Issues Number of 
shares 

Registered: _: ______ : __ : _____________ -_: ____________ :____ 2,624 3,670,855, 266 
Temporarily exempted from registration ,______________ 20 14,440,110 
-Admitted to unlisted trading privileges on regls~ered, , nehanges_ ___________________________________________ 895, 2,481,191,631 
Listed on exempted exchanges __ ~_______________________ 114 137,622,792 
Admitted to unlisted trading privileges, on exempted 

Colnmn III 

Issues 

2,624 
20 

'310 
76 

32 

Numherof 
shares 

3, 670. 85.'1. 266 
14,440,110 

366, 467. 222 
35.189: 741 

3,262.226 exehanges ________________________ "___________________ 36 6, 522, 339 

-----1----------1-----,1----------
Undupllooted total of stock Issues and numbers 

of shares admitted to dealing on all'exchanges __ --c----- ________________ 3,062 4, 090, 214, 565 

BONDS 

Issues Principal' Issues Principal 
amount amount' 

964 $21,410,100,351 964 $21,410.100,351 
4 51,848, 000 4 61.848.000 

69 640. 265, 300 64 427, 875. 400 
8 22,000.000 8 22,000,000 

Registered • ______________ ' ____ :'_ ~ ______________________ _ 
Temporarily exempted from registration • _____________ _ 
Admitted to unlisted trading privileges on registered exch"nges ____ ' __ , ____________________________________ _ 
Listed on exempted ~xchanges, ____ : ___________________ _ 
Admitted to unlisted trading privileges on an exempted , exchange ______ ___ 1 ________ ~ ________________ : _________ _ none ---------_ .. ----- -------- ... ------- .. ---.. -- ... 

Undupllcated total of bond issues and principal 
amounts admitted to dealing'on all exchllllges __ , ________ ----------7----- 1,040 21,911,823,751 

.. I The pUrpose of column lis to show tho numb~r and amount of securities admitted to dealing under the 
variolls ba~cs for the admission of securities to dooling on exchanges under the Act, (Issues exemptpd from 
registration under sec, 3 (a) (12) of the Act, such us ohligations of the United Statps, stntes, counties, cities, 
and United States-owned corporations, are not shown in this table.) Each security is counted onPe under 
each basis for its admis~ion to <le"ling. Thus, a'security which is registered on two exchanges and .Iso 
admitted to unlisted tradinl( prh'i\eges on three exchanges would be counte<l once under "registered" and 
once under "admitted to unlistet! trading privileges." Bee.'1usc of such duplications, rolum" 1 is not total~d, 

• The purpos~ of column II is to show the unduplicated total of all seruritics admitted to dealing on .. II 
exchanges. Each security is counted only once, and the duplication in column 1 is eliminated in column 
II in the ordt'r In which the vnrious bases (or admiSSIOn to dealing appear in'the tahle.' . ' 
(, I,lncludes secUrities for which the Commission has granted, by general rules, temporary exemption from 
I"cgistration for stated periods anti under certain conditions, such as stock issue~ of certain operating banks 
and securitips resulting from modification of previously listed securitics . 

• Includes 7 bond issues in pounrls sterlin~ In the aggregate amount of £14,941 ,940, This amount in sterlln& 
baa been.excluded from the amount in dollars given in the table. . ", ' 
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; COMMiSSION 

PA.RT t.-NUMBER AIND AMOUNT OF SECURITIES CLASSIFIE:6 A~~~~~ING TO THE 
NUMBER OF REGISTERED EXCHANGES ON WHICH EACH ISSUE WAS ADMITTED 
'!'OPEALING !-.S OF ~UNY; 30, 1952 

,1. R~~stered o~ 1 ex'~hange: _______ ~~~ ________ : _____ ~ __ 2: Unlisted on l,cxchangc ___________________________ " __ 
I. ReJ(istered on 2 or morc exchanges ______ ~ _____ _' _____ _ 
4.· Unll.tI>d on 2 or mor~ exchanges ____________________ _ 
5.' Registered on 1 exchanl!e and unlisted on 1 cxchanl!ll_ 
6. Rcgistered on 2 or more exchanges and unlisted on 1 , , .' exchangc __________________________________________ _ 

f. Registered on 1 exchange and unlisted on 2 or more exchanges ________________________________________ _ 

8. Registered on 2 or more exchanges and unlisted on 2 or more exchanges __ ~ ___ ~ ________________________ :_ 

9. Total ____________ ~-~--------------,---------~--:-

Stocks 

Issues Shares 

1,604 1, 178, 545:349 
302 35.\ 362, 207 
435 377,585, 508 
,8 11,105,015 

217, 256, 781, 772, 

70 167,215, 437 

177 8/i2, 097, 710 

121 838, 629, 490' 
--·1-----1 

2, 934 ,,4,037,322, 488 

Issnes 

: 881 
64 
78 

------4-

- .. - ...... - ... -

------ .. -
1,028 

Bonds 

" 

Principal 
_ amount 

$18, 3M. 463. 351 
427;875,400 

2, 931, 247, 100 

------73;004:000 
38,485,900 

- ... _------ ... _-----
----------------
$21,837,975,751 

PABT'2.-PROPORTION OF REGISTERED ISSUES ALSO ADMITTED TO UNLISTED 
TR~DING ~RIVILEGES ON OTHER,EXCHANGES,AS OF JUNE 30.1952 

AII'regls~ri>d issues (part,I, lines 1. 3,5,6:7. and 8) ____ 2,624 3.670, 855, ~ 
Registered issues that are also admitted to unlisted 

trading prh'i1eges on other exchanges (part 1. lines 5,6.7, and 8) _________________________________________ 585 2, 114, 724, 409 
Percent of registered issues that are also admitted to 

22.3 !!I'listed trading privileges on other exchanges ________ ,57.6 

964 

5 
: 

0.5 

" " 
$21, 410. 100, 35 
\ 

' 112,389, 

" 

" 

900 

5 0. 

" PART3.-PROPOR~ION OF ISSUES ADMITTED TO' UNLISTED TRADING PRIVILEGES 
THAT ARE ALSO REGISTERED ON OTHER EXCHANGES AS OF JUNE 30, 1952, 

All ISsues admitted to unlisted trading privilegeS 
(part I, lines 2, 4, 5, 6, 7, and, 8) _ _ _ ___________________ 895 2, 481,191.631 

Unllsted issues that are aJso registered on other ex-
chanl!es (part I, lines 5,6,7, and 8) ___________________ , 58Ii 2, 114, 724, 409 

Percent of Issues admitted to unlisted trading privileges 
that are aJso registered on other exchanges _________ .:__ 65.4' 8/i.2 

, 

69 

5 

·7.2 

$540, 265, 300 

112, 389, 000 

20.8 

PART4.-PROPORTION OF ALL ISSUES ,ADMITTED TO DEALING ON REGISTERED 
, EXCHANGES THAT ARE ADMITTED TO DEALING ON MORE THAN 1 REGISTERED 
, EXCHANGE AS OF JUNE 30, 1952 , 

'All Issnes admitted to deaIiDg ori registe'r;d ~changes 
(part I, line 9)________________________________________ 2,934 4,'037; 322, 488 

Issues on more than 1 exch611gc (part I, all lines except 
1.028 $21,410,100,351 

I, 2, and 9).________ __________________________________ 1.028 2,503,414,932 
Percent of all issues admitted to dealing on all registered 

83 3,043,637.000 

exch611ges that are admitted to dealing on moro than 
one registered exchange______________________________ 35.0 62.0 R 1 14.2 
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TABLE n.-Number of issuers having securities admitted to dealings on all u­
changes as of June 30, 195f, classified according to the basis for admission of their 
securities to dealing 

Basis of admission of securitIes to dealing 

Registered ______________________________________________________________________ _ 
Temporarily expmpted from reglstration ________________________________________ _ 
Admitted to unlisted trading prh-Ueges on registered excbanges _________________ • 
Listed on exempted exchanges ____ ._._ •• ____ • __ ._._. ___ .• _._ •• __ • _______________ _ 
Admitted to unlisted trading privileges on exempted exchanges ___________ ._. ___ • 

Total number 01 issuers bavlng securities admitted to dealing on ail 

Column I I Column II I 

Number of Number of 
issuers issuers 

2, 1112 
20 

863 
97 
33 

2, 1112 
16 

289 
65 
30 

1----1----
exchanges .•• _ ••••••••..•.•••• ______ •• _ •••••• _ .•.•• _ ••• __ ._ •••••••.•••••••• __ • ______ • 2, ft92 

I Tbe purpose of column lis to sbow tbe number of Issucrs bavlng securities admitted to dealing on ex· 
(lhan!!es under the various hasps for the admission of BPcurities to dealln!! Ulldcr tbe Act. (Issuers, wbose 
securities such 8S obligations of tbe United States, states, counties, cities, and United States-owned cor· 
porations, are exempted under sec. 3 (a) (12) of the Act, are not Included In tbis table.) Eacb issuer is 
counted once under eacb basis for admission of BPcurities to dealing. Thus, an issuer having securities 
rel(i~tcred on two or more exchanges and unlistea on two or more exchanges is counte.d once under "reg· 
Istered" and once under "unlisted." Because of these duplications, column I is not toWed . 

• Tbe purpOBP of column II Is to sbow tho net number of issuers having securltlps admitted to dealing on 
all exchanges under the Act. Eacb Issuer is counted only once, and tbe duplications In column I are elim· 
Inated In column Illn tbe order of tbe various bases for admission to dealing given In tbe table. 

TABLE 12.-Number of i8suers having stocks only, bonds only, and both stocks and 
bonds admitted to trading on all exchanges as of June 30, 19511 

Numherof Percent of 
Issuers total Issuers 

1. Issuers-havlng"only stocks admitted to trading on exchanges __ ••• _ •• _____ ••••• 2,136 82.4 
2. Issuers baving only hands admitted to treding on exchanges ...•..•••••••••••. 232 9.0 
a •• lssuers.bavlng.botb stocks and bonds admitted to trading on excbanges .•••••. 224 8.6 

TotaL ••• ____ • _______________________________ ._ ••••••••••• ____ • __ •• _ •• _ •• __ 2,592 100.0 

Issuers bavlng stocks admitted to dealing on excbanges Glnes.l plus 3) __ ••• _ •• __ 2,360 91.0 
Issuers bavlng bonds admitted to trading on ail excbanges (lines 2 plus 3). __ . ____ 456 17.6 



TABLE 13.-For each exchange as oj June SO, 1952, the number of issuers and securities, basis Jor admi8sion' of securities' to trading, and the 
percentage of stocks and bonds admitted to trading on one or more other exchanges 1 ;'. . 

Name of exchange 

Boston ______________________ _ 
ChIcago Board of Trade _____ _ 
ClncinnatL _________________ _ 
Colorado Springs • ___________ _ 
Detroit ______________________ _ 
Honolulu' __________________ _ 
Los Angeles _________________ _ 
Midwest. ___________________ _ 
New Orleans ________________ _ 
New York Curb _____________ _ 
New York Stock ____________ _ 
Phlladelphia-Baltimore ______ _ 
Pittsburgh __________________ _ 
RIchmond , _________________ _ 
Salt Lake ____________________ _ 
San Francisco Mining _______ _ 
San Francisco Stock _________ _ 
Spokane _____________________ _ 
Wnshlngton, D. C ___________ _ 
Wheellng' __________________ _ 

Total 
issuers 

366 
15 

109 
13 

222 
80 

275 
418 
15 

747 
1,276 

449 
115 
19 
98 
40 

323 
30 
34 
17 

Total 
issues 

R 

Stocks ,Bonds 

x 

! Total t;:J:n;n Basis of admll!Sl~n to 'trading I, ; 't!.'aeJ:ro~ 
stocks ' 1 or more ;:;,~! .J or more 

, other I, 'other 
U: XL XU exchanges R' XU, XL XU exchanges 

Basis of admission to trading 1 

I • , 

-;-~==-;; _______ ' _____ : ___ ~~--;-== _____ ;_~ ____ ~_~_ --____ : __ ---22-~ 
15 10 ________ 5 __________ ~_!___ 151 66.7 _ ______ ________ _____ ________ ________ _ 

125 60 1 59 _______ ~ ______ !_ 120 .65.0 - 4 1 ::~ __ ~_: ________ -____ : __ --------;1 ~----iiio:ii 
14 ______________________ .'. 14 ________ 14 28.6 ____ . _________ . .: ___________ , ___________ : _____________________ _ 

2jl~ 119 -------- 113 -----57- -----33- 2jl~ ~. ~ :::::::: :::::::: :::::::: ------8- :::::::: --------8- ----------
311 ----i4X -------- ----i59- -------- ------!-, 305 92'1' 165 : ;1 -------- ------:-- 166 100

93
'.°7 508 408 83 ________ ________ 492 749 ____ _ 

21 3 15 ________ ________ 18 38.9 1 -------- ---,-~:! :::::-_: ~:_:::':: 3 33.3 
864 458 3 322 _______ ~ ________ 783 27.8 14 67 _____________ -'__ 813.7 

2,453 1,527 1 _______________ ~ _____ ;__ 1,528, 51. 8 ,,922 4 ________ ________ ________ 926 9,0 
553 111 393 _______ ~ ________ 504 91. 7, 49 __________ c_____ ________ ________ 49 79.6 
126 54 71 _______ ~ __ :_____ 125 84.9 1. __________________________ ~ ___ ,__ 1 
27 _______________________ c : 27 _____ .___ 27' 25.9 __________________________________ ~ ___ ~ ____________________ _ 

100 96 4 ________ ________ 100' 8. ° ___________________________________________________________ _ 

3g~ Ig~ ------4- ----i74- :::::::: ::":~::: 3~~' ~~: -----20- :::::::: :::::::: :::::,::: ::::::':: -------20- -·----iOil:o 
~~ ~ ------il ~ :::::::: :::::::: \ ~ fs: ~ -----ii- :::::::: :::::::: :::::::: ::::::c -------ii- ------63:6 19 ________ ________ ________ 16 3 19 52.6, ___________________________________________________________ _ 

I Issues exempted under section 3 (a) (12) of the Act, such as ohllimtlons of the UnIted 
States. states, counties, cities, and United States-owned corporations, are not shown in 
this table. ' .. :. : 

• R-rel'istered; X-temporarilY exempted from registration; U-Bdmltted to unlisted' 
trading prIvileges on a rel!istered national securlties exchange; XL-listed on an exempted' 
exchange; XU-admitted to unllstea trading r.rlvllell'es on an exempted exchange •. 

I Exempted ~m registration as a national securltles exchange. 



TABLE 14.-Supplement to Appendix Table 18 of 17th Annual Report, entitled" Electric, Gas and Nonutility Companies and Properties Divested 
- by Registered Public'Utility Holding Company Systems-Dec. 1, 1935 to June 30,1951," listing additional divestments to June 30,1952, 

and other adjustments as noted 1 . 

PARTI-A.-ELECTRIC UTILITY COMPANIES DIVESTED' AND NO LONGER SUBJECT TO THE ACT AS OF JUNE 30, 1952 1 

Consider· : 
, 

System and company divested' 
Assets of , " 

Date of divestment divested stion Detsils.of divestment Source of Information 
company' (If sold) 

I 

The West Penn Electric Co.: 
Franklin Transmission Co ............... May 22, 1952 ...... $310,845 $271,000 Exchange offer with South Penn Power Co. and Potomac Release 11271. 

Light & Power Co. and ultimate merging of Franklin . . Into South Penn . 

PARTI-B.-GAS UTILITY COMPANIES DIVESTED' AND NO LONGER SUBJECT TO'THE ACT AS OF JUNE 30,1952' 

Ci.tl~~~~~G~~·~ Fuel co ....... : .......... \ Jan. 3, 1952..~ ... __ 1 '$1,480,5191 $300,000 I Sale of outstanding capital stock to ~ay C. Flsh .... ~ ....... \ Release 10961. 

.. PART I-C.-NONUTILITY COMPANIES DIVESTED' AND NO LONGER SUBJECT TO THE ACT AS OF JUNE 30, 1952' 

Electric Bond & Share Co.: 
National Power & Light Co .............. June 26, 1951. ..... $1,993,991 $1,143,203 Sale of 2,540,450 shares (46.5%) of common stock to Phoenix Release 10640. 

Federal Water & Gas Corp.: 
Industries Corp. '. ,', 

Scranton·Spring Brook Water Service Co. Oct. 1951. ......... 64,093,258 -------------- Distribution of stock to"stockhold~~'of Federal Water & Release 10775. 

Gimeml Public UtUitles'Corp.: 
Gas Corp. -, 

Dover Casualty Insurance Co .. __ ........ Dec. 31, 1951 ...... 438,347 427,600 All assets transferred to G PU In consideration of the Release 10983. 
" .' surrender and cancellation of all of Dover's outstanding 

" '. capital stock. 

PART I-D.-PARTIAL SEGMENTS OF,ELECTRIC UTILITY PROPERTY DIVESTED AND NO LONGER SUBJECT TO THE ACT AS OF JUNE 30,1952' 

The~::~w~~:n&C~~ht co ............. [ June 30, 1951. ..... [ .............. [ . '$650,000 [ Sale of 'electriC properties l~cated'ln Clinton, Mo., t~ [ Relea:a 10596. 
. . Missouri Public Service Co. ' 

PART I-E.-:-PART~L SEGMENTS OF GAS UTILiT~ PROPERTY DIVESTED AND NO LONGER'SUBJECT TO THE ACT AS OF JUNE 30; 1952 i" 

Electric Bond & Share Co.: I, I I I I United Gas Corp .................... ~ ... Apr. 24, 1952...... ............... $5,000,001 Sale of West Texas gas distribution, pipeline and produc- Release 11164. ~ 
. ' tion properties to Martin Wunderlich and Lee Aikin. ~ 

See footnotes at end of table. . " , ~ 



TABLE 14.-Supplement to Appendix Table 18 of 17th Annual Report, entitled "Electric, Gas and Nonutility Companies and Propertie8 Dive8ted ~ 
by Registered Public Utility Holding Company Systems-Dec. 1,1935 to June 30,1951," listing additional divestments to June 30,1952, t3 
and other adjustments as noted I-Continued 

PART I-E.-PARTIAL SEGMENTS OF GAS UTILITY PROPERTY DIVESTED AND NO LONGER SUBJECT TO THE ACT AS OF JUNE 30, 1952!-Con. 

Assets of Consider· 
System and company divested' Date of divestment divested ation Details ot divestment Source of Information 

company I (It sold) 

General Public Utilities Corp.: 
Jersey Central Power & Light Co •• ___ ••• June 3, 1952 ....... -------------- $13, 757, 386 Sale of gas woperties and tranchlses to New Jersey Natural Release 11210. 

Middle South Utilities, Inc.: 
Gas Co. formerly County Gas Co.). 

Mississippi Power & Light Co ..••••• _ ••• Feb. 29, 1952 ..•... -.------------ 11,128,151 Sale of all gas properties and facilities to Mississippi va~ Release 11019. 
Gas Co. a new corporation created by Equitable Sec . 

Interstate Power Co _________________________ 
ties Corp. 

Oct. 30, 195L _____ -----------.-- 275,000 Sale of gas properties in the city of Rochester, Minn., to Release 10850. 
Peoples Natural Gas Co., a subsidiary of Northern 
Natural Gas Co., which company has ceased to be a 
holding company pursuant to sec. 5 (d) of the Holding 
Company Act. 

PART I-F.-PARTIAL SEGMENTS OF NONUTILITY PROPERTY DIVESTED AND NO LONGER SUBJECT TO THE ACT AS OF JUNE 30, 1952' 

American Gas & Electric Co.: 
The Franklin Real Estate Co ___ ._. ______ Mar. 15, 1949 ______ ---.-.-----_.-

The Southam Co.: 
$1 Sale of assets to Scranton Electric Co ______________________ Release 6565. 

Birmingham Electric Co ____________ • ___ June 30,1951 ______ -------------- 2,012,500 Transportation properties sold to John S. Jennison, Jr., File No. 70-2623. 
and Associates, of Birmingham, Ala. 

PART II-A.-ELECTRIC UTILITY COMPANIES DIVESTED I WHICH REMAIN SUBJECT TO THE ACT AS OF JUNE 30, 1952 

American Gas & Electric Co.: Holston River Power Co ________________ June 21,1948 ______ $882, 048 $730,123 Sale of Its interest by American to Appalachian Electrlo 
Power Co. 

Release 8247. 

Republic Service Corp.: Page Powpr Co __________________________ 
}AUg. 30, 1945 ______ r' ." . .", ""'.oo ~ P",,,,,,,, EO'" C.. T'~~' I ...... ·" ...... Madison Power Co ______________________ 2, 016, 000 1,891,744 sldiarics subsequently merged into Northern Virginia Massanutten Power Corp ________________ Power Co. on May 3,1946. (See American Water Works 

& Electric Co.-divestment of electric utility companies 
-"Still Subject," for divestment of Northern Virginia 
Power Co.) 



PART II-B.-GAS UTILITY COMPANIES DIVESTED a WHICH REMAIN SUBJECT TO THE ACT AS OF JUNE 30, 1952 

; Koppers cOc Inc.: '. 
Boston onsolldated Gas Co _____________ 

}Jan. 15, 19.5L _____ { $61.06r.033 -~------------
{InClUded In divestment of Eastern Gas & 'Fuel AssociateS. File No. 7G-2546. Old Colony Gas Co ______________________ 3, 55:l, 283 -------------- (Sce Nonutlllty Companies Dlvested-"Stlll Subject," 

New England Gas & Electric Assn.: 
sbown In this table.) . 

Dedham & Hyde Park Gas Co __________ 
Milford Gas Light Co _____ · ____________ ,_ 

Dec. 10, 1951. _____ 1,965.338 $1,015.000 Sale of all assets to Worcester Gas Light Co _______________ Release 10901. 
Sale of all assets to Worcester Gas Light Co _______________ Relea~e 10901. Dec. 10, 1951 ______ 367,408 159,800 

" 

. -
PART II-C.-NONUTILITY COMPANIES DIVESTED ~ WHICH REMAIN SUBJECT TO THE ACT AS OF JUNE 30, 1952 

Koppers Co., Inc.: . 
, 

Eastern Gas & Fuel Assoclates ___________ Jan. 15. 1951.. _____ $148,~,496 $4,885,276 Sale of 444,116 shares (17.2 percent outstsnding) of common File No. 70-2546- ' .. Boston Tow Boat Co. stock of Eastern Gas & Fuel Associates, reducing invest-
Castner, Curran & Bullltt, Inc. ment of Koppers to less than 4.6 percent. . 
Connecticut Coke Company, The 
Mystic Iron Works. . 
New England Coke Co. 
Philadelphia Coke Co. 
Virglnllln corr.! The. 

Vlrg\nlan Ral way Co. 
Loup Creek Co. 
Marsh Fork Rllllway Co. 
Norfolk & Portsmouth Belt Line 

R.R.Co. 
Norfolk Term\nlll Railway Co. 

Wyatt, Inc. 
New England Coal & Coke Co. 

PART II-D.-PARTIAL SEGMENTS OF ELECTRIC UTILITY PROPERTY DIVESTED WHICH REMAIN SUBJECT TO THE ACT AS OF JUNE 30, 1952 

The West Penn Electric Co.: 
Northern Virginia Power Co. $2, 860, 1471 Sale of West Virginia properties and facilitieS to Potomac 1 Rel~ ii·271. 

Light ~ Power Co. . ' . - - . . 
I In appendix table 18 In the 17tb Annual Report, Northern Natural Gas Co. Is listed 

nnder part II-C as a nonutlllty company which remained subject to the Act 'after Its 
divestment by Lone Star Gas Corp. The North American Co., and United Light & 
Power Co. Its subsidiaries, Peoples Natural Gas Co. and Argus Natural Gas Co., are 
listed under part lI-B of that table as gas utility companies similarly divested IIDd re­
maining subject to the Act. 

In May 1952. Northern Natural acquired all of the assets and assUmed all of the lia­
bilities of Its only remaining subsialary, Peoples Nllturai Gas Co. Northern Natural was 
then granted an order pursulIDt to sec. 5 (d) of the Act declaring It has cellSed to be a 
holding company. Therefore, Northern Natural should now be considered as listed 
under part I-C as a non utility company (status at date of divestment) divested and no 
longer subject to the Act. Its subsidiaries, Peoples Natural Oas Co. and Argus Natural 
Gas Co., which had been absorbed by' Peoples Natural In March 1945, though both now 
dissolved, should now be considered lIS listed under part I-B as gas utility companies 

• divested and no longer subject to the Act. 
a A complIDY Is considered to be divested when the parent company's Investment In 

the outstanding voting securities of such company is reduced to less than 10 percent 
throu~h sale, distribution, or reo~lZ8tion or if substsntially all Ita assets are sold and 
the company is put into condition to be dissolved. 

a A company i~ classified as "no longer subject to the act" if, at the time of divestment, 
It ceases to be subject to the Act or thereafter, IIDd prior to June 30, 1952, It Is exempted 
from the Act. . . 

• The system shown Is that which reported separately to the Commission on Form 
U5S for tbe Year in which the company was divested . 

• The assets of divested companies which ha\'e subsidiaries exclude Investmenta In 
such subsidiaries whose assets are separately reported. ,_ 

o Does not Include assets of 2 gas utility companies divested which are listed under 
part II-B. 
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_TABLE 15.-Reorganization cases instituted under ch. X and sec. 77-B of the 
National Bq.nkruptcy Act in which the Commission has filed a notice of appearance 
and, in' which the Commission actively participated during the fiscal year ended 
June 90, 1952 _ 

_ DISTRIBU,TION OF DEBTORS BY TYPE OF INDUSTRY 

Number of debtors Total assets Total Indebtedness 

Industry 
Principal Subsld· A%~t Percent A(OOount Percent 

lary omitted) of total omitted) of total 

--------------1------------------------
-Agrlcultural ___ •••••. ~ .••• ~ ••• : ••...••.....••••••• _ ...•..•••......... _.~ _ ..... 0 •••••• : •• __ •••••••••••• 

Mining and other extractive .•.. ~......... 4 1 $2,291 0,40 $335 - 0.10 
Manufacturlng_ .•.... _._ •.•••. : .•..... :.. 13 0 21,049 3.66 15,068 4.29 
Flnanclal and Investment .••••.•.••.••.. ~. 4 1 116, ISO 20.23 72,930 20.73 
Merchandislng ••••.•• ~ .•.•......••...••• ~. 4 3 4,750 .83 4, 266 1.21 
Real estate .•.•• : .. __ ......••.......•..•••. 12 0 33,942 5.91 33,113 9.41 

,Construction and allied •..........••.... _ •••••..••....•••......•.. _._ .•...••.. __ ...•..... _ ..•.••. _ .... 
Transportation and communication....... 9 13 167,828 29.22 161,134 45.81 

.Servlce_ .• _. __ ..•.•........ _____ ..••..••.• 6 0 24,294 4.23 1O,3SO 2.95 
Utilities: Electric, water, and gas I........ 7 6 204,028 35. 52 54,510 15.50 
Other: ReligiOUS, charitable, ete •.••••••••••..•......•••..••..•...•...•.••..•• ~ •......... _ ....••••..•• 

T()tal. ','" ••••••••....•.. , ....•••••• 59 24 574,362 100.00 351,736 100.00 

.1 Includes no electric utility companies. Represents principally Investment and holding companies and 
gas pipeline com,panles and a few gas distributing companies. 

TABLE 16.-Reorganization, proceedings in which the Commission participated 
dur~ng the fiscal year ended June 90, 1952 

Petition 

, Debter District court 
Filed Approved 

-Amer!can Acoustics ... Inc ......•••••••... D. N. L ..... ~ •. Mar. 21,1947 May - 5,1947 
AmerICan Bantam var Co .••••••••••• -::. W. D. Pa •.••••• Apr. 19,1950 Apr. 19,1950 

-American Fuel & Power Co .•••.••..•.•. E. D. Ky •....•. Dec. 6,1935 Dec. 20,1935 
Buckeye Fuel Co ..••...•••••.•.•.••..••. do ..••••...•. Nov. 28, 1939 Nov. 28,1939 
Buckeye Oas Service Co ..•••.••. " ....••. do ••••.••....•.... do ..••••.•..•.• do ••••..•. 
Carbreath Oas Co .......•. _ .•.•.. : ....••• do ..•••••••...•..• do ..•••••.•.•.• do .••••... 
Inland Oas Distributing Co •••..••••..... do ...••...•.... _ .• do ..... _. ___ ..• do ••... _ .. 

American Silica·Sand Co., The ••••.•. : .. N. D. Ill ..••. _.. Feb. 16,1951 Mar. 5,1951 
-Bellevue·Stratford Co •..•....•••.•••..•. E. D. Pa........ Oct. 31,1936 Oct. 31,1936 
Blackhawk Brewing Co ..•.. _ ........•.• S. D. Iowa .•.... Jan. 4,1952 Jan. 7,1952, 
Brand's Restaurant Control Corp •••.... S. D. N. Y •••••. Aug. 2,1939 Aug. 10,1939 
Calumet & South Chicago Railway Co. N. D. ilL .•.•••• June 29,1944 Sept. 18,1944 
Central States Electric Corp_ .....••..• _ E. D. Va ...•.... Feb. 26,1942 Feb. 27,1942 
Chicago-City Railway Co .••••••••• : •••. N. D. ilL ...••• Nov. 27,1939 Sept. 18,1944 
Chicago Railways Co_ .• ____ ...........• N. D. IlL ...... Oct. 15,1938 Sept. 18,1944 
Chicago & West ToWns Railways, Inc~. N. D. Ill ........ June 30,1947- July 1,1947 
Childs Co .••..... _ ........•.....•.••..•. S. D. N. Y .••••• Aug. 26,1943 Aug. 27,1943 
Dallas Parcel Post Station, Inc ••• " ..•.• _ N. D. Ill ..•••.•. Sept.- 22, 1950 Sept. 22,1950 
Dick Brothers Brewing Co.............. S. D. IlL....... June 22,1950 June 22, 1950 
Douglas Mill, Inc .• , ••.•........••••.• ,. N. D. Oa_ ....•• Sept. 7,1949 Sept.' 7,1949 

- 80 John Street Corp .•..•• _ ...••••••••• :. S. D. N. Y .••••• Sept. 14,1945 Sept. 14,1945 
-Federal 'Facilities Realty Trust ...••..•. N: D.·IlL ••.... Dec. 26,1934 Apr. 25,1935 
General Public Utilities Corp .....•..•.. S. D. N. Y ••..•• Jan. 10,1940 Jan. 10,1940 
, ,'Associated Gas,& Electric Corp ...•...... do •.••..•.••.•.... do .......•.. _ .. do .••.•.. _ 

-Hotel Martin Co. of Utica ...•...•....• _ N. D. N. Y •..•. June 6,1935 June 19,1935 
- Industrial Office Buildl,ng Corp •..••••.. D. N.J ••••...•. Oct. 3,1947 Oct. 3,1947 

Securities 
and Ex·­
change 

Commission 
notice of 

appearance 
filed 

Apr. 21,1947 
May 29,1950 
May 1,1940 

do. 
do. 
do. 
do. 

May 10, 1951 , 
Feb. 24, 1939 
Mar. 7,1952 
Aug. 30,1939 
Oct. -20, 1944 
Mar:, 11,1942 ' 
Oct. 20,1944-
Oct. -20,1944 
July 24,1947 
Aug. 26,1943 _ 
Oct. 26,1950. 
Aug. 4,1950-
Oct. 12,1949 
Oct. 8,1945 
Oct. 29, 1940 
Jan. 15, 1940 

do. 
June 24,1939 
Oct. 10, 1947 -
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TABLE 16.-Reorganization proceedings in " which the Commission participa,ted 
during the'jiscal year ende~ June 30, 1952-CoIitinue~ 

Petition 

, Debtor District court 
Filed Approved 

"Inland Gas Corp ________________________ E. D. Ky _______ Oct." 14,1935 Nov. 1,1935 
International Mining & Milling Co _____ D. Nev _________ June' 29,1939 June 29,1939' 

Mount Gaines Mining Co _______________ do ________________ do _____________ do ______ ,_ 
International Power !>ecurities Corp •• __ D. N. J _________ Feb. 24,1941 Feb. 24, 1941 
International Railway Co _______________ W. D. N. Y _____ July'28,1947 July 28,1947 
Keeshin Freight Lines, Inc ______________ N. D. TIL ______ Jan. 31,1946 Jan. 31,1946 

Keeshin Motor Express Co., Inc _________ do _______________ Ao _____________ do _______ _ 
Seaboard Freight Lines, Inc ______________ do ___________ , ____ do _____________ do _______ _ 
National Freight Lines, Inc ______________ do ________________ do _____________ do _______ _ 

Kellett Aircraft Corp _________ , __________ E. D. Pa________ Oct. 18,1946 Oct. 18, 1946 
"Kentucky Fuel Oas Corp _______________ E. D. Ky _______ Oct. 25,1935 Nov. 1,1935 
'Las Vegas Thoroughbred Racing Ass'n__ D. Nev _________ Jan. 22,1952 Mar. 1,1952 
'ManufacturersTradingCorp~ __________ N.D.Ohio _____ Oct. 15,1948 Oct_ 15,1948 

Manufacturers Discount Corp ________ :_:do ________________ do _____________ do _______ _ 
"Midland United Co _____________________ D. DeL ________ June 9,1934 June 9,1934 
"Midland Utilities Co _________________________ do ________________ do _____________ do_, ______ _ 

Momence Milk Cooperative Ass'n______ E. D. III ________ June 18,1949 June 18.1949 
Moorhead Knitting Co __________________ M. D. Pa _______ June 19,1941 June 24.1941 

·National Realty Trust. _________________ N. D: TIL______ Dec. 26,1934 Apr. 25,1935 
Neville Island OIass Co., Inc ____________ W. D. Pa _______ Mar_' 1,1948 Mar. 1,1948 
New Union Building Co ___________ , ____ ,E. D, Mich _____ May 5, 1949 May 6,1949 
Norwalk Tire & Rubber Co., The_______ D. Conn_ _______ May. 20. 1949 May 20.1949 
Novo Engine Co ____________ , ___________ E. D.-Mich _____ Mar. 14; 1949 Mar. 14.1949 
Nu-Enamel Corp _______________________ N. D. TIL_______ Mar. 20,1952 Mar. 21,1952 

Nu-Enamel International Corp __________ do _____ -' __________ do _____________ do _______ _ 
McCormack-Medl Corp _________________ do _______ : ________ do _____________ do _______ _ 

·Pittsburgh Railways Co ________________ W. D.,Pa_-'_____ May 10.1938 May 10.1938 
·Pittsburgh Motor Coach Co _____________ do ____________ ~ ___ do _____________ do ______ _ 

Pittsburgh Terminal Coal Corp _________ W. D. Pa _______ Dec. 4,19.19 Jan. 2.1940 
Pratt's Fresh Frozen Foods, Inc ________ D. N. 1. ________ Apr. 13,1948 Apr. 13.1948 

Pratt's Distributors. Inc _________________ do ___________ May 17.1948 May 17.1948 
Quaker City Cold Storage Co ___________ E. D. Pa ________ Dec. 17.1941' ·Feb. 13.1942 
Quincy Stetion Post Office Building N. D. TIL ______ July 18.1950 July 24.1950 

Corp. : 
R, A. Security Holdings, Inc_, __________ E. D. N. Y _____ May 7.1942 July 31.1942 
Sierra Nevada Oil Co ___________________ D. Nev _________ June 22.1951 June 22.1951 
Silesian American Corp_________________ S. D. N. Y ______ July 29.1941 July 29.1941 
Solar Manufacturing Corp______________ D. N. 1. _ _______ Dec. 14.1948 Dec. 14.1948 
South Bay Consolidated Water Co., Inc_ S. D. N. Y ______ Apr. 26.1949 Apr. 26.1949 
Tele-Tone Radio Corp _______ : __________ D. N. J, ________ Feb. 7.1952 'Apr. 21.1952 
Texas Gas Utilities Co __________________ W. D. Texas ____ Sept. 4,1951 Sept. 21,1951 
Tblrd Avenue Tran.it Corp __ '- _________ S. D, N. Y ______ Oct. 25.1948 Oct. 25.1948 

Surface Transportation Corp _____________ do ___________ June 21,1949' June 21,1949 
Westcbester Street Transportation _____ do ___ : ____________ do _____________ do _______ _ 

Co., Inc. . ' Westchester Electric Railroad Co _________ do ________________ do _____ -' _______ do _______ _ 
Warontas Press; Inc ______________________ do ___________ Sept. 8.1949 Sept. 8.1949' 
Yonkers Railroad Co _____________________ do ___________ June 21.1949 June 21,1949 

Trinity Building< Corp. of New York ___ S. D. N. Y __ , ___ Jan. 18.1945 Jan. 18.1945 
Union League Club of Chicago __________ N. D. TIL______ Feb. 14,1950 Feb. 14.1950 
U. S. Realty & Improvement Co ________ S. D. N. Y ______ Feb. 1,1944 Feb. 1,1944 
Wade Park Manor Corp _____ ~ __________ N. D. Ohio _____ June 28,1947 June 30.1947 
Warner Sugar Corp _____________________ S. D. N. Y ______ June 7.1940 July 9.1940 
W!"'hington Gas.& E1~ctric Co __________ S. D. N. Y--c--- Sept. 29,1941- Sept. 29.1941 
Wilkes Barre RaIlway Corp ____________ M. D. Pa: __ c ___ July 1,1943 July 1,1943 

Wilkes Barre Railway Co ________________ do ________________ do _____________ do _______ _ 
Wilkes Barre Trackless Trolley Co _______ do ________________ do _______ : ____ ~do __ : ____ _ 
Wyoming Valley Autobus Co ____________ do _____________ ~ __ do ____________ cdo _____ _ 
Wyoming Valley Public Service Co ______ do ________ :-_____ :_do_: ___________ do _______ _ 

• Instituted under Section 77-B. 

Securliles 
and Ex- ' 
change 

Commission 
notice of 

appPllrance 
flied 

Mar. 28.1939 
Aug. 7.1939 

do .. 
Mar. 3,1941 
Aug. 4,1947 
Apr. 25, 1949 

do_ 
do_ 
do_ 

Dec. 4.1946 
Mar. 28.1939 
Feb. 27, 1952 
Oct. 25, 1948 

do. 
June 10. 1940 

do. 
Sept. 12, 1949 
Aug. 6.1941 
Oct_ 29.1940 
Mar. 17.1948 
June 20. 1949 
June 8.1949 
Apr: 25.1949 
May 15,1952 

do. 
do. 

Jan. 4,1939 
do. 

Jan. 6.1940 
May 29,1948 

do. 
Jan. 28,1942 
Feb. 28, 1951 

May 22. i942 
July 25.1951 
Aug. 1,1941 
Dec. 27.1948 
May 23,1949 
Apr. 28.1952 
Sept. 11,1951 
Jan. 3,1949 
July 7,1949 

do. 

do. 
Oct. 24.1949 
July 7.1949 
Feb. 19.1945 

,Apr. 10.1950 
Fpb. 7.1944 
July 28.1947 
July 9.1940 
Oct. 14.1941 
July 15.1943 

do. 
do. 
do. 
do. 
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TABLE 17.-Summary of cases instituted in the courts by the Commission under 
the Securities Act of 1933, the Securities Exchange Act of 1931" the Public Utility 
Holding Company Act of 1935, the Investment Company Act of 191,0, and the 
Investment Advisers Act of 191,0 

Total Total Cases cases in· cases pending stltuted closed 
Types of cases up to end up to end at end 

of 1952 of 1952 01I952 fiscal fiscal fiscal 
year year year 

---
Actions to enJoin violations of 

the above acts ____ ••• _____ ._._ 615 597 18 
Actions to enforce subpenas 

nnder t he Securities Act and 
the Seruritle!' Exchange AcL 54 53 1 

Action. to carry ant voluntary 
plans to comply with section 
11 (b) of the Holding Com· 

CceIL!~us-BCtioiiS~~=======: 94 83 11 
15 13 2 ------------

TotaL •••••••••••• _ •••••• 778 746 32 

Ca.·es Cases In· 
pending stituted 
at end during 
of 1951 1952 
fiscal fiscal 
year year 

--------
19 25 

1 2 

6 8 
2 2 

28 37 

Total 
cases 

pending 
during 

19.';2 
fiscal 
year 

----
« 

8 

14 
4 

65 

Cases 
closed 
during 

1952 
fI.'cal 
year 

----
26 

2 

3 
2 

33 

TABLE IS.-Summary of cases in8tituted against the Commission, cases in which 
the Commission participated a8 intervenor or amicus curiae, and reorganization 
ca8e8 on appeal under ch. X in which the Commission participated 

Total Total Cases Cases Ca.'leS in· Total Cases ca.<es in· cases pending pending stituted cases closed stituted closed pending 
Types of cases up to end up to end at end at end during during during 

of 1952 of 1951 1952 1952 o1I952 011952 fiS091 fiscal fiscal 1952 fiscal fiscal fI.qcal year year year fiscal year year year year 

----------------------
Actions to enjoin enforcement 

of Recurltles Act, Securities 
Exchange Act and Public 
Utility Holding Company 
Act with the exception cf 
subpena.q issued by the Com-mission ______________________ 

64 64 0 0 0 0 0 
Actions to en/oln enforcement 

of or comp lance with sub-
penas Issued by the Com. 
miqsion ____ •• ______ •• ______ ._ 8 8 0 0 0 0 0 

Petitions for review of Com· 
mission'S orders by courts of 
appeals under the various 
acts administered by the Commt .. lon. ______ • __________ 167 161 6 0 10 10 " Misrellaneous actions amiDst 
th~ CommL .. lon or officers of 
the Commission and cases In 
which the Commission par. 
tlclpated ~ Intervenor or 

159 146 13 7 11 18 5 amlCll.q curl88 __ •• ____ • ___ • ___ 
Appeal ca.qes under ch. X In 

which the Commission par. 
1 5 6 11 10 ticlpated. __ •••• __ •••••••• ____ 123 122 --------------------------

Total ••••• _ ••••••••• _. __ • 521 501 20 12 27 39 19 



'TABLE 19.-lnjunclive proceedings brought by the Commission under the Securitie8 Act of 1933, the Securitie8 Exchange Act of 1934, the Public 
Utility Holding Company Art of 1935, the Investment Adviser8 Act oj 1940, and the Investment Company Act oj 1940, which were pending 
during,theji8cal,year ended June 30,1958, " 

Name of principal defendant 

Ad~in~ & Co_~~~ ________ -__ ~ ___ ~ __ _ 

Andrews, 
Trust. 

F. L., Investment 

" ' 

Avonwold 011 Corp _____________ _ 

Behr; Leonard 1. ___________ : ____ _ 

Berry, Virgil S ______________ ,; ___ _ 

Carver, H. P., Corp _____________ _ 

Chinchilla, Inc __________________ _ 

Cottlo, Rohert 1., _______________ _ 
Evergreen Memorial Park Asso­

ciation. 
' .. I I 

Falk, Walter A ______ : __ . _________ _ 
:.' 

The Fanner Manufacturing Co .. __ 
FiIlnk, Ben H~ __________________ _ 

Glacier M~lng Co _______________ _ 

Hill; Kenneth B _________________ _ 

Ivey, C. L., &. Co _________ ~ ______ _ 

or3~~';f- United States District 
ants Court 

, . 
4 Northern District of 

lllinois. 

2 Massachusetts ________ 

. '.' " 

2 Southern District of 
New York. 

4 Eastern District, of 
New York. 

2 Southern District of 
Alnhama. 

1 Massachusetts_. ______ 
t, 

6 Northern District of' 
lllinois. 

1 Massachusetts .• ______ 
2 Eastern District of 

Pennsylvania. . 
2 Colorado. _____________ 

4 Northern District of 
Ohio'. 

G, Western District of 
Oklahoma. 

5 Western District of 

'1 
, Washington. ' ;Massachusetts ________ 

1 ,Eastern ' D~trlct' 0; 
·Vlrglnla. 

Initlntlng 
papers filed 

I 

July 18.}949 

-Nov. 30,1949 

.' o ! 

June 13,1951 

Nov: 16, 1951 

J1l1!e 28. 1951 

Sept. 24, 1948 

Feb. 15, 1952 

Nov. 22, 1950 
Jan. 8, 1951 

)' 

Apr. 14, 1952 

May 7, 1952 

Apr. 16, 1952, 

Jan. 24" 1952 

Jan. 2, 1952 

I 
Aug. 23, 1951 

" 

Alleged violations 

Secs. io (h) and 15 (c) (1)e! 1934 
Act.secs. 17 (a) (2) an '(3), 
1933 Act. 

Secs. 13 (a) (2) and (3) and 21 (a) 
, and (b), lCA of 1940. 
1 .:J' : _ ,''- -. r \. ~. -_. 

,Sec. 5 (a), 1933 Act _____________ _ 

Sec. 14 (a) and Regulation X-H, . 
}934 Act. 

Sec. 17 (a), 11)33 Act ____________ _ 
.' . , , /. -. I 

Secs. 10 (b) and 15 (c) (3) and 
, rules X CIOB-5'and X-15C3-1, 

1934' Act. 
Secs. 5 (a) and 17 (a),'I933 Act __ 

Sec. 17 (a)" 1933 Act_~ __________ _ 
Secs.5 (8) and 17 (a),I933AcL __ _ 

Sec. 17 (a),<2); 1933 Act _________ _ 

Sec',5 (a), 1933 Act: 

Secs. 5 (8) (1) and 17 (a) (1) and' 
(2), 1933 Act. _ 

Sec. 17 (a), 1933 Act,_ 

Sees. 10 (b), 15 (c) (1), and 17 (a) 
and rul~s X-IOB-5, X-15C1-2, 
X-17A-3 and X-17A-5, 1934 
Act. 

Secs. 15 (c) (J) and (3) and rules 
X-15C1-2 and X-15C3-1, 1934 
Act. ." . " 

Status of case 

,Temporary restraining order entered July 18, 1949, and 
.rc~lver appointed. Final judgment byeonsent ,Jan; 30, 
, 1951. as to 3 defendants. and by default as to Adams & Co. 

, Pending. ,,' r ' '. 
Interlocutory decree by consent Nov_ 30, 1949, permanently 
, enjoining defendants and appointing permanent receiver. 

,Final decree Jan. 7, 1952, terminating receivership and 
discharging receiver and his surety. Closed. 

Injunction by consent June 13, 1951. ,?Iose~. 

Preliminary injunction by cOn:sent as'to 4 defendants DeC. 
19, 1951. Final Injunction as to all defendants Jan_ 24, 
1952. " Closed. ' , 

Inju,nction by consent J~e 29, 1951. Closed. 

injunction by consent Sept. 27, 1948. Recel~er ,aPPOinted. 
Pending.' ' 

Order referring cause to SpeCial Master Feb. 26, 1952. Spe­
cial Master overruled def(>lldants' motion to dismiss. 
Pending. , -" '. 

Injunction by consent June 8, 1951. Closed. 
,Defendants' BDswer tiled Jan •. 29, 1951. Leave to tile 

amended complaint granted Dec. 28{ 1951; tiled Jan. 8, 
1952. Defpndants' answer to plaint fi's request for ad­
mission of facts received Apr. 16, 1952. Pending. 

Injunction by consent as to hoth defendants July 8, 1952. 
Pending. " , ' 

Stipulation to withdraw action and notice of dismissal tiled 
May 21, 1952. Closed. 

Judgment by default as to 5 defendents May 21 and June 
18,1952, and judgment by court as to remaining defendant 
June 20,1952. Pending. 

Injunction by consent as to all defendants Jan. 24, 1952. 
Closed. . 

injunction by consent Jan 17.,1952. Closed. 

Injunction Sept. 5, 1951. Closed. 



TABLE 19.-Injunctive proceedings brought by the Commis8ion under the Securities Act oj 1933, the Securities Exchange Act 0119114, the Public 
,'" Utility Holding Company Act, oj 1,935, the Investment Adviser8 Ace-of 1940, and the Investment Company Act 011940, which were pending 

during the fiscal year ended June 30, 1952-Continued " " 
'I f' 

;" , Number United States District Initiating 
,Name of, principal defendant' of ~i~d. Court papers flIed Alleged violations Status of case , ' " " 

" 

--------------------I-----I-------------I--------I-----------------~-I-------~,'--~--------~-----------
Kantor, Bernard __ •••• ___________ _ 

, 
Kelly, Franj[ S __________________ _ 

Kelly, Jack, Inc ___ • _____________ _ 
l,' I" 

'Keystone Petroleum, Inc __ ~ ____ ,_ 
Lilly, Frank _____________________ _ 

McQueen, L. A __________________ _ 

Moore, J. R __ • _________________ ~_ 

Northwest Acceptance Corp _____ _ 

011 pr~spectors, Inc _____________ _ 

Otis &< Co ______________ : ________ _ 

J. 'J 

Pe~er 011 &< Gas, Inc ___________ _ 
I, 

,,~u~et Soun,d Products Co ______ -~-

Rals~on ,Purina Co __ ~~-----------

Ramsey, Cleo! _____ ,-------------

"2 Northern District of Aug. 13, 19S1 
, Ohio. 

Northern District of Dec. 26, 19S0 
minols. 

2 Northern District of Jan. 21, 19S2 
Texas. 

2 Kansas _______ ~________ June 12, 19S2 

9 Eastern District 
Washington. 

Northern District 
Ohio. 

of Jan. 4, 1952 

of Mar. 28, 1952 

of May 27, 1952 

Secs. 5 (a) and 17 (a) (2) and (3), 
1933 Act; sec. 15 (a), 1934 Act; 
sec. 203 (a), IA'A 0(1940. 

Secs. 15 (c) (1), 10 (b) and rule 
X-iOB-5,1934 Act. 

Secs. 17 (a) (I), (2), and (3), 1933 
Act. 

Secs. 5 (a) (1) and (2) and 17 (a) 
(2),1933 Act. 

Secs. 5 and 17 (a) (1) and (3), 
1933 Act. 

Sec. 16 (a) and rule X-16A-l, 
1934 Act. 

Secs.17 (a) (1~ ~nd (3),1933 Act_,_ Eastern District 
Washington. 

2 Western District 
Washington. 

of May 3, 1951 Secs.5 (a) ~nd 17 (a), 1933 Act ___ _ 

2 Northern District 
Texas. 

of July 2,1951 Seo. 17 (a), 1933 Act ____________ _ 

Injunction by consent as to 'both defendarlts Aug. 14, '1951 
Closed. ' " • ,< t. 

Temporary restraining order Dec. 261 1950, and receiver 
appointed. Preliminary inju'lCtion Jan. 4,1951. Injunc-
tion by consent Apr. 27, 1951. ' Pending; , , 

Injunction by consent as to both defendants Feb. 28, 1952. 
Closed. " ' , ' 

Injunction by consent as to both defendants July 9, 1952. 
Pending. ; : , :' 

Injunction by consent as to 8 defendants July 9, 1952. Ac-
, tion dismissed aq to 1 defendant.' Pending. ., " 

Injunction by consent May 2,1952. Closed. 

Defendant's motion to dismiss filed June 16, 1952. Pend-
ing, ' '" , " , 

Injunction by consent as to both defendants May 3, 1951. 
" Closed, ' " ;, J ' ' 

Injunction by consent as to both defendants Aug, 24, 1951. 
, Closed, ' , " '", ' ' 

3 Northern District 
Ohlo. 

of July 25,1951 Secs. 15-(c) (1) and 20 (b), 1934 
Act. 

"Temporary restraining order July 26. 1951:, Stipulation on 
Sept. 7, 1951, continuing temporary restraining order until 

I ' , such time as reorganization court decides certain matters. 
Pending. " " ' , 

5 Northern District of Mar. 12,1951 Sec. 17 (a), 1933 Aot.____________ Temporary restraining order Mar. 12, 1951. Answer of de-
Oklahoma. ' , . , fendant, Penner 011 &< Gas, served Apr. 6,,1951. Injunc-

. tlon by consent as to Penner 011, &< Gas~ .Inc., and by 
default as to remaining 4 defendants May 29, 1951. 
Closed. ", . , ' 

3 Western District of Feb. 20,1950 Sec. 5 (a), 1933 Act ______________ Stipulated that court may enter order dismissing case. 
Washington' "Order cntered Nov. 20, 1951 .. Closed. , ; - , 

1 Eastern District of Oct. 24,1951 Sec. 5 (a), 1933 Act______________ Opinion stating that stock offering Is private and conclud-
Missouri. mg that it is exempt from provisions of Act. Judgment 

Feb. 14, 1952, dismissing cause and dissolving preliminary 
injunction. Notice of appeal by SEC Feb. 20, 1952. 
Affirmed Nov. 21, 1952. Petition for certiorarillied Dec. 
22, 1952. Pending. ' 

1 Western District of Apr. 8,1949 Sec. 17 (a), 1933:Act _______ • _____ Pending. 
Washington. 

:~ 
,t;; 



Searchlight Consolidated Mining 
& Mllllng·Co. 

\ \ Sierra Nevada 011 Co ____________ _ 

'SlmmoJOlS' C. E __________________ _ 

Spearow, Albert Ralph __________ _ 

Taylor, Tom G __________________ _ 

Thomasson, E. M ___ c __ ~ ________ _ 
Trusteed Funds, Inc _____________ _ 

United 'Insurers Service Co: of 
Missouri. U. S. Frigldice, Inc ______________ _ 

Valentine Oil Co., Inc ___________ _ 

:·1, . 
Warner, :r. Arthur, & 00., Inc ___ _ 

Western 011 Fields, Inc __________ _ 
Western Osage C?11 Co., Inc ______ _ 

Wimer, Nye A_,_~ _______________ _ 

WIx, Ernest T ___________________ _ 

2 Nevada _______________ Mar. 24,1952 Sec. 5 (a) (1),1933 Act __________ _ Preliminary Injunction as to both defendants Apr. 3, 1952. 

2 Southern District of 
California. 

Western District of 
Louisiana. 

4 Oregon ________________ 

3 Montana ______________ 

1 Colorado ______________ 
9 Massachusetts ________ 

6 Western District of 
Missouri. 

3 New Mexico __________ 

2 Nebraska _____________ 

12 Mmchusetts ________ 

4 Colorado _____________ _ 
5 Southern District of 

Califorula. 

Apr. 24,1951 

Oct. 12,1951 

June 21,1951 

Oct. 5,1951 

Aug. 31,1951 
Sept. 1,1949 

Nov. 14,1951 

Feb. 11,1952 

Apr. 1,1952 

Oct. 31,1951 

Sec. 5 (a) 1933 Act _______________ 

Sec. 5 (a), 1933 Act ______________ 

Sec. 5 (a), 1933 Act~ _____ .------:-

Sec. 17 (a), 1933 Act ____________ _ 

Sec. 5 (a) (l)t 1933 Act __________ _ 
Secs. 5 (b) (2), 17 (a) (I), (2) and 

(3), 1933 Act; secs. 24 (b) and 
35 (a), lOA of 1940. Sec. 17 (a), 1933 Act ____________ _ 

Motion or SEC for summary .judgment and supporting 
. brief filed July 16.,1952. 'Pending. ' ' 
Injunction by consent as to both, defendants May 9, 1952. 

Closed:' , . , 
Injun~tion by ~nsent Jan. 11, 1952. Closed. 

Memorandum opinion of District Judge dated Nov. 21, 
1951,' refusing injunction with leave to Commis.,ion to 
reapply in event of threatencd future violations. 'Closed. 

Injunction by consent as to all defendants Oct. 17, 1951; 
Closed. ' " , " . 

InjunCtion by consent Sept. 14, 1951. Closed. . " 
In unction by consent as to 8 tiefendants Sept. 9,1949. Special 

counsel appointed. Pending. 

Injunction by consent as to 5 defendants Nov. 16, 1951. 
Action dismissed as to 1 defendailt. Closed. 

Secs. 5 (a) and 17 (a) (I), (2), and -Injunction by consent as to 1 defendant' Feb. 12 and as to 
(3),1933 Act. remaining defendants Feb.'15,'1952. Closed.' : 

Sec. 5 (a), 1933 AcL _____________ Preliminary injunction as til both defendants Apr. 17, 1952. 
, Defendants' response to request for s'dmissions filed 'June 

• 4, 1952. Pending. ' ,. -\ .', ' 1"-

Secs.5 (b) (2) and 17 (a) (3),1933 Preliminary injunction by consent as to all defendants Nov. 
Act; secs. 7 (c) (1) and (2), 9 21, 1951., Separate an-swers.of SEO to motion by each de­
(a) (4),10 (b) and 15 (c) (1) and . rendant for particular statement as'to the grounds or 
rules X-I0B--5 (3) and X':'- ~ elements of action. Pending. 
15CI-2 and Regulation T; - , 
1934 Act. ;-

Jan. 16,1951 Sec. 17 (a) (2),1933 Act __________ Injunction as to all defendants Oct. 9, 1951. 'Closed. 
Apr. 3,1951 Sec. 5 (a), 1933 Act._____________ Injunction by consent".rs to all defendants May 14,,1951. 

Closed. ,. . 
Western' District 

Pennsylvania. 
of Oct. 29,1947 Secs. 5 (a) (1) and (2) and 17 (a) Temporary restrainlng)order Oct. :29, 1947. Preliminary 

(2),1933 Act. . injunction Nov. 18, 1947. Defendant's motion to dis-
miss complaint denied Mar. 3, 1948. ,Pending.' . 

4 Northern District of Oct. 18,1944 Secs.5 (a) and 17 (a), 1933 Act... InJunction by consent as1<> 3 defendants Dec. 1,1944: Com· 
Illinois. '. plaint'dismissed as to remaining defendant July, 30, 1951, 

Closed. ' 



TABLE 20.-Indictment8 returned for violation of the act8 administered by the CommiBsion, the Mail Fraud Statute (Bee. 1341, formerly Bec. 338, 
title 18, U. S. C.), and other related Federal statutes (where the Commission took part in the investigation and development of the case) which ~ 
were pending during the 1952 fi8cal year ~ 

Name of principal defendant 

Adams & Co .••••••••••••••••••••• 

Anderson, James P. (Arizona 
_ Road·A·Scope Corporation). 

Bank, Harry W. (Cosmo Records, 
Inc.)' , " . 

Bechhold, Siegfried (Rlbbonwriter 
Corp. of America). 

" , 
Beck, Floyd W. (United Insurers 

Service Co. of Missouri). 
Becker, Troy E. (Yankee Mines, 

Inc.)., 

BObbroffh Ja~es D. (Eversbarp 
L~~w ~,. ~~:). '. 

. . 

BroadleYI 
Albert E. (Hudson 

Securlt es). 

" " 
Buschman, Mercedes (Automatic 

Retainer Control Corp.). 
" 

Carter, Philip M. (American 
Acoustl~, Inc.). 

Collom, Cha~les"IV. (Philadelphia 
Acceptance Corp.). 

Cox, Seymour E.l. (Penner Oil & 
Gas, Inc.). 

~~~e~J. United States District Indictment 
ants Court returned 

3 Northern District 
Dlinols. 

of May 1,1952 

3 District of Arizona .••• Dec. 13, 1950 

9 Southern District of Dcc. 6,1948 
New York •. , ; 

2 Southern District 
Florida: 

of May 18,1951 

~ , 

3 Western District 
Missouri. 

of May 8,1952 

3 District of Idaho •.•... June 25, 1952 

2 District of Nevada •... Feb. 9,1951 

5 Western District 
New York. 

of July 17,1947 

2 Western District of Feb. 26,1951 
W, asbingto,:,. 

2 South~rn District of Apr. 14,1949 
New York. ., 

" 
1 Eastern District of lan. 30,1952 

Pennsylvania. " 

2 N~rthern District 
Oklahoma. 

of Apr. 19,1951 

Charges 

Secs.17(a) and 32 (a),ruJoX-17A-
5,1934 Act. 

Sec. 17 (a) (1), 1933 Act; sees. 338 
(now sec. 1341) and 88 (now 
sec. 371), title 18, U. S. C. 

Sec. 17 (a) (1),1933 Act; secs. 338 
(now sec. 1341) and 88 (now sec. 
371), title 18, U. S. C. 

Sees. 5 (a) (I) and 17· (a) (I)J 1933 
Act; sees. 134~ 1001 ana 371, 
title 18, U. S. u. ' . 
.' '* -

Sec. 17 (a), 1933 Act; sec. 1341', 
tltlel8~ U. S. C. ' . _-

Sees. 5 (a) (I) and (2) and 17 (a), 
1933 Act; sees. 1341 and 371, 
title 18, U. S. C. '" • 

Sec. 17 (a) (I), 1933 Act; sees. 338 
(now sec. 1341) and 88 (now sec. 
371), title 18, U. S. C. 

Secs. 5 (a) (I), (2) and 17 (a) (I), 
1933 Act; sees. 338 (now sec. 
1341) and 88 (now sec. 371), 
title 18, U. S. C. ',:, " 

Sec. 17 (a), 1933 Act; sees. 1341 
and. 371, title 18, U. S. C. 

Sec. 17 (a): 1933 Act; sees. 338 
(now sec. 1341) and 8~ (now 
sec. 371), title 18, U. S; C. . 

Sec. 17 (a), 1933 Act ..•. o •..•• :._ 

Sec. 17 (a), 1933 Act; sec. 1341, 
title 18~ U.,S. C. 

Status of case 

Defendants Hoshor and Schmidt pleaded not guilty and 
each posted bond of $500. Adams & Co. has not entered 
a plea. Pending. 

Defendants pleaded guilty on all counts. Anderson sen· 
tenced to 2~2 years imprisonment. Imposition of sentence 
suspended I\S to J ohonovlch and Lloyd and they were 
placed on probation for 3 years. 

Seven defendants pleaded not guilty and were released on 
, bond. 'Two remaining defendants, Cosmo Records, Inc. 

and E. F. Gillespie & Co., Inc., have not entered pleas. 
Pending., ' , 

Bechhold found guilty by·Jury on 5 mall fraud counts and 
not guilty on remaining counts, but court set aside Jury's 

, verdict and granted Bechhold's motion for acqulttal. 
Reynolds pleaded nolo contendere to 6 mall fraud counts, 
2 sec. 17 (a) counts and conspiracy count. Pending. 

Defendants Beckl Girard and O'Hayer pleaded not guilty 
and each postea bond of $2,500. Pending. 

Becker, Reamsnyder and vaug~~C!r~ed nolo contendere 
to conspiracy count, and re g counts dismissed. 
Pending. :' ' " 

Bobbroff found guilty on 3 sec. 17 (a) counts and one mall 
fraud count and was sentenced to 8 years Imprisonment 
and to pay $5 000 fine. Filed notice of appeal. Chadwell 
found not guilty on one mail fraud count. Jury disagreed 
as to both defendants on 4 remaining mall fraud and sec . 
17 (a) counts. Pending. 

Defendants not apprehended. Pending. 

Buschman 'pleaded guilty to,2 mail fraud counts and was 
sentenced to 8 years Imprisonment; remaining counts 
dismissed. Indictment dismissed as to Charles Sherwin. 

Defendants pleaded not guilty and each posted bond of 
$2,&lO' P~ndlng. ' 

Defendant waived indictment and pleaded guilty to all 
, counts In this information and to another information 

containing mail fraud counts, and was sentenced on both 
, to 5 years Imprisonment and to pay $1,000 One. 
Cox convicted on all counts of Indictment and sentenced 

to 10 years Imprisonment and to'pay $1,000 One. Notice 
of appeal filed. Omar Penner BCqultted on all counts. 
Pending. 



DePalma, Albert Edward CA. E. Northern District of lune 11,1947 Secs. ~ (a) (I), (2) and 17 (a) (I), DePalma forfeited S40,OOO appelll'8llOll bond and Is presently 
DePalma'" Co.). Obio. 1933 Act; sec. 338 (now sec. a fugitive. Pending. 

Elliot. N.lames __________________ Sonthem District of 
1341), title 18, U. B. C. 

Defendant not apprehended. Pending. Sept. 29, 1948 Bec. 17 (a) (1) and (2), 1933 Act; 
New York. sec. 338 (now sec. 1341), title 

to Bageman
le 

Boward C. (Hageman 3 Bouthem District of 
18, U.B. C. 

Defendant Bageman pleaded not gullty and was released co Aug. 9,1951 Sec. 206 (1) (2), IA Act of 1940; 
to Fropsrt s. Inc.').' . New York .. sec. 1341, title 18. U. B. C. on $2,500 bond. Two corPOrate defendants have not .. entered pleas. Pending. to Banson. Russell 0 ________________ 

Northern District of Mar. 8,1951 Sec. 17 (a) (I), 1933 Act; sec. 1341, Defendant chauged his plea from not guUty to guilty and 

f 
Hawley, Edwfln __ • _______________ Illinois. title 18, U. B. C. was sentenced to 3 years imprisonment. 

District of ArlzoDB ____ Nov. 10,1949 Bec. 17 (a) (3), 1933 Act; sec. 32 Defendant not apprehended. Pending. 
Benderson, 1. Stacey _____________ (a). 1934 Act. 

Henderson found guilty on mall fraud count and received 3 Western District of Sept. 6,1950 Secs. 5 (a) (I), (2) and 17 (a) (I), 
Tennessee. 1933 Act; sees. 1341 and 371, 5-year prison sentene!' and fined $1,000. He filed notice 

title 18, U. S. C. of apP<'a1 and was released on $7,500 hondo Remaining 
04 defendants not tried. Pending. 

I 
Bennefe~ Ernest R. (Utah PhoB- 4 District of Utah _______ Apr. 5, 1951 Secs. 5 (a) (1) and (2), and 17 (a) Rennefer pleaded guilty to 6 sec. 5 (a) counts, Carroll to 2 

phate 0.). (1),1933 Act; sec. 1341, title 18, sec 5 (a) counts, and Wray to 3sec. 17 (a) counts, and each 
U.S.C. defendant reoeived 5-year suspended sentence and plaoed 

on jrobation. Parker pleaded jUllty to 2 sec. 5 (a) counts 
an received I-year suspende sentence and plaoed on 

Berek • .John ______________________ 
Sec. 17 (a) (I), 1933 Act; seeS. 338 

probation. Remaining counts dismissed. 
6 Eastern District of .July 30;1942 Herek pleaded not guilty. Remaining defendants are 

Michigan. (now sec. 1341) and 88 (now fugitives. Pending as to all defendants. 
Do ________________ • ___________ _ ____ do _________________ sec. 371), title 18, U. B. C. 

1 _____ do ________ Bec. 15 (a), 1934 Act. Do ____________________________ 
6 

_____ do _________________ _____ do ________ 
Sec. 5 (a) (1) and (2), 1933 Act; 

~ 
sec. 88 (now sec. 371), title 18, 

Bowe. Cbarles A (Maryland-
U.S.C. 

3 Southern District of Dec, 7,1951 Secs. 5 (a) and 17 (ail 1933 Act; Defendants have not been arraigned. Fending. 
Nevada Orerating Co., Inc.). 

2 
Ohio. sec. 1341, title 18, . B. C. 

Kelling, Lawrence L., Bellers District of Kansas _____ .June 13, 1951 Sec. 17 (a), 1933 Act; sec. 1341, Kelling and Sellers convicted on all counts. Kelling ~ Charles Preston (Sun1lower oil title 18, U. B. C. sentenoed to 4 years imprisonment, to run concurrently 
Producers). with 5-year sentence imposed In another case. Bellers ;: sentenced to 5 years. Convictions affirmed by CA-1O 

KnOWles Noel B. (LaSalle 
on June 12, 1952. 

3 'Eastern District of Oct. 1,1946 Secs. 5 (a) (I), (2) and 17 (a) (1), Knowles pleaded not guilty on lunc 21, 1948, and was 
i Yellowknife Mines, Ltd.). New York. 1933 Act; sec. 338 (now sec. released on $25,000 bail. Knowles bond forfeited Nov. I, 

1341), title 18, q. B. C. 1948. and be Is presently B fugitive. Case dismissed as to 103' Newson Mar. 16,1949. Pending. La Vey, William B _______________ 3 Dlatrlct of Montana ___ Sept. 7,1950 Secs. 5 and 17,1933Act;secs.I341 Case trsnsferred to USDC Idaho as to La Veyand Brown, 
and 371, title IB, U. B. C. who pleaded nolo contendpI'C to all counts. La Vey, . i 

sentenced to 52 months imprisonment, later reduced to 3 
years and 4 months, and to pay fine of $2,700. Brown sen-
tenced to 10 months and fine of $1,550, sentence was sus-
pended and she was placed on probation for 2 years on 
condition that baIr of fine is paid immediately and re-
mainder In 6 months. White pleaded nolo contendere 
to a sec. 5 count, imposition of sentence was suspended, 
and he was placed on probation for 6 years. Defendants 
Brown and White were prohibited from engaging In Be-

t.ew!s, Jt:I~ A._ •••• _ .. ___ .__ . curitips business during probation. . ~ 
District of MaryJl\Ild._ . Oct. 12,1951 Bec. 17 (a)U 1933 Act; sec, 1341; Defendant waived Indictment, pleaded guilty to informs- H:o-

title 18, .. 8. O. . '. , ·t!on •. and waa sentenced to 5 fears iUlprisonment.. ~. 



TABLE 20.-lndictments r.et.urnedfor rnolation of the acts administered by the Commi88ion, the Mail Fraud Statute (aec. 181,1, formerly sec. 888, 1-:1 
title 18, U. S. C.), and other related Federalstatutea (where the Commission took part in the investigation and development of the caae) which ~ 
were pending during the 196e fiscal year-Continued 

Number Unlted Btates District Indictment N arne of principal defendant , of defend· 00W1 retnrned Oharges Btatus of case 
ante 

Llanos, Alejandro D •••••••••••••• 9 District of HawaU .•.•• Apr. 2,1951 Boo. 17 (a) (1), 1933 Act; sees. Defendants Llanos, Mrs. Llano~ Andrada, BacUlo, Flores
l 338 (now soo. 1341) and 88 Oallza, and Oducayen foun guilty by court on aI 

Do ••••••••••••••••••••••••••• 
(now sec. 371), title 18, U. B. O. counts of first indictment except 1 sec. 17 (a) <'Ount and 

2 ••••• do •••••••••••••••• ••••. do ••••••• Boo. 2314, title 18, U. B. 0 ••••••• 1 mail fraud count, which were dismissed. Palafox and 
Rodriquez were BCQultted by court. Llanos sentenoed 
to 5 years and 5 days In prison and to pay fine of $10,000. 
Mrs. Llanos received 5 years probation and fined $5,000. 
Andrada sentenced to 3 years and 3 days and flne of 
$3,000. BIICUlo, Flores and Oducayen were each sen· 
tenoed to 3 years and 3 days and fine of SI,OOO. Oallza 
sentenoed to 2 years and 2 days and flne of $1,000. 

Lloyd, O. L. (NuEnamel Oorp.) •• Boo. 3 (a) (1) and (2), 1933 Act •• 
Notices of appeal flied by defendante. Pending. 

1 Northern District of Oct. 3,1950 Defendant withdrew plea of not guilty and pleaded nolo 
Dllnois. contendere to all connts and was fined $10,000. 

Lobman, Theodore E ••••••••••••• 1 N orthem District of Mar. 19,1952 Bec. 17 (a)iT 1933 Act; seo. 1341, Defendant pleaded guUty to 011 counts. After close of the 
Dllnols. title 18, • B. O. fiSOBc!lear, Imposition of sentence suspended and he was . . pia on probation for 3 years . 

Low, H~ (Trenton Valley 2 Eastern District of Feb. 3,1939 Bec. 17 (a) (1),1933 Act; sec. 338 Case pending as to Low and Hardie, who are fugitives. 
Distillers orp.). Michigan. ~ow sec. 1341), title 18, 

.B.C. 
Luck,' Eugene PO. (Boutheastern 1 Bouthern District of Bept. 28, 1949 Bec. 10 (b) and rule X-I0B-5, Defendant previously convicted and sentenced to II years 

Becurltles Corp.). Florida. 1934 Act; sec. 1341, title 18, Imprisonment. Conviction aftlrmed hy CA-II Ian. 7, 
U.B.C. 1952. 

E. M. McLean & 00. (Devon 2 Eastern District of Oct. 21, 1941 Bec. III (a), 1934 Act ••••••••••••• Oase pending as to flrst indictment. Three defendants 
Oold Mines, Ltd.). Michigan. ~evlous1Y convicted and sentenoed on second and third 
, Do ••• ~ ....................... 7 ..... do •••••••••••••••• • •••• do ••••••• Boo. II (a) (1) and (2), 1933 Act; dlctments. Pending as to remaining 9 defendants on 

sec. 88 (now sec. 371), title 18, eecond and third indictments. Pending. 
U.B.O. 

Do ........................... 12 .. ••. do ................ ..... do •• _ .... Boo. 17 (B) (1) and (2), 1933 Act; 
sees. 338 (now sec. 1341) and 

, , 88 (now sec. 371), title 18, 
U.B.O. 

McTavish, Donald Neil .......... 2 Eastem District of Dec. 21, 1948 Bees. II and 17, 1933 Act; sees. Donald McTavish pleaded guilty to a sec. II (a) count, and 
Washington. 338 (now seo. 1341) Bnd 88 rem~lnlng counts dismissed. Imposition of sentence 

,,, " , (now sec. 371), title 18, U. B. O. deferred and defendant placed on J,robation for 8 ),ears. 

Moore, Lio),d T. (Fltsum Mining Bees. 3 W (I), (2) and 17 (a) 
Oase dismissed as to Peter MeTa sh, deceased. 

8 District of Montana .. lune 18, 1943 Indictment previously dismissed as to two defendants. 
00.).. ':, , (1), 19 Act; sees. 338 (now Pending as to Moore, who has not been apprehended. 

Bee. 1341) and 88 bnow BeC. Pending. 
371), title 18, U. B. • 



MoultonJ. Francis A. (The S)'I111-
chron \')orp.). 

Norwood, Doak •••••••••••••••••• 

Patt)'l1, Pierre P. (Modern 
Products Corp.). 

Picotte, Peter E •••••••••••••••••• 

Porter, Edward Maurice ••••.••. _. 

Price, Eldridge SOlomon •••••••• _. 

Rubinstein, Serge •••••• _ ••••••••• _ 

Do ••••••••• __ • _____ ._. _. _ ••• _. 

Schumpert, Paul A. (National 
Acceptance Corp.). 

SlBugenhoupt, Richard E __ ••••••. 

Thomas, Richard (Thomascolor, 
Inc.). 

Tuttle, Sidney W _ ••.•. _ •• _ ••••••• 

Warwick, Paul R, lr., (Texas 
Investment Co.). 

White, George L. (S--M-P Co.) __ ._ 

Whlte,lack R._._. __ ••• ____ ••• __ • 

Wickham, Wilder Frank (EI 
Dol'8do Gold Mines, Ltd.). 

Wimer,. Nye A. (Tennessee 
SchuYll<1lI CorP.). 

District of Massa- Oct. 4, 1961 Sees. /; (a) and 17 (a) (I), 1933 
chusetts. Act; sec. 1341, title 18, U. S. O. 

Northern District of Dec. 2,1949 Secs. 6 (a) (2) and 17 (a) (I), 
1lI1nols. 1933 Act; sec. 1341, title 18, 

U.S.C. 
Eastern District of lune 9,1952 Secs. 5 (a) (2) and 17 (al (I), 

Michigan. 1933 Act; Sec. 1341, tit e 18, 
U.S.C. 

Eastern District of Feb. 20,1952 Sec. 17 (ab 1933 Act; sec. 1341, 
MissourI. title 18, • S. O. 

Southern District of 
New York. 

Feb. 2, 1951 Sec. 17 (a), 1933 Act •.•••••• _ •••• 

Northern District of 
Ohio. 

Apr. 2, 1951 Sec. 5 (a) (2), 1933 Act ....... _. __ 

2 Southern District of Dec. 16,1948 Sec. 5 (a) (1) and 17 (a), 1933 
New York, Act; sec. 9 (a) (4), 1934 Act; 

sec. 338 (now sec. 1341), title 

Feb. 
18, U. S. C. 

2 .••• _do_ .... _._. ___ ••• _. 7,1949 Sec. 88 bnow sec. 371), title 18, 
U.S .. 

3 Southern District of lune 8,1949 Sec. 17 (a) (I), 1933 Act; sees. 338 
Mississippi. (now sec. 1341) and 88 (now 

sec. 371), title 18, U. S. C. 

Western District of Mar. 9,1951 Sec. 17 (a) (I), 1933 Act; sees. 338 
Pennsylvania. (now sec. 1341), and 1341, 

title 18, U.S. C. 
2 District of Arizona_._. Oct. 29, 1951 Sec. 17 (a) ~2)S 1933 Act; sec. 371, 

title 18) • . C. 
Eastern District of Mar. 15, 1951 Sec. 17 (a (1),1933 Act; 8ec.1341, 

Pennsylvania. title 18, U. 8. C. 

Northern District of Nov. 1,1950 Sec. 17 (a) ~ 1933 Act; sec. 10 
Texas. ~) and e X-IOB-5, 1934 

ct; sec. 1341, title 18, U. S. O. 

Northern District of Ian. 4, 1952 Sec. 17 (a), 1933 Act_._._._. __ .•• 
1lI1nols. 

District of Nebraska ... Oct. 17,1950 Sec. 17 (a) (I), 1933 Act; sec. 338 
~now sec. 1341), title 18, U • 

. C. 
4 District of Nevada .... May 1,1952 Sec. 17 (a) (1), 1933 Act; sec. 371, 

title 18, U. S. C. 

1 District of New Jersey. Aug. 3, 1948 Sees. /; (a) (2) and 17 (a) (I), 
1933 Act; sees. 338 (now sec. 
134I) and 88 (now sec. 371), 
title 18, U. S. O. 

Defendant found guilty on BIl counts except sea. 5 (a) count 
and was sentenced to 4 years imprisonment. 

Defendant withdrew plea of not guilty and pleaded nolo 
contendere and was sentenced to 2 years probation. 

Defendant pleaded not guilty. Bond set at $1,000. 
Pending. 

Defendant pleaded not guilty and posted $2,000 bond. 
Pending. 

Defendant deceased. Case dismissed. 

Defendant found guilty on all counts. Sentenced to serve 
13 months In prison and pay line of $1,000. Notice of 
appealllled. Pending. 

Section 9 (a) (4) count dismissed by court and Rubinstein 
acquitted by Jury on remaining counts. Dismissed as to 
Bliss who was not tried. 

Paui A. Schumpert pleaded guilty to all counts and re­
ceived 2-year sentence on each count, to run concurrently 
with sentence impOsed in N ationBI Loan Guaranty Co. 
case. B. V. Schumpert found not guilty by Jury. Dis­
missed as to C. L. Wilson who was not tried. 

Defendant pleaded guilty to all counts and was given 3-year 
prison sentence and additionBI2-year suspended sentence. 

Defendants Thomas and Powell pleaded not guilty and 
were released on bonds of $2,000 each. Pending. 

Tuttle pleaded nolo contendere and was sentenced to 6 
months Imprisonment, to be follOWed by 2 years proba­
tion. 

Defendant pleaded nolo contendere to 1 sec. 17 (a) (1) 
count; remaining counts dismissed. Defendant lined 
$500 and placed on probation for 1 year conditioned upon 
paying line and making restitUtion. 

Defendant pleaded not guilty and posted bond of $500. 
Pending, 

White's motion to transfer trial to USDO WD of Oklahoma 
granted. Pleaded not guilty. Pending. 

Wilder Wickham, Ellemerie Wickham and William Kelso 
were released on bonds of $5,000 each. William Hutton 
was released on bond of $1,000. Defendants have not 
entered pleas. Pending. 

Pending. 

I 
I 



TABLE 21.-Petitions for review of orders of Commission under the Securitie8 Act of 1933, the Securitie8 Exchange Act of 1934, the Public Utility ~ 
Holding Company Act of 1935, and the Investment Company Act of 1940, pending in courts of appeals during the fiscal year ended June IIlo-
30, 1952 

Petitioner United States Court 
of Appeals 

Initiating 
papers tiled 

bowning, Edward R., et a!. ...•••••.•. District of Columbia...... Atig. 23,1951 

Electric Bond 4z Share Co_ ..•. _._ ••• _._ •. _ •. do .•.•.•. _._ •••••.••. _. Apr. 4,1952 

Johnson, R. H., & Co. and Rupert H. Second clrculL. ___ ._..... Apr. 10,1952 
Johnson. 

McMillan, Clarence ..•. _._._._._._._ ••... _._do .... _ •.•.•.•..... _ .•. May 21,1952 

Peck,lames ..•• ___ ._._ ••. _._._._._._._ ••. _ .. do. __ .. _ ••• _._ ••.•.•. _. Feb. 13,1952 

Public Utility District No. I, et 8L.... Ninth clrcult ..•. _ ...•••.•. Jan. 24,1952 

Shayne, Irving A ....•....... _._._. __ •. Second clrcult ...•. _ •.... _. Nov. 30,1951 

Commission action appealed from and status of case 

Order oUune 26,1951, approving comprehensive plan of United Corp. under sec. 11 (e) of Holding 
Company Act for the purpose of transforming United from hglding eompany to Investment 
company, and orders oC Feb. 7 and 25, 1947, permitting United to Gbtaln vote of common 
stockholders on United's program for future operations as Investment company. Interven· 
tion by United granted. Motion for leave to Intervene by Committee for Warrant 
Holders pending; Committee's motion for leave to file brief granted. Petitloners'motion to 
stay sale of common stock 01 Niagara Mohawk Power Corp. pending review, granted. Peti­
tioners' motions lor leave to Ijdduce additional evidence and to enlorce provisions 01 pIan 
pending. Pending. 

Order 01 Feb. 6, 1952, denying application 01 Electric Bond & Share Co. lor relief from a commit­
ment to dispose 01 its holdings oC stock 01 United Gas Corp. Leave to Intervene granted 
Samuel Okin, General American Investors Co., and Perry 1. Walsh, et aI., constituting 
Common Stockholders Committee. Pending. 

Order 01 Apr. 2, 1952, dismissing petition Cor review 01 order 01 National Association of Securities 
Dealers, Inc., which expelled firm Crom membership, and finding that Johnson was a "cause" 
01 such expulsion. Order affirmed July 18, 1952. Petition lor writ 01 certiorari filed Aug. 18, 
1952. P.endlng. 

Order of Apr. 8, 1952, denying petitioner's application Cor Cees and expenses Incurred In preserving 
Interests of preferred stockholders oCNorthern States Power Co. Petition lor review dismissed 
pursuant to stipulation dated July 10, 1952. Closed. 

Commission letter of Feb. 4, 1952, refusing request for "hearing" on correctness 01 Commission's 
Interpretation of proxy rule X-14A-8 as it related to Peck's controversy with Greyhound 
Corporation. Petition for review dismissed Apr. 7, 1952, for lack of jurisdiction, on motion of 
Commission. Closed. 

Order oC Jan. 18, 1952, directing that hearing be held with respect to leasibility of proposed sale 
oC stock 01 Washington Water Power Co. and pursuant to sec. 11 (d) of Holding Company 
Act with respect to plan lor distribution oC such stock. Motions to intervene tiled by WlIIlam 
Gerstly ,II, et al.; Electric Bond & Share Co., City of Spokane. et al.; and Idaho Public Utilities 
Commission. Petition dismissed Mar. 14, 1952. Stay order vacated Mar. 21, 1952. Closed. 

Order oC Nov. 29, 1951, revoking registration 01 Irving A. Shayne as broker and dealer under 
sec. 15 (b) oC Securities Exchange Act. Stay denied by order 01 CA-2 on Dec. 10, 1951. Notice 
oC appJicntion to Supreme Court for writ 01 assistance; stay denied Dec. 20, 1951. Petition to 
revieW wlthdraWli Feb. 20, 1952, pursuant to stipulation. Closed. 



Skowhegan Savings Dank, et aL______ District of Columbia ______ Jan. 28,1952 

Van Alstyne, Noel Co__________________ Second circuit_. ___________ May 7,1952 

Wallach, Samson, Sr ___________________ District of Columbis .. ____ Jan. 23,1952 

Order of Dec. 19, 1944, approving plan of Central Maine Power Co. under sec:ll'(e) of Holding 
Company Act as necessary to effectuate provisions of sec. 11 (b) (1) and as fair and equitable, 
and order of Nov. 28, 1951, denying petition for reconsideration and modification of earlier order. 
Leave to intervene granted to Ccntral Maine Power Co. Pending. 

Order of Apr. 8,1952, as amended by order of Apr. 14, 1952, pursuant to sections 15A and 19 (a) 
(3) of Securities Exchange Act, suspending Van Alstyne, Noel Co. from membership in 
National Association of Securities Dealers, Inc., New York Stock Exchanga and New York 
Curh Exchange for period of 20 days. Stay order entered May 14, 1952, pursuant to stipulation 
Pendin/t. 

Order of Nov. 29, 1951, finding that Samson \Vallach, Sr., and others are causes of revocation of 
registration of Henry P. Rosenfeld as hroker and dealer under sec. 15 (b) of Securities Exchange 
Act. Pending. 

TABLE 22.-Civil contempt proceedings pending during the fiscal year ended June 30, 1952 

Numher United States District Initiating Principal defendants of de- Status of case 
fendants Court papers filed 

U. S. Frlgidlce, Inc. and Homer J. Cox _____ 2 New Mexico __________ Jan. 11,1952 After contempt proceedings instituted, Cox, in compliance with court's subpena 
enforcement order, appeared with his hooks and records on Feh. 12, 1952, and 
claimed his privilege against self-incrimination. No judgment of contempt 
therefore entered. Closed. (See appendix table 24 on enforcement of suhpenas.) 

I 



TABLE 23.-Ca8e8 in which the Commission participated a8 intervenor or as amicus curiae, pending during the fiscal year ended June SO, 195B 

Name of case United States District 
Court or Court of Appeals 

Southern District of New 
York; Second Circuit. 

Date of entry 

Reopened Oct. 23, 
1951; May 5, 1952. 

A 1Utrlan and Butcher III n-lU!ee. of Cen· 
Iral Statu Eltctrle Corp. v. Harrllon 
William., tI al. 

Blackwell, d al. v. Btnl.en, tt al ••.•.•••• Southern District of TexlIlL Nov. 6,1951.. .•..•.... 

Blau v. Hodgkinson, ct al •••••••••••••••• 

Carr Consolidated Bllcull Co. v. Moore .• 

Conlol/daled Engineering Corp. v. Ne.bU, 
el al. 

Crummer v. CromIe", el al .•..•••••••.•. 

Southern District of New 
York. 

Middle District of Penn· 
sylvania. 

Southern District of CaU· 
fornia. 

District of Nevada .••...•. 

Fratt V. Robinson, et al.................. Western District of Wash· 
ington; Ninth Circuit. 

May 24,1951 .•........ 

Dec. 6. 1951 .......•.•. 

Sept. 10. 1951.. ..•...•. 

June 8. 195!. ......... . 

June 26, 1951; Dec. 18, 
1951; Jan. 15, 1952; 
Apr. 17, 1952. 

Nature and status of case 

Plenary action by trustees of Central States Electric Corp .• debtor In ch. X. against 
derendants alleging waste and misappropriation of corporate assets and overreach· 
Ing. Judgment for trustees Mar. 7. 1952. Appeal to CA-2. Pending. 

Action under secs. 12 (2) and 17 (a) of Securities Act. Motions to dismiss granted 
Apr. 10, 1952. Appeal to CA-5. Pending. 

Action under sec. 16 (b) of Securities Exchange Act respecting transactions In securi· 
ties of Federated Department Stores. Judgment for plaintiff. Closed. 

Action under sec. 16 (b) of Securities Exchange Act of 1934. Motion for summary 
judgment filed by plaintiff and motion to dismiss by defendant. Pending. 

Actions under sec. 16 (b) of Securities Exchange Act. Judgment for defendants 
Oct. 30. 1951. Closed. 

Action under secs. 12 (1). 12 (2), and 17 (a) of Securities Act. Motion to dismiss 
cause of action under sec. 12 \1) denied Jan. 26, 1951. Judgment reserved with 
respect to causes of action under secs. 12 (2) and 17 (a). Pending. 

Actions based on violation of rule X-IOB-5 under sec. 10 (b) of Securities Exchange 
Act. Motion to dismiss granted Aug. 6, 1951. Appeal to CA-9. Pending. 

HorowUz, ef al v. Kaplan, d al ...•••.•.•. First Circuit ..•.•••...•••• Sept. 28,1951. ......... Appeal from order of district court confirming trustees' plan of reorganization under 
ch. X. Motion for dismissal of appe3l denied Nov. 29, 1951 and plan of reorgan· 
Iz~tion as confirmed by district court sustained. Certiorari denied Mar. 3. 1952. 
Closed. . ' .. 

JeDerlon Lake Sutphur Co., Inc. v. 
Waldo Jr. ,,', 

Eastern District of Loul· 
slana. 

Mar. 13. 1952.......... Action under Bec. 16 (b) of Securities Exchange Act. Judgment for plaintiff Apr. 30. 
1952. Appe3l pending. ' 

Northern n-ual Co .• d al. v. EuaneBB 
Theatre, Corp .• et al. 

Northern District of 1111- Aug. 10. 1951. ........ . 
nois.) 

. Action based on alleged violations of rule X-IOB-5 under sec. 10 (b) of Securities 
Exchange Act. Defendants' motion for summary judgment overruled Jan. 29, 
1952, with leave to plaintiffs to amend complaint. Pending. 

Ptlltgrlno V. NeSbit. el al . .•••.• :........ Ninth Circuit............. May,9,1952........... Appeal by stockholder of Consolidated 'Engineering Corp. from order of district 
court, Nov. 29, 1951. denying him leavo to intervene in action uilder sec. 16 (b) of 
Securities Exchange Act. Pending. 

Rattner V. Lehman. et al .......... ,...... Southern District of New June 12, 1951; Nov. 
York; Second Circuit. 13, 1951. 

Speed. d al. v. Tran&amer/ca Corp ..••••• District of Delaware •••.•. Feb. 19, 1947; Oct. 14, 
1948; Jan. 14, 1949. 

Action under sec. 16 (b) of Securities Exchange Act with respect to securities' of Con-­
solidated Vultee Aircraft Corp. Judgment for defendant June 27. 1951. Affirmed 
by CA-2 Jan. 10, 1952. Closed. 

Action for violation of rule X-IOB-5 under sec. 10 (b) of Securities Exchange Act. 
Motion to dismiss denied May 9, 1947. Rehearing denied June 25, 1947. Case 
tried on merits. Reargument on questions of law June 22-23, 1950. Opinion in 
favor of piaintiffs Aug. 8. 1951. Special master appointed Oct. 18. 1951. to recom· 
mend amount of damages. Pending. 

SleUa V. (lraham·Palge Motor. Corp . .t Southern District of New Mar. 28. 1952.......... Action under sec. 16 (b) of Securities Exchange Act with respect to securities of Kaiser· 
Kalser·Frazer Corp. York. Frazer Corp. Motion to dlsmiss denied and judgment for plaintiff May 13. 1952. 

Pending. 
8ullfDan v. Burn, •• •....•.•.•.•....•• ".. District of Massachusetts .. Mar. 31. 1952.......... Action for services rendered to defendant in connection with proceedings under 

Holding Company Act in the matter of Eastern Gas '" Fuel Associates. Motion 

WUko V. Swan, ct al..................... Southern District of New 
York. 

for stay by defendant. Pending. , 
Mar. 28. 1952.......... Action under sec. 12 (2) of Securities Act. Motion of defendants to stay proceedings 

pending arbitration denied June 11. 1952. Appeal to CA-2. Pending., 



TABLE 24.-Proceedings by the Commission to enforce subpena8 under the Securitie8 Act of 1999 and the Securitie8 &change Act of 1984, pending 
during the fi8cal year ended June 90, 1958 

Number United States District InItiating PrIncipal defendants of de- Section of act Involved Status of case 
fendants Oourt papers filed .. 

" " , 

Feb. 25, 1952 Mines and Metals Corp __ ~; __ ,5 Southern District of Sec. 22 (b), 1933 AcL_ Order Mar. 10, 1952, denying respondents' motion to ,quash subpenas 
Calilornia. duces tecum and granting application for order directing respondents to 

produce records of Mines and Metals Corp. and of Steel, Inc., S.,A. 
Order Mar. 20, 1952, on respondents' appeal,.'dlreetlng SEC show , cause why a staT! should not be granted pending determlnatlon'of ap-

I peal. Motion 0 SEC to dismiss or to affirm district court order of Mar. 
10,1952. Affirmed by CA-9 Nov. 20, 1952. Pending,' ", " 

U. S.' Frlgldlce, ,Inc. and 2 New Mexlco ______ ~ ___ Sept. 4, 1951 Sec. 22 (b), 1933 AcL_ Order Sept. 4, 1951, directing defendants to apflear and show cause why 
Homer 1. Cox. order should not be Issued as requested In app ication for order requiring 

defendants'to respond to subpenas duces tecum. Order Nov. I, 1951;· 
enforcing subpenas and directing U. S. Frlgidlce, Inc., and Homer J. 
Cox to produce records on Nov. 2 and Nov.' 19,' 1951, respectively; , .. Closed. (See appendix table 22 on civil contempt proceedings.) '" 1 I ' 

. , 
" " .'.' 

1 ' 

I, , 

TABLE .2~'7¥iscellaneous actions involving the Commi88ion or employee8 of the Commisi8on pending during the fiscal year ended 
. June 90, 1962 .. 

" 

Plaintiff Court Initiating Status'of case', .' 
Jl~pers filed \ 

; , ' 

Th~' Ohesapeake & PotOmac Tcle-' Municipal Court for DIs- Jan: 31, 1952, Writ of attachment served on SEC on Jan. 31, 1952, for salary due employee. Motion of SEC to 
phone Co. . trict of Columbia. quash, dated Feb. 8, 1952, granted. Closed. In re Otis & Co. ___________ ; ___ ~,_. Northern District of Ohlo __ . Dec. 12, 1951: 'Motion of SEC for clarification or modification of that part'of order of Dec. 12, 1951, approving 

debtor's petition under ch. X, which prohibited actions against debtor. Order of Mar. 21, 1952, 
, " denied modification of order regarding the 2 administrative actions before the Commission but 

1 
modified order to remove the prohibition upon further disposition In the Injunctive action. On 
~. 4, 1952, SEC aSipea1ed from that part of order restraining SEC from completion of the ad· I Istratlve procee Ings. Pending. - ... . j 

Schmidt, George .••••••••.• _______ . Northern District of Dllnols. Mar. 2, 1951 Action against United States for damages under Federal Tort Claims Act, arising out of Investlga-. , tion of Tucker Corp. Compialnt dismissed Jan. 4,1952, on motion of Government for iailure to 
state cause of action. Appeal taken by Schmidt. Affirmed by CA-7 July 3,1952. Petition for 
rehearing filed. Pending. - , '. - -- - " , .. 



TABLE 26.-ActionB pending during ;fi8cal year ended June 30, 1955, to enforce voluntary plans under sec. 11 (e) to comply with Bec. 11 (b) 
of the Public Utility Hold~ng Company Act of 1935 

Name ot case- - United States District Court InItiating papers 
I tUed 

American & Foreign Power Co., Inc Malne ______________________ Nov. 20, 1947 _____ _ 

American Power & Light Co ______ : _____ do _____________________ June 30,1950: ____ _ 

American Water Works & Electric 
Co., Inc. 

Consolidated Electric & Gas Co. 
(Central Public Utility Corp.). 

Electric Bond & Share Co _________ _ 

Delaware ___________________ Reopened May 8, 
1952. 

____ do.______________________ Reopened June 23, 
1952. 

Southern District of Ncw Reopened Aug. 7, 
York. 1950. 

Electric Power & Light Corp _______ •••• do __ •••• ____ ••••• _______ _ Reopened June 20, 
1952. 

Engineers Public Service Co ••• _ ••• _ Delaware __________________ _ 

Federal Water & Gas Corp _____________ ~do _________________ • ___ ~_ 
Reopened May 8, 

1952. ' 
July 28, 1948. _____ _ 

I Green Mountain Power CorP;.____ Vc1"mont •••• ________________ May 4,1951. _____ _ 

D1lnois Power Co. (North Alnerl. Delaware ___________________ Reopened June 14, 
can Light & Power Co.). : 1951. 

Long Island Lighting Co .• : •• ______ Eastern District of New ReoponedApr.16, 
York. 1952. 

Status of case 

Previous order of Oct. n, 1948, approving plan, vacated and proceedings remanded to the 
Commission. Order of Jan. 17, 1952. approving amended plan. Appeals to OA-1 by Dr. 
S. Z. Kantor, Harry and Rose Zucker, and Frances Sliver. Order affirmed In Kantor and 
Zucker appeals, and Silver appeal dismissed June 6, 1952. Petition of Kantor tor rehearing 
denied June 23, 1952. Pending. 

Supplemental application filed June 12, 1952. Plan approved and enforced July 17, 1952. 
Pending. 

Supplemental application filed May 8, 1952. Pending. 

Supplemental application III tUed June 23, 1952. Plan approved and enforced July 29, 1952. 
Pending. 

Order Mar. 2, 1951, approving plan II-B. Appeals to OA-2 by Electric Bond & Share 00. 
and $5 preferred stockholders. Petition for writ of certiorari flied In Supreme Oourt by 
Electric Bond & Share Co. beCore Oourt of Appea13 had opportunity to consider Issues or 
render Judgemnt. Certiorari denied June 4, 1951. Electric Bond & Share Co.'s ap.{leal 
dl3mi.lsed July 25, 1951, pursuant to stipulation. Preferred stockholders' appeal pencllng. 
Pending. 

Supplemental application on fees tUed June 20, 1952. Pending. 

Supplemental application II on fees tUed May 8, 1952. Pending. 

Order Aug. 19, 1948, approving plan with the exception of sec. 3. Order Jan.n, 1950, approv· 
Ing sec. 3 of plan. Appeal to CA-3 by Chenery Corp. Petition for certiorari, tUed by 
Chenery Corp., denied Oct. 9, 1950. District Court order affirmed by CA-3 April 2, 1951. 
Petition Cor certiorari, flied by Ohenery Corp., denied June 4, 1951. Supplemental appll· 
cation II flied Sept. 21, 1951. Plan approved Oct. 16, 1951. Closed. 

Supplemental application flied June 4, 1951. Order lune 4, 1951, approving plBn as fair, 
equitable, and appropriate. Order Oct. 11, 1951, releasing corporation from Jurisdiction 
of court. Closed. 

Supplemental application II filed June 14, 1951. Opinion Dec. 3, 1951, granting application 
except as to Masterson's claim, which was allowed. Commissioner'S petition for rehearing 
granted Jan. 14, 1952. Memorandum on rehearing lS.3ued July 16, 1952, reaching same 
result. Order entered Aug. 15, 1952. Appeal to OA-3 Aug. 25, 1952. Pending. 

Petition Apr. 16, 1952, by Common Stockholders Committee and Louis W. Gordon to reopen 
case, denied by OA-2 May 21,1952. Petition June 5,1952, (or rehearing by Common Stock· 
holders Committee and E. M. Nichols, denied per curiam June 24, 1952. Pendlng.-



Market Street Railway Co _________ Northern District of Call- 'May 3,1950 ______ _ 
lomia. 

Order July 11, 1950, approving principal provisions ol the plan but disapproving plan Insoiar 
as it failed to provide an allowance of fees for attorney for the Van Kirk Committee for prior 
preference stockholders, and remanding case to Oommlssion. Appeal by Oommlsslon from 
those portions of order which disapproved Oommission's determination with respect to fee. 
Appeals by William J. Cogan and Charles T. Jones from provisions of order which approved 
plan in substantially all other respects. Cogan and Jones also appealed from order of Nov. 
21, 1950, which both approved and directed enforcement of Step One of an amended plan, 
consisting of those provisions of earlier plan approved by July 11, 1950, order, and which 
Commission, after remand, had severed from fee provisions constituting Step Two. Ap­
peals from both orders consolidated Mar 7, 1951. District court order of Nov. 21, 1950, 
approving Step One, affirmed Dec. 27, 1951; portion of order of July ll, 1950, relating to 
Cogan's fee reversed. Petition filed by Cogan for rehearing by OA-9 as to his fee granted 
Feb. 13, 1952, and court heard argument. Pending. Northern States Power Co _________ Minnesota __________________ Reopened June 2, 

ng52. 
Supplemental application on fees filed June 2, 1952. Pending. 

Portland Gas &: Coke 00___________ Oregon______________________ Oct. ll, 1951.______ Order Nov. 13, 1951, approving plan. Order May 24, 1952, releasing company from Jurisdic­
tion of court, except as to certain certificates and cash. Olosed. 

TABLE 27.-Actions under sec. 11 (d) of the Public Utility Holding Company Act of 1935 pending during the fiscal year ended June 30, 1955, 
to enforce compliance with the Commission's order issued under sec. 11 (b) of that Act 

Name of case United States District Court Initiating 
papers filed Nature and history of case 

International Hydro-Electric Sys· Massachusetts ______________ Dee. 23,1949 Petition for approval of pt. II of trustee's second plan to liquidate and dissolve International 
tem. Hydro-Electric System filed Dec. 23, 1949. Pian aPc:roved Jan. 26, 1950. Order June 14, 1950, 

on trustee's r,etition filed June 2, 1950 for approval 0 terms and conditions for consumIl1l\tion of 
pt. II. On une 14, 1950. district court aflcroved supplemental order of Oommission dated June 
13, 1950 (Holding Oompauy Act release o. 9917) for carrying out pt. II (retirement of IHES 
debentures). On June 29,1951, Commission (Holding Company Act release No. 10642) author· 
lzed payment of $85,017.60 as interest on interest to debenture holders. This order ap8roved by 
district cOllrt Nov. I, 1951. Order May 12, 1952, allowing renewal of loan from The base Na-
tional Bank for 1 year. Commission now has before It pt. III of trustee's second plan, as well as 
other plans for disposition of residual estate of IHES. When Commission enters final order on 
Issues presented, matter will again go to district court for approval and enforcement. Matter 
wUl remain under jurisdiction of district court until all issues with respect to reorganization of 
IHES resolved. Pending. 
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TABLE 28.-Reorganiziuion cll8es under ch.X of the. Bankruptcy Act pending durin V 
the fiscal year ended June SO, 1952,-in which the Commi8sion,p~rticipated.when 

, appeal8' were ·taken· from district court orders . -. ..... . -, 

Name of case and United States 
Court of Appeals 

American AcoustlcS l _Inc., debtor;' 
10bn B. Shearer, ,Milton M. and 
Adrian M. Unger, appella.~ts 
(third circuit). 

American Bantam Car Co., debtor; 
American Bantam Car Co., Stock­
holders Committee, appellants 
(tWrd circuit).. -

Chicago Railways Co., et aI., debtors 
(seventh circuit). 

CWcago Rapid Transit Co., et aI., 
debtors; Thomas, et aI. v. Fallon,et 
aI. (seventh circuit). 

Pittsburgh Terminal Coal Corp., 
debtor; Pittsburgh Terminal Real­
ization Corp., appellant (thlrd 
clrcuIt). 

Solar Manufacturing Corp.; debtor; 
Ben Mintz, appellant (tnlrd cir-
cuit). . 

Solar Manufacturing COrp:1 debtor; 
Ben Mintz, appellant (mlrd cir­
cuit). 

Solar Manufacturing Corp., debtor; 
The Marine Midland Trust Co., 
appellant (third cJrcuit). 

Third A venue Transit Corp., debtor; 
Melniker, et aI., appellants (secona 
Circuit). 

Nature and status of case 

Appi,aIs from order of APr. 26, 1951, disallowing appli~tl~ns for 
certain· allowances. Commission filed brief July 24, 1951, In 
support of district court order: Order aftirmed Oct. 17, 1951. 
Petition for rehearing denied Nov. 1,1951. Mandate Issued Nov. 
7,1951: Dec. 5, 1951, appellant Shearer was gninted an allowance­
of $750 by lower court. Commission's motion of Mar. 7 1952, for 

. order directing compliance with mandate and vacating order 
granting allowance, denied Mar. 20,1952. Closed. 

Appeal from order of Oct. 16, 1951, appointing Special Master to 
take testimony on fairness of compromise settlement proposal of 
Monroe Auto Equipment Co. Commission's brief filed Dec. 3, 
1951, insup.portofappeal. Order reversed Ian. 14,1952. Closed. 

Petition of Continental DIinois National Bank & Trust Co. of 
Chicago for leave to appeal from order of Jan. 17, 1952, refusing 
allowances to petitioner as compensation for services rendered as 
d~posltary. Commission filed brief in opposition Mar. 7, 1952. 
Petition denied Mar. 12, 1952. Closed. 

Appeal from order of Oct. 3, 1951, approving a settlement of claims 
asserted against debtor by Chicago lunctlon Railroad Co. Com­

. mission's brief supporting appellants filed Feb. 8, 1952. On Apr. 
18, 1952, the order reversed and case remanded for further pro-
ceedings. Closed. . 

Appeal from order of June 11, 1951, enjoining appellant from paying 
legal fees or expenses in connection with pending ch. X proceeding, 
without further order of court. Commission's motion to dismiss 
appeal filed Ian. 11, 1952. Appeal dismissed on stipulation. 
Closed. 

Appeal from order of Dec. 28, 1950, awardlng'interim allowanCes to 
the 2 trustees of the debtor and their counsel. 'Commisslon's 
brief filed in May 1951; supporting appeal. Opinion June 28, 19511 aftirming order of Dec. 28, 1950, as to interim allowances, ana 
remanding case for further proceedings. Closed. 

Appeal from order of Jan. 4, 1951, denying motion of Commission to 
reduce number of trustees to 1: Commission's brief filed In May 
1951, supporting appeal. Opinion lune 28, 1951, reversing order 
of Jan. 4, 1951, and remanding case for further proceedings. 
Trustees' petition for rehearing denied Aug. 20, 1951. Certiorari 
denied Dec. 3, 1951. Closed: . 

Appeal from order of Mar. 3, 1952, denying 2 motions of appellant to 
dismiss counterclaims asserted by Trustee of Debtor to claims 
filed by appellant as creditor and to accounting by appellant lis 
former Indenture trustee for debtor's debenture holders. Pend-
Ing . 

Appeju from oi-der of Apr. 28, 1951, directing loan of $350,000 from 
cash held by indenture trustee under a first mortgage Indenture. 
Commission's brief In support of appeal rued May 29, 1952-
Order reversed 1 uly 10, 1952. Closed. 
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TABLE'29.-':A 19-y'ed,: 8~inmaTY oj Criminal caBe8'develoPed by the Commission-
1994- t~01i:gh J9~2 by fi8cal y~aT _ 

, [See, table 31 ~or classification ot detendants as broker-dealers, etc.1 --.. ' 

" Number 
-- Number Number ot these 

Number ot persons of.uch defend· 
cases In ants as to Number _ of cases as to which Number whom of these referred whom of de· Number Number 

to De- prose cu· . indict- fendants of these of these proceed· defend· 
Fiscal Year ments Ingswere ants as to partment tion was were oll- indicted defend· defend· dismissed whom ofJustlce recom· talned by In such ants con· ants ac- on motion cases are In each mended cases I vlcted' quIt~ 

year In each United of pending I 
States ' United year attorneys States 

attorneys ------- --------
'1934 •••.... ~ ••••••••• -, 7 ' 36 3 32 17 0 15 0 
1935 .••...•••...••••• 29 177 14 149 ,84 5 60 0 
1936 .••....••••••..•• 43 ' 379 ,34 368 164 46 158 0 
1937 •••....•..•..•••. 42 -128 30 144 78 32' 34 0 
1938 ...•.•••• ~ ••••••• , 40 113 33 134 75 13 44 2 
1939 .....•••••••••••• 52 245 47 292 199 33 60 0 
1940 ......••••••••••• 59 174 51, 200 96 38 66 0 
1941. ••••••••• : •.•••• 54 , 150 47 145 94 15 36 0 

.1942 ..••••••••••••.•• 50 144 46 194 108 23 48 16 
1943 ••••.•.••..••..•. 31 91 28 108 61 10 33 4 
1944 •••..•.••.•.•.••• 27 69 24 79 47 6 19 7 
1945 .••....••••••.••• 19 47 18 61 36 10 14 1 
1946 .••.•.•••..•••••• 16 44 14 40 13 8 3 16 
1947 •.•...•.••••••••• 20 50 :13 34 9 5 12 8 
1948 ••..••••.•••.•... 16 32 15 29 20 3 5 1 
1949 .••••••••.••••••. 27 44 25 57 17 13 12 15 
1950 .••••••••••••.••. 18 28 15 27 19 1 3 -4 
1951. .•.••••.••••.••• 29 42 24 48 20 5 4 19 
1952 ..•.••.••••••••.. '14 26 10 20 3 0 0 17 

---
~I~ 

----------------
TotaL •••.••••• • 593 2, 161 1, 160 ' 266 1626 109 

I The number of defendants In a caSe Is sometimes increaSed by the Department of Justice over the number 
against whom prosecution was recommended by the Commission. For the purpose of this table, an Indl· 
vidual named as a defendant In 2 or morc'lndlctments In the same case Is counted as a single defendant. 

I See table 30 for breakdoWn' of pending' cases. ' , . 
1 Three of these references as to 4 proposed defendants were still being processed by the Department of 

Justice as olthe close of the t!scaI year. _. _ -
• 454 of these cases have been completed as to 1 or more defendants. Convictions have boon obtained In 

397 or 87.4 peroent of such cases. Only 57 or 12.6 percent of such cases have resulted In acquittals or dismissals 
as to all defendants. ' , , 
- • Includes 44 defendants who ~Ied after indictment. , 



252 SECURITIES AND EXCHANGE COMMISSION 

TABLE 30.-Summary of criminal cases developed by the Commission which were 
still pending at June 30, 1962 

Num ber of such defendants as to 
whom cases are still pending and 
reasons therefor 

Cases 

Number 

Number of d~f~~'::'ts 
defendants as to whom \-----;--------;----

in such cases he ve 
cases been 

completed 

Pending, refelTed to Department 
of Justice In the fiscal year: 1938 ___________________________ 1 2 0 1939 ___________________________ 

0 0 0 1940 ___________________________ 0 0 0 194'-__________________________ 0- 0 0 1942 ___________________________ 2 18 3 1943 ___________________________ 2 8 4 1944 ___________________________ 
2 8 1 1945 ___________________________ 1 1 0 1946 ___________________________ 4 16 0 1947 ___________________________ 3 9 1 1948 ___________________________ 1 1 0 1949 ___________________________ 6 17 2 1950 ___________________________ 2 4 0 195'-__________________________ 8 23 4 1952 ___________________________ 7 17 0 

TotsL ______________________ , 39 , 124 15 

SUMMARY 

Not yet 
appre­
hended 

2 
0 
0 
0 

14 
3 
7 
1 

16 
8 
0 
5 
1 
0 
0 

57 

Awaiting Awaiting 
trial appeal 

0 
0 
0 
0 
1 
1 
0 
0 
0 
0 
1 

10 
2 
9 

17 

41 

o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
1 

10 
o 

11 

Totel cases pending ,_ _ _ __________________________________ __________________________________________ 42 
Total defendants ,_ _____________ ________ _____ _______________________________________________________ 128 
Total defendants as to whom cases are pending ,____________________________________________________ 113 

, Except for 1952, indictments haTe been returned In all pending esses. Indictments have not yet been 
return~d as W 4 proposed defendants In 3 cases refel red t(. the Department of Justice In 1952. These are 
reflected only In the recapitulation of totals at the bottom of tho tablc. 

TABLE 31.-A 19-year summary classifying all defendants in criminal cases de­
veloped by the Commis8ion-1934 to June 30, 1952 

Number as 
towbom 

c.'lSCS were Number as 
Number Number Number dismissed to whom 
indicted convicted acquitted onmotlou cases are 

of United pending 
States 

attorneys 

Registered broker-dcalers I (including 
principals of such firms) _________________ 334 207 23 95 9 

Employeesofsucb registered broker-dea1ers_ 112 58 15 37 2 
Persons In general securities busln~ss but 

not as registered broker-dealers (Includes 
principals and employees) _______________ 694 355 57 254 28 All otbers • ________________________________ 1,021 540 171 240 70 

TotaL _______________________________ 2,161 1,160 266 626 109 

I Includes persons registered prior to time of indictment • 
• Tbe persons refelTed to In tbis column, wblle not engaged In a general business In securities, were almost 

without exception prosecuted for violations of law involving securities transactions. 
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TABLE 32.-A 19-year summary of all injunction cases instituted by the Commission, 

1934 to June 30,1952, by calendar year 

Calendar year 

1934 ___________________________________________ _ 
1935 ___________________________________________ _ 
1936 ___________________________________________ _ 
1937 ___________________________________________ _ 
1938 ___________________________________________ _ 
1939 ___________________________________________ _ 
1940 ___________________________________________ _ 
1941 ___________________________________________ _ 
1942 ___________________________________________ _ 
1943 ___________________________________________ _ 
1944 ___________________________________________ _ 
1945 ___________________________________________ _ 
1946 ___________________________________________ _ 
1947 ___________________________________________ _ 
1948 ___________________________________________ _ 
1949 ___________________________________________ _ 
1950 ___________________________________________ _ 
1951 ___________________________________________ _ 
1952 (to June 30) ______________________________ _ 

Number of cases instituted 
by Commission and 
number of defendants 
Involved. 

CBI'e8 Defendants 

7 24 
36 242 
42 116 
96 240 
70 152 
57 154 
40 100 
40 112 
21 73 
19 81 
18 80 
21 74 
21 45 
20 40 
19 44 
25 59 
27 73 
22 67 
14 46 

Number of cases In which 
injunctions were gnmted 
and number of defendants 
enjoined' 

Cases Defendants 

2 4 
17 66 
36 108 
91 211 
73 153 
61 165 
42 99 
36 90 
20 54 
18 72 
14 35 
21 57 
15 34 
20 47 
15 26 
24 66 
26 71 
17 43 
9 25 

1---------1---------·1---------1---------Total. __________________________________ _ 
615 1,822 J 557 1,405 

SUMMARY 

Cases Defendants 

Actions Instltuted ____________________ :______________________________________ 615 1,822 

1====:=1===== 
~J~~~I~d~:~~~~~~~~~~~~~========================================::==== ~ l'I~~ Other dispositions ,__________________________________________________________ 52 372 

TotaL _________________________________________________________________ 1-------
6
-
15
+-----1,-822-

I These columns show disposition of cases by year of disposition and do not necessarlly reflect the disposi­
tion of the cases shown as having been Instituted In tbe sarno years. 

t Includes 7 cases which were counted twloo In this column because injunctions against dUJerent defend­
ants in the same cases were granted In di1f~rent years . 

• Includes 2 defendants In 2 cases In which injunctions have been obtained as to 11 co-defendants • 
• Includes (a) actions dismissed (as to 307 defendants); (b) actions discontinued, abated, vacated, aban­

doned, or ~ttled (as to 51 defendants); (c) actions In which ludgment was denied (as to 11 defendants); 
Cd) actions In which prosecution was stayed on stipulation to discontinue misconduct charged (as to 3 
defendants). 
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SIMPLIFIED AND INTEGRATED ELECTRIC UTILITY HOLDING COMPANY SYSTEMS 
EXPECTED TO CONTINUE SUBJECT TO SEC. J~ilISDICTION A~ RE'3ISTERED SYSTEMS 
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NOTE: Map shows approximate electric utdlt)' service areas only. 
Effect has been given only to those diSPOSitions of properties which 
have teen ordered by the Commission pursuant to <;ectlon II. The map 
should not be con .. trued as an eKpreSSlon of ODlnlon or Judgment by 

the CommiSSion as to the ultimate solution of <lny residual oroblems 
which may require determination under section II. 
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HOLDING COMPANY SYSTEM 

AMERICAN GAS AND ELECTRIC COMPANY 

CENTRAL AND SOUTH WEST CORPCRATION 

DELAWARE POWER a LIGHT COMPAfn 

EASTERN UTILITIES ASSOCIATES 

GENERAL PUBLIC UTILITIES CORPORATION 

INTERSTATE POWER COMPANY 

MIDDLE SOUTH UTILITIES, INC 

NEW ENGLANO ELECTRIC SYSTEM 

NEW ENGLAND GAS AND ELECTRIC ASSOCIATiON 

NORTHERN STATES POWER COMPANY (MINN 1 

OHIO EOISON COMPANY 

SOUTHERN COMPANY, THE 

UNION ELECTRIC COMPANY OF MISSOURI 

UTAH POWER a LI GHT COMPANY 

WEST PENN ELECTRIC COMPANY, THE 

WISCONSIN ELECTRIC POWER COMPANY 
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SOURCE: OI'lI$lon of PubliC Utilities. 
Securities and Elchitlge Connlssion. 
January. 19S2. 
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