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Becau8el 】t lnVOIve8 a matter Of |uCh vital lmPOrtanCC. I am

Writing yoll tOday to expresさthc ExchangeIきInltial reaction and preliml-

鴫ry co「nmpnt3 On thc Comm調8ion一〇 PrOPO8ed Rule 17a-8 under th●

Securitle種Exchange Act o=934・ Thi8 PrOPO8Cd Rule ie, We believ〇・ th●

mOさt 8WeePing and funda「nental propo'ed change 】n SEC Rule● affectin`

brokere in many yearき・ We therefore carne.tly reque8=hat addltlonal

tlme be provlded for al=ntere●ted partieJ to ful】y explore and comment

On 】t甘1膿nY ramiflCatlOn8.

’rhe impo81t)On Of a requirement that broker8 rePOrt all.ig種lfl-

can=ran8aCtlOne OI foreignerB COuld, We believe, have a∴8erlOu● and書|r-

reachlng impact on lnternational e,eCuriticきtran●aCtionさ・ It could dam|g●

or degtroy the good-W11l o=eg▲tlmate foreign inve'tOre and undcrmine

thc role of our New York market● a' an international 8eCurltle〃 m|rket-

Pねcc.

Such a requlrement COuld bc e購tremely burden●OmC on bro具er',

who would be requlred to keep dai】y cumulatiYe tOtal. of the lr種dlng in

foreign accounts′ broken down by indlvidual.tock.. Thc m.gnltude o書

thi8 ta8k can be mぐa8ured by od事e8tlmate hat approximately 3OO.OOO

forelgn tran8aCtlOnfl a yCar are handled on thi● ExchllgC∴alone′ tOtallin‘

abOut $2,000,OOO,00O and lnVOlving about 40 mi11lon 'harce. The now of

thcee report8 mlght al8O be burdeneome to the CommiさSion andl CVen

when analyzed, WOuld not, in our jndgment, 'uPPly基ny really oigniflc'nl

inIormation to aid in your cnforcement of the hw.



F`urthermore. 'uCh a rcquirem〇〇` could be lea.ily.v書ded by

the plaLCing of order. through ba血.・ bγ th● u.● Of nomia.e● Or 'g●回t'・

or by di.tributlng Ordcr..mong aL.uf書icient numb●r Of bro具cr点○ '''調●

th|t nO One b重oke富would be required [o r'POrt.

In view of the'e fundamcnt|l probl.調● r.l..d bγ our initi.l

revicw o書propo●ed Rule 1了a-8・ the Exchm重● urge●血e ComInl..ぬ[o

cxtcnd the time fo章public∴COmme種t O寄thi. propo●●l調`il mc.調b●r l,

19S8, 'O t血t the●● POteatial difficulti○○ Cm be thoroughiy.mly重●d ud

●の1u種ted.

W● ●書● a血dou● lO ●●●1●l瓜● Com調l●●書o種山i書き●鮎o重く重心を山心●●

' 'Olu`10n tO tb● PrOblem● “hic轟u心m f章もm tb● OCC..loml.pp.r.at do農-

tlon of the Securitie基Act' through th. m●dium o=or●ig種●CCount●・ Wi'

▼e.ugge●t in thaわnnection tl厨it wodd b●.rt重●m.1y h●lpful u th'

commi.●ion would r●lea.e it● full repor[ on th1..ubj●Ct which h'' b'-

filed with th● L.㌦●hti▼● Ove重・i`hl Comm博.●・ l調d●r.t|nd th't血yo岬

Ie.timo寄y b.for● 。L.t CoIn巾ittee on stpt●鴫b●r 18th you mled th-t th.

c。mud"ion h|d no objectlon lo th' rePO’t'. b●inな鵬d● Public. 1 b●llm

tht the relea●● Of th.t report would give th●.eCu重itl.. ladu●lrγ ● Cl●●章●章

uter't.ndlng of th● PrOblem● γOu f書Ce.nd -odd t|.’.Ior● JIiv. y関tl.

ben●flt of amy.ugge.tion●血e血du●try mγ h▼.裏● to. -O重ht'l● ○○l一曲∞

of t賀l● Probl●m.

鞠重c●重ely you章●●

露雪国国王萱
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