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エBA PRES皿ENT BRYCE TEST工FIES工N SUProRT OF S則ATE BエLL WHエCH臆WO P

讐謹告華荒等襲撃謹書聖書詰
amend cer‘tain provisions of the Securities Ac七of 1933, the Securities

豊a3霊需嵩許器丁譜。I藍霊r霊。豊富詰。a藍t霊譜表
Of the Senate and House of which Senator Capehart and Congl‘eSSman

WoIverton are chairmen. Hearings were held befol`e Senator P±`eSCOtt

BushIs subcomit七ee of the Banking and Currency Comi七tee of the

Senate on S. 2846 on February 3rd and 4thl andエBA President Bryce

appea[‘ed on February 3 on behalf of the工BA. H. Warren Wilson, Chair-

man of the Federal Legislation Committee, WaS also in a七tendance to

anSWer queStions.エn his testimony Mr. Bryce pointed out that the

Bill does not resoIve all of the pr`Oblems under these Acts or’indeed,

go as far in some respects as we would have liked, but he stated that

蒜豊豊富謹書…嵩H三豊窪轟器詳
unanimous suppo|‘t Of the members of the S且C・工七was also supported

by representatives of other indust|‘y Organizations・ No one appeared

in opposition to the bill.工t l`eflects the results of the conferences

Which took place las七Fall between representatives of the IBA and other

industry organizationsタthe SEC’and Senator Bush) looking toward an

amendmen七program. Hearings on H.R. 755O have not as yet been

SCheduled in the House.

罪業器篭窪豊詩誌i畿l謹器。‡豊詰
Of the 1933　Act.

副因細田国師田町　囲田圃

丁here may be no sales) Offers to sell, SOlicitation of offe|`S

to buy’Or Offers to buy by any person subject to the provisions of

藍A漂霊∴霊智幸詩語。葦霊嵩詰霊嵩嵩
amOng underwriters who are or a工e tO be in privity of contract with

an issuer.



r。。is藍ti器盤霊豊n窪霊O霊a器嵩。f嵩塙霊0詰b。
J2.≡呈上offers, SOlicitations of offers to buY, Or Offers to buy made

詰号器嵩隷書c詰器謹言書誌器計
be important for undeェwri七ers and dealers to so word their offers」

solici七a七ions. e七c‥　aS tO be able to control the timinq of the ac七ual

COnSurmation of anv sale.

t。 b。墨rm盤。語‡豊謀盤言蒜。謹書霊nih:fm蕊r霊n盤_
State facilities are invoIved, are aS follows:

(a) The preliminary or "red herring" pr`OSPeCtuS WOuld be

Permi七ted to be used to make an offering.

(b) A substan七ially expanded　"identifying statement-i or

SurmarV Of the prospec七us, the name and con七ents of which will

be prescl`ibed by Cormission rule under au七hority specifically

g±‘anted in the bill.　工t is contemplated that this document may

Vary in content and form, depending upon the type of security,

issuer, etC., and that i七may include such items as financials,

earnings, dividend record, etC.　The document will not be sub-

ject to Section ll liabilities, but the Comission is empowered
by order to prevent or suspend the use of such document if it

has no七been filed as required or includes untrue or misleading

StatementS Or makes material omissions.

〈c) An expanded　"tombstone," the permissible con七en七s of

Which will be prescribed by Comission rule事　authority for which

is expressly given in the bill・ It is contemplated that such

rules will endeavor to give underwriters and dealers a limited

豊霊ed霊精霊i葦e置嵩C言n謹h霊#三部器薄さng”

蓋蓮豊請書豊≡萱量
七。 th盤。豊。誓言#u謹書霊tp器霊sa轟S#dP露盤II
COntinue to be permitted during the waiting period.

(3) All other writ七en offers o|‘ SOlicitations of offers to buy

霊i盤嵩豊島P詩語盤芋the mails or interstate facilities

(4) All or`al or written offerings or∴8Olici七ations of offers to

buy’ authorized during the waiting pe±`iod and described above, Will

be subjec七to Sections 12 and 17 1iabilities of the 1933 Act.
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丁he Post-effective Period

Provisions and requirements of the present law with respect to

露盤詰器嵩器詰豊霊嵩請書b‾
used in the selling process’ eVen though unaccompanied by a Section 10

Or final prospectus.

(l) No lawful sales o[‘ COntraCtS tO Sell may be made until after

(2) confirmations of sale mst be accompanied or p]㌢Ceded by a

詳言sS誌i塁13f器P言霊i読O#嵩言語岩盤sp蒜S圭器0嵩‾
herring" plus a document containing price and related data∴and any

Other material omit七ed in the　一'red he|`ring") if a complete Section 10

PrOSPeCtuS is not available.

(3) In the event no confirmation of sale is sen七, then a Secti。n

lO prospectus mus七accompany or precede delivery of the securities if

the mails or interstate facili七ies a[‘e invoIved in such delivery.

(4) underwriters and dealers may send other written ma七e[`ial

詳言墨嵩1葦霊講書詳言塁Os葦。請書詰霊盤h号7
1iabilities), if such material is accompanied or preceded Py a statu-
tory prospectus.

(5) As indicated above, the expanded "tombstone= and the expanded
identifying statement maY be sent through the mails’eVen though not

aCCOmPanied or preceded by a final Section 10 prospec七us.

(6) The bill would cut down the period after effectiveness during
Which prospectuses must be delivered with all sales from one year to
forty days, eXCePt that undel`Wri七ers and dealers would continue to be

required to deliver a prospec七us so Iong as they are selling so-Called

Syndicate securities・ This provision would not app⊥y to cer七ain secur-

ities subject to the工nvestment CompanY Act of 194O by virtue of an

arnendment to be made to Section 24 of that Act which would [‘equir‘e

all dealers to deliver prospectuses in comection with sales of such
SeCur`ities so Iong as an offering of such securities is being made by

the issuer thereof.

Qther Prov|S|OnS

(l)工n addition to the foregoing, the bill, insofal‘ aS it would

amend the 1933 Act’WOuld increase the Regulation A exemption fr`Om

$300,000 to $う00,○○0.

(2) The bill makes two amendments to the Securities Exchange Act
Of 1934:



hibi黒。霊霊O*l即霊hO霊窪C霊t霊。黒a器mA轟葦
into margin accounts new seCurities in the distribution of

which he participated during the preceding six months.1I The

bill would t‘educe the six-mOnths period under existing law to

12(。)(霊t蕊器i藍dE器岩畳a詰詰嵩霊e霊n
attempt to limit the authority of the SEC thel`einbefore granted

to regulate '一when-issued一一trading on exchanges・ thereby per-

mitting ''when-issued一' trading to be regulated under the more

窪寺。豊詰0器fm藍置豊諾ntenCe and the Commis‾

(3) The bill makes a number of amendments to the Trust Indenture
Act of 1939　which are two-fold in purpose:

(a) to make i七s inte[‘related provisions conform with those

of the 1933 Act in view of changes being made in that Act, and

(b) to give the Commission certain discre七ionary autho]‘ity

which it thinks desir‘able in the interest of working out shorter

prospec七uses and streamlined regis七ration for institutional type

bonds.

(4) The bill also proposes ce[‘七ain amendments to theエnvestmen七

coIT‘Pany Act of. 1940, One Of which is [`eferred to in paragraph (6)

above, and the others are designed to provide for so-Called llcontinuous

registration. ’’

露語琵琶董麗彊童謡琵琶聾墓園胴
Conqressmen"

SEC TO roID PUBL工C HEAR工NGS CNエTS PROEusAIJ TO AV巳ND COMPET工TエV王BII〕D工NG

坦　On January 2l, 1954, the Commission amounced that it will hold

public hearings) COmmenCing at 9:30 a.m. on Thursday, Februa工y 18, 1954,

詰霊P諾0露盤轟N3藍e言n2言霊霊藍三豊。鴇a霊嵩器3…工。m
the l`equirement of compe七itive bidding with工eSPeCt tO Cer七ain security

issues of utility subsidiaries of holding companies where such issues

are exp[`eSSly authorized by the regulatory commission of the State in

which the issuer is inco]`POrated and does business. The工BA plans to

submit a statement in support of this proposal. Any membe]` desiring

藍露盤霊i葦:器三Yi:8Yriting should send such corment to the



HOUSE WAYS AI仲) MEANS COMM工丁丁E王　RECOMMENDS CHANGES　エN TAX LAWS

AFFECT工NG MUN工C工PAL INDUSTR工AL DEVELOPM王NT REVENUE BONDS　相の　TAXA丁工ON

OF D工VIDENDS: The House Ways and Means Commi七tee, PreSently engaged

聖霊詩誌霊蒜a岩盤e誓書墨書s霊a盤器書霊S
Which are of par七icular interest to the investment banking industry.

After∴amOunCing on Janua|‘y 2Oth its decision to deny tax exemption

to interest on certain municipal industrial development revenue bonds

詰蒜墨露盤露盤葦磐嵩t嵩詩語
POSal relating to certain municipal industrial development revenue

器言l需計器盤f書i墨書霊e需器詔書・ a;i聖)t3aid
Or aCCrued by the industrial lessee for the use of property financed by
SuCh bonds to the municipalitY Which issues such bonds.

On January 14th the Commit七ee amounced its recommendations (l)

to exclude fr`Om taXable income the first $5O of income from dividends

received in a taxable year ending after July 3l, 1954, and before

Augus七l, 1955, and the first $lOO of income received from dividends

…器b認諾器嵩黒羅講書。詰詳言詑v豊詰。霊爪音
excess of the exclusion) received after July 3l, 1954, and before

August l, 1955, 10% of his dividend income received after July 3l,1955,
and before August l, 1956, and 15% of his dividend income received
thereafte工.

The Cormittee has not yet amounced any recomendations with
respect to ei七her the holding per‘iod or the rate of tax on capital gains.

Although the President in his budget message suggested that the

嵩t霊。詰ま盤r詰盤n書評。詩語。豊請書h*p藍OittO
be treated like pa|‘tnerShips・ the Comittee has no七yet amounced any

recomendations with respec七to that p]‘OPOSal.

器b嵩誓葦詳言器#器。慧言F言霊丁嵩m豊器。C崇_
tl‘uSt CaSe in favor of the seventeen defendant investment banking firms.

When Judge Medina filed his opinion on Octobe工141 1953, Stating

therein his findings of fact and conclusions of law and that we would

Subsequently render judgment for the defendants, he afforded the

Parties an oppol`tunity to submit furthe工PrOPOSed findings of fac七and
《　〈.へ_ 「 .._　ご　__○○　_　　　臆l-　　「　　　　　.

請“謹書墨、 _i ,i工-’i‾ii“’i’i,i,藍【書誌
i-I誓言r'-+　atti-工il　一　　--"]ii i〇一|l〇〇〇i≡ IT i_I　`t

鵠薄薄鵠畿染薄諒轟轟・
to appeal to the Supreme Cou]‘t if it concludes to do so.
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p里L工NTRODUCED工N SENA丁E TO AMEND SMALL BUSINESS ACT OF 1953:

S. 287l, intz`Oduced in the Senate on February　2nd by Senator Sparkman

(for himself and Senatol`S Long, Gillette, Humphrey, Hunt and Smathe|‘S)

and r‘eferred to the Cormittee on Banking and Currency, WOuld amend

the Small Business Act of 1953　to increase fェom $150,OOO to $5OO,OOO

the maximum amount of a loan which may be made to a small business

concern and to inse|‘t a neW SeCtion to authorize the Small Business

Administ|`ation :

当c) in order to aid in financing projects under

豊島誌t言霊i蕊C霊l。轟a轟きk詰O講義et誓
謂土詩三豊霊黒罰嵩墨書悪霊f。霊室S読。
謹言;:器i辞豊三㌢。霊。聖霊1。謹圭誓書。霊s_
蕊Si。菩楽譜・ 。…h嵩嵩C黒霊器r。霊n嵩霊e
OPerating expenses as distinguished from purchases and

loans to aid in financing specific public projects:

Provided‘ however, That the foregoing powers shall be

Subjec七　to the following restrictions and limitati°nS:

"(A) No financial assistance shall be extended

PurSuant tO this section unless the financial assist-
ance applied for is no七　otherwise available on reason-

able terms and all securi七ies and obligations purchased

and all loans made under this section shall be of such

SOund value or so secured as reasonably to assure

エetirement or repayment, and such loans may be made

either directly or in cooperation with banks or other

lending ins七itutions through agreements to participate

Or by the purchase of participations or‘ Othe|‘Wise;

。u工。黒。,霊e謹書請21藍葦聖書。
renewals or extensions the]‘eOf’ Which have maturity

dates in excess of 4O years."

B。aエdO器h器詰O嵩霊eA器i蕊藍) (霊豊i塁。藷。P蕊X_
istrator, the Secr`etary Of the Treasul`y and the Secretary of Cormerce)

Which establishes general policies gove工ning the granting and denial

Of applica七ions fo]‘ financial assistance by the Administration; (2〉

a畠講i。#親書e豊。V。r
effected in cooperation with
the in七erest rate on tha七pa[‘t

Shall not exceed that which

effected directly by the

bill by the cormi七tee to which
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