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After the end of World War I, the United States changed its pre-war condition
of & debtor nation into thet of a creditor mation. Circumstances favored this
inssmuch ag we have become wealthier vis & vis an impoverished Europe. We were
able to finance practically the entire world to our and thelir benmefit.

This process has been intensified right alon: and we have not only finsnced
govermments, municipelities and other of icisl sgencies, but privete business on
& very extensive scale. That this was of tremendous vealue to our ecomomy and teo
our world influence is beyond gquestion.

According to the New York Times of September 2lst, our totel foreign in-
vestments smounted to slmost $37. billion on Deceamber 31, 1957. During 1957,
this investment had increased by §4. biliion. In the first half of this yesr,
Amaricen investments abroad inereased by $1,700. billion. The earninis on
U.8. investmente abroad reached §3,700. billiom in 1957, and shoved an increase
of $300. million over 1956.

In other words, this is big businese. The U.S. Govermment in 1952 estab-
lished a Mutual Security Agency vhose mein purpose ie to aseist American in-
vestmentes abroad by insuring them in various waye sgeinst existing risks, such
a8 expropriation, ete.

Now the SEC attempts in one stroke to create an stmosphere of ill-will by
meking foreigners who invest in this country, suspect of being communist agents,
manipuletors, or vorse, by trylng to put their business into the strait jacket
of complicated and costly reports. I should thimk that any restrictions vhich
ve might put into effect to limit foreign investments in America could very
ressonably be expected to create counter-measures, particulsrly in proud nations
such a8 Cenade, England, Svitserlsnd, Frence, Holland, etec., todsy our best
customers both for lenmding and the security business.

In my opinion, vwhat the SEC is proposing will nmuliify to & very large ex-
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tent all the good that has been crsated over a peried of forty years. It will
also tend to wipe out, in my opinion, ell the wonderful work that the New York
Stock Exchange, the American Stock Exchange, individual barking houses, the
RASD, and the Government itself have done to stimulate foreign business and to
meke us & truly internstionsl powsr in finance.

Ve have todsy some of the most important forsign companies listed on the
Bew York Stock Exchengs, such as Roysl Dutch, Shell Trading & Trenspost,
Censdisn Pacific, Intornationsl Nickel, Montecstini, snd K.L.M. The activities
on the Americrn Stock Exchange today are, to a very large extent, centered in
forelgn sscurities, both Europeen, South American and Canedian. The seme holds
good for the Over-the-Counter market, and I am sure negotiastions are pending
at this very moment towards the introduction of further foreign securities here.

When this matter was first brought up severel months 8go, this fim hed
very many enxious inquiries from sbroed, vhere psople, who are substantial
owners of our securities, ssked vhat wes meant by these proposed restrictions.
Ve told them thet we believed that the masin purpose was a question of regula-
ting proxy contests, end nothing else, vhich satisfied our inuirers. To proceed
with the progrem that the SEC seems to be spomsoring would be to burn down the
house to kill the rats. We all know there have been certsin abuses - I mention
Penn-Texes - and perhaps some others - but messursd by the totel imerican inter-
est abroad, these were mere flea bites.

I em sure that there are vays and means to control undesireble slements by
other methods than by destroying all the financisl goodwill vhich we have abroad
and vhich ia of the grestest importince to the progress of this country end slse
to the development of the whole world. Ve must not overlook the importence of
foreign eapital to us for development of mew ventures und for investment. With
all the handiceps of a soft eurreney, Great Britain hes remsined the second
most importsnt fector im internctional business largely because they have honored
the age old principle of confidential relations.
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In csddition to all the foregoing, we muet mot forget that a very sub-
stantisl smount of business on the New York Stock Exehonge and other
merkeots is being done here by foreign lLaterests. Our member firms have
weny brench of(ices and other firms have correspondents. They all heve
establighed comnsctions over the years vhich are of the grestest benefit snd
it goes without ssyiny thut amy police sotion, wuch as i8 proposed by the
SEC were put into effect, 1t would not only invite retaliation, but it
would slso frighten a great many foreign interests away fram our markets
and be exceedingly hamful to our eatire sconomy.

Incidentally, the work and cost connected with the propesed regulstions
would be enormous and I wonder how far our regulstory bodies should go in
forelng busines: men to sssume & terrific vork losd for doubtful purposes.
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