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A "get rich quick scheme" of a New York broker in handling
zn estimated $750,000, -2 wajor portion of which ieg reported to havs bson
tranaferred in page» groceny bags - on & Wall Street cormer, was

disclosed todey by Attorney General Louls J. Lelflkowlte,

The Attorney Oeneral obtained an order in Suprems
Court, New York County, permanently enjoining Emmire 3tate
Mutual Sales, Inc., of 154 Nessau Strest end its presldent,
Lowsll Mesaer of 79 Weat 182nd Strest, Bronr, New York, fram

engaglng Iin the Securitles Buslneas i New York Statse,

The order was slgned by Justice Jossph 4. CGavagsn.

Fesgor ponesntsed toc the order.

In hia affldavit, Specinl Deputy Attorney Gensral

David Clurman, who 13 in charge of the case, atated!

"During 1958, Lowell Messer, a 29 year old resi-
dent of the Bronx, and preaident of s New York securities firm,
induced several customers to enter a 'get-rich-~gquick schemse!,
As a regult, Memser became pereonally ilnvelved in a serles of
myaterious tranafers of cesh, largely 1n amell bllle, which,

gccording to his testimony, could amount to $7S0,000,

"Testimony of investors leaves no doubt but that
large sums of cash were given to Messer during 1558. Messer
has teptlfled under oc&th that on seversl occeaicns he handed
large suma of eash, conteined in an ordinery grocery beg, to
en over-tha-counter broker who met him cn tha sidewsilt in the

Well Streset arva of Naw York City.

"Aeenrding to Messer, the seme broker usually
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returned large sums of cagh plus an additional hendasome prollt
in only four or flve days, Agaln, the recelpt of the monsys by
Messer was suppossd to have taken place on the atreet by f{rana-
far of grocery bags leden with cash 1in small bills, Ouatomers
of Measer have etatad that during 1958 lerge sums of cash given
to Mgsser were returned on asveral occcealons with large profits

iIn a few days.

"The broker named by Messer has flatly denied this
atory. Messer haa not been able to subetantiete his tastiﬁnny
veyond his own words. The true nature of the transacticona

erumerated remeins under investigation by thls office.

"among the iransactions was ons invelving $80C,000

in cash of cuatomara?' money, whiech came into Mesger's handa in
the late fall of 1958, It ia Messerls testimony that he waa
promlsed $132,000 in a ‘short period of time for $80,000 and thet
$80,000 in amall bills 1n & grocery bag was transferrod on the
street to the broker. The broker completely denied this, The
diapeaition of thls $80,000, which has never been returned to
customers by Messer, remalns s mystery which 1ls under inveatia

gatlon by this officse,

"A few customers of Mepser heve teatifiesd that they
were told by Messer that the money was to be employed 1ln faatb
over-the-counter trading. Messer, on the other hand, has
teetifled that he never repressnted or even knew the manner

in which the cash was to be usged.”

The affidavit of Mr, Clurmen s8lleges that booka of
account of Empire State Mutual Sglea, Ino. contalned meny
falsas entriea written In thes handwrlting of Mepser; that Moaser

and Emplire State Mutusl Selea, Inc,. lagued several false con-
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firmatlons of securlities transactione te customeras to cover

gsome of the cash transactionaj that Mssser had pargnnally
tranaferred cash in small bills In the total amount poasibly

aa high ss $750,000 in 1958 without being able to estebllsh

in the slightest way the ﬂgcuritias trenaections In which thesze
large sums of money were used; that false financlal statements

of Empire State Mutunal fales, Inc, were sxhlhited to customers
by Messeri and that checks amounting to at lemst $20,000 which
wore given to cusatomers by Measer, were returnsd for Insufficlent

Tundsa,

The Attorney Generel¥a office mlsc mllegea that
Messer waa auccossively dlamissed by two gecurlties firms, for

violation of firm rules and lssuence of bad chﬂcks._

From: Cherles W, Stizkle, Executive Asalstant to the Attorney Geners
GOrtlandt 7-9800, Extensions 71%2, 7175 and 7187,



