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D●aLr Ch|imol暮n G種LIおby:

The Commi8.1oaI-甲.OPO.ed Rule 17a-8 unde章thc Sccuritic` Ex-

Chnge ▲ct of 1934血きb●en the置ubject of much di.cu○○1oa aLmo種g member"

O書the ▲`●OClldon. Th● Board o書G。▼ernOr〃 CO調id●r●d t皿● Rule at it| Sep-

tcmbcr Meeting●　書nd the n|ture |od e要tent Of the Rde h書〃 been 〃tudied by

tbe A'|OClltlo。一重Comndtt.e on Fordgn Securitle〃.

At thc ol直'et lt重hould bc |tated th章t the Board of Go▼ernOrきOf

the A○○OClation i9 OPpo〃ed to the adopdo種d上thi〃 R血e lt1 1tr pr○○ent form.

The Rulc. |〃 tlO'' V▼rltteロ, reP重●さent| a fund細metltd change in our appro|Ch

to aLnd relatlo調witb一一tlOtl-re寄Idet]t Per.o調'一. It wDuld tlCC'き農itate rcport-

ing actlvidc重On the p"rt Of broter8 aLnd d●ほLler| ▼hich aLr' not O血y burdeい

`Ome h th狐"elve〃, but ▼皿ch c○uhd I細●〃lbly b● Va山d○○●, 1n th暮t the Rule

COuld be暮Vdd●d by vaLrlou` me|血○○

It do○○ I|Ot '〇〇〇l aeC○○〃|ry her● to C〇〇〇id●r基t lengtb the IX}事9ible

effect the inedtution of tbl` Rule migbt ha▼e On Iordgn ltl▼●`tmeut' ln tbc

Udted St書tC|. Not o田ly coutd th● inpeな1tloロof the Rule uudt the amount of

e基P●nditure of fuロd〃 by notl-re〃ld●tlt PCr'On| 1n tb' Udted St|章“, bはt lt

migb‡ cau for c○u競cr me●●ure' 1n tl.aLtion〃 ▼hich書re Our ba't Cu〃tomer'

fo重le寄出血g書nd iロ血● "ecurl虫○○ bu●1ロを〃●.

Thc 'eCOtld p〃r|重r書PIL of ReleaL|● J5774 of thc C〇億nd重〃iot1. d|ted

September 12' 1958'.et〃 forth tbe re.事〇〇 for the proI:か細ed Rule●　h the p.さt

tbcro have b〇〇〇 proble重り重CotlneCtCd with violado調o書the Securitie● ▲ct of

1933 in the 〃ale of unregiさtored重tOCk and 〃toC具wh.re the mti-fraud provi.iot1さ

Of that Act v▼ere invoIved. In C〇〇neCdon with abure● under the Secudtle●
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Excha叫e ▲ct of 1934, it iさOur md.r〃tandねg th農t皿事relatod to certain

PrOblem重in comection with pro重y COate事t.. It '。血d置eam tl山prior to

rdo重患n‘ the proIX)9ed Rule, Which would |鮒oct tbc ltm○○Phere of inter-

nallonu fitぬtlCe md mlght e▼etl h書Ve pOutical implic種d〇〇●l th● aeedめr

血e R血e.hould be more adequ亀章ely eJ[Plahed●　Al.ol the allmber ofね一

事tanCe○ ○f abu●e` ●〃 OPP。`ed to cer`血n.1tuado調which becom● matter|

Of pubuc howledge ghould be.et forth ln 〃Om● detail.

Sho血d tbe●e.bu.e重md●r both Act冒be e定etl〃1ve and 〃eriou

to tbe pr’int whore the burden of fillng tbe●e repOrt●書nd the d.nger of m

暮dver.. c雌oc( otl iロternatioml bu`i寄○○重ねtere〃t. i. outw・eighedl thcn aL

Rule conedvably could be written -hich mlgbt h-V●書bettcr opportunity

Of di.cl○○ing the hctさdc|ired.

Aなthe R血e i` Written nor'l how.ver' thc Cornd|日1oo wo血d

have a di飽cult. if not impo重●ible, PrOblem in obtai血ug the i[Lforma。m

required if bank..re c章empt. -hicb they are’from the r.per。ng reqdre-

me競r. Further, aOmねe○○ my.t皿bc調ed and order〃 COuld bc di●trib_

uted "O thふt ao purch|さe inYOl▼●d a ''〃ig血flcant anoutft'一.

ThJe Rule co- COntem田ated would proYlde t血t report| be fllcd

not later than t血e● buさねe甘● d書y重after the d"te Of the tru`aCtlon. ▲

fl調dea皿ロg with maLny c関-re.ident per.on置場O`ild be required to m㌦e

reI卿rtB -hicb '○血d ta|e up袖appreci"bl..粗ount of the tlme of th● flrm一〇

〇tlff. A| me吐iotled beめre' thi置。me血吐くbc恒tlfied if血e v.書dou'

Organi譲tion● Or iodlvidu‘Ll` with which tb● Com血.〃iot1 1| cotlCemed could

nct circumvenl t皿8 Rule by the u置e of書b書止. aomねee. or lg●nt.. Furth●r,

the que.tion.ri.e章|〃 tO th. re▼iew of ′ ueh report|狐d -h競th.y would '●-

tabu`h. The Com血u`iot1. ln tum●血ght h.ve mGmber重Of it' 〃ta±f revlew_

ing and a血y。ng report. ▼hile th. ▼ery per〃on`書nd pr。blem' whlch the

Rule 8eCk高o regulLate througb v軸iou‥y'tem. have not b.en the.ubject of

re重責)重t a章皿.

T山〃● for tbe r.a.on th義t|L. Rule d〇〇〇 nct |OIve wha we under_

atand to be the Comml書。otll重PrObl.重調’that it c○uld ▼●ry concel▼1bly

Create aL〇〇.dver●e.tmO.phere bet'.eロfrie血ly utio〇〇 ▼here bu9ねe|事

1nterchang● h一●ub.tan。al aLnd’furthe富, tht thc duti..血po○○d upr}a bro-

ker/dealer録∴are onerou.’e甲Clauy -ben r●vie'ed in th・ 1ight of tbe pre-

Ceding two argmen叫tbe ▲●事OCia亀on l〃 OPpr}..dめthe R血e tlO幡r Contem〇

㌦書ted.



should ttlC Comhfu細ioa di.cIo〃e tbe extent of the書bu.e‥ub-

血l。al enough to 'r|rrmt 〃Ome rule on thi車種ubject. th.n it l‥ug‘efrod

that thc Com血種●l〇〇 co軸心with the variou dep|rtmont- Of our 8oVern-

merlt C血rged w畑th` re岬a種ib皿ty of.ucco置●ful operatlotl Of intem|-

。onah policy.. it relat.〃 tO intertL血o血good w皿md commerCe.即.

belloved th|t tlLi・ ▼hole m-ttOr `hould be co鵬idered by the govermeatd

dep-rtm.nt. affected for th. re青さon.. eXP皿ned in thi. 1etter tha両ot

oudy i〃 the.ecuri。e● bu諒le.〃 itl▼Olved, but the cumaLte Of intertra。onal

buき血e|きWould al置O b●章ffected・

Very truly your'l

雇二〇三老妻二一
W丸lace H.貫山上on,

Executive Director
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