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A atock Creud whieh nay heve coat New York State in-
vestora, mainly residents of Naasau County, a halfemilllon dollars
and which "could have resulted in lcasse to etock purchasers of up
to $5 million™ was revealed today by Attorney General Louls J,
Lafkowltz in Suprenme Court, New York County.

The fravd was disclosed when Attorney General Leflkowltz
obtelned an order direacting 16 firms and individusls to sppesr
for examination 1n Supreme Court, Wew York Ccunty, on July 31, 1959,

Supreme Court Justlga Arthur G, Kla n signed the order.

According to the papers con file in the court, the gwindle
1nvnlv;d the sele of sscurities in & non-existent Canadian harness
raning'track, a (ardan City, Long Island, amusement park, &nd a
Suffelk County heat reclaiming corporation.

Characterizing the mctivitlies of K. Medann & Company,
of 1001 Franklin Avenus, Garden Gify, Long Island, the Garden City
Securitles Corporstion of 1001 Franklin Avenue, Garden City, Long
Island, and their officera as "ons of the most ruthlesa high-
pressure hollsr-room and icketeering operationa in recent ysara,
Attorney Generel Lefkowlitz charged that Jack Hissel,: of 50 Webb
Averme, Hempatesd, New Yorik, waa the mastermind of the scheme,

"Although K. Medann & Company, Inc., Jack Kigsel and
cthers connected with ths promotion did not own or possess any
steek or have aguthority to sell 1t, they begen a viclous promeotion
to mell stock in Victoria Receway, Winnipeg, Canads," Attorney
General Lefltowitz said,

Although the track was non-exiatent except for the

formation of a Canedian corporation which planned to build a
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‘track at. some future tlme, the Atiorney Generalls office charges
thaet XK. Médﬁﬁn offered the stock for sale at pricea renging from
$2 to 34 a share,

In literature and by werd of mouth, the promcters
clalmed that the stock was guarantesd by the Canadlan government,
that the track would be officially opened by Qusen Ellzsbeth,

that a well) known Beverly Hlllsa, California, architect, Arthur
Froelich, had been retained to "design and dlrect construction,”

and that four-and-a~half million dollers would bs sgpent to build
the track with a "fabulous glass-enclosed year-round restaurant.”
A1l of these statements were false, the Attorney General'a office
chargeas.

In a "press release” prepared by K. Medann & Company to
promote the sale of stock, Kisasl™® was named as the "underwriter"
of 1,000,000 shares of the atock to be scld te the "general public
st $5 a share.” The press release was used by salesmen employed
by Klgseld  +0 induce the public to purchase Viotorla Recewny
sacuritles.

Ag an added inducement to purchasera ol the stock,
company salesmen stated that racea were to be "fixed" po the
wTrack would make huge profiita,

Attcrney General Lefkowliz said that Canadlen principals
intereated In the development of Victorla Racsway were itotally
ungwere of the promctlon by Kiasel: and K, Megdann & Company.

The slleged fraud connected with the promotion of the
Garden Clty amusemsnt center involved =male of atgck in Spaceland,
Ing.

The affldavit of Aasistant Attorney General Irwin Hmll,
whe 1 in ¢herge of the case, charges that K, Medsnn & company
and Jack Kimsel made false and fraudulent representstlonsa that
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although the stock wap belng offered at $1 a share, the price would
rlse to aa much as $3 a share., Kissel and K, M?dann guaranteed
the atoek and representod they would malntain the market 1n
Speceland stock et twe to three dollara, the affidavit statea,

The affldavit also atates that K, Medann and Kisasel
fraudulently represented that "1t owned sites in verlous places
around thﬁ country where i% wasg £o bulld or already had IP coTi=
struction other"Spacaland‘ cantere and that television's 'Capialn
Video! would direct the entertainmsnt at Spaceland,

1After the date of the offering eircular of the stock in
Spaceland, 'Captaln Video' did not direct any entertainment nor was
it expected he would do s8¢," the affidevit continugs,

The promotion of the pale of atock of Ro-An Heat
Reclaimer Corporation of 1& South Ketchem Avenua, Apityvilla,
uong Islend, by K, Medann slas was freudulent, the affidavit allepgas,

"The defendants grosaly misrepresented the current merket
priee of the atock, multiplying its actuwal current market wvalue
saeveral times, charging unconaclionable prices and guaranteeing rises
in the market value,” the Attorney Ceneral?s office charges.

Attorney Gensral Lefkowlitz sald investlgation by hils
offifes indicates Iintentlonal felsification and mutliatlion of books
and records and falge representstions that K, Mpdann & Company was
e member of the New York Stock Exchange and The Natlicnal Association
of Becuritiep Doalers, Hs also sald ths Flrm employed ma convieted
foerger, James Norwlech, a5 one of i1ta stock geleamen,

"It is belleved that Investors, mainly residents of
Naasau County, were milcted of at least a halfl million gdellare dby
the fraudulent asecuritiea manipulationa of the variocus peraons
nemed 1n thls proceeding," the affidavit relates, "Had these
achemee not been interrupted by thla inveatigetion, the fraudulent

sale of over $5 million in securitiea to the publie would have
~MOT &=
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ansued”, This figure 1s besed on the claims made in the press
ralease used by Kiszel in the promotlon of Vietoria Receway
sacurities, &3 well as the prospective sales of Spaceland and
Ho~An stock,

The order prohiblts any disaipstion of funda of Jeck
Klasel ., K, ¥aedann & Company, Rachsl Kis=mel , and Garden Clty
Securlitlss Corp. pending a final deterrinsa~ion of the action.

=30=

Nemes & eddresses of witnesses and prospective defendanta are

attached.

Frem: Cherles W, Stickle, Executive Asaistant to the Attorney Ganeral
Cortlandt 7-5800, Extensiona 7192, 7175 and 7187,



LIST OF NAMES AND ADDRESSES OF PERSONSAND FIRMS

NAMED IN THE MATTER OF

JACK EKISSEL, K. MEDANN & COMPANY, INC. & COTHERS

FROSPECTIVE DEFENDANTS:

K. Medenn & Compeny, Inc.
1001 Franklin Avenue
Farden Clty, New York

The Gerden City Security Corp.

1001 Franklin Avenue
Garden Clty, New York

Jamas Norwich

25 West Brpedway
Long Beach, New York

Leon Miller

Jack Kiasel
S0 Webb Avenue
Hempatoad, New Yark

Hachel Klsael
L0 Webb Avenue
Hampsteed, New York

Spacelond, Inc,

0id Country Road
Meandow Brook State
Paritway Intersection
Garden City, New York

605 East Fourth Street

Barwlck, Pennaylvanis Leater Tobin

12 Pine Drive
Woodberry, WNew York

WITNESSES :

Leon Miller
605 East Fourth Street
Berwick, Pennsylvania

Al Hodgs
124 Trunbull Road
Muncey Park, New Yorlk

Leo Ruszall
62 Weat 82 Street
New York, H. Y.

Vicle Klefer
Locust Road
Nerthport, Long Island

Judith Ann Carrick
L63 MeKinlay Street
Weat Hempatsesd, New York

Bobert Summers
770 Emplre Boulevard
Brooklyn 13, Hew ¥orlk

Rachel Kiggal
50 Webb Avenus
Hempstend, New York

Leater Tobin
12 Pine Drive
Woodberry, New York

Martin Clare
1,11 Reyscn Road
Far Rockaway 91, New York

Edward Ingerra
27 West Columbis Street
Hempatead, Long Island

Lester Enlght
Leocuat Read
Northport, Long Island

Estell Frankel
222 Honnl Drive
Ep gt Msadow, Long Island

liargaret G. Cavanagh
18 Taylor Fla ce
Hempatead, Noew York

Howard Kene Aasce,, Inc.
60 East li2nd Strest
New ¥ork 17, N. Y.

Spaceland, Inc,

0ld Country hoad
Mesdow Brook State
Parkway Intersection
Garden Clty, New York

James Norwich
25 West Broadway
Long Besch, New York



