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Mr. Wauace H. Fulton, Executive Director
Na.七ional Association of Securities Dealers, Inc.

17O7　H Streetl N. W.

Wasbing七on　6, D. C.

I)ear Wa11ace:

Enclosed is a memorandum on Rule 17aL-8.

It is ny understanding that the New

York Stock Exchange and the American Stock Exchange

王s∴also going to take a∴Stand against this

revised proposal.

Plea§e inform me as to whether you

Want this Co調mittee to send a letter based on

this me血orandu皿　to the S.E.C. o重∴whether it

Will be done through the Board of Govemors.

Since義ely,

圏害
Lee C. Mone七t

LCM/nc

Enc.



It　'|s the unanl種Ouき　OPlnlon of tho8C PresCnt th't

nelther the rule a3　Origin●llγ PrOPO.ed (重elea3e nu鴫ber　5774)

no章　the∴re▼1きed rule (重elea3C n肌ber　5900) will .cco調Pli3h∴the

Pu叩seS deslrcd.雪=誓雪子t S∵:8 #t *′′←;, -?・

co調i3sion itself ls les3 than p叩iti▼とa8 to the重eSult書∴t〇

・7(、互い予○○巴l了.了「′ ∴ . l′年へノ、置

be dcrived from its propos種l.　Fo[ in [CIcase　57741 the Coa-

ni83ion∴St●te3 th種t '.It h.8 becn豊里geSte皇th種t the Co面niささlon

吐虫! t,e in∴種PoSition to c。Pe aOre PrOmPtly∴●nd eff.ctlvelγ

証th the proble血一一.・-　でo place upon b重Oker‥nd de.1e[S∴the ‘/′∴/J ・1′/二

種onthly repott3 Of sccuritles tt.ns種ctions handled for the

裏ccouat of foreign resldcnt3 .erely on the∴t)a8書s that　8uCh

infor調tlon哩be helpful.ee調unW.rr種nted.nd unncce38●ry.

EJ竺if guch info章調書tion-〈W空士±出q|-±史」pe Co調Is31on ln

.t..nf。頂の。n, 。n。融i●t..哩。L±止聖二富三高:. ‘ ’

recognized th種t裏re裏t qu●ntltie. ofさuCh tran3●Ctlon〇・ lf ha.ndled

th章ough ban教8∴and othe‘ ln年tltutlon3, nOt 8ubject to proposed

Rule 17a-8・ “Ould not be..de∴重nom und:: the p[∵1㌍O㌍若∴ ′∴

this rulc. It∴i・∴種g章eed th●t e▼C両uall"b重O裏er3 and dealer3

○○uld t)e t)y-P種eSed bγ　foreigner3∴'hose n種tur種l tendencies∴would
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be tO Place thelr busine3s With th03e Who are out8ide the scope

Of∴鼠u青e　書7a-8.

All agrecd th't the propo$ed Rule will ulti種ately

drlve legltla'te inve3t鴫ent bu31nes3　aW種y fro調∴regi3tCred

bro教e重●　|nd dcale重さ　and lnto ch'nnClさ(b種n教●, truきt Conpanie8

'nd othe重●) not　$ubjcct to Con鶴l●aion jurlsdlction.　Foreigner8

|重e tradltlon種lly w種ry of　'nything that lndlc|te8　ContrOI or

discl○○ure and will su重ely pl'Ce their busines3　"ith tbose

'ho　're nOt∴required to report or disclose even alnor det'i13

Of thelr∴t重aLnSactionき.

In conclusion, We are ConCerned leet thc present

'Orl.d leader3hip of the United State8　論と±±ニーr-t臆継一書一一埠を±」養田Lr」

種s thc fin種nCial center of the∴WOrld bC∴SeVerely i調paircd bγ

:::。二嵩∴::∴:::1:∴詰二塁:謂ノ′十二五
〇のI

重n　|ddition, We Since'ely believe th裏t∴種　substanti種l n'重青et

in　▲農eric'寄∴3eCu重1ticさ　'Ould de▼CIop　|broad and　裏1arge p種rt

Of busi章IeS' ln forelgn　'eCurltlc8　nOW h'ndled by thls industrγ

'Ould flnd lt3　"y b|C置　`o forelgn　8toC置　eXCh種nge書, thuさ

ひれd..。ining ,h..ff。.t. 。f 。。ii.id.nt, g。V….nt∴.nd

fin置nCi|1 1n●tltutlon8　tO develop intern種tional trade.

Ap章i1 9, 1959
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