
PART,VI 

ADMINISTRATION OF THE PUBLIC UTILITY HOLDING 
COMPANY ACT OF 1935 

Under the Public Utility Holdrng Company Act 6f 1935 the Com­
missio!\ is charged with the regwation, of interstate public-utility 
holding company' systems engaged in the electric 'utility business or 
in'the retail distribution of 'gas. The Commission's jurisdiction 
'extends to natural gas pipelhte companies and other n~n-utility coni­
pani'es which are subsidiaries ()f r~gistered'holding comp~n'ies. Al­
:though the matters dealt with emb~ac~ ,.'a.variety of intricate and 
complex questions of law and fac~; 'there

1 
are t~roo I?rin<;lipal areas 

of regulation. The first of such areas covers, those prqvisions of the 
Act, contained principally iii Section 11 (b), which require, tp.e P~lYS­
ica.l integration of public-utility' companies and functionally related 
properties of holding company 'systems and the simplification of inter­
corporate relationships and financial structures of holding company 
systems. The second area of regulation covers the financing operati9ns 
of registered holding companies and their subsidiaries, the acquisition 
and disposition of securities 'and pr9perties, and Certain accounting 
practices, servicing arrangements and ~tercompany, transactions. 
The third area of regulation'includes the exemptive provisions of the 

. Act, the provisions covering' the status under the Act of persons and 
companies, and those regulating the'right of a persOn affiliated with 
a public-utility company to acqui~ securitjes resulting in:a second 
such affiliation. Matters embraced within this area of regulation 
require periodic examination by the Commission and its staff. Many 
such examinations do not result in formal proceedings and others are 
reflected in such proceedings only in an indirect manner when they 
are related to issues principally under one or the other areas of 
regulation. 

The staff functions under the Act are performed primarily in the 
Branch of Public Utility Regulation of the Division of Corporate 
Regulation. In performing its functions, the Commission's staff ob­
serves and examines problems which arise in connection with transac­
tions which are or may be subject to regulation under the Act and 
discusses such problems with interested persons and companies and 
advises them as to the applicable Sections of the Act, its Rules and 
the Commission po1icy with respect thereto. 

129 
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COMPOSITION OF REGISTERED BOWING COMPANY SYSTEMS­
SUMMARY OF CHANGES 

On June 30,1960, there were 26 registered holding company systems 
subject to regulation under the Act. For convenience, 18 of these 26 
will be referred to in this report as "active registered systems." 
Three of. the remaining 8 systems, namely (1) Cities Service Com­
pany, (2) Electric Bond and Share Company, and (3) Standard Gas 
and Electric Company, do not own as much as 10 percent of the voting 
securities of any public-utility company operating within the United 
States. These 3 systems include 4 registered holding companies since 
the Standard Gas and Electric holding company system has 2 regis­
tered holding companies. As of February 29, 1960, the Commission re­
scinded Rule 9 under the Act which exempted certain holding com­
panies by reason of their small size. Subsequent thereto, certain 
companies sought exemption on other bases and five registered under 
the AcU This subject is further discussed at page 143 of this report. 

The 18 active registered systems include 19 registered holding com­
panies since, as shown in the tabulation below, the West Penn Electric 
Company holding company system has 2 registered holding companies. 
Of these 19 companies, 13 function solely as holding companies and 6 
function as operating companies as well as holding companies. In 
these 18 active registered systems, there are 99 electric and/or gas 
utility subsidiaries, 42 non-utility subsidiaries, and 12 inactive com­
panies, totalling 172 system companies. 

The following tabulation shows the number of holding companies, 
electric and/or gas utility companies· and non-utility companies in 
each of the 18 active registered systems as at June 30, 1960, and 
their aggregate assets, less valuation reserves, as of December 31. 1959: 

1 These five companies are: Klnzua 011 & Gas Corporation, C. E. Burlingame Corpora­
tion, Colonial Utilities Corporation, British American Utilities Corporation and J('"".tnnp 
Pipe and 'Supply Company. 
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Ola88ification of companie8 as of June SO, 1960 

System 

·Solely 
regis­
tered 

holdIng 
com­

panies 

Regis­
tered 

holdlng­
oper­
ating 
com­

panies 

Electric 
and gas 
utility 

suhsldl-
aries 

Non­
utility 

subsidi-
aries 

InaC­
tive -
com­

panies 

Total 
com­

panies 

Aggregate 
system I 

assets, less 
valuation 
reserves at 

Dec. 31, 1959' 

----------1--------- -------1------
1. American Electric Power Co., Inc _________________ _ 1 ________ _ 

2. American Natural Gas Co __ 1 
3. Central and South West Corp ____________________ _ 1 ________ _ 

4. Columbia Gas System, Inc., The ________________ _ 
5. Consolidated Natural Gas 

1 ________ _ 

Co ______________________ _ 1 ________ _ 

6. Delaware Power & Light Co _______________________________ _ 
7. Eastern Utilities Assoclates_ 1 ________ _ 
8. General Public Utilities Corp _______________ : ____ _ 
9. Graulte City Generating 

Co. (voting trust} _______ _ 
10. Middle South Utilities, Inc_ 
H. National Fuel Gas Co _____ _ 
12. New England Electric Sys-

1 ________ _ 

1 ________ _ 

1 
1 

tem______________________ 1 ________ _ 
13. Ohio Edison Co ____________________ _ '1 
14. Philadelphia ElectriC 

Power Co________________ _________ 1 
15. Southern Company, The___ 1 
16. Union Electric Co__________ 1 
17. Utah Power & Light Co____ _________ 1 
18. West Penn Electric Co., The _____________________ _ 

Subtotals ______________ _ 
Less: A djustment to eliminate 

duplication in count resulting 
from 4 companies being sub-
sidiaries in 2 systems and 2 
com paules being subsidiaries 

13 6 

in 3 systems , _________________________________ _ 
Add: Adjustment to Include 

the assets of these 6 jointly 
owned subsidiaries and to 
remove the parent companies' 
investments theretn which 
are ·Included In the system 

12 
2 

6· 

9 

4 

2 
5 

6 

1 
6 
3 

23 
3 

1 
5 
3 
2 

12 

105 

-6 

10 
5 

o 
8 

2 

o 
o 
3 

o 
o 
5 

1 
o 
o 
2 
1 
o 
6 

43 

-1 

1 
o 
1 

2 

o 
o 
2 

o 
o 
4 
o 
o 
o 
1 
1 
o 
o 
1 

13 

-1 

24 $1,457,810,761 
8 766,616,979 

8 698,242,470 

20 1, 195, 715, 000 

7 722,630,737 

3 Ig8, 970, 101 
8 110, 260, 446 

10 936, 004, 470 

2 2333,836 
H 754,637,578 
9 201,733, 104 

25 612,543, 164 
4 641,514,000 

3 40, 308, 934 
9 1,278,195,258 
5 589, 561, S07 
3 238,877,974 

21 573,492,055 

ISO $H, 017, 448, 674 

--8 

assets above__________________ _________ _________ _________ _________ _________ _________ .512,099,473 

Total companies and 
assets in active systems_ 

-------------------1------
13 6 99 42 12 172 $11,529,548,147 

I Represents the 'consolldated assets, less valuation reserv~, of each system as reported to the Oommlssio~ 
on Form USS for the year 1959, except as otherwise noted. 

, Represents the corporate assets of Granite Citv Generating Co. at March 31, 1960. Assets of the voting 
trustees of Granite City Generating Co., the holding company parent of the Generating Co., have not 
heen reported. 

a These 6 companies are Beech Bottom Power Co., Inc. and Windsor Power House Ooal 00., which are 
indlrcct subsidiaries of American Electric Power Co., Inc. and The West Penn Electric Co.; Ohio Valley 
Electric Corp. and its suhsldlary, Indiana-Kentucky Electric Corp., which are owned 37.8 percent by 
American Electric Power Co., Inc., 16.5 percent by Ohio Edison Co., 12.5 percent by The West Penn Elec­
tric Co., and 33.2 percent hy other companies; Mississippi Valley Generating Co., which Is owned 79 percent 
by Middle South Utilities, Inc., and 21 percent by.The Southern Co.; and Arklahoma Oorp., which is 
owned 32 percent by. Central and South West Corp. system, 34 percent by Middle South Utilities, Inc. 
system and 34 percent by a third company . 

• In addition to tho adjustment to Include the assets of the 6 jointly owned subsidiaries rather than the 
parents' investments therein, the total adjustment Includ~.s the assets of Electric Energy, Inc. since Union 
Electric Co., which owns'40 percent of the common stock of Electric Energy, Inc. Is a holding company 
with respect to that company. 

During the fiscal year, in the General Public UtPities Corporatio~ 
system, Escudero Electric Company was merged with Manila Electric 
Company, both being public-utility subsidiaries in the Philippines. 
In addition, this system organized the Saxton Nuclear Experimental 
Corporation, a non-utility subsidiary which will be located in Penn-
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sylvania and which· will construct an experimental nuclear reactor. 
New England Electric System organized the Lynn Gas Company, a 
public-utility, in order to separate the gas from the electric operations 
of Lynn Gas and Electric Company (now Lynn Electric Company). 
National Fuel Gas Company dissolved Iroquois Building Corpora­
tion, a non-utility subsidiary. 

,The maximum number of companies subject to the Act as compo­
nents of registered holding company' systems at anyone point of time 
was 1,620 in 1938. Since that time additional systems have registered 
and certain systems have organized or acquired additional subsidIaries, 
with the result that 2,412 companies have been subject to the Act as 
regis~ered holding companies or subsidiaries thereof during the period 
from June 15, 1938, to June 30, 1960., Included in- this total were 
223 holding companies (holding companies and operating-holding 
companies), 1,037 electric and/or gas utility companies and 1,152 non­
utility. enterprises. From June 15, 1938, to June 30, 1960, 2,070 
of these companies have been released from the regulatory jurisdi,c­
tion of the Act or have ceased to exist as separate corporate entities. 
Of the remaining 342 companies, 172 are members of the 18 active 
systems listed in the table on page 131 and 170 are members of the 
additional 8 systems named above at page 130 which are also subject 
to regulation under the Act. 

Of the above-mentioned 2,070 companies, 924 with assets aggregat­
ing approximately $13 billion at their respective dates of divestment 
have been divested by their respective parents and are no longer 
subject to the Act as components of registered systems. The balance 
of 1,146 companies includes 783 which were released from the regula­
tory j~risdiction of the Act as a result of dissolutions, mergers and 
'consolidations and .363 companies ceased to be subject to the Act as 
components of registered systems as a result, of exemptions granted 
under Sections 2 and 3 of the Act or the grant of orders pursuant to 
Section ·5 (d) of the Act finding such companies had ceased to be 
holding. companies. 

While a great many of the problems under Section 11 of the Act 
existing at the time of its passage have been resolved, there remain' 
a considerable number of Section 11 and other significant problems 
with respect to which progress is being made in the face of a variety 
of difficulties which have prevented their final determination. O~r­
tain Section 11 cases, which have required a substantial amount of time 
and effort by the: Commission and itS staff over a long period, pro­
gressed to or near completion during the fiscal year. Examples of 
such cases are the Section: 11 cases involving Cities Service Company 
and Standard Gas'and Electric Company. Among other remaining, 
Section 1-1 and other problems are issues concerning the retainability 
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by The Columbia Gas System, Inc: of the, properties of 10 companies 
(subsequently reduced to 6) which: are involved in a pending proceed­
ing before the Commission; questions concerning- th!3 retain ability of 
non-utility pipeline properties by Consolidated Natural Gas Company, 
issues with respect to whether Delaware Power & Light Company 
may retain both its gas and electric facilities; problems in the Middle 
South Utilities, Inc. system 'with respect to the retainability of Cer­
tain gas and transportatioti properties and the elimination of a minor­
ity inte'rest in a subsidiary'; issues respecting the retainability by the 
National Fuel Gas Company system of-oil and gas transmission busi­
nesses and respecting a minority interest in one of the subsidiaries 
in the ~ystem; and problems under Section)l (b) (1) ofthe Act regiird­
ing the retainability by Utah Power & Light 'Company of its sub­
sidiary,-The Western 'Colorado Power Company. 

During the fiscai 'year~ the Commission had uuder consideration 
step 1 (subsequently approved) of a new plan filed by Eastern Utili­
ties Associates and designed to accomplish the disposition of the gas 
properties of its'subsidiary, Blackstone Valley Gas and Electric Com­
p~ny, which the Commission' had previously ordered divested, an 
application filed by Electric Bond and Share' Company for an exeni.p~ 
tiori pursuant to Section 3 ( a) (5) of the Act and a deClaration by Mid­
dIe South Utilities, Inc. seeking authorization'to adopt a restricted 
stock option plan. Progress was also made during the fiscal year with 
respect to the problems involved in proceedings pending before the 
Commission under Section l1(b) (1) of the Act to deterinine whether 
the' gas propertieS of' New Enghtnd Electric System are retainable to­
gether with its electric properties.2 At present there 'remains only one 
subsidiary of, New' England Electric System engaged solely in the 
electric business which has a minority interest in its common stock 
and as a result of discussions which took place during the fiscal year 
11 plan to eliminate this minority interest was subsequently filed. 

, , 

DEVELOPMENTS IN I~IVIDUAL REGISTERED SYSTEMS 

There is discussed below each of the active' registered systems and 
the other systems in which 'there occurred during the fiscal year 1960 
si~ificant developments other than financing transactions, which will, 
be discussed separately'. , , 

American Electric Power Comp~ny, I~c. ' 

~t December 31, 1959, ~his system had consolidated assets, less 
valuation reserves, of some $1,457,811,000, and consolidated operating 
revenues fo~ the ,'calendar year ended tl~at date amounted to about 
$323,606,000. The system sold 25.87 billion kilowatt-hours of electric 

? The Commission has previously determined that the electric properties of New England 
Electric System constitute an Integrated public-utility system (38 S,E,C, 193 (1958», 
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energy during the. calendar year 1959, and is the largest electric hold­
ing company system subject to the Act. 

During the ye!!-r 1959 there was substantial growth in all phases 
of the system's business, and system expenditures for new power plants, 
lines, substations,and other facilities totaled $116 million. 

Plans were completed during the fiscal year for the start of the 
Smith Mountain hydroelectric generating plant on the Roanoke River 
in Virginia, a project which is unique for this system in that it involves 
the building of two dams, combining conventional hydroelectric power 
with pump-back storage-a system of pumping back water from the 
lower to the upper reservoir during off-peak periods for reuse during 
peak periods. When fully d~veloped the station is expected to have a 
capacity of 440,000 Kw. 

Ohio Power Company, a subsidiary company of American Electric 
acquired during the fiscal year the ,electric-utility system serving 
Minerva, Ohio, a community in close proximity to communities served 
by Ohio Power Company.3 

American Electric owns 37.8 percent of the voting securities of 
Ohio Valley Electric Corporation, which, with its wholly-owned sub­
sidiary, Indiana-Kentucky Electric Corporation, furnishes electric 
power to an installation of the Atomic Energy Commission near Ports­
mout.h, Ohio. There was pending before the Commission at the close 
of the fiscal year the issue of whether the acquisition of such stock by 
American Electric and other sponsoring companies (Ohio Edison 
Co. and The West Penn Electric Company) meets the standards of 
Section 10 of the Act. This issue and the organization and financing 
of Ohio Valley Electric Corporation and Indiana-Kentucky Electric 
Corporation, are discussed on pages 126-129 of the Commission's 23d 
Annual Report. 

Cities Service Company 

On September 20, 1957, the Commission issued an order pursuant 
to Section 11 (b) (2) of the Act requiring Cities to eliminate the 48.5 
percent minority stock interest in Arkansas Fuel Oil Corporation or to 
dispose of its holdings of 51.5 percent.4 Cities, Arkansas, and a stock­
hold~r of Arkansas petitioned the United States Court of Appeals for 
the Third Circuit for review of the order. On July 22, 1958, the 
Court, affirmed the order of the Commission.6 Qn September 18, 1958, 
Cities filed a plan pursuant to Section 11 (e) of the Act for the pur­
pose of eliminating the minority interest in Arkansas. The plan pro­
vided for a division of assets of Arkansas into 2 new companies, 1 to be 
owned by Cities and the other by the minority interest. Subsequently, 
Cities withdrew that plan and filed a new plan providing for the ex-

3 Holding Company Act Release No, 14180 (l\Iarch 3. 1960). 
• Holding Company Act Release No. 13549. 
'Arknn.". Fuel Oil Oorporation. 257 F. 2d 926. 
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change of 1 share of Cities common stock for each 2.4 shares of 
Arkansas common stock held by the public. Hearings on the new plan 
were commenced on March 31, 1959. 
. During the course of the hearing; certai'n participating stockholders 
of Arkansas filed a plan· under Section 11 ( d) of ·the Act for the 
liquidation of the company and the sale of its assets ona basis which 
would net all the stockholders of Arkansas-i.e., both Cities and the 
public stockholders-$40 per share in cash. The plan gave Cities 
the option to purchase certain or all of the assets of Arkansas on the 
same basis. Cities stated that it would elect to exercise the option if 
certain modifications which it sugg~sted were made therein. 

Subsequent to the close of the fiscal. year, the Commission disap­
proved Cities' exchange-of-stock plan and adopted and apprO\'ed the 
Section 11 (d) plan as moqified in accordance with the suggestions 
of Cities.6 Under the latter plan, tl:te approximately' 20,000 public 
holders of 1,843,346 shares of. the common stock of Arkansas w.ould 
receive a cash payment of $41 per share, or a total of $75,577,186. 
The cash payment of $41 per share represented' n, value of $40 per 
share for all of Arkansas' assets, less liabilities, plus an additional 
$1 per share on the basis of a settlement with respect to certain alleged 
causes of· action for mismanagement asserted on behalf of the public 
holders of the common stock of Arkansas against Cities and certain 
of its other subsidiaries. As compared with tl~e amount of $17.40 in 
market value of the Cities stock, based on the closing. market price 
thereof at June 30, 1960, which would have been distributed in re­
spect of each share of publicly-held stock of Arkansas under the 
exchange-oi-stock plan, the difference in the value of the distribution 
to the public stockholders of Arkansas as of June 30, 1960, was ap­
proximately $43,500,000. 

On September 2, 1960, the Section 11 (d) plan was approved and or­
dered enforced by a United States District Court.7 
Eastern Utilities Associates 

This registered holding company and its subsidiary companies had 
consolidated assets, less valuation reserves, of approximately $110,-
260,000 at December 31, 1959. For the calendar year 1959, the sys­
tem's consolidated revenues amounted to about $36,349,000. 

On April 4, 1950, the Commission issued an order directing Eastern 
Utilities Associates to sever its relationship with the gas properties 
of its subsidiary, Blackstone Valley Gas and Electric Company.s In 
1956 Valley Gas Company was incorporated for the purpose o! acquir­
ing and operating such gas properties. A: 1957 proposal to effectuate 

• Arkansas Fuel Oil Oorporation et al., Holding Company Act Release No. 14260 (July 
14, 1960). . 

1 Arkansa8 Fuel 011 Oorporation et al., unreported, Clv. No. 2223 (Dlat. Del.). 
• 31 S.E.C. 329. 



136 SECURITIES A~ EXCHANGE COMMISSION 

compliance with the order is discussed at pages 126-127 of the 25th 
Annual ,Report. In February 1959, Eastern Utilities Associates filed 
a plan, pursuant to Section 11 (e) of the Act, designed to. accomplish 
the disposition' of the Blackstone gas properties. The plan was ~n 2 
steps. Step 1 provides for the transfer of the gas property andTelated 
facilities to Valley, in exchange for the common stock, first mortgage 
bonds, and 15-year unsecured promissory notes of Valley, and the 
contemporaneous negotiated sale of the bonds and notes., Step 2 pro-

-vides for the subsequent disposition of the common stock. 
Subsequent to the close of the fiscal year the CommiSsion approved 

Step 1 of the plan.9 

The Columbia Gas System, Inc. 

This registered holding ~mpany and its subsidiaries'had consoli­
dated assets, less valuation reserves, of about $1,195,715,000 at Decem­
ber 31, 1959, and consolidated, gross revenues' of approximately 
$465,071,000 for the calendar year 1959. 

1\.s indicated at page 126 'of the Commission's 25th Annual Report 
there are before the Commission certain integration proceedings re­

. garding the ultimate status of certain of the subsidiaries in the Colum­
bia system. The matter was pending at the close of the fiscal year. 

During the fiscal year 1960 Atlantic Seaboard Corporation, a 
wholly-owned non-utility natural gas pipeline subsidiary of Columbia 
obtained the requisite authorizations to acquire certain rights, facili­
ties, and properties from an affiliate and from a nonaffiliate, and to 
construct and operate facilities for the activation of an underground 
storage pool for natural gas lOcated ill: the Terra Alta field in the 
Portland and Union Districts of Preston County , West Virginia. The 
initial activation of the storage pool is scheduled for'the calendar 
years 1960-61, but the development of its estimated maximum capacity 
of 45,800,000 Met of natural gas is scheduled to extend over a period 
of 4 years and involve aggregate expenditures of $25,000,000.10 

Electric Bond and Share Company , 

Electric Bond'and Share Company, which no longer holds as much 
as 5 percent of the outstanding voting securities of any domestic' 
public-utilitycompal!y, has pending before .'the Commission an ap­
plication, filed purSuant to Secti,on 3 (a) (5) of the Act, for 'exemption 
as a' holding company from provisions 'of the Act,. In the event such 
exemption is granted, it is the intention of the company to convert its 
status to that of an 'investment company and register under the In­
vestment Company Act of 1940., The proceeding on the exemption 
application involves a number' of very difficult and complex issues, 
among which are the questions as to whether Bond and Share may 

., . . .1 . , 

----
• Holding Company Act Release No. 14266 (August 10, 1960). 
10 Holding Company Act Release No. 14247 (June 28,1960). 
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retain its holdings of common stock of United Gas Corporation and 
whether, through its wholly-owned engineering and consulting service 
company subsidiary, Ebasco Services Incorporated,' it exercises con­
trolling influence over, or is affiliated with, certam public-utility and 
holding company clients of E.basco' which formerly were'. controlled 
by Bond and Share. Hearings were held and the matter was' under 
active consideration at the end of the fiscal year. 
General Public Utilities . Corporation ' '; 

'.' - TIlls registered holding comp~ny arid its l s1:lbsidiaries, at'December 
31,' 1,959, had consolidated assets, less valuation reserves, of about 
$936,004,000. The consolidated gr.oss operating reventi~ for the 
calendar year 1959 were approximately $230,715,000. ' . 
. During the fiscal year four of 'th~ system subsidiaries' acquired all 

of the capital stock of . Saxton Nucle.ar Experimental Oorporation, a 
nonprofit stock corporation organized to construct, operate, and main­
tain a small experimental nuclear reactor. This research and develop­
mental project will be a coopera'tive effort involving Saxton, the 4 
stockholder companies, 'Vestinghouse Electric Corporation, and Gil­
bert Associates, Inc. Saxton's corporate life is limited by charter 
provision to 10 years. The contemplated reactor 'will be a small 
(5,000 Kw electrical) developmental, pressurized ,water type nuclear -
reactor which upon construction and operation will produce steam 
to be sold to and utilized by one of General Public Utilities' subsidi­
aries in operating an existing standby electrical turbo-generator. Sax­
ton has outstanding 20,000 shares of cOmmon stock held by the four 
General Public, Utilities subsidiaries which, ,from time to time, will 
make cash payments to Saxton aggregating not in excess of $8,500,000. 

Middle South Utilities, Inc. . i : 

This registered holding company and its subsidiary companies had 
consolidated assets, less valuation reserves, of approximately $754,-
638,000 at December 31,1959. For the calendar year 1959, the system's 
consolidated revenue amounted to about $198,497,000. 
. Its four public-utility subsidiaries, together with 46. other utility 
companies, are sponsoring the construction of an advanced type of 
helium-cooled atomic power plant. . 

In 1953, the Commission ordered Louisiana Power & Light Com­
pany, a system subsidiary, to dispose of its non~electric properties.u 
In November, 1957, the Commission· approved a plan filed· under Sec­
tion 11 ( e) of the Act for the transfer of such property 12 to Louisiana 
Gas Service Company, a newly formed subsidiary, which plan was en­
forced,by the Unit.ed·Sta~es District Court' for the,Eastern District of 

11 35 S.E.C. 1. 
1J 38 S.E.C. 129. 
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Louisiana 13 on January 14, 1958. In June 1960, Louisiana Power 
joined by Middle.South and Louisiana Gas, filed amendments to the 
plan, providing for the sale to the stockholders .of Middle South, 
through subscription rights, of the, common stock of Louisiana Gas. 
Subsequent to the close of the fiscal year the Commission approved 
the amended plan.14, 

In March 1959, Middle South filed a declaration seeking permission 
to adopt a restricted stock option plan and to issue to key officers and 
employees of the company and its subsidiary companies restricted 
,stock options as defined in Sectiori 421 of the Internal Revenue Code. 
This is the first formal proceeding dealing with the issuance of such 
stock options by registered holding, companies. Ohio Edison Com­
pany and the Southern Company requested and were granted leave 'to 
file statements of position and briefs in support of the issuance of 
such options by companies subject, to the Act. Hearings were com­
pleted during the fiscal year and briefs were filed and oral argument 

,heard thereafter. The matter is pending before the Commission for 
determination. 

New England Electric System 

As at December 31, 1959, this registered holding company and its 
subsidiaries had consolidated assets, less valuation reserves, of ap- . 
proximately $612,543,000; and, for the year ended on that date, it had 
consolidated operating revenues of approximately $172,424,000. 

Under a proceeding instituted by the Commission in 1957 15 in re­
spect of New England Electric System ("NEES") and its subsidiaries 
to determine the extent to ·which the electric, gas 'and other business 
operations of the NEES system satisfied the integration standards of 
Section ll(b) (1) of the Act, the Commission, on February 20, 1958, 
issued its findings and opinion and order in which it held that the elec­
tric properties of the NEES system constituted an integrated public­
utility system,in satisfaction of the integration standards of the Act; 16 

and at the close of fiscal year 1960 there remained pending for further 
hearing and determination the question of whether any or all of the 
gas properties owned and operated by the NEES system are retain­
able. The hearing in these proceedings was reconvened pursuant to 
Commission Order 11 on May 18, 1960, to take evidence on the retain­
ability of the NEES system's gas properties. IS At the conclusion of 

13 Loui8iana GaB Service 00, et aI" Clv, No, 7316, 
14 Holding Company Act Release No, 14267, (August 11, 1960). 
15 Holding Company Act Release No. 13525 (August 5. 1957). 
1.38 S.E.C. 193. At December 31. 1959, the NEES system's gross electric plant ac­

count aggregated $618,640,000, and revenues from electric sales in 1959 amounted to 
$146,244,000. 

17 Holding Company Act Release No. 14159 (February, 1960). 
18 At December 31, 1959 the NEES system's gross gas plant amounted to $60,143,000, 

and revennes from gas sale In 1959 amounted to $24,880,000. 



TWENTY-SIXTH ANNUAL REPORT 139 

the NEES system's direct presentation of its case the hearing was ad­
journed subject to call of the hearing officer, and the matter was pend­
ing at the close of fiscal year 1960. 

On December 23, 1959, the Commission issued an order approving a 
proposal by Lynn Gas and Electric Company, a public-utility sub­
sidiary of NEES, to transfer Lynn's gas properties to a newly or­
ganized company in the NEES system, Lynn Gas Company.19 Pur­
suant to authority granted by an order of the Commission dated 
December 28, 1959, ,another NEES utility subsidiary, The N arra­
gansett Electric Company, disposed of its gas properties, located in 
the State of Rhode Island.20 As a result of these two transactions 
none of the NEES system companies now operates a combination 
electric and gas business, and all of the present NEES system gas prop­
erties are located in the Commonwealth of Massachusetts. 

On December '30, 1959, the Commission issued an order under ,Sec­
tion 13 of the Act conditionally approving a proposal by NEES to 
transfer to the payroll of its subsid.iary service company , New England 
Power Service Company ("NEPSCO"), the salaries of all officers and 
employees of NEES who are also officers and employees 9f NEPSCO.2I 
The salaries and related expenses of the officers and employees so 
transferred, estimated to aggregate approximately $600,000 per 
annum, would then be reallocated to the operating companies of the 
NEES system and to NEES on a cost basis in accordance with services 
rendered by NEPSCO to the operating subsidiaries and to the parent 
company. Of the $600,000, it was estimated that between $350,000 
and $425,000 would be chargeable to the operating subsidiaries and 
the balance to NEES. It was represented that the amounts so charge­
able to the operating subsidiaries would be equivalent to 1,4 of 1 percent 
of the consolidated annual gross operating revenues of the NEES 
system, and that the proposed charges would not of themselves be 
the basis for seeking rate increases to consumers. In connection with 
the proposed transactions, NEPSCO undertook to submit quarterly 
reports to the Commission during a trial period of 18 months showing 
the distribution of charges under the new arrangement. Inasmuch 
as the proposed transactions would alter in certain important respects 
the intra-system' servicing arrangements and the basis of charges 
theretofore approved by the Commission in respect .of the NEES 
system,22 the Commission's order authorizing the proposed transactions 
will, by its terms, expire at the end of such 18 month trial period unless 
at or prior thereto the Commission shall have acted to continue the 
authorization. 

,. Holding Company Act Release No. 14123 . 
.. Holding Company Act Release No. 14126. 
21 Holding Company Act Release No. 14128. 
"" New England Service 00., et al., 10 S.E.C. 562 (1941). 
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Ohio Edison Company 

Ohio Edison Company is a registered holding company and an oper­
ating electric utility company. Ohio Edison and its electric utility 
subsidiary, Pennsylvania Power Company, had consolidated assets, 
less valuation reserves, of approximately' $641,514,000 at December 
31, 19.59, and their' consolidated operating revenues for the calendar 
year 1959 amounted to about $150,798;000. Ohio Edison has a 16.5 
percent interest in the common stock of Ohio Va;lley Electric Corpo­
ration, which together' with a wholly-owned" subsidiary, Indiana~ 
Kentucky.Electric Corporation, supply the' p'ower requirements of a, 
gaseous diffusion plant of the Atomic Energy, Commission located 
near Portsmouth, Ohio. Further details with.respect to Ohio Valley 
Electric Corporation are, set : forth at pages 126-129 of the 23rd 
Annual Report. , 

During the first half of the calendar year 1960 Ohio Edison effec­
tuated (1) a .recapitalization of it!') ,common)stock in the natu~ of a 
two-for-one.stock split and ',delivered to its common stockholders aI1. 
aggregate of 6,386,749 additi.onal shares' of common stock, (2) an 
amendment to its Articles of Incorporation relating to the pre-emptive 
rights of the holders .of its common stock; and (3) an amendment of 
its Code of Regulations,so as to increase ,the authorized fee to be paid 
certain directors for attendance at Board Meetings.23 

Standard Gas and Electric Company 

This company is a' registered holding company and 'owns 45.6 per­
c'ent of Philadelphia Company;' also a registered holding company. 
Neither"owns directly or indirectly as much as 5 percent of the voting 
securities of a public.!utility company and both are required by orders 
issued under 'Section 11 (b.) (2) of the Act 'to liquidate and dissolve.' 
With resPect to each of these companies there exist Undetermined 
questions relating to Federal income taxes for the years 1942 through 
1950. During the' fiscal 'year, ' Standard filed an amendment to a plan 
under Section 11 ( e) of the Act, such amendment being . designated as 
Step V of such plan. This step includes the proposed assumption and 
exe'cution of indemnity agreements with Duquesne Light Company, a 
former' subsidiary of Standard; under which Duquesne, in considera­
tion ot certainCspecifled sums, will assume any liability Standard' and 
Philadelphia' may be found to have with respect to the tax cases in­
volving the y'ears 1942-50, mclusive, ,and any liability Standard may 
be found to have' with respect to 'a claim asserted against it by'WiscOn~1 
sin Electric Power Company~ also a former subsidiary of Standard. 
Hearings on Step V have been held, briefs have been filed, mid oral 
argument heard. The matter is under advisement for 'decision by 
the Commission. ,,' .' . 

.. Holding Company Act Release Nos.' 14186·.(March 8, 1960)·,and ·14198 (March 23, 
1960). 
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Union Electric Company 

Union Electric Company is a registered holding company and an 
operating electric utility company. 'As at December 31, 1959, the con-, 
solid~ted assets, less valuation reserves, of 'Union Electric and its 
subsidiaries amounted to approximately $589,562,000,' and their con- , 
solidated operating revenues for 1959 totaled about $146,630,000. 

The company has announced plans, subject to regulatory approva1, 
to construct a pumped-storage plant at the confluence,of 'fawn Sauk 
Crook and the East Fork of the Black River in the'Missouri Ozarks, 
about 100 miles southwest of St. Louis. This project is designed for 
pumping water into a high elevation reservoir at off-peak periods" 
when efficient steam generating capacity would otherwise be idle, and 
releasing the water to generate electricity when' it is needed for peak­
load requirements. It will provide 350,000 Kw of peaking capacity 
for about 8 hours 'when' i't goes into operation in 1963. The plant and 
related'transmission and :other facilities are expected to cost about 
$50;000,000. ' 

Union Electric has 'filed 'with the Commission an application for 
exemption from the provisions of the Holding Company Act pursuant 
to Section 3(a) (2) thereof. Hearings on the application were held, in 
Washington, D.C. and in St. Louis, Missouri. A stockholder of Uriion 
Electric was granted leave to be heard, briefs have been filed by Union 
Electric and the stockholder, and the brief of the staff of the Division 
of Corporate Regulation was filed after the close of the'fiscal year. 

In the fiscal year, there were 5 cases before the courts arising out 
of objections by J. Raymond Dyer, a stockholder of 1}nion Electric, 
to solicitation of proxies 'by t~le company's management' and out of 
the proxy solicitation by Dyer. As set forth in the 25th Annual Report 
at page 131, the Supre!lle Court of the United States granted Dyer's 
petition for certiorari to review ,the, dismissal ori grounds of mootness 
by the, Court of Appeals for the ~ighth C~rcuit of Dyer's petition for 
review of the ,(jommis!,!ion's qrders relating to Union Electric's 1957 
meeting. 'The Supreme, Co~rt th~.reafter vacated the judgment and 
remanded t.he case to the Eighth Circuit for further considerat.ion.24 

This case was reargued before ,tl:t~ (jourt of Appeals ,on the merits 
and was ,awaiting decisionby, that Court at the end of the fiscal year. 
On October 12, 1959,.the Supreme Court. of the Unit.ed States denied 
Dyer's petition for a writ of , certiorari 25 to review the Eighth Circuit's 
decision affirming the ,Commission's orders permitting management to 
solicit proxies for the 1958 stockhql,ders meeting.26 ' Argument on 
Dyer's petit,ion to review the d9m~isdFm's orders in connection with 
the 1959' solicitatio~~ 'of ,pro~ies for :U~'ion Electric',s meetin'g .was also 

. ,I, . " , , 

.. Dyer v. S.E.O., 359 U.S. 499 (1959). 
25 Dyer v. S.E.O., 361 U.S. 803 . 
.. Dyer' v.S.E:O., 251 F. 2d 512 (1958). 
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heard by the Eighth Circuit and this matter was also pending decision 
by the Court at the close of the fiscal year .. The Court of Appeals 
for the Eighth' Circuit also heard argument and took under advise­
ment the Commission's motion to dismiss a petition filed by Dyer 
for review of alleged orders of the Commission denying Dyer's· re­
quest that the Commission process Union Electric's proxy II?-aterial 
for its 1960 annual meeting pursuant to Rule 62 under the Act and 
for review of the Commission's non-action with respect to the subse~ 
quent proxy solicitation material sent out by Union Electric to its 
stockholders.. As reported in the 25th Annual Report at page 132, a 
related injunctive action was decided in favor of the Commission on· 
November 16, 1959, and Dyer was enjoined from any further violation 
of the Commission's proxy rules.21 Subsequently; Dyer filed a motion 
to vacate the injunction, and on March 8, 1960, the court denied the 
motion. . This case'is now pending on appeal by. Dyer to the Court of 
Appeals for the Eighth Circuit. In addition to the pending litigation 
arising out of Union Electric's solicitation of proxies for its annual 
stockholders meetings, the Commission's order of September 3, 1959, 
permitting a declaration filed by Union Electric under Section 7 
of the Act to become effective, thereby authorizing Union Electric 
to offer its common stock to stockholders and to offer the unsubscribed 
shares to its employees, is also before the Court of Appeals for the 
Eighth Circuit. Dyer filed a petition for review, and argument on 
the merits was heard by the Court on January 25, 1960. This case is 
also pending decision by that Court. 
Utah Power &. Light Company 

Utah had consolidated assets, leSs valuation reserves, of approxi­
mately $238,878,000 at December 31, 1959, and consolidated operating 
revenues of about $49,656,000 for the calendar year 1959. 

During the fiscal ye~r, Utah amended its Certificate of Organization 
and By-Laws so 'as to (1) increase the authorized capital and create 
2,000,000 shares of cumulative preferred stock, par value of $25 per 
share, '(2) fix the preferences, privileges, voting and other rights and 
restrictions of the preferred stock and '(3) grant to the holders of 
Utah's common stock the limited pre-emptive right to subscribe for 
or purchase shares of the cumulative preferred stock on any new issue 
and sale thereof for money, other than by it public offering.28 

OTHER MATTERS 

As reported' at page 134 of the 25th Annual Report, International 
Hydro Electric System was reorganized pursuant to Section 11 ( d) 
of the Act and is now a registered investment company. (name changed 
to Abacus Fund) under the Investment Company' Act of 1940 and 

21 S.E.C, v. Dyer, 180 F. Supp. 903 (E.D. Mo.). . . 
.. Holding Company Act Release Nos. 14207 (April 7, 19~0) a~d 14213 (April 18, 1960). 
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subject to the Commission's jurisdiction thereunder. At the begin­
ning of the fiscal year the only matter remaining under the Holding 
Company Act with respect to IHES was the fees and expenses to be 
awarded in connection with the reorganization. On October 26, 1959, 
the Commission issued its Finding and Opinion and Order 29 setting 
forth the fees and expenses' to be allowed. The United States Dis­
trict Court for the District of Massachusetts; in overruling the Com­
mission ~ith respect to certain claimants, gave controlling weight to 
the amounts agreed upon between the company and the claimants and 
allowed the full amounts which the company was willing to pay and 
the claimants had agreed to accept.30 ~ 

Also pending at the beginning of the fiscal year were applications 
for fees and expenses in connection with a plan filed by The United 
Corporation under Section 11 (e) of the Act for its conversion into an 
investment company. The Commission issued its Findings and Opin­
ion and Order relating to certain claimants.a1 The United States 
District Court for the District of Delaware overruled the Commis­
sion with respect to certain claimants, finding that they had partici­
pated in extensive litigation and were entitled to compensation for 
such participation.a2 

As stated in the 24th Annual Report, at page 21, the Commission 
on February 5, 1958 announced the rescission of Rule 9 of the General 
Rules and Regulations under the Holding Company Act. This rule 
permitted a holding company to claim exemption from the Act for 
itself and its subsidiaries if the holding company system was of rela­
tively small size, measured by the aggregate amount of its utility 
assets or of the annual revenues derived from public-utility operations. 
In February 1958, 21 holding companies were claiming exemption 
under this rule. The effective date of rescission was initially fixed 
for September 30, 1958, but was several times postponed by the Com­
mission at the request of the companies concerned to afford them 
additional time to take action, where feasible, which would make them 
eligible for exemption on some basis other than Rule 9 or would render 
them no longer holding companies. Rule 9 finally ceased to be in 
effect on February 29, 19~0. 

When the rescission of Rule 9 became effective, there were 9 hold­
ing companies claiming exemption thereunder. Of these companies, 

.. Holding Company Act Release No. 14080. 
"International Hydro' Electric System, Dlst. Mass., Civil Action No. 2430 (April 29, 

1960). 
S1 Holding Company Act Release Nos. 14047 (September 30, 1959) and 14110 (Decem­

ber 7, 1959). 
32 The United Oorporation, Dlst. Del., CIvil Action No. 1650 (June 9, 1960). 

568987--60--. --11 
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4 filed statements Claiming exemption under Rule 2, which permits 
holding companies to claim exemption where their systems are essen­
,tially "intrastate" or where the holding company is "predominantly 
a public-utility comptj,ny." Three of the remaining holding cOIn­
,panies had previously registered under the Act; the other 2 holding 
companies filed registration statements during the fiscal year.55 On 
August 11, 1960, pursuant'to Section 5 (d) of the Act, th,e Commission 
declared one of these 2 latter companies not to be a holding company 
and thereupon its registra~ion ceased to be in effect.M 
: During the fiscal year the Commission adopted a "Statement of 
A:dniinistrative Pblicy Rega~ding Balance Sheet Treatment 'of Credit 
Equivalent to Reduction in Income Taxes".55 This matter is discussed 
in detail in Part XI u~der 'the title, "Activities of the Corrimlssion in 
Accounting and Auditing". This statement of policy generally pro­
hibits the filing of financial statements with the Commission which 
designate as earned surplus or in any manner as part of equity capital 
,the accumulated credit equivalent to the reduction in income taxes 
arising from the deduction of costs for income tax purposes,at a more 
rapid rate than for financial statement purposes. 

On November 24, 1959, the Commission adopted a new regulation 
governing the preservation and destruction of the records of those 
registered holding companies which do not also, operate utility assets 
'or other physical properties.B6 The purpose of the new regulation ,is 
'to' permit such holding companies to destroy voluminous records, the 
reteJ~tion of which is no longer ~e~ary or appropriate in th~,pp.blic 
interest or for the protection of investors and consumers. The regu­
lation also authorizes the microfilming.of many otherre~ords :w~ich 
no longer need be retained in their original form. It is estimated 
that holding' companies affected by the new regUlation will' realize 
substantia1 savings'in the cost of storing and handling their records. 

The new regulation is entitled "Regulation to Govern The Preserva­
tion and Destruction of Books of Account and Other Records of Com­
·panies Which Are Subject to the Uniform System of Accounts for 
:Public Utility Holding Companies Under the Public Utility Holding 
'Company Act of 1935" and it is in the nature of a revision of the Com­
mission's ' Uniform System of Accounts for Public Utility Holding 
Companies.57 General Instruction 3C of. the Uniform System of 

.. As previously noted these 5 companies, because of their relatively small size, have 
'not been included In this report as active registered holding companies, 

.. Keystone Pipe ana Supply Oompany, HoldIng Company Act Release No. 14268, 
.. Holding Company Act Release No. 1417a (February 29, 1960) • 
.. Holding Company Act Ret No. 14093. , 

"'81 Rule 26, promulgated under Section 15 ot the Act, prescribes for those registered 
holding companies which do not also operate utility assets or other physical properties, 
'the Uniform System of Accounts tor PubliC Utility Holding Companies Under th'e Public 
Utility Holding Company Act of 1935, which Is dated August 8, 1936, and was amended 
effective January 1, 1943. " . , ,... ' . 
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Accounts·formerly provided that no" registered holding company sub­
ject thereto maY'destroy any books or records, which may be useful in 
developing the history of or facts regarding any transaction of the 
company recorded in its accowlts, without first having obtained the 
consent and approval of the Commission. Prior to the revision, the 
Commission had granted the requests of a number of registered hold­
ing companies for authorization to destroy records pursuant to .this 
prOVISIon. 

The revision of the Uniform System of Accounts, which was" 
adopted by the Commission on November 24, 1959, deleted from Gen­
eral Instruction 3C the prohibition against the destruction of records 
formerly contained therein and added an Appendix containing the 
new regulation. The regulation prescribes various retention periods 
and microfilming privileges for all classes of records of registered 
holding companies subject to the Uniform System of Accounts. 

FINANCING OF ACTIVE REGISTERED PUBLIC UTILITY HOLDING 
. COMPANIES AND THEIR SUBSIDIARIES 

Pursuant to authorizations granted by the Commission under Sec­
~ions 6 and 7 of the Act, active registered holding companies and 
their subsidiaries sold to the public and to financial institutions, dur­
ing the fiscal year 1960, 30 issues of long-term debt and stocks aggre­
gat4tg $554 million.as All of these securities were sold for the pur­
pose of providing new cttpital. In fiscal 1959, 25 issues were sold for 
an aggregate dollar amount of $477 million. All but 5 of the 18 
active" registered holding company systems sold long-term debt or 
stocks to the public and to financial institutions in varying amounts 
and of various types in fiscal 1960.89 

The following table presents the financing by active registered hold­
ing .companies and each of·their subsidiaries classified by amounts ~nd 
types of securities. 

as Dollar amounts of all securities are computed at gross proceeds (the amount paid for 
the securities by investors). . 

3D The systems which did not sell securities are Delaware Power & Light Company, 
Granite City Generating Company, Ohio Edison Company, Philadelphia Electric Power 
Company and Utah Power & Light Company. Because of the nature of their business, 
Granite City and Philadelphia" required no new capital. Delaware, Ohio Edison and 
Utah met. their capital requirements during fiscal 1960 through the Issuance of short· 
term notes. " 
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Securitie8 i8sued, and, 80ld, for ca8h to the publio and, financial institutions bll 
active regi8tererL holrLing companie8 anrL their 8U b8irLiarie8, fi8cal year 1960 

[In millions) 

Holding Company System Bonds Debentures Preferred Common 

~~~~~~E ~I;~~~~ ~~go~~:'_~~:_-~~=================== ==='========= ============ :=========== ________ ~~ 
~llw~'i:'k~'Js:~~~rlj;_~lne_~~==--------------- $31 ------------ ------------ --=---------

Central and South West Corp __ ~~= ______ =============== _________ ~_ ===========: ============ ----------ii 
'1'h Pc?~IIC ~~rvge Co. of Oklahoma____________________ 12 ------------ ------------ ------------

::?:~~~~lvi~~\~fl~~i~~m~~mm~~~~~~~~~~~~ ~~~~m~~~~~ =======}f= ~~~~~~~~~~~ ==========~ Jprsey Crntral Power & Light Co__________________ '18 ___________________________________ _ 

Georgia Power Co__________________________________ 18 ___________________________________ _ 
Mississippi Power Co______________________________ 4 ___________________________________ _ 
Southern Electric Generating Co___________________ 40 ___________________________________ _ 

Union Electric Co______________________________________ ____________ ____________ ____________ 31 

Wesr~s:~r~fe~fJ~ go~i~~~_~~~======================= __________ ~_ :==:======:= ======:===== ----------ii 
TotaL ______________________ ~ ___________________ _ $284 $68 $13 $189 

~ Each of these companies sold two issues of bonds durin~ fiscal 1960 . 
•• Thlq transaction involved an agreement by 10 insurance companies to purchase from Yankee Crom 

time to time as constrUction funds are needed up to $20,000,000 principal amount of bonds by not later tban 
!:'~'::i~ In ~s.;;II&fu~he total amount of $20,000,000 authorized, $11,500,000 principal amount were issued 

The table does not include securities issued and sold by subsidiaries 
to their respective parent holding companies, nor does it reflect the is­
suance of short-term notes to banks by any of the system companies. 
These issuances also required authorization by the Commission except 
in the case of the issuance of notes having a maturity of less than 9 
months where the aggregate amount did not exceed 5 percent of the 
total capitalization of the company as defined in Section 6(b) of the 
Act. The issuance of such securities is exempted by that Section. 

(:ompelilive Bidding 

Of the 30 issues of securities sold for cash in fiscal 1960, as shown 
in the preceding table, all but 2 were offered at competitive bidding 
pursuant to the requirements of Rule 50. General Public Utilities 
Corporation issued and sold 1,097,048 shares of its $2.50 par value 

. common stock for $24 million. This issue was a non underwritten 
rights offering to stockholders and employees but the company utilized 
the services of securities dealers to solicit subscriptions to the new 
stock by original warrant holders and for the purpose of selling the 
unsubscribed shares. By order dated December 28, 1959, the Commis­
sion granted the company an exception from the competit.ive bidding 
requirements of Rule 50, pursuant to paragraph (It) (;») thereof, with 
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respect to the unsubscribed shares to the extent such, exception might 
become applicable to the transactions.40 ' 

The second issuance of securities in fiscal 1960 which was not sold 
at competitive bidding involved an agreement by 10 'insurance com­
panies to purchase from Yailkee Atomic Electric Company, a sub­
sidiary of New England Electric System, up to $20,000,000 principal 
amount of First Mortgage 5 percent bonds due 1982 in installments 
as funds are required by Yankee for construction not later than J anu­
ary 1, 1962. By order dated June 12, 1959, the Commission granted 
Yankee an exception from the competitive bidding requirements of 
Rule 50, pursuant to paragraph (a) (5) thereof, with respect to this 
issue for the reasons, among 'others, that the project to be financed 
was of an unusual nature, that several large institutional investors 
had shown no interest ill the issue, and that bond market conditions at 
the time were uncertain.41 

During the fiscal year the Commission announced a change in its 
procedure under Rule 50. Formerly companies could request autho~­
ization to negotiate with prospective purchasers regarding the terms 
of 'securities proposed to be sold pursuant to the Act. The Commis­
sion would grant or deny such informal request, usually by letter. 
The revised procedure does not permit such informal negotiations and 
formal applications are 'required for any exception from the rule and 
such applications are given public notice. 

During the period from May 7, 1941, the effective date of Rule 50, 
to June 30, 1960, a total of 795 issues of securities with aggregate sales 
value of $11,468 million were sold at competitive bidding under the 
Rule. These totals compare with 226 issues of securities with an 
aggregate sales value of $2,355 million which have been sold pursuant 
to orders of the Commission granting exception from the competitive 
bidding requirements 6f the Rule under paragraph (a) (5) thereof. 

Of the total amount of securities sold pursuant to orders of excep­
tion granted Under paragraph (a.)'( 5) of Rule 50, 124 isslles with sales 
value of $1,885 million were sold by the is'suer 'and the balaIice of 102 
issues with a dollar value of $470 million were portfolio sales. Of 
the 124 issues sold by issuers, 68 were in amounts of from $1 million 
to $5 million and 2 bond issues were iIi excess of $100 million each.42 

c. Holding Company Act Release No. 14125. Paragraph (a) (5) of Rule 50 provides for 
exception from the competitive bidding requirements of the rule where the Commission 
finds such -bidding Is not necessary or appropriate under the particular circumstances of 
the Individual case. -

<1 Holding Company Act Release No. 14025. There was Inadvertently omitted from the 
25th Annual Report for fiscal 1959 an additional Issuance and sale by Yankee Atomic 
Electric Company late in the year of $7 million of Its common stock to the 11 public­
utility companies which own all of the company's stock. The Issuance was automatically 
ex~epted from, the eompetltlve bidding requirements of Rule 50 by the terms of paragraph 
(a) (1) thereot which excepts the Issuance or sale of securities pro rata to existing holders 
of the Issuer's securities pursuant to pre-emptive rights. ' 

.. Ohio Valley Electric Corporation, a $360 million Issue of bonds, and United' Gas 
Corporation, a $116 mlIIlon Issue. 
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Protective Provisions of First Mortgage Bonds and Preferred Stocks of Public-
Utility Companies , 

The Commission examines the mortgage indentures and charters of 
,public-utility companies issuing first mortgage bonds· and preferred 
stocks under the Act to determine whether or not there is substantial 
compliance with the applicable Statements of Policy which were 
adopted by the Commission in 1956.43 These Statements of Policy 
represent essentially a codification of the principles and ,policie~ 
which the Commission had been administering over a long,period of 
years on a: case-by-case basis, and which the Commission had found 
llecessary and desirable for the protection of investors in first mort­
'gage bonds and preferred stocks of public-utility companies. Th!3 
Commission has required conformity with the Statements of Policy 
except where. the circumstances of a .particular case clearly warrant 
deviation therefrom.44 

During fiscal year 1960, applications or· declarations were filed by 
,puolic-utility companies under the Act .with respect to 16 first mort­
·gage bond 'issues, involving an aggregate principal amount o'f 
$216,500,000 45 and 3 preferred stock issues with a total par value of 
$18,000,000. 

One of the provisions of the Statement of Policy with respect to 
bonds requires a restriction on the distribution of earned surplus to 
common stockholders under. certain circumsta.nces. In 8 of the 16 
.bond issues of public-utility companies as to which filings were 
made with the Commission during the fiscal year, existing indenture 
.provisionsadequately conformed to this requirement of the Statement 
of Policy. . In the other 8 bond issues, additional restrictions were re­
quired and were either proposed by the issuer or were evolved in 
inforn1al discussions between the Commission's staff and representa­
tives of the issuer. To avoid unnecessary rigidit.y, the Commission has 
permit.t.ed the inclusion in the mortgage indenture of a provision which 
would permit relaxation of the dividend restriction in appropriate 
cases with the approval of the Commission. 

Another provision contained in the bond Statement of Policy con­
cerns the renewal and replacement of depreciable utility property. 
This provision requires, in substance, that the issuer construct prop­
erty additions, or alternatively, deposit bonds or cash with the inden-

•• Holding Company Act Release No. 13105 (February 16, 1956) as to first mortgag~ 
bonds and Holding Company Act Release No. 13106 (February 16, 1956) as to preferred 
stock . 

.. The application of the Statements of Policy to filings from the effective date of the 
Statements of Policy to June 30, 1959, Is discussed In the 23d, 24th, and 25th Annual" 
Reports at pages 141-43,128-31, and 137-41, respectively . 

.. A seventeenth first mortgage bond Issue In the principal amount of $30,000,000, Issued 
and sold by a natural gas pipeline company which Is a subsidiary of a registered holding 
company, Is excluded since the Issuer Is not a . public-utility company within the meaning 
of the Act. 
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ture trustee, in an amount which, on a cumulative basis, will provide 
adequately for the replacement in cash or property of the dollar 
equivalent of the cost of the depreciable mortgaged property during, 
its estimated useful life. The Statement of Policy requires that the 
renewal and replacement provision in the mortgage indenture be 
expressed as a percent of the book cost of depreciable property, except 
that if the existing indenture provision is expressed on a different 
basis, as, for' example, in terrris of a percent of operating' revenues, 
no change will be required if the issuer can satisfactorily demonstrate 
to the Commission that the existing 'provision 'furnishes substantia;lly 
the same degree of protection to the bondholders as that based on a per"' 
cent of the book cost' of depreciable property. As in tlie case of the 
earned surplus restriction, the Commission, ,in the rnterest of flexibil" 
ity, has allowed the issuer to insert a pr~)Vision under which the issuer, 
upon application to, and approval by, the Commission may 'modify the 
percent of depreciable property requirement. " ' ' 
"Of .the' 16 bond issues sold,during the fiscal year, the:indentures as 

to 12 expressed the renewal and replacement fund requirement 'as a' 
percent of depreciable property' and were deemed adequate' by the 
Commission; and the indentures as to 4 expressed the 'requirement as 
a percent of revenues which 'the Commission found acceptable since 
they appen.red to n.fford no less protection to the bondholders than 
would be afforded under an appropriate percent-of-property basis .. ' 

During fiscal year 1960, the Corrui-J.ission has continued to require 
conformity with the provision contained in both the bond and the 
preferred stock Statement.s of Policy that t.he securities be freely 
refundable at the option of the isSuer upon reasonable notice and 
payment of a reasonable redemption premium, if any!6 Continuing 
studies made by the Commission's staff with respect to electric and 
gas utility bond issues sold at competitive bidding, whether or riot 
subject to t.he Act, indicate that the presence or absence 'of a restriction 
on free refundability has not affected the number of bids received by 
an issller at competitive bidding or the ability of the winning bidder 
to market the bonds. This was discussed in the 25th Annual Report; 
at pages,140-41, which summarized the results of an examination of 
all electric and gas utility bond issues (including debentures) sold at 
competitive bidding between May 14, 1957, and June 30, 1959, by 
companies subject to the Act as well as those not so subject. This 
study has been continued for fiscal year 1960. 

During the period from May 14, 1957, to June 30, 1960, a total of 
240 electric and gas utility bond issues, aggregating $5,045.6 million 
principal amount, were offered at competitive bidding. The refund~ 

'"The significance of the'refunding privilege, both as a matter of conformity with the 
standards of the Act and as a matter of practical finance, was discussed at some length 
In the 24th Annual Report, at page 130. 
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able issues numbered 187 and accounted for a total of $3,443.6 million, 
while the nonrefundable issues-all except one being nonrefundable for 
a period of 5 years, and one being nonrefundable for a period of 7 
years-numbered 53 and totaled $1,602 million principal amount. 
The number of refundable issues thus represented 77.0 percent of the 
total number of issues, while, in terms of principal amount, the re­
fundable issues accounted for 68.2 percent.47 

The weighted average number of bids received on the refundable 
issues for the same period was 4.56, while on the nonrefundable issues 
it was 4.26. The median number of bids was 5 on the refundable 
and 4 on the nonrefundable issues.48 With respect to the success of the 
marketing of the bond .issues, an issue was considered to be success­
fully marketed if at least 95 percent of the issue was sold at 
the syndicate price up to the date of termination of the syndicate. On 
this basis, 73.3 percent of the refundable issues were successful while 
69.8 percent of the nonrefundable ones were successful!S In terms 
of principal amount, 69.5 percent of the refundable issues were suc­
cessful, while 69.6 percent of the nonrefundable ones were successful.GO 

Extension of the comparison to include the aggregate principal 
amounts of all issues which were sold 'at the applicable syndicate prices 
up to the termination of the respective syndicates, regardless of 
whether a particular issue met the definition of a successful marketing, 
indicates that 87.4 percent of the combined principal amount of all 
the refundable issues were so sold, as compared with 85.3 percent for 
the nonrefundable issues.51 These statistics developed in respect of 
the two groups of bond issues support the Commission's policy of re­
quiring free refundability of utility bond issues subject to the Act. 

In the 25th Annual Report, at page 141, reference was made to a. 
comprehensive study of redemption provisions of corporate bonds 
being conducted at the Wharton School of Finance and Commerce 
of the University of Pennsylvania. It was stated that a preliminary 
draft report on the study had been completed shortly after the close 
of fiscal year 1959.. It was subsequently determined by those making 
the study to extend its life to cover additional bond issues through at 

•• During fiscal year 1960, a total of 62 bond issues were oft'ered aggregating $1,282.6 
m1llion principal amount, consisting of 50 refundable Issues totaling $936.6 m1ll10n and 
12 nonrefundable Issues totaling $346 m1ll10n. The number of refundable issues repre­
sented 80.6 percent of all the Issues, while In terms of principal amount the refundable 
Issues accounted for 73.0 percent . 

.. During fiscal year 1960, the weighted average nnmber of bids was 4.54 on the refund­
abIes and 4.25 on the nonrefundables, while the median number of bids was Ii on the 
refundables and 4 on the nonrefundables. 

·.During fiscal year 1960, 68 percent of the refundable issues were successful as against 
58.3 percent for the nonrefundables . 

.. During fiscal year 1960, In terms of principal amount, 60.2 percent of the refundables 
were successful as against 51.2 percent for the nonrefundables. .. 

II During fiscal year 1960, the applicable percents were 82.7 percent for the refundables 
and 71.7 percent for the nonrefundables. 
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least December 31, 1959. As a result, the Wharton School study was 
not completed by the close of fiscal year 1960. 

The three preferred stock issues which were filed with the Commis­
sion during fiscal year 1960, having an aggregate par value of $18 mil­
lion, all had protective charter provisions in substantial conformity 
with the requirements of the Statement of Policy on preferred stock. 



PART VII 

PARTICIPATION OF THE COMMISSION IN CORPORATE REOR­
GAMZATIONS UNDER CHAPTER X OF THE BANKRUPTCY 
ACT, AS AMENDED 

The role of the Commission under Chapter X of the Bankruptcy 
Act, which provides a procedure for reorganizing corporations in 
the United States District Courts, differs from that under the various 
other statutes which it administers in that the Commission does not 
initiate Chapter X proceedings or hold its own hearings. It has no 
authority to determine any of the issues in these proceedings. How­
ever, at the request of the judge or on the Commission's own motion, 
if approved by the judge, the Commission may participate in such 
proceedings in order to provide independent, expert assistance to the 
court, the participants, and investors on matters arising in such pro­
ceedings and, where the Commission considers such action appro­
priate, it may file advisory reports on reorganization plans. Thus, 
the facilities of the Commission's technical staff and its disinter­
ested recommendations are placed at the service of the judge and the 
parties, affording them the views of impartial experts in a highly 
complex area of corporate law and finance. The Commission pays 
special attention to the interests of public security holders, who may 
not otherwise be effectively represented. 

In any case where the scheduled indebtedness of a debtor corpora­
tion does not exceed $3 million, the judge under Section 172 of Chap­
ter X may, before approving any plan of reorganization, submit it to 
the Commission for its examination and report. If the indebtedness 
exceeds $3 million, the judge must submit the plan to the Commis­
sion before he may approve it. Where the Commission files a report, 
copies of it, or a summary thereof, must be sent to all security holders 
and creditors when they are asked to vote on the plan. The Commis­
sion has no authority to veto or require the adoption of a plan of re­
organization and is not obligated to file a formal advisory report on 
a plan. 

The Commission's advisory reports on plans of reorganization are 
usually widely distributed and serve an important function. How­
ever, they represent only one aspect of the Commission's activities in 
cases in which it participates. The Commission, as a party to a 
Chapter X proceeding, is actively interested in the solution of every 

152 
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major issue arising therein, and -the ,adequate performance of its 
duties requires that it undertake in most cases, intensive legal and 
financial studies.- Even in cases where'the plans 'are not submitted 
to the Conuiiission and'no report; is filed, the Commission -must con-: 
sider 'various reorganization proposals of interested -parties w}:lile' 
plans are being formulated, and be prepared to comment fully upOn" 
all plans that are the subject of hearings for approval or confirmation.: 

In the exercise of its runcti9ns under Chapter X, the O~mn1is~ion: 
has endeavored to assist the courts in achieving equitable, ~ni1n~iaJ~y 
sound, expeditious and economical readjustments of the affairs of 
corporations in financial distress'- To aid in attaining these 'objectives 
the CommiSsion has lawyers, acco1illt~nts and financial analysts in 
its New York, Chicago, and San Francisco regional offices who k~p 
in close touch with all Chapter X hea,rings and issues. Supervision 
lind'review of the regional offices' Chapter X work is the responsibility 
of the Division of 'Corpol'ate' Regulittio'n of the Coiitinission, which 
also handles the actual trial work. in cases arising in the_Atlanta and 
~Vashington, D.C. regional areas. ' 

. '. ; 

SUMMARY OF ACTIVrnES 

The Commission actively participated in 52 reorganization pro-' 
ceedings involving 80 cOmpanies (52 principal debtor corporations and-
28 subsidiaries of those'debtors) during the past fiscal year.1 The: 
stated assets of these 80 companies totaled approximately $567,094;000 
and their indebtedness totaled approximately $532,120,000. The pro- j 

ceedings were scattered among District Courts in 23 S,tates, as' follows:; 
ten proceedingS in N ew York; five each in Illinois and Kentucky;' 
t.hree each in Maryland and Pennsylvania; t.wo each in Nevada; Cali­
fornia, North Carolin~, Florida, Oklahoma, Utah, and Texas; one! 
each in Virginia, Michigan, Kansas, Iowa, W ashington,' New J eTI,ey, , 
North Dakota, Louisiana, Wyoming, Colorado, and Arizona. During 
the year, the Commission entered its appearance-in nine new proceed­
ings under Chapter X involving companies with aggregate stated 
assets of approximately $25,703,000 and aggregate indebtedness of 
approximately $27,850,000. 'They involved the rehabilitation of cor-­
porations engaged, in the operation of such ~aried businesses as_ a 
supermarket food chain, a race track, investment and mortgage loans, 
s~urities .brokerage, shipbuilding, and home improvements and real­
estate.. _ Proceedings involving seven principal debtor corporations 
were closed during the year. At the end of the year, the Commission 
was actively participaing in 45 reorganization proceedings involving-
71 companies. 

1 The Appendix Table contain's a complete list of reorganization proceedings In ; 'which 
the Commission-participated as a party during the fiscal year ended June 30, 1960. 
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··THE COMMISSION AS A PARTY TO PROCEEDINGS 

The Commission has not considered it necessary or appropriate 
that it participate in every Chapter X case. Apart from consideration 
of the excessive administrative burden of participating in every one 
of the 83 cases initiated during the fiscal year, many of the cases involve 
only trade or bank creditors and few stockholders. The Commission 
has sought to participate principally in those proceedings in which 
a substantial public investor interest is involved. This is not the only 
criterion, however, and in some cases involving only limited public 
investor interest, the Commission has participated because an unfair 
plan had been or was about to be proposed, the public security holders 
were not adequately represented, the reorganization proceedings were 
being conducted in violation of important provisions of the Act, the 
facts indicated that the Commission could perform a useful service, 
or the judge requested the Commission to participate.2 

MATTERS RELATED TO THE PROCEEDINGS 

When a party in Chapter X proceedings, the Commission has urged 
upon the court the procedural safeguards' to which all parti~ are 
entitled. The Commission also has attempted' in its interpretations 
of the statutory requirements to ·encourage uniformity in the con­
struction of Chapter X and the procedures thereunder. 

In the Shdwano Development Oorporation case,3 the Commission 
petitioned the court to remove the trustee on the ground that he was 
not disinterested as defined in section 158 of Chapter X. The Com­
mission presented eVIdence that the trustee had acted as attorney for 
the debtor within two years of the date of the filing of the Chapter X 
petition. The trustee resigned while the court had the matter under 
consideration. 

In the case of Ooffeyville Loan &: Investment Oompany, Inc.' the 
Commission moved the court to remove the trustee on the ground that 
his law firm had represented the debtor shortly before the jnstitution 
of the Chapter X proceedings, recovered a judgment in its favor, and 
filed an attorney's lien for its fee. The judg~ denied the Commission's 

• In In the Matter 0/ Southern Enterprise Oorporation (S. D. Texas, Houston Dlv., No. 
2548), the judge stated his reasons for requesting the Commission to participate as 
follows: 

... • • (1) the complexity of the corporate structure of Southern Enterprise Corporation 
and . Its several subsidiaries and the complexity of this reorganization proceeding, (2) the 
necessity for protection of the public Investor Interest of more than 885 stockholders, 
holding more than 211,300 shares at a cost of more than '$833,900.00 of the common capital 
stock of the debtor, (3) the necessity for the Interests of creditors holding asserted claims 
against the debtor In excess of $295,700,00, (4) and the desire of this Court and of the 
Trustee In this proceeding for the expert assistance In technical matters offered by the 
Securities and Exchange Commission." ' 

• In the Matter 0/ Shawano Development Oorp. (D. Wyo., No. 3163). , 
'In the Matter 0/ Ooffeyville Loan 4: Investment Oompany, Inc. (D. Kan. No. 1699-8-1). 
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motion because, in his view, the particular disqualifying factor was 
not substantial enough to warrant removal of the trustee. However, 
the court stated in its opinion: 

It m~st be concede'd that ... [the trustee] ... by the letter of § 158 falls 
within the class disqualified from appointment as trustee. 

Also,'in this case, a committee was organized purporting to repre­
sent both stockholders and creditors. The Commission objected to 
the formation of this committee on the grounds that the classes which 
the committee 'sought to represent had conflicting interests. Although 
the court overruled the Commission's objections to the committee, 
counsel for the committee on its' behalf disclaimed representation 
of the stockholders and the committee is now acting solely on behalf 
of creditors. 

In the case of TMT Trailer Ferry, Inc.,5 the Commission objected to 
the approval and coIifirm.ation of a plan of reorganization because 
there was no adequate record on the insolvency of the debtor and be­
cause of the failure of the trustee to make the detailed investigation 
contemplated 'by Section 167 of Chapter X. The Commission peti­
tioned for a complete investigation of the affairs of the debtor when the 
trustees sought to consummate the plan. The Commission provided 
the court and the trustee with information tending to show that ir­
regularities had occurred which required -full examination and that 
control of the reorganized cOmpany would be lodged in individuals 
who had been closely associated with the former management of the 
company, and who had made large profits trading in the debtor's 
securities: Based upon the Commission's evidence, the trustee with­
drew his petition to consummate the plan and the court ordered an 
investigation. 

In the Inland Gas 00. case,s the Commission supported the appeal 
of three debenture holders from an order of the District court dismiss­
ing their petition to modify and amend the plan of reorganization 
after confirmation. The Court of Appeals, one judge dissenting, 
affirmed the District Court/ and the bondholders' petition to the 
Supreme Court for a writ of certiorari was denied.8 The Court of 
Appeals based its decision primarily on the ground that the debtors 
had been' in reorganization for over 20 years and that the proposed 
modifications to the' plan, which the court felt constituted, in effect, 
a new plan of reorganization, would open the door to further hearings 
and litigation. The Court of Appeals concluded that the district 
judge did not abuse his discretion in denying the bondholders' peti­
tion. The dissenting opinion by Judge Miller pointed out that the 

"In the Matter 0/ TMT Trailer Ferry, Inc. (S.D. Fla" Miami Dlv., #3659-M-Bk,) . 
• In the Matter 01 Inland Gas Oorporation, et at (D. Ky., No. 989-B). 
• In the Matter 01 Inland Gas Oorporation, 6t al., 2711 F. 2d 1109 (C.A. 6, 1960). 
• 80 S. Ct. 1249 (June 6,1960). 
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majority gave little or'rio consideration to the fact that the proposed 
amendments made a substantial increase in the amount of cash avail­
able for payment of the claims of certain: creditors . 

. ' In the ·Texa8 Portland Oement Oompany case,9 the Commission's 
personnel worked closely with the trustees throughout the section 167 
investigation.. Many witnesses were examined and as a result of the 

.investigation the trustees on June 27, 196'0, filed suit for damages 
,against fifteen defendants. The amount of the recovery sought by the 
.trustees is $1,695,000. Another result of the trustees' investigation, 
which was aided by the Commission and the Attorney General's Office 
for the State of Texas, was a final judgment in an action.,brought by 
the' state cancelling 121,356 shares of stock improperly issued. 

In the case of Swan Finch Oil Oorporation,lO the tr~lstees of the 
,debtor recovered all of the outstanding common stock of Keta Gas & 
Oil Company, a corporation .which was seeking an arrangement of its 
unsecured indebtedness, under chapter XI of the Bankruptcy Act, 
in the Western District of PennsylvaniaY The trustees of Swan 
Finch later filed a chapter X petition for the reorganization of Keta 
as a subsidiary of Swan Finch in the Southern District of New York, 
.where the Swan Finch proceeding was pending. The court-appointed 
receiver of Keta in the Chapter XI proceeding opposed the trustee's 
petition and alleged inter alia that the District Court for t.he Souther:n 
District of New York did not have jurisdiction to entertain the 
Chapter X petition because of the pending Chapter XI proceeding 
in the 'Western District of Pennsylvania. The Commission supported 
the trustees, and the court approved the. trustees' petitton. The 
.Chapter XI receiver appealed; the appeal was argued b~t no decision 
had been rendered by the Court of Appeals at the close of the fiscal 
year. 

In the case of V.S. Durox Oorporation of Oolorado,t2 the Commis­
sion petitioned the court for an order to restrain certain attorneys, 
who were also creditors of the debtors and whose claims as credit.ors 
has been subordinated to general creditors' claims under the trustees' 
plan of reorganization, from representing other general creditors 
whose claims were not subordinated. Since a conflict of interests ex­
isted between the subordinated creditors and other creditors, the 
referee, as special master, recommended to the judge that the Com­
mission's. petition should be approved and that an order be issued 
reStraining the attorneys. The matter was before the judge at Jhe 
close of the fiscal year. 

"In the Matter 01 Texa8 Portland Oement Oompany (E.D. Tex., Beaumont Dlv., No. 
1606). " '. '" " . ,'" ,: . . '" 

10 In the Matter ·0f.8wa·n Finch'OIz',Oorporation (S.D. N.Y. No. 93046). . 
u 25th Annual.Repor't of the Securities and Exchange Commission, page 146. 
111 In t1i~ Matte';: o{u.s.-nuro$ oot-p'oTation 01 Oolorado (D.C. ~ol.o. No. 22895). 
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Prior to the formulation ofa plan in the case of Food Town, Inc./3 

several supermarket chains submitted bids to,purchase the debtor's 
grocery chaIn in the metropolitan Washington, D.C., area. Bidde~ 
eventually dropped out ,until only Kroger, Co: and Greenbelt Consumer 
Services, hc., remained., While Greenbelt's bid appeared to be bet­
ter than that of 'its competitor, counsel' for the trustee and for the 
Commission agreed that additional' competition could be generated 
if a plan e~bodying both offers was submitted to the court. At the 
hearing on the plan, the two chains engaged in further bidding with 
Kroger Co. 'making the highest offer. As a result the estate was bene-: 
fitted by an additional $120,00,0. 

PROBLEMS IN CONNECTION WITH THE ADMINISTRATION, 
,OF ESTATES 

The-trustee of The, Kentucky Jookey Olub, Ino.,H faced with ades-' 
perate finap.cial situation, negotiated a four-year 'lease of the debtor's 
track. Chapter X req~ires that security holders be given an oppor~ 
tunity to prepare plans ,of reorganization and to vote on any ,plan 
b~fore' it' can be carried out: The Commission contended that negoti-, 
ating f?uch ~,lease, without an option on the part of the trustee to 
termin~te it in the event of a sale or internal reorganization, was 
ta~ltamount to effecting a plan without a vote of security holders. The 
Oo~ission, in conJunction with a bondholders' committee, prevailed 
upon the lessee, to modify the proposed lease. The modifications, all 
beneficial to the debtor, included the right of termination of the lea~ 
by the trustee and excluded a proposed option to the lessee to meet 
any' purchase offer. ' 
, in Magnolia Park, Ino./5 the trustee's plan ,of reorganizatioll 
provided for a,sublease of the debtor's race track to Jefferson Downs; 
Inc. to operate the track and pay a percentage of the pari-mutuel pool 
~s rental. Prior to confirmation the Louisiana state legislature 
amended its pari-mutuel tax laws, the effect of which was to increase 
the anticipated income of Jefferson Downs. The judge indicated that 
a part of this increment in earnings should inure to Magnolia. Rep­
resentatives of Jefferson Downs consulted with, the staff and urged 
the Commission to intercede in order to resolve the problem; Com­
mission counsel conferred with the judge" and after extensive negoti­
ations with all the interested parties an agreement was reached which 
materially benefitted the estate. The plan of reorganization was sub­
sequently confirmed. 

13 In the Matter 0/ Food Town, Inc., et al. (D. Md., No. 11070) . 
.. In the Matter 0/ The Kentucky Jockey Club, Inc. (W.D. Ky., Louisville Div., NO." 

22988). , 
'" In the Matter of Magnolia Park, Inc. (E. D. La., New Orleans Div., No. 9010). 
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TRUSTEE'S INVESTIGATIONS 

A complete accounting for the stewardship of corporate affairs by 
the old management is a requisite under the Bankruptcy Act and 
Chapter X. One of the' primary duties of the trustee is to make a 
thorough study of the debtor to assure the discovery and collection of 
all assets of the estate, including claims against officers, directors, or 
controlling persons who may have mismanaged the c9mpany's affairs, 
diverted its funds to their own use or benefit or been guilty of other 
misconduct. The staff of the Commission participates in the trustee's 
investigation so that it may be fully informed as to.all details of the 
financial history and business practice of the debtor. The Commission 
views its duty under Chapter X as requiring it to call the attention 
of the trustee, or the court if necessary, to any matters which should 
be acted upon. 

In the case of TMT Trailer Ferry, lne.,tS the Commission petitioned 
the court to direct a complete investigation of the debtor's affairs.l1 

Commission counsel was authorized to advise the court that the Com­
mission's staff would work closely with the trustee and his counsel and 
advise them with respect to the witnesses to be called and the areas of 
investigation to be· covered. The court ordered the investigation. 
During a period of four months the depositions of 33 witnesses were 
taken, a total of 2,200 pages of testimony was transcribed, and over 
60 exhibits were made a part of the record. Thereafter, the Commis­
sion assisted the trustee and his counsel in evaluating the evidence and 
in preparing the trustee's report which was filed just after the close 
of the fiscal year. . 

In the Food Town caser the trustee filed a very brief report of his 
cursory investigation in which he reported that nothing had come to 
his attention to indicate significant irregularities, misconduct or mis­
management. The Commission objected to this inadequate report, and 
suggested various matters that demanded investigation .. An investi­
gation by the Commission's staff disclosed that within four months of 
the filing of the petition, Food Town's secured creditor had received 
from the debtor $300,000 of secured debentures in place of a pre-exist­
ing unsecured debt for the same amount. This transaction appea,red 
to constitute a voidable preference. Thereafter, the trustee, through 
his successor counsel, submitted a plan of sale which stated that the 
trustee's investigation was not completed and that the distribution of 
the proceeds Of sale would be deferred pending its completion and the 
determination of the status of the various claims, including the 
$300,000 claims.19 

1. Supra, Note 5. 
11 See Procedural Matters, page 5, 8upra. 
,. Supra, Note 13. 
19 An order directing an Investigation pursuant to section 167 wos entl'rf'll hy Iht! COIII·t 

on July 28. 1960. 
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INTERVENTION IN CHAPTER XI PROCEEDINGS 

Chapter XI of the Bankruptcy Act provides a procedure by which 
debtors can arrange their unsecured debts under court supervision. 
Where the proceeding should have been brought under Chapter, X, 
Section 328 of the Bankruptcy Act authorizes the Commission to make 
application to the court to dismiss a Chapter XI proceeding, unless 
the petition that initiated the proceeding is amended to comply with 
the requirements of Chapter X. ' 

The importance of the Commission's role in Chapter XI proceedings 
was demonstrated in the attempted Pickman Trust Deed Oorporation 
arrangement.20 The debtor, a second trust deed dealer and broker in 
the San Francisco area, engaged in questionable activities which cul­
minated in the commencement of an administrative proceeding on 
March 29, 1960, by the California State Real Estate Commissioner for 
the revocation of the company's license, and the licenses of its presi­
dent and secretary. It appeared that the debtor was short some 
$700,000 of customers' funds which were either deposited with it for 
investment or were earnings on investments left with it "in trust" for 
accumulation and reinvestment. On April 21, 1960, Pickman filed a 
petition for an arrangement pursuant to Chapter XI of the Bank­
ruptcy Act. Believing that an arrangement would not accomplish 
the thorough-going reorganization needed to protect the interests of 
the more than 1,300 public investors, the Commission petitioned the 
Court to dismiss the arrangement proceeding unless the debtor 
amended its petition to comply with the provisions of Chapter X. 
The debtor filed an amended petition, which was approved by the 
Court on June 13, 1960. 

In the Lea Fabrics, Inc. case,21 the Commission moved to dismiSs 
the Chapter XI proceeding unless the petition were amended to com­
ply with Chapter X on the ground that after the Chapter XI arrange­
ment a thorough-going reorganization would be effected outside the 
jurisdiction of the court. This motion was denied by the District 
Court, and the Court of Appeals for the Third Circuit affirmed.22 Be­
fore the time for filing a petition for a writ of certiorari expired, the 
debtor was adjudicated a bankrupt. The Commission then moved the 
Court of Appeals to vacate its judgment and remand the case to the 
District Court with directions to vacate as moot its order refusing to 
dismiss the debtor's petition under Chapter XI. This motion was 
denied without opinion by the Court of Appeals. A petition for a 
writ of certiorari was filed by the Commission. The Supreme Court, 
in a per curiam opinion, granted the petition, vacated the judgment 

"In the Matter 01 Pickman Tn/st Deed Corporation (N.D. Calif., N. Dlv. No. 57(69). 
'" In the Matter 01 Lea Fabrics, Ino. (D. N.J., No. (396). 
,. 272 F. 2d 769 (1959). 

568987--60----12 
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of the Court of Appeals, and ·remanded the case to the District Court 
"With instructions to dismiss the petiti~n under Chapter XI as moot.28 
" Kirolwfer &1 A'l'7U)ld, lno. 24 involved a corporation engaged in the 
investment 'and financing businesses which had filed a' Chapter XI 
petition but had taken no ·steps to propose an arrangement. The 
Commissiqn's staff indicated to the management of the debtor and 
a creditors' committee that the Chapter XI petition was improper 
iuid that a Chapter X'reorganization would .better serve the interestS 
of all parties to the proceeding. The debtor's petition was voluntarily 
amended to comply with the requirements of Chapter X. .' 

ACTIVITIES WIm REGARD TO ALLOW AN~ES 

. Every reorganization case ultimately presents the . difficult problem 
of determining the allmvance of compensation to be paid out of th~ 
debtor's . estate' to the various parties for services rendered and foJ,' 
expenses incurred· in the proceeding. The Commissjon, which under 
Section 242 of . the Bankruptcy Act may not receive any ltllowan~e 
from the estate for the services it renders, has sought to ltSsist the 
courts in protecting debtor estates from excessive charges and at the 
same time equitably allocating compensation on the basis of a claim­
ant's contribution to the administration of an estate and the formu­
lation of a plan. 

In the case of TlIfT Trailer Fe1'1'!J, lno.,25 the District Court granted 
interim allowances to attorneys representing general unsecured cred­
itors. The Commission objected' on· the ground that interim allow:­
ances should not be granted except to the trustee and his counsel a,nd 
that the notice required by the statute was nqt given. The Commis­
sion also objected to the applications for, interim. allowances by the 
trustee and his counsel on the ground that the required notice o~ 
the hearing. on their applications was not given. Altho~gh the 
interim allowances were granted, the procedure recommended ·for 
complying with the notice provisions was appoved by the Court for 
all subsequent interim allowances to the trustee and his counsel. . 

In the Kirchofer &1 Arnold case,26 the Commission filed a memo­
randum with the Court setting forth objections to the applications 
for allowances by attorneys for the debtor in the prior Chapter XI 
proceeding on the grounds that such allowances were premature in 
light of the status of the reorganization' proceeding and that the 
notice provisions had not been complied with. The Court thereupon 
withheld ruling on the. applications . 

.. S.B.a. v~ Lea Fabric8, Inc., 363 U.S. 417 (June 13. 1960). 
'" Kirc/!ojer <£ Arnold, Inc., (E.D. N.C •• No. 2876). 
215 Supra, Note 5. " 
.. Supra, note 24. 
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", In the ~mpire Warehouses case 27 the parties to the reorganization 
had requested a total of $276,846 in fees. The Commission recom­
mended an allowance of slightly more than $170,000. The Court al­
lowed a' total of $185,582, following the Commission's recoinmenda­
tioils, with respect to aU 'but 2 of the applicants, and commended the 
Con;unission for its assistance, stating:' 

Sixteen applications for allowances and expenses were filed and each was 
carefully and analytically examined by the S.E.C., as is evidenced by the excel­
lent comprehensive report. which it filed. The court is grateful to the S.E.C. 
not' only for its very helpful advisory report on the matter of the' applications 
for allowances and expenses, but also for its invaluable assistance throughout 
this entire proceeding .which was extended over three years. Many trouble­
some and complicated matters arose in this reorganization and the S.E.C. 
contributed much toward their solution. ' 

In the F; L.,Jacobs Oompany case,28 receivers were appointed in 
N ew York prior to the approval of the Chapter X petition in Michi­
gan. The receivers and their counsel requested a total of $50,000 in 
fees. . The Commission recommended a total of $20,000 and the Court 
granted that amount.29 

In the case of Adolph Gobel, Inc.,so the parties to the reorganization 
filed applications for supplemental allowances for work performed 
subsequent to the granting by the Court of final allowances. The ap­
plications totaled $32,250, the Commission recommended allowances of 
$13,850, and the Court allowed $16,250_81 

In the case of General Stores Oorporation,S2 applications for allow­
ances of $492,150 for compensation and $41,696 for expenses were filed 
by the parties to the reorganization. The Commission recommended 
allowances of $208,000 for compensation and $7,004 for expenses, alld 
the Court awarded $268,500 and .$16,743, respectively_ The Court 
allowed the exact amounts recolnmended by the Commission 'in 6 out 
of 10 instances and reduced the awards to other applicants to figures 
close to the amounts recommended by the Commission. 

2'1 In the Matter 0/ Empire Warehollse8, Inc. (N.D. Ill., No. 56 B 2539). 
28 In the }'[atter 0/ F. L. Jacob8 Oompany (E.D. Mich., No. 42235) .. 
20 The Court commented with respect to the Commission's recommendations: 

... • • for the most part, at least, the services for which compensation Is sought were not 
rendered either for or before this court, thereby requiring It to gather the facts other than 
fr~m personal knowledge and warranting it, In Its opinion, In granting great weight to the 
recommendations of the Securities and Exchange Commission at whose behest they were 
rendered, for the furtherance of Interests being served and protected by said Securities 
and Exchange Commission." 

, 3D In the Matter oj Adolph Gobel, Ino. (S. D. N.Y., No. 316-53). 
8t With respect to the application of a successor trustee who had been attorney for the 

trustee, the Court stated: 
, "While I am not bound by the recommendation of the Securities and Exchange Commis­
sion, whose attorney was heard upon the presently pending application for supplemental 
allowances, his suggestion of $12,500 as a maxtmum.amount awardable to' the successor 
trustee-attorney accords .wlth my view • • ... .' . . . 

. " In the Matter 0/ General Store8 Oorporation (,S,D. N.Y., No: 90594). 
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The'Commission urged that the proponent of the plan, who was both 
a creditor and a stockholder, was pot entitled to compensation for his 
services as stockholder, because the proponent's activities were pri­
marily directed to his own self-interest and not to the benefit of the 
estate. The Court agreed with the Commission's recommendation but 
for the reason that the estate should not be subjected to two separate 
fe~s since as a creditor the proponent was separately represented by 
counsel who were also claiming compensation. The Commission also 
recommended that the proponent's joint counsel were not entitled to 
compensation, and that one of such counsel was also barred 'from 
compensation under Section 249. The Court agreed with the Commis­
sion on the application of Section 249, but granted an allowance to 
the proponent's other counsel for services deemed to be of benefit to 
the estate. 

The Court agreed with the Commission's recommendation as to the 
Collateral Trustee, but disagreed: with the Commission's recomenda­
tion in granting' additional compensation to his c,ounse!. The Col­
lateral Trustee filed a notice of appeal, and also filed a motion for leave 
to appeal which .was denied by the Court of Appeals for the Second 
Circuit. A subsequent motion by the Chapter X trustee to dismiss the 
Collateral Trustee's appeal as of right, supported by the Commission, 
was granted by the Court of Appeals.8s The Court agreed with the 
Commission's view that Section 250 was applicable. 

, ADVISORY REPORTS ON PLANS OF REORGANIZATION 

During the fiscal year, the Commission issued one advisory report 
and two supplemental advisory reports. Generally speaking, an ad­
visory report is prepared only in a case involving a substantial public 
investor interest and raising significant problems. On occasion, be­
cause of the_exigencieB of time or for other reasons, no written report is 
filed but, instead, Commission counsel makes a detailed oral presenta­
tion of the Commission's views and the reasons therefor. 

In the case of Hudson & Manhattan Railroad 00.,84, the- Commis­
sion submitted an advisory report during fiscal year 1959 85 which 
found that a proposed plan was fair and equitable and feasible but 
recommended that it should incorporate an appropriate provision for 
the selection of the initial directors 'after reorganization. The trustee 
filed an amendment in accordance with the Commission's views. The 
plan, as thus amended, was approved by the Court in its order of 
May 1, 1959, and was accepted by the requisite majorities of the 
holders of senior bonds (i.e., first mortgage bonds and refunding 

II Ruskin v, Griffiths, 278 F. 2d 4S7 (C,A. 2,1960). 
N In the Matter oJ Hudson & Manhattan Railroad Oompany, (S,D.N.Y., No. 90460). 
811 Corporate Reorganization Release No. 110; see also 25th Annual Report of the Securi­

ties and Exchange Commlssion, page LlIS. 
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bonds) and general unsecured claims of the debtor, but not by the 
holders of the junior bonds (i.e., adjustment income bonds). ' 

The trustee petitioned the Court to confirm. the plan and to ap­
praise and pay in cash the value of the junior bondholders' claims in 
lieu of the distributions provided for them under the plan. A hear­
ing. cpmmepced on February ,15, 1960,.,but prior to its completion an­
other amendment was subrilltted by the trustee. Following this 
modification, a Supplemental Report dated April 8, 1960 was filed by 
the Commission finding the modified plan to be fair and equitable and 
feasible. 36 The Court approved the modified plan on April 21, 1960. 
A summary of the Commission's reports was filed on April 29, 1960.31 

The trustee's modified plan is predicated upon the assumption that 
the debtor is insolvent. Publicly held first mortgage bonds are treated 
on a parity with the refunding bonds. The modified plan permits 
only the senior bondholders to share in the value of the mortgaged 
assets, but recognizes the claims of the junior bondholders against 
certain assets allegedly not subject to the mortgage liens ("free as­
sets"); it also provides a contingent interest for the junior bond­
holders in the proceeds of a sale of the debtor's railroad, if such a sale 
re3.1izes. more than is required ,~q. m,eet . the 'balance of the claims of the 
senior bondholders. ' , 

Under the modified plan, the debtor, will continue its corporate ex­
istence as a real estate company and a new railroad company will be 
organized as a wholly-owned subsidiary. The debtor will transfer 
to the new railroad company substantially all of its railroad properties 
together with necessary working capital and will retain all its other 
assets, consisting principally of two office buildings. ,The real estate 
company will distribute to the senior bondholders a new issue of 
$10,038,~00 principal amou~t of first mortgage bonds and 590,476 
shares of a new Class A common stock, representirig abo,ut 91 percent 
of. the equity; and to the junior bondholders 58,849 shares of a new 
Class B common stock, representing about 9 percent of the equity. 
The real estate company will be empowered, for a period of two years 
following the date of consummation of the modified plan, to issue up 
to $2,500,000 principal amount of new prior lien obligations, or to 
borrow from banks, to finance modernization of the Hudson Terminal 
Buildings. 

Several common stockholders appealed from th~ order of the Dis­
trict Court approving the trustee's plan 'and finding that the debtor 
was insolvent and that the stockholders have no .interest in its asSets.3~ 
On May 11, 1960, the Court of Appeals affirmed the lower court's de-

.. Corporate Reorgimlzation Release No. 133. ' 
87 Corporate Reorganization Release No. 135. ' 
"In the Matter 01 Hv/lBon cE Manhattan Ra4lroad 00., 174 F. SuPP. 140 (19601. 
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cision.39 In the summary of its,report~/o, the Commission'had stated 
with respect'to the'stockholders' interest in the debtor: :, 

Aggregate claims exceeding $70,OOO,OOO'would be required to be satisfied in full 
before any participation could be accorded holders of preferred and, common stock. 
Clearly, the~e is no basis or present valua!ion f~r any participation by,these se­
curity holders. It has been urged, however, t,hat some contingent interest. se­
curity be issued to recognize the possibility that' a sale of the railroad properties 
would realize enough'to satisfy all creditors' claims and leave a balance dis"trib­
utable to stockholders. In our view, such a possibility is so remote as to be 
of no cognizable value. Moreover, to distribute securities in the nature of 
warrants or contingent interest certificates to stockholders ill these circumstances 
would in ou~ view create a highly deceptive and ~lilative security which would 
be injurious to the public interest 'and the interest of investors and would render 
the modified plan unfeasible. 

, The Commission filed'itn advisory r~I)Ort with respect to a plan ~f 
reorganization for Parker Petrolewm 00., IncY which is engaged in 
the business of expl~ration, development and operadoll o~ oil a,nd nat­
ura] gas 'properti~in Kansas, Oklahoma and Texas., The trustee's 
plan,of, reorganization provided' that Occidental Petroleum CO,rpora­
tion and certain individuals.would purchase 75.0,.0.0.0 ~h~res,of th,~new. 
comrri?n stock of the reo~ga~ized company for ,$1 per share; the old 
common stockholders would be offered up to 25.0,.0.0.0 shares at the sam,e 
price; and, addi,tional I1;lonies would be borrowed, on ,a first mortgage: 
Two sep~rate series, of debentur~ ill 't~e aggregate amount of $1,4.0.0,­
.0.0.0 would,be issued to creditors with varying amounts of cash. T4e 
old preferred and coinmon,w«;mld receive new common. , 
, The Commission in its Advisory Report concluded that the,plan was, 
not fair since it did not accord the preferred stockholders, and one of 
the secured creditors the equitable equivalent of their rights as required 
bylaw.42 The Commission 'also stated that'the plan was not feasible, 
since the proposal of Occidental and certain individuals to contribute 
new equity capital was not a firm commitment. 

The plan was subsequently amended. In its Supplemental Advis­
ory Report, the Commission concluded that, while the amendments 
met its prior objections in three respects, they failed to correct most 
of the basic deficiencies, and, in part, added additional elements of 
unfairness.48 The Commission reiterated that the amended plan was 
unfeasible because Occidental had not made a firm commitment to 
invest new equity capital. 
, The plan was further amended in minor respects and, over the 

Commission's objections, was approved by the Court. After accept­
ance by the requisite numbers of each class of creditors and security 

.. Spitzer v. Stkhman, (C.A. 2, No. 165, Oct. term 1959, Docket No. 25840) . 

.. Corporate Reorganization Release No. 135. ' 
f1 In the Matter oJ Parker Petroleum 00., Inc. (W.D., O'kla., No. '10807).' 
.. Corporate Reorganlza'tion Release No. 128 . 
.. Corporate ReorganIzatioD Release No. 132. 
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holders, the plan was confirmed by the Court. Within a month after 
the plan had been confirmed, Occidental notified the trustee that it 
would not perform its agreement because of an alleged material change 
in the debtor's status resulting from a reappraisal of its gas reserves. 
The· judge has refused to v~cate the order of confirmation, having 
determined that there had been no material change, and ordered Occi­
dentar to perform. 

In the case of El-Tronics, /nc.44 which manufactures electrical and 
electronic equipment at plants in Pennsylvania and California, the 
trustees submitted a plan which provided for,the continuation of oper': 
ations and for the acquisition of the assets of six corporations cone 
trolled'by the proponent of the plan. In return, the reorganized com­
pany would issue' to' the proponent $2,000,000 principal amount" of/ 5 
percent'subordinated convertible debentures. ' In addition, the pro-' 
ponent would purchase $500,000 principal amount of such debentures, 
and'1,300,000 shares of common stock for $1,700,000. As it result 'of the 
CoIDmission's analysis, as presented at the hearing' on the 'plan, it 
was modified in 'several respects 'to provide' for the issuance of addiJ 
tional debentures to,the proponent, in lieu'l,of, a cash payment for 
inventory, arid for an unconditional commitment by' him. ' " 
" 'In'tlie·U.S. '!Jurow'Oorporation case/5 the Commission filed a'mem­
orandum in 8uPlwrt of the Trustee's plan :of. reorganization. The 
plan provided, inter alia, for the sale of the debtor's assets and for,the 
distribution .of the proceeds to public creditors and stockholders. . The 
plan subordinates claims and 'stOck of insiders to publicly held stock 
to:the extent of the offering price of that stock. The Referee to' whom: 
the plan was referred for hearing has filed a well-reasoned report rec­
ommending approval of the plan. The plan was under consideration 
by the judge at the end of the fiscal year. 

"In the Matter 01 El-Tronic8, Inc. (E.D. Pa., No. 25657). 
. 'GIn the Matter 01 u.s. DuroQ) Oorporation 01 Oolorado (D.C., Colo., No. !2895). 
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ADMINISTRATION .oF THE TRUST INDENTURE ACT OF 1939 

The Trust Indenture Act of 1939 requires that bonds, notes, deben­
tures and similar securities publicly offered for sale, except as specifi­
cally exempted by the Act, be issued under an indenture which moots 
the reqUirements of the Act and has been duly qualified with the 
Commission. The Act requires that indentures to be qualified include 
specified provisions which provide means by which the rights of hold­
ers of securities issued under such indentures may be protected and 
enforced. These provisio~s .relate to designated standards of eligi­
bility and qualification of the corporate trustee to provide reasonable 
financial responsibility and to minimize conflicting interests. The 
Act outlaws exculpatory· provisions formerly used to eliminate all 
liability of the indenture trustee and imposes on the. trustee, after 
default, the duty to use the same degree of care and skill "in the 
exercise of the rights and powers invested in it by the indenture" as 
a prudent man would use in the conduct of his own-affairs. 

The provisions of the Trust -Indenture Act are closely integrated 
with the requirements of the Securities Act. Registration pursuant 
to the Securities Act of securities to be issued under a trust indenture 
subject to the Trust Indenture Act is not permitted to become effec­
tive unless the indenture conforms to the requirements of the latter 
Act, and necessary information as to the trustee and the indenture 
must be contained in the registration statement. In the case of securi­
ties issued in exchange for other securities of the same issuer and 
securities Issued Under a plan approved by a court o'r other proper 
authority which, although exempted from the registration require­
ments of the Securities Act, are not exempted from the requirements 
of the Trust Indenture Act, the obligor must file an application for 
the qualification of the indenture, including a statement of the required 
information concerning the eligibility and qualification of the trustee. 
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Indentures {tlea unaer the Trust Indenture Act of 1939 during the fiscal year 
enaea June 30, 1960 

Number of Aggregate 
indentures dollar amount 

27 $274,723, 980 
242 3,926,068,361 

Itidimtures pendlrig June 30, 1959 ___________________________________________ _ 
Indentures filed during fiscal year __________________________________________ _ 

1--------1----------
269 4,200, 792, 341 

234 3, 707, 521, 201 
4 36,900,080 

31 456,275,060 

Totals ________________________________________________________________ _ 

I===l~~~= 
Disposition during fiscal year: Indenturp.s quallfied ____________________________________________________ _ 

Indentures deleted by amendment or withdrawn _______________________ _ 
Indentures pending June 30, 1960 _________________________ c _____________ _ 

I--------I!----------Totals ________________________________________________________________ _ 
269 4, 200, 792, 341 



PART IX 

-ADMINISTRATION OF THE INVESTMENT COMPANY ACT OF 
1940 

The Investment Company Act of 1940 provides for the registratio~ 
and regulation of companies engaged primarily in the business of 
investing, ,reinvesting, holding and trading in securities.. The ·Act 
requires, among other things, disclosure of the finances and investment 
policies of these companies~ prohibits such companies from changing' 
the nature of their business or certain of their investment policies 
without the approval of their stockholders, regulates the means of 
custody of the companies' securities, prohibits underwriters, invest­
ment bankers and brokers from constituting more than a minority of 
the directors of such companies, requires new management contracts 
to be submitted to security holders for their approval, prohibits trans­
actions between such companies and their officers, directors and affil­
iates except with the approval of the Commission and regulates 
the issuance of senior securities. The Act requires face-amount certifi­
cate companies to maintain reserves adequate to meet maturity pay­
ments upon their certificates. 

The securities of investment companie.s which are offered to the 
public are also required to be registered under the Securities Act, and 
the companies must file periodic reports. Such companies are also 
subject to the Commission's "proxy rules" and closed-end companies 
are subject to "insider" trading rules. The Division of Corporation 
Finance and the Division of Corporate Regulation both assist the 
Commission in the administration of the statute, the former being 
concerned with the disclosure provisions and the latter with the 
regulatory provisions. 

COMPANIES REGISTERED UNDER THE ACT 

As of June 30,1960 there were 570 investment companies registered 
under the Act and the estimated aggregate market value of their 
assets on that date was $23.5 billion. 'These figures represent an over­
all increase of 58 registered companies and an increase of roughly $3.5 
billion in the market value of assets over the corresponding totals at 
June 30,1959. These companies were classified as follows: 
!!anagement open-end __________________________________________________ 290 
!!anagement closed-end _________________________________________________ 149 
Unit investment trust__________________________________________________ 118 
Face-amount certiflcate_________________________________________________ 13 

Total____________________________________________________________ 570 
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During the fiscal year ending June 30, 1960, 67 new companies regis­
tered under the Act while the registrations of 9 companies were termi­
nated. The classification of these newly registered companies is as 
follows: 

Registered 
during the 
fiscal year 

Reglstra·' 
tlon 

terminated 
during the 
fiscal year 

Management open-end __ : _____ -' ________ ~ _________________ , _____________ " _ __ __ ___ 26 0 
Management closed-end ___________ : _______________ ~ ______ : _____________ ~ __ •• ____ 28 8 
Unit investment trust _______ ~_~ _________ : _____________________ ~__________________ 12 1 
Faee~amount eertificate companies ___ : ________________________ .'_________________ 1 0 

TotaL _____________ :_'_::: __ : ___ ' ___________ : ___________ ~ ____________________ I:-, ---;--6-7+:---,---~'9 

, . -" .. . . 

Two of the new registeredcompariies were deregistered during the 
year~ ,,:': ' ' , 

GROWTH OF INVESTMENT COMPANY ASSETS 

_ The striking g~o,wth, of investmen~ company assets,during the past 
20 years, particularly, in the most recent years, is shown in the fol­
lowing table: ' 

Numb'er of in'/)est1i~ent companie8 registered under the Investme1lt Oompany Act 
and the estimated aggregate aS8et8 at the end of each fi8cal year, 1941 through 
1960 

Number of companies Estimated 
1 ____ ,--___ ,---___ -:-____ 1. a~~;~:~~ 

Fiscal year ended June 30 

1941 ___________ : __________________________ _ 
1942 ______________________________________ _ 
1943 ______________________________________ _ 
1944 ______ -' ________________________________ _ 
1945 ________________________________ • _____ _ 
1946 ______________________________________ _ 
1947 ______________________________________ _ 
1948 ______________________________________ _ 
1949 ______________________________________ _ 
1950 ______________________________________ _ 
1951 ______________________________________ _ 
1952 ______________________________________ _ 
1953 ______________________________________ _ 
1954 _____________________________ • ________ _ 
1955 ______________________________________ _ 
1956 _____ ' _________________________________ _ 
1957 ______________________________________ _ 
1958 ______________________________________ _ 
1959 ______________________________________ _ 
1960 ______________________________________ _ 

Registered 
at begin­
ning of 

year 

o 
436 
407 
390 
371 
366 
361 
352 
359 
358 
366 

·368 
367 

'369 
384 
387 
399 
432 
453 
512 

Registered 
during 

year 

450 
17 
14 
8 

14 
13 
12 
18 
12 
26 
12 
13 
17 
20 
37 
46 
49 
42 
70 
67 

TotaL ____________ ._________________ ____________ 957 

Registra­
tion ter­
minated 

during year 

14 
46 
31 
27 
19 
18 
21 
11 
13 
18 
10 
14 
15 

5 
34 
34 
16 
21 
11 
9 

381 

Registered 
at end of 

year 

436 
407 
390 
371 
366 
361 
352 
359 
358 
366 
368 
367 
369 
384 
387 
399 
432 
453 
512 
570 

~-------.---

value of 
asscts at 

end of year 
(in mil­
lions)' 

$2,500 
2,400 
2,300 
2,200 
3,250 
3,750 
3,600 
3,825 
3,700 
4,700 
5,600 
6,800 
7,000 
8,700 

12,000 
14,000 
15,000 
17,000 
20,000 
23,500 

------------

'The increaSe in aggregate assets reflects the sale of new securities as well as capital appreciation. By 
way of illustration. the National Association of Investment Companies reported that during the calendar 
year 1959 its open-end investment company members, numhering 155 and representill6 the bulk of the 
Industry. had net sales of their securities amollntlllg to $1.5 billion. 
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INSPECTION PROGRAM 

Pursuant to its statutory authority under Section 31 of the Invest­
ment Company Act the Commission initiated a regular program for 
the periodic inspection of investment companies in 1957. Up 'to th~ 
fiscal year 1960, 30 companies had been inspected pursuant to this pro­
gram. As in prior years a number of inspections were undertaken by 
staff teams consisting of an attorney or analyst from the Division of 
Corporate Regulation and a securities investigator from the appropri­
ate field office in order to combine the specialized training and knowl­
edge of the Washington staff concerning the regulatory requirements 
of the Investment Company Act with the field experience and investi­
gative expertness of field office personnel. However, the Commission's 
program contemplates placing the principal responsibility for making 
inspections in the regional offices as personnel in such offices become 
sufficiently experienced in the statutory requirements applicable to 
investment companies. In line with this program the staff of the 
Division of Corporate Regulation during the 1960 fiscal year con­
ducteda training course on inspections under the Investment Com­
pany Act for certain staff members of the Boston, New York, Chicago 
and Washington regional offices. With knowledge obtained at this 
course and experience gained in previous inspections accompanied by 
Division personnel, staff members of regional offices exclusively made 
inspections of siX investment companies during fiscal 1960. The 
Washington office staff will continue to review the field office inspec­
tion reports, evaluate problems of regulatory compliance raised by 
such reports and obtain necessary corrective action on the part of the 
investment companies concerned. 

These inspections, although involving only a fraction of the total 
number of registered investment companies, have revealed the need 
for continuous field supervision. Inspections made during the term 
of the program indicated, in some insta,nces, noncompliance with regu­
latory provisions of the Investment Company Act. For example: 
(1) improper selling practices by salesmen who promoted the sale of 
mutual fund shares just prior to dividend payment dates without 
explaining that the amount of dividend to be' paid was included in 
the purchase price of the shares on which a sales-load was paid and 
that receipt of the dividend would represent a return of 'capital on 
which the shareholder would be liable for income taxes; (2) devi­
ations from fundamental policy without approval of stockholders; 
(3) improper composition of boards of directors because of the affili­
ation of directors; (4) acquisition of securities during an underwrit­
ing where an affiliated relationship existed between underwriter and 
company; (5) sale of securities to a company by an affiliated person 
acting as a principal; (6) noncompliance with the requirements for 
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the custody of the portfolio securities of a company under Section 
17 of the Act; -and (7) failure to obtain approval of stockholders or 
the Board of Directors for an investment advisory contract. -

There were also insta,nces where books and records of the com­
panies were inaclequate or lacking. -For _ example: . ('1) - failure to 
record the date and time of requests for redemption, thus making it 
impossible to determine whether the investors received their correct 
net asset value; (2) failure to maintain purchase and sales journals; 
failure to maintain ledger accounts for broker-dealers used by the 
company for its portfolio security transactions; and (3) failure to 
keep proper vouchers for out-of-pocket expenses. In addition, the 
staff noted inl?tances where the custodian did not adhere to the terms 
of the custodianship agreement, or the Commission's te~lations on 
the safekeeping of portfolio securities of the company. In some in­
stances, there was a CQnsiderable delay -in the transmission to- the 
investment companies of fluids_ received- bydeale~ selling mutual 
fund shares. - -

- --
In cases where deficiencies are noted, unless other action is indi-

cated, they are brought to the attention of the investment companies 
involved so that corrective steps may be taken. 

STUDY OF SIZE OF INVESTMENT COMPANIES 
- -

On behalf of the Commission, the Securities Research Unit of the 
Wharton School of Finance and Commerce of the Universi_ty of Penn­
sylvania has been conducting a factfinding survey in connection with a. 
study of the problems created by the growth in size of investment com­
panies. This inquiry is being made pursuant to the direction contained 
in Section 14(b) of the Investment Company Act. The Wharton 
School gathered information by use of a questionnaire sent to regis­
tered ·investment companies during the -fiscal year 1959. The Wharton 
School is presently engaged in processing and analyzing the infor­
mation obtained through use of the questionnaire. 

Preliminary reports on three phases of the study were received by 
the staff during the fiscal year. These phases are: (1) Origin and 
Scope of the Study and Summary of Principal Findings, (2) the Or­
ganization and Control of Open-End Investment Companies and (3) 
Growth- of Funds in the Investment Company Industry, 1952-1958 . 
.A further preliminary report covering three more phases of the study 
is planned in the next fiscal year. These phases are (4) Formulat~on of 
Investment Decisions by Management and Trading Procedures, (5) 
Control of Portfolio Companies by Investment Companies, and (6) 
Costs in the Investment Company Industry. A phase dealing with 
the impact of size of investment companies on the securities mar­
kets is also in preparation. 
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, When the full report on the size study survey is'received from the 
Wharton School, it is expected that the Commission will be in a posi­
tion to determine whether the increased size of investment companies 
has created any problems which require specific remedial legislative 
recommendations by the Commission to the Congr~s; 

CURRENT INFORMATION 

The Commission's rules promulgated under the Act require that the 
basic information contained in notificatio'ns of registration and in 
registration statements of investme~t companies be kept up-to-date, 
through periodic and other reports, except in cases of certain inactive 
unit trusts and faCe-amount companies. Th~ following current reports 
and documents were filed during the 1960 fiscal 'year: , 
Annual reports ___________________ ~___________________________________ 364 

Quarterly reports____________________________________________________ 207 
Periodic reports to stockholders (containing financial statements) ______ 1, 075 
Copies of sales literature ______________________________________________ '2,548 

The foregoing statistics do not reflect the numerous filings of revised 
prospectuses by open-end mutual funds 'and unit investment trusts 
making a continuous offering of their securities. These prospectuses, 
which must be checked for compliance with the Act, ar~ required to 
show material changes which have occurred in the operations of the 
companies since the effective date of the prospectuses on file. ,In this 
respect the registration of the securities of such 'compariies is essentially 
different from the registration of the usual' corporate securities. 

" During the past year' 15 Small' Business Investment Companies 
have registered under the Investment Company Act. These registra­
tions are 22.4 percent of the total registrations under the Investment 
Company Act during the fiscal year. Pursuant to an arrangement 
with the Small Business Administration, the staff of the Commission 
examines a copy of each Proposal to Operate as aSmall Business In­
vestment Company, filed ,on SBA Form 414, to determine the status 
'of the Proposed Operator under the Investment Company Act'and 
the other statutes administered by tIlls Commission: Both the Pro­
posed Operator and the SBA are notified as ,to the staff's conclusion 
in each case. ' 

As described more fully hereafter a number of rules designed to 
simplify the operations of Small Business Investment Companies 
under the statutes administered' by the Commission were adopted in 
fiscal 1960. 

APPLICATIONS AND PROCEEDINGS 
, , ' 

Sinc~ certain types of' trans~ctions 'are prohibited by the Invest­
ment Company Act in the absence of an exemptive order l?y the Com~ 
mission issued upon a determination that specified statutory standards 
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have been met, one. of the, principal activities of the Commission in 
its regulation of investme~t companies is the processing of applica­
tions for such exemptive orders. Under Section 6 ( c) the Commis­
sion, by rules and regulations, upon its own motion or by order upon 
application, may exempt any person, security or transaction from any 
provision of the Act if and to the extent that such exemption is neces­
sary or appropriate in the public interest and consistent with the pro­
tection of investors and the purposes fairly intellded by, the policy 
and provisions of the Act. Other Sections, such as 6 (d), 9 (b), 10 (f), 
17 (b) and 23 (c) contain specific provisions and, standards pursuant 
to which the Commission 'may grant exemptions from particular sec­
tions of the Act or may approve certain types of transactions. Also, 
under Certain provisions of Sections 2, 3, and 8 the Commission may 
determine the status of persons and companies under the Act. 
-, There were 184 applications under various sections 'of the Invest­
ment Company Act before the Commission during the fiscal year 1960. 
The various sections of the Act with which these applications were 
concerned and their disposition during the fiscal year are shown in the 
following table: 

AppZications filea with ana acted u·pon by the Oommission under the Investment 
. Oompany Act of 1940 'au,ring the 'f/scaZ' year ended June 30,' 1960 

~ubject im'ol\-ed 
Pending Pending 

Sections July I, Filed Closed June 30, 
1959 1960 

---------
2 ______________ \Vord Definitions _____________________________ 0 2 2 0 
3 and 6 ________ . Status and,exemption _________________________ f> ·13 7 12 ' 7(d) ___________ Registmtion of foreign investment companies __ 3 2 4 I 
8(f) : ___________ Termination 'of rcgistration ____ · _____________ ~ __ 20 {13 9{~SB 29{~9 18 5SB' 
9, 10, 16 ________ Regulation of affiliations of directors, officers, 

employees, investment advisers, under-
10 6 5 

12,13, 14 (a) , 1';_ 
writers and others, 

Regulation of functions and activities of in- 3 13 11 
" vestment companies. -ll _____________ Regulation of security exchange offers and re- O 0 

organization matters. 17 _____________ Regulation of transactions with, affiliated per- '8 32 i5 15 
sonR. 

18,19,21:22,23_ Requirements as to CS!,ital structures, 'loans, 9 34 28 15 
distributions and re emptions, and related 
matters. 

20, 30: ___ ~ ___ :_ ProxlCs, reports and other documents reviewed 1 2 ,I 2 
28 _____________ for compliance, 

Regulation of face-amount certIficate com- 3 3 
32 __ -' ______ : ___ panics. Accounting supervision _________ c _____________ 0 ------------Totals ______________ , __ ~ ___________ . _____ , 52 132 98 86 

Usually the applications for exemptions under the Act are processed 
without holding formal hearings; however, hearings are held when 
the impact of the proposal upon investor or the public interest are 
'substantial or matters of fact or'of law are in dispute. 

In the past fiscal year, the following matters '!Ipon which hearings 
:had been held wer~ determined:· . , , 
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In Great American Life Underwriters, Inc.! the Commission, in 
view of the discontinuance of the company's sale of face amount cer­
tificates 2 and its further conclusion that applicant was and is pri­
marily engaged in the insurance business through controlled subsidi­
aries, ruled that applicant should be granted an exemption from the 
Investment Company Act on the ground that it is not the type of 
company intended to be regulated thereunder. Among the other con­
siderations leading to this conclusion were the facts that applicant has 
a very substantial part of its income from its holdings of stock in its 
insurance subsidiary and that applicant's officers and directors have 
been active in the management and operation of the insurance sub­
sidiary. . 

In determining that the exemption might be made retroactive, the 
Commission pointed out that the company would have been entitled 
to the exemption at any time, that it failed earlier to file an applica­
tion for exemption because of the good faith through nllstaken belief 
that it was not registered under the Act, that it is clearly not now an 
investment company and was at all times primarily engaged in the 
insurance business, and its outstanding face-amount certificates were 
at all times protected by reserves on deposit with a state agency and 
have been reduced to the point where they are insignificant in com­
parison to applicant's assets. 

In Atlas Oorporation 3 the Commission held that the proposed merg­
er transactions between affiliates were exempted from Section 17 (a) 
of the Act since the terms of the merger were reasonable and fair and 
did not involve overreaching, and in addition were consistent with the 
stated policies of Atlas, the investment company, and the general pur­
poses of the Investment Company Act. 

In Oivil and Military Investors Mutual Fund, Inc.' the Commission 
denied a petition for modification of a 1958 decision and order of the 
Commission which held that the company's name, and specifically the 
words "Civil and Military Investors" therein, are deceptive and mis­
leading and thus violative of the Investment Company Act. 

In Investors Diversified Se'I'Vwes, Inc.5 the Commission denied the 
company's application for an exemption which would have allowed 
the company to sell shares at a reduced load to members of certain 
associations. The Commission concluded that a showing had not been 
made by applicants which would entitle them to ~ special exemption 
from the provisions of Section 22 ( d) which prohibits a registered 

1 Investment Company Act Release No. 3070. 
• The 24th Annual Report, page 154, contains a discussion of the case. . 
• Investment Company Act Release No. 2920. See pages 162-163 In the 25th Annual 

Report for details. 
• Investment Company Act Release No. 3008. See page 154 of the 24th Annual Report 

and page 164 of the 25th Annual Report for:further details. An appeal to the Circuit 
Court of Appeals for the District of Columbia Is pending on this case. 

• Investment Company Act Release No. 3015. See page 163 of the 25th Annual Report 
for details. 
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investment company. from selling its redeemable shares to 'any person 
except at a current public offering price described in its prospectus. 
" In Eurofund, Inc. 6 the Commission granted an exemption from 
Section 17 (f) (1) of the Act to permit the deposit of certain securities 
of foreign issuers owned by the company with foreign banks, as agents 
of the company's domestic custodian bank. These foreign banks also 
service such securities and their use as custodian permits substantial 
economies. The Investment Company Act and the rules thereunder 
require that each registered management company shall maintain 
its securities either in the custody or the safekeeping' of'a bank. The 
defblition of the word "bank" in the Investment Company Act does 
not include a foreign bank. 

Two additional cases in which decisions were rendered after hear­
ings are discussed hereafter under "Variable Annuities." 

At the close of the fiscal year decision was pending iIi three cases in 
which hearings had been held. Securities Oorporation General. 7 in­
volved a request for revocation of a prior exemptive order upon the 
grolUld that· the board of directors of the company was not elected 
in accordance with the requirements of Section 16(a) of the Act 
Oentury Investors Inc., et' al.8 involved the merger of two closed-end 
investment companies into a third company, and the exemption:ofthe 
surviving company from aU provisions of the Act. The merger 
would effect. corporate simplification and eliminate pyramiding in 
violation of Section 12(d) (1) of the Act. Madison Fund, Inc., 
Intel'natiO'lwl" Mining Oorporation 9 involved an exemption applica­
tion ullder Section 17 (b) for a proposed sale' of assets through a 
merger of a controlled company of a registered investment company 
with an affiliated company.10 

VARIABLE ANNUITIES 

Following a Supreme Court decision 11 which made' them subject 
'to registration under the Investment Company Act, Variable Annuity 
Life Insurance Oompany of Arnerica 12 and Equity Annuity Life 
InS1trance Oornpany registered under the Inv~stment Company. Act 
and filed application for exemptions from certain of its provisions. 
The Commission issued 'its decision on the 'application during the 
fis~al year. 

• Investment Co'mpany Act Release No': 2980 . 
. 7 Investment Company Act'Release No. 3014. 

S Investment Company Act Release No. 3949. 
• Inv~stment Company Act Release No. 3080. _ 

. ]0 Oil July 22, 1960 (Inve'stment Company Act Release No. 3080) the Commission 'held 
tho terms of' the proposed transact'jon to be reasonable nnd fnlr, .nnd- granted t~e 
exemption. ' . I 

Jl See pages 164-165 of the 25th Annunl Report for further detnlls. 
',' Investment Company Act Relense Nos. 3007-8. 

568987--60----. 13 
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The variable annuity contracts which each of these companies issue 
provide that the purchasers' payments will be invested by the issuing 
company in a securities portfolio. Prior to the time "annuity pay­
ments" commence the contract may be redeemed at its current value, 
which will depend upon the investment performance and then current 
value of the underlying stock portfolio. 

At the end of the pay-in period the contract provides for variable 
'monthly payments by the company to the holder for the remainder 
of his life or other elected pay-out period. These payments will be 
made on the basis of a fixed number of so-called units which will vary 
in value in accordance with the value of the underlying portfolio; 
and the number of such units will depend upon the amount accumu­
lated during the pay-in 'period and various other factors such as the 
age and sex of the contract holders and the type of pay-out elected. 

The Commission's decision exempts these companies from the pro-' 
'hibitions of the Investment Company Act against the issuance of senior 
securities. Since these variable annuity contracts are senior securities 
in relation to the companies' capital stock, an exemption was necessary 
to permit their issuance. The decision points out that the variable 
annuity contracts are designed to place on the contract holders the 
investment risks ordinarily associated with the common stock of an 
investment company, as distinguished from the usual type of fixed­
obligation senior security. The exemption is based on this character­
istic of the contracts as well as various protections for investors which 
are present in the insurance laws to which the companies are subject, 
and various undertakings by the companies and conditions imp'osed by 
the Commission's order. 

Exemption was also granted the companies to permit them to col­
lect the sales charges ·on their variable annuity contracts over an 
assumed pay-in period of 12 years in the Variable Annuity Life In­
surance Company case and 10 years in the Equity Annuity Life In­
surance Company case. The Investment Company Act requires that 
where, as here, an investment company's securities are sold, on a 
periodic payment plan basis with a larger sales charge imposed in the 
first year than in later years, the sales charges must be spread over 
the life of the plan so as to average not in excess of 9 percent of all 
the payments. In the case of Variable Annuity Life Insurance Com­
pany, the sales charge on monthly payment contracts is 50 percent of 
the first year's payments and 5 percent of the payments for the next 11 
years for a 12 year average of 8.'75 percent; and in the case of Equity 
Annuity Life Insurance Company' 40 percent of the first year's pay­
ments and 5 percent of the payments for the next 9 years for a 10 year 
average of 8.9 percent. 

Since the larger first year's sales charges are, in effect, prepayment 
for future purchases and services, the Investment Company Act re-
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quires that the net proceeds of these periodic payment plans be placed 
in a separate trust with a bank, thus ensuring fullfillment of the plan 
in the event the sponsor should abandon it. The Commission exempt­
ed the applicants from this separate trust requirement in view of the 
protections provided by the insurance laws to which they are subject; 
but this exemption does not relieve them from the Investment Com­
pany Act's requirement that the charges to be made by the companies 
for administering the contracts shall be in such reasonable amount as 
the Commission shall prescribe, and jurisdiction was reserved for this 
purpose. Charges which the companies propose to deduct are, in the 
case of Variable Annuity Life Insurance Company, 5 percent of the 
payments in the first year, 9 percent in each of the next 11 years and 
11 percent thereafter; and in the case of Equity Annuity Life Insur­
ance Company, 10 percent in the first year, 7 percent in each of the next 
9 years and 8 percent thereafter. Variable Annuity Life Insurance 
Company also proposes to deduct from the value of the contract 
holder's interests an annual charge of 1.8 percent of such value, and 
Equity Annuity Life Insurance Company proposes to deduct 1 percent 
of such value annually with the right to increase the deduction to 1.8 
percent. The foregoing charges include amounts to defray the com­
panies' administrative expenses and other expenses including taxes, in­
vestment ad~ice, and contingent mortality reserves as well as to 
provide a margin for profits. . 

A request for exemption from prohibitions of the Investment Com­
pany Act against transactions with affiliates to permit the companies 
to make advances or bonus. payments in unlimited amounts to affili­
ated persons was denied by the Commission in view of the possible 
adverse effect of these "insider" transactions on the companies' com­
mon stockholders~ The Commission indicated it would consider any 
modified request which appropriately limits the amounts of such ad­
vances or bonuses. The Commission refused to relieve the compariies 
from the prohibitions of the Investment Company Act against post­
poning, for more than seven days after a request for redemption is 
made, the payment of the redemption value of the. variable annuity 
contracts. 

In the Equity Annuity Life Insurance Company case, ari exemption 
was denied from the Investment Company: Act's requirement of a 
uniform public sales price for redeemable securities. Equity An­
nuity Life Insurance Company sought this exemption to enable it to 
sell its variable annuity contracts to individuals who combine their 
separate purchases to obtain the more favorable group contract prices. 
In both the Variable Annuity Life Insurance Company and Equity 
Annuity Life Insurance Company cases an exemption was granted, 
consistent with the Commission's exemptive Rule 22d-1(e) , to permit 
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;a lo~e.r publIc sales price 'on group contracts sold to pension or profit­
· sharing plans qualified under the Internal Revenue Code. 

The decision recognizes· that, apart from the corporations them­
'selves, the' variable annuity arrangement involves separate investment 
· companies either as a "fund" or "trust", comprised of the variable 
annuity contract holders and the proceeds of their payments. The 
Commission exempted these separate investment companies from 
registration under the Investment Company Act since Variable All­
nuity Life Insurance Company and Equity Annuity Life Insurance 
Company are both registered under the Investment Company Act and 
the contract holders thus receive its protection.s. 

LITIGATION UNDER THE -INVESTMENT COMPANY ACT 

O~ April 21, 1960 the Commission instituted an action against The 
Equity Oorporation, Equity General Oorporation, and Development 
Oorporation of America 13 to et;ljoin these companies from violations 
of the anti-pyramiding provisions of the Investment Company Act of 
,1940 and to compel Equity General Corporation to comply with the 
registration provisions of the Act. The complaint alleged that on 
April 16, Hi59, the Commission had granted an application of the de­
fendants to permit Equity and Equity General to acquire all of the 
common stock of DCA. This was permitted on the condition, as the 

· defendants had agreed, that if by December 16, 1959, DCA was still 
· an investment company, Equity and Equity General would dispose of 
· the DCA common stock. This date was later extended to March 16, 
1960, on Defendant's request. A further request for extension to Sep­
tember 16, 1960', was refused .. The complaint' charged inter alia that 

· Equity and Equity General had not complied with the condition in 
· the Commission's order and had, not been diligent in eliminating the 
investment company pyramid that was created and also alleged that 
Equity General was an investment compnny which had.not registered 
under the Act and that Equity's ownership of Equity General con-

,travened the anti-pyramiding prohibition of. the Act .. 
· The defendants consented t; the entry of a judgment enjoming the 
,defendants from such violations. The order of the court also provided 
,that compliance with the injunction 'should be effected in accordance 
.,with specific directions de~ailing the steps to be taken and the times 
,within which the several actions should be performed which would 
. result in the liquidation or merger into The Equity Corporation of 
Equity General Corpor~tion and Development Corporation of Amer­

,ica, and provided for the redemlltion of the preferred stock of Devel-
ODment Corporation. .. 

" . 

. , • III U.S.D.C., D. Del. No. 2194. 
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In S.E.O . .v. j)/pPhail,14 the Commission brought suit und,er,S,ectionfi\, 
36 and 44 of the Investment Company Act of 1940 for an injunction,. 
the apP9intment of a receiyer and other relief charging that the indi­
vidu!i,l defendants, who were offi~rs and directors of the defenda,nt, 
McPhail Candy Corporation, cqrn,mitted l),cts involving gross misqon­
quct and gross abuse of tru['lt in resp~~t of 'that corporation. See the 
~4th Ann~lal Report, pages 157-158; and the 25th Annual Report, 
pages 165-166,. for prior discussions of tI1is case. As stated in the. 
25th Annuo,l Report, the plan of settlement 9f this action w!l.s approved. 
by the cOl,lrt under th~ conditions set forth therein. During this fiscal 
year, the defendant corporation repurchased or redeemed all of its 
preferred stock and most of its COl,nmqn stock pursuant t9 a condition 

. of the settleme~t. By virtue 9f these pur~ha!:les, the corporation's 
out['ltanding s~urities were beneficially owned by l~ss than 100 share­
holders a~d, upon application, the Commission declared that the com­
pany no longer was an invest~ent co~pany subject to the registration 
provisions of the Investment Company Act. 

Although the case was dispo~ed of by a court-approved settlement, 
the ruling by the court qn the defendants' motion to dismiss portions 
of the Commission's complaint has significance. The Commi!;lsion had 
charged the individu!J.I defendants with acts committed prior to the 
company's registration with it as an in,vestment company but which 
were committed at a time when the corporation was nevertheless an 
investment company within the meaning of the act and should have 
been registered. The court rejecte<;l the defendants' contention that 
these acts were beyond the scope of an acti9n by the Commission 
under Section 36. 

On November 25, 1959, the Securities and EJ[:change COIlll,llission 
filed an action in the United States District Court for the Eastern 
District of Missouri against Hilton H. Slayton, Hovey E. Slayton 
and 'Blayton Associates, Inc./ 5 under Section 36 of the Investment 
Company Act of 1940, charging gross misconduct and gross abuse of 
tI;ust in respect of Managed Funds, Inc., a registered investment com­
pany. In addition, tl~c complaint charges the 3 named defenqants 
with entering into and performing an investment advisory contract 
in violation of Section 15 of the Investment Company Act of 1940, and 
further charges that Hilton H. Slayton and Hovey E. Slayton violated 
Section 34 (b) of that Act by maJ-:ing false and misleading statements 
in report<=; and other documents required to be filed with the Commis­
sion. The action seeks an injunction permanently enjoining the de­
fendants .from serving or acting as officers, directors, investment advis­
ers 01' principal underwl'iters in respect of any; registered investment 

,. U.S.D.C. S.D. N.Y. No. 135-203. 
15 No. 5!lC 357(3). 



180 SECURITIES AND EX;CHANGE COMMISSION 

company. An injunction is also sought to prevent further violations 
()f Sections 15 and 34 (b) . 
. The complaint charges that Hilton and Hovey Slayton effectively 

controlled the fund and operated it for their private gain, that in 1952 
the Slay tons, acting through Slayton Associates, Inc., entered into an 
agreement with Managed Funds whereby Slayton Associates, Inc., 
was retained as an investment adviser of the Fund and was to furnish 
the fund with required advisory, research and statistical services for 
which it would receive a fee at an annual rate equal to one-half of one 
percent of the value of the Fund's total assets and that, pursuant to 
this contract, Slayton ASsociates, Inc. received total fees in excess of 
$1,000,000 for the five years ended November 30, 1958. It is further. 
charged that the Slay tons, acting through Slayton Associates, Inc., 
entered into _ a contract with Stephen M. Jaquith, then a registered 
representative in the employee of Model, Roland and Stone, a member 
firm ot the New York Stock Exchange, whereby Slayton Associates, 
Inc. retained Jaquith as an investment counsel and manager of the 
securiti'es portfolio held by the Fund. The contract provided that 
for a five year period, beginning December 1, 1953, a total amount of 
brokerage commission business of not' less than $250,000, and for a 
succeeding 5 year period a total amount of brokerage commission of 
not less than $175,000, would be the compensation paid to Jaquith or 
his designee. The complaint also charges that Hilton and Hovey 
Slayton directed Jaquith to make the necessary arrangements to have 
Harold VV. Smith and James S. Stubbs become registered representa­
tives of the Model firm and directed that Smith and Stubbs be credited 
annually with gross brokerage commissions of between $50,000 and 
$60,000. Harold W. Smith is Hovey Slayton's brother-in-law, and 
James S. Stubbs was formerly the Slayton's attorney and business 
associate, and a former director of the Fund. During the life of the 
contract with Jaquith, his designee, Model, Roland and Stone, received . 
$1,940,806.72 in gross brokerage commissions. Smith received gross 
commissions in the amount of $240,831 and Stubbs was credited with 
gross commissions in the amount of $459,096. In return for these 
commissions Smith and Stubbs performed no services for the Fund, 
nor for Jaquith, nor for Model, Roland and Stone. 

The complaint also charges that Hilton and Hovey Slayton consist­
ently concealed from other members of the Board of Directors material 
facts which the Board should have known and which were necessary 
and important to the intelligent functioning of the Board, including 
the contract between Slayton Associates, Inc. and Stephen M. Jaquith 
and that the defendants engaged in an improper practice of selling 
portfolio securities for the Fund primarily for the purpose of realiz­
ing a uniform and pre-determined amount to be distributed quarterly 
to shareholders of the Fund as capital gains, giving no consideration 
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whatsoever to whether or not the 'growth potential of a given invest­
ment had been fully, achieved as, set forth in the stated investment 
policy of the Fund. This was done, according to the complaint, to 
increase sales commissions and management fees, and promote further 
sales to existing shareholders. All of these profits flowed into com­
panies, the voting stock of which was wholly owned by Hilton and 
Hovey Slayton. The case is now awaiting trial. 

CURRENT DEVELOPMENTS IN THE INVESTMENT COMPANY FIELD 

Following the decision of the Court of Appea,ls in SEO v.Insurance 
Securities, Inc.,ls a number of sales of interests in companies serving 
as investment advisers and principal underwriters to registered in­
vestment companies at prices which permitted the sellers to realize 
substantial profits occurred, and this trend has continued during the 
past fiscal year. These sales, in some instances, have been privately 
arranged and have involved a change in control. More commonly, the 
controlling persons have made public offerings of common stock in the 
adviser or IDlderwriter which generally had no voting power but rep­
resented a substantial equity in the earnings of the company. 

Also, during the past year, a number of stockholder suits have been 
instituted alleging that the management or advisory fees paid by in­
vestment companies are excessive. These suits have referred to the 
profits realized from the sale of interests in the advisory company 
and have alleged, in part, that the fees collected are excessive because 
the advisory fee is fixed at a flat percentage (usually an annual rate 
of liz of 1 percent) of the value of the investment company's assets 
even though, the cost of. investment management does not increase 
in proportion to the increase in the value of the investment com­
pany's assets. Some of the suits have been based on allegations 
that the investment companies are being managed in the interests of 
the investment advisers ltnd affiliated directors rather than in the in­
terest of the investment company's stockholders and that the payment 
of excessive fees IDlder the contracts constitutes a "gross abuse of 
t.rust" by directors or investment advisers, within the purview of Sec­
tion 36 of the Investment Compa,ny Act. 

The Act docs not specifically provide for any regulation by the 
Commission of the amount of fees paid to investment advisers by in­
vestment companies. As provided by the Act, the advisory contracts 
in question have been approved by shareholders and directors and the 
terms thereof are disclosed in the prospectus through which the shares 
of the investment companies are offered to the public. 

The Commisson has had under consideration the various questions 
raised by the nature of the management arrangements for investment 

)·254 F. 2d 642 (C.A. 9, 1958). A description of this case appears at pages 164-165 
of the 23rd Annual Report and page 159 of the 2t4tb Annual Report. 
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companies, the sale of interests in the fees to be earned through pro­
viding such management and the amount of such fees. Its study of 
these matters will be continued. 



PART X 

ADMINISTRATION OF THE INVESTMENf ADVISERS ACT O~ 
1940 

The Investment Advisers Act of 1940 requires the registration of 
persons who are engaged for compensation in the busineSs of advising 
others with respect to sec~rities. There are, 'however, certain limite!! 
exemptions from the requirement of registration. ' 

One type of exemption applies to persons in certain occupations 
when their advipe regar,ding securities is merely an incidental part 
of, the performance of their normal business or profession. Th~~ 
inClude broker~-dealers whim they are not separately' compensated fot 
the i~yest~ent -advisory aspects .0£ 'tl?-e,ir work,law'yers; accountll:~ts, 
engineei's and teachers. Magazines and financial publications of gen-
er,al and regular circulation are similarly exempt. ' ' , ' ',,;,' 
, , Certain of the exempti,on~ cont!)jn~q, i~ tl~e 1\ct depend for their,ap­
plicability.-~n -the ',type of. clientele of ,the advis~r. ' One ~ho aqvises 
only investment,or insurance companies need not register. An exemp~ 
tion: is also afforded the adviser who in the last 12 months had fewer 
than 15 clients and does not hold himself 'out' generally' to the' public 
as ari'investment adviser. 

Furthermore, the registration 'requirement does not -apply to one 
~hose investment advice extends only to persons resident in the state 
in which the' adviser maintains his principal place of business as l~ng 
as the advice proffered does not concern securities listed on a national 
securities exchange or admitted to unlisted trading privileges on such 
an exch~nge. , , 

The Act makes it unlawful for registered investment advisers to 
engage in p'ractices which constitute fraud or deceit upon clients: 'If 
an adviser is also a broker or dealer, he, must disclose his interest 
in any, transaction in which he acts as an investment adviser. The Act 
also prohibits an investment adviser fronl basing 'his' compensati6n 
upon a share of the capital gains realized or the capital appreciation 
of. his client's fUnds. Furthermore,' a client's consent'is required be­
fore'an assignment' of his investment advisory contract can be effected. 

The Act does not grant the Commission,power to inspect the books 
and records of a registered 'investment adviser; but, proceedings by 
the Commission to revoke or deny the registration of an investment 
R,dviser may be instituted 'under' specific circumstanc~s. The filing 

iS3 
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of a false application for registration constitutes sufficient grounds 
for administrative proceedings on the question of whether registra­
tion should be denied or .revoked. Other than this, action by the 
Commission must be preceded by either an injunction against the 
adviser by a court of competeilt jurisdiction from activities in con­
nection with his conduct as an investment adviser or certain other 
activities or the conviction of the adviser within the' previous ten years 
of a crime involving securities, the securities business, or certain re­
lated activities.1 

D1,lri~g the 'past fiscal year, the' number of registered'investment 
advisers. reached a total of 18'67. TI~e following table contains statis~ 
tics' 'concerning' the ~~gistration and applications for registraiions 
during fiscal year 1960: _ . '., . , 

Statistics of'jnvestm,ent Adviser Registrationa-19GO Fiscal Year 

Effective registrations at close of preceding fiscal year _________________ 1,671 
Applications pending at close of preceding fiscal' year ________ :.__________ .30 
Applications' ,filed during fiscal year _________ :.. ___ :.._c. __ ..: ______ :-____ :... ___ -' 305 

TotaL-____________ ~ _______________________ ~ _____________ ~---..:-- 2,006 

Registrations cancelled or withdrawn during year_~__________________ 111 
Registrations'denled or revoked during year ___________________________ 6 
Applications withdrawn during year___________________________________ 2 
Registrations, effective at end of year _________________________ ,..~ _______ 1,867 
Applications pending at end of year____________________________________ 26 

Total ____________________________________ ~ _____ :.. _______________ .2,006 

Administrative Proceedings 

During the past fiscal year, the Commission has instituted proceed­
ings ~gainst six registered invest~ent advisers. These proceedings'are 
still pending. . , 

UTIGATION UNDER THE INVESTMENT ADVISERS ACT OF 1940 

In S.E.O. v. Financial Forecaster, /nc.2 the Commission charged 
the company and its president, Walter Rosenbush, with violations of 
the registration and the antifraud provisions of the Investment Ad­
visers Act. The Commission's complaint charged that .the company 
had been operating as an investment adviser since July 1959 and that 
it had not registered with the Commission pursuant to the require­
ments of Section 203 of the Investment Advisers Act. A final injunc­
tion was entered by consent. 

S.E.O. v. MichaelS involved charges that the defendant was serving 

1 CertaIn amendments to the Act, enacted subsequent to the close of the fiscal year, are 
referred to In Part I of thIs report. . 

tU.S,D.C. S.D. N,Y, No. 60-169. 
B U.S,D.C. S,D. Cal. No. 67a-59y. 
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as an investment adviser without registering as required by Section 
203 of the Investment Advisers Act. The defendant consented to a 
permanent injunction restraining him from further violations of 
Section 203. . 

In S.E.O. v. Oambridge Researoh and Investment Oorporation ~ 
the Commission's complaint charged violations of Section 206, which 
is the antifraud section of the Investment· Advisers Act. The de­
fendant's sale of subscriptions to a week;ly publication known as the 
Investment Chronicle was alleged to be in: 'violation of that section~. 
4-s in ¥iohaels the .defendant consented,to a final inj~ction which 
was entered on January 29, 1960. '. .' ,.' '. ' , . . 

Security Forecaster 00., Inc. v. S.E.O."'was a petition for revieW'of 
an orde'r of the Commission, W:hich~eioked"petitioner's registratiori 
as an investment adviser. A stay of the CommiSsion's order was d~ 
nied. The Commission's niotiim to dismiss the petition for review for 
hick of prosecution:. ~a";; gr~rit8d by. the court on J@8' 20, 1960. The 
complaint' against' 'the defendant; Ja~es M. Barnes, Ii. Canadian resi­
dent who was not serv:ed in the action, was )dismi~d on Feormtry 29; 
1960. " ' .. .. ' . '.1 

, .. 
• U.S. D.C. D. Mass. No. 60-65-8. 
a C.A. 2, No. 211, 693. 



PART XI 

OTHER ACTIVITIES OF THE COMMISSION 

COURT PROCEEDINGS 
Civil Proceedings 

At the beginning of the fiscal year 1960 there were pending in the 
courts 56 injunctive and related enforcement proceedings instituted 
by the Commission to prevent fraudulent and other illegal practices 
in the sale or purchase of securities. During the year 90 additional 
proceedings were instituted and 63 cases were disposed of, leaving 83 
such proceedings pending at the end of the year. In addition the 
Commission participated in a number of corporate reorganization 
cases under Chapter X of the Bankruptcy Act, in 4 proceedings in the 
district courts under Section l1(e) of the Public Utility Holding 
Company Act; and in 16 miscellaneous actions. The Commission also 
participated in 61 civil appeals in the United States Courts of Ap­
peals. Of these, 17 came before the courts on petition for review of 
an administrative order, 16 arose out of corporate reorganizations in 
which the Commission had taken an active part, 22 were appeals in 
actions brought by or against the Commission, 1 was an appeal from 
an order entered pursuant to Section 11 (e) of the Public Utility 
Holding Company Act, and 5 were appeals in cases in which the Com­
mission appeared as amicus cwriae. The Commission also participated 
in 13 appeals or petitions for certiorari before the United States Su­
preme Court resulting from these or similar actions. 

Complete lists of all cases in which the Commission appeared be­
fore a Federal or State court, either as a party or as amicus curiae, 
during the fiscal year, and the status of such cases at the close of the 
year, are contained in the appendix tables. 

Certain significant aspects of the Commission's litigation during the 
year are discussed in the sections of this report relating to the stat­
utes under which the litigation arose. 

Criminal Proceedings 

The statutes administered by the Commission provide for the trans­
mission of evidence of violations to the Attorney General, who may 
institute criminal proceedings. The regional offices, and at times, the 
main office of the Commission prepare detailed reports in cases where 
the facts appear to warrant criminal prosecution. After careful re­
view by the General Counsel's Office, these reports are considered by 

186 
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the Commission, and if it believes criminal prosecution is appropri­
ate,' they are forwarded to the ·Attorney General. . Commission em­
ployees familiar with the case generally assist the United States attor~ 
neys in the presentation to the grand jury, the conduct of the trial, 
and the preparation of briefs on appeal. The Commission also sub­
mits parole reports prepared by its investigators relating to convicted 
offenders. 

During the past fiscal year 53 cases were referred to the Department 
of Justice for prosecution. This is' the highest. number of referrals 
in the past 18 years and the second highest in the Commission's his~ 
tory and is in line with the' continuing increase in the nmnber of re­
ferrals during the past several years. As a result .of these and prior 
referrals, 43 indictments were returned against '289 .defendants duririg 
the fiscal year. -·This, in' keeping with recent'trends, represents the 
largest number,of· defendants indicted since 1936. There also were 66 
convictions in 30 cases, the largest number of convictions since' the 
early 1940's. The'conviction in one case was affirmed on appeal and 
appeals were pending in 7 other criminal cases at the close of the 
period.1 There was ali acquittal in one' criminal contempt case and'4 
others were pending at the end of the year.2 . ' 

'From 1934, when· the COmlnis~ion was· established, until June 30, 
1960,2;777 defendants·have·been indicted in the Unit.ed States District 
Courts in 645 cases developed .by 'the Cominiss~on', and 1,385 convictions 
obtained in 585 cases. The record of convictions obtained and upheld 
in completed cases is over 85 percerit for the 26-year life of the Com~ 
mission.3 ' ' 

Among the criminal cases successfully ,concluded during the fiscal 
year 1960 was the first prosecution' for failure to file reports required 
to be made pursuant to the Securities Exchange Act of 1934 and simi­
lar charges are now pending in another case. Violations involving the 
filing of . false statements or reports under that Act,. as well as the 
Securities Act of· 1933, were involved in a number of other prosecu­
tions .. Convictions also ·were obtairied for failure to comply with. the 
registration disclosure provisions of the latter Act in the public offer­
ing of. secl1rities. ·Similar registration violations also were charged 
in·a number of the fraud and manipulation cases developed or prose­
cuted during 'the yea·r. The:£raud cases, aS'in prior years, covered a 
wide.variety of, fraudulent 'practices .. They' included high-pressure 
long distance telephone "boiler room" frauds and other fraudulent 

1 Shortly thereafter the convictions of two appeallng'defendants In one of these cas~s 
were aHirme.d, . .",' '. . :' .. '. ' 

2 See"Crimlnal Contempt Proceedlng~, appendix ta\lle 19, . 
3 A conden~~d statistical summary of all criminpl cases developed tiy the CommlRsion 

from th'e fiscal year 1934 through the fiscal year 1960 Is set forth In appendix table 26. 
The .status of criminal ca~e~ developed by the Com~;ission, which were pending at the pn'd 
of the fiscal year, 'Is set fortp In appendix' table 17. . . 
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conduct on the part of securities broker-dealers and their representa­
tives; frauds by investment advisers; frauds in the sale of securities 
of established, as well as new, businesses; fraudulent securities sales 
relating to the promotion of insurance companies and, finance com­
panies, oil and gas and mining ventures, alleged inventions and other 
spurious investment schemes, and the sale of forged securities. Be­
cause of the large volume of cases it is impossible to report in detail all 
of the criminal matters, but some of the more important and endless 
variety of fraudulent devices and techniques are described in the spe­
cific cases discussed below.~ 
, After a 7-week trial the defendants in United States v. Aleroanaer L. 
Gute'l"llUJ" et 01. (F. L. Jacobs Co.) (S.D. N.Y.) were convicted of 
violating and conspiring to violate the reporting provisions of the 
Securities Exchange Act of 1934 and for conspiring to defraud the 
United States by obstructing the lawful functions of the Commission 
in its protection of the investing public. This landmark case repre­
sents the first criminal prosecution of corporate insiders for their fail­
ure to file stock ownership reports under the Securities Exchange Act 
and for their obstruction of the making and filing of an annual report 
required to be filed under that Act by companies having securities 
listed on a national securities exchange, in this instance the New York 
Stock Exchange.5 The vital importance 'of these provisions is 
cogently demonstrated by this case where the evidence adduced at the 
trial showed that the motive for the defendants' failure to file the 
required reports was to conceal their manipulative and other trans­
actions in the securities of the company and their simultaneous whole­
sale looting of the assets of the company for their personal benefit. 

Guterma received a sentence of 4 years and 11 months and a fine of 
$160,000, and his co-defendant-Eveleigh was sentenced to 2 years and 
11 months and a $10,000 fine. Maximum fines were imposed on 
two corporate defendants controlled and dominated by these defend­
ants. Bail was denied pending their appeals, and they were remanded 
to jail. Shortly after the close of the fiscal year the convictions were 
unanimously affirmed by the Court of Appeals.6 

Guterma also is a defendant in United States v. Al'eroanaer L. 
Gute'l"llUJ" et 01. (S.D. N.Y.), involving the stock of United Dye and 
Chemical Corporation, in which the indictment is pending. This in­
dictment charges Guterma and others with violating and conspiring 

• While not speclflcaIly mentIoned In the descrIptIon of cases whIch follows, charges of 
vIolatIons of the Mall Fraud Statute are frequently Included In the Indictments which 
charge violations of the anti-fraud provIsions of the securitIes laws. The Commission Is 
assisted In Its efforts In these cases by the personnel of the Post Office Department. 

5 F. L. Jacobs 00., the listed company in'\"olved, Is now undergoIng, reorganization under 
Chapter X of the Bankruptcy Act. It entered a noZo contendere plea to the conspiracy 
charge In whIch It was named as a defendant. 

• The convIctIons on two counts were reversed for certain trial errors but thIs dId not 
afrect the sentences Imposed, except to reduce Guterma's fine 'from $160,000 to $140,000. 
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to violate the reporting· provisions as well as the proxy rules of the 
Securities Exchange Act, and with conspiring to defraud the United 
States by impeding the functions of the Commission in.its protection 
of investors. The indictment .charges that Guterma, together with 
other defendants, delayed and obstructed the making and filing of 
annual and current reports of the United Dye and Chemical Corpora­
tion required to· be filed with the N ew York Stock Exchange and the 
Commission, and solicited proxies by means of a false and misleading 
statement concerning Guterma's activities with respect to this com­
pany. The indictment further charges that Guterma and other de­
.fendants employed a scheme to defraud purchasers of United Dye 
and Chemical Corporation stock and, as part of such scheme, acquired 
control of the corporation, obstructed and delayed the disclosure of 
material transactions by Lowell M. Birrell, a co-defendant, while he 
was Chairman of the Board and a director of the United Dye and 
Chemical Corporation, and made false and misleading statements to 
aid in the distribution of shares ()f United Dye and Chemical Cor­
poration stock to the investing public. It is further charged that the 
defendants purchased stock of the United Dye and Chemical Corpora­
tion on the New York Stock Exchange in order artificially to maintairi 
its price on that exchange. 

The use of false and misleading proxy soliciting material also is 
involved in the pending indictment in United States v. Maurice Olen, 
et aL (S.D. N.Y.) where the defendants are charged also with using 
false financial statements in an offering of the common stock of the 
Olen Co. to the public. The defendants are charged with concealing 
the true financial condition of the Olen Co. by substantially under­
stating the company's liabilities and by misstating other figures. 
False financial statements are alleged to have been included in the 
prospectus issued by the Olen Co. when it offered its common stock 
to the public, as well as in the solicitation of proxies in connection 
with the merger of the Olen Co. with H. L. Green Co., Inc. 

False financial statements in a registration statement were involved 
in United States v. Harold W. Danser', Jr'. and Ultr'asonw'Oor'pora-' 
tion (D. Mass.) where both defendants were convicted of violating 
the anti-fraud provisions of the Securities Act of 1933. A 2-year 
suspended sentence and a $15,000 fine were imposed upon Danser.? 
The corporation was fined $25,000. The indictment charged that the 
defendants sold securities of IDtrasonic Corporation by means of 
false financial statements which represented that the corporation was 
operating 'at a profit when, in fact, it had suffered substantial losses 
and its assets were substantially less than those stated. In addition, 
it was charged that defendants concealed large operating losses. in-

7 Affirmed, C.A. 1, September 7, 1960. 



190 SECURITIES AND EXCHANGE COMMISSION 

curred by the corporation subsequent to the period covered by the 
financial statements furnished to investors. 

Violations of the registration provisions of the Securities Act of 
1933 were charged in United States v. Philip H. Meade, et al. (S.D. 
Ind.), where the defendants sold stock under an alleged intrastate 
exemption which, among other things, requires sales to be restricted 
to a single state. In fact, the defendants sold stock both ·within and 
without the State of Indiana and, by the use of dummies and nominees; 
endeavored' to conceal the true identity of the out-of-state purchasers 
of such securities' and to create the appearance of sales to residents of 
If!.diana alone. 
'.Evasion of the registration provisions is alleged, among other 

things, in United States v. Benjamin W. Si"bver, et al. (D. Nev.) in 
conriection with the sale of stock in the promotion of a new hotel and 
a gambling casino in Las Vegas. The indictment charges that the 
defendants filed a registration statement covering the proposed offer­
ing of preferred 'and common stock with the Commission, but that 
the registration'statement never became effective and was withdrawn 
by the defendants. Nevertheless, the indictment alleges, the defend­
ants, in an attempt to evade the registration requirements, caused the 
company to issue this stock to its then dominating officer in considera­
tion Of his unsecured' promissory note and, then sold the stock to the 
public purportedly for the benefit of the corporation. 

Violations of the registration provisions, coupled with violations 
of the mail fraud statute, resulted in sentences ranging from two to five 
years and $10,000 fines in United States v. Francis Peter Orosby, et al. 
(S.D.N. Y.): This case, in which the Commission collaborated with 
the J>ost Office Department in the investigation, involved the fraudu­
lent sale of about 9,000,000 shares of stock in Texas-Adams Oil, Inc. 
to about 400,000 residents of the United States who were defrauded 
of approximately $4,000,000. The Postal authorities consider this to 
be one of the largest stock promotion schemes to defraud the public in 
the 'entire history of the Postal Service. The stock' also was dis­
tributed'in violation of the Securities Act registration requirements. 
"As 'usual, a.large number of the fraud cases, prosecuted during the 

year involved ·the sale of semirities relating to purported oil, gas and 
mining ventures. Convictions were obtained in seven such cases: 
United States v. Anderson, et al. (N.D. Calif.) (copper and silver); 
United States v. Oafarelli, 'et al. (D. Utah) (tungsten); United States 
v.' William .T;,Oonrad.(N.D. Ill.) (uranium); UnitedStatesv. OarlH. 
Pete1'80n and WaUer A. Falk (S.D. Calif.) (uranium); United States 
v. Roe, et al. (N.D. Texas) (oil and gas) ; 8 United States v. George 

8 The cor~oratlon 'was found guilty of vi~{a'tlng both tbe registration and anti-frnud 
provisions of the Securities Act of 1933 and was fined $5.000, Roe was found guilty of 
viola tin'! the registration provisions of the Act and sentenced to 5 years Imprisonment 
and a $5,000 fine. His appeal is pending. 
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j. Werner (N.D.'Ind.) (oil and gas) and United States v. Arthur L. 
Damon (D. Nevada) (New-Tah Oil and Mining CO.).9' . 

In three other cases, United States v. William Ola1'A:, et al. (D. Mass.) 
(uranium); United States v. Henson, et al. (D .. Kan.) (uranium); 
and United States v. Poynte1' ('W.D. La.) (oil and gas), indictments 
have been returned and are awaiting trial. . 

Fraudulent practices by securities broker-dealers and their repre­
sentatives resulted in convictions in United States'v. Samuel Parker 
Pandolfo, et al. (D. N. Dak.) ; -United States v. T. J. Oampbell, et al. 
(S.D. Texas) ; United States v. Bryan H. KY,qcr, Jr. (S.D. Texas) ; 
United States v. Floyd E. Duzan (D. Minn.) ; and United States v. 
Robert Bernard Sills, et al. ·(S.D. 'Fla .. ). ,In the Pandoljocase, after 
a lengthy trial, guilty verdicts were rendered against all eight defend­
ants.10 The defendants were charged with violating the antifraud 
and registration provisIons of the Securities Act, as well as the broker­
dealer registration requirements of the Securities Exchange Act, 'in 
the operation Of a securities business. The Indictment also charged 
that the defendant Samuel Parker Pandolfo acquired for himself'and 
his close ·associates large blocks of securities of Great Northern In­
vestment 'Company, Inc. and therl'after formed Universal Securities, 
Inc. to engage generally in the blisiness of a broker-dealer, but par­
ticularly to make, xtiaintain and. support a'market for the Class . "A," 
stock of Great Northern Investment Company, Inc. The indictment 
further charged that the defendants engaged in a 'scheme to sell secu­
rities through Universal' Securities, Inc. by talsely representing to in­
vestors that the prices at which the securities "were sold were deter~ 
mined by an actual bona fide demand for ~i:ich s~curities and that a 
furth~r rise in' the' prices of the securities' c~ulcl be immediat~ly 
expected. ' 
, The cou'version of customers' funds or securities was alleged as part 

, . ' 

of the fraud charges in'the Oampbell, Kyger and Duzan cases. A 
similar charge is included in thk pending indictment in United States 
v. Rob~rt B. La~kin (W. D. La.) in which the d~fendant is a fugitive.1i 

, In the Sills case, the' defendant was c01).victed 0'£ makilig a false 
statement in a report filed with the Commission cOI)cel'l1ing t11e finan­
cial condition of his register~d ~roker-deale~ firm, Sills & CoP , ' 

"Boiler room" 'fral.!-d practices in the ~ale of securities I by broker­
dealers and tJ1eir salesmen are ip.chl-decl an~ong the charg~ in a num­
bCl' of pendinl(~a.ses: Uniterl Statesv. F'i;a1d~' 's.'I{imball, et al. '(Kini­
ball Secu,rities,Inc:) (S.I)': N.Y.:) ; . U""ited States v'. 'Stanley Ira 
Y q'tmger;'et al. (Li~col~ Securities Corp.)' (N.D, OIlio) ; U.nited State!:! 

_ ~ : \ ' . ' , ,!' . ",:' f' • £ 1 ' • '" • r • 

• This case Is dlsclI>sed infra, along with others Involving manipulative transactions:' 
10 Appeal by 1 defendant·pending. ' .. ' I , " 

",Shortly nfter the cIose.oflthe fiscal year. Larkin was apprehended.;, 
12 The co-defendant in this case is a fugitive, 

568087--60----14 
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v. Stanley Ira Younger, et al. (Philip Newman Associates, Inc.) ,(D. 
N.H.) ; United States v. Stanley Ira Younger,et al. (James C. Graye 
Co.) (D. Conn.) ; United States v. J onn Van Allen, et al. (Gulf Coast 
Leaseholds, Inc.) (S.D. N.Y.), and United States v. Daniel Price, 
et al. (Jean R. Veditz Co., Inc.) (E.D. Va.).13 In each of these cases 
the defendants are charged with the sale of unregistered securities by 
means of misrepresentations made over the long distance telephone 
and otherwise to investors residing in various states throughout the 
country. Over 130 defendants are named in these indictments and 
some of these individuals are charged as defendants in a number of 
these cases. 

In the Kimball case the defendants are charged with selling un­
registered stock of Perry Oil Company to approximately 800 persons 
residing throughout the United States for over $700,000 by means of 
various fraudulent devices including the usual "boiler room" type of 
misrepresentations. It is alleged that the defendants falsely repre­
sented, among other things, that the shares of Perry Oil Company 
would substantially increase in price in the near future; that the 
shares were being sold below the market price; that the shares would 
soon be listed on a national securities exchange at increased prices; 
and that a merger was imminent which would result in an increase 
in the price of the stock. 'In addition, the indictment alleges that 
the defendants assured investors that they were protected from 
"boiler room" operations because the Kimball firm had been cleared 
by the Commission and that the United States Government had es­
tablished Kimball Securities Inc. to stabilize the securities market 
and as a check on all securities dealers . 
. In the Younger (James O. Graye 00.) case the indictment charges 

Stanley Ira Younger and the other defendants with employing and 
conspiring to employ a scheme to defraud investors in the sale of 
Atlas Gypsum Corporation, Ltd. stock. It is alleged that the defend­
ants acquired a large block of Atlas Gypsum stock at approximately 
20 cents per share and subsequently offered and sold these shares to 
numerous persons residing in some 40 States by means of arbitrary 
mark-ups at prices ranging from $1.20 to $3.75 per, share.' It is 
charged that for the purpose of executing this scheme the defendants 
financed, controlled and managed the broker-dealer firni of J. C. 
Graye Co. through which they offered and sold Atlas Gypsum stock 
by means of the mails and extensive long distance telephone solicita­
tions in which they employed the usual "boiler room" misrepresenta­
tions. It is further charged that the defendants engaged in numer­
ous purported over-the-counter transactions in Atlas Gypsum' with 

,. A secret Indictment was returned In United States v. Fischman et aZ. (Anglo-American 
Securities, Inc.) (D. Mass) during the fiscal year but not publicly announced until shortly 
after the end of the fiscal year. 
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no change in beneficial ownership of this stock, thereby creating the 
appearance of an active and rising market in such stock. 

Similar charges are included in the indictments in the Younger 
(Lincoln Securities Oorp. and Philip Newman Associates, Inc.) cases 
where Stanley Ira Younger and a number of his associates are again 
named as defendants and charged, along with others, with violating 
and conspiring to violate the registrat~on and anti-fraud provisions 
of the Securities Act of 1933 in the sale of shares of stock of Shore­
land Mines, Ltd. and Monarch Asbestos Co., Ltd., respectively. 

In the Van Allen case the indictment, which contains 160 counts, 
charges violations of the registration and anti-fraud provisions of 
the Securities Act in connection with the sale of 750,000 unregistered 
common shares of Gulf Coast Leaseholds, Inc. Among other things, 
the indictment alleges that the defendants manipulated and controlled 
the market price of the stock; disseminated various pUblications and 
other literature containing false-and misleading statements concern­
ing Gulf Coast Leaseholds, Inc. ; and made false and misleading state­
ments in the course of an intensive long distance telephone campaign 
to sell the stock. 

In the Price case, the defendants are charged, in~er alia, with sell­
ing by means of long distance telephone the unregistered common 
stock of National Electro Process Corporation by fraudulently con­
cealing the true financial condition of the corporation from investors 
and at the same time disseminating to them false information con­
cerning the company and its operations. 

A conviction for violation of the antimanipulative provisions of 
the Securities Exchange Act was obtained in United States v. John A. 
Latimer (S.D.N.Y.) where the defendant pleaded guilty to an indict­
ment charging him with employing "wash sales" and "matched 
orders" for the purpose of manipulating the market in the stock of 
American Tractor Company on the American Stock Exchange. 

Violations of the antimanipulative provisions of the Securities 
Exchange Act also are included among the pending charges in United 
States v. Sydney L. Albert, et al. (S.D.N.Y.) and United States v. 
Edward Talenfeld, et al. (W.D. Pa.). In the Albert case the indict­
ment also charges violations of the registration and antifraud pro­
visions of the Securities Act in connection with transactions in the 
common stock of Bellanca Corporation. It is alleged that the de­
fendants used nominees to effect purchases of Bellanca common stock 
on the American Stock Exchange, effected a series of transactions in 
order to raise the price of the Bellanca stock and, after fraudulently 
inflating its price, offered and sold the stock of Bellanca for assets and 
securities of other corporations. 

In the Talenfeld case the indictment charges the defendants with 
effecting a series of transactions in the common stock of Cornucopia 
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Gold Mines and with creating actual and apparent active trading in 
this security and raising its price for the purpose of inducing the pur­
chase and sale of the security by others. The defendants also are 
charged with conspiring to file arid causing to be filed with the Com­
mission false proxy solicitation material and false affidavits concern-
ing transactions in the stock of Cornucopia Gold Mines. . 

Manipulative transactions also were alleged as part of the fraud 
in the sale of stock of Nev-Tah Oil and Mining Company in United 
States v. A1'thur L. Damon (D. Nev.). The defendant was sentenced 
to a prison term of a year and a day upon his plea of guilty to charges 
that he acquired control of the company; that he caused the market 
price of its stock on the Salt Lake Stock Exchange to rise above 45 
cents per share through the use of flamboyant and misleading reports, 
letters and oral statements; that he caused the company to issue stock 
into a series of escrows for release at prices ranging from 9 cents to 45 
cents per share; and that he offered and sold the escrowed stock to 
California residents at pric~ in e~cess' of the escrowed prices, and near 
the artificial exchange price.' The indictment further charged 'that 
Damon made fraudulent representations to investors concerning the 
financial status ,of the company, tp.e potent~al ore reserves of certai~ 
mining properties owned or leased by the company a.tid the compariy's 
earnings and ability to pay dividends.. . . . 

The fraudulen,t sale o'f corporate. notes and debentures 'of Alabama 
Acceptance Corporation led to the convic~ion of all defendants in 
United I'$tates v. ~alman Greenhill. et al. (N.D. Ala.). Two defend­
ants were foimd guilty 'a'fter' trial 14 and three others.were .convicted 
on 71010 contenrl'ere pl~as 9f employing a schef11e to defraud investors 
by means of false representatiows, preten~s and promises. Among 
the false representations alleged to have been used by defendants in 
the sale of notes and debentures of ,t.he corporat~on were the follow­
ing: that Alabama Acc~ptance Corpo~ation. was in a sound financial 
condition, was realizing profits from its opera.t.ions, and that invest­
ments'i1:t its notes and dep!'\nt,nres''';~re saTe, sqnnd imd 'i)rofitabIe; that 
the corpqration was rea.lizilli 'fI, 12 pcrcel1t to' 16 r~rcent return 'on its 
loans and investments qnd cQuId well'a,fford to pay 8 percent interest 
because its income'ta~~s were 52 percent an9, th~ government absorbed 
more than one-half of snch interest.; and that it was purchasing 
established comp::mies, with a IOTlg'rec,ord. of earnirigs, and was receiv.­
ing in'come from' 'its investments' therein, It is further. alleged ,that 
the d~fendants withdrew. 'large su~.s of money :tnd' other assets from 
the corporation and it$'Bo-called subsjdiaries,'but made no accou.iliing 
therbfol,. .,' ... ': ' :' ,'.;.' -,' '" " " . .. , ' .. ' , 

, Anot.her case. involving the sale' of. stock -in n, su'ppos~~l1}~. sii~gessfui 
fi;'utllce compa.nyis United Sta'~es v. Ed,1.oa1'd L.j ,Gibbons. et al. ' (D. 

• ,',I!," I' \ r . 

14 Appeals pending. 
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Idaho}, which is pending. The indictment charges, inter alia, that 
the defendants falsely represented that the American National Invest­
ment Company was a going and profitable concern with, a million 
dollars in assets and two active loan offices which were earning up to 
a 42 percent pl:ofit on their turnover of, money. It further charges 
that the defendants omitted to state that 62lh percent of the proceeds 
from the sale of stock was being paid to one defendant and that the 
company not only did not have a small loan company license, but had 
been refused one by the State of Idaho. ' 

The fraudulent sale of notes is charged in United Stat"es.Y. Thomas 
A. Morris, et al. (E.D. Pa.) ; United States v. Kirchofer, et al. (E.D. 
N.C.) and United States'v. Robert M. Denner, et al. (S.D. Fla.); 
where the indictments are pending. In the Morris ,case, involving 
the offer and sale of, debenture bonds, and promissory notes of Ever­
green Memorial, Park Association, a cemetery'pi'omotion, the'indict­
mentcharges the', defendants with falsely, representing the entire 

'financial structure of the association. In both, the Kirchofer and 
J)ennericases the defendants are charged with employing the "Ponzi" 
fraud technique, whereby monies are paid back by,the promoters to 
investors out of the investors" own funds and falsely represented to 
be profits or interest on their investments. In the Kirchofer case the 
defendaIlts also are charged with selling ,participations in fictitious, 
spurious'and nonexistent fnortgages and notes. ' 

Fraud :charges in the promotion of ,spurious investment' schemes 
are included in the indictments pending in United ,States v. Pet~io 
Sahadi, et al. (D. Conn,), United States v. Arthur J. Raible (S.D. 
Ohio), and United States v. Lloyd B. Fender80n (D. N.H.). 

In the Sahadi case, the indictment charges that as a part of the 
scheme and artifice to defraud, the defendants took over Texas Build­
ing Company, a dormant corporation, increased its capitalization to 
1,000,000 shares of common stock, and thereafter entered orders with 
various securities brokers in Los Angeles, Ne\" York,:and Boston to 
purchase the stock at $12 to $17 a share 'and caused purchase quota­
tions to be published in the National Daily Quotation Service. It is 
further charged that defendal1ts caused spurious stock certificates to 
be priMed and circulated to various cities throughout the United 
States and thereafter attempted, to sell this spurious stock through 
brokers'andto borrow substantial sums of m'oney from banks, finance 
conipanies and other lending'institutions, using'the Texas stock as 
collateral, knowing that the quotations referred to were false and 
without foundation, and that the certificates were without value. In 
the Raible case, the defendant 'is charged vdth selling investment 
contracts and other securities involving purported options granted 
by the Briggs.Manufacturing Company for the ,purchase of its com­
mon stock. The indictment charges that, as part of the scheme to 
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defraud, the defendant falsely represented that such,options had been 
granted to him and other officers of the company and that they could 
be exercised to obtain the stock at prices substantially below the 
market value. . 

In the Fenderson case the defendant is charged with employing a 
scheme to defraud by falsely representing that monies obtained would 
be invested in prime investment securitieS when, in fact, the funds 
were niisappropriated by the defendant. Similar charges led to a 
conviction in United States v. Benjamin F.' Kaufman (D. N.H.) 
where the. defendant aJso misappropriated' the funds which were 
obtained on the false representation that they would be invested in 
safe, sound and conservative 'securities for the investor's benefit. -

An indictment was returned in United States v. Ben "Jack Oage, 
et 01. (N.D. Tex. ) charging the defendants with fraud in the sale of 
purported revenue bonds of the City of West Buechel, Kentucky. 
The indictment charges that the defendants caused. the City of West 
Buechel to pass an ordinance authorizing and providing for the 
issuance of $2,000,000 face amount of water works, sewer drainage 
and street revenue. bonds, purportedly to finance the construction of 
such improvements for the city. In effect, the defendants are charged 
with causing a sale of these bonds to a company controlled by Ben 
Jack Cage on terms' which provided for payment for the bonds of 
$275,000 in cash and a promissory note for $1,725,000 payable in seven 
annual installments, with installments other than the first payable 
by the return of revenue bonds. In addition, the defendants are 
charged with having sold these bonds to various insurance companies 
and others in Texas and Alabama with the bonds being recorded by 
the insurance companies as assets. 

Two cases involving charges of fraudulent stock sales, where the 
investors were principally school teachers, were United States v. Lee 
A. Ourtis, Jr. et 01. (N.D. Ga.) and United States v. Robert Lee 
Proller, et 01. (N.D. Tex.). In the Ourtis case the indictment alleges 
that the defendants, operating through Greater Georgia Investment 
Corporation, defrauded investors by falsely and fraudulently rep­
resenting, inter alia, that the funds of Greater Georgia Investment 
Corporation would be used in an investment program of 50 percent 
for teacher loans, 25 percent for short-term gain investments, and 
25 percent for blue-chip' investments; that loans would be made ex­
clusively to people in the educational field and would be secured by 
good collateral; that State Superintendents of Schools and other 
leading educators had purchased stock of Greater Georgia Investment 
Corporation; and that investments in its securities were safe. It is 
further alleged that defendants caused Greater Georgia Investment 
Corporation to maintain false books and records and that they caused 
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to be prepared false'financial statements which they used in the sale 
of its securities. 

In the Proffer case four defendants pleaded guilty and 2 defendants 
were convicted after triaU5 The indictment charged' that the de­
fendants falsely represented that the Teachers Professional Invest­
ment Company in 'which they were selling stock owned 16,212 shares 
in a life insurance company valued" at $108,160.72, and that it had an 
e~rned surplus 'of $i4,278.30; and that money received from the sale 
of company 'stock would be used priIharily to finance loans on auto­
mobiles for'school teachers in the State of Texas.' The indictment 
further charged that these defendants omitted to state that they were 
making uncollateralized loans to themselves from the proceeds'of the 
stock sales.' , . ' 

, Charges of fraud in connection with the sale of securities 'of insur­
ance companies were included in the following cases: United State8 v. 
Oharle8 F. Newell, et al. (D. Neb.) ; United State8 v. Olarence HauaJ, 
et al. (E.D. Wash.); United State8 v. Jame8 Lamar MoMichael (D. 
Ala.); United State8'v. LeonA. -Cohen, et al. (W.D. Ga.); and United 
State8 v. Thomas'E. Hand., Jr., et al. (S.D. Tex.)'. 

After a jury trial all defendants were convicted in the Newell case, 
where the indictment charged them with misrepresenting in the sale of 
stock of the Unity Insurance Company that purchasers could get their 
money back at any time with 5 percent interest; that the money raised 
from the sale of stock, would be placed in escrow until the franchise 
was issued to the Unity Insuran'ce Company by the State of Nebraska; 
that the stock was going to rise in price; and that the company had 
money to qualify for and get its insurance license. The defendants 
also were charged with investing the funds derived from the sale of 
stock in business ventures unrelated to the organization of an insur­
ance company and with concealing from the investors that the prin­
cipal organizers; officers, and directors of the Unity Insurance Com­
pany did not invest any of their own money in the company, that the 
stock which they were selling was stock already optioned to them­
selves and that the greater portion of the purchase price would be 
retained by them for their own use. 

Likewise, the H aU[JJ case resulted in convictions of all 3 defendants. 
The defendants were charged with acquiring shares of the outstanding 
stock of the American Founders Life Insurance Company at a going­
market price of $2 a share and reselling such shares to investors, many 
of whom were their personal clients in the life insurance business, at 
prices ranging from $7 to $20 a share by falsely representing that the 
company had paid substantial dividends; that defendants were acting 
on behalf of the insurance company which would receive the pro­
ceeds of the sales; that the stock could be resold at any time for as 

U; Appeal Is pending and one defendant Is awaiting trial. 
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much or more than the prices paid; and that such prices represented 
the current market price. It was also charged that the defendants 
omitted to disclose that large blocks of this stock were available for 
$2 per share; that the insurance company suffered substantial losses 
and had been the subject of a recent fraud injunction an!! tl}at the 
proceeds of these stock sales were to. be kept for their own personal 
use. . 

In the McMichael case the defendant was convicted of fraudulently 
selling preorganization. subscriptions and c~r~ificates for stock in 
United Security Inc., a holding company proposed tobe organized by 
him purportedly .for the p~rpose 9f. !lcquiring and cqnsolidating ~ 
nurnber of insurance companies. The defendant wa.s.fu_rth~r charged 
with falsely representing that money paid in by investors .~o!:).ld be 
deposited in ,escrow. withthe.SouthCar,qli;na Nati<?nal. Bank,.and,.if 
the corporation ,qid nQt obtai~ its charter before a .specified.date, that 
the funds of .these investors woul.d be returned to them. . . . 
. The indictmen.ts,in the Hand andOohen cases are <.pending. In, 

these cases the defelldants are charge<;l,_ inter, alia, with fraudulently, 
representing that the companies. involved would 1?epefit from the sale 
of stock which,in, fact' -wa~personally owned~. and that ea.ch company 
was in excellent financial.condition, when· in' fact all had.suffel:ed 
recent financial reversals., "",' , . 
, . The s~le of securities in connection with' the promotion of al,leged 
valuable inventions' is involved in the. indictments in United States 
v. Francis A.lIfoulton (D: Mass;) ; United States v. John Milton Addi­
son, etal. (N.D. Tex.); a~d United.States,v. Clark L; Fry ('W;D. 
Wisc.) .. Moulton was convicted· and sentenced to a' 2~year prison, term 
for selling unregistered stock of .the Francis Distributing Company, 
Inc .. and other securities by falsely representing, among other things,­
that the company owned the patent rights to a "wheel chock," that 
a contract for the purchase' of a substantial number 'of these chocks 
by the' ~ord Company, ,was ready for execution, and that. the State 
of Massachusetts had ,contracted for the installation of the wheel 
chocks on all of its .trucks .. : 

In the Addison case, which is awaiting trial, the defendants are 
charged 'with violating the registration and anti-fraud provisions of 
the Securities .Act in the sale of unregistered .notes, evidences of iri.-­
debtedness, investment contracts; and a variety of other. securities in 
connection with the promotion' of ·a "Benson Upgrader" which they 
represented could upgrade low' grade ui1marketable uranium oi'e to 
produce a marketable 'commercial uranium ore; that one such machine 
wOllld net $86,000 per day; and that the defendants would make many 
millions of dollars in the operation of -that machine. It is further 
charged that .the defendants falsely represented that a large securities 
firm had offered $18,000,000 for a 49 percent interest in the defendant 
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Addison's.business ventures, and that the investors would participate 
in these tremendous pl;ofits to an extent resting solely within the dis­
cretion of Addison based on the gratitude which he felt for the loyalty, 
trust and confidence which the investors reposed in him. . 
. In the Fry case the pending indictment charges similar violations in 
the.sale of notes, investment contracts and evidences of iridebtedness 
relating to the purported development and promotion by the defend­
ant of various inventions and devices, induding a machine for gen­
erating energy, a protective paint application, a non-slip locknut and 
a water-retaining fertili~er. . 

Joseph L. GrUber pleaded guilty in the District of Massachusetts 
to an indictment 'charging him with violating the registration· and 
anti-fraud provisions' of theSecurit1es Act in the sale of unregistered 
stock of the Eagle Oil and Supply Company, Inc. The defendant 
falsely represented that the company was averaging sales of $40,000 
to $50,000 per mOlith and was doing a half-million dollar business 
annually; that its operations were the "next most profitable to boot­
legging," except that its business was legitimate; that the stock would 
be split ten for one and then offered to the general public at a much 
higher price; and that the Cadillac Division of General Motors was 
using Eagle'S products and that the Ford Motor Company was going 
to use Eagle's products instead of the usual break-in lubricants used 
on new. cars. 

In United Stat~s v. F. Payson Todd (D. Mass.) the defendant is 
charged with violating the antitouting provisions of the Securities 
Act and the antifraud provisions of the Investment Advisers Act of 
1940 in connection with the common stock of Canadian Javelin, Lim­
ited. The indictment, among other things, charges that the defendant, 
while doing business as The New Englantl Counsellor and registered 
with the Commission as an investment adviser, employed a scheme to 
defraud in that he recommended to his clients the purchase at the 
market of the stock of Canadian Javelin without disclosing that he 
had 'received compensation from the issuer, underwriters and dealers 
therefor. It is further charged that the defendant failed to disclose 
to clients that his recommendations to purchase at the market were for 
the purpose of facilitating a distribution of the stock by creating a 
demand therefor, and to raise its market price. 

Mayer Algranati was indicted for perjury in the Southern District 
of New York for falsely testifying before the Commission in con­
nection with the Commission's investigation into violations of the 
Securities Act and the Securities Exchange Act by the New York 
broker-dealer firm of Kimball Securities, Inc. in connection with the 
offer and sale of common stock of Perry Oil Company. John Van 
Allen and Roy B. Kelly were indicted in the same district for violat­
ing the false-statemen~ provisions of the United States Criminal Code. 
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These defendants are, charged with submitting false, fictitious and 
fraudulent statements and a false document to the New York Regional 
Office of the Commission in matters relating to the purchase and sale 
of securities of Gulf Coast Leaseholds, Inc. These indictments are 
companion cases to earlier indictments in the Kimball Securities, I'TW. 
and Gulf Ooast Leaseholds, I'TW. cases, both of which were previously 
discussed. ' 
, In the sole appellate decision in a criminal case during the fiscal 
year, the United States Court of Appeals for the Third Circuit unani­
mously affirmed the conviction of A.rnold E. V andersee, who was sen­
tenced to an 8-year prison term and '$5,000 fine for violating the 
anti-fraud provisions of the Securities Act of 1933 in connection with 
the sale of stock of the Vandersee Corporation in the promotion of a 
purported invention characterized as a "Metalizing Gun." 

COMPLAINTS AND INVESTIGATIONS 

Each of the Acts administered by the Commission specifically au­
thorize investigations to deterilline' whether vlohti'ons of law have 
occurred. 

The Commission's policy of conducting such investigations privately 
is necessary for effective law enforcement and in the interest of" fair­
ness to persons against whom unfounded charges may be presented. 
Private investigations prevent suspected violators from being warned 
and afforded an opportunity to frustrate the Commission's efforts in 
obtaining evidence to establish vjolations. A similar policy is fol­
lowed by most law enforcement agencies. Many situations which are 
investigated ultimately develop facts which establish that no violation 
has occurred. To conduct such investigations publicly would ordi­
narily result in hardship or embarrassment to innocent persons and 
might affect the market for the securities in question, resulting in 
injury to public investors. Many persons have a tendency to be reluc­
tant to furnish information concerning suspected violations if they 
think their personal affairs might be publicized. The Commission's 
policy is designed to protect both those who furnish information relat­
ing to securities transactions and the subjects of investigation against 
whom no violation ultimately is established: Accordingly, the Com­
missio~ does not generally divulge the existence of or the results of 
ariy investigation until the facts are made a matter of public record 
through proceedings before the Commission' or in the courts. 

Investigations are conducted pr~marily by the Commission's re­
gional or branch offices. In addition, the Special Investigations Unit 
of the Division of Trading and Exchanges conducts investigations 
dealing with matters of particuiar public interest or urgency either 
independently or by assisting the staff of the regional offices. Much of 
the work of the Special Investigations Unit in the past year has been 
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devoted to investigation and prosecution of persons engaged in "boiler­
room" operations in the New York area. The Division of Trading 
and Exchanges in the principal office exercises general supervision 
over and coordination of the investigative and enforcement activities 
of the regional office. It examines and analyzes the results of investi­
gations and makes appropriate recommendations to the Commission 
with respect to what enforcement action should be taken. Serious con­
sideration is given to the recommendations of the regional offices in 
each instance. 

One of the principal sources of information upon which investiga­
tions are based is complaints from members of the public concerning 
the activities of persons involved in the offer and sale of securities: 
Information of this type is carefully studied and if it appears that vio­
lations of Federal securities laws may be involved an investigation is 
commenced. Other sources of information which may be of great 
help to the Commission in carrying out its enforcement responsibilities 
are national securities exchanges, brokerage firms, State and Cana­
dian securities authorities, Better Business Bureaus, Chambers of 
Commerce, and the National Association of Securities Dealers, Inc. 
Information from these sources has been very helpful, for it c'omes 
from persons who are often familiar with the operation and applica-, 
bility of Federal securities laws: Many investigations also result 
from processing of filings which are required to· be made with the 
Commission. Many preliminary investigations disclose no violation 
of law or a violation due to misunderstanding or ignorance Of the law. 
Where no harm to the public has resulted, it is a policy of the Com­
mission to inform the offender of the violation and afford an opportu­
nity to take steps to assure future compliance. Ai)pi'opriate' action is 
taken where such an ofl'mider fails to come promptly into compliance. 

If the necessary evidence to determine whether a ,~iolation 'has oc­
curred is not readily developed by a limited investigation of this 
nature, a case is docketed and a full investigation made. In order to 
obtain all of the necessary evidence, it is frequently, necessary that a 
formal order of investigaton be adopted by the Commission appoint­
ing members of the staff as officers with power to issue subpoenas for 
the production of documentary evidence, the appearance of witnesses 
and the taking of testimony under oath. This step is taken only 
when the investigations cannot be otherwise' successfully completed, 
such as when principals and others involved in the investigation are 
uncooperative and the evidence can be adduced only through the use 
of the subpoena power. During the past year 117 formal orders of 
investigation were issued in connection with investigations handled 
through the Division of Trading and Exchanges. 

The staff of the Division of Corporation Finance also conducts in­
vestigations where necessary to assist in processing filings made with 
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that Division under either. the Securities' Act 01; the' SeCurities· 
Exchange Act. 

When an· investigation has been completed and action appears :war­
ranted, the· Commission may proceed . iIi one of several ways. When 
required in the public interest the case, with all evidence and exhibits, 
may be referred to the Department of Justice with a reconimendation 
for criminal prosecution'. Members of the staff who are familiar with 
the evidenCe, assist the Department of Justice' and the United States 
Attorney in the presentation of the case to the Grand Jury and in the 
trial if an indictment'is ret.urned. In appropriate cases, the Commis­
sion may authorize the staff. to institute civil action in its name for 
injunctive relief. The complaint' in such it case is filed in the ap:". 
propriate United States district court and the trial conducted by mem­
bers of the Commission's staff. The Commission may also institute 
administrative proceedings when the investigation indicates such 
action appropri.ate which may 'result in the issuance of a stop-order as 
to a registration statement or the suspension or revocation of the reg­
istration of a broker-dealer or an investment adviser. 

The following table reflects 'in summarized form the investigative 
activities of the Commission during fiscal 1960: . 

Investillations 01 possible violations of the Acts administered bV the Commission 

Prelim- Docketed Total 
!nary 

Pending Juno 30, 1959.. ____________________________________________ , 169 808 977 
New cases __ ,________________________________________________________ 118 374 4'2 
Transferred from prelimlnary_______________________________________ ____________ 27 ';.7 

Total _________________________________________________________ _ 

Closed _____________________________________________________________ _ 
Transferred to docketed ____________________________________________ _ 
Pending at June 30,1960 ____________________________________________ _ 

287 1.209 
1======'1======1====== 

144 365 
2; ___________ _ 

116 844 

609 
27 

960 

ENFORCEMENT PROBLEMS WITII RESPECT TO, CANADIAN SECURITIES 

The unlawful offering and sale of securities by Canadian issuers 
and broker-dealers continues to be a serious problem. In such enforce­
ment activities the Commission is severely handicapped in that ordi­
narily both the violator and essential evidence are in Canada, where 
persons, books and records 'are beyond our investigative and supoena 
powers. It is therefore difficult, and in most instances impossible, to 
obtain admissible evidence with respect to such violations. Even 
when evidence is obtainable, sanctions, such as civil or criminal prose­
cutions, cannot be utilized unless personal jurisdiction over defel).dants 
can be secured. 

However, the Commi.ssion, acti.ng within its jurisdictional limita­
tions, has made aggressive efforts to deal with the p~ob]em. Hun­
dreds of investigations have been made, injunctions have been secured 
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whenever jurisdiction, over' violators could be obtained, and a sub­
stantial number of criminal indictments have been returned. 

Enforcement difficulties were highlighted in a ·test case under the 
Supplementary Extradition Convention, consummated in July 1952, 
the details of which were furnished in our 22d Annual Report. 
Canadian courts denied extradition of a person who had been indicted 
in the United States for fraudulent sales of securities to residents of 
the United States by means of the mails and long-distance telephone. 
Through, appropriate diplomatic channels, negotiations are being 
continued in an effort to remedy this situation. Currently the Com­
mission' is almost wholly dependent upon' voluntary' cooperation of 
Canadian provincial regulatory authorities. 

'When' evidence is obtainable that securities are being offered and 
sold by means of fraudulent representations, the Commission collects 
such evidence and refers it to the Post,Office Department with an ap­
plication for the issuance of a foreign fraud order. Such order pro­
hibits the dispatch of mail froni the United States addressed to the 
person or persons named in the order. The order, however, does not 
prohibit mailings in Canada and the delivery of such mailings to resi­
dents of the United States. During the past fiscal year, upon 
evidence furnished by the Commission, six foreign fraud orders have 
been issued. Also six "extensions" to such orders have been issued to 
cover changes of address by persons who sought by such changes to 
avoid the consequences of original orders directed to them. As of 
June 30, 19f)0, eleven additional cases in which the Commission fur­
nished evidence were pending in the Post Office Department. 

Canada does' not have federal securities legislation nor a federal 
regulatory body. The public offering and sale of securities are regu­
lated on a provincial basis similar to the administration of state blue 

'sky laws in this country. Excellent. cooperation in the enforcement 
work of the Commission has been ~btit,ined from most provinces. In 
particular, the arrangement with the S~lskatchewan Securities Com­
mission, described in the 25th Annual. Report, has been of materhl 
assistance and a source of encouragemelit for further progress in this 
field. 

Details concerning actions inirolving Canadian securities are de­
scribed elsewhere in the section relating to litigation under the Securi­
ties Act of 1933 and the section relating to Criminal.Proceedings. 

The Commission: continues to mn,intain its Cn:i1adi~n Restricted 
List. This is a list of Canadian companies'whose securities the Com­
mission has reason to believe currently. are being, or recently have 
been, distributed 'in .the United States in violati'oh of the registration 
requirements of the Securities Act of 1933. Failnre to comply with 
the registration requiremimts, depri ves investors of material informa­
tion ;lid facilitates 'false claims as to the work ·oi Securities., Thus 
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investors are denied the essential protections pro,rided by the Securi­
ties Act. 

The list and supplements thereto are issued to and published by the 
press and copies are mailed to all registered broker-dealers and are 
available to the public. The list serves as a warning to the public and 
alerts broker-dealers' to the fact that transactions in the securities of 
the companies named therein may be unlawful. Most United States 
broker-dealers refuse to execute transactions in such securities. 

During the fiscal year 1960, 26 supplements to the list were issued 
in which 82 names were added and 9 deleted upon compliance with 
established procedures. On June 27, 1960, the list was revised 'and 
consolidated, resulting in the deletion of 54 names in instances where 
the Commission had no evidence ~f an unlawful public offering or 
sale of securities in the United States during the past three years, 
where the companies were no longer in existence due to mergers, 

'charter surrenders, etc., and where there has been a change of name. 
In the latter case the new name is included on the current list. The 
number of names on the list as of June 30, 1960, was 210. 

The current list, reflecting additions and deletions to September 30, 
1960, follows: 

CANADIAN RESTRICTED LIST 

Adonis Mines Ltd. 
Alaska-Canadian Mining & Exploration 

Co. Ltd. 
Alba Explorations Ltd. 
Aldor Exploration and Development Co. 

Ltd. 
A. L. Johnson Grubstake 
Alouette Mines Ltd. 
Amador Highland Valley Coppers Ltd. 
Ambassador Mining Developments Ltd. 
Americanadian Mining & Exploration 

Co. Ltd. 
Amican Petroleum & Natural Gas Corp. 

Ltd. 
Anthony Gas and Oil Explorations Ltd. 
Appollo Mineral Developers Inc. 
Arcan Corp. Ltd. 
Associated Livestock Growers of On­

tario 
Atlantis Industrial Development Co. 

Ltd. 
Atlas Gypsum Corp. Ltd. 
A va Gold Mining Co. Ltd. 
Baranouri Minerals Ltd. 
Barite Gold Mines Ltd. 
Basic Lead and Zinc Mines Ltd. 
Bengal Development Corp. Ltd. 
Black Crow Mines Ltd. 
Blue Springs Explorations Ltd. 
Bonwitha Mining Co. Ltd. 
Burbank Minerals Ltd. 
Cable Mines and Oils Ltd. 
Caesar Minerals Ltd. 
Cairngorm Mines Ltd. 
Cameron Copper Mines Ltd. 

Canada Radium Corp. Ltd. 
Canadian Alumina Corp. Ltd. 
Canol Metal Mines Ltd. 
Cartier Quebec J<Jxplorations Ltd. 
Casgoran Mines Ltd. 
Central & Eastern Canada Mines 

(1958) Ltd. 
Centurion Mines Ltd. 
Cessland Gas and Oil Corp. Ltd. 
Colville Lake Explorers Ltd. 
Consolidated Easter Island Mines Ltd. 
Consolidated Exploration & Mining Co. 

Ltd. 
Consolidated St. Simeon Mines Ltd. 
Consolidated Woodgreen Mines Ltd. 
Continental Consolidated Mines & Oils 

Corp. Ltd. 
Copper Prince Mines Ltd. 
Courageous Gold Mines Ltd. 
Cove Uranium Mines Ltd. 
Cree Mining Corp. Ltd. 
Davian Exploration Ltd. 
Day jon Explorers Ltd. 
Dempster Explorations Ltd. 
Derogan Asbestos Corp. Ltd. 
Diadem Mines Ltd. 
Dolmac Mines Ltd. 
Dolsan Mines Ltd. 
Dominion Fluoridators Ltd. 
Dominion Leaseholds Ltd. 
DuMaurier Mines Ltd. 
Dumont Nickel Corp. 
Dupont Mining Co. ~td. 
Eagle Plains Developments Ltd. 
Eagle Plains Explorations Ltd.' 



TWENTY-SIXTH ANNUAL RE'PORT 205 

East Trinity Mining Corp. 
Eastern-Northern Explorations Ltd. 
Elk Lake Mines Ltd. 
Embassy Mllles Ltd. 
ExplOrers Alllance Ltd. 
Export Nickel. Corp. of 'Canada Ltd. 
FaIrmont Prospecting Syndicate 
.J!'ederal Chibougamau Mines Ltd. 
.J!'i!e Lake Explorations Ltd. 
.J!'leetwood Mining and Exploration Ltd. 
.J!'lint Rock Mines Ltd. 
.J!'ont Petroleums Ltd . 
.J!'ureign Exploration Corp. Ltd. 
Frallksin Mines Ltd. , 
GalSjet Corp. Ltd. 
Ueoray Prospecting Syndicate 
Goillen Algoma Mines Ltd. 
Uolden Hope Mines Ltd. ' 
Guldmaque Mines Ltd. 
Ul'anwick Mines Ltd. 
Guardian Explorations Ltd. 
HaitIun Copper Mining Corp. Ltd. 
Hallmark Explorations Ltd. 
Hallstead Prospecting Syndicate 
Hoover i\'lining and I<':xploration Ltd. 
Inlet Mining Corp. Ltd. 
International Ceralllic Mining Ltd. 
Irando Oil and }<Jxploration Ltd. 
Jacmar Explorations Ltd. 
Jaylac Mines Ltd. 
Jilbie Mining Co. Ltd. 
JOlllac Mines Ltd. 
Kateri Mining Co. Ltd. 
Kelkirk Mines Ltd. 
Kelly-Desmond Mining Corp. Ltd. 
Kennamet Development Corp. Ltd. 
Key West Exploration Co. Ltd. 
Kimberly Copper Mines Ltd. 
Kipwater Mines Ltd. 
Kordol Explorations Ltd. 
Korich Mining Co. Ltd. 
Kukatush Mining Corp. 
Ladysmith Explorations Ltd. 
Lake Kingston Mines Ltd. 
Lake Otter Uranium Mines Ltd. 
Lama Explorations and Mining Co. Ltd. 
Lambton Copper Mines Ltd. 
Larutan Petroleum Corp. Ltd. 
Lamndin Mining Co. 
Lavant Mines Ltd. 
Lee Gordon Mines Ltd. 
Lindsay Explorations Ltd. 
Lucky 'Creek Mining Co. Ltd. 
Lynwatin Ni,ckel Copper Ltd. 
Mack Lake Mining Corp. Ltd. 
Mallen Red Lake Gold Mines Ltd. 
Marian Lake Mines Ltd. 
Marpic Explorations Ltd. 
Marpoint Gas & Oil Corp. Ltd. 
Mattagami Explorers Corp. 

Megantic Mining Corp. 
Mexicana Explorations Ltd. 
Mexuscan Development Corp. 
Midas Mining Co. Ltd. 
Mile 18 Mines Ltd. , , 
Milmar-Island Mines Ltd • 
}1ina-N ova Mines Ltd . 
Minden Land Enterprises Ltd . 
Mineral Exploration Corp. Ltd . 
Missile Metals,and Mining Corp. Ltd • 
Monarch Asbestos Co. Ltd. 
Monarch Gold Mines Ltd. 
Monitor Gold Mines Ltd. 
Monpre Mining Co. Ltd. 
Montclair Mining Corp. Ltd. 
Mylake Mines Ltd. 
Nationwide Minerals Ltd. 
Native Minerals Ltd. 
New Campbell Island Mines Ltd. 
New Faulkenham Mines Ltd. 
New Hamil Silver-Lead Mines Ltd. 
New Metalore Mining Co. Ltd. 
New Spring Coulee Oil and Minerals 

Ltd. 
New Surpass Petrochemicals Ltd. 
Norcopper and Metals Corp. 
Normalloy Explorations Ltd. 
Norsco Mines Ltd. 
Norseman Nickel Corp. Ltd. 
North American Asbestos Co. Ltd. 
North Gaspe Mines Ltd. 
North Lake Mines Ltd. 
North Tech Explorations Ltd. 
Northport Mineral Explorers Ltd. 
Nortoba Mines Ltd. 
Nu-Gord Mines Ltd. 
Nu-Reality Oils Ltd. 
Nu-World Uranium Mines Ltd. 
Palliser Petroleums Ltd. 
Pantan Mines Ltd. 
Paramoun:t Petroleum & Minerals Corp. 

Ltd. 
Peace River Petroleums Ltd. 
Pick Mines Ltd. 
Plexterre Mining Corp. Ltd. 
Prestige Lake Mines Ltd. 
Prudential Petroleums Ltd. 
Purdex Minerals Ltd. 
Quebec Graphite Corp. 
Queensland Explorations Ltd. 
Quinalta Petroleum Ltd. 
Rambler Exploration Co. Ltd. 
Red River Mining & Exploration Ltd. 
Regal Mining & Development Ltd. 
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ReRolute Oil and Gas Co. Ltd. 
Riobec Mines Ltd. 
RobcrvalMining Corp. 
Roekroft Explorations Ltd. 
Rothsay Mines Ltd. 
Roxton Mining & Development Co. Ltd. 
Saskaloll Uranium and Oils Ltd. 
Sastex Oil and Gas Ltd. 
Savoy Copper Mines Ltd. 
Seaboard Industries, Ltd. 
SenvilMines Ltd. 
Sheba Mines Ltd. 
Sheraton Uranium Mines Ltd. 
Shoreland Mines Ltd. 
Sico Mining Corp. Ltd. 
Sonth Seas Mining Ltd. 
Rpace Age Mines Ltd. 
St. Stephen Nickel Mines Ltd. 
Staekpool Mining Co. Ltd. 
Strathcona Mines Ltd. 
Sturgeon Basin Mines Ltd. 
Sudbay Exploration and Mining Ltd. 
Swift Copper Mines Ltd. 
Tabor Lake Gold Mines Ltd. 

Taiga Mines Ltd. 
Tami<'on Iron Mines Ltd. 
Taurcanis Mines Ltd. 
Temanda Mines Ltd. 
Territory Mining Co. Ltd. 
Trans Nation Minerals Ltd. 
Trenton Petroleum & Minerals Corp. 

Ltd. 
Tri-Cor Mining Co. Ltd. 
Trio Mining Exploration Ltd. 
Tl'Ojan Consolidated Mines Ltd. 
Turzone Explorations Ltd. 
Upper Ungava Mining Corp. Ltd. 
Val .Ton Exnloration Ltd. 
Valray Explorations Ltd. 
Vanguard Explorations Ltd. 
Venus Chibougamau Mines Ltd. 
Vieo Explorations Ltd. 
Viscount Oil and Gas Ltd. 
Wakefield Uranium Mines Ltd. 
Webbwood Exploration Co. Ltd. 
Westwind Explorations Ltd. 
Winny Hill Mining Corp. 
Yukon Prospectors' Syndicate 

SECTION OF SECURITIES VIOLATIONS 

A Section of Securities Violations is maintained by the Commis­
sion as a part of its enforcement program to provide a further means 
of detecting and preventing fraud in securities transactions. The 
Section maintains files providing a clearinghouse for other enforce­
ment agencies for information concerning persons who have been 
charged with violations of various Federal and State securities 
statutes. Considerable information is also available concerning vio­
lators resident in the provinces of Canada. The specialized informa­
tion in these files is kept current through the cooperation of the United 
States Post Office Department, the Federal Bureau of Investigation, 
parole a.nd probation officials, State securities authorities, Federal 
and State prosecuting attorneys, police officers, better business bureaus, 
chambers of commerce and other agencies. At the end of the fiscal 
year these records contained information concerning 71,748 persons 
against whom Federal or State action had been taken in connection 
with securities violations. In keeping these records current, there 
,,,ere added during the fiscal year items of information concerning 
9,097 persons, including 2,735 persons not previously identified in 
these records. 

The Section issues and distributes quarterly a Securities Violations 
Bn1Jetin conta.ining information received during the period concern-
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ing violators and"showing new charges ap.d developments in pending 
cases. The BulletiD.' includes a ' "Wanted" section listing the names 
and references to bulletins containing descriptive information as to 
persons wanted on securities violatioris charges. The Bulletin is dis­
tributed to a limited number of officials of cooperating law enforce­
ment and other agencies in the United States and Canada. 

Extensive use is made of the information available in these.records 
by regulatory and law enforcing officials. Numerous requests are re­
ceived each year for special reports on individuals in addition to the 
information supplied by regular distribution of the quarterly bulletin. 
All available information is supplied in response to inquiries from law 
enforcement agencies. During the fiscal year the CoIIlriiission re­
ceived 3,373 "securities violations" letters or reports and dispatched 
1,157 communications to cooperating agencies. 

APPLICATIONS FOR NONDISCLOSURE OF CERTAIN INFORMATION 

The Commission is .auth~rized under the vai-ious Acts administered 
by it to grant requests for nondisclosure of certain types of informa­
tion which would.otherwise be disclosed to the public in applications, 
reports or other dOcuments filed pursuant to these statutes., Thus, 
under paragraph (30) of Schedule A of the Securities Act of 1933, 
di'sclosure of any porti9n of a material contract is not required if the 
Commission determines that such disclosure would impair the value 
of the contract and is not necess!try for the protection of the investors. 
Under Section 24 (a) of the Securities Exchange Act of 1934, trade 
secrets or processes need not be disclosed in an~ material filed with 
the Commission,. and under Section 24(b) of that Act written objec­
tion to public disclosure of information contained in any such material 
may be made by the Commission which is then authorized to make 
public disclosure of such information only if in its judgment such dis­
closure is in the public interest. Similar provisions are contained in 
Seytion 22 of the 'Public Utility Holding Company Act of 1935 and 
in Section 45 of the Investment Company Act of 1940. These statu­
tory provisions have 'been implemented by rules specifying the pro­
cedure to be followed by persons who apply to the Commission.for a 
determination that public disclosure is not necessary ill a particular 
case. 

568987--60----·· 15 
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Tpe number of applications granted, denied o~,otherwise acted upon 
during t~.e year are set forth in the following'table: 

Number Nuinber Number 
pending INumber Number denied pending 
July 1, received' granted or with- June 30, ' 

1959 drawn 1960 
--------------'-I!---------------
Securities Act'of 1933 I ___ : ___________________ : ___ ~' __ _ 

Securities Exchange Act of 1934 , ___________________ _ 
Investment Company Act of 1940 , __ : ______________ _ 

3 
3 
o 

38 
9 

10 

29 
9 

10 

'9 ',3 
2 1 
0: , '0 

Tota\s __ :_~ ________________________________ ~ __ _ ---------------

I Filed under Ruie 485, 
t Flied under Rule 24b-2, 
• Filed under Rule 45a-1. 

6 '57 48 11 

ACTIVITIES OF THE COMMISSION IN ACCOUNTING' AND AUDITING 

Successive reports of the Commission have called attentiOll to the 
fact that the detailed provisions of the several Acts administered by 
the Coinmission recogniZe the impottlmce of dependable informative 
financial statements which disclose the financial status and earnings 
history of a corporation or other commercial entity. : These statements, 
whether filed in compliance with the statutes !Ldministe~d by the 
Commission or included in other material available to stockholders or 
prospective investors, are indispensable to investors asa basis for 
investment decisions. , " , 
, The Congress 'recognized :the' impo'rtance of theSe statements' and 

that they lend themselves readily: to 'mislead~g inferenceS or even 
deception, whether or not intended. It a~cordingly dealt extensively 
in the several statutes administered by the CommiSSIon with financial 
statement presentation and the disclosure requirements necessary to 
set forth fairly the :fulancial condition of the company. Thus,for 
example, the Securities Act requires the inclusion in the prospectus of' 
balance sheets and profit' and loss statements "in such form as't.he 
Commission shall prescribe" 16 and aut~orizes' the Commission to pre­
scribe the "items or details to be shown in the balance sheet and earn­
ings statement, and the' methods to be followed, in the preparation' of 
aecounts * * *." 17 Similar authority is contained in the SecuritieS 
Exchange 'Act;18 and even more comprehensive power is embodied 
in the Investment Company Act 19 and the Public Utility Holding 
Company Act.20 ' 

The Securities Act provides that the financial statements required 
t.o be made available to the public through filing with the Commis-

18 Sections 7 and 10(a), (Schedule A"pars. 25,26). 
17 Section 19 (a) . 
18 Section 13(b). 
19 Sections 30, 31. 
20 Sections 14, 15. 
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sion shall be certified by "an independent public or certified ac~unt­
ant." 21 The other three statutes permit the Commission'to require 
that such statements be accompanied by a certificate of an independent 
public acqountant,22, and the, Commission's rules require, with minor 
exceptions, that they be so' cert~fied.· The value of certification by 
qualified accountants has been conceded for many years, but the re­
quirement as to independence, long recognized and adhered to by some 
individual accountants, was for the' first time authoritatively and 
explicitly introduced into law in 1933. Out of this, initial provision' 
in the Securities Act and the rules promulgated'by the Commission,23 
and the action ~aken by the Commission in certain cases,24 have grown 
concepts of accountant-client,relationships that have strengthened the 
protection given to investors. ' , 
" As shown above, the statutes administered by the Commission give it 

broad rule-making power with resp~ct to the preparation and presenta­
tion of finan~ial,statements. ,Pursuant to authority contained in the 
statutes, the Commission has pres~ribe~ uniform systems of accounts 
for companies subject to the Holding Company Act; 25 has adopted 
rules under the Securities Exchange Act governing accounting a:p.d 
au~iting of· securities brokers and dealers; 26 and has promulgated 
rules contained·.in ,a, 'single, comprehensive r~gulation, identified HS 

Regulation S-X,2,7 which govern the, form and content of financial 
statements filed in compliance with the several Acts. This regulation 
is implemented by rthe Commission's Accounting Series, Release,s, of 
which 86 have so far been ,issu~d. These releases were inaugurated 
in 1937 and were designed as a program for making public, from 
time to time, opinions on accounting principles for the purpose of con­
tributing to the development of uniform standards and practice in 
major accounting questions. The rules and regulations thus estab­
lished, except for the uniform systems of accounts which are regula­
tory reports,' prescribe accounting, principles to be followed only 
in certain basic respects~ "In the large area ,of financial' reporting 
not covered by such rules, the Commission's principal reliance for the 
protection of investors ,is on the certifying accountants' determination 

21 'Sections 7 and 10(a), (Schedule A, pars. 25, 26). , 
.. Securities Exchange Act, Section 13(a) (2) ; Investment Company Act, Section 30(e) ; 

Holding Company Act. Section 14.': . 
,., See, for example, Rule 2-0.1 of Regulation ,~X . 
.. See, for example, Securities Exchange Act Release No. 3073 (1941); 10 S.E.C. 982 

(1942) ; Accounting Series Release ,No. 68 (1949) ; and Accounting Series Release No. 82 
(1959)." ", 

.. Uniform System of Accounts for Mutual Service CompanIes imd SubsIdIary Service 
Companies (eJfective August 1, '1936) ; Uniform System of Accounts ,for Public Ut1l1ty 
Holding CompanIes (eifectlve January 1, 1937; amended eifectlve January 1, 1943). 

"Rule 17a-5 and Form X":17A-5 thereunder. - . 
'21 Adopted February 21~ 1940' (Accounting SerIes Release No. 12); revIsed December 

20,1950 (Accou,ntlng SerIes .Releas~ No. 70). 
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and application of accounting principles and'auditing standards which 
are recognized as sound and which have attained general acceptance. 

This procedure, which is in accordance with the provisions of·the 
various Acts, places great reliance and responsibility on the accounting 

,profession. The Commission, the'refore, is' ever vigilant in its efforts 
to assure itself that the audits which it'requires are performed by ac­
countants who are not connected with the registrant or its management 
and that approp,riate auditing and accounting practices and standards 
have been followed. This endeavor often involves delicate decisions 
between the public interest and the intereSts of ' the accountants, par­
ticularly with respect to companies which have not previously had a 
public interest and consequently less need for a clear-cut status of 
independence of their accountants. It is common in such circum­
stances for accountants to have various relationships with the com­
pany or its management, such, as being an officer, director, voting 
trustee, promoter, or stockholder, which are'incompatible with their 
status as independent accountants and which are prohibited by our 
rules. 

Since changes and new developments in financial and economic con­
ditions affect the operations and financial status of the several thou­
sand commercial and industrial companies required to file statements 
with the Commission, accounting and auditing procedures cannot 
remain static and continue to serve well a dynamic economy .. It is 
necessary for the Commission to be informed of the changes and new 
developments in these fields and to make certain that the effects thereof 
are properly reported to investors. The Commission's accounting 
staff, therefore, engages in studies of the changes and new develop­
ments for the purpoSe of establishing and maintaining appropriate 
accounting and auditing policies, procedures and practices for the pro­
tection of investors. The primary responsibility for this program rests 
with the Chief Accountant of the Commission, who has general super­
vision with respect to accounting and auditing policies and their 
application. I 

Progress in these activities requires continuing contact and con­
sultation between the staff and accountants both individually and 
through such representative groups as, among' others, the American 
Accounting Association, the American Institute of Certified Public 
Accountants, the American Petroleum Institute, the Controllers In­
stitute of America, the National'Association of Railroad and Utilities 
Commissioners and the National Federation of Financial Analysts 
Societies, as well as other government agencies. Recognizing the im­
portance of cooperation in the formulation of accounting principles 
and practices, adequate disclosure and auditing procedures which will 
best serve the interests of investors, the American Institute of Certi­
fied Public Accounitants, the Controllers Institute of America and the 



~~N:rY-SIX~ ANNUAL RE'PORT 

National Federation
e 

,of Financia~ 4--nalysts Societies. appoint com­
mittees which maintain liaison with the Commission's staff. The 
Commission on its part has authorized its Chief Accountant to serve 
as a member of an Advisory Committee to the newly created ACCOWlt­
ing Principles· Boar~ of the American Institute of Certified Public 
Accountants and 4> serve as a niember of the Accounting Theory 
Committ;ee of the A~~rican Accounting Association. . , , 

These 'conimittees, the other members of which are leade~s of the 
accounting profession in publi<! and private practice a~din'teaching, 
were appointed ~o study the ,results of research programs undertaken 
for t~e pu~pose of determiriing appropriate practice and to narrow 
areas of difference and inconsistency in practice. 

The many daily' 'decisi~ns of the Commission require- the almost 
constant attention' ot' some .of the Chief Accountant's staff. . These 
in~lude qqesti~ns:raised by ~ach of the oPerating divisions of the Com­
mission, the regional offices: and the Commission. TIllS day-to-day 
;LCtivity oi the: Co~issi~~ '~~~, the need to keep a~r~t' of current 
accounting problems cause the Chief Accountant's staff to spend much 
time iII: the examination and re-examination of sound an4 generally 
accepted accounting and auditing· principles and practices. From 
tiIp.e to time member~ of. the st,aff' a,~e called upo~ to !¥,sist in field in­
vestigations, to participate in. ,hearings an.d to review. opinions inso­
fttr as they p~rta,in to accounting matters. 

Pore: filing and other conferences, in· person or by telephone, with 
officials of corpo~a.ti9ns, practicing aC,C()untants and others occupy a 
considerable amouut

1
0f the available·time of the staff. This proce­

dure; whi<* has proven-to ~ one pf the most important. functions of 
the OffiCe of the Chief Accountant and of the Chief Accountant of the 
Division of Corporatio~ Finance and his staff, saves registrants and 
their representatives both time and expense. 

Many specific accounting and auditing problems arise as a result 
, of 'the examination. ~f financial statements re~uired to be filed with 
the Commission:. Where examination reveals that the rules and regu­
lations of the Commission have not been complied with or that 
applicable gef!.eraiiy accept~d' accounting principles have n:ot been 
adher~d to, the. ,examining divi'sion usually notifies th~. registrant by 
an in-formal letter of-comment.,· Thes~ letters of comment and the 
correspondenc~ or yopferences t,hat follow continue to be a most con­
venient and satisfaCtory methqdiof-effecting corrections and improve­
ments in financial statements,. both to registrants and to the Commis­
sion's staff. -,Where particu.ial'~y di1ficu~t or novel qu~tions arise which 
c~nnot be settle~ by t4e accounting staff of the divisions and by the 
Chief Accountant, they are referred to the Comnlission for considera­
tion and decision. By these· administrative procedures. the-.Coinmis~ 
sion deals with many accounting questions. .' . 
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- During the ye.~r the Com~ission-coricI,uded' its' '~nsideration of the 
matter of accounting f~r deferred taxes, on which there had been a 
difference of opini~n among certifying 'accountants at the time the 
matter was taken under advisement. A statement of administrative 
policy regarding balance sheet treatment of the credit 'equivalent to 
reduction of incOme, taxes 28' was issued substantially in the form 
proposed as submitted for formal public review on December 30, 
1958.29 -This statement said in pertinent part "any financial statement 
filed with 'this Commission' which designates as earned surplus (or 
its equivalent) or in any manner as a part of equity capital '(eve~ 
though accompanied by words of limitation s,uch as 'restricted' or 
'appropriated') the accumulated credit arising from accounting for 
reductions in inc'ome taxes resJllting from deducting costS for inCome 
tax purposes at a more rapid rate than for financial statement purposes 
will be presumed by the Commission' to 'be misleading' or 'inaccurate 
despite disclosu~ contained in the certificate of the accountant or in 
footnotes to the' st~tements, provided, the amounts'" involved are 
mat.erial." ' ' ": 

Questions were raised by mrious parties in the proceedings as to 
whether t.he Commission has' authority t.o issue such' a' stat.ement of 
policy or to est.ablish a un'iform method of accounting unde~ the 1933 
Act. or t.he 1934 Act and whether the Commission has authority to 
reconst.itute accounting practices of electric utilities which have been 
prescribed by other' agencies having jurisdiction. In reply to these 
qne.c;tions the Commission made'the fol1owing statement in the release: 

"Under va,rions statut.es administered by it, the Commission has the 
authority and tIle corresponding -responsibility to require that the 
financial statement.s filed with it he prepared in a manner which 
provides adequate and fair disclosure. This statement of policy is 
designed to advise all int.erested persons of the Commission's views 
as to the present.ation in financial statements filed with the Commis­
sion of t.he credit arising when'deferred tax accounting is employed: 
It "pertains to t.he propriety of designating as, earned surplus (or its 
equivalent) 01: in any manner as a part' of equity Capital, in financial 
statements filed with this Commission, the' accurriulated credit arising 
from account.ing for reductions in'income t.axes for various items, in~ 
cluding those _lInder' Section 167 (liberalized depreciation) and Sec­
tion 168 (accelerated amortization of 'emergency facilities j of the 
Internal Revenue Code of 1954. It is not intended to direct or eStab­
lish any system of accounts' or' to specify the manner in which a par~ 
ticular item shall be recorded on the bOoks of the reporting companies, 
nor is it interded'in any way to ~ffect 'the requlr-ements of any other 

. ,. , . 'i ',..' 

----
.. Accounting Series Release No. 81l. February 29. 1960. 
• Securities Act Release No. 4010., , 
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governmental' agency, fed~r~l or state, with re~pe¢t' to the' manner 
in which such books of account shall be kept." 30 . , . . 

A' nUmber 6f persons requested' clarification of'the position of the 
Commission· with respect to whether provisions for deferred taxes 
should be made under a variety of circUmstances. The Commission 
therefore'indicated that in its 'view 'reCognition. of taxdefern;tent 
should be made, if material in amount, in all cases in which there is 
at.ax reduction resulting from deducting costs for tax purposes at 

. faster' rates than for financial statement purposes in, order to give 
'adequate and fair disclosure in financial statements. " : ' . 

, ·'Ve indicated that we understood t.hat these ~'iews were also in ac­
cordance with generally accepted accounting principles and· that the 
Committee on Accounting Procedul;e of the Anierican Institute of 
Certified Public Accountants agree with the opinion expresf?ed .. 
f The American Institute of' Certified 'Public AcCount.ants' questioned 

'whether the state~ent' of policy liM not cOv~red the'ma:tter 'too 
broa'dly, indicating that there are some si'tuations; notably intangible 
drilling cOsts, on which quite a ,few memberS of' the Committee on 
AccountiIig Procedure of the'Institute did not think it had yet sPoken 
although'there were thOse who interpret this statem'ent· on the prin­
ciples involved as beIng all inclusive.' , 
"As :indicated in; the' i-elease, ·the Commission 'has ·the resi?orisibil.ity 

to require that financial statement's' filed with it be prepared in' a 
manner which provides adequate' and 'fair disclosure of all matterS as 
to which an average prudent investor ought reasonably to be informed 
before huying or selling the security: registered. It has, ho~ever, 
insofar as possible, confined its rules and regulations'to the'form and 
conteilt of ,financial st.atements and left t.o the profession the develop-
Irlent of accounting principies and practices. ' ' 
'. The Commission therefore: authorized itS ' Chief Accountant to ad­

:dress a letter to the Director ~f R~earch of the Ameri~an InstItute 
of' Certified Public Accountants to advise him: that the CommisSion 
did not intend to make lnandatory any view iIi the disputed areaS of 
deferred tax accounting other than in respect of 'the treatment of the 
accm-riliIated credit ~here deferred tax accounting is employed. This 

, , 
'J 

'" Representatives of companies subject to the ,jurisdiction of the Commission under' ,the 
·Public UtUlty Holding Company Act of 1935 as registered holding companies or subsidiary 
c'Ompailles thereof have contended that this Commission haS no' power to· prescribe the 

, manner· in which the accumulated credit arising from deferred tax accounting should be 
clasBified In the accounts of the company. In.support of this contention, reference was 
made'to Section 20(b) of' 'thaf Act. That section provides that "In the case of the 
accounts of any company, whose'methods'of accounting are prescribed under the provisions 
of any law of ,the United States or of any State, the rules and regulations or orders of the 
Commie'sion in re8peot o! 'aooount8 shall not be inconsistlint With' the requirementS imposed 
by such law or any rule or regulation thereunder; • • ... [Emphasis Bupplied.l._ .For 
reasons stated above, this contention misconceives ~he ~ature of the act;ion taken herein. 
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,l~tter was p~blished 31 in order, to extend ~ the accounting, profession~ 
and to industry the benefit of the clarification. , 

puripg the year t;lle Commission also' issued, two other Accounting 
Series Releases, one of, which amended the minimum audit require­
me~ts,prescribed in Form X-17A-5 under the Securities Exchange 
Act of 1~34 to eliminate grounds for an interpretation that ,duplicate 
written copn.rmation was required of. ,certain customers' accounts,32 
,and the .other revised those parts of the Uniform System of Ac­
counts for Public Utility Holding Companies under the Public Util­
ity Holding Company Act of 1935 gove~ing the preservation and de­
,struction of h<?oks of account and other records of registered holding 
companies.S3 

Qther:Pfobleffis arise 'in connection with initial filings made by new 
corporate e~tities, and by corporations whose securities had been close­
IY"held or traded over-the-counter. Currently there ,are many such 
filings being made by companies whose business is closely associated 
wit!t rapidly, grmying ,tec~ological ,and scie~tific, develop~ents. , ' 

Some of the, problems ,~e;quently causing difficulty arise because 
audits made, in prior years ~id not measure up to generally accepted 
standards, particularly in that th~y often omitted accepted audit pro­
cedures with respect to inventories and receivables. These procedures 
require obs~rvation, of. inventories and confirmation of receivables 
where,either of .these ' assets. represents a significant proportion of the' 
current assets or of the, total, assets of, a ,concern. Failure to ,apply 
them where they are practicable and reasonable generally precludes ex­
pression of an opinion on the fairness of the _financial statements taken 
as a whole'because,the income, earned surplus, and the current posi­
tion may be, :materially affected. ,If the auditor finds himself faced 
with such a situation, he must satisfy himself as to inventories for 
prior years by appropri!tt~ methods. In some instances, this is' very 
difficult and may preclude certification because the client may not 
have,t~en an inventory at any prior year end or because inventory 

'records for such, years are incomplete or because such records may 
have been destroyed; _ 

Other difficulti~ often arise in connection with the initial filings of 
such companies because accountants and other advisers serving them 
have not had any prior, dealing with the Commission. In some cases 
these persons, have not familiarized themselves with the rw.es and 
regulations of the Commission-particularly the instructions as to 
financial statements ,required ,by' the, forms;'the rules, relating to'in­
dependence of the certifying accountant, and those, :relating to the 
form and content of financial statements set forth in Regulation,S-X. 

11 :Accounting 'Series Release No'. 86, April 12, 1960. 
52 Accounting Serles Release No. 83, October 28, 19119 . 
... Accouutlug Serles Release No. 84, November 24, 1959. 
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During the year members of the staff in this office, together with 
staff members from other divisions of the Commission, conferred with 
representatives of the Small Business Administration for the purpose 
of developing rules and regulations and forms for the guidance of 
small business investment companies when registering with and re­
porting to that agency and to this Commission, with the hope that 
their cooperative efforts would result in the promulgation of rules 
and a single basic annual report form which would permit such com­
panies to prepare copies of such ailliual report for filing under both 
the Investment Company Act of 1940 and the Small Business Invest­
ment Act of 1958. 

Early in 1960 Financial Report SBA Form 468 was declared effec­
tive after appropriate notice by the Small Business Administration. 
Thereafter the Commission circulated for comment a proposed annual 
report form for small business investment companies which would 
enable such companies to file with the Commission a single annual 
report which would meet the annual reporting requirements under 
the Securities Exchange Act of 1934 34 and the Investment Company 
Act of 1940.35 

The instructions as to financial statements in such form require 
such companies to file copies of their financial reports on SBA Form 
468 supplemented by certain additional financial information for the 
fiscal year covered by the report on the proposed form.36 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVEWPMENT 

Section 15 of the Bretton vVoods Agreements Act, as amended, ex­
empts from registration under both the Securities Act of 1933 and 
the Securities Exchange Act of 1934 securities issued or guaranteed 
as to both principal and interest by the International Bank for Re­
construction and Development. The Bank is required to file with the 
Commission such annual and other reports with respect to such secu­
rities as the Commission shall determine to be appropriate in view of 
the special character of the Bank and its operations and necessary in 
the public interest or for the protection of investors. The Commis-
5ion has, pursuant to the above authority, adopted rules requiring the 
Bank to the file quarterly reports and also to file copies of each annual 
report of the Bank to its board of governors. The Bank is also re­
quired to file reports with the Commission in advance of any dis­
tribution in the United States of its primary obligations. The Com­
mission, acting in consultation with the National Advisory Council 
on International Monetary and Financial Problems, is authorized to 

.. Section 13 or 15(d) of the Securities Exchange Act of 1934 . 

.. Section 30(a) of the Investment Company Act of 1940 . 

.. In August 1960 the Commission adopted annual report Form N-5R for Small Business 
Investment Companies. Investment Company Act Release No. 3085. 
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suspend the exemption at any time as to any or all securities issued 
or guaranteed by the Bank during the period of such suspension. 

During the year' the, Bank made 31 loans totaling the equivalent of 
$658.7. million, compared with a total of $703 million·last year. This 
brought the gross total of loan commitments at June 30, to $5,181 mil­
lion. .' This yeaes loans were made in Algeria and Sahara, Austria, 
Belgian Congo, Chile, Colombia, Costa ,Rica, Honduras, India, Iran, 
Italy, Japall, Kenya, Mauritania, Nicaragua, Norway, Pakistan, Peru, 
Rhodesia and Nyasaland, Sudan, United Arab Republic, and 
Uruguay. ' 

During the year the bank sold or agreed to sell $242:6 million prin~ 
cipal amount of loans; all without its guarantee. On June 30 the ,total 
sales of loans :amounted to $811, million, of which $69 million was 
with the bank's guarantee. 

On' June 30, 1960 the outstandirig funded debt of ,the Bank, was 
$2,073 million, reflecting, a net increase of $168 million during the 
fiscal year. The Bank's' borrowing operations during the year, in~ 

. eluding new public bond issues and private placements of bank obliga~ 
tions, totaled $374.5 million. There were three public issues; a United 
States dollar issue in the amount of $125 million . (of, :which $27.6 inil­
lion is subject to delayed 'delivery) ;' a Swiss, fraric issue equivalent to 
$14 million; and Ii pound sterling issue equivalent to $28 million. 
There were six private placements of obligations totaling the ,equiva~ 
lent of $207.5 million; this included $47.6 million in Deutsche Marks 
of which $23:8 "million still 'remained to 00 drawn down'bythe Bailk 
on June,3Q. Outstanding debt ~as also increased by $19.2·million as a 
resrut ofide~iverY of bonds;which:had been ~ubject to delayed delivery 
ap'an~ements anq. by 11:, further $12.7 ~illion under a Deutsche 
Mark. borrowing arranged in, July 1958.; Funded de~t maturing 
am0l?-n~ed to ~165.8 mlllion",and siI?-king,apd purchase. lund transac­
tions amounted to $21.3 million. 

Pursuant to the increase in the Bank's auth~rized ca.pital hom $10 
billion to $21.biIiion on September 15,1959,55 members had doupled 
their Subscriptions ,and 20 ~em~rS had subscribed to $1~140.6 milliqn 
in add~tio,n to t~eir '100 percent increases. As a result, the,subscn,hed 
capital ?f the B~nk had been inc~l;lSed 'by $9,751.4 mill~on to $19,307.9 
mill~onatJ~ne30, 1960. , " 

, INTER-AMERIcAN' DEVELOPMENT BANK 
,'- • 1 

. The ,Inter-American Development Bank Act, which authorizes 
United -States participation in the new Inter-American Development 
Bank, provides a similar exemption for certain securities which. may 
be issued by the new Bank .. The CommisSion has had discusSions with 
the Bank regar<;ling the pr~~ulgatio~, of' appropriate rul~ and'regu-
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lations of the character presently in effect with respect to the Inter­
national Bank. It is expected that such rules and regulations will be 
adopted in the near future. 

OPINIONS OF THE COMMISSION 

Opinions are issued by the Commission in contested and other cases 
arising under the statutes administered by it and under the Commis­
sion's rules of practice, where the nature of the matter to be decided, 
whether substantive or procedural, is of sufficient importance to war­
rant a formal expression of views. These opinions include detailed 
findings of fact and conclusions of law based on evidentiary records 
taken before a hearing examiner who serves independently of the 
operating divisions, or, in an occasional case, before a single Commis­
sioner or the entire Commission, In some cases, formal hearings are 
waived by the parties and the findings and conclusions are based on 
stipulated facts or admissions. 

The Commission is assisted in the preparation of findings and opin­
ions by its Office of Opinion Writing, a staff office completely inde­
pendent of the operating divisions of the Commission and directly 
responsible to the Commission itself. The independence of the staff 
members of this office reflects the principle, embodied in the Admin­
istrative Procedure Act, of a separation between staff members per­
forming investigatory or prosecutory functions and those performing 
investigatory or prosecutory functions and those performing quasi­
judicial functions. In some cases, with the consent of all parties, the 
interested operating division assists in the drafting of opinions. 

The Commission's opinions are publicly released and distributed to 
representatives of the press and to persons on the Commission's mail­
ing list. In addition, the opinions are printed and published by the 
Government Printing Office in bound volumes entitled "Securities and 
Exchange Commission Decisions and Reports." 

During the fiscal year 1959, the Commission issued 166 opinions and 
other rulings of an adjudicatory nature. 

STATISTICS AND SPECIAL STUDIES 

During the past fiscal year the Branch of Economic Research con­
tinued its regular work in connection with the statistical activities of 
the Commission and the overall Government statistical program 
under the direction of the Office of StatistiCal Standards, Bureau of 
the Budget. 

The statistical series described below are published in the Com­
mission's Statistical Bulletin and in addition, except for data on reg­
istered issues, current figures and analyses of the data are published 
in quarterly press releases. The Commission's stock price index is 
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released weekly, together with the data on round-lot and odd-lot 
trading on the two N ew York stock exchanges.' 
Issues Registered Under the Securities Act of 1933 

Monthly and quarterly statistics are compiled on the number and 
volume of registered securities, classified by industry of issuer, type of 
security, and use of proceeds. Summary statistics for; the· years 
1935-60 are given in appendix table 1 and detailed statistics for the 
fiscal year 1960 appear in appendix table 2. 
New Securities Oft'erings 

This is a monthly and quarterly series covering all new corporate 
and noncorporate issues offered for cash sale in the United States. 
The series includes not only issues publicly offered but also issues 
privately placed, as well as other issues exempt from registration 
under the Securities Act such as intrastate offerings and railroad 
securities. The offerings series includes only securities actually 
offered for cash sale, and only issues offered for account of issuers. 
Annual statistics on new offerings for recent years as well as monthly 
figures from January 1959 through June 1960 are given in appendix 
tables 3, 4, and 5. 

Estimates of the net cash flow through securities transactions are 
prepared quarterly and are derived by deducting from the amount 
of estimated gross proceeds received by corporations through the sale 
of securities the amount of estimated gross payments by corporations 
to investors for securities retired. Data on gross issues, retirements 
and net change in securities outstanding are presented for all cor­
porations and for the principal industry groups. 
Stock Market Data 

Statistics are regularly compiled on the market value and volume 
of sales on registered and eX(\11lpted securities exchanges, round-lot 
stock transactions of the New York exchanges for accounts of mem­
bers and nonmembers, odd-lot stock transactions on the New York 
exchanges, special offerings and secondary distributions. Indexes of 
stock market prices are compiled, based upon the weekly closing 
market prices of 265 common stocks listed on the New York Stock 
Exchange. The indexes are composed of '7 major industry groups, 
29 subordinated groups, and a composite group. 
Individuals' Saving 

The Commission compiles quarterly estimates of the volume and 
composition of individuals' saving in the United States. The series 
represent net increases in individuals' financial assets less net in­
creases in debt. The study shows the aggregate amount of saving 
and the form in which the saving occurred, such as investment in 
securities, expansion of bank deposits, increase in insurance and pen-
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sion reserves, etc. A reconciliation of the Commission's estimates 
with the personal saving estimates of the Department of Commerce, 
derived in connection with its national income series, is published 
annually by the Department of Commerce as well as in the Securities 
and Exchange Commission Statistical Bulletin. 

Corporate Pension Funds 

, An annual survey is made of pension plans of all United States 
corporations where funds are administered by corporations them­
selves, or through trustees. The survey shows the flow of money into 
these funds, the types of assets in which the funds are invested and 
the principal items of income and expenditures. 

Financial Position of Corporations 

The series on working capital position of all United States corpora­
tions, 'excluding banks, insurance companies and savings and loan as­
sociations, shows the principal components of current assets and lia­
bilities, and also contains an abbreviated analysis of the sources and 
uses of cOrporate funds. 
Th~ Commission, jointly with the Federal Trade Commission, com­

piles'a. quarterly financial report of all United States manufacturing 
concerns. This report gives complete balance sheet -data and an 
abbreviated income account, data being classified by industry and 
size of company. 

Plant and Equipment Expenditures 

The Commission, together with the Department of Commerce, con­
d~cts quarterly and annual surveys of actual and anticipated plant 
and equipment expenditures of all United States business, exclusive 
of agriculture. Shortly after the close of each quarter, data are 
released on actual capital expenditures of that quarter and anticipated 
expenditures for the next two quarters. In addition, a survey is made 
at the beginning of each year of the plans for business expansion dur­
ing that year. 

DISSEMINATION OF INFORMATION 

Widespread public dissemination of the financial and other data 
filed with the Commission concerning securities offered for public sale 
and those traded on exchanges is essential if public investors generally 
are to'benefit by the disclosure requirements of the Federal securities 
laws and be enabled to evaluate securities being sold in the market. 
This is accomplished in part by distribution of the prospectus or 
offering circular on new offerings, and by the filing of annual and 
other periodic reports with exchanges and the Commission by listed 
companies, all of which are available for public inspection. Much 
of the data also is reprinted and receives general circulation through 
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published securities rrianuals, investment advisory services'and statis­
tical services, which are' reference material for securities analysts. 

To facilitate public dissemination Of the financial and other pro­
posals filed with and actions taken by the Commission, a daily News 
Digest is issued by the Commission which contains a resume of these 
filings and actions. This digest is distributed daily to the press and 
on a semiweekly basis to a mailing list comprising about 9,500 names 
of persons, firms and companies who have requested to be kept cur­
rently informed 'of, such developments. Digests issued 'during the 
year under review contained 'a resume of the proposals for public 
offering of $15.e billion ot securities contained in the 1,628 registra­
tion statements filed during the year, as well as a discussion ~f 858 
orders, decisions, rules, !1nd related announcements issued by ,the 
Commission. Much of the information i~,published in the daily press 
and in financial and other periodicals. The texts,of the Comilli~ion's 
orders, ,decisions and rules, announcements of civil and criminal en­
forcement actions, and the Commission's economic and, statistical 
studies are also released to the press and others: " 

Members, of the Commission and its staff frequently deliver 
addresses before professional, business and other groups and partici­
pate in press conferences and radio and television discussions in order 
to explain the nature and scope of the Commission's functions an~ 
activities and to expound upon particular problems of 'administration 
and the basic policies being pursued. : 

Information Available for Public In~pection 

The many thousands of registration,statements, applications, decla­
rations, and aIJ.Dual and other periodic reports filed each year are 
available for pub~ic inspection at th~ Commission's principal office in 
Washington,;D.Q. In,addition, copies of recent reports filed by com­
panies having securities listed.on exchanges other than the New York 
Stock Exchange and the American Stock Exchange, and copies, of 
current reports of many non-listed companies which have registered 
securities for public offering under the Securities Act, may be exam­
,ined in the Commission's N ew York Regional Office; and recent 
reports filed by companies whose securities are listed on the New 
York and American' stock exchanges may be examined in the Com­
mission's Chicago Regional Office: Moreover, there are available for 
examination in all regional offices copies of prospectuses relating to 
recent public offeririgs of securities registered under the SeCurities 
,Act and all'iegional offices have copies of broker-dealer and invest­
'ment adviser registration applications, broker-dealer annual financial 
reports and ~atioIi. A letters of ,riotification filed in their respec-
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tive regions. Reports of companies listed on the New York, Ameri­
can and Midwest stock exchanges may be seen at the respective 
exchange offices. 

Photocopies of reports or portions thereof and other material in 
the public files of the Commission may be obtained upon request 
directed to the Commissio~'s public reference room in Washington. 
The charge per page for photocopies varies from 20 cents to 60 cents 
depending upon' the size:'of' the page being copied. A minimum 
charge of $1 is made forJess than 5 pages (legal size); The charge 
for each certification by the Commission is $2. 

Each year many thousands of requests for photocopies and infor­
mation from the public files 'of the Commission are received by the 
public reference room in Washington, D.C. During the year 5,207 
persons examined material on file in the Washington office, and several 
thousand others examined files in the New York and Chicago regional 
offices. About 137,870 photocopy pages were sold pursuant to 2,489 
individual orders, and about 14,859 individual orders for 538,906 
copies of Commission releases and other publications' .were filled 
during the year.' 

ORGANIZATION, 
; , 

The Commission's staff consists of atto~eys, security' analysts and 
examiners, accountants, engineers and 'administrative and clerical em­
ployees. An organization chart of, the Commission appears on 
page 222. ',' 

In accordance with the CommiSSIon's program of continuing review 
of its functions and organization, -the following' changes were made 
during the 1960 fiscal year: ., , 
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THE COMMISSION 
f-- ----------- THE 

THE SECRETARY ~ THE CHAIRMAN 1---- HEARING EXAMINERS 

i 
I 

THE ADVISER TO 
~ I ... THE OFFICE OF 

THE COMMISSION OPINION WRITING 

I 11 
THE I EXECUTIVE DIRECTOR 

I 
IF 1 

J I I 

THE THE DIVISION OF THE DIVISION OF THE DIVISION OF THE 
GENERAL COUNSEL TRADING AND EXCHANGES CORPORATION FINANCE CORPORATE REGULATION CHIEF ACCOUNTANT 

- THE DIVISION OF 
ADMINISTRATIVE 

MANAGEMENT 

THE REGIONAL OFFICES 

NEW YORK REGIONAL BOSTON REGIONAL ATLANTA REGIONAL CHICAGO REGIONAL FORT WORTH DENVER REGIONAL SAN FRANCISCO SEATTLE REGIONAL RWtl,~Wrl'A~Ffci OFFICE OFFICE OFFICE OFFICE REGIONAL OFFICE OFFICE REGIONAL OFf'ICE OFFICE 

CI ••• land.Ohlo Branch 
Mlo",I, Fla. Branch Detroit, Mich. Branch HOUlton, T •• oI Branch Salt Lolr;. City, Utah La. Angel ••• Calif. 

St. Paul, Minn. Bronch B_ch Brandl 
St. Louis, Mo. Branch 

.!I ----- ADMINISTRATIVE DIRECTION AND COORDINATION 

As of June 30,1960 1/ - - - - - SUBSTANTIVE RESPONSIBILITIES 
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In August 1959, the' position of, 'Adviser to' the, Commission was 
estaplished. The incumbent of that posit~oI). is responsible f9r ,assist­
'ing the Commission:in its re-examination 'and re'-evahiation of policies, 
i~terp~et~tions 'and,'procedures, to keep abr,east of the continuing ,e~­
p!tnsio~_RI).d con~tan,tlY,chang4tg ~onditi~ns in tlle,securttles industry, 
particularly with respect to, problems arising from the development of 
new' t~~hniques of: ~~c~r#ies flotation and. placement and the growing 
signlfic3:~~~ ,'of i~te~,n~ti6nal jimincing)n the', Ameri~liLn, c~pit~l 
markets., '.. " " ", " ,: ",' 

In Septeinbe~ 191>9, ~n additional Assistant 'Director position wa,s 
establis~ed "in ,the Di~ision ,of. Corporati~n F4tance" and twelve 
Bra,nches of Corporate Analysis ,and Ex~ination were created in lieu 
of the twe~v:e, sections which 'formeriy 4ad perfonped that function. 
The Division'is responsible for .the examination of an enormous vol­
ume of,registra~ion statements, preliminary proxy statemen~, annual 
1:(lportS and other documents for compliance with the disclosure ,~e­
quirements .. of the, securities l~ws., The realignment w,as designed tq 
promote.efliciency -of operation and 'more timely completion of the . ,,".. ' . ~. . 
exammatIOn process. :.. , 

In' October 19~9, a'secqnd :Bra1,1ch' of In~el'!tment, Company Re~a­
ti,on 'Yas establishe,d in the DiVIsion of CorPorate Regulation. Re­
sponsibility for enforc~1,1g the regulatory ,~pects of the Investment 
Company Act of 1940 was transferred to ,th~ Di~ision of Corpo,rate 
Regulation in May 1953. At that time there were 369 registered 
companies with total assets of $7l?illion. By June 1959, there were 
512 register~d companies with, assets of mor~ than $20 billion. The 
Small Business Inv~stment Act of 1958 further,.increased the Divi­
sion's workload by creating an additional category of investment com­
panies which must register under the Act-small business investment 
companies. The second Branch of Investment Com'pany Regulation 
will enable the Division to cope more effectively with its regulatory 
fUJ1,ctions in th~s,rapldly expanding area of responsibility. , 

In March 1960 the functions of the former Branch of Exchange 
Regulation and, Economic Research in the Division of Trading and 
Exchanges,were assigned to 2 new Branches-the Branch of Exchange 
Regulation and the Branch of Economic Research. The Branch of 
Exchange Regulation is n~w resp~nsible for the Division's regulatory 
functions with, respect to exchange activities, and, :tp.arket surveillance 
and stabilization. The Branch of EconomIc Res~arch is responsible 
for the Commission's statistic~l programs. This realignment places 
each of th~e two important Commission 'programs under the super­
vision of an Assistant Director of the Division of Trading and 
Exchanges. 

568987--60----16 
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PERSONNEL, BUDGET AND fiNANCE 
, , 

'D~rii:ig fiscal 1960 the ComriiiSsion' cOntinued to recruit outstandmg 
college 'and law'school graduates with the'specialized courses Of study 
reqUired: lor its work activities. A number of well qualified business 
administration graduateS were appointed through the Federal Service 
Entrance Examination c~nducted bi the u.S. Civil SerVi~ Commis~ 
sion. As a result of close contact with 'the pl~ement offices of various 
law schOOls and on-campuS interviews~ the Commissien 'was able 
to hir~ a number, of recent law graduates for its starting: level 
attorney jobs." , , ", 

Co~~iderable emphasis was' placed: on the Commission's tra~ing 
activities in fiscal 1960. Supervisory officiaIS were enrolled in a spe­
cial training course for middle and top management officials. Train­
ing courses also were conducted for profeSsional employees' in the 
New'Yo:r;'k Regional Office. The Division of Corporate Regulation 
held a traming course for employees to be assigned work in coruiec­
tion with regular inspections of investment companies. Members of 
the staff were enrolled' in training courses for IBM machine opera­
tion and automatic data processing. Correspondence workshops spon­
sored by' the General' SerVices' AdIDiniStration were conducted for 
employees in the Headqua'rters Office. Orientation classes were held 
by the Branch of Personnel to explain health plans available as a 
result of the passage of the Government Employees Health Benefits 
Act of 1960. ,,' , 
, ,In its F~fth Aimu~l ServiCe and Merit Awards Ceremony held in 
October 1959,' the Conimission o,!>served its Silver Anniversary by 
presenting 36 career' employees with silver ',anniversary placques in 
recognition of'25 years of service with the Commission. Ari addi­
tional 80 employees received '10-, and 20-year service pins and cer­
tificates in recognition of long Service with the Commission. Cash 
awards tOtaling $6~825 and certificates 'of merit were presented to 56 
employees, and 8 employees received a total of' $530 f9r adopted 
meritorious suggestionS. 

The outstanding achievements of members of the Commission's 
staff continued to receive public recognition in the form of special 
awards. In March 1960,'M~. Andrew Barr, Chief Accountant' of the 
Commission~ was one of five Federal employees'tO receive the Presi­
dent's' Award for Distin~ished F~deral Civilian'Service. " The cita-
tion signed by President Eisenhower read as follows :", ; . 

His exceptional contribution~ t~ the ~evelopinent' of . Acc~unting Princi~l~ 
and meaningful 'a.ccoun~ng, presentations of corporate financial affairs to in­
vestors have materially aided the 'process of capital formation in the United 
States and advanced the cause of investor protection. . 
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The confidence of investors in' the integrity of the capital markets of the 
Nation has, been enhanced :by his outstanding leadership and notable achieve-
mepts. . ' I 

In February 1960, Paul Windels, Jr., New York Regional Admin­
istrator, received a1:1 Arthur ~. Flemming Award of the Juni9r 
Chamber of Commerce of WaShiiigton, D.C. as one of ten outstanding 
young men in the Federal ~ervice. Mr. John J. E~right, an attorney 
on the staff of the Commission's Chicago Regional ~ffice, was awar.ded 
a Certificate of Merit' by the William A. Jump Fowidation in May 
1960. In its first annual awards presentation, the Federal Government 
Accountants Association awarded Mr. Frank J. Donaty, Budget and' 
Finance Officer, an outstanding achievement award for contribution!! 
to the improvement of financial management in the Federal Service. 

The Commission is justifiably proud of these distinctions earned by 
its employees whose devoted and conscientious service has contributed 
so much to carrying out the statutory objectives for which the Com­
mission was created. 

The following comparative table shows the personnel strength of 
the Commission as of June 30, 1959 and 1960 : 

lune 30, lune 30, 
1960 1959 

Commissioners .. _ __ _______________ __ __________ ___________ __________ __ ____ _____ __ 5 5 

Staff: 
Headquarters office_.______________________________________ __________________ 600 567 
Regional offioos__________________________ _ _______ ___ __ _____ ___ ____ _________ __ 375 365 

1----1----Total._____________________ ____ __________ _ _____ ___ _______ ________________ __ 980 937 

The table facing page 226 shows the status of the Commission's 
budget estimates for the fiscal years 1951 to 1961, from the initial 
submission to the Bureau of the Budget to final enactment of the 
annual appropriation. 

The Commission is required by law to collect fees for registration 
of securities issued, qualification of trust indentures, registration of 
exchanges, and sale of copies of documeI.1ts filed with the Commission.37 

The following table shows the Commission's appropriation, total 
fees collected, percentage of fees collected to total appropriation, and 
the net cost to the taxpaye.rs of Commission operations for the fiscal 
years 1958, 1959, and 1960 : 

8'1 Principal rates are (1) 1/100 of 1 percent of the maximum aggregate price of 
securities proposed to be offered but not less than $25.; (2) 1/600 of 1 percent of the 
aggregate dollar amount of stock exchange transactions. Fees for other services are only 
nominal. 
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Year ApproprIa­
tion 

1958____________________________________________ 1 $6,935,000 
1959____________________________________________ '7,705,000 
1960____________________________________________ 8,100,000 

Percentage of 
Fees lees coUected 

collected' to total ap-

$2,334,370 
2,407,706 
2, 631, 498 

propriation 
(percent) 

34 
31 
32 

Net cost 
olCom­
mission 

operation 

$4,600,630 
5,297,294 
5,468,002 

1 Includes a supplemental appropriation of $235,000 to cover statutory pay increases. 
, Includes a supplemental appropriation of $605,000 to cover statutory pay Increases. 
• Fees are deposited In the general fund of the Treasury and are not available for expenditure by the Com­

mission. 
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Action taken on budget e8timate8 and appropriation from fiscal 1961 through ji8cal1961 

Flscai'1951 FIscal 1952 Fiscal 1953 Fiscal 1954 Fiscal 1955 Fiscal 1956 Fiscal 1957 Fiscal 1958 Fiscal 1959 Fiscal 1900 Fiscal 1961 

ACTION 
Average 
employ- Money 

ment 

Estimate submltted to the Bureau of the 

Average 
employ­

ment 
Money 

Average 
employ· Money 

ment 

Average 
employ­

ment 
Money 

Average 
employ- Money 
ment 

Avemge 
employ­

ment 
Money 

Average 
employ­

ment 

Average 
Money employ-

ment 
Money 

Average 
employ· 

ment 

Budget...................................... 1,175 $6,675,000 1,127 $6,605, 000 1,092 $6, 360, 000 1,080 $6,810,000 780 $5,124,760 794 $5,749,000 974 734 $4,997,000 935 $7,178,000 

Money 

$7,500,000 

-400,000 Action by the Bureau of the Budget ••••••••••• __ -_40_�----2-50-,-000-�----7-7-1----68-1,-000- __ -_1_57+_-_4_10_,_°00_
1 

__ -_1_42_ -810,000 -63 -299,760 •• __ • ___ ••••••• _ ••• _______ • _____________________________ • ____ .____ -58 

Amount allowed by the Bureau of the Budget__ 1,136 6,425,000 1,050 5,924,000 936 5,950,000 938 6,000,000 717 4,825,000 734 4,997,000 794 5,749,000 935 7,178,000 916 7,100,000 

Average 
employ­

ment 
Money 

995 I $8, 437, 000 

-17 -162,000 

978 8, 275, 000 

-55 -475,000 

Average 
employ­

ment 

1,135 

-93 

1,042 

Money 

$9,760,000 

-860,000 

8,900,000 

-375,000 Action by the House of Representatives_______ -95 -295,000 -50 -225,000 -125 -704,920 -152 -754,920 -26 -125,000 -9 -122,000 -8 -49,000 -SO -478,000 -46 -300,000 -46 
-----1-----1 ~-----li-------I----I------II-----II-----I----I------I----I-----I----------

Subtotal_________________________________ 1,040 6,130,000 1,000 5,699,000 810 5,245,080 786 5,245,080 691 4,700,000 725 4,875,000 786 5,700,000 855 6,700,000 870 6,800,000 923 7,800,000 996 8,525,000 

Action by the Senate _______________________ .__ +44 +200,000 -93 -320,520 • _________________ .___ -42 -245,080 - +14 +75,000 +9 +122,000 +8 +49,000 ___________ .__________ +46 +300,000 +55 +475,000 +92 '+775,000 
---l-----I-----I-----I----Ii------I----I~----I-------------I:-----1---1-----11----11-----1----1------1----

Suhtotal ______ • ____ • ________________ • ___ • 1,084 6,330,000 907 5,378,480 810 5,245,080 744 - 5,000,000 705 4,775,000 734 4,997,000 794 5,749,000 855 6,700,000 916 7,100,000 978 8,275,000 1,088 - 9,300,000 

Action by Conferees ____ .______________________ -22 -100,000 _--_._--_-_-._.1.---------------------1 .-------- ---.--------- --------- ----.-------- __ -_6_
1
.----25-,-00-0-

1
.----4-

1
.----42,-000-

1
----.-•• -----_-1.---------------------1.-------------- ---.--------- --------- ------------- __ -_24_

I 
___ -_1_75_,_00_0-l-_-_4_7-1-_-_38_7_,_r,oo_ 

Aunualapproprlation ________________ • ______ ._ 1,062 6,230,000 907 5,378, 480 810 6,245,080 744 5,000,000 699 4, 760,000 730 4,955,000 794 5,749,000 855 6,700,000 916 7,100,000 954 8, 100, 000 1,041 8, 912, 500 

Supplemental appropriation for statutory pay Increases _____ ••••••• _ •• _._ •• __ ._ •••• _. __ ._. _____________________________ .___ 436,000 • __________________________________ .________ _________ 93,180 323,000 _________ _____________ _________ 235,000 605,000 ___ • _____ ---__ • ______ • --.------
----1-----1----1-----1 ------11------1----1------1 -----1------1----1------1----

Total approprlatlon __ •••••••••• __ • __ .___ 1,062 6, 230, 000 907 5,_480 ~ 5,_080 m 5,~OOO 699 4,_W ~ 5,_000- m 5,~000 855 ,_000 m ~~OOO 954 8,100,000 1,041 

8605,000 

9,517,500 

Mandatory reserve required In 1962 _____ • ________ -_32 __ 
1
----150-,-000-

1
---------.-----

1
.-------.-----------_-I -----.--- ---------.--- --------- .---.-------- --------- ------------- --------- ------.------ --------- --------.---- --------- ---.--------- --------- -------.-.--- -.... ---. ---.--------- ---.---.- ----.-------. 

I Excludes a supplemental request for $200,000. 
I Includes a supplemental request tor ~ 
IEst1mated. 
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TABLE I.-A 26-year reevrd ot regulations tullg effective UMer the Securitie8 
Aot of 1988 

1935-1960 

(Amounts In millions of dollars) 

Number 
Fiscal year ended June 30 of All regis-

state· tratlons 
ments 1 

1935 2• _ ----------------------- 284 $913 1936 ___________________________ 
689 4.835 1937 _______________ •• __________ 840 4.851 1938 ___________________________ 
412 2,101 1939 _______________________ • __ 344 2,579 1940 ___________________________ 
306 1,787 1941 ___________________________ 
313 2,611 1942 ___________________________ 
193 2,003 1943 ___________________________ 
123 659 1944 ________________ • _________ • 221 1,760 1945 ________________ • __________ 340 3,225 1946 ___________________________ 
661 7,073 1947 ______________________ • ____ 493 6, 732 1948 ___________________________ 
435 6,405 1949 ___________________________ 
429 5,333 1950 ___________________________ 
487 5.307 1951 ___________________________ 487 6,459 1952 ___________________________ 635 9,500 1953 _________________ • _________ 593 7,507 1954 ___________________________ 
631 9,174 1955 ______ • ___________________ • 779 10,960 1956 ___________________________ 
833 13,096 1957 ___________________________ 
860 14, 624 1958. _. ___ • ____________________ 809 16, 490 1959 ___________________________ 

1,055 15,657 1960 ___________________________ 
1,398 14, 367 

For cash sale for account of Issuers 

Bonds, Preferred Common 
Total debentures stock stock 

and notes 

$686 $490 $28 $168 
3,936 3,153 252 531 
3,635 2,426 406 802 
1,349 666 209 474 
2,020 1,593 109 318 
1,433 1,112 110 210 
2,081 1,721 164 196 
1,465 1,041 162 263 

486 316 32 137 
1,347 732 343 272 
2,715 1,851 407 456 
5,424 3,102 991 1,331 
4,874 2, 937 787 1,150 
5,032 2, 817 537 1,678 
4,204 2,795 326 1,083 
4,381 2,127 468 1,786 
5,169 2,838 427 1,904 
7,529 3,346 851 3,332 
6,326 3,093 424 2,808 
7,381 4,240 531 2,610 
8,277 3,951 462 3,864 
9,206 4,123 539 4, 544 

12,019 5,689 472 5.858 
13,281 6,857 427 5,998 
12,095 5,265 443 6,387 
10,908 4,221 252 6,435 

I Statements registering American Depositary Receipts against outstanding foreign securttes as provided 
by Form 8-12 are not included . 

• For 10 months ended June 30, 1935. 
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TABLE 2.-Regi8trations fully etrectiv,e under the Securitie8 Act of 1933, fiscal 
year ended June 30, 1960 

PART i.-DISTRIBUTION BY MONTHS 

[Amounts in thousands of dollars I) 

All registrations Proposed for sale for account of Issuers 

Year and month 
Number of Number of Amount Number of Number of Amount 
statements Issues statements Issues 

1969 July __________________________ 124 158 $1,084,136 100 118 $772,818 August. ______________________ 104 131 1,069,410 87 99 750,144 September ____________________ 98 126 1,097,416 82 96 889,266 October _______________________ 128 152 1,120,626 104 119 SOl, 846 N ovem ber ____________________ 110 145 1,015,140 95 113 778, 654 
December ____________________ 99 134 1,161,146 78 97 727,259 

1960 January ______________________ 
94 131 898,365 77 100 697,116 

~~::::::::::::::::::::: 96 121 1,263,150 81 94 899,051 
125 177 1,509,087 109 148 1,200,719 April _________________________ 144 179 1,969,167 132 155 1,815,214 May __________________________ 
121 156 869,917 98 120 546,818 J une __________________________ 
155 203 1.309,128 134 167 1,029,241 

Total, fiscal year 1960 ___ 21,398 1,813 14,366,574 1.177 1,426 10,008,135 

PART 2.-PURPOSE OF REGISTRATION AND TYPE OF SECURITY 

[Amounts in thousands of dollars I) 

Type of security 

Purpose of registration All types 
Bonds, de- Preferred Common 
bentures, 

and notes I 
stock stock' 

All registrations (estimated value) ____________________ $14,366.574 $4,244,939 $420,398 $9,701,237 

For account of issuers (or cash sale ________________ 10,008,135 4,220,935 252,072 6,435,128 
Corporate ___________________________ • ________ • 10, 638, 667 3,851,457 252,072 6,435,128 

Offered to: General publlc _______________________ 9.202,530 3.683,682 205,023 5,313,825 Security holders ______________________ 772, S03 166,431 46.849 559,522 Other special groups _________________ 563,324 1,344 200 561,7SO 
Foreign governments _________________________ 369,478 369,478 0 0 

For account of Issuers for other than cash sale ____ 2,407,046 21,998 106,516 2,278,532 

For account of others than issuers ________________ 1,051,393 2,006 61,810 987,677 
For cash sale _________________________________ 822,118 0 8,350 813,768 For other purposes ___________________________ 229,275 2,006 53,460 173, S08 

See footnotes at end of Part 4. 



TABLE 2.-RegistratiotUl fuZly effective under the Securities Act of 1988, fiscaZ year ended June 80, 1960-Continued 

PART 3.-PURPOSE OF REGISTRATION AND INDUSTRY OF REGISTRANT 

[Amounts In thousands of dollars 1) 

Industry 

Purpose of registration Electri~ Transpor- Commu- Other fI- Commer-
All regis- Manufac- Extractive gas, an tatlon nlcatlon Investment nanclal and clal and 

trants turing water other than companies companies real estate other 
railroad 

Number of statements ____________________________ 1,398 504 57 134 13 38 211 272 155 
Number of Issues _________________________________ 1,813 673 72 153 17 46 273 346 212 

All registrations (estlmsted value) ________________ $14,366,574 $3,243,154 $208,799 $2,483,595 $160,137 $1,041,942 $4,497,016 $I,826,4S6 $535,996 

For account of Issuers _________________________ 13,315,181 2,489,932 198,880 2,472,155 152,862 1,034,612 4,496,908 1,666,842 433,512 
For cash sale _____________________________ 

10,908,135 932,401 127,039 2,313,272 98,833 1,000,446 4,436,588 1,353,548 276,530 
Corporate ____________________________ , 10, 538, 657 932,401 127,039 2,313,272 98,833 1,000,446 4,436,588 1,353,548 276,530 
N oncorporate _________________________ 369,478 0 0 0 0 0 0 0 0 

For other than cash sale __________________ 2,407,046 1,557,532 71,840 158,884 54,030 34,166 60,320 313,293 156,982 

For exchange for other securities , _____ 499,721 376,375 22,171 21,709 1,918 182 0 70,948 6,418 
Reserved for converslon ______________ 606,1l6 285,880 6,621 89,237 49,126 14,210 0 114,976 46, OS5 For other purposes ___________________ 1,301,210 895,297 43,048 47,938 2,986 19,774 60,320 127,369 104,478 

For account of others than Issuers ____________ 1,051,393 753,222 9,919 ll,440 7,275 7,330 lOS 159,614 102,485 
For cash sale _____________________________ 

822,1l8 561,384 7,177 6,982 7,275 7,250 0 140,947 91,104 For other purposes _______________________ 229,275 191,838 2,742 4,458 0 80 108 18,668 ll,380 

See footnotes at end of Part 4. 

Foreign 
govern-
ments 

14 

21 

$369,478 

3fi9, 478 

369,478 

0 
369,478 

0 

0 
0 
0 

0 

0 
0 



TABLE 2.-Regi8trations luUll effective under the 8e(}ulities Act 011933, fiscal year en/led June 30, 1960-Continued 

PAlIT 4.-USE OF PROCEEDS AND INDUSTRY OF REGISTRANT 

[Amounts In thousands of dollars I) 

Use 01 proceeds 
All Manufactur· 

corporate Ing Extractive 

Corporate Issues for cash sale for account of 
Issuers (estimated gross proceeds) ••••••••• • $10,538,657 $932,401 $127,039 

Cost ot flotatlon •••••••••••••••.•. __ ._._. 546,093 53,476 6,486 

Commissions and dlscounts ___ •• __ •• 475,934 41,412 4,812 
Expenses .••• ____ ••• __ •• ___ . _. _. ___ •• 70,159 12,064 1,674 

Expected net proceeds •••• ____ • __ •• ___ ._ 9,992,564 878, 925 120,553 

New money purposes._ •• _._ ••.• ____ 5,186,927 800,483 101,262 

Plant and equipment .••. _._._._ 3,812,914 310,747 43,909 
Working capltaL •• __ ..•••.•.•. _ 1,374,013 489,735 57,352 

Retirement ot securltles. __ ._._._._._ 96,290 12.131 0 

Purchase ot securltles_ •• __ • __ •• _____ 4,584,627 29,830 297 
Other __ • ____ • ___ ._. __ • _______ •• __ • __ 124,719 36,481 18, 994 

I Dollar amounts are rounded and wlll not necessarlly add to totals shown. 
• The 1398 lully effective registrations shown In this table dUIer Crom the 1422 net 

effectlves shown In text table" Number and disposition 01 registration statements 
IIled" as tollows: 

Excluded trom tully effective but Included In net effecttves: 
28 registrations ot American Depositary Receipts 
4 registrations effective prior to seeking competitive bids. Amendments 
disclosing the accepted terms were not received In IIscall960. 

Included In tully effective but excluded from net elYectives: 
8 registrations which became elYective In t\scall960 but were later withdrawn. 

I Includes tace amount certificates. 
• Includes certificates ot participation and warrants. 
• This total differs trom the sum ot the monthly figures ($1\,307,149,000) tor offerings 

Industry 

Other 1Inan· Electric. gas, Transporta· Communlca· Investment Commercial 
and water tlon other tlon companies clal and real and other 

than rallroad estate 

$2,313,272 $98,833 $1.000,446 $4,436,588 $1,353,548 $276,530 

46,109 2,891 10,729 362,957 42,741 20,703 

33,370 2, 130 7,502 336,463 34,145 16,100 
12,739 761 3,227 26,495 8,596 4,603 

2,267,163 95,942 989,717 4,073,631 1,310,808 255,827 

2,164,190 95,942 988,452 0 768,247 248,353 

2,179,215 64,476 982,994 0 118,484 113.088 
4, 976 31,465 5,458 0 649,763 135,264 

23,162 0 0 150 60,705 142 

2,563 0 554 4,073.481 474.722 3,181 

57,248 0 711 0 7,134 4,151 

shown In table 3, part I, under the headlng" Registered under 1933 act," as tollows: 
Excluded trom this table but Included In offerings: 

Offerings of Issues effectively registered prior to July 1, 1959._. $14,703,000 
Portion of exchange Issues sold for cash....................... 644.000 

Included In this table but excluded trom otferlngs: 
Investment companles ••••••••• _ ••••• _ ••••••••••••.• _ ••• __ ._ •• $4. 436, 588, 000 
Employee purchase plens and other continuous offerIngS...... 535.600,000 
Etfectlvely registered Issues not yet offered for sale __ •••••••••• 36,470,000 
Issues sold outside the United States, Intercorporate offerings, 

ete ____ .•. _._ ••••••••.•••• _ .......... __ •• ••••••••••• •••.•.••• 238, 196,000 
• Includes voting trust certificates registered for Issuance In exchange for original 

securities deposited. 



All 

, C.alendar year or mo~th 
otrerlngs 

(cornrate 
an non· 

corporate) 

19M •••••••• ___________________ 26,772,349 1956 ___________________________ 
22, 405, 413, 1957 ____ • ______________________ 
30,570,624 1958_: _________________________ 
34, 443, 069' 1959 ___ : ______________________ 31,074,208 

1959 January ______________________ 5,753,035 February _____________________ 2,122,636, March ________________________ 1,927,964 

Ua~I~ = = == = = = = = = = = = = = = = == = = == = 

4, 504,069 
1,782,406 June __________________________ 2,289,577 July __________________________ 1,452,271 August _______________________ 1,709,559 September ____________________ 1,747,587 October ______________________ 4,121,471' 

November ____________________ 1,721,787 December ____________________ 1,941,855 

1960 January ______________________ 1,958, 394 February _____________________ 2,127,356 March ________________________ 2,076,628 AprIL ________________________ 4,579,280 May _________________________ 1,950,772 J une __________________________ 2,492,693 

See footnotes at end of tahle. 

TABLE 3.-New securities offered/or cash sale in the United States I 

PART I.-TYPE OF OFFERING 
[Estimated gross proceeds in thousands of dollars oJ 

CORPORATE 

Olass11led ~Y type of otrerlng 

Publlo otrerings I 

Total Not registered under 1933 Act 
corporate 

Total Registered 
public ,under " 

" 
-Issues 

otrerings 1933 Act Total , Railroad exempt 
,Issues because , , 

" ; of size. 

10,240,155 6,763,161 5,752,604 , I,OlO, 557 , '532,049 269,059 
10,938,718 7,052; 574 6,138,792 " , 913,782 ' 370,362 176,096 
12, 883, 533' 8,956,974 8,171;4lO 787,564 343,647 ' • 114,433 
11,558,343 8,068,461 7,579,337 489,123' 237,852 ' 112,226 
9,748,069 5,993,164 5,426,1\!2 566,962 ,151,415 161,180 

"~~:= 
564, 109 521,171 42,938 20,597 ,8,251 
476,943 , 410,195 66,748 ,. 24,193 .10,712 

, 663,811 385,700 343,051 42,649 7,337 '11,007 
': 920,996 607,856, 559,443 48,413 17,288 16,023 

819,316 572,985 523,642 !g~ ,19,509 10,146 
925,177 559,927' 512,534 17,393 13,177 
552,349 289,259 258,985 30,274 8,848 13,586 

',r;, 774,241 540,993 ,481,983 59,009 19,020 16,092 
735,249 352,041 307,766 44, 275 4,662 14,972 
921,721 606,376 662,180 44,196 3,206 14,360 
891,479 598,704 552,786 45,919 5,957 14,834 
925,705 .. 438,261 392,466 45,805 3,416 18,020 

, ' 
649,182 439,520 397,230 42,289 .,' 18,867 12,774 
739,789 427,169 .. 385,662 ,- 41,507 . 4,736 14, 668 
893,598 534,457 482,566 51,891 7,558 13,352 
811,425 569,425 490,217 , , 79,208 ,', 28,924, 18,615 

: 594,677 '347,094 283,253 63,841 , 19,789 18,789 
1,114,757 789,870 712,063 77, 807 46,089 18,924 

. "" 

. 

Private 

, Other 
placements I 

exempt 
otrerings I 

or' 209,450 3,476,994 
, 367,324 3,886,144 

329,484 3,924,559 
139,045 3,489,883 
2,54,368 3,764,915 

14,090 293,429 
31,844 283,645 

, ' 24,304 278,111 
15,102 313,139 
19,688 246, 330 
16,824 365,250 
7,840 263,090 

23,897 233,248 
24,651 383,209 
26,630 315,345 
25,128 292,775 
24,369 487,445 

10,648 209,662 
22,103 312,620 
30,981 359,141 

", 
31,669 242,000 

,25,263 247,583 
12,794 324,887 

NON· , 
CORPORATII: 

16,632, 195 
11,456,695 
17,687,090 
22,884,726 
21,326,139 

4,895,497 
1,362,148 
1,264,144 
3,583,074 

963,091 
1,364, 

899, 
935,31 

400 
922 

8 
338 

50 
308 

50 

1,012, 
3,199,7 

830, 
1,016,1 

1,309,21 2 
7 

029 
854 

6 

1,387,66 
1,183, 
3,767, 
1,356,09 
1,377,93 6 



TABLE 3.-New securitie8 offered/or cash sale in the United State8 I-Continued 
PART 2.-TYPE OF SEOURITY 

[Estimated gross proceeds In thousands of dollars I) 

Oalendar year or month 
All types of securities Bonds, debentures, and notes 

All Issuers Corporate N oncorporate All Issuers Oorporate Noncorporate 

1955. _______________________________________ 
26,772,349 10,240,155 16,532,195 23,952,064 7,419,869 16, 532, 195 1956 ________________________________________ 
22,405,413 10,938,718 11,466,695 19,458,795 8,002,100 11,466,695 1957 ________________________________________ 
30,570,624 12,883,533 17,687,090 27,643,959 9,956,869 17,687,090 1958 ________________________________________ 
34,443,069 11,558,343 22,864. 726 32,537,517 9,652,791 22,884,726 1959 ________________________________________ 31,074,208 9,748,069 21,326,139 28,515,908 7,189,769 21,326,139 

1959 JanDarY ____________________________________ 5,753,035' 857,538 4,895,497 5,590,958 695,460 4,895,497 Febrnary ___________________________________ 
2,122,636 760,488 1,362,148 1,827,287 465,139 1,362,148 March _____________________________________ 
1,927,954 663,811 1,264,144 1,725,161 461,017 1,264,144 ApriL ______________________________________ 4,504,069 920,996 3,583,074 4,196,025 612,952 3,583,074 

May _______________________________________ 1,782,406 819,316 963,091 1,577,549 614,458 963,091 June _______________________________________ 
2,289,577 925,177 1,364,400 1,991,303 626,903 1,364,400 July ________________________________________ 1,452,271 552,349 899,922 1,333,259 433,337 899,922 August _____________________________________ 1,709,559 774,241 935,318 1,577,556 642,238 935,318 September _________________________________ 1,747,587 735,249 1,012,338 1,602,402 590,065 1,012,338 October ____________________________________ 4,121,471 921,721 3,199,750 3,843,735 643,985 3,199,750 

November __ 1,721,787 891,479 830,308 1,487,331 657,023 830,308 
December ____ ~_-~~~:: ::::: ::::: ::: ::: ::::::: 1,941,856 925,705 1,016,150 1,763,342 747,192 1,016,150 

1960 January ____________________________________ 1,958,394 649,182 1,309,212 1,833,278 524,066 1,309,212 February ___________________________________ 2,127,356 739,789 1,387,567 1,941,978 554,411 1,387,567 March _____________________________________ 2,076,628 893,598 1,183,029 1,857,940 674,911 1,183,029 April _______________________________________ 4,579,280 811,425 3,767,854 4,352,003 584,149 3,767,854 May _______________________________________ 
1,950,772 594,677 1,356,095 1,760,058 403,963 1,356,095 June _______________________________________ 2,492,693 I, \14, 757 1,377,936 2,237,419 859,483 1,377,936 

See footnotes at end of table. 

Preferred stock Common stock U2 
t>;l 

2 
635,058 2,185,228 

~ 

~ 635,527 2,301,091 .... 
410,504 2, 516, 160 

&1 571,474 1,334,079 
531,191 2,027,109 

> 
Z 

35,907 126,170 t:I 
58,300 237,049 
47,870 154,923 t>;l 
91,543 216,501 ~ 
38,082 166,776 Q 
43,015 255,259 

~ 25,573 93,439 
13,277 118,726 
23,918 121,267 0 47,416 230,320 ~ 61,300 173,156 
44,988 133,525 Q 

0 

~ 25,595 99,521 
29,317 156,061 
45,539 173,148 .... r:n 
30,867 196,409 re 37,982 152,732 
26,054 229,220 0 

Z 



Calendar year 
or month 

Total 
corporate 

1955 _____________ 10,240,155 195L ___________ 10,938,718 1957 _____________ 12,883,533 1958 _____________ 11,558,343 1959 _____________ 9,748,069 

1969 January _________ 857,538 
February _______ 760,488 March __________ 663,811 
ApriL __________ 920,996 May ____________ 819,316 June ____________ 925,177 July ____________ 552,349 
AugusL ________ 774,241 
September_c ____ 735,249 October _________ 921,721 
November ______ 891,479 
December _______ 925,705 

1960 January _________ 649,182 
February _______ 739,789 March __________ 893,598 
~riL __________ 811,425 ay ____________ 

594,677 June ____________ 
1,114,757 

TABLE a.-New securities offered/or cash sale in Ihe United States I-Continued 

PART 3.-TYPE OF ISSUER 

[Estimated gross proceeds In thousands of dollars 'J ,', 

Corporate N oncorporate 

Com-
U.S. Gov- Federal' 

Electric, Other Financial Com- ernment agency 
Manufac- Extrac- gas and Rail- transpor- muni- and real merclal Total non- (including (Issues State and 

turing tlve water road tatlon cation estate' and corporate Issnes not gnar· municipal 
other guaranteed) antced) 

----------
2,993,658 415,289 2,463,729 547,777 345,280 1,132,271 1,898,677 443,473 16,532,195 9,628,326 745,558 5,976,504 
3,647,243 455,523 2,529,175 382,012 342,000 1,419,457 1,855,953 307,355 11,466,695 5,516,972 169,450 5,446,420 
4,233,708 288,574 3,938,087 343,647 479,921 1,461,748 1,795,413 342,435 17,687,090 9,600,598 571,550 6,958,152 
3,515,407 246,565 3,804,105 238,352 585,539 1,423,776 1,088,299 656,299 22,884,726 12,062,886 2,321;105 7,448,803 
2,072,820 161,396 3,257,790 173,913 792,829 717,101 1,852,906 719,314 21,326,139 12,322,475 706,998 7,681,054 

,. 

161,852 19,492 301,940 20,597 62,572 35,212 205,446 50,426 4,895,497 3,971,410 198,500 639,272 
127,952 4,145 190,426 24,193 134,127 62,804 106,899 109,943 1,362,148 419,515 0 880,865 
95,962 3,821 337,392 7,337 50,867 9,742 110,876 47,813 1,264,144 443,101 174,680 636,829 

289,711 7,227 319,583 17,288 57,403 16,312 141,948 71,524 3,583,074 2,583,132 0 939,972 
264,631 25,245 347,422 19,509 16,873 5,670 107,262 32,704 963,091 338,394 0 568,908 
235,390 14,946 333,188 20,391 77,852 22,146 97,923 123,341 1,364, 400 322,692 0 995,164 
141,949 8,595 173,276 8.848 24,559 7,066 132,555 55,501 899,922 350,429 0 456,977 
146,041 14,438 193,616 19,020 80,487 36,315 249,906 34,417 935,318 308,789 98.343 522,834 
215, 301 23,163 111,192 4,652 135,026 56,971 164,985 23,960 1,012,338 299,838 149,625 520,246 
102,718 18,822 347,926 22,706 82,952 127,967 145,115 73,516 3,199,750 2,573,649 0 586,748 
118,757 11,571 250,825 5,957 12,270 264, 348 185,331 42,421 830,308 331,800 0 457,705 
172,556 9,932 351,005 3,416 57,841 72,547 204, 062 53,748 1,016,150 379,725 85,850 475,534 

76,961 31,270 157,905 18,867 40,473 36, 998 250,177 36,531 1,309,212 420,468 181,830 695,779 
72,588 10,175 252,530 4,736 17,283 81,863 205,563 95,052 1,387,567 435,082 149,625 621,614 

194,521 78,745 201,977 7,558 65,168 69,946 223,270 52,415 1,183,029 391,485 150,000 567,509 
179,799 6,300 325,765 28,924 28,331 52,518 147,012 42,777 3,767,854 2,859,881 147,551 717,496 
100,789 33,700 146,720 19,789 61,828 37,748 150,227 43,876 1,356,095 367,850 354,318 555,700 
265,253 3,954 370,648 46,089 22,375 64, 846 292,782 48,810 1,377,936 350,324' 0 978,407 

See footnotes at end of table. 

, 
Foreign 
govern- Non· 
ment profit 

and In- instl-
;. terna- tutlons 

tiona! 
---

,149,960 31,848 
300,343 33,510 
504, 898 51,892 
995,403 56,529 
545,658 69,955, 

80,816 5,500 
59,768 2,000 

' 2,034 7;500 
57,569 2,400 
50,334 5,454 
41,944 4, 600 
84, 621 7,895 

292 5,060 
34,733 7,895 
32,753 6,600 
30,503 10,300 
70,291 4,750 

1,985 9,150 
175,246 6,000 
70,436 3,600 
33,547 9,379 
72,350 5,878 
40,343 8,862 



TABLE 3.-New semrilies offered for eMit sale in lhe United Stales I-Continued 
PART4.-PRIVATE PLACEMENT OF CORPORATE SECURITIES 8 

[Estimated gross proceeds in thoLlsands of dollars '1 
Type of security 

Calendar year or month 
All private 

Bonds, de-p~acements Manufac-
bentures, Stocks turing 
and notes 

1955 _________ -_____ - -- ____ - -____ --- -__ 3,476,994 3,300,973 176,021 1,197,273 
1956 _________ -______ --____ - -____ --_ - __ 3,886,144 3,776,994 109,151 1,612,952 
1957 _________________ -____ -- ____ --- -__ 3,924,559 3,838,917 85,642 1,656,940 1958 _______________________ - ____ - -____ 3,489,883 3,320,294 169,589 1,397,250 
1959 _______________ -_______ - ____ - -_ -__ 3, 7M, 915 3,632,417 122,498 978,778 

:1959 January _____________________________ 293,429 291,059 2,370. 70,402 
Fe bruary _________ - -- ____ --_ -, _______ 283,545 277,931 5; 613 45,428 March ______________ - _____ -__________ 278,111 266,031 12,080 69,941 ApriL ____________ -_ -__________ -- ____ 313,139 302,764 10,375 87,129 
May ________ -- ---_ -- ---- -- --- - --- ---- 246,330 234,785 11,645 91,402 
June ____________ -___ --- __ -- - -- ------- 365,250 356,789 8,461 79,088 July _______________ , _________________ 263,000 260,045 3,045 69,686 
August ___________ --- ____ - -- - ________ 233,248 228,270 4,978 94,314 
Septem her ____ -___ --- _ -_ -- - ____ - --- __ 383,209 370,3\0 12,898 140,531 October _____________ -___________ - ____ 315,345 313,095 2,250 . 77,111 N ovem bcr ___________________________ 292,775 261,020 31,755 43,671 December __ - -- ______________________ 487, 44~ 470,317 17,128 110,075 

1960 January ________ c ____________________ 209,662 200,645 9,0\7 43,749 Fehruary _______________ -____________ 312,620 301,670 10,950 28,763 
March ____________ --- ___ --- - -_ -- --- __ 359,141 314,021 45,120 63,519 
April. __________________ --- _____ - -- __ 242,000 237,192 4,808 98,779 
May ________ ----- -- -- -- -- --- -- --- ---- 247,583 218,669 28,914 58,810 
lune _______ -- _____ --- - - __ --- - -------- 324,887 319,315 5,572 103,365 

I The data in these tables cover substantially all new Issues of securities offered for 
cash sale in the United States in amounts over $100,000 and with terms to maturity 
of more than one year. Included in the compilation are Issues privately placed as 
well as issues publicly offered and unregistered issues as well as those registered under 
the Securities Act ot 1933. The figures on publicly offered issues include a small 
amount ot unsold securities, chiefly non underwritten Issues of small companies. 
The figures on privately plnccd Issues include securities actually issued hut exclude 
securities which institutions have contracted to purchase but which had not been 
taken down during the period covered by the statistics. Also excluded are: inter­
corporate transactions; United States Government" Spectal Series" issues and other 
sales directly to Federal agencies and trust accounts; notes Issued exclusively to 
commerctal banks; Issues ot investment companies; and Issues to be sold over an 
extended period such as offerings under employee-purchase plans. The chief sources 
of data are the tlnanctal press and documents filed with the Commission. Data for 
offerings of State and municipal securities nrc frolll the Bond BlIver; thesc rcprescnt 

Industry of issuer 

Electric, Other Communi- Financial Commer-
Extractive gas and Railroad transpor- cation and real cial and . 

water tation estate other 

201,826 596,041 15,728 315,061 107,540 807,053 236,473 
134,812 616,319 11,650 215,494 91,539 1,028,338 175,041 
146,685 665,506 '0 419,319 137,455 714,662 183,993 
105,483 616,692 500 505,126 175,792 501,659 187,380 
59,023 676,987 22,498 659,161 101,170 982,567 274,730 

14,987 58,183 0 55,363 8,708 68,774 17,012 
700 19,358 0 130;141 8,699 64,808 14,410 
878 101,134 0 24,882 3,742 50,820 26,715 
175 48,748 0 57,149 5,680 99,772 14,487' 

2,995 42,608 0 8,177 3,382 84,641 13,224 
11,360 60,952 2,998 77,580 22,146 34,888 76, 237 
2,106 31,397 0 23,963 3,871 103,515 28,551 
6,778 12,395 0 33,348 1,224 80,223 4,966 

13,000 27,969 0 117,876 4,687 69,335 9,811 
717 26,668 19,500 66,842 19,845 90,684 13,980 
532 108,088 0 6,000 8,500 107,577 18,407 

4,796 139,487 0 57,841 ... 10,685 127,630 36,931 

I 
9,557 .10,642 0 38,890 . ! 6,525 90,827 9,471 
1,500 29,091 0 11,783 : 3,300 159,938 78,244 

48,350 67,932 0 44,958 13,961 86,701 33,710 
3,000 64,100 0 22,651 1,352 40,149 11,070 

24,360 36,996 0 17,240 
" 

13,370 65,093 ' 31,713 
2,771 45,503 0 21,360 8,700 123,927 19,262 

principal amounts instead of gross proceeds. All figures are suoJect to revision as 
new data nre received. For data for the years 1934-64, see 25th Annual Report. 

'Gross proceeds are derived by mnitlplying principal amounts or numbers of 
units by offering prices except for State and munfclpalissues where principal amount 
Is used. SUght discrepancies between the sum ot figures in the tables and the totals 
shown are due to rounding. 

I Issues sold by competitive bidding directly to ultimate investors are class1tled as 
publicly offered issues. 

• Issues in this group include those between $100,000 and $300,000 in si%e which are 
exempt under regulations A and D ot the Securities Act of 1933. 

• Chiefly bank stock issues. . 
• The billk of the securities included in this category are exempt from registration 

under section 4(1) of the Securities Act ot 1933. 
7 Excluding Issues ot Investment companies. 
8 Excluding Issues sold by competitive bidding directly to ultimate Investors. 
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, TABLE' 4.-Proposed uses of net proceeds.Jrom the sale of new corporate securities 
. . offered for cash in the United States ' 

PART I.-ALL OORPORATE 

[Amounts In thoUSllIlds of dollars ') 

Proceeds New money 
Oalendar year or 

month', 
Total gross Total net Total new Plant and 
proceeds' prooeeds' money equipment 

1955.: ••••.•.•.•...••••••• 10:240,155 10,048,855 7,957,394 5,333,328 
1956 .•••.•.••••• ~ ••••••••• 10.938,718 10,748,836 9,662,952, 6,'709,126 
1957 ••••••.••••••.•••••••• 12,883,533 12,661,300 11,783,879 9,039,778 
1958 •••....•..••...••••••• 11,558,343 11,371.563 9,007,135 7,792, 008 
1959 ... ___________________ 9,748.069 9,526.631 8,577,764 6, 084,152 

1969 

January __ • _______________ 857,538 840,968 . 757,179 477,602 February __ " _____________ 760,488 743,742 500,565 463.916 March ___________________ 663,811 647,553 551,052 425.816 ApriL ______ · _____________ 920,996 900,715 833,370 606,073 May _____________________ 
'819,316 799,193 756,089 548,981 June _____________________ 925,177 903,174 824,824 556,774 July ______________________ 552,349 538,183 462,657 315,075 AugusL _________________ 774,241 758, 077 698, 830 393,51! September _______________ 735,249 719,764 655,570 387,883 October __________________ 921,721 897,511, 801,047 647,068 November _______________ 891,479 870,727 802,758 642.625 December ________________ 92a, 705 907,024 843,823 618,826 

1960 

January ______ , ___________ 649,182 635,077 549,791 . 302.333 February ________________ 739,789 723,574 666,909 404,352 March ___________________ 893,598 874,551 802,896 477,733 AprIL ___________________ 811,425 789,356 680,701 478.714 May _____________________ 594,677 577,239 519,101 332,565 June _____________________ 1,114,757 1,084,686 984,658 612,804 

See footnotes at end of table. 

Retire' Other 
ment of purposes 

Working securities 
capital 

2,624,066· 1,227,494 863,967 
2, 953,826 364,459 721,424 
2,744,101 214, 294 663,127 
2, 115,127 548, 952 915.475 
2. 49~. 612 134,548 814.319 

279,577 19,79'2 63,997 
126,648 6,180 146,998 
125,236 1,942 94,559 
227,297 6,390 60.955 
207,108 14,015 29,089 
268,049 15,760 62,500 
147,582 2.806 72.719 
305,318 18, 301 40,946 

,267,687 16,305 47,889 
153,979 18,780 77,683 
160,133 6,878 61,091 
224.997 7,399 55,802 

247,459 58,132 27,1,53 
262,557 8,878 47,786 
325,163 14,691 56,964 
201,987 22,950 85.705 
186,536, 10,516 47,622 
371,854 50,527 49,500 
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TABLE 4.-Prop08ed use8 of net proceed8 from the sale of new corporate securities 
offered for ca8h in the United States-Continued 

PART 2.-MANUFACTURINO 

[Amounts In thousands of dollars IJ 

Proceeds New money 
Calendar year or Retlre- Other 

month' ment of purposes 
Total gross Total net Total new Plant and Working securities 
proceeds , proceeds , money equipment capita.! 

1955 ______________________ 2,993.658 2,929,734 2,020,952 1,265,272 755,680 532,571 376,210 1956 ______________________ 3,647,243 3,578, 502 2,944,378 1,928,034 1,016,344 242,684 391,440 1957 ______________________ 4,233,708 4,153,534 3,764, 423 2,644,460 l,n9,963 49,131 339,980 1958 ______________________ 3,515,407 3,459,399 2,851,033 2,027,328 823,705 194,629 ' 413,738 
1959 ______________________ 2,072,820 2, Oil, 306 1,684,071 863,709 820,362 70.419 256,815 

1959 January __________________ 161,852 1b8.780 '132,577 4';,599 86,979 15,508 10,695 February ________________ 127,952 124,224, 71,292 50,205 21,087 1,363 51,569 March _______ ' ____________ 95,962 92.980 84,398 52,443 31,955 722 7.860 ApriL ___________________ 289,711 283,056 240,996 157,827 83,169 4,544 a7,516 May _____________________ 
264,631 256,521 230,279 152,957 77,322 6,717 19,525 June _____________________ 235,390 226,219 207,164 75,737 131,426 4,096 14,960 July ______________________ 141,949 ' 136,792 122,701 48.432 74,270 1,333 12,707 August ___________________ 146,041 141,582 109,692 52,955 56,737 14,914 16,976 September _______________ 215,301 210,233 179,448 73,187 106,260 4,140 26,6<6 October __________________ 102,718 99,594 71,122 31,644 39,477 13,664 14,807 November _______________ 118,757 113,786 95,826 33,528 62,298 213 17,747 December ________________ 172,556 167,540 138,576 89,194 49,382 3,207 25,756 

1960 January __________________ 76,961 73,120 61,102 33,075 28, 027 4,966 1,052 February ________________ 72,588 67,982 07,462 24,352 33,109 3,715 6,805 March ___________________ 194,521 186,805 155,390 85,197 70,193 1,364 30,051 ApriL ___________________ 179,799 173,492 133,591 52,196 81,395 2,493 37,407 May _____________________ 
100,789 95,968 82,863 30,593 52,260 2,794 10,320 June _____________________ 265,253 254,135 217,965 107,873 110,092 2,206 33,964 

See footnotes at end of table. 
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TABLE 4.-Proposed uses of net proceeds from the sale of new corporate securities 
offered for cash in the United States-Continued 

PART 3.-EXTRACTIVE 

[Amounts In thousands of dollars '] 

Proceeds New money 
Calendar year or . Retire- Other 

month' ment or purposes 
Total gross Total net Total new Plant and .Worklng securities 
proceeds 3 proceeds , money equipment capital 

19fifL _____________________ 415,289 390,7;;8 325,490, 197,394 128,096 3,921 61,347 1956 ______________________ 
455,523 435,691 304,969 211,029 93,880 37,849 92,934 19157 ______________________ 288,574 276,809 242,826 159,783 83,042 6,838 27,145 19;;8 ______________________ 246,565 239,274 184,092 95,221 88,871 2,033 53,149 1959 ______________________ 161,396 154,495 119,555 39,190 80,365 12,245 2"2,695 

1959 January __________________ 19,492 18,975 18,659 15,795 2,864 0 316 February ________________ 4,145 3,914 3,322 1,001 2,321 0 592 March ___________________ 3,821 3,550 3,381 490 2,891 0 169 AprIL ___________________ 7,227 7,009 6,701 1,364 5,337 0 308 May _____________________ 25,245 24,447 24,200 5,917 18,283 0 247 June _____________________ 14,946 14,356 9,182 710 8,473 2,245 2,929 July ______________________ 8,595 8,363 6,170 J.21O 4,960 0 2,193 AugusL __________________ 14,438 13,926 7,626 2,168 5,458 0 6,300 September _______________ 23,163 22,261 II,762 3,002 8,760 10,000 499 October __________________ 18,822 16,927 12,572 4,273 8,299 0 4,355 November _______________ 11,571 11,197 10,637 1,615 9.022 0 560 December .. ______________ 9,932 9,569 5,343 1,646 3,697 0 4,227 

1960 January __________________ 31,270 30,088 22,040 14,352 7,688 477 7,572 February ________________ 10,175 9,927 9,827 3,166 6,661 0 99 March ___________________ 78,745 77,174 63,187 33,972 29,215 2,090 11,896 A pril _____________________ 6,300 6,089 2,430 420 2,010 0 3,659 May _____________________ 33,700 33,299 28,723 11,504 17,219 1,058 3,517 June _____________________ 3,954 3,813 3,265 1,655 1,610 130 418 

PART 4,-ELECTRIC, G.A:S AND WATER 

1955 ______________________ 
2,463,729 2,428,158 2,218,094 2,205,665 12,439 174,015 36,049 1956 ______________________ 
2,529,175 2,487,493 2,409,885 2,394, 928 14,957 13,794 63,814 1957 _-' ____________________ 3;938,087 3,871,899 3,659,189 3,645,919 13,271 51,280 161,430 19;;8 ______________________ 
3,804, 105 3,743,395 3,441,074 3,411,365 29,719 138,392 163,928 1959 ______________________ 3,257,790 3,204,090 3,056,634 3,036,644 19,990 15,250 132,205 

1959 Jauuary __________________ 301,940 296,646 273,010 273,010 0 1;955 21,682 
February ________________ 190,426 187,239 180,197 178,649 1,548 1,880 5,162 March __________________ 

337,392 332,574 291,887 286,284 5,603 0 40,687 AprIL ___________________ 319,583 313,735 304,161 303,754 408 0 9,573 May _____________________ 347,422 341,492 336,426 329,341 7,085 4,692 375 June _____________________ 333,188 329,254 324,397 324,114 283 1,107 3,750 July _____________________ 173,276 170,391 170,142 169,866 277 0 248 August ___________________ 193,616 191,137 189,861 189,803 58 0 1,276 September _______________ 111,192 109,545 92,833 91,367 1,466 1,000 15,712 October __________________ 347,926 340,708 308,708 307,078 1,630 0 32,000 November _______________ 250,825 245,820 239,908 238, 688 1,321 4,617 1,294 Decem her ________________ 351,005 345,550 345,104 344, 791 313 0 446 

1960 January __________________ 157,905 155,187 154,563 153,607 956 62 562 February ________________ 252,530 246,976 244,208 243,817 391 2,371 396 March ___________________ 
201,977 198,372 197,232 195,328 1,904 195 945 

U:~l--~~================== 325,765 . 320,257 282,517 282,517 0 18,155 19,585 
146,720 143,970 137,517 137,152 365 327 6,127 June _____________________ 
370,648 365,182 361,266 357,579 3,687 3,336 580 

See footnotes at end of table. 

G68987--60----17 
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TABLE 4.-Proposed uses of net proceeds from the sale of new corporate securities 
offered for cash in the United States-Continued 

PART 5.-RAILROAD 

[Amounts in thousands of dollars ') 

Proceeds New money 
Calendar year or Retlre- Other 

month' ment of purposes 
Total gross Total net Total new Plant and Working securities 
proceeds , proceeds' money equipment capital 

1955 ______________________ 547,777 540,345 215,702 214,4ll 1,291 318,965 5,679 1956 _____________________ . 382,012 378,159 365,447 365,447 0 12,713 0 1957 _____________________ . 343,647 340,244 326,409 326,409 0 13,835 0 1956 ___ . ________ ._._._. __ . 238.352 235,542 206.381 188.784 17,597 29,161 0 1959. __ .. _____________ .... 173,913 172,244 172,244 169,314 2,930 0 0 

1959 
January ____ . __ ... _ ._. ____ 20,597 20,351 20,351 20,351 0 0 0 February ______ .. ___ . ____ 24,193 23,993 23,993 23,993 0 0 0 
March ___ .............. _. 7,337 7,270 7,270 7,270 0 0 0 
AprlL_ ..••. _ ..........•. 17,288 17,132 17,132 17,132 0 0 0 
May_ ....... _ .. _________ . 19,509 19,291 19,291 19,291 0 0 0 June ________ . ____________ 20,391 20,153 20,153 17,223 2,930 0 0 July ______________________ 8,848 8,780 8,780 8,780 0 0 0 August ________________ . __ 19,020 18,827 18,827 18,827 0 0 0 September _______________ 4,652 4,598 4,598 4,598 0 0 0 Octobcr _________________ . 22,706 22,575 22,575 22,575 0 0 0 
November ________ .. _ .... 5,957 5,888 5,888 5,888 0 0 0 December ________________ 3,416 3,385 3.385 3,385 0 0 0 

1960 

J anunry ____ ._. _. _________ 18,807 18,697 18,697 18,697 0 0 0 
February ____ ... _. _______ 4, i36 4.697 4,697 4,697 0 0 0 March ___________________ 7,558 7,486 7,486 7,486 0 0 0 ApriL ____ . ______________ 28,924 28,659 28,659 28,659 0 0 0 May _______ . _____________ 19,789 19,574 19,574 19,574 0 0 0 June ______ . __ . _______ . ___ 46,089 45,446 10,785 10,785 0 34,661 0 

PART 6.-0THER TRANSPORTATION 

1955 ______________________ 345,280 341,717 237,366 220,971 16,395 18,769 85,582 1956 __________________ . ___ 342,000 335,772 322,855 298,537 24,318 7,147 5,770 1957 ______________________ 479,921 475,421 465,095 456,665 8,430 204 10,122 1958 ___ .. _________________ 585,539 580,031 474,438 458,345 16,093 8,505 97,088 1959 ______________________ 792,829 784,469 74i,347 699,873 47,474 15,077 22,045 

1959 January _________________ . 62,572 62,125 58,027 51,641 6,387 2,049 2,049 February ________________ 134,127 133,273 127,458 123,182 4,276 2,908 2,908 March ___________________ 50,867 49,391 41,364 40,438 926 425 7,603 April_ .. ____ . _____________ 57,403 57,261 56,549 58,155 394 356 356 May __ . __ . _______________ 16,873 16,218 15,660 13,900 1,760 58 499 Junc_. ___________________ 77,852 77,294 71,245 69,578 1,667 4,351 1,699 July _ .. ___________________ 24,559 24,434 22,635 21,389 1,246 900 900 A ugust ___ . _______________ 80,487 79,308 78,109 54,163 23,946 600 600 September _______________ 135,026 133,957 132,042 129,059 2,983 957 957 October __________ . _______ 82,952 81,932 78,523 76,692 1,831 904 2,506 
November _______________ 12,270 ll,708 11,109 10,622 487 299 299 
December ________________ 57,841 57,568 54,626 53,055 1,571 1,271 1,671 

1960 J anusry __________________ 40,473 40,095 37,483 35,ll2 2,371 1,306 1,306 February ________________ 17,283 16,788 15,830 14,827 1,004 479 479 March ___________________ 
65,168 64,488 62,197 61,051 1,146 1,146 1,146 AprlL ____________________ 
28,331 27,956 27,627 27,433 194 165 165 May _____________________ 
61,828 60,814 56,155 55,889 266 266 4,393 J une _____________________ 
22,375 22,128 21,872 21,316 556 128 128 

See footnotes at end of table, 
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TABLE 4.-Proposed uses of net proceeds from the sale of new corporate securities 
offered for cash in the United States-Continued 

PA.RT 7.-COMMUNICATION 

[Amounts In thousands or dollars ') 

Proceeds New money 
Calendar year or Retire· Other 

month 2 mentor purposes 
Total gross Total net Total new Plant and Working securities 
proceeds 8 proceeds 8 money equipment capital 

---
19M •.•.•••••.....•••••••• 1,132,271 1,121,408 1,039,611 1,038,092 1,620 76,667 5,230 
1900 ••.•••••...••...•••••• 1,419,457 1,406,006 1,371,471 1,369,832 1,639 20,674 12,861 
1957 •••••••••••..•..••.••• 1,461,748 1,444,446 1,427,977 1,425,696 2,281 3,004 12,666 
1968 •••...••••••••......•. 1,423.776 1,411,831 1,265,316 1,262,382 2,933 118,112 28,404 
1959 ...•••..•....... ___ ._. 717,101 707,265 702,959 701,347 1,612 113 4,192 

1959 January __ • ____________ ._. 3.1,212 33.944 33,431 32,890 641 113 400 February _ •• _________ • __ • 62,804 61,913 60,913 60,913 0 0 1,000 March_. ___ • ___ •• ___ •• _._ 9,742 9,411 9,411 9,411 0 0 0 ApriL ______ • ___ • ____ • ___ 16,312 15,984 15,846 15,756 90 0 138 May. __________ • _____ ••• _ 5,670 5,500 5,500 5,500 0 0 0 June __________________ • __ 22,146 21,888 20,986 20,986 0 0 902 July .• ___ • ___________ • ____ 7,066 6,842 6,842 6,780 62 0 0 
August _____ ••• __ • _._ ••••• 36,315 35,929 35,377 34,688 689 0 652 
September _ • __ ._. __ ._. __ • 56,971 M,874 55,874 65,829 45 0 0 October __ . _________ . _. __ . 127,967 126,381 126,381 126,338 44 0 0 -"ovember __ . __ . _____ • __ • 264,348 261,820 260,620 260,686 33 0 1,200 
December ._ ••. _________ •• 72,647 71,778 71,778 71,670 109 0 0 

1960 January ______________ ••• _ 36,998 36,351 36,216 36,125 91 0 135 February _ •• ___ • __ • __ •• __ 81,863 80,901 80,852 80,807 45 0 50 March ____________ •• __ ._. 69,946 69,278 68,373 68,328 45 682 223 
AprIL. ____ ._. ____ ••••••• 52,518 51,740 51,130 48,189 2,940 0 611 
May _ •••• _______ ._._. __ •• 37,748 36,978 36,725 35,716 1,010 0 252 June •• _ . _____ . _______ ._ •• 64,846 63,838 63,607 63,588 19 0 231 

See footnotes at end of table. 
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TABLE 4.-Proposed uses of net proceeds from the sale of new corporate securities 
offered for cash in the United StateS-=-Continued 

PART S.-FINANOIAL'AND REAL ESTATE 

(Amounts In thousands of dollars I) 

Proceeds New money 
Calendar year or Retire" Other 

month 2 
Total grOss Total new 

ment of purposes 
Total net Plant and Working securities 

proceeds 3 proceeds' money equipment capital 

1955 ______________________ 
1,898,677 1,867,887 1,606,145 33,472 1; 572,672 56,010 205,731 1956 ______________________ 
1,855,953 1,831,550 1,703,487 39,038 1,664,449 16,947 l11, l16 1957 ______________________ 
1,795,413 1;768,353 1,635,740 , 241,464 1,394,276 67,314 65,298 1968 ______________________ 
1,088,299 1,060,792 000,109 186,773 713,336 46,887 113,796 1959 __________________ ~ ___ 1,852,006 1,807,390 1,568,990 300,592 1,268, 398 6,116 232,285 

19,;9 J nnuary __________________ 205,446 201,719 181,740 R,099 '173,642 120 19,859 February ________________ 106,899 105,250 ' 98,026 9,819 88,207 0 7,224 March ______________ . ____ 110.871\ 106,781 74,753 _ 10,141 64,618 47 31,975 

U;~I~~::::::::::::::::::: 141,948 138,672 127,342 17,069 110,273 497 10,833 
107,262 105,248 99,444 9,616 89,828 1,000 4,804 .June _____________________ 97,923 93,606 65,605 17,125 48,480 0 28,001 July _____________________ 132,555 129,830 93,219 36.210 57,010 574 36,037 August ___________________ 249,906 245, 064 230, 823 31,274 199,549 549 13,692 September _______________ 164,985 160,729 158,505 17,765 140,740 181 2,043 October __________________ 145,115 140,103 120,568 _ 30, 125 90,443 599 18,936 November _______________ 185,331 180,529 141,953 74,671 67,282 225 38,352 Decembpr ______________ . _ 204,652 199,860 177,005 38,678 138,327 2,324 20,530 

1960 .T anl1ary __________________ 250.177 246,771 187,940 1,131 186,808 50,810 8,021 
February ________________ 205,563 20.3,359 193,088 13.171 179,917 324 9,947 March _______________ 00 __ 223,270 220,675 208,548 14,410 194.139 5,968 6,169 ApriL ____________________ 147,012 140,781 117.702 29,815 87.887 1,53S 21,541 May _____________________ 150,227 144,349 128,807 35,840 92,967 1,004 14,538 J une _____________________ 292,782 264,446 265,905 30.452 235,453 9,264 9,277 

See footnotes at end of table. 
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TABLE 4.-Proposed uses of net proceeds from the sale of new corporate securities 
offered for cash in the United States--Continued 

PART9.-COMMERCIAL AND OTHER 

[Amounts In thousands of dollars ') 

Proceeds New money 
Calendar year or Retire· Other 

month' ment of purposes 
Total gross Total net Total new Plant and Working securities 
proceeds' proceeds' money equipment capital 

1955 ...•••.••••••••••••••. 443,473 428,848 294,035 158,061 135,974 46,676 88, 138 
1956 .•.•••.••• _ •.•.•••••.. 307,355 296,663 240,521 102, 281 138,239 12,652 43,491 
1957 ...•••.•.•.•.•.....••. 342,435 330,593 262, 220 139,382 122,838 21,788 46,585 
1958 •..•••.•.•.•.•.•.•.••• 656,299 64l. 298 584,692 161,819 422,873 11,234 45,372 
1959 •...•••..•...•..••.•.• 719,314 685,374 525,963 273.483 252,480 15,328 144,082 

1969 
January ...•..........•••• 50,426 48,428 39,382 30,217 9,165 48 8,998 
February ..••....•......•. 109,943 103,937 25,364 16,155 9,209 29 78,544 
March .•........•......•. 47,813 45,596 38,583 19,340 19,243 748 6,265 
ApriL. .•.....•....•....•. 71,524 67,866 64,643 37,017 27,626 993 2,230 
May •.....•....•.•....•.. 32,704 30,476 25,288 12,458 12,830 1,548 3,639 
June ••.•...•••.•••..••..•. 123,341 120,404 106,092 31,301 74,790 3,962 10,350 
July •.••.•..•••..•••..... 55,501 52,751 32,168 22,410 9,758 0 20,584 
August .•.........•.....•• 34,417 32,304 28,516 9,633 18,883 2,238 1,550 
September •...••..•...... 23,960 22,566 20,507 13,075 7,432 28 2,032 
October •.....••.••..•.•.• 73,516 . 69,291 60,598 48,343 12,256 3,613 5,079 
November. _____ ~ _______ . 42,421 39,980 36,817 17,128 19,689 1,524 1,639 
December ................ 53.748 51,774 48,006 16,407 31,599 596 3,172 

1960 
January .......•.•.•.•...• 36,531 34,768 31,749 10,233 21,516 512 2,507 
February ...•..•....•..... . ~~:~f~ 92.944 60,946 19,516 41,430 1,988 30,009 
March ........ : .••....... 50,272 40,482 11,961 28,521 3,256 6,534 
ApriL .•...... : .... c.~ ...• 42,777 40,382 37,046 9,485 27,562 599 2,737 
May ...•........•........ 43,876 42,287 ' 28,747 6,298 22,448 5,066 8,474 
June ...•...............•. 48,810 45,697 39,991 19,556 20,436 803 4,902 

, Slight discrepancies between the sum of figures In,the tables and the totals shown are due to rounding. 
, For earlier data see 25th Annual Report.· .' . 
• Total estimated gross proceeds represent the amount paid fOl the securities by Investors, wbile total 

estimated net proceeds represent the amount received by the Issuer after payment of compensation to dis· 
tributors and other costs of flotation. 



TABLE 5.-A summary of corporate securities publicly offered and privately placed in each year from 1934 through June 1960 

(Amounts in mllllons of dollars] 

Total Public offerings Private placements Private placements 

Calendar year 
as percent of total 

All Debt Equity AU Debt Equity All Debt Equity All Debt 
Issues Issues Issues Issues Issues Issues Issues Issues Issues Issues Issues 

1934. _________________________________ 397 372 25 305 280 25 ·92 92 0 23.2 24.7 1935 __________________________________ 2,332 2,225 lOS 1,946 1,840 106 387 385 2 16.6 17.3 1936 __________________________________ 
4,572 4,029 543 4,199 3,660 539 373 369 4 8.2 9.2 1937 _______________________ • __________ 2,309 1,618 691 1,979 1,291 688 330 327 3 14.3 20.2 1938 __________________________________ 
2,155 2,044 III 1,463 1,353 110 692 691 1 32.1 33.8 1939 _________ • ________________________ 
2,164 1,979 185 1,458 1,276 181 706 703 4 32.6 35.5 1940 _______________________ • __________ 
2,677 2,386 291 1,912 1,628 284 765 758 7 28.6 31.8 194L __ • _____________ • ________________ 
2,667 2,389 277 1,854 1,578 276 813 811 2 30.5 33.9 1942 __________________________________ 
1,062 917 146 642 506 136 420 411 9 39.5 44.8 1943 __________________________________ 
1,170 990 ISO 798 621 178 372 369 3 31.8 37.3 1944 ____ . ____________________ • ________ 
3,202 2,670 532 2,415 1,892 524 787 778 9 24.6 29.1 1945 _____ • ____________________________ 
6,011 4,855 1,155 4,989 3,851 1,138 1,022 1,004 18 17.0 20.7 1946 __________________________________ 6,900 4,882 2,018 4,983 3,019 1,963 1,917 1,863 54 27.8 38.2 1947 __________________________________ 6,577 5,036 1,541 4,342 2,889 1,452 2,235 2,147 88 34.0 42.6 1948 __________________________________ 7,078 5,973 1,106 3,991 2,965 1,028 3,OS7 3,008 79 43.6 50.4 1949 __________________________________ 
6,052 4,890 1,161 3,550 2,437 1,112 2,502 2,453 49 41.3 50.2 1950 __________________________________ 
6,362 4,920 1,442 3,681 2,360 1,321 2,680 2,560 120 42.1 52.0 1951 __________________________________ 
7,741 5,691 2,050 4,326 2,364 1,962 3,415 3,326 88 44.1 58.4 1952 __________________________________ 
9,534 7,601 1,933 5,533 3,645 1,888 4,002 3,957 45 42.0 52.1 1953 _______________ • __________________ 8,898 7,083 1,815 5,580 3,856 1,725 3,318 3,228 90 37.3 45.6 1954 _____________________________ • ____ 
9,516 7,488 2,029 5,848 4,003 1,844 3,668 3,484 184 38.5 46.5 1955. _________________________________ 

10,240 7,420 2,820 6,763 4,119 2,644 3,477 3,301 176 34.0 44.5 1900 _____ • ____________________________ 
10,939 8,002 2,937 7,053 4,225 2,827 3,886 3,777 109 35.5 47.2 1957 __________________________________ 12,884 9,957 2,927 8,959 6,118 2,841 3,925 3,839 86 30.5 38.6 1958 ___________________________ • ___ • __ 11,668 9,653 1,906 8,068 6,332 1,736 3,490 3,320 170 30.2 34.4 1959 __________________________________ 9,748 7,190 2,668 5,993 3,557 2,436 3,755 3,632 122 38.5 50.5 

1960 (January-June) __ . ___ • __________ 4,803 3,601 1,202 3,1OS 2,009 1,098 1,696 1,592 104 35.3 44.2 
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TABLE 6.-Brokers ana dealers registered unaer the Securities ElIJohange Aot of 
1934 '-effeotive registrations as of June SO, 1960, olassified by type Of organi­
zation ana bYlooation of principal office 

Number of registrants Number of Nloprletors, partners, 
o cers, eto. I 

Location of prinCipal office 
Sole Part- Sole Part-

Total proprl· nero Corpo- Total proprl- nero Corpo· 
etor· ships rations' etor- ships rations' 
ships ships 
---------------------

Alabama ____________ • _________ • _____ 
36 Alaska ___ • ________________ • ______ • __ 

Arlzona __ ••• ___ • ____________________ 
Arkansas ____________ • _______________ 
California. ___ •. _____ • _________ • _____ 
Colorado_. _______________________ • __ 
Connectlcut _________________________ 
Delaware_. __________ . __________ • ____ 
District of Columbla ________________ 
Florlda ______________________________ 
Georgla _____________________________ 
HawaU __________________________ ._._ 
Idaho ______ • ________________________ 
Illlnols _____________________________ 
Indlana __ ••• ________________________ 
Iowa ___ • ____________________________ 
Kansas_. ________________________ • ___ 
Kentucky. ____ • _____________________ 
Loulslana ___________________________ 
MaIne ____ • _______ • ____ ~ _____________ 
Maryland ________________________ • __ 
Massachusetts __ •• ___________________ 
Michlgan ____________________________ 
Mlnnesota __________________________ 
MlsslsslppL _________________________ 
Mlssouri ____________________________ 
Montana ____________________________ 
N ebraska __ • _________________________ 
Nevada ____________________ • ________ 
New Hampshire _____________________ 
New Jersey __ • ______ • _______________ • 
New Mexico _______ • ________________ 
New York State (excluding New York Clty) ___ • ____________________ 
N orth Carollna_. ____ • _______________ 
North Dakota _______________________ 
Ohlo ________________________________ 
Oklahoma ______________________ • ____ 

regon __________ • ___________________ o 
P 
R 
S 
S 
T 
T 
U 
V 
V 
W 
W 
W , 

ennsyl vanla _______________________ 
hode Island ________________________ 
outh Carollna ______________________ 
outh Dakota _______________________ 
ennessee ___________________________ 
exas _______________________________ 
tah ________________________________ 
ermont ___ • ________________________ 
Irglnla _____________________________ 
ashlngton ______________________ • __ 
est Vlrglnla ____ • __________________ 
Isconsln __ • ________________________ 

Vyomlng ____ • ______ • ____ •• ___ •• ____ 

Total (excluding New York City) __ •• ____ • _. _. _. ____ • ____ 
ew York City ________________ • ____ N 

4 
30 
26 

396 
91 
« 
15 

127 
126 

42 
34 
16 

189 
55 
36 
31 
22 
57 
29 
60 

208 
62 
62 
23 
86 
13 
26 
4 

10 
257 

11 

458 
43 
9 

140 
39 
29 

223 
19 
29 
10 
49 

213 
43 
3 

53 
83 
13 
46 
12 ---

3,742 
1,497 

---TotaL ____ • ___ • __ • __________ •• 5,239 

-

13 4 19 
4 0 0 
5 7 18 
6 3 17 

ISO 87 159 
29 7 55 
16 13 15 
2 4 9 

35 22 70 
SO 13 63 
10 6 26 
12 7 15 
7 1 8 

45 59 85 
24 5 26 
13 6 17 
9 5 17 
7 5 10 

34 11 12 
8 2 19 

22 12 26 
89 33 86 
10 19 33 
12 9 41 
10 6 7 
23 18 45 

7 1 5 
9 0 17 
4 0 0 
7 0 3 

139 36 82 
3 3 5 

265 45 148 
16 4 23 
3 1 5 

28 37 75 
22 6 11 
6 5 18 

59 84 80 
3 11 5 

10 4 15 
6 0 4 

10 11 28 
83 25 105 
13 6 24 
2 0 1 

23 13 17 
40 5 38 

7 2 4 
8 4 34 

10 0 2 
---------

1,428 667 1,647 
371 596 530 

---------
1,799 1,263 2,177 

108 13 13 82 
4 4 0 0 

127 5 17 105 
83 6 6 71 

1,451 ISO S05 796 
304 29 27 248 
184 16 62 106 
74 2 22 SO 

S02 35 100 367 
336 SO 35 251 
239 10 28 201 
140 12 17 111 
46 7 3 36 

886 45 294 547 
167 24 11 132 
102 13 16 73 
127 9 15 103 
81 7 20 54 

118 34 36 48 
87 8 7 72 

194 22 81 91 
882 89 214 579 
297 10 106 181 
300 12 32 256 

51 10 16 25 
461 23 137 301 
32 7 2 23 

121 9 0 112 
4 4 0 0 

21 7 0 14 
560 139 101 320 
35 3 11 21 

924 265 130 529 
209 16 10 183 
23 3 2 18 

612 28 189 395 
75 22 12 41 

lOS 6 12 90 
935 59 403 473 
48 3 31 14 
92 10 9 73 
22 6 0 16 

198 10 32 156 
662 83 82 497 
121 13 25 83 

11 2 0 9 
163 23 58 82 
279 40 18 221 
34 7 5 22 

211 8 25 178 
20 10 0 10 ------------

12,871 1,428 2,977 8,466 
6,006 371 3,780 2,755 

------------
19,777 1,799 6,757 11,221 

I Does not Include 49 registrants whose principal offices are located In foreign countries or other territorial 
Jurisdictions not listed. 

I Includes directors, officers, trustees, and all other persons occupying similar status or performing sInlllar 
functions. 

I Allocations made on the basis of loca,tlon of principal offices of registrants, not actual location of persons. 
Iuformatlon taken from latest reports mad prior to June 30, 1960 . 

• Includes all forms of organizations other than sole proprietorships and partnerships. 
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TABLE 7.-Number of i88uer8 ana 8ecurity issues on 'ea:changcs 

PART l.-UNDUPLICATED NUMBER OF STOCK AND BOND ISSUES ADMITTED TO 
TRADING ON EXCHANGES AND THE NUMBER OF ISSUERS INVOLVED, AS OF JUNE 
30, 1960 

- . Total Issuers 
Status under the act- Stocks Bonds stocks involved 

and bonds 

Registered pursuant to sections 12 (b), (c), and (d) _____ 2,705 1,189 3,894 2,307 
Temporarily exempted rrom registration by CommIs-sion rule _____________________________________________ 10 3 13 6 
Admitted to unlisted trading privileges on registered 

exchanges pursuant to section 12(0. __________________ 217 28 245 199 
Listed on exempted exchanges under exemption orders or the Commission. ____ . _____________________________ 71 8 79 57 
Admitted to unlisted trading privileges on exempted 

exchanges under exemption orders or the CommissioIL 15 0 15 15 
TotaL ___________________________________________ 3,018 1,228 4,246 2,584 

-Registered: Section 12(b) of the act provides that a security may be registered on a national securities 
exchange by the issuer filing an application with the exchange and with the Commission containing certain 
types or specified information. Section 12(c) authorizes the Commission to require the submission or 
information of a comparable character if in its judgment information specified under section 12(b) is inap~ 
plicable to any specified class or classes of Issuers. Section 12(d) provides that if the exchange authorities 
certify to the Commission that the security has been approved by the exchange for listing and registration, 
the registration shall become effective 30 days after the receipt or such certification by the Commission or 
within such shorter period of time as the Commission may determine. ' 

Temporarily exempted: These are stocks of certain banks and other securities resulting from mergers, 
consolidations, etc" which the Commission has by published rules exempted from registration under 
specified conditions and for sta ted periods. . . . . 
, Admitted to unlisted trading privileges: Section 12(0 provides, in effect, that securities which were ad­
mitted to unlisted trading privileges on March 1, 1934 (i.e., without applications for listing filed by the issu­
ers) may continue such status. Additional securities may be granted unlisted trading privileges on 
exchanges only if they are listed and registered on another exchange or the issuer is subject to the reporting 
requirements or the act under section 15(d). 

Listed on exempted exchanges: Certain exchanges were exempted from full registration under section 6 
of the act because of the limited volume or transactions. The Commission's exemption order specifies that 
securities which were listed on the exchange at the date of sueh order may continue to be listed thereon and 
that thereafter no additional securities may be listed except upon compliance with section 12 (b), (c) and (d). 

Unlisted on exempt exchanges: The Commission's exemption order specifies tha.t securities which were 
admitted to unlisted trading privileges thereon at the date of such order may continue such privileges, and 
that no additional securities may be admitted to unlisted trading privileges except upon compliance with 
seCtion 12(0. 

PART 2.-NUMBER OF STOCK AND BOND ISSUES ON EACH EXCHANGE AND NUMBER 
OF ISSUE,RS INVOLVED, AS OF JUNE 30, 1960 

, Stocks Bonds 
Exchanges Issuersl----.----._---.----.---~-----I-----._--_.----._--~---

R X U XL XU Total R X U XL Total 
--------1-------------------------
,American____________ 867 
Boston_______________ 441 
Chicago Board of 

Trade______________ 11 
CincinnatL_________ 141 
Colorado Springs____ 11 
Detrolt _____ :_._~ ___ ~ 234 
Honolulu____________ 58 
Mldwest ___________ ,_ 461 
New York Stock _____ 1,317 
Pacl1lc Coast________ 500 
Phlladelphia-BaItI-.more _______________ ... 539 
Plttsburgh___________ 115 
Rlchmond ______ ~____ ' 18 
Salt Lake____________ 89 
San FranCisco . 

Mining____________ 44 
Spokane_____________ 26 
Wheellng____________ 13 

703 2 226 ------ ------
70 387 ------ ------

7 4 ------ ------
44 105 -----. ------_______ ______ ______ 12 ___ ,~~ 

105 2 134 ___________ _ 
_______ ______ ______ 53 16 

403 5 112 ___________ _ 
1,531 1 _________________ _ 

320 3 250 ___________ _ 

931 
457' 

11 
149 
12 

241 
69 

520 
1,532 

573 

_ 156 5 456 ____________ . 617 
45 77 ______ ______ 122 

_______ ______ ______ 27 ______ 27 
87 4 ______ ______ 91 

31 ______ 29 _____ _ 
14 __________ , ______ _ 

----15- ====== ====== ____ ~_ 1,137 2 ___________ _ 
20 _________________ _ 

54 _________________ _ 

1 

60 
14 

8 
15 

1,139 
20 

54 
1 

45 _______________________ _ 45 _______________________________ _ 
23 ______ 6 _' __________ _ 

_______ ______ ______ 12 3 29 
15 

Symbols: R-reglstered; X-:-temporarlly exempted; U-admttted to unlisted trading privileges; XL­
listed on an exempted exchange; XU-admttted to unlisted trading privileges on an exempted exchange. 

N oTE.-Issues exempted under section 3(a)(12) of the act, such as obIlgatlons of the Uulted State.q Govern­
ment, the States and Cities, are not included In this table. 
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TABLE S.-Unlisted stocks an securities .ewchanges 1 

PART I.-NUMBER OF STOCKS ON THE EXCHANGES IN THE VARIOUS UNLISTED 
CATEGORIES' AS OF JUNE 30, 1960 . . 

Exchanges 
Unlisted only' Ll<ted and registered on another exchange 

Clause 1 Clause II Clause 1 Clause 2 Clause 3' 

Amerlcan_ _ _____________________ 185 2 34 4 1 Boston ______________________ ~___ 1 0 150 236 0 
Chicago Board of Trade_________ 2 0 2 0 0 

0 105 0 
14 120 ,0 g~~:;:e:~-_-_==:::.::::=:::::::::: g g 

Honolulu________________________ 16 0 0 0 0 Mldwest. ____________ c __ c:______ 0 0 0 112 0 
Pacific Coast____________________ 26 0 57 167 • 230 223 0 

16 ' 61 0 
Phlladelphla-Baltlmore'_________ 3 0 
Pittsburgh_______________________ 0 0 Salt Lake__ _____________________ 3 0 0 0 1 

1 1 0 
0 3 0 

Spokane_________________________ 4 0 
Wheeling________________________ 0 0 

1---------1---------,1--------1,---------1--------Total' ___ .________________ 240 2 504 1,032 2 

PART 2.-UNLISTED SHARE VOLUME,ON THE EXCHANGES":"CALENDAR YEAR 1959 

Unlisted only a 
Exchanges 

Listed and registered on another exchange 

Clause 1 Clause 3 Clause 1 Clause 2 Clause 3 • 

Amerlcan ____ , __________________ 36,201. 214· 20,170 6,274.795 2.980.300 21,400 Boston __________________________ 9955 0 2,414, 101 2.379,754 0 
ChIcago Board of Trade _________ 0 0 0 0 0 CincinnatI. _____________________ '0 0 0 433,387 0 Detrolt __________________________ 0 0 319,605 1. 763, 577 0 Honolulu ________________________ 28,135 0 0 0 0 Midwest. _________ : _____________ 0 0 0 11,158.102 0 New Orleans' ___________________ 36,275. 0 646 133 0 Pacific CossL ___________________ 4,157,529 0 4,020,497 6,215,096 0 
Phlladelphla·Baltlmore __________ 306 0 ·4,452,390 4,025,063 0 Plttsburgh ______________________ 0 ,·0 274, 395' 217,978 0 Salt Lake _______________________ 193 0 0 0 251 Spokane _________________________ 204,856 0 6.625 100 0 Wheeling ________________________ 0 ,0 0 894 0 

Total ______________________ 40.638.463 20.170 17,763,054 29,174,384 in. 651 

, I Refer to text under heading "Unlisted Trading Privileges on Exchanges." Volumes are as reported by 
the stock ex~hanges or other reporting agencies and are exclusive of those in short-term rights. - , 

• The catpgorles arc according to Clauses I, 2, and 3 or Sec. 12 (0 of the Securities Exchange Act. '. 
• None of these issues has any listed status on any domestiC exchange, except that 9 of the 26 Pacific Coast 

Stock Exchange Issues are also listed on an exempted Exchange. -
• These issues became listed and registered on other exchanges subsequent to their admission to unlisted 

trading on the exchanges as shown. ' , ' 
• Duplication of l~sues among exchanges brings the figures to more than, the actual number of Issues in-

VOlved. - , ,_ _ , , 
, Through October 30, 1959, after which date trading ceased on this Exchange. 
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TABLE 9.-Dollar 'VOZume' anll' 8hare 'Volume of 8ale8' effected on 8ecurities e(JJ­
change8 in the 1it-month period ended Dec., 91, 1959 and the 6-month period 
ended June 90, 1960 ' ' , ' , ' 

[Amounts in thousands] 

P~RT 1.-!2 MONTHS ENDED DEC. 31, 1959 

Total 
dollar 

volume 

Stocks l , 

Dollar 
volume 

Share 
volume, 

Bonds' Rights and 
warrants 

Dollar 
volume 

Principal Dollar Num· 
amount volume her of 

units 

Registered exchanges_ 53,877, 2iiO 51,863,625 1,604,623 1,891,894 1,816, 130 121,731 93,814 

American _______ ~~_____ 4,982,019 4,863,440 403,376' 27,451 32,616 91,128 13,075 
Boston _______ ~_________ 340,959 340,956 6,263 0 0 3 16 
Chicago Board of Trade 0 0 0 0 0 0 0 
CincinnatL___________ 35,546 35, 399 691 115 190 31 64 
DetroiL_______________ 173,512 173,501 5,166 0 0 10 39 
Mldwest _______________ , 1,390,758 1,390,506 33,693 3 5 249 418 
New Orleans ,__________ 964 960 41 1 1 3 18 
Newyork ___ ~ _________ 45,367,620 43,475,673 1,038,997 1,864,117 1,783,073 27,829 '75,761 
Pacific Coast___________ 1,007,647 1,005,814 47,008" - 5 2 1,829 757 
Philadelphia-Baltimore 527,656 526,834 11,778 ,202 243 620 3,566 
Pittsburgh_____________ 42,333 42,333 1,138 ' 0 0 0 0 
Salt Lake_,, _____ , _____ ,__ 4.036 4,008 34,254 0 0 28 100 
San Francisco Mining__ 2,446 2,446.- 19,645 0 0 0 0 
Spokane _______________ 1===1=, 7=54=11===1=, 7=54=1=='=2,=5=73=1,====0=1,====0=1====0= ___ 0 

Exempted exchanges_ 15,958 15,728 1,181 59 52 171 
I------I------I------I-------I-~---I-----Colorado Springs ______ _ 57 57 385 - - 0, 0 0 
~m ~~ ~ 59 ~ m 

698 698 14 0 0 0 
Honolulu _____________ _ 
Rlchmond ___ , ________ _ 
Wheellng _____________ _ 387 387 16 0 0 0 

PAST 2.-41 MONTHS ENDED lUNE 30, 1950 

Registered eXchanges_ 24,850,007 23,949,849 715,783 874,566 855,966 35,591' 
American ___________ ' ___ 2,214,647 '2,171,345 155,546 13,588 13,507 29,714 BostOn _________________ 152,958 1~,958 3,025 0 0 0 

C~:i~_~_~~_~~ ______ 
; 

0 0 0 0 0, 0 ClnclnnatL ____________ 18,500 18,450 '356 50 83 0 Detroit ____ :: ___________ 84,721 84,721 2,609 0 0 (') MidwesL ______________ 649,473 649,277 16,062 9 8 ,187 New york _____________ 21,003,988. 20,138,974 . 493,548 850,815 • 842,234 4,199, Pacific Coast ___________ 464,163 462,685 22,073 0 0 1,477 
Philadelphia- , Baltimore ____________ 252,675 252,556 6,516 104 ' 135 14 
Pittsburghc ____________ ' 15,864 15, 864 446 0 0 0 Salt Lake ___ ' __ ,_: ______ 1,157, 1,157 8,086 0 0 '0 
San Francisco Mining._ 668 668 5,816 0 0 0 
Spokane~ ______________ 1,195 , 1,195 1,699 0 0 0 

Exempted exchanges_ 7,427 7,286 432 5 4 136 

Colorado Springs _______ 43 43 129 0 0 0 Honolulu ______________ 6,745 6,604 287 5 4 136 Rlchmond _____________ 411 411 9 0 0 0 Wheeling ______________ 229 229 7 0 0 0 

78 

o 
78 
o 
o 

17,531 
---

8,892 
\ 0 

'9 
0 
1 

36 
7,406 
1,034 

163 
0 
0 
0 
0 

---
'15 

---
0 

15 
0 
0 

I "Stocks" include voting trust certificates) American depository receipts, and certificates of deposit. 
o U.S. Government bonds are not includea In these data. 
I Cessation of trading October 30, 1959 . 
• Less than $1,000. 

NOTE.-Value and volume of sales ellected on registered securities exchanges are reported in connection 
with fees paid under section 31 of the Securities Exchange Act of 1934, For most exchanges the figures 
represent transactions cleared during the calendar month. Figures may diller from comparable data In 
the Statistical Bulletin due to revisions of data hy exchanges. Figures have heen rounded and will not 
necessarily add to totals shown. 



Calendar year 

1942 1 ••••••••••• 
1943 ........•.... 
1944 ..... _._ ... __ 
1945._ ... __ ._ •••. 
1946 ••• __ •• ______ 
1947... ____ • ____ . 
1948 .••.... _ ..... 
1949 ............. 
1950 ..•.......••. 
195L •.... _. ___ • 
1952 ... __ .. _ ...•• 
1953_ •.. ____ .•••• 
1954 .••...••• _. __ 
1955 __ • ___ ._ ••••. 
1956 •.• __ .• ______ 
1957._. ___ ._. ____ 
1958 __ • ______ .•• _ 
1959. ____ •• _. ____ 
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TABLE lO.-BZock distributions 

[Value in thousands of dollars) 

SpecIal offerings Exchange distributions 

Num· Shares Value Num· Shares Value 
ber sold ber sold 

79 812,390 22,694 -------- -----------~ --------
80 1,097,338 31,054 -------- ------------ --------
87 1,053,667 32,454 -------- ----------- . . -------
79 947,231 29,878 -------- -----------. --------
23 308,134 11,002 -------- _.---------. --------
24 314, 270 9,133 -.------ ------------ -.------
21 238,879 5,466 -------- ------------ --------
32 500,211 10,956 -------- -----------. --------
20 150,308 4,940 -------- -----------. ---.----
27 323,013 10,751 -------- ------------ --------
22 357,897 9,931 -------- ------------ ---.----
17 380,680 10,486 -------- -----------. --------
14 189,772 6,670 57 705,781 24,664 
9 161,850 7,223 19 258,348 10,211 
8 131,755 4,557 17 166,481 4,645 
5 63,408 1,845 33 390,832 15,855 
5 88,152 3,286 38 619,876 29,454 
3 33,500 3,730 28 545,038 26,491 

Secondary distributions 

Num· Shares Value 
ber sold 

116 2,397,454 82,840 
81 4, 270, 580 127,462 
94 4,097,298 135,760 

115 9,457,358 191,961 
100 6,481,291 232,398 
73 3,961,572 124,671 
95 - 7,302,420 175,991 
86 3,737,249 104,062 
77 4,280,681 88, 743 
88 5,193,766 146, 459 
76 4,223,258 149,117 
68 6,906,017 108, 229 
84 5,738,359 218,490 

116 6,766,767 344,871 
146 11,696,174 520,966 
99 9,324,599 339,062 

122 9,508,505 861,886 
148 17,330,941 822,336 

1 The flrst Special Offering Plan was made effective Feb. 14, 1942; tbe Plan of Exchange DistrIbution 
was made effective Aug. 21, 1953' secondary distributions are not made pursuant to any plan but generally 
excbanges require members to obtain approval of tbe excbange to partIcipate in a secondary and a report 
on such distribution Is ftled wltb this Commission. 



250 SECURITIES AND E:X;CHANGE COM~nSSION 

TABLE H.-Oomparative share sales and dollar volumes on e:vahanges 

[Annual sales, including stocks, warrants and rights, as reported hy all United States exchanges to the 
Commission. Figures for merged exchanges are included In those of the exchanges Into which they 
were merged) 

Year Share sales NYS AMS MSE PCS PBS BSE DSE PIT CIN Other 
) 

% % % % % % % % % % 
------------------

1935 •••...... 681. 970, 500 73.13 12.42 1. 91 2.69 0.76 0.96 0.85 0.34 0.03 6.91 
1936 .••...... 962, 135, 940 73.02 16.43 2.18 2.96 .69 .72 .74 .32 .04 2.90 
1937 •••...... 838, 469, 889 73.19 14.75 1. 79 3.23 .70 .83 .59 .38 .03 4.51 
1938 •••...... 543,331,878 78.08 10.55 2.27 2.67 .79 1.03 .75 .25 .04 3.57 
1939 .•....... 468, 330, 340 78.23 11.39 2.26 2.35 .. 93 1.18 .76 .25 .05 2.60 
1940 ......... 377,896, 572 75.44 13.20 2.11 2.78 '1.02 1.19 .82 .31 .08 3.0.5 
1941. ........ 311,IDQ,3I1S 73.96 12.73 2.72 2.69 1.24 .1. 50 .87 .36 .14 3.79 
1942 .•....... 221, 159, 616 76.49 11.64 2.70 2.62 1.08 ·1.39 .90' .29 .12 2.77 
1943 ......... 486, 290, 926 74.58 16.72 2.20 1. 92 .85 .76 .64 .20 .07 2.06 
1944 ....... ~. 465,523,183 73.40 1687 2.07 2.40 .79 .81 ,86 .26 .06 2.48 
1945 .. ~ ...... 769,018,138 65.87 21.31 1. 77 2.98 .66 .66 .79 .40 .05 5.51 
1946 ......... 803, 076, 532 66.07 19.37 1. 74 3.51 .68 .84 .63 .28 .05 6.83 
1947 ......... 513,274,867 69.82 16.98 1.67 4.22 .90 1. 05 .66 .19 .08 4.43 
1948 ......... 571,107,842 72.42 15.07 1.63 3.95 '.87 .76 .68 .18 .08 4.36 
1949 ..•...... 516.408,706 73.51 14.49 1.67 3.72 1. 21 .93 .73 .18 .09 3.47 
1950 ......... 893, 320, 458 76.32 13.54 . 2.16 .3.11 .79 .65 .55 .18 .09 2.61 
1951. ........ 863,918,401 74.40 14.60 2.10 3.54 . 76 .70 .58 . .16 .08 3.08 
1952 .......•. 732,400,451 71.21 16.08 2.43 3.85 .85 .73 .55 .16 .09 4.05 
1953 ..•...... 716, 732, 406 72.64 15.85 2.28 3.90 .83 .81 .55 .15 .11 2.88 
1954 ......... 1,053,841,443 71.04 16.87 2.00 3.24 .88 .50 .53 .13 .07 4. 74 
1955 ..•...... 1,321,400,711 68.85 19.19 2.09 3.08 .75 .48 .39 .10 .05 5.02 
1956 ••• · ...... 1, 182; 487,085 66.31 21.01 2.32 3.25 .72 .47 .49 .11 .05 5.27 
1957 •••...... 1,293,021,856 70.70 18.14 2.33 2.73 .98 .40 ,39 .13 .06 ' 4.14 
1958.' .. """ 1,400, 578, 512 71.31 19.14 2.13 2.99 .73 .45 .35 .11 .05 2.74 
1959 ...•..... 
Six months 

1,699,696,619 65 59 24.50 2.00 2.81 .90 .37 .31 .07 .04 3.41 

to June 30. 
1960 ....... 733,761,851 68.27 22.41 2.19' 3.15 .91 .41 .36 .06 .05 2.19 

Dollar volume 
(000 omitted) 

1935 ..•...... $15,396. 139 86.64 7.83 1.32 1. 39 .68 1.34 .40 .20 .04 .16 
1936 •.•....•. 23,640.431 86.24 8.69 1.39 1.33 .62 1.05 .31 .20 .03 .14 
1937 .......•. 21,023,865 87.85 7.56 1.06 1. 25 .60 1.10 .24 .20 .03 .11 
1938 ..•...... 12,345,419 89.24 5.57 1.03 1. 27 .72 1. 51 .37 .18 .04 .07 
1939 •.•...... 11,434,528 87.20 6.56 1. 70 1.37 .82 1. 70 .34 .18 .06 .07 
1940 ••••..••. 8.419,772 85.17 7.68 2.07 1. 52 .92 1. 91 .36 .19 .09 .09 
1941. .•...... 6.248,055 84.14 7.45 2.59 1. 67 1.10 2.27 .33 .21 .12 .12 
1942 .••...... 4,314,294 85.16 6.60 2.43 1.71 .96 2.33 .34 .23 .13 .11 
1943 .••...... 9,033,907 84.93 8.90 2.02 1.43 .80 1.30 .30 .16 .07 '.09 
1944 •••...... 9,810,149 84.14 9.30 2.11 1. 70 .79 1.29 .34 .15 .07 .11 
1945 ..•...... 16,284,552 82.75 10.81 2.00 1.78 .82 1.16 .35 .14 .06 .13 
1946 .••...... 18,828,477 82.65 10.73 2.00 1. 87 .79 1.23 .33 .16 .07 .17 
1947 •••...... 11,596,806 84.01 8.77 1. 82 2.26 .91 1.51 .36 .14 .11 .11 
1948 ..•...... 12,911,665 84.67 8.07 1.85 2.53 .88 1.33 .34 .14 .10 .09 
1949 .••...... 10,746,935 83.85 8.44 1.95 2.49 1.11 1. 43 .39 .13 .12 .09 
1950 .••...... 21,808,284 85.91 6.85 2.35 2.19 .92 1.12 .39 .11 .11 .. 05 
1951 ..•.•.... 21,306,087 85.48 7.56 2.30 2.06 .89 1.06 .36 .11 .11 .07 
1952 .••...... 17,394,395 84.86 7.39 2.67 2.20 .99 1.11 .43 .15 .12 .08 
1953 •••...... 16,715,533 81i.25 6.79 2.84 2.20 1.01) 1.04 .46 .16 .13 .07 
1954 ..•..•... 28,140.117 86.23 6.79 2.42 2.02 .94 .89 .39 .14 .10 .08 
1955 .••...... 38,039,107 86.31 6.98 2.44 1.90 .90 .78 .39 .13 .09 .08 
1956 .••..•••. 35,143,115 84.95 7.77 2.75 2.08 .96 .80 .42 .12 .08 .07 
1957 ..•..••.. 32,214,846 85.51 7.33 2.69 2.02 1.00 .76 .42 .12 .08 .07 
1958 •••...... 38. 419. 560 85.42 7.45 2.71 2.11 1. 01 .71 .37 .09 .OR .Oli 
1959 ......... 52,001,255 83.66 9.53 2.67 1. 94 1.01 .66 .33 .08 .07 .05 
Six months 

to June 30, 
1960 ....... 23,992,863 83.95 9.17 2.71 1. 94 1. 05 .64 .35 .07 .08 .04 

Symhols: NYS, New York Stock Exchange; AMS, American Stock Exchange; MSE, Midwest Stock 
Exchange; POS, Paciflo Ooast Stock Exchange; PBS, Philadelphia· Baltimore Stock Exchange;. BSE, 
Boston Stock Exchange; DSE, Detroit Stock Exchange; PIT, Pittsburgh Stock Exchange; OIN, ulncln· 
natl Stock Exchange. 
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TABLE 12.-Reorganization proceedings und'er Ohapter X ot the Bankruptcy Act 
in which the Oommission participated during the ,fiscal year 1960 

Debtor District court Petition flied 
Petition 

approved 

Securities and 
Exchange 

Commission 
notice of ap· 

~~_~~~_~ _________ I_~~~~~_I_~_~~~I~~~~~~IPe~ance filed 
Alaska Telephone Corp. __ ........ ___ .. W.D. Wash ••• Nov. 2,1955 Nov.21,1955 Nov. 7,1940 
American Fuel & Power Co._ ........ _. __ .. E.D. Ky._ ... _ Dec. 6.1935 Dec. 20.1935 May 1.1955 

Buckeye Fuel Co_ ... _ .................. _do ... _._ .. _ Nov.28,1939 Nov. 28.1939 Do. 
Buckeye Gas Service Co .. _ ......... _ .. _____ do .... _ ... __ ._._do .• _ ....... __ do._ .. __ ._ Do. 
C~breath Gas Co_ ... _ _ ....... _ ... _ .. __ do._._ •....... _do....... . .. Ao ..•••• _. Do. 
Inland Gas Distributing Co ..•...... _ .. ____ do .... _ ... __ ... _do ....... _ .... do .. _ .. _._ Do. 

Automatic Washer Co._ .•..•.. _ .... _ ...... S.D. Iowa .. __ Oct. 17,1956 Nov. 2.1956 Nov. 2,1956 
Brookwoorl Country Club .............. __ N.D. IlL._ .. Feb. 17,1959 Mar. 3,1959 Mar. 19,1959 
Central States Electric Corp .......... _ ... E.D. Va .. __ . Feb. 26.1942 Feb. 27.1942 Mar. 11,1942 
CoastaIFinanceCorp. __ ._ ............ _._._ D Md .. _ .... _ Feb. 15,1956 Feb. 18,1956 Apr. 16,1956 
Coffeyville Loan & Investment Co., Inc. I _ .• D. Kans .•..... July 17,1959 July 17,1959 Aug. 10,1959 
Columbus Venetian Stevens Buildings, Inc.' __ N.D. IlL. __ ._ Aug. 30,1955 Aug. 31.1955 Oct. 3,1955 
DePaul Educational Aid ~oclety ' .. ____ ..•• __ .do .•••• _ .. _ Jan. 1.1959 Jan. 13.1959 Feb. 4, HI59 
Dumont·Alrplan"&M~ineInstruments,lnc_ S.D. N.Y_... Oct. 27.1958 Oct. 27.1958 Nov. 10,1958 

Le John Manufacturing Co ... __ . __ . _____ Ao_._ .• _._ Oct. 31,19.,8 Oct. 31.1958 . Do 
El·Tronlcs Inc. _______ .. _ ..... ___ . ______ . ___ KD. Pa .. _. __ Nov. 25,1958 Nov.25.1958 Jan. 16,1959 
Empire Warehouses, Inc.' .. __ . ____ ... __ ._ .. N.D. IlL. __ ._ June 15,1956 June 15,1956 .July 19,1956 
Equitable Plan Co. _______ . ___________ ._. __ S.D CaliL •.. Mar. 18.1958 May 29,1958 Mar. 27.1958 
Food Town, Inc. I _. __________ . ___ ._. ___ .__ _ D. Md. _______ July 29,1959 July 29,1959 Aug. 13,1959 
Frank Fehr Brewing Co ____ . ______________ W.D. Ky .. __ Aug. 13.1957 Aug. 14,1957 No\,. 8,1957 
General Stores Corp._ •• ____________________ 'S.D. N. Y.... Apr. 30,1956 May 1.1956 May 23,1956 
AdoIr Gobel, Inc' __________________________ D. N.J.______ July 23.1953 Dec. 28.1953 Sept. 8,1953 

Eastern Edible Refinery Corp. _. ____ ._ _ __ .do .... __ June 23,195-1 June 23,1954 Oct. 14,1954 
Gobel Ph~maceutlcals. Inc .. ___ _ ___ do .... ________ .do .... _______ .do .. _... . Do. 
Gobel's Q.F_ Dlstrlbutors .• ________________ .do ..... __ ... ___ do .... ______ .do_ .. _____ Do. 
MetropolitanShortenlngCorp _____________ do. __ . _________ do.... ____ do .... __ Do. 

Green Rlvpr Steel Corp .• ____ . _____________ W. D Ky .. ___ Sept.13.1951\ Sept.18.1956 Oct. 5,1956 
Horstlng 011 Co .. __________________________ D. N. Dak. __ .. Mar.17.1952 Mar.I7,1952 Sept. 30,1955 
Hndson & Manhattan Railroad Co ... _____ S.D. N.Y____ Aug. 11.1954 Dec. 14.1954 Jan: 7,1955 
Iuland Gas Corp .. _________________________ . E.D. Kv._____ Oct. 14,1935 Nov. 1,1935 Mar. 28,1939 
InternationaIRallwayCo.'_. _______________ W.D. N.Y •• __ July 28.1947 July 28,1947 Aug. 4,1947 
F. L. Jacobs Co._. _______________ .. _________ E.D. Mlch___ Mar.17,1959 Mar. 18,1959 M~'-2O.1959 
Keeshln Freight Lines, Inc __ . ______________ N.D. IlL____ Jan. 31.1946 Jan. 31,1946 Apr. 25.1949 

Keeshln Motor Express Co., Inc ____________ do .. ___________ rlo .. __________ do ...... __ Do. 
Seabo~d Freight Lines, Inc _________________ do ___ • __ ~ __ ~ __ .rlo .... ________ <lo ___ • ___ . Do. 
National Freight Lines, Inc _________________ do __ •. _____ _ __ do .... _______ ._do .... ____ . Do .. 

Kentucky Fuel Gas Corp .• ________________ E.D. Ky •• __ .. Oct. 25,1935 Nov. 1,193, Mar. 28.1939 
Kentucky Jockey Club Inc.' _______ . ___ . ___ W. D. Ky ..... Dec. 9,1959 Dec. 9,1959 Jan. 18,1959 
Klrchofer & Arnold Inc.' __ . ________________ E. D. N. 0. __ Nov. 5,1959 Nov. 5,1959 Nov.' 9,1959 
Liberty Bilking Corp. ____________________ . ~.D. N.Y ____ Apr. 22,1957 Apr. 22.1957 May 2,1957 
Ludman Corp __________ -.~ ________ ~ _______ . S.D. Fla ______ Sept.18.1958 Oct. 9,1958 Ort. 21.1958 
MagnohaPark,lnc _______________________ E.D.I,a ____ . Oct. 16,19.,7 Feb. 26,1958 Oct. 24.1957 
Moorehead City Shipbuilding Corp.' __ • ___ E.D. N.C ___ ._ Nov. 5,1959 Nov. 5.1959 Nov. 9,1959 
Muntz TV, Inc __________ . ____ ._. __ • ______ . N.D. 11L ____ . M~ .. 2,1954 Mar. 3,1954 M~. 4,1954 

Tel·A·Vogue _______ ._. ______ . ____ . _____ . ____ do .. __ • ____ . ___ .do __ .. ___ . __ ._.do ... __ ._. Do. 
Muntz Industries, Inc ......... ___ ._. _____ .• do. __ • ___ . ____ .• do ..... __ •. ____ do __ •• __ ._ Do. 

Parker Petroleum Co., Inc ________ •.•. _. ___ W.D.Okla_. __ May 6,1958 May 6,1958 June 9.1958 
Pickman 'I'rust Deed Corp.' •. c ___________ • N.D. CaUL ___ June 13,1960 June 13,1960 June 13,1960 
Pittsburgh Railways Co.'._. __ . ___ . __ . ___ ._ W.D. Pa ... ___ May 10,1938 May 10,1938 Jan. 4,1939 

Pittsburgh Motor Coach Co ______ ._ .•• _____ do._ •••. __ . _. __ .do .... _________ do_ .. _____ Do. 
Reynolds Engineering & Supply Inc.' .. ____ D. Md .. _____ . Feb. 1,1960 Feb. 1,1960 Feb. 17,1960 
San Souci Hotel, Inc ________ ._. ________ .____ D. Nev _ .. ___ . Aug. 1.1958 Aug. 1,1958 Sept. 16,1958 
Scranton Corp __ ._._. ___ .•••.•.• ___ .• __ . ____ M.D. Pa ... _ .. Apr. 3,1959 Apr. 3,1959 Apr. 15,1959 

Hal Roach Studios ___ . _________________ . ____ do __ •. _. __ . __ . __ do ____ . _______ .do_ .. ___ ._ Do. 
Chemical & RubherCorp. of Ameriro I .. ____ .do ... ______ July 17,1959 July 17,1959 Do. 

RABOO TV .... ___________________ .• _ .~ ___ do .... _____ Oct. 1,1959 Oct. 1,1959 Do. 
Seaho~d Drug Co.'._. ________ •• __ • ________ S.D. N.Y ..... May 7,1957 May 10,1957, June 25,1957 
Selected Investments Trust Fund •• ____ . ___ }N D Okla M 3 1958 Mar 3 1958 Mar. 17,1958 
Selected Inve.<tments Corp __ •.•• _._._._.___ .. .--- ar. , . , 
Shawano Development Corp .•• _______ ._._. D. Wyo. __ . __ . Apr 3,1959 Apr. 13,1959 May.2O,1959 
Silesian American Corp _________ ••• _._ .•••• S.D. N.Y. ____ July 29,1941 July 29,1941 Aug. 1,1941 
Southern Enterprises Corp.' ••. ______ ••. ___ S.D. Tex_ .. __ . Oct. 31,1958 Nov. 3,1958 June 18,1960 

~~d&!1 g>;.-p:~ ___ ~::::==:================== ~~lii;"j,.·~::=: fti;,.l~: m~ ~':l'i: tg: tg~ ~:~t 3~: m~ 
Swan Finch Oil Corp .. __ . __ •• ____ . ________ S.D. N.y._. __ Jan. 2,1958 Jan. 2,1958 Jan. 27,1958 

Keta Oil & Gas Corp_ •••. _. ___ . ___ . _ ____ Ao .... ____ . Oct. 20,1959 Oct. 28,1959 Oct. 29,1959 
Texas PortInnd Cement Co_. ____ .• _ •• _____ E.D. Tex_ .. _. July 7,1958 July 7,1958 Aug. 12,1958 
Third Avenue Transit Corp .. _______ . _____ . S.D.N.Y_. __ . Oct. 25,1948 June 21,1949 Jan. 3,1949 

Surface Transportation Corp_ •• _______ . ___ •• do .... ___ •• June 21,1949 . ____ do_. _____ • July 7,1949 
Westchester St. Transportation Co. _____ . __ do •••• ____ . ____ .do. ____ ._. _____ do .... ____ Do. 
Westchester Electric R.R. Co. ___ . ____ ..•. __ do .... _. ________ do .. __________ .do ..... ___ Do. 
W~ontas Press, Inc. __ .. ___ . __________ .•••• do .• _._. ___ Sept. 8,1949 Sept. 8,1949 Sept. 8,1949 
Yonkers Railroad Co ..... ___ ._ ••. _ ••• _ ____ Ao ••.• _____ June 21,1949 June 21.1949 July 7,1949 

Thrift Savings I '._. __________ . ___ . _______ .• D. Arlz __ • __ ._ Oct. 20,1959 Oct. 28,1959 Oct. 29,1959 
TMT Trailer Ferry, Inc __ ._. ____ . ___ ._. ___ S.D. Fla ..... _ June 27,1957 Nov. 15,1957 Nov. 25.1957 

Trans·Caribbean Transport Inc _________ ._do ... ___ . __ . _____ do .... _________ do .. _.____ Do. 
Trailer M~lne Transportation Inc. __ ._. __ do .... __ ._. _____ do._. _____ . ____ do _____ ._. Do. 
Trans-C~ibhean Motor Transport ____ • ___ do ..... _. ______ .do_._ •. _ .. ____ .do .... ___ . Do. 
Commonwealth Inter·Island 'I'ow· ____ .do ______________ do .. __________ .do __ .• _.__ Do. 

ing Co., Inc. 
Trinity Buildings Corp. of N. Y ___ • ____ ._._ S.D. N. Y .••• _ Jan. 18,1945 Jan. 18,1945 Feb. 19,1946 
U.S. Durox Corp. of Colorado_ ..... _ •• __ •. D. Colo _______ Feb. 4,1959 Feh. 9,1959 Mar. 31,1969 
Verdi Development Co.' _________ ••. ___ .• _._ O.D. Utah._._ Feb. 25.1959 M~. 11.1959 Apr. 3,1959 

I Commission flied notice of appearance In fiscal year 1960. 
f Reorganization proceedmg closed during fiscal ye~ 1960. 
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TABLE 13.-Number of investment oompanies registered under the Investment 
Oompany Aot and the estimated aggregate assets at the end of eaoh fiscaL year, 
1941 through 1960 

Number of companies Estimated 
aggregate 

Fiscal year ended June 30 

194L ___________________________ _ 
1942 ____________________________ _ 
1943 ____________________________ _ 
1944 ____________________________ _ 1945 ____________________________ _ 
1946 ____________________________ _ 
1947 ____________________________ _ 
1948 ____________________________ _ 
1949 ____________________________ _ 
1950 ____________________________ _ 
1951 ____________________________ _ 
1952 ____________________________ _ 
1953 ____________________________ _ 
19M ____________________________ _ 
1955 ____________________________ _ 
1956 ____________________________ _ 
1957 ____________________________ _ 
1958 ____________________________ _ 
1959 ____________________________ _ 
1960 ____________________________ _ 

Registered Registered 
at beginning during year 

of year 

o 
436 
407 
300 
371 
366 
361 
352 
359 
358 
366 
368 
367 
369 
384 
387 
300 
432 
453 
512 

450 
17 
14 
8 

14 
13 
12 
18 
12 
26 
12 
13 
17 
20 
37 
46 
49 
42 
70 
67 

Registration Registered 
terminated at end of year 
dUring year 

14 
46 
31 
27 
19 
18 
21 
11 
13 
18 
10 
14 
15 
5 

34 
34 
16 
21 
11 
9 

436 
467 
300 
371 
366 
361 
352 
359 
358 
366 
368 
367 
369 
384 
387 
399 
432 
453 
512 
570 

market value 
of assets at 
end of year 

(In millions)· 

$2,500 
2,400 
2,300 
2,200 
3,250 
3,750 
3,600 
3,825 
3,700 
4,700 
5,600 
6,800 
7,000 
8,700 

12,000 
14,000 
15,000 
17,000 
20,000 
23,500 

• The Increase In aggregate assets retlects the sale of new securities as well as caplts!appreclation. By'way 
of illustration, the National Association of Investment Companies reported that during the calendar year 
1958 Its open-end Investment company members, numbering 151 and representing the bulk of the Industry, 
bad net sales of their securities amounting to $1.1 billion. 

TABLE H.-Summary of ca8es instituted in the courts by the Oommis8ion under 
the Securities Act of 1999, the Securities EI1JChange Aot of 1994. the Public 
Utility Holding Oompany Act of 1995, the Investment Oompany Act of 1940, 
and the Investment Ad.m8ers Act of 1940 

Total Total Cases Cases Cases In- Total Cases 
cases in- cases pending pending stituted cases closed 
stttuted closed at end at end during pending during 

Types of cases up to end up to end of 1960 of 1959 1960 during 1960 
or 1960 of 1960 fiscal fiscal fiscal 1960 fiscal 
fiscal fiscal year year year fiscal year 
year year year 

------------------
Actions to enjoin violations of the above acts ________________ 986 003 83 56 86 142 5 9 
Actions to enforce subpenas 

under the Securities Act and 
the Securities Exchange Act. 75 75 0 0 4 4 4 

Actions to carry out voluntary 
plans to com/ilY with sec. 
1I(b) of the olding Com-

129 2 ~ls~h!~;US-BCiions:::::::::: 127 2 2 4 2 
33 28 5 6 0 6 1 ---------------------Tots! _____________ -______ 1,223 1,133 00 64 92 156 66 
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TABLE 15.-Summary of CaBes instituted, against the Oommission, cases in which 
the Oommission participated, as intervenor or amicus curiae, and, reorganiza-
tion cases on appeaZ unaer 011,. X -in which the Oommission participated, -

Total Total Cases Cases Cases In- Total, Cases 
cases In- cases pending pending stltuted cases ' closed 
stltuted closed at end at end during pending during 

Types of cases up to end up to end of 1960 of 1959 1960 during ,1960 
- of 1960 of 1960 fiscal fiscal fiscal 1960 tIscal 

tIscal fiscal year year - year fiscal year 
year year year 

----------------
Actions to enjoin enforcement 

of SeCUrIties Act, Securities 
Exchange Act. and Publio 
Utility Holding Company 
Act wltb tbe exception of 
subpenas Issued by tbe Com-mission _______ , ______________ 64 64 0 0 0 0 o 

Actions to enjoin enforcement 
of or compliance wltb sub-
penas Issued by the Commis-sion __________________________ 9 9 0 0 1 1 1 

Petitions for review of Com-
mission's orders by courts of 
appeals under tbe various 
acts administered by tbe Commlsslon. _________________ 223 213 10 9 8 17 7 

Miscellaneous actions against 
tbe Commission or officers of 
the Commission and C8S('S In 
which the Commission par-
ticipated as Intervenor or amicm curlat _________________ 216 213 3 11 8 19 16 

Appeal eases under Ch. X In 
wblch the Commission par-ticipated _____________________ 171 168 3 12 4 16 13 ---------------------TotaL ___________________ 

683 667 16 32 21 68 37 
, -

-
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TABLE 16.-Injunctive proceedings brought by the CommlsRion under the Securities Act of 1933, the Securities Exchange Act of 1934, the 
Public Utility Holding Company Act of 1935, the Investment Advisers Act of 1940, and the Investment Company Act of 1940, which 
were pending during the fiscal year ended June 30, 1960 . 

Number Unlted States District 
Name of principal defendant of de· Court 

Initiating 
papers flied Alleged violations 

C. II. Abraham & Co., Inc_. __ 

Addison, John Milton ... _ ..... 

Alan Associates Securities, 
Corp. 

Aldrich, Scott & Co., Inc ...•.. 

Allen Investment Company .•• 

American Darides and Reduc· 
tion Co., Inc. 

American Dryer Corporation __ 

Tbe American Founders Life 
Insurance Company of Den· 
ver, Colorado. 

American Programming Cor· 
poration. 

American Seal Savings and 
Loan ASSOCiation, Inc. 

American Television & Radio 
Co. 

fendants 

2 

7 

2 

3 

2 

4 

12 

2 

3 

2 

Southern District of New Apr. 11, 1960 Sees. 15(e)(l), . 15(c)(3) and 
York. Rules 15el-2 and 15c3-I, 

1934 Act. 
Northern District of Junc 30,1959 Secs. 5(a)(1), 5(a) (2), 5(c) 

Texas. and 17(a), 1933 Act. 

Son them District of New Oct. 3, 1959 Sees. 15(e)(2) and 15 (c)(3) 
York. and Rnles 15cl-2 and 15c 

3-1, 1934 Act. 
Sonthern District of New Nov. 30,1959 Sec. 17(a), 1933 Act; Secs. 

York. 1"(c)(1), 1.1 (c) (3) and 
Rules 15cl-2 and 1503-1, 
1934 Act. 

District of Colorado_._ ... _ Oct. 22, 1959 Sec. 15(e) (3) and Rnle 15e 
3-1, 1934 Act. 

Northern District of IIll- May 11,1960 Secs. 5(a) and 5(c), 1933 Act._ 
nois. 

Southern District of New Jan. 27,1960 Secs. 5 (a, and 5(c, , 1933 Act.. 
York. 

Colorado _________ . ____ .. __ Apr. 1,1958 Sees. 5 (a) anrl (c) and Ii (a), 

Southern District of Call- Mar. 28,1960 
fornia. 

Maryland ...... _ .....• _... May 9,1960 

Minnesota .. _____ ._._. ___ . Apr. 6.1960 

1933 Act. 

Sec. 15(c)(3) and Rule 15c3-
I, 1934 Act. 

Sec. 17 (a)(2) and (3), 1933 
Act. 

Sec. 17(a)(2), 1933 Act ..... _ .. 

Status of case 

Complaint filed Apr. 11, 1960. Answer by defendants 
served May 2, 1960. Pending. 

Complaint flIed Jnne 30, 1959. Temporary restraining 
order signed Jnne 30, 1959. Amended complaint filed 
Sept, 9, 1959, Pending. 

Summons and complallt flIed Oct. 3, 1959. Final judg· 
ment by consent entered Oct. 8, 1959. Closed. 

Summons and complaint filed Nov. 30, 1959. Final judg­
ment by consent as to all defendants, Dec. 23, 1959. 
Closed. 

Complaint filed Oct. 22, 1959. Answer filed by defendants, 
Nov. 6. 1959. Order of dismissal as to 1 defendant and by 
stIpulation as to remaining defendant entered Dec. i, 
1959. Closed. 

Summons and complaint filcd May 11, 1960. Pending. 

Complaint filed Jan. 27, 1960. Permanent injunction by 
consent as to 9 defenrlant~. Answer filed by 2 defendants. 
Pending as to remaining defendants. 

Answers by defennants filed Jnly 14 and July 16, 1959. 
Final judgment by consent as to 1 defendant, Aug. 18, 
1959. Dismissal as to 1 defendant qnrl permanent injunc· 
tion as to 4 defendants, May 10, 1960. Pending as to 
remaining defe(ldant. 

Complaint filed Mar. 28, 1960, Final judgment by consent 
as to hoth ,Iefendants, Apr. 7, 1960, Closed. 

Complaint tiled and temporary restraining ordcl slgnerl 
May 9 1900. Ame'lded complaint filed making First 
Capito! a rlefendant and demaJloing appointment of a 
recciver. Motion to dismiss amended complail't filed 
an<i denied June 22, 1960. Orrler appointing conservator 
to collect assets and audit books of corporate defendants 
entererl June 30, 1960. Case set for trial Aug. 22, 1960. 
Pending. 

Complaint flIed Apr. 6, 1960. Preliminary injunction as to 
both defendants, Apr. 21, 1960. Answer flied by both 
defendants, Apr. 22, 1960. Pending. 



01 ... 
00 
<0 
00 r 
I 
00 

Anacollda Lead and Silver 
Company. 

Anderson, W. T., Company 
Inc. 

AngeL~on, John P .••....•...... 

Arkansas Business Develop· 
ment Corporation. 

Bald Eagle Gold Mining Com· 
pany. 

Barnstable Bay, Inc 

A. G. Bellin Securities Corp ..• 

Belmont Oil Corporation ...•.. 

Belmont Oil Corporation ..... . 

Blalkin, Robert ...•...........• 

Bost, Luther L ............... . 

Bradford, William Douglas ... . 

Brandel TrusL ............•... 

Burka, Inc., E. A ••..........•. 

Cambridge Research and In· 
vestmen t Corporation. 

Camdale Corporation ......... . 

3 

3 

5 

7 

2 

6 

15 

10 

16 

2 

Colorado ..•............... June 3,1960 

Eastern District of Wash· Apr. 8,19b7 
ington. 

Eastern District of Vir· Dec. 21.1959 
ginia. 

Eastern District of Arkan· Oct. 5, 1959 
sas. 

Southern District of Cali· Apr. 19,IP60 
forma. 

Massachusetts ............ Mar. 23,1960 

Southern District of New NO\·. 5,1958 
York. 

Southern District of New June 30,1959 
York. 

Southern District 01 New Aug. 3,1959 
York. 

Southern District oC New Nov. 10,1959 
York. 

Maryland................. Apr. 26,1960 

Southern District oC Cali· Feb. 26,1958 
fornia. 

Southern District of New July 15,1958 
York. 

District of Columbia...... May 9,1960 

Massachusetts ............ Jan. 29,1960 

Southern District of TexBS. Mar. 22,1960 

• 

Sec. 1i(a), 1933 Act; Sec. 
lO(b) and Rule IOb-5, 1934 
Act. 

Sec. 10(b) and Rule IOb-5, 
1934 Act. 

Sec. 15(c)(3) and Rule 15c3-
I, 1934 Act. 

Sec. 17 (a) , 1933 Act: Sec. 
1"(c)(I) and Rule 15cl-2, 
1934 Act. 

Secs. 5(a) and 5(CI, 1933 Act. 

Secs.5 (a) and (c), 1933 Act. 

Sers. 5 and 17(a), 1933 Act ... 

Ser. 5, 1933 Act ...•.......... 

Sec. 17(a), 1933 AcL ....... . 

Secs. 9(a) (1) and (2) and 
lO(b), 1934 Act. 

Sec. 17(a) (2) and (3), 1933 
Act. 

Sec. 17(a) and Rules 17a-3 
and 17a-5, 1934 Act. 

Secs. 5(b) and 17(a), 1933 
Act; Secs. 15(c) (1) and (3) 
and Rules 15cl-2 and 
15c3-1, 1934 Act. 

Secs. 15(c)(l) and 17(a) and 
Rules 15cl-2 and 17a-5, 
1934 Act. 

Sec. 206, IA Act of 1940 ..... . 

Secs.5 (a) and (c), 17(a) (1), 
(2) and (3), 1933 Act. 

Summons and complaint filed and temporary restraining 
order entered June 3, 1960. Preliminary injunction en· 
tered as to both defendants, June 14, 1960. Pending. 

Findings of fact and conclusions of law Signed Dec. 4, 1959 
denying injunction against 1 defendant and dismissing 
remaining defendant. Closed. 

Complaint filed Dec. 21, 1959. Preliminary injunction 
signed Jan. 21, 19f,o. "Receiyer appointed Feb. 16, 1960. 
Final judgment by consent as to all defendants entered 
Apr. 19, 1960. Pending. 

Complaint filed Oct. 5, 1959. Temporary restraining order 
signed Oct. 5, 1959. Answer filed by defendants. Pend· 
ing. 

Complaint filed Apr. IP, 1960. Permanent inj'Indion by 
consent entered as to 4 defendants, May 19, 1960. Artion 
dismissed as to 1 defendant and default judgment as to 
rempinin~ defendants, "lIn~ 28, 1960. Closed. 

Complaint filed Mar. 23, 1960. Final judgment hy consent 
entered as to hoth defendants, Apr. 28, 1960. Closed. 

Complamt filed Nov. 5, 1958. Answer med by defendants, 
Nov. 24, 1958. Order of preliml.1Qry inj'lllction as to nil 
defendants granted with respect to Sec. 5 and denied as 
to Sec. 17(a) 00933 Act, Mar.19,1959. Notices of appeals 
tiled Apr. 8, 1959. Pendinp:. 

Permanent inj'lllction as to 2 defen'lants entered by consent 
on No\'. 6, 1959. Prelimi.1ary inj'Inction as to 8 (lefend· 
ants Mtered Dec. 15, 1959. Kotlee of appeal from the 
order of preliminary injunction flied by 1 defendnnt, 

Jan. 7,1960. Pending. 
Order entered Dec. 8, 1959, granting a permanent Injunc· 

tion as to 1 deCendant with his consent. Preliminary 
injunction as to 7 defendants entered Dec. 15, 1959. 
Notice of appeal Crom the order oC preliminary injunction 
med by 1 defendant Jan. 7, 1960. Pending. 

Summons and complaint filed Nov. 10, 1959. Final judg· 
ment by consent entered Nov. 13, 1959. Closed. 

Complaint filed Apr. 26, 1960. Motion for preliminary 
injunction denied June 21, 1960. Pending. 

Order aflirming judgment of District Court entered Jan. 15, 
1959. Closed. 

Complaint filed July 15, 1958. Amended complaint filed 
July 18, 1958. Receiver appointed July 21, 1958. Final 
judgment by consent as to 2 defendants July 22, 1958. 
Pending. 

Complaint filed May 9, 1960. Preliminary injunction 
entered as to both defendants. Pending. 

Complaint filed Jan. 29, 1960. Final judgment by consent 
as to both defendants, Jan. 29, 1960. Closed. 

Complaint filed Mar. 22,1960. Final judgment by consent 
as to all defendants entered Mar. 25, 1960. Closed . 



TABLE 16.-Injunctive proceedings brought by the Commission under the Securities Act :oJ 1999, the Securities' Exchange' Act of 1994, the 
Public Utility Holding Company Act of 1995, the Investment Advi8ers Act of 1940, and the Inve8tment Company, Act oj 1940, which 
were pending during the ;fiscal year ended June 90, 19BO-Continued 

Number United States District 
Name of principal defendant of de· Court 

InitlllUng 
Pllpers filed 

T. 1. Campbell Investment 
Oompany, Inc. 

Oanadian Javelin Llmited ___ ._ 

Carvalho, Fred L _____________ _ 

Catllrllct Mining Corp ________ _ 

Clinton Mining & Mllllng Co_ 

Cohn, Charles E_. ___ • _______ _ 

ColumbllB·Rexall Oil Com­
pany. T. C. Corwin & Co ___________ _ 

Costello, Arthur C •• __________ _ 

Creson, Robert PlluL ___ : ____ _ 

Cryan, Frllnk M. (Jetl'erson 
Custodilln Fund, Inc.). 

DaviS, Robert H ___ • _____ • ____ • 

Dayton Company. ___________ _ 

fendants 

4 Southern District of Texas_ Oct. i6,1958 

24 Southern District of New Sept. 23,IU58 
York. 

1 New Jersey _______________ MIlY 3,1960 

6 Southern District of New 
York. 

5 ElIStern District of W IISh­
ington. 

Oct. 30, 1957 

Aug. 12, 1959 

2 New Jersey _______________ June 30,1960 

3 Utllh ______________________ Oct. 9,1957 

2 Southern District of New Apr. 6,1960 
York. 

2 ElIStern District of Mis- July 27,1959 
sourl. 

4 Northern District of TexlIS_ Apr. 29,1959 

5 Southern District of New Mar. 14,1958 
York. 

1 Dlstrict.of Columblll ______ Sept. 24,1959 

1 Southern District of Flor- Sept. 28,1959 
idll. 

Alleged violations 

Secs. 17(11)(2) and 17(11)(3), 
1933 Act; Secs. 15(c)(3) 
lind 10(b), 1934 Act. 

Secs. 5(11) (1) and (2), 17(11) 
(I), (2) lind (3) lind 17(b): 
1933 Act; Sec. 10(b), 1934 
Act. 

Sec. 17(11) and Rule 1711-3, 
1934 Act. 

Secs. 5(11) (1) lind (2) lind 
5(c), 1933 Act. 

Sec. 5(11) and (c), 1933 Act __ _ 

Secs. 15(c)(1), 15(c)(3) lind 
17(11) and Rules 15cl-2, 
1503-1 and 1711-3 1934 Act. 

Sec. 5(11)(1) and (2) lind 5(c), 
1933 Act. 

Secs. 15(c)(1), 15(c)(3), 17(11) 
and Rules 1501-2, 1503-1 
and 1711-3, 1934 Act. 

Secs. 17(11)(2) and 17(11)(3), 
1933 Act; Secs. 15(c)(l)t 
15(c) (3) lind lOeb) ana 
Rules 1501-2, 1503-1 lind 
1Ob-5, 1934 Act. 

Sec. 5 (a) and (c), 1933 AcL. 

Secs. 36 and 16(a), IC Act of 
1940. 

Secs. 15(c)(I) lind 17(a) and 
Rules 15cl-4 and 17a-3, 
1934 Act. 

Sec. 15(c)(3) and Rule 
1503-1,1934 Act. 

StatllB of CI\Se 

Complaint filed Oct. 16, 1958. Final judgment entered lIS 
to all defendants and receiver appointed, Oct. 16, 1958. 
Pending. 

Complaint filed Sept. 23 1958. Permanent injunction by 
consent lIS to 10 defendants, Sept. 25, 1958. In junction 
by consent lIS to 3 defendants Nov. 24, 1958: Undertaking 
filed lIS to 1 defendant, June 1959.Pending. . 

Summons and complaint fijed May 3, 1960. Preliminary 
injunction granted MIlY 9, 1960. Pending. ' , , 

Dismissal lIS to' remaining defendant, Mar. 15, 1960. 
Closed. 

Complaint filed Aug. 12, 1959. Final judgment by consent 
lIS to 4 defendants entered Sept. 11, 1959. Pending lIS to 
remaining defendant. ' , 

Summons and complaint flied June 30, 1960. Order to 
show CIIllBe and temporary restraining order signed June 
30, 1960. Pending. . , . 

injunction by consent lIS to 2 defendants, Nov. 13, 1957. 
Pending lIS to remaining defendant. 

Complaint and order for an appointment of II receiver filed 
Apr. 6, 1960. Preliminary Injunction signed lIS to both 
defendants. Order entered appointing a receiver, Apr. 
22, 1960. Pending. 

Complaint and an order for an appointment of a receiver 
filed July 27, 1959. Final judgment by consent !IS to 1 
defendllnt, July 27, 1959. Preliminary Injunction lIS to 
remaining defendant and receiver IIppolnted July 31, 
1959. Pending. 

Order of dismissal lIS to all defendants entered Feb. 2, 1960. 
Amended order of dismissal entered Mar. 7, 1960. Closed. 

Default judgment entered as of 1 defendant, Feb. 29, 1960. 
Stipulation and order of admission of wrong-dolng by 
defendant Frank M. Cryan, June 9, 1960. Pending. 

Complaint filed Sept. 24, 1959. Preliminary Injunction 
signed' Oct. 15, 1959. Final judgment by consent entered 
Nov. 13, 1959. Closed.' ' , 

Complaint filed Sept. 28, 1959. Permanent injunction by 
consent entered Sept. 29, 1959. Closed. . 



Dick, Jack R _________________ _ 

DIRoma, Alexik & Co ________ _ 

Dodge, 'Sherburn J ____________ _ 

Doman Helicopters, Inc ______ . 

Donahue, J. Grant ____________ _ 

Dyer, J. Raymond. ___________ . 

The Equity Corporatlon ______ . 

The Fall River Exploration 
. and Mining Company. 

Farm and Home Agency, Inc. __ 

Financial Forecaster, Incc ____ _ 

First Capitol Savings and 
Loan Association, Inc. 

First Investment Savings Cor­
poration. . 

First Lewis Corporation ______ _ 

First Securities Company _____ _ 

Flo-Mix Fertilizers Corpora­
tion. 

Fox, Matthew M _____________ _ 

Southern District 01 New Apr. 18,1960 
York. 

3 Massachusetts _____ ._ .. __ . May 25,1960 

Eastern District 01 Wis· Sept. 28,1959 
consln. 

2 Southern District of New Sept. 10,1959 
York; 

Southern District of New Feb. 15,1960 
York. 

I' Eastern District oC Mis· Apr. 9,1957 
sour!. 

3 

2 

Delaware_ .. ______ ........ _ Apr. 21,1960 

Colorado.:._. ______ .. _____ Mar. 8,1960 

Sees. lOeb) and 17(a) and 
Rules 1Ob-5, 17a-3 and 
17a--4, 1934 Act. 

Sec. 15(c)(3) and Rule 
15c3-1, 1934 Act. 

Sees. 15(c)(I), 15(c)(3) and 
10(b) and Rules 15cl-2, 
1503-1 and 1Ob-5, 1934 
Act; Secs. 17(a) (2) and 
17(a)(3), 1933 Act. 

Sec. 5, 1933 Act._. ____ ._. ____ _ 

Sec. 17(a) and Rule 17a-3, 
1934 Act. 

Sec. 12(e), 1935 AcL .• _____ _ 

Secs.l7(a):and 12(d)(I),!ICA 
oC 1940. 

Secs. 5(b), 10(1) and Rule 
424(c) ,19.33 Act. 

II Southern District of Apr. 16,1958 Sec. 5 (a) and (c), 1933 AcL_ 
Indiana. 

2 Southern District oC New Jan. 14,1960 Sees. 203(a), 206 (1) and (2), 
York. IA Act 01 1940. . 

2 Maryland _________ . _______ Apr. 11,1960. Sees. 5 and 17(a) (2) and (3), 
1933 Act. 

Northprn District oC Ala. Mar. 5,1957 
bama. 

Massachusetts ___ .________ June 15,1959 

District of Massachusetts. Oct. 23,1959 

Sec. 15(c)(3) and Rule 
15e3-1, 1934 Act. 

Sec. 17(a) and Rule 17a-3, 
1934 Act. 

Sec. 15 (c)(3) and Rule 
1503-1, 1934 Act. 

8 Eastern District of Loui. Jan. 13, i960 Sec. 15(d), 1934 Act _________ _ 
siana. 

2 Southern District or'New Mar. 10,1960 Sec. 5, 1933 Act __ : __ ~ _______ :_ 
York. . < 

Summons and complaint filed Apr. 18, 1960. Permanent 
injunction by consent entered Apr. 19, 1960. Closed. 

Complaint filed May 25, 1960. Final judgment by consent 
entered as to all defendants, June I, 1960. Closed. 

Complaint tiled Sept. 28, 1959. Preliminary Injunction and 
order appointing a receiver Oct. 2, 1959. Permanent 

. Injunction by consent en.tered Oct. 16, 1959 .. Pending. 

Complaint tiled Sept. 10, 1959. ,Final judgment by consent 
as to both defendants, Sept. 24, 1959. Closed. .. 

Mandatory injunction tiled Feb. 15, 1960. Flnaljudgment 
entered Feb. 19, 1960. Closed. ": 

Order vacating prior order of July 28, 1958 and granting 
permanent injunction on Nov. 16, 1959. Order Mar. 8, 
1960 denying defendant'S motion to vacate Nov. 16, 1959 
judgment. Notice of appealliled May 6,1960. Pending. 

Complaint tiled Apr. 21, 1960 .. Final judgment by consent 
entered as to all defendants. Pending. 

Complaint tiled Mar. 8, 1960. Preliminary injunction as to 
1 deCendant entered Mar. 21, 1960. Order, granting de­
fendants 30 days within which to answer complaint, 
entered by stipulation on June 14, 1960. Pending. 

Opinion by CA-7 affirming order 01 the district court 
denying motion lor leave to vacate consent decree." Pe­
tition Cor writ 01 certiorari filed Jan. 19, 1960 and denied 
Feb. 29, 1960. Closed. 

Summons and complaint tiled Jan. 14, 1960. Final judg· 
ment by consent as to both delendants entered June 10, 
1960. Closed. ' 

Complaint IIled Apr. 11, 1960. Amendment to complaint 
tiled May 3,1960. Final judgment by consent entered as 
to both defendants, May 3, 1960. Corporate defendant 
added as defendant In action against American Seal 
Savings and Loan Association, Inc. May 24, 1960. Con­
servator appointed June 30, 1960. Pending:' 

Order entered Aug. 7, 1959 dismissing action. Closed. 

Permanent injunction by consent entered Sept. 21, 1959. 
Closed. 

Complaint tiled Oct. 23, 1959. Preliminary Injunction 
signed Oct. 30, 1959. FInal judgment by consent entered 
Dec. 10, 1959. Closed. ' . 

Mandatory complalnt tiled Jan. 13, 1960. Flnaljudgment 
by consent as to 1 defendant entered Mar. 31, 1960. 
Pending as to remaining defendants. ' 

Complaint tiled Mar. 10, 1960. Order of IInal judgment by 
consent entered as to 1 deCendant, Mar. 17,1960. ' Pending 
as to remaining deCendant. 



TABLE 16.-Injunctive proceedings brought by the Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, the 
Public Utility Holding Company Act of 1935, the Investment Advisers Act of 1940, and the Investment Company Act of 1940, which 
were pending during the fiscal year ended June 30, 1960-Continued 

Number 
Name of principal defendant of de· 

fendants 

Gersten, Harold ________ . _____ • 1 

Gibbs and Company ...... __ .. 3 

OJobe Securities Corporation.. 10 

Golden·Dersch & Co., Inc. ____ 1 

Gondelman, Sidney ____________ 8 

Gravity Science Foundation, 2 
Inc. 

Graye, James C ________________ 1 

Graye, James C. __ . ____________ 4 

Greenwald, William. _________ • 3 

Guild Films Company, Inc ____ 10 

Guild Films Company, Inc ____ 4 

United States District 
Court 

Initiating 
papers rued 

Southern District of Cali· Jan. 19,1960 
fornia. 

Massacbusetts ____________ Apr. 12,1960 

Southern District of New Apr. 29,1958 
York. 

Southern District of New Sept. 7, 1956. 
York. 

Southern District of New May 19, 1958. 
York. 

Northern District of Illi· Mar. 24, 1959. 
Dais. 

Southern District of New Mar. 26, 1957. 
York. 

Southern District of New Jan. 23, 1958 __ 
York. 

Southern District of New Mar. 11, 1960. 
York. 

Southern District of New 
York. 

Apr. 29, 1959 

Southern District of New 
York. 

Sept. 25,1959 

Alleged violations 

Sec. 17(a) and Rule 17a-3, 
1934 Act. 

Secs. 7(c), 1O(b), 15(c)(l) 
and 17(a), Rnies lOb-5, 
15cl-2, 15cl-4 and 17a-3 
and Sec. 4 (c) (2) of Regula· 
tlon T, 1934 Act. 

Sec. 17(a), 1933 AcL ______ __ 

. Sec. 15(c) (3) and Rule 15c3-
1,1934 Act. 

Sec. 14(a) and Regulation 
X-14, 1934 Act. 

Secs. 5(a) and (c) and 17(a), 
1933 Act. 

Sec. 15(c)(3) and Rule 15c3-
1,1934 Act. 

Sec. 17(a), 1933 Ac1.. ________ 

Sec. 1O(b) and Rule lOb-5, 
1934 Act. 

Sec. 13 and Regulation 13A, 
1934 Act. 

Sec. 5, 1933 Act. __ . __________ 

Status of case 

Complaint filed Jan. 19, 1960. Final judgment by consent 
and order appointing a receiver, Jan. 26, 1960. Report 
of receiver filed Feb. 15, 1960. Stipulation completing 
matters concerning subject company and order dis· 
missing receIver, Apr. 15, 1960. Closed. 

Complaint filed Apr. 12, 1960. Preliminary injunction 
signed Apr. 29, 1960. Final judgment by consent entered 
as to all the defendants, June 7, 1960. Closed. 

Preliminary injunction as to 8 defendants entered by con 
sent on June 30, 1958. Final judgments entered as to 1 
defendant by consent on Apr. 4, 1960 and by default as 
to 6 defendants, Apr. 7, 1960. Pending as to remaining 
defendants . 
Order entered for receiver to liquidate securities of defend 
ant company, Dec. 29, 1959. Pending. 

Appeals filed Sept. 12, 1958 from the order of preliminary 
injunction. Appeals dismissed. Pending. 

Final judgment by consent entered July 9, 1959 as to both 
defendan 18. Closed. 

Order of dismissal entered. Closed. 

Preliminary injunction by consent entered Feb. 6, 1958 as 
to 3 defendants. Injunction by consent as to 1 defendant. 
Apr. 3, 1958. Pending. 

Summons and complaint filed Mar. 11, 1960. Preliminary 
injunction as to 1 defendant, Mar. 31, 1960 and judgment 
of preliminary injunction by default as to another defend 
ant, Apr. 8, 1960. Pending. 

Action dismissed as to remaining defendants, Aug. 20, 1959. 
Closed. 

Complaint filed Sept. 25, 1959. Preliminary injunction as 
to all defendants Signed Nov. 20, 1959. Notice of appeal 
filed from the order of preliminary inJunction. Order 
entered by CA-2 May 19, 1960 affirming the judgment 0 
the dlstrist court. Petition for certiorari pending. 



Guterma, Alexander L. (F. L. 2 Southern District of New 
Jacobs Co.). York. 

Haley, Fred T _________________ 5 Eastern District of M iehi-

Haydon Securities, Inc ________ 
gan. 

District of Delaware ______ 

Heft, Kahn & Infante, Inc _____ 5 Eastern District of Xew 
York. 

Helser, J. Henry, & Co _________ 2 Northern District of Cali-
fornia. 

Hensley, D. Earle Co., Inc ____ Western District of Wash-
ington. 

Barrett Herrick & Co_, Inc ____ Southern District of Xew 
York. 

Hillsborough Investment Cor- 3 New Hampshirc __________ 
poration. 

Howell, J. P. 
Inc. 

& Company, 2 New Jersey _______________ 

International Petroleum Hold- Utah ______________________ 
ing Corporation. 

International Planning, Inc ____ District of Columbia ______ 

Interworld T. V. Films, Inc ___ 11 Southern District of New 
York. 

Investment Bankers of Amer- 3 District of Columbia ______ 
lea, Inc. 

Feb. 11,1959 

July 13,1959 

Sept. 4,1959 

Jan. 25,1960 

Nov. 19,1954 

Aug. 21,1959 

Sept. 11, 1956 

Sept- 22, 1958 

June 20, 1960 

Feb. 11,1960 

Mar. 2,1960 

Apr. 29, 1959 

Feb. 8,1960 

Sees. 5 (a) and (c) and 17(a), 
1933 Act; Sees. lO(b) , 13 
and 16(a) and Rules 1Ob-5, 
13a-1, 11 and 16a-1, 1934 
Act. 

Sees. 5 (a) and (c) and 17(a), 
1033 Act. 

Secs. D(a) and 5(c), 1933 Act; 
Sec. 17(a) and Rule 17a-3, 
1934 Act. 

Sees. 15(c)(l), 15(c)(3) and 
Rules 15cl-2 and 15c3-1, 

1934 Act. 
Sec. 17(a) (2) and (3), 1933 

Act; Sec. lO(b) and Rule 
IOb-5 (2) and (3), 1934 Act; 
Sec. 206(2), IA Act of 1940. 

S.c. 17 (a), 1933 Act; Secs. 
15(c) (1), 15(c) (3) and 17(a) 
and Rules 15cl-2, 1503-1 
and 17a-3, 1934 Act. 

Sec. 15(c) (I) and (3) and 
Rules 15cl-2 and 1503-1, 
1934 Act. 

Sec. 5 (a) and (c), 1933 Act._ 

Sees. 15(c)(I), 15(e)(3) and 
Rules 15cl-2 and 1503-1, 
1934 Act. 

Sees. 5 (a) and 5 (c), 1933 Act_ 

Secs. 5 (a) and (c) and 17 
(a), 1933 Act. 

Sec. 15 (d) and Regulation 
15D, 1934 Act. 

Sees. 15(c)(1), 15(c) (3), 17(a) 
and Rules 15cl-2, 1503-1 
and 17a-3, 1934 Act. 

Petition for Reorganization under Chapter X of the Bank­
ruptcy Act filed in the District Court for the Eastern 
Distrlst of Michigan. Pending. 

Complaint filed July 13, 1959. Finalludgment by consent 
as to all defendants, July 20, 1959. Closed. 

Complaint filed Sept. 4, 1959. Prelimmary injunction 
signed Sept. 18. 1959. Final judgment by default entered 
Oct. 12. 1959. Closed. 

Complaint filed Jan. 25, 1960. Final judgment by consent 
as to all defendants entered Jan. 29, 1960. Closed. 

Final compliance order by consent, Mar. 22, 1957. Order 
Mar. 26, 1958 granting application for amendment of 
Exhibit A to Interlocutory Order dated Apr. 29. 1955. 
Amended final compliance order, May 8,1958. Pending. 

Complaint filed Aug. 21, 1959. Order of preliminary 
injunction as to 2 defendants, Nov. 17, 1959. Answer 
filed by 3 defendants, Nov. 25, 1959. Pending. 

Order signed Mar. 20, 1957, to show cause why receiver 
should not be authorized to make payment to receiver's 
certified public accountant. Pending. 

Complaint filed Sept. 22, 1958. Preliminary injunction, 
Dec. 11, 1958. Permanent injunction, June 22, 1959. 
Notice of appeal filed Aug. 19,1959 from the order of per­
manent injunction. Opmion and judgment by CA-l 
affirming the judgment of the district court, Apr. 8, 1960. 
Pending as to 1 defendant. 

Summons, complaint and order for an appointment of a 
receiver filed June 20, 1960. Temporary restraining order 
signed June 20, 1960. Motion for preliminary injunction 
filed June 27, 1960. Pending. 

Complaint filed and temporary restraining order signed 
Feb. 11, 1960. Preliminary injunction granted Feb. 17, 
1960 as to 1 defendant and denied without prejudice as to 
1 defendant as unnecessary and as to 2 defendants for lack 
of service. Pending. 

Complaint filed Mar. 2, 1960. Pending. 

Action dismissed as to remaining defendants, Aug. 20, 1959. 
Closed. 

Complaint filed Feb. 8, 1960. Preliminary injunction 
signed as to Investment Bankers of America, Inc. 
Amended complaint filed seeking injunction as to 2 ad­
ditional defendants on grounds of fraud in addition to 
net capital grounds originally alleged. Pendiug. 



TABLE 16.-Injunctive proceedings brought by the Commission under the Securities Act of 1933, the Securities Exchange Act of 1934-, the 
Public Utility Holding Company Act of 1936, the Investment Advisers Act of 194-0, and the Investment Company Act of 194-0, which 
were pend.ing during the fiscal year ended June 30, 1980-Continued " ' ' , " " 

Number UnIted States District Inltlatlng " , 
· Name of prlnc1pai defendant of de· Oourt papers filed Alleg~d violations 

. , 
Status of case 

" ~ ,~ , fendants 
..,. 

, [ Dvestnient Brokers of New. 2 New Jersey •.....••..•••• ~ Milr. 2, :1960. Sees. 15(c) (i) , 15(c)(2) and Summons, complaint and order for an appointment of 
Jersey, Inc. 17(a) and Rules 15c1-2, receiver filed Mar. 2, 1960. Preliminary injunction 

1503-1 and 17a-3, 1934 signed Mar. 30, 1960. Answer filed by both defendants, 
.. Act. Apr. 8, 1960. Receiver appointed Apr. 18, 1960. Motion 

'." .' , by Receiver for power to liquidate, May 31t1960. Order 
to show cause entered June 7, 1960. Pend g. 

Jacwin & Costa, Inc .......... , 8 Southern District of New Nov. 2,1959 Sec. 17(a), 1933 AcL ...•..•• Summons , and complaint flled.Nov. 2, 1959. Amended 
" York. complaint filed Nov. 5,1959. Final judgment by consent 

· , " entered.as to 1 defendant, Jan. 27, 1960. Preliminary 
injunction as 'to remaining defendants, Jan. 28, 1960. 

Southern District of New 
Pending. . 

J osephson, Sidney B. (Stanley 2 Dec. 16,1958 Sees. 5 and 17(a) , 1933 Act... Summons and complaint filed Dec: 16, 1958. Pending. 
Brown). York. 

J osephson, Sidney B. (Phoenix' 6 Southern District of New Dec. 16,1958 Secs. 5 and 17(a), 1933 Act... Summo!!s and complaint filed De~. 16, 1958. Pending .. 

'J 
Securities Corporation, etal). ,York. 

Notice of appeal from the order of prelimInary Injunction osephson,' Sidney B. (Strat· '6 Southern District of New Nov. 26,1958 Sees. 5 a,!d 17(a), 1933 ACL. 
ford Securities 00., Inc., et York. filed Apr. 8, 1959. Pending. 

· ,al)., , , ' 
Secs. 5(a) and 17(a), 1933 Complaint filed Apr. 27,1900. Final judgment by'consent J udson' Commercial Corpora·' 4 Southern District of New Apr. '27,1960 

tioD. York. Act. as to all defendants, Apr. 27, 1960. Closed. 
Ken·Lab, Inc .•••.•••....•.•... 3 Northern District of 1Il1n· Apr. 11,1960 Secs.5 (a) and (c), 1933Act.. Summons and complaint filed Apr. II, 1960. Preliminary 

DOIs Injunction as to all defendants, A.f!' 20, 1960. Final 
judgment by consent as to all defen nts, June 29, 1960. 
Closed. ' .' • 

Kevin, Melvyn .•••........•..• 1 Southern District of Now Dec. 18,1959 Sees. 9(a) (1) and (2) and 10 Summons and complaint filed Dec. 18;1959. Final judg· 

Lambert, M. W.;'Inc .... ~ .•... 
York. (b), 1934 Act. ment by consent entered Dec. 21, 1959. Closed: 

2 New Mexlco .........•. ~ .. June 23,1960' Sec. 15(c) (3) and Rule 1503- Complaint filed June 23, 1960. Pending. ' 

Land Development Company 
1,1934 Act. 

Answer filed by defendants, Aug. 26, 1959. Permanent In· 3 Nevada ••...........•.•... Sept. 27, 1957 Sec. 5 (a) and (c), 1933 Act.. 
of Nevada. junction by consent entered as to all defendants, Jan. 28, 

1960. Closed. , 
Lederer, J. H.,. Co., Inc .•.. __ ._ 46 Sou thern District of New Dec. 9,1958 Sees~ 5(b) i1) and (2), 10, 17 Permanent injunction by consent as to 2 defendants, Dec. 

York. (a) (I), 2) and (3), 1933 19,1958. Pending as to remaining defendants. 

23, i959 
Act .. 

Loewe, Leonard A .. __ ......... 1. Southern District of New Dec. Sec. 1O(b) and Rule IOb-5, Complaint filed and final judgment by consent entered 
York. 1934 Act. Dec. 23, 1959. Closed. 

Logan, J. & Co._ ..... _______ .. 5 Southern District of Cali- Aug. 20, 1958 Sec. 17(a)(3), 1933 Act, Secs. Findings of fact and conclusions of law and order denying 
fornia. .1O(b) or 15(c)(I), 1934 preliminary ~unction on condition that defendants not 

.. Act . , engage In se ties business pending outcome of admlnls· 
trative proceeding. . . ' ' 
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Lord, J. P., Incorporated ______ _ 

Los Angeles Trust Dced do 
Mortgage Exchange. 

Luckhurst do Company, Inc __ _ 

McKinney, Howard W _______ _ 

r.:icphall; RusselL._~ _________ _ 

I;hlllp ,Michael, dba Philip 
. Michael do Co. 
l\l!cro-Molsture Controls, Inc __ 

l\\lIler, Sidney _____ " _________ _ 

Mon-O-Co Oil-Corporation ___ _ 

~,[~no-Kearsarge consolidatcd 
; Miningpompany. 

Monte Cristo Uranlnm Cor­
por!'tlon, The. 

I'hllip Newman Associates, 
Inc. 

Peerless-New York, Inc _______ _ 

Pe~rless-New York, Inc _______ _ 

Peruvian 011 Concessions 
'. q?~pa~~, In~ .. 

3 

4 

16 

2 

3 

6 

43 

Southern District of Flor- May 6,1959 
Ida. 

Southern District of Cali: Mar. 24,1958 
f~rnia. " 

Southern District of New; Jan. 28,1960 
York. 

Northern District of In- July 24,1959 
diana. 

Southern District of New Jnly 7,1958 
York. 

Southern District of Call- July 7, 1959 
fornla. . 

Southern District of New Jan. 9,1957 
York. 

Southern District of New May 24,1960 
York. 

Western District of Wash- June 8,1960 
ington. 

Utah ______________________ June' 2, 1958 

Utah ______________________ May 23,1960 

NewJersey _______________ Dec. 30,1958 

Southern District of New 
York. 

Southern District of ~ew 
York. 

Southern District of New 
York: 

Nov. 7,1957 

Feli. 13,1960 

Apr. ~,1959 

Sees. 5 (a) and (c) and 17(a), 
1933 Act. 

Sees.'5 (a) and (c) 8Ild 17(a), 
1933 Act; Sees. 15(a) and 
15(c)(l) and Rule 1501-2, 
1934 Act. 

Sec. 15(c) (3) and Rule 1503-1, 
1934 Act. 

Sec •. 15(a), 1934 Act.. _______ _ 

Sec. 36, IC Act of 1940 ______ _ 

Sec. 203(a), IA Actofl940 ___ _ 

Secs. 5 (a) and (c), 1933 Act_ 

Sec. 17(a), Rule 17a-3, 1934 
Act. 

Secs. 5(a), 5 (c) and 17(a), 
1933 Act. 

Sec. 5 (a) ami (c), 1933 Act. __ 

Sec. 15(d), 1934 Act.. _______ _ 

Secs. 5(a) (I) and (2) and 
li(a) (I), (2) and (3), 1933 
Act. 

Sec. 15(c)(3) and Rule 15C3-
1,1934 Act. 

Secs. 5 and 17(a) 1933 Act, 
Sec. lOeb) and Rule 10b-6, 
1934 Act. 

Sec. 15(d), 1934 Act.. __ . _____ _ 

Complaint filed May 6, 1959. Final judgment as to 2 
defendants entered by consent' on May 6, 1959. FInal 
judgment entered as to remaining defendant, July 2, 1959. 
Closed. 

Amended complaint adding 2 defendants filed. Final 
judgment entered May 20, 1960 enjoining all the defend­
ants and appointing a receiver. Notice of appeal filed. 
Court of Appeals stayed decree of District Court except 
the appointment of a receiver. Pending. .. 

Summons and complaint filed Jan, 28, 1960. Temporary 
restraining order and prellmlnary injunction signed. 
Answer filed by defendants, Mar. 29, 1960. Pending.' 

Complaint tiled July 24, .1959. Preliminary Injunction 
signed Sept. 9, 1959. Pending. " 

Order implementing the plan of settlement entered July 21, 
1959; Orders to show cause why defendant should not he 
held in contempt and receiver appointed to carry out the 
plan oC settlement, signed Feb. 3, 1960 and Mar. 7, 1960; 
Memorandum opinion dated June 16, 1960 awarding 
counsel for intervenor additional compensation. Pend-
ing. , 

Complaint. filed July 7, 1959. Final judgment by consent 
entered July 8, 1959. Closed. 

Opinion of CA-2 affirming District Court order entered 
Apr. 23, 1958 sub. nom. S.E.C. v. Culpepper. Closed. 

Summons and complaint tiled May 24, 1960. Temporary 
restraining order signed May 24, 1960. Pending. 

Complaint filed June 8, 1960. Motion for preliminary In­
junction filed June 9, 1960. Pending. 

Appeal filed Crom the order of the final judgment, Nov. 19, 
1958. Dismissal of appeal Mar. 31, 1959. Pending lIS to 
remaining 2 deCendants. 

Mandatory Injunction filed May 23, 1960. Notice of dis­
missal as to 1 defendant, June 13, 1960. Final judgment 
by consent entered as to remaining defendants, June 14, 
1960. Closed. 

Preliminary Injunction as to 5 defendants and by default 
as to 17 defendants signed Jan. 19, 1959. Permanent in­
junction by consent as to 2 defendants, Sept. I, 1959. 
Pending as to remaining defendants. 

Complaint filed Nov. 7, 1957. Answer served Dec. 19, 1957. 
Preliminary Injunction entered Feb. 3, 1958. Pending. 

Summons, complaint and order for an appointment of a 
receiver filed Feb. 13, 1960. Permanent Injunction by 
consent as to 3 defendants and receiver appointed Feb. 
26, 1960. Final jud~ment hy consent as to remaining 
defendants for violations of Sec. 5 of 1933 Act. Pending. 

Complaint filed Apr. 2, 1959. Mandatory judgment by 
consent lIS to 2 defendants, May 4, 191?9. Pending. 



TABLE 16.-Injunctive proceeding8 brought by the Commission under the Securities Act of 1933, the Securities, Exch,ange Act of 1934, the 
, Public ,Utility Holding Company Act of 1935, the Investment Advisers Act of 1940, and the, InvLstment Company Act of 1940, which 

, were pending during the fiscal year ended June 30, 1960-Continued ' 

Number United States District Initiating " , 
t:'amc of principal defendant 01 de- Oourt papers filed Alleged violations Status of case , 

fendants 

N. Pinsker & Co., Inc. _______ . 2 Southern District of "ew Jan. 26,1960 Sees: 15(c) (I), 15(c) (3) and Summons and complaint filed Jan. 26, 1960. , Answer filed 
York. Rules 15c1-2 and 1503--1, Mar. 15, 1960. Preliminary injunction as to both de-

1934 Act. fendants signed Mar. 1960. 1 defendant deceased. Pend· 

Pl!'talloy Corporation._ ........ Southern District of Cal· 
Ing as to remaining defendant. , 

7 Feb. 19,1960 Secs. 5(a) and 5(c), 1933 Act. Complaint filed Feb. 19, 1960. Preliminary injunction hy 
<, 

ifornia. consent as to 6 defendants and withdrawn as to 1 de· 
fendant. Answers filed Apr. 4, 1960. Pending. 

Po~, H. B~yan ...•.....•...... 1 N ortbern District of Texas- Aug. 14,1959 Sec. 5 (a) and (c), 1933 Act .. Complaint filed Aug. 14, 1959. Permanent injunction hy, 

Prudential on Corporation .... May 20,1900 Secs: 5(~) and 5(c), 1933 Act. 
consent entered Aug. 31, 1959. Olosed. 

2 Oo~nectIcut ....•.......... Complaint filed May 20, 1960. Preliminary injunction 
, , signed June 6, 1960. Permanent injunction as to botb 

defendants entered by consent on June 17, 1960. Closed. 
E. J. Qn1nn & Co., Inc ........ 2 Soutbern District of New Jan. 20,1960 Sees. 15(c)(1), 15(c)(3) and Complaint filed Jan. 20, 1960. Amended complaint filed 

York. 17(a) and Rules 15cl-2, Feb. 11, 1960. Preliminary injunction granted as to Sec. 
15c3-1 and 17a-3, 1934 Act. 17(1') but denied as to Secs. 15(c)(l) 'and 15(c)(3) of 1934 

Rapp, Herb~rt ....••..•........ 
Act. Pending. . 

15 Soutbern District of New Apr. 29, 1958 Sec. 17(a), 1933 Act .......... Preliminary injunction as to 5 defendants entered by con-
York. sent on June 9, 1958. Permanent Injunction as to 1 de· 

fendant entered Jan. 27, 1960. Pending as to remaining 
defendants. . 

Read, Evans & Company ..... 2 Soutbern District of Cali· Mar. 1,1960 Sees. 7(c)(l) and (2), 15(c) Complaint filed Mar. I, 1960.' Mandatory injuction 
fornla. (3), 17(a) and Rules 1503--1 ente!ed as to botb defendants, Mar. 16, 1960. Closed., 
, and 17a-3, 1934 Act; Sec. 

Rblne, j..'. R .... ' •.• __ .......... Colorado .. ' .•. ~' ..... ~ ...... Nov. 20,1959 
4(c) (2) ,of Regulation T. 

ComgIalnt filed Nov. 20, 1959. 'Preliminary injunction 4 Secs. 5(a) and (c) and 17(a), 
, ' 1933 Act. an order appointing a receiver entered Nov. 30, ,1959. 

, Order discbarging receiver entered Dec. 28, 1959., Order 
entered Apr. 22, 1960 permanently enjoining 3 defendants, 

, , npon consent; permanently enjoining tbe remaining 
defendant upon default. Order entered May 11, 1960 

c granting intervention and transferring tbe matter to the 

Robbins, Earl L ............... Soutbern District of Texas. May 20,1959 Secs. 5(a) and'(c) lind 17(1') 
Bankruptcy Division of tbe Court. Closed." " 

4 Final jndgment by consent entered as to all defendants, 
(2) and 17(1')(3),1933 Act; ,Feb. 4, 1960. Closed. , , , 
Secs. 7, 10 (b) , 15(C)(1a 10(c) (3) and 17(a) an 
Rules IOb-5, 15cl-2, 1503-

,'-',,- I" 17a-3', and Regulation 
T, 1934 Act. 



Alan Russell Securities, In­
corporated_ 

Sanders Investment Company_ 

Sano, Anthony L _____________ _ 

Securities Distributors, Inc ___ _ 

Security Adjustment Corpora­
tion. 

Security Credit Corporation_~_ 

Security Forecaster Company, 
Inc. 

Slayton, Hilton H ____________ _ 

Smith, Holly Co., Inc ________ _ 

Southwestern Iron & Steel In­
dustries, Inc. 

Splndletop Petroleum Corpo­
ration_ 

Sterling Mining and Milling 
, Co., Inc. 
Tannen & Co., Inc ___________ _ 

Scott Taylor & Co., Inc _______ _ 

Scott Taylor & Company, Inc_ 

Tideland Oll & Gas Corpora­
tion. 

Trans-Globe Lease & Land 
Exchange, Inc .. 

'frans-Southern Oil Develop­
,ment Corp. 

4 Southern District of New Mar. 7,1958 
York. 

Sec. 17(a), 1933 Act__________ Dismissal as to remaining defendant. Closed. 

2 

New Mexico ______________ Dec. 12,1957 

Southern District of New June 30,1959 
York. 

2 Southern Dist~ict of New 
York. 

Nov. 25,1957 

Feh. 15,1960 3 

3 

3 

3 

2 

Eastern District of New 
York. 

Utah ______________________ June 14,1960 

Southern District of New Feb. 28, 1958 
York. 

Eastern District of Mis- Nov. 24,1959 
souri. 

, • I 

Southern District of New Jan. 19,1960 
York. 

7 Arizona __ "'_~ __________ , __ Dec, 14.1959 

2 Oregon ____________________ Dec. 22,1959 

Sec. 15(c)(3) and Rule 1503-
1, 1934 Act. 

Secs. 15(c)(1) and 15(c)(3) 
and Rules 15c1-2 and 
15c3-1, 1934 Act. 

Sec. 15(c) (3) and Rule 1503-1 
1934 Act. 

Secs. 15(c)(I), 15(c)(3) and 
Rules 15cl-2 and 1503-1, 
1934 Act. 

Secs. 5(a), 5(c) and 17(a), 
1933 Act. 

Se,c. 206(2) IA Act of 1940. 

Secs. 15, 34(b) and 36, IC 
Act of 1940. 

Secs. 15(c)(I), 15(c)(3) and 
17(a) and Rules 15cl-2, 
1503-l'and 17a-3, 1934 Act. 

Sec. 5(a), 1933 Act.. ________ _ 

Scc. 5, 193:i,'ACt.._~ _________ _ 

4 

20 

Northern District of illi-
nois. . 

Southern District of New 
York. 

May 11,1960 Secs. 5(a) and 5(c), 1933 Ac~_ 

Aug. 2,1957 Sec. 5(a) (I), (2) and 5(c), 
1933 Act. 

7 

3 

3 

",.' 2 

Southern District of New Jan. 28,1959 
York. 

Southern District of New 
York. 

Aug. 18,1959 

Western District of Wash- June, 3, 1960 
ington. 

District of Columbia ______ Nov. 23,1959 

Southern District of'l·,ew 
York. 

Dec. 11, 1959 

Sec. 17(a); 1933 Act _______ _ 

Sec. 17(a), 1933 Act'; Sec. 
lOeb), 1934 Act. 

, " Sec. 5, 1933 Act _____________ _ 

Secs. 5 (a) and (c) and 17( .. ), 
1933 Act. 

Sec.' 5(a), 1933 Act;, Sec. 
15(a), 1934 Act. 

Receivcr appointed Dec. 12, 1957. Injunction hy consent 
entered June 2, 1958. Receiver's report filed Mar. 10, 
1960. Pending. 

Complaint filed June 30, 1959. Final judgment by consent 
as to both defendants and appointment of a receiver en­
tered July 1, 1959. Pendmg. 

Permanent injunction bll default as to both defendants 
entered Dec. 16, 1959. Closed. 

Summons and complaint and order for an appointment of a 
receiver filed Feb. 15, 1960. Answer served Mar. I, 1960. 
Prellminary injunction as to 1 defendant entered on Mar. 
11,1960. Pending. ' , . 

Complaint filed June 14, 1960. Motion for prellminary 
injunction filed June 14, 1960. Pending. 

Dismissal as to remaining defendant, Feb. 29, 1960. Closed. 

Complaint filed Nov. 24, 1959. Answer filed Dec. 7, 1959. 
Interrogatories and motion for consolidation as to 3 actions 
pending in court. 0 pposition by Commission flied. 
Order entered overruling saId motion, Mar. 11, 1960. 

, Pending. 
Summons and complaint filed Jan. 19, 1960. Amended 

complaint flied Feb. ~, 1960. Permanent injunction 
entered as to both'defendants, Feb. 4, 1960. Clowd. 

Complaint flied Dec. 14, 19t9. Final judgment by consent 
entered as to all defendants, Mar. 7, 1960. Closed. 

Complaint filed Dec. 22, 1959. Permanent injunction by 
,consent entered Dec. 22" 1959 as to both defendants. 
Closed. 

Summons and complaint fII~d May 11, 1960. Pending. 

Injunction by consent as to 8 defendants on various dates. 
Order entered dismissing motion for preliminary injunc­
tion as to 11' defendants, Mar. 31, 1958. Pending. 

Supplemental restraining order Issued Mar. 17, 1959, con­
tinuing temporary restraining order until final determina­
tion of complaInt. Pending. 

Summons and complaint flied Aug. 18, 1959. Opinion 
findings and order of preliminary injunction as to all de­
fendants signed Dec. 16, 1959.' Pending. 

Complaint flied June 3, 1960. Final judgment by consent 
entered June 3, 1960. Closed. 

Complaint flied Nov. 23, 1959. Preliminary Injunction 
signed Dec. 14, 1959. Final judgment by default as to all 
defendants entered Jan. 21, 1960. Closed. 

Complaint filed Dec. 11; 1959. Final judgment hy consent 
as to both defendants entercd Dec. 11, 1959. Closed.' 



TABLE 16.-Injunctive proceeding8 brought by the Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, the 
Public Utility Holding Company Act of 1935, the Investment Advisers Act of 1940, and the Investment Company Act of 1940, which 
were pending during the fiscal year ended June 30, 19BO-Continued 

Name of principal defendant 

T riumph Mines, Ltd .......... 

V anco, Inc _____________________ 

J ean R. Veditz Co., Inc ...... 

Williams and Associates ....... 

R. O. Williams & Co.,lnc_ .•... 

R. O. Worth & Co., Inc ....... 

Y ork Securities, Inc ...•..•.... 

Benjamin Zwang <I< Co., Inc ... 

Number 
of de· 

fendants 

3 

5 

1 

2 

2 

1 

3 

2 

United Ststes District 
Court 

Western District of Wash· 
Ington. 

New.Tersey .........•..... 

Southern District of :\"ew 
York. 

New Jersey __ . ____________ 

Southern District of New 
York. 

Southern District of New 
York. 

Southern District of New 
York. 

Southern District of New 
York. 

Initiating 
papers flied 

!\Iar. 18, 1958 

July 2,1958 

Oct. 18,1957 

Oct. 20,1959 

Nov. 20,1959 

Jun. 11,1957 

June 6,1960 

Sept. 27. 1956 

Alleged violations 

Secs. 5(a) and (c) and 17(a), 
1933 Act. 

Sec. 5(6) (1) and (2) and 
5(e), 1933 Act. 

Sec 15(c)(3) and Rule l;c3-I, 
1934 Act. 

Secs. 15\c)(l) and 15(c)(3) 
and Rules 1501-2 and 
15c3-I, 1934 Act. 

Sec. 17(a), 1933 Act; Secs. 
I l\(c)(l) , 15(c)(3) and 
Rules 1501-2 and 1503-1, 
1934 .\ct. 

Sees. 15(c)(3) and 17(a) and 
Rules 1503·1 and 17a-3, 
1934 Act. 

Sees. 15(c)(1), 15(c)(3) and 
17(a) and Rules 1501-2, 
15c3-1 and 17a-3, 1934 Act. 

Sec. 15(c)(3) and Hulel5c3-I, 
1934 Act. 

Status of case 

Complaint flied Mar. 18, 1958. Permanent Injunction by 
consent as to 2 defendants, Mar. 18, 1958. Pending as to 
remaining defendant. 

Final judgment by consent as to 2 defendants, Sept. 26, 
1958. Notice of appeal flied, Apr. 14, 1960. Pending. 

Notice of appeal flied by Commission from the order of the 
District Court denying permanent injunction, Jun. 12, 
1959. Pending. 

Summons and complaint flied Oct. 20, 1959. Stipulation 
withdrawing vioiations of Sec 15(c) (I) of 1934 Act. Final 
judgment by consent entered Oct. 30, 1959. Closed. 

Summons and complaint filed Nov. 20.1959. Finaljudg· 
Ulent by consent entered Nov. 24. 1959. Closed. 

Final judgment by consent entered June 15, 1960. Closed. 

Summons and complaint filed and temporary restraining 
order Signed June 6, 1960. Permanent injunction by 
consent as to 2 defendants and appointment of a receiver 
entered June 29,1960. Pendlnf1;. 

Order entered Nov. J5,1956denylng motion for preliminary 
injunction but permitting further application if sitnation 
warrants. Note of issue filed Aug. 6, 1958. Pendlng. 



TABLE 17.-Indictments returned for violation of the acts admini&lered by the Commission, the Mail Fraud Statute (Sec. 1341, formerly Sec. 
338, Title 18, U.S.C.), and other related Federal8tatutes (where the Commission took part in the investigation and development of the case) 
which were pending during the 1!J60 fiscal year. 

Name or principal 
defendant 

Addison, John Milton ___ _ 

Alhert, Sydney L ________ _ 

Ame.', Harry 0 __________ _ 

Anderson, Wilbur C _____ _ 

Autrey, Basil P __________ _ 

Bartz, Donald E. (FI-
nanctal Enterprises, 
Inc.). 

Berman Charles E. (Cor­
nelis DeVroedt Co.). 

Number United States District 
of de- Court indictment returned 

fendants 

lO Northern District of 
Texas. 

7 Southern District of 
New York_ 

1 Northern District of 
Illinois. 

2 Northern District of 
Californi,,_ 

May 16, 1960 _________ _ 

Mar_ 14, 1960 _________ _ 

July 3,1956 ___________ _ 

July 9,1959 ___________ _ 

Charges 

Sees. 5(a)(2), 5(c) and 17(a)1 
1933 Act; Secs. 371 ana 
1341, Title 18, U.S.C. 

Secs. 5(al (1) and (2), 1933 
Act; Secs. 9(a)(2), 16(a) , 
and 32(a), 1934 Act; Secs_ 
2 and 1621, Title 18, U.S.C. 

Secs. 5(a)(2) and 17~~)i 1933 
Act; Sec. 1341, 'lIt e 18, 
U.S_C. 

Secs. 5(a)(2) and 17(a)(I), 
1933 Act; Sec. 371, Title 
18, U.S.C. 

7 Southern District of Jan.23,1958___________ Secs_ 5(a) (1) and (2) and 
Florida. 17(a)(1) 1933 Act; Secs_ 

371, 1341 and 1343, Title 18 
U.S_C. 

2 District of Nevada____ May 14, 1957__________ Sec. 17(a)(I), 1933 Act; Sec. 
371, Title 18, U.S.C. 

25 Southern District of Dec. 2, 1958 ___________ Sec. 17(a), 1933 Act; Secs. 
New York. 371, 1341 and 1343, Title 

18, U.S.C. 

Status of case 

Bonds set for 7 individual defendants. Pending. 

All defendants arraigned, pleaded not guilty and posted 
bonds, except 1 who is in jail. Pending. 

Defendant posted $2,500 bond. Defendants' motion for 
bill of particutars granted Jan_ 9, 1958. Peuding. 

On Sept. 21, 1959, derendants pleaded not gnilty; bond set 
at $5,000 and $1,000 respectively. On Mar. 30, 1960, 
derendant was sentenced to 2 years imprisonment on 
plea of gnilty to 1 Sec. 17 count; the other derendant 
received a 2 year suspended sentence on both the Sec. 
17 count (nolo plea) and the Sec. 5 count (guilty plea) 
and was placed on I>-year probation barring him from 
any future participation in any stock promotion of min­
ing activities. 

Order entered June 30, 1958 granting severance as to 2 de­
rendants and transrerring casel to ND of Atabama as to 

remaining defendants. Oovernment's petition filed in 
CA-5 for writs of mandamus or prohibition. Opinion 
by CA-5 refusing to Issue writs or mandamus or prohibi­
tion, but stating that the USDC SD of Florida did not 
have power to transfer to the USDC ND of Alabama 
counts in the indictment which did not charge commis­
sion of offenses in the transferee district, and therefore 
case Is to continue in the SD of Florida. Petition for re­
hearing denied June 29, 1960. One derendant deceased. 
Pending. 

Defendants posted bonds; 1 became a fugltive and later 
was again apprehended. Trial set for the Fall Term. 
Pending. 

All defendants except 3 arraigned and entered pleas of not 
guUty and were released on their own recognizances, ex­
cept for 1 defendant who was released on $500 ball. Opin­
ion flied May 181 1959, denying motions of 3 defendants 
for severance ana granting limited inspection and certain 
particulars. Pending_ 



TABLE 17.-Indictments returned Jor violatio~ ~J the acts administered by the Commission, 'the Mail. Fra~d' Statute (Sec. 1341,formerly Sec. 
338, Title 18, U.S.C.), and other related Federal statutes (where the Commission took part in the investigation a~d development of the case) 
which were pending dy~ing the 1960 fiscal year-Continued .. 

Name of. principal 
. defendant 

Broadley, Albert E. 
(Hudson Securities). 

Cafarelli, Clement G. 
(Comstock Uranium· 
Tungsten Co., Inc.). , . 

Cage, Ben Jack (Bankers 
Bond Co., Inc.). 

Campbell, T. L _________ _ 

Carroll, Hugh A. (Selected 
, Investment Corpora­
tion). 

Clark, William __________ _ 

Cohen, Leon Ailen (Con­
tinental Underwriters, 
Inc.). 

Conrad, Wl11iam J. (Con­
donna Uranium Mines, 
Ltd.). 

Crosby, Francis Peter 
(Texas-_~dams Oil Co.). 

Number United States District 
of de- . Oourt· , Indictment returned Oharges 

fendants 

5 Western District of July 17, 1947 ___________ Sees. 5(a) (1) and (2) and 
New York. 17(a) (1), 1933 Act; Sees. 

338 (now Sec. 1341) and 88 
(now Sec. 371), 'ritle 18, 
U.S.C. 

3 District of Utah _______ Mar. 4, 1959 ___________ Sees.'5(a) and 17(a), 1933, 

6 

3 

Northern District of 
Texas. 

Southern District cif 
Texas. 

7 Western District of 

2 

9 

Oklahoma. ' . 

District of Massachu­
setts: 

N orthern' Di;tri~t of 
Georgia. 

• ,. l' 

Northern District of 
Ohio. 

12 . Southern District of 
New York. 

\ .' , . 

Apr_ 22, 1960 _________ _ 

Dec.9,1959 __________ _ 

Act; Secs. 371 and 1341, 
Title 18, U.S.C .. 

Sees. 17(a), 1933 Act; Sees. 
371 and 1341, Title 18,' 
U.S.C. 

Sec. 17(a), 1933 Act; Sees. 
371 and 1341, Title 18, 
U.S.C. 

Oct.22,1958 ___________ Sec: 17, 1933 Act; Secs 371 

Mar. 2, 1960 __________ _ 

Sept. 17, 1959 _________ _ 

and 1341, Titie 18, U.S.C. 

Sees. 17(a) (1),1933 Act; Sees. 
371 and 1341, Title 18, 
U.S.C.·: . '. 

Sec. 17(a)(I), 1933 Act; Sec. 
1341, Title 18, U .S.C. 

Apr. 28,1959 __________ Secs. 5(a)(2), 17(01) (1) and 

Juiy 30, 1958 Super­
seding indictment 
returned Oct. 8, 
1959. 

(2), 1933 Act; Sec. 1341, 
'ritle 18, U .S.C. 

Sec. 5(a)(I), 5(a)(2) and 24, 
1933 Act; Sees. 371, 1341 
and 1343, Title 18, U.S.C. 

Status of case 

One defendant deceased; other defendants not appre­
hended. Pending. 

Delendants each plead not guilty. Bond set at $i!J000 each. 
· One delendant changed his plea to guilty to 1 :;ec. 5 and 
1 Sec: 17 (a) count and was placed on probation for a period 
of 3 years. Court directed a Judgment of acquittal as to 

· the other 2 defendants at the conclusion 01 the Govern­
ment's case. 

Bond of $50,000 set for 1 delendant and $10,000 for each of 
· the other delendants. Pending. . 

Defendants' apprehended and posted bond. On May 3, 
· 1960 the jury found 2 individual defendants guilty on 2 
Sec. 17(a) counts and 1 mail fraud count. Defendants' 

, ,'motion for acquittal or new trial overruled. Corporate 
delendant not yet tried. Pending. 

Six defendants convicted and sentenced; 1 defendant ac­
quitted. Appeal by 1 defendant. Pending. 

One delendant arraigned and pleaded not guilty; each 
defendant posted $10,000 bond. Pending. 

Delendants arraigned and pleaded not guilty. Pending. 

Bond set at $4,000. On July 29i: 1959, defendant pleaded 
guilty to indictment in ND of Ihnois: On Oct. 28, 1959 
defendant sentenced to serve 18 months on each of the 11 
cotmts of the indictment, counts to run concurrently. 

Seven individual defendants convicted by jury on various 
counts and received jail sentences ranging from 2 to 5 
years; 5 of these defendants were each fined $10,000. Two 
corporate defendants also convicted and each fined $1.00. 
Anotber defendant previously entered a plea of guilty to 
all counts and was sentenced to 3~~ years and fined 
$10,000. Two other defendants fOund not gnilty. 



Curtis, Lee A., Ir. 
(Greater Georgia In­
vestment Corp.). . 

Damon, Arthur L. (Nev­
Tab Oil and Mining 
Co.). 

Danser, Harold W. (Ul­
trasonic Corp. now 
Advance Industries). 

Denner Robert M. 
(DuPont Mortgage 
Co.). 

Duzan, Floyd E .. _______ _ 

Falk, Walter A __________ _ 

Fenderson, Lloyd B _____ _ 

Francis Distributing Co., 
Inc. 

Fry, Clark L ____________ _ 

Geller, George B _________ _ 

Getchell, Francis E. 
(Florida Palms, Inc.). 

Gibbons, Edward L. 
(American National In· 
vestment Co.). 

8 

2 

2 

2 

4 

4 

Nqrther!' District of 
Georgia. 

Sept. 17,1959 __ .. ______ Sec. 17(a)(I), 1933 Act; Sec. 
1341, Title 18, U.S.C. 

Southern District of 
Callfornla. 

June 17, 1959 __________ Sees. 5(10)(2) and 17(10)(1), 
1933 Act. 

District oC Massa­
chusetts. 

May 18,1959 __________ Sec. 17 (a) , 1933 Act; Sec. 
371; Title 18, U.S.C. 

Southern District of 
Florida. 

May 18, 1960 _________ _ 

District of Mlnnesota_ Sept. 18,1959 _________ _ 

Sees. 5(a) (1) and (2), 5(c), 
17(10)(1), 1933 Act; Secs. 
371 and 1341, Title 18, 
U.S.C. 

Sec. 17(a)(3 ),1933 AcL ____ _ 

Southern District of Mar. 18, 1959__________ Sec. 17(a), 1933 Act; Sees. 
CaJUornta. 371 and 1341, Title 18, 

U.S.C. 

District oC New 
Hampshire. 

District of 
Massachusetts. 

June 16,1960 _________ _ 

Jan. 22, 1960 __________ _ 

Sec. 17(10), 1933 Act; Sees. 
1341 and 2314, Title 18, 
U.S.C. 

Sees. 5(10)(2) and 17(a), 1933 
Act; Sec. 1341, Title 18, 
U.S.C. 

Western District of 
Wisconsin. 

lan.7,1960____________ Sec. 5(a)(2) and 17(a), 1933 
Act. 

Southern District of 
New York. 

Oct. 30, 1953 ___________ Sec. 1621, Title 18, U.S.C ___ _ 

Southern District lao. 15, 1957, Super-
of Florida. sedlng Indictment 

returned Aug. 19, 
19:;7. 

District of Idaho ______ Mar. 24, 1960 _________ _ 

Sees. 5(10) and 17(a)(1), 1933 
Act; Sec. 1341, Title 18, 
U.S.C. 

Sec. 17(a), 1933 Act; Sees. 
371 and 1341, Title 18, 

U.S.C. 

All defendants arraigned and pleaaed not gni\ty; later I 
defendant pleaded gni\ty to 1 mall fraud count and 1 Sec. 
17(10) count and sentenced to 4 years. Pending. 

Defendant ehanged his plea to guilty to 1 See. 5 count and 
1 Sec. 17 count and on June20,I960senteneed to 1 year and 
1 day to be followed by 5 years probation. 

On Sept. 30, 19':;9 the corporate deCendant changed its plea 
to nolo eontendere' and the court imposed a $25,000 fine 
($1,000 on each of the 18 Sec. 17(a) counts and $7,000 on 
the conspiracy count). On Nov. 17, 1959 the jury found 
the individual deCendant gni\ty on 3 'Sec. 17(a) counts' 
and on Dec. I, 1959, sentenced to 2 years; execution sus­
pended and placed on probation Cor that period and fined 
$15,000. Awaiting deCision on appeal from CA-l. 
Pending. 

Plea of not guilty entered by 3 defendants; 2 defendants not 
yet apprehended. Pending. 

Defendant pleaded 'gnilty on,June 7, 1960 to 2 ·Sec .. 17(a). 
counts and was referred to probation officer for presen­
tence investigation ... 

Bond $25,000 each. Each deCendant' pleadcd nolo, con­
tendere to 5 counts of the Indictment-2 Sec. 17(a) counts, 
2 mail fraud counts and 1 conspiracy count. One defend­
ant was sentenced to two years probation and fined 
$500.00. The other defendant was fined $500.00. 

Pending. 

Individual defendant pleaded guilty to indictment. Bond 
set at $10,000. Plea of not guilty entered for corporate 
defendant. Defendant sentenced to, Imprisonment for 2 
years on 4 Sec. 17(a) counts, 2 mail fraud counts and 1 
Sec. 5 count; and to a 3-year probationary term on 1 Sec. 
5 count. The'lndlctment was dismissed as to the defend­
ant corporation.. " 

Defendant pleaded not guilty; bond set at $10,000. 
Pending. 

Defendant pleaded not guilty. Bond set at $1,500. Mo, 
tion by defendant to dismiss indictment denied Sept. 
24, 1957. On Nov. 1959 the court granted a motion to 
acquit on the grounds that perjured testimony was not 
material. ' 

All defendants convicted; awaiting decision of CA-5 on 
appeal. Pending. 

Bonds set for 3 defendants at $5,000 each; another defendant 
serving sentence for a similar offense. P.endlng. 



TABLE 17.-Indictments ,eturned for violation of the act~ administered by the Commission, the Mail Fraud Statute (Sec. 1341,f01 merly Sec. 
338, title 18, U.S.C.), and othel related Fedt,alstatutes (where the Commission took part in the investigation and development of the case) 
which were pending during the 1960 fiscal year-Continued 

Name of principal 
defendant 

Graye, James C. (James 
C. Graye & Co.). 

Gruber, Jeseph L., Jr ____ _ 

Gllterma, Alexander L. 
(United Dye & Chemi­
cal Corp.). 

Guterma, Alexander L. 
(F. L. Jacobs Co., et aI). 

Iland, Thomas E ________ _ 

Haux, Clarence __________ _ 

H~~nsgfe~ 61i 1M~~ 
nlum Corp.). 

Number United States District 
of de- Court Indictment returned 

fend ants 

50 

8 

5 

2 

3 

District of Connecti­
cut. 

DL,trict of Massa­
chusetts. 

Southern District of 
New York. 

Southern District of 
New York. 

Southern District of 
Texas. 

Eastern District of 
Washington. 

May 18,1960 __________ _ 

Sept. 18, 1959 _________ _ 

Aug. 25,1959 _________ _ 

Mar. 16, 1959. ________ _ 

Jan.6,1960 ___________ _ 

Nov. 11, 1959 _________ _ 

Charges 

Sec. 5 (a) (1) and (2) and Sec. 
17(a), 1933 Act; Sees. 371 
and 1341, Title 18, U.S.C. 

Sees. 5(a)(2) and 17(a), 1933 
Act. 

Sec. 17(a), 1933 Act; Sees. 
13, 14, 2O(c) and 32(a) , 
1934 Act; Sec. 371, Title 
18, U.S.C. 

Sees. 16(a), 2O(c) , 32(a), 1934 
Act; Secs. 2 and 371, Title 
18, U.S.C. 

Sec. 17(a), 1933 Act; Sees. 
371 and 1341, Title 18, 
U.S.C. 

Sec. 17(a), 1933 Act; Sees. 371 
and 1341, 'I'ltle 18, U .S.C. 

District of Kausas _____ May 2.';, 1960 __________ Secs. 5(a) (1) and (2), 17(a) 
(1) and (2),1933 Act; Sec. 
1341, Title 18, U.S.C. 

Status of case 

Various defendants have been arraigned and posted bends 
in various amounts; some arc fugitives and 1 is deceased. 
Pending. 

Plea of not guUty entered. Bond set at $5,000. Plea of not 
guilty withdrawn and plea of guilty entered to 1 Sec. 5 
count and 1 Sec. 17 count. Defendant sentenced to term 
of imprisonment for 18 months. 

Motion to dismiss indictment denied. Pending. 

Four defendants convicted by jury and sentenced on 
Feb. 16, 1960 as follows: One individual defendant to serve 
4 years and 11 months and fined $160,000; another indi­
vidual defendant to serve 2 years and 11 months and 
fined $10,000; and two corporate defendants fined $120 000 
and $10,000 respectively. Applications for ball pending 
appeal denied by the Dl,trlet Court, CA-2 and the 
Supreme Court. On Mar. 2, 1960 another corporate 

~ defendant withdrew guilty plea to the conspiracy count 
and pleaded nolo contendere to thts same count and 

- court suspended imposition of sentence. Conviction 
affirmed by CA-2 allowing $160,000 fine reduced to 
$140,000. 

Bond set at $1,500 for each defendant. Motions to dismiss 
indictment filed. Pending. 

On Mar. 30, 1960 jury found 1 defendant gnllty on 5 Sec. 
17(a) counts and 5 mail fraud counts; 2 other defendants 
found guilty on 1 Sec. 17(a) count, 1 mail fraud count 
and 1 conspiracy count. Defendants' motions for new 
trial overrnled. I defendant placed on probation for 3 
years; and the 2 other defendants were each placed on 
probation for 2 years, and Imposition of sentence deferred 
upon condition that restitution be made. 

rending. 



Berck, John _____________ _ 

Do ___________________ _ 
Do ___________________ _ 

Hibbard, J. Alvin _______ _ 

Intermountalll ))0\'0101:­
ment Co., Inc., et al. 

Kaufman, 
Franklin. 

Benjamin 

Kimball Securities, Inc __ _ 

Do ___________________ _ 
KlrehoCer, Robert Carl 

(KirchoCer and Arnold, 
Inc.). 

Klos, Lee (Federal Old 
Line Insurance Co.). 

Kyger, Bryan Halbert, Jr_ 

Larkin, Robert B ________ _ 

6 Eastern District oC July 30, 1942 __________ _ 
Michigan. 

___ __ do ______________________ do ________________ _ 
_____ do ______________________ do ________________ _ 

5 Western District oC Oct 8,1959 ___________ _ 
Washington. 

Sec. 17(a) (I), 1933 Act; Sees. 
338 (now Sec. 1341) and 88 
(now Sec. 371), Title 18, 
U.S.C. 

Sec. 15(a), 1934 AeL _______ _ 
Sec. 15(a) (I) and (2), 1933 

Act; Sec. 88 (now Sec. 371), 
Title 18, U.S.C. 

Scc. 17(a), 1933 Act; Sees. 371 
and 1341, Title 18, U.S.C. 

9 Distri<:t orIdallo ______ Aug. 29, 1957 __________ Sees. 5(3)(2) "!HI 17(8), 1933 
Act; Secs. 371 and 1341, 
Title 18, U.S.C. 

District oC New 
IIampshlre. 

Juno 1,1959 ___________ Sec. 17, 1933 Act; Sees. 1341 
and 2314, Title 18, U.S.C. 

20 Southern District of 
Ncw York. 

Dec.7,1959 ___________ Secs .. ,(a)(1), 17(3) and 24, 

\ _____ do _________________ Mar. 25, 1960 _________ _ 
2 Eastern District oC Apr. 11, 196(L ________ _ 

North Carolina. 

2 Eastern District oC 
Washington. 

Southern District oC 
Texas. 

Nov. 19,1959 _________ _ 

NOv.5,1958 __________ _ 

1933 Act; Sec.s. 2 and 371, 
TUle 18, U.S.C. 

Sec. 1621, Title 1~, U.S.C __ 
Secs. 5(a)(2) and 17(a), 1933 

Act; Sec. 15(a), 1934 Act; 
Secs. 371 and 1341, Title 18, 
U.S.C. 

Sec. 17(a), 1933 Act; Sees. 371 
and 1341, Title 18, U.S.C. 

Sec. 17(a), 1933 Act; Sec. 
10(b) and Rule 10B-5, 
1934 Act; Sec. 1341, Title 
18, U.S.C. 

West.ern District of Fch.19, 1960 __________ Sec. 17(3). 1933 Act; Sec. 
Lonisiana. 1341, Title 18, U.S.C . . 

Hcrck plcaded uot guilty. Remaining defendants are 
Cugitives. Pending as to all defendants. 

Defendants entered not guilty pleas. Bond set at $1,000 
each. Jury Cound all deCendants guilty on April 30, 1960 
and on May 12, 1960 were sentenced as follows: 2 deCend­
ants each received a 2 year jail sentence with flnes oC 
$5,011 and $4,004 additionally imposed; 2 other deCendants 
each received a 1 year Jail sentence with flnes of$I,003 and 
$1,002 additionally imposed; 1 deCendant fined $5,000 and 
imposition oC sentence suspended Cor a 5-year probation­
ary period. 

Eight deCenri!mts pre,·iou.sly convicted and sentenced. 
Plea oC guilty entered by the other deCendant; sentence 
suspended and defendant placed on probation Cor 
2 years. 

On Oct. 14, 1959 defendant pleaded guilty to all count.s; 
The court ordered deCendant to make restitution of 
$14,490 and Imposed " 3-year su..pended sentence and 
5 years prohation on 1 count; and suspended ImpOSition 
oC sentence on the remaining counts. The court barred 
the deCendant Crom Curt her engaging in the S('curitles 
husiness. 

Thirteen defendants arraigned, pleaded not guilty and 
each posted bonds; 5 other defendants not yet arraigned; 
and bench warrants issued Cor 2 other deCendants. Pend­
ing. 

Pending. 

One deCendant deceased; other deCendant posted bond oC 
$2,500. Trial set Cor the FalJ Term. Pending. 

DeCendant apprehended on Sept. 30, 1959; bond set at 
$10,000. On Feb. 4, 1960, defendant was convicted by 
jury and his motion Cor new trial was denied on Feb. 9, 
1960; on Feb. 12, 1960 sentenced to serve 18 months on 4 
COWlts of Sec. lO(b) oC the 1934 Act, and a 6 months term 
on the remaining counts to run consecutive to the 18-
month term. The court suspended service of the 6-
month term and ordered deCendant to serve 3 years 
probationary term upon release. 

DeCendant a Cugitive. Pending. 



TABLE 17.-Ind~ctments returned for violation of the act8 administered by the Commission, the Mail Fraud Statute (Sec. 1341, formerly Sec. 
338, Title 18, U.S.C.), and other related Federal8tatutes (where the Commission took part in the investigatio!l an£l development of the case) 
which were pending during the 1960 fiscal year-Continued . . 

Name of principal 
defendant 

Latimer, John A _________ _ 

Lincoln Securities Cor· 
poratlon. 

Lord, Linda (Shoreland 
Mines Ltd.). 

Low, Harry (Trenton 
Valley Distillers Corp.). 

Lowry, William Isaac 
(American Buyers In­
surance Co.). 

Mallen, George E ________ _ 

E. M. McLean '" Co. 
(Devon Gold Mines, 
Ltd.). 

Do ___ • _______________ _ 

Do __________________ _ 

McMichael, James Lamar 
(United SeCurity, Inc.). 

Number United States District 
of d&- Court Indictment returned 

fendants 
Charges 

1 Southern District of July 2,1959.. __________ Secs. 9(a)(1), 9 (a) (2) and 
New York. 32(a), 1934 Act. 

21 District of Ohlo _______ Apr. 19, 1960 _________ ~ 

Southern District of July 30, 1958 Informa-
New York. tioa filed. 

Sees. 5(a) (1) and (2), 5(c) 
and 17(a), 1933 Act; Sees. 
371 and 1341, Title 18, 
U.S.C. 

Sec. 21(c), 1934 Act. 

2 Eastern District of Feb. 3, 1939 ___________ Scc. 17(a)(I), 1933 Act; Sec. 
Michigan. '1341, Title 18, U.S.C. 

3 District of Arizona. Jan. 22, 1959___________ Sec. 17(a), 1933 Act; Sec. 
1341, Title 18, U.S.C. 

6 Eastern District of June 2, 1944.. __ .. ___ Sees. 5(a) (2) and 17(a)(I)1 
Michigan. 1933 Act; Sees. 371 ana 

1341, Title 18, U.S.C. 
2 Eastern District of Oct. 21, 194L __________ Sec. 15(a), 1934 AcL _______ _ 

Michigan. 

7 _____ do ______________________ do ________________ _ 

12 _____ do ________________ . _____ do ________________ _ 

1 Southern District of Jan. 13, 1959 __________ _ 
Alabama. 

Sees.5(a) (1) and (2), 1933 
Act; Sec. 371, Title 18, 
U.S.C. 

Sees. 17(a)(l) and (2), 1933 
Act; Sees. 371 and 1341, 
Title 18, U.S.C. 

Sec. 17(a)(I), 1933 Act; Sees. 
1341 and 1343, Title 18, 
U.S.C. 

Status of case 

Defendant arralgncd and pleaded not guilty on July 15, 
1959; and later changed his plea to guilty to Sec. 9(a)(l) 
count and received a suspended sentence. 

Pcndlng. 

Defendant is a fugitive. Pending. 

Indictment previously dismissed as to defendant Low, now 
deceascd, aftcr plea of guilty to Incomc tax emsion Indlct­
mcnt. Pending as to Hardie, who Is a fugitive. 

Trial by court: Judgment of acquittal entered by the court 
as to all defendants on Dec. 29, 1959. 

Two defendants deceased; pending as to remaining defend­
ants who are fugitives. 

. I 
Case pending as to 1st indictment; 3 defendants previously 

convicted and sentenced on 2d and 3d Indictments. In­
dictment as to another defendant dismissed June 251 1958. Pending as to remaining 8 defendants on the 2a 
and 3d indictments. 

Defendant apprehended on Feb. 25, 1959, In Miami, Fla. on 
warrant. He was convicted by jury on Feb .. 8, 1960 on 
all 4 counts of an indictment charging 1 Sec. 17 count, 
2 mail fraud counts and 1 wire fraud count; defendant 
sentenced to 4 years and fined $2 000. 



.. 
'" ~ 

r 

Meade, Philip H. (Farm 
and Home Agency. 
Inc.). 

0, Morris, Thomas A. (Ever-
..... (!Teen Memorial Park 
.." A ,sociation). 

Murray, John (Alabama 
Acceptance Corpora­
tion). 

Newell, Charles F. (Uni­
ty Insurance Co., et al.). 

Newman Associates, 
Pbilip. 

Xewton, Silas M. (Yel­
low Cat Royalty Trust) 

Olen, MaUrice (H. L. 
Green Co.). 

Ossano, Fred A __________ _ 

Pandolfo, Samuel Parker 
(Universal Securities, 
Inc.). 

Do ___________________ _ 

Parker, T. M., Inc _______ _ 

Do ___________________ _ 
Do ___________________ _ 
Do ___________________ _ 

Southern District of Mar. 13,1959._ .. __ .... Sec. 5(a) (2). )933 Act; Sec. 
Indrana. 3i1, Title 18, U.S.C. 

All defendants apprehcnded; bond set at $2.000 each. 
Jury found 2 defendants guilty on all connts; each 
received a 2 ycar suspended sentence on all counts and 
placed on 2 years probatlDn and each fined $10,000 on the 
consplracy count; one defendant ordered to make resti­
tution. Jury found another defendant guilty on 6 counts; 
he received a 2-year suspended sentence, placed on 
2 years probation and fined $7.500 on the conspiracy 
count. Another defendant. acquitted. One defendant 
appealed and later on his motion CA-7 granted motion 
to dismiss appeal. 

Eastern District of Dec. 9, 1959 .......... _ Sec. 17(a), 1933 Act ....... _· ... Awaiting trial date. Pending. 
Pennsylvania . 

Northern District of Sept. 4, 1959. __________ Sec. 17(9)(1), 1933 Act: Sec. 
Alabama. 1341, Title 18, U.S.C. 

3 Di~trict of Nebraska_ _ Apr. 22, 1959 .. _ __ _ _ _ _ _ Secs. 5(a)(I), 5(a) (2). 17(a)lll 
and 17(a) (2), 1933 Act; Sec. 
1341, Title 18, U.S.C. 

28 District of New 
Hampshire. 

June 16. 19W _________ _ 

:l District of Colorado___ Mar. 4, 1958 Super­
.eding mdictment 
returned June 23, 
1959. 

5. Southern District of Dec. 3, 1959 __________ _ 
New York. 

4 District of Minnesota_ Sept. 18, 1959 _________ _ 

8' District of North 
Dakota. 

Jan. 17, 1959 ___ . ______ _ 

8 _____ do ____________ . ____ Mar. 26, 1959 _________ . 

16 Eastern District of Apr. 27,1954 _________ _ 
Michigan. 15 _____ do ______________________ do ________________ _ 

IS _____ do ______________________ do ________________ _ 
15 _____ do ______________________ do _____________ .. __ 

Secs. 5(a)(I). 5(a) (2), 5(c) 
and 17(a)(I). 1933 Act; 
Secs. 3i1 and 1341, Title 
18, U.S.C. 

Sec. 17, 1933 Act: Secs. 371 
and 1341, Title 18, U.S.C. 

Secs. 17(a) and 24. 1933 Act; 
Sccs. 14 and 321a) , 1931 
Act; Sec. 2, Title 18, 
U.SC. 

Sec. 32, 1931 Act; Sers. 2 and 
3il, Title 18. U.S.C. 

Secs. 5(a)(2) and 17(11)(2), 
1933 Act; Sec. 15 (a) and 
(b), 1934 Act: Sec. 1341. 
Title 18, U.S.C. 

Sec. 17(a)(2), 1933 Act; Sec. 
1341. Title 18. U.S.C. 

Sec. 3il! Title 18, U.S.C. ___ _ 

Sec. 1341, Title 18, U.S.C. 
Sec. lila), 1933 Act. 
Sec. 15(a), 1934 Act. 

On Apr. 18, 1960. 3 defpndants enterl'd pIt'''' of nolo con­
tendere and on Apr. 30, 1960, jury found remaining 
2 defendants guilty on nine Sec. 17(a)(l) counts and ten 
mail fraud counts, and they were sentenced on June 13, 
1%0 to a 3-year and 2-year jarl term re'pectively. Tmpo­
si tion of sentence for 3 other defendants deferred. 
Pending. 

On Mar. 19, 19GO, jury fonnd 2 defendants guilty on all 
counts and one defendant previously entered a gullty 
plea as to 3 counts. On June 30, 19W two defendants each 
sentenced to 14 months in prison .. Sentence deferred as 
to defendant who entered guilty pIca. 

Pending. 

Defendants arrested and each posted $3,000 bond. On 
Oct. 9. 1959. jury returned a verdict of not gullty as to each 
defendant. 

Motion hy 3 defendants for bill of particulars filed Jan. 12, 
19W. Motion for transfer to S.D. of Alabama. Pending. 

!\fotion by defendants for dismissal of indictment granted 
June 27. 19GO. . 

Order entered June 12, 1959 consolidating both indictments 
for tnal. On Nov. 11, 1959 jury returned g,nlty verdicts 
against all defendants and on Nov. 23, 1959 defendants 
received sentences mnging from 4 months to 18 months 
and susnended sentences ranging from 2 to 5 years with 
corporate defendant being fined $2,000. Pending. 

Eight defendants previously sentenced on guilty pleas 
to 1 connt of Sec. 15(a) of the 1934 Act. One defendant 
previo'lsly deceased. Remaining defendants not apprc­
hended. Pending. 
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TABLE 17.--:-Indictments returned for violation of the acts administered by, the Commission, the Mail Fraud Statute (Sec. 1341, formerly 
Sec. 338, Title 18, U.S.C.), and other related Federal statutes (where the Commission:took part in the investigation and development 
of the case), which were pending during the 1960 fiscal year-Continued ' . 

Name of principal 
defendant 

Numoor United States District 1 
, of de- Court : Indictment returned Cbarges Status of case 
fendants 

Poynter, A. 1\1.. __________ . 

Price, Daniel' (National 
Electro Process Corp,), 

Proffer, Robert .Lee 
(Teachers Professional 
Investment Corp.). 

Raible, Artbur 1._-' ______ _ 

i 

Robertson, Tbomas E, , 
(American-Canadian ' 
Oil & Drilling Corp.). 

Roe, D. H. (Stratoray 
Oil"Inc.). 

Rosen, Abraham ________ _ 

Scbaefer, Carl D _________ _ 

Sblndler, David L ______ ,_ 

5 District of Con­
necticut. 

Apr, 22, 1960 ________ ._ Sec. 17(a), 1933 Act: Sees. 371 
and 1341, Title 18, U.S.C. 

1 . Westpm District of 
Louisiana. 

; Feb, 19, 1960 _________ _ Sees. 5(a}(2), 5(c) and 17(a), 
1933 Act: Sec. 1341, Title 

Plea of not guilty entered as to 3 defendants: another de· 
fendant waived removal of bearing and posted $1,000 
bond. Motions to strike and dismiss indictment denied. 
One defendant is a fugitive. Pending. 

, Defendant apprehended and posted $10,000 bond; and on 
. May 5, 1960 pleaded not guilty. Pending. 

13' ; Eastern Dlstrtct of 
Virginia. 

18, U.S.C. 
: Dec. 18, 1959 __________ . Sees. 5(a)(2)~ 5(c) and 17(a), 

1933 Act: Mes, 371 and 
. Pending. 

7 

3 

3 

N ortbem District of 
Texas. 

Jan. 14, 1959 __________ _ 

Southern District of June 17, 1960 _________ _ 
Obio. 

Soutbern District of 'June 17, 1959 _________ _ 
New York. 

1341, Title 18, U.S.C. 
Sec, 17(a), 1933 Act: Sec. 

1341, Title 18, U,S,C. 

Sec. 17(a), 1933 Act; Sees, 
1341 and 1343, Title 18, 
U.S.C. 

Sees. 5(a)(l) and 17(a), 1933 
Act. 

Nortbern District of . Aug, 16,1957 __________ Sees, 5(a)(l) and (2) and 
Texas. 17(a)(I), 1933 Act: Sees. 

371 and 1341, Title 18, 
U.S.C. 

Four defendants pleaded guilty on May 28, 1960 and on 
June 13, 1960, 2 defendants were convicted by jury on 
variou.. counts and all 6 defendants were sentenced to 5 
years eachi court to consider application for probations as 
to 4 defenaants who had plpaded guilty provided restitu­
tion arrangements be made. One defendant's trial post­
poned because of illness. Two defendants are appealing. 
Pending. 

Pending. 

Order entered Dec. 4, 1959 denying defendants, motion to 
dismiss counts 1-15: but granting motion to dismiss 
counts 16-18. Pending. 

On Dec, 18, 1959 tbe jury returned a verdict of guilty against 
2 defendants on Sec. 5 counts, individual defendant 
sentenced to 5 years and $5,000 on 5 Sec. 5 counts, and 
tbe corporation was found guilty on all but tbe conspiracy 
count and fined $5,000 on the 5 Sec. 5 counts. Notices of 
appeals to CA-5 filed. One otber defendant acquitted. 
Pending. 

2 . District of 
cbusetts. 

Massa· Apr.23,1959 ________ .. Sec, 17(a)(l), 1933 Act: Sec. One defendant cbanged plea to guilty on all counts and 
10(b) and RuJe IOB-5 ' received a 6 montbs suspended sentence and placed on 
1934 Act; Sees. 371 and probation for 5 years on condition tbat restitution 00 

4 

Nortbem District of Mar. 26, 1958 _________ _ 
IllInois. 

1341, Title 18, U.S,C. made at tbe rate of $10 per week. Otber defendant is 
still a fugitive. Pending . 

Sees, 5(a}(2) and 17(a), 1933 On Apr. 22, 1958, defendant arraigned and pleaded not 
Act. guilty to all counts. Motions to strike and dismiss 

indictment denied Sept. 11, 1958. Trial set for Oct. 3, 
1960, Pending. . . 

Soutbem District of June 28,1957 __________ Sec. 17(a)(2), 1933 Act; Sec. 
New York. 9(a)(2), 1934 Act; Sec. 371, 

Title 18 U.S.C. 

All defendants were previously arralgli.ed and released OJi 
bail' of $1,000 eacb. Defendants' motion to dismiss 
Indictment denied May 25, 1959. Pending. 



Sills, Robert Bernard 
(Sills & Company). 

Silver, Benjamin W. 
(Stardust, Inc.). 

Silver State Farms, Inc. 
(Vallcy Farms, Inc.). 

South, Dudley Pritchett 
(William Newman & 
Co.). 

Spillcr, William (Budget 
Funding Corp.). 

Talenfeld, Murray A ____ _ 

Tellier, Walter F. (Con 
soJidated Uranium 
Mines, Inc.). 

Tellier, Walter F ________ _ 

Do .. _________________ _ 
Todd, F. Payson ________ _ 

U.S. Manganese Corpo­
ration. 

Van Allen, John _________ _ 

Van Allen, John _________ _ 

Vanderspe, Arnold E. 
(Vandersee Corp.). 

Vitale, Edward J. __ ~ ____ _ 

Wallace, Charles Lynn 
(National Progress 
Corp.). 

Warner,J. Arthur & Co., 
Inc. 

Werner, George J ________ _ 

2 

6 

Southern District of Feb. 6, 1959 ___________ Bec. 17(a)(1)/ 1933 Act; Sec. 
Florida. 32, 1934 Art; Sec. 1341, 

Title 18, U.B.C. 

District of NeVllda ____ May 26,1960 __________ Sees. 5(a)(2), 17(a)(1), 1933 

On Feb. 17, 1960, one defendant convicted by Jury on 1 Bec. 
32(a) count, received a 2 year suspended sentence and 
placed on probation for 5 years. Other defendant is a 
fugitive. Pending. 

Penillng. 

6 

8 

Act and Sec. 1341, Title 
18, U.S.C. 

District of Nevada ____ Jan. 26, 1960___________ Sec. 371, Title 18, U.S.C ____ All defendants pleaded not guilty and posted $1,000 bond 

3 

4 

District of New Jersey. Dec. 11, 1958 _________ _ 

Eastern District of 
New York. ___ _ 

W cstern District of 
Pennsylvania. 

, Eastern District of 
New York. 

June 5,1959 __________ _ 

May 15, 1960 _________ _ 

Apr. 26,1956 ______ ' ___ _ 

7 Eastern District of 
New York. 

AUg.3,1956 _______ : ___ _ 

: ' _____ do ___________ .' ____ . _______ do. _____________ _ 
District of Massa- Apr. 22,1960 _________ _ 

chusptts. . 
3 Southern District oC May 20, 1957. ________ _ 

New York. 
20 Southern District of Mar. 24, 1960 _________ _ 

New York. 

2 ,Southern District of June 16, 1960 _________ _ 
New York. 

4 ,Dlstrlctof New Jersey_ Aug. 12,1958 ________ _ 

Eastern District oC Jan. 7, 1958 ___________ _ 
Michigan. 

Southern District of Apr. 13, 1960 _________ _ 
California. 

Sees. 5(a)(l) and 17(a), 1933 
Act; Sees. 2, 371 and 1341, 
Title 18, U.S.C. 

Sec. 17(a), 1933 Act; Sees. 2 
and 1341, Title 18, U.S.C. 

Sees. 9(a)(2) and 32(a), 1934 
Act; Sees. 2, 24, 371, 1001. 
1341J.I343 and 2314, Title 
18, u.S.C. 

Sec. 17(a), 1933 Act; Sec. 
1341, Title 18, U.S.C. 

Sec. 17(a), 1933 Act; Secs. 
371 and 1341, Title 18, 
U.B.C. 

Sec. 1621, Title 18, U.S.C ___ _ 
Sec. 17(b), 1933 Act; Sec. 

206 (1) and (2),1940 Act. 
Sec. 371, Title 18, U .S.C __ • __ 

Sees. 5(a) (l) and (2), 5(c), 
17 and 24, 1933 Act; Sccs. 2 
and 1341, Title 18, U.S.C. 

Sees. 2 and 1001, Title 18, 
U.S.C. 

Sec. 17(a)(I), 1933 Act; Sec. 
1341, Title 18, U.S. C. 

Sec. 17(a) , 1933 Act; Sees. 
1001 and 1341, Title 18, 
U.S.C. 

Sec. 17, 1933 Act; Sec. 1341, 
Title 18, U.S. C. 

11 District of Massachu· July 7,1953____________ Sec. 17(a)(3), 1933 Act; Sees. 
setts. 371 and 1341, Title 18, 

U.B.C. 

Northern District of May 29,1957 ___ • ____ ' __ Secs. 5(a) and 17(a), 1933 
, :'. Indiana. Act; Sec. 1341, Title 18, 

., , , . U.S.O. ' 

respectively. Pending. 
One defendant deceased; 2 defendants are fUgitives and 

remaining defendants are awaiting trial. Pending. 

Defendant pleaded not guilty and released on bail July 7, 
1959. Pending. 

Motions Cor bill of particulars and other relief. Pending. 

DeCendant pleaded not guilty. Pending. 

One defendant arraigned and bond of $25,000 continued. 
Pending. 

Dcfendant pleaded not guilty; bond set at $1,000. Pending. 

Awaiting trial. Pending. 

Six firms and 10 persons pleaded not guilty, pleas uot yet 
entered as to remaining deCendants; bonds set at various 
amounts. Various motious pending. 

DeCendants arraigned and their motions are pending. 

Two defendants previously convicted and sentenced and 2 
defendants acquitted. Judgment of conviction as to 
1 deCendant who appealed was affirmed on May 27, 1960. 

On Mar. 9, 1960 defendant pleaded guilty to Calse statement 
count and court granted Government's motion to dis­
miss remaining counts. Pending. 

Defendant pleaded not guilty and released on bond. Pend­
ing. 

Six deCendants previously convicted; indictment dismissed 
as to 3 deCendants and abated as to 1 deCendant who is 
deceased. Pending as to 1 deCendant who was a Cugltlve 
since 1953, and was Indicted Nov. 4,1957 at Boston, Mass. 
Cor "bail jumping" In violation of Sec. 3146, Title 18, 
U .S.C. Pending. 

On Oct. 30, 1959 deCendant entered a plea of not guilty; 
bond set at $2,000. On Feb. 6, 1960 deCendan t Cound 
guilty on 5 Sec. 17(a) counts and 1 mall fraud count, and 
sentenced on Mar. 11, 1960 to 3 years on each of the,6 
counts, sentences to run concurrently. 



TABLE 18.-Petitions for review of orders of Commission under the Securities Act of 1938, the Securities Exchange Act of 1934, the Puhlic 
Utility Holding Company.Act of 1935, and the Investment Company, Act of 1940, pending in courts of appeals during the jiscal'year 
ended June 30, 1960 " 

Petitioner United States Court 
of Appeals 

Initiating 
papers filed 

Caradeim & Co., Inc., A. L ________ 2d Ci~cuiL _______________ Oct. 30.1959 

Civil and Military Investors District 0f Columhia ______ Jnne 2 1960 
Mntual Fund, Inc. 

Common StockhOlders Committee 2d Circuit. ________________ Dec. 4,1959 
of Cities Scrvice Co., et al. 

D'Antoni . & Associatl'S,. Inc, 5th Circuit. ______________ June 16,1960 
Blaise) et al. . 

Dyer, ~ancy Cor1l1nc, at aL _______ 8t.h CirelliL _______________ :o.1ar.29,1957 

Dyer, Xancy Corinne, ct IlL _______ 8th CircuiL _______________ Apr. 4,1958 

Dyer, Nancy Corinne, et aL _______ Sth Cireuit. _______________ Apr. 3, 1959 

Dyer, Nancy Corinne, et 81. _______ 8th Circuit. _______________ Oct. 2,1959 

Commission action appealed from and status of case 

Order Oct. 7, 1959, dcnying petitioner the right to withdraw Its application for re~"tration as a 
broker-dealer pursuant to Sec. 15(h) of tl'e IB34 Act. Order of CA-2 Nov. 9, 1959, granting 
CommissIOn's motion to dismiss petition for review. Closed. 

Order Apr. ~, 1960, declaring that the corporate name of petitioncr is deceptive or misleading 
Within the scope of ~ee. 35(d) of tee lnwstment Company Act of 1940. Pending. 

Order Nov. 25, 1959, pursuant to Eec. 11 of tl'e 1935 Act directing consolidation of proceedings 
to effectuate Commiseion order of Sept. 20, 1957, direetinrr elimination of public min()rity 
Intecest in Arkansas Fuel Oil Corp or dispositIOn by Cities of its stockholders interest in 
Arkansas Fuel Oil Corporation. I'etition for re\'iew dismissed Jan. 20, 1900 by stipulation. 
Closed. . 

Oreler Apr. 19, 1960 rC\'oking the broker-dealcr registraVon of Blaise D' Antoni & Associates, 
Inc. and denying appheation for ,,·ithdrawal of """Istration of Blaise D' Antoni. Pcnding. 

Order ot Mar. 21,1957, permitting the declaratIOn filed under Sec. 12(e) of the 1935 Act hy Union 
Electric Company, to becolT'e effect.i'·e regarding soliCitation of proxies. Court order Apr. 9, 
1957, dcnying petitioners' application for a stay pending review. Judgn'ent Jan. 24, 1955, 
dismissing petition for review. Order Fcb. 25, 195~. denytng petition for rchearing. Order 
Mar. 12, 1958, denying application for stay of jndgn·ent. Pctition for writ of certiorari filed 
May 20,1958, in the USSC. The Suprelre Court on May lS, 1959, granted petition for ",nt of 
certiorari, vacated jlldgIT'cnt of CA-S, and lCmanded case to that court for furthcr considera­
tion in view of its decision in Dyer v. S.E.C., No. 15,9S9, decided Apr. 10, 1959. Rcargulllent 
heard on the rrerits in CA-8 Xov. 17, 1959. Pcnding. ' 

Orders of Mar. 21 and 25. 1958, pcrmitting the declaratIOn filed under Sec. 12(e) of the 1935 
Act by Union Eiectric Company, to becon'e effecti-·e. Order Apr. 17, 1958, granting Union 
Electric COIT'pany's motion to intervene. Order of CA-S. Apr. 18. l!l58. denying petitioners' 
application for stay. OrrIer May 9, 1958, granting to Cyrus ·L. Day status as inten-enor­
petitioner. Judgrrent of CA-S Apr. la, 1959. aflirn'ing orders of the Commission and disn'iss­
ing petition for review. Order May 11, 1959, denying petition forrehearingcn bane. Petition 
or certiorari denied Oct. 12, 1959 and on Dcc. 7, 1959 USSC denicd motion to supplement the 
record and the petition for rehcaring. Clo,cd. 

Order of Mar. 27, 1959, permitting declaratIOn filed under Sec. 12(e) of the 1935 Act by Union 
Eiectric Company, as amended, to become effeetl\'e. Order Apr. R, 1959, denying pet;tioners' 
application for stay. Order Mav n, 19.19, granting Union Elcctric Company leave to intervene 
as a respondent. Briefs and reply hriefs Aled. 'Pending. 

Order Rept. 3, 1959 permittinrr to heeome effecth'e an amend~d declaration filed under 8cc. 7 of 
the 1935 Act autrorizing Union to ofTer Its underwritten common stock to stockholders and 
offer its unsubscrired shares to employees. Order CA-8 Oct. 21, 1959 denying petitioners' 
motion for .tay of Commission's order and denving motion for re"earing of motion for stay on 
Oct. 27~ 1959. Ordor Dec. 10, IU59 grantmg petitioners' leave to 10(lge supplemcntal record. 
Briefs nled; argument heard on the merits on Jan. 25, 1900. Pending. 



Dyer, NKncy Corinne, et "L _______ 8th Cll'cuIL _______________ Mar. 23,1960 

Fisher, Willlam ____________________ 2d CircuIL _______________ Dec. 26,1957 

Franklin, Samuel B., & Co _________ 9th Circult ________________ June 15, 1959 

Gilligan, Will & Co., James Gllli- 2d CircuIL _______________ May 14, 1958 
gan and William Will. 

Gob:Shops of America, Inc _________ 2d Circul1. ________________ June 12,1959 

I pwlsohn Copper Cl)rp ____________ 9th Clrcult. _______________ May 16,1958 

Se~lulty Forecaster Co .• Ino ________ 2d Clrcuit. ___ . ____________ May 26,1959 

Propl!'s <'ccllrltics Co , ct "L _______ 5th Clrrl'it. ____________ . __ Apr. 7,1960 

Strlli;;g Sect:ritics Co., et nL _____ 9th OIrcll1. ______________ . Dec. 30,1959 

Alleged orders Feb. 12, Mar. 9 and Mar. 18, 1960 respecting the 1960 proxy material of Union 
Electric Company's management which adversely affect the stockholders of Union and Its 
rate payers, and the general puhlic pursuant to Sec. 24(a) of tbe 1935 Act. Order Apr. 4, 1960 
denying petitioners' motion for stay; and Commission's motion to dismiss petition for review 
Is taken under advisement. Pending. 

Order of Nov. 25, 1957, in which the petitioner Was found to be 8 cause of the revocation of the 
broker-doaler registration of A. J. Gould & Co., !nc. Petition for review dismissed by stipu­
lation. Closed. 

Order of Mar. 24, 1959, dismissing proceedings instituted by petitioner pursuant to Sec. 15A(g) 
of the 1934 Act for review of disciplinary action by the N ASD, !nc.; and Commission's order of 
Apr. 20, 1959, denying rehearing. Pending. 

Order of May 7, suspending the partnership of Gilligan, Will & Company for 5 days from mem­
bership in the N ASD, Ine. and finding individual partners, Gilligan and Will causes of such 
suspension. Petitioner granted stay of Commission's ordor pending disposition of petition 
for review. Judgment of CA-2 June 3, 1959, aflirming the order of the Commission. Petition 
for certiorari denied Nov. 16, 1959. Closed. 

Order of May 6, 1959, denying withdrawal of notification and permanently suspending exemp­
tion from registration pursuant to Regulation A. Petitioner's brief and appendix filed. 
Pending. 

Order of Mar. 18, 1958, permanently suspending petitioner's exemption under Regulation A from 
the registration provision of the 1933 Act with respect to a proposed offering of 100,000 shares of 
petltioner's common stock, and suspending the effectiveness of petitioner's registration state­
ment pursuant to Sec. 8(d) of the 1933 Act. On Oct. 20, 1959 CA-9 granted Commission's 
motion to dismiss the petition for review. Closed. 

Order of May 20, 1959, revo~in~ petitioner's registration os an Investment adviser pUIS'Jant to 
the IA Art of 1910. On June 20,1960, CA-2 granted Commission's motion to dismiss petition 
for re·Jiew. Closed. 

Order Feb. 10, 1900, denying application of petitioner for re~lstration as a broker-<!ealer and Its 
motions to caneel or withdr3w such application and to dismiss proceedings. Appeallu\'olves 
the htel'pretntlon of Sec. 15(11) of the 1934 Art. Pending. 

Order Koy. 2. 1959, purs;]ant to Sec. 15(b) of the 1934 Act revoking the hroker-dealer re~lstra­
tiOllS; expelling mem hershlp In N AS n and holding Marc Sterling as a cause of order. Pending. 



TABLE 19.~Contempt proceeding., pending during thejiscal year ended June SO, 1980 
CRIMINAL CONTEMPT PROCEEDINGS 

Number Initiating 
Principal defendants of de· United States DistrIct Court papers filed Status Of case 

fendants 

BlrreU, LoweU M _______________ .. __ 1 Southern District of New Oct. 11, 1957 Order of Oct. 11, 1957, directing the defendant to show cause why be should 
York. not be punished for criminal contempt for not obeying subpeena in "S.E.O. 

v. Swan-Finch Oil Corp., et al." Order of the District Court Dec. 2, 1957, 
denying motion to quash hench warrant Issued Nov. 20, 1957. Petition by 
defendant for a, writ of prohibition to the District Court from proceeding 
with contempt action denied by CA-2, Dcc. 9, 1957: Motion by d~fendant 
in Supreme Court for leave to file and petition for a writ of prohibition and 
mandamus served Dec. 23, 1957, denied by Supreme Court on Mar. 3, 1958. 
Penulng. ' 

Colotex Uranium and Oil, Inc _______ 3 
Colorado ______________________ Jan. 17,1957 Order of Jan. 17, 1957, directing defendants to show cause why they should not 

be adjudged In:crlminal contempt for violating sees. 5 and 17 inJunction, 1933 
Act. Stipulation of facts, May 28, 1957. Defendl\nts' memornndum anu 
memorandum briefs filed Aug. I, 1957. Plaintl1I's reply brief, Sept. 15; 1957. 
A waiting decision. Pending. 

McBride, John F _ .. _________________ 2 Southern District of New Aug. 3,1956 Order Aug. 3, 1956, directing defendants to show cause why they should not be 
York. found guilty of criminal contempt for violating Injunction under sce. 5, 1933 

Southern 
Act. Pending; 

Sherwood, Robert Maurlce __________ 1 District or New Feb. 6,1959 Order of Feb. 6,.1959, directing the defenuant to show cause why he should not 
York. ' be punished for criminal contempt for violating the final decree of permanent 

injunction entered Nov. 24, 1958, In cause" S. E.C. v. Canadian Javelin Ltd." 
Wagner, George H ____ ~ _____________ 

Order entered on AUI(. 4, 1959 acq1lltting defendant. Olosed. -
2 District ot New Jersey ________ Jan. 26,1959 Order ot Jan. 28, 1959, directing the derendauts to show cause why they should 

"" not be punished for criminal contempt for violating the temporary restraining 
order, permanent injunction and order appointlnii a reoeiver In cause "S.E.C. 
v. Philip Ne\Vmnn Associates, Ine.p et al." earing"postponed Feb. la, 
1959, witbout setting a future date. ending.. . 



TABLE 20.-Case,8 in which the Commission participated as intervenor or as amicus curiae, pending during the fiscal year ended J ~ne 30, 1960 

Name of case 

Elias Auerbach v. CIties Service Co., 
et al. 

Barkert Harold Co. et al v. Russell 
McPnail, et al. 

Cosden Petroleum Corp. v. M. M. 
Miller and Cosden Petroleum 
Corp. v. R. L. Tollett. 

Dann, Sol A., et aI v. Studebaker· 
PacKard Corp., et aI. 

Ellerin, Sol. J. v. Massachusetts 
Mutual Life Insurance Co., et al. 

Hooper, Perry O. v. Mountain 
States Securities Corp., et aI. 

Periman, Michael v. Jobn E. Tim· 
berlake, et aI. 

United States District Court, 
Court of ApPeals, or U.S. Date of entry 
Supreme Court· 

Court of Chancery, New Oct. 20,1958 
Castle County, Delaware. 

Southern District of New Mar. 21,1958 
York. 

Northern District of Texas.... Feb. 9, 1960 

2d Clrcult ...... _ ..... _ ....... _ Dec. 14,1959 

2d Clrcult •....•...•...••••.. _. Dec. 31,1958 

5th Clrcuit ..... ~ .. ' •.•......... Mar. 24,1960 

Southern District of New Oct. 13, 1958 
York. 

Nature and status of case 

Action under Sec. 11 of the PublIc Utility Holding Company Act of 1935 tnvolvlng an 
accounttng of moneys allegedly due Arkansas Stockholders. Suggestion amiCUS curiae 
filed Oct. 20, 1958, by the Commission, for stay of proceedtngs pending completion before 
the Commission of heartngs on a plan filed pursuant to Sec. 11 of the 1935 Act by Cities 
Service Co. with respect to Its subsidiary, Arkansas Fuel 011 Corp. Opinion Oct. 24, 
1958, granting stay. Closed. 

Action for violation of Sec. 14(a) of the 1934 Act and Regulation 14 tbereunder, tn'l'olvlng 
solicitation of proxies. Complaint filed by Commission as Intervenor Mar. 21, 1958, 
demanding a final judgment, temporary restraining order and a preliminary tnJunction. 
Order Dec. 17, 1958, denytng Commission's motion for summary Judgment; action dis· 
missed. Closed. 

Action under Sec. 10(b) of the 1934 Act and Rule X-IOB-3, thereunder, to recover profits 
from purchases and sales of the common stock of the corporation within six months. 
Commission's memorandum amicus curiae, served Mar. 14, 1960. Judgment June 15, 
1960, granting defendant's motion for summary Judgment and holdtng that Rule IOB-3 
Is valid. Closed. . 

Private action based, In part, upon alleged violations of Sec. 14 of the 1934 Act and the 
" Commission's proxy rules. Commission's brief amicus curiae served Jan. 15, 1960. 

Oral argument heard Feb. 19, 1960. Pending. 
Action Instituted pursuant to Sec. 16(b) of the 1934 Act by a stockholder to recover on 

behalf of General Tire & Rubber Co. all the profits realized by the defendant from the 
purchases and sales of the common stock of General Tire & Rubber Co. within less 
than six months. Brief for the Commission amicus curiae filed Dec. 31, 1958. Brief 
of defendant·appellee filed In Jan. 1959. Opinion Sept. 8, 1959, affirming the order of 
the <lIstrict court and dismissing the complaint. Closed. 

Action under Sec. lOeb) of the 1934 Act by the trustee In bankruptcy alleging fraud in the 
purchase of the corporation's unissued stock by the defendants. District court dis· 
missed the action and trustce appealed. Commission's brief amicus curiae filed Apr. 26, 
1960 urging the court of appeals to express Its <lIsagreement with the <lIstrlct court's 
ruling: Oral argument heard May 10, 1960. Pending. . 

Action under Sec. 16Cb) of the 1934 Act to recover profits alleged to have been realized by 
an officer of the Jones & Laughlin Steel Corp. from the sale and purchase within six 
months of the common stock of the corporation. Memorandum of the Commission 
amicus curiae served Oct. 13, 1958. Plaintiff's supplemental memorandum Oct. 24, 
1958. Respondents' memorandum on Its counter claim for declaratory relief filed. 
Opinion Mar. 26, 1959, granting defendants' motion dismissing the complaint; and 
denying defendants' motion for judgment on the counter claim. Appeals filed by 
plaintiff and defendants tn CA-2 tn Apr. 1959. Appeals dismissed July 17, 1959 by 
stipulation. Closed. . . _ . 



TABLE 20.-Cases in which the Commission participated as intervenor or a8 amicus curiae, pending during the fiscal year ended t.,j 
June 80, LOBO-Continued CXJ 

United States District Court, 
Name of case Court of Appeals, or U.S. 

Supremp Court 
Date of entry NatlU"e and status of case 

Standard I'mit and Steamshl~ Co., Northern District of Illinois .. Nov. 4,1959 Action under 1934 Act and Rule 12f-6 thereunder, Involving unllst.ed trading of the com-
et al. v. Midwest Stock Exc ange. pany's securities on the Midwest Stock Exchange. Commission's brief and supple-

mental brief amicus curiae filed Nov. 1959. Decision Nov. 19, 1959 granting preliminary 
Injunctions. Order subsequently signed p:ranting joint motions for termination of 

District of Massachusetts .. __ . Feb. 24,1959 
ease without damages to either party. Closed. 

Taylor, Frederick, et al. v. John B. Closed. 
Janlgan. 

Southern Sept. 19, 1958 Actlon under Sec. 16(b) of the 1934 Act Involving prollts realized under a stock option plan Van Aalten, Gertrude v. Roy T. District of New 
Hurley, et al. York. whirh had met thersquirements of Sec. 16(h) and Rule 16D-3, thereunder. Defendants' 

answers filed Apr. 1958. Plaintiff's brief in support of motion for summary judgment 
filed Apr. 25, 1958. Defendants' reply memorandum filed in May 1955, and reply 
brief filed on behalf of plaintiff. Commission's memorandum amicus curiae served 
Sept. 20, 1958. Opinion July 30, 1959 granting individual defendants' motions for 
summary judgment; denying plaintiff's motion for summary judgment and dismissing 
thl' complaint. Closed. 

Woodward, D. A., etaL v. Homer L. 10th Clrcult_ .. ___ •. __ ._ •••• _ .. Ian. 26.1959 Closed. 
Wright, et 31. 



TABLE 21.;-Proceedings by the Commission to enforce 8ubpoenas under the, Securities Act of 1933 and the Secu~ities Exchange. Act of.1934. 
. " pending during the fiscal year ended June,30. 1960 . . 

Numb~r Initiating .' , 
Principal defendants of de- United State~ District Court papers filed Section of act Involved. Status'ot case 

fendants 

Doble, Arthur F ____________ 1 Western District of Vlrglnla __ . Aug. 13, 1059 Sec. 22tb), 1934 AcL _________ : Order to show cause Au!!. 13; 1959, why re~pondent 
should not comply with Commission s'lbpoena. 
Order Ang. 2~, 1959, directing respondent to comply 

27;1960 
with Commission subpoena. CloseO. 

First Capital SS"lngs and 3 District of New Jersey ______ e· Apr. Sec. 22(b}, 1933 Act, __ .~_, ___ •. Order Apr. 27, 1960, dlrectill~ respo:lllcnts to show 
Loan Association, Inc., cause why order sho'Ild not issue requiring com}JIi-
et al. . ance with subpoena. Rule dlsmissc'l \litho:lt 

prcj'ldlce in view oC defendants' consent to fin'll 
InJ'lUction In action In Maryland. Closed. 

Noonan, John A. ___ . ______ . 1 District oC Massachusetts_ •. _. M.ay 25,1960 Ser. 22(b}, 1933 ArL_. __ . ___ .. Oraer May 26, 1960, dlrecth;: resPolHleilt to show 
cause why order should 1;ot issne m:l"lring rom· 
pliance with subpoena. Order May 31, 19"10, requlr-

Standard Securities 
in~ obedience to s·lbpoens. Closcd. . 

Serv- 2 Southern District of Texas. _ .. Apr. 19,1960 Sec. 22(b), 1934 Act._ .. ________ Order Apr. 19, 1960, dircctin!! res;.onue"ts to <how 
l,ce .Co~p., et al. c • .."sc why order sho'lld not Iss"e requiI in!! <o:n-

~}ianCe with subpeoens. Commission's motion 
• lay '17, 1960, to .dismlss In yiew (If rcspondc:lts' 
complia'lce to suhpoenn, filed. Order M~y 18, 1960, 
granting Commissio"'s motion Cor dismissal' oC 
subpoena action. .Closed . .. 



TABLE 22.-Miscellaneou8 action8 involving the Commission or employees of the Commi8sion during the fi8cal year ended June 80, 1980 

PlaIntltf Court Initiating pa· Status of case 
pers·fl1ed 

Oallahan Consolidated Mines, Inc., District of Idaho •••..•••.••..• Dec. 3,1959 Complaint filed Dec. 3, 1959, demanding a judgment be entered declaring Rule 136, the 
etal. amendment to Rule 140 and Regulation F adopted by the Commission under the 1933 

Act to be void and seeking to enjoin the Commission from enforcing same. Commls· 
sion's motion and supporting memorandum of law to dismiss complaint, flIed. Stlpu· 
lation by both parties for dismissal of the action. Order· Apr. 11, 1960, dismissing action. 
Closed. 

Gearhart and Otis, Inc •••••••.•..•. District of Columbia ......••.. Oct. 8,1958 PetitIOn and motion filed Oct. 8, 1958, to vacate and set aside tho Commission's orders of 
Oct. 2, 1958, quashing the sUbgoenas Issued by the hearing examiner against members 
and former members of the ommlssion. Order Feb. 5, 1959, denying petitioner's 
motion for an order reinstating subpoenas. Appealed to CA DC on Feb. 25,1959. Order 
of CA DC Sept. 8, 1959, dismissing the appeal. Closed. 

Leighton, William ••......•..••.... Court of Appeals District of Reopened Motion filed Jan. 9, 1960, for leave to file. a petition for rehearing of CA DC order entered 
Columbia. Jan. 9,1960 Feb. 2, 1955 which sustained the Commission'. order of July 8, 1954 that the Commission 

was without jurisdiction to Instltnte an action under Sec. 20(b) of the '33 Act to compel 
the Amencan Express Co. to register Its "travelers' checks". Commission's answer to 
petitioner's motion, served Jan. 15, 1960. Order Mar.· 14, 1960, denying petitloncr's 
motion for leave to tlle petition for rehearing. Closed. . 

Levinson, Herman D ..•.••••.••.•. U.S. Court of Claims .•......•. July 30,1954 Petition for judgment alleging improper separation In reduction in force and seeking recovery 

Phillips, Randolph •....•••••••••••. 
of lost pay filcd, July 30, 1954. Pending. . 

District of Delaware ..••..•.... May 17,19.58 Petition by Randolph Phillips flIed iu the district court, May 17, 1958, requesting an order 
to show cause why thc Commission should not be adjudged in criminal and civil con· 
tempt of court's order of Dec. 30, 1957. Order Sept. 19, 1958, dismissing Phillips' petition 
for an order adjudging the Commission In civil lind cnminal contempt. Notice of appeal 
flied In CA-3, Nov. 18, 1958. Upon motion Of Commission, tile appeal was dlsmlEsed on 
July 13, 1960. Closed. (Proceeding also listed In Table No. 23 under The United Corp.) 

Schwebel, Morris Mac ••.•••••••••. District of Columbia .•..•.•.•. Aug. 28,1959 Complaint flied Aug. 28, 1959, demanding a temporary restraining order, preliminary and 
permanent Injunctions enjoining defendants from holding a private hearing set for Aug. 
31, 1959 pursuant to Rule II(e) of the Rules of Practice of the Commission involving 
plaintiffs fltness to practice hefore tho Commission and demanding Inspection of Com· 
mission's documents. Order Aug. 28, 1959 denying plaintiff's motions for temporary 
restraining order, preliminary Injunction and permanent Injunction pending appeal and 

.. dismissing complaint for discovery, injunction and other relief. Appeal to CADC Aug . 
28, 1959. Order CADC Aug 29, 1959, denying petition for preliminary Injunction pending 
appeal. Order CA DC Dec 4, 1959, dismissing the appeal. Closed .. 

Standard Securities Service Corp., Southern District of Texas •... Feb. 29,1960 Motion flIed Feb. 29, 1960, to quash subpoena issucd by tile Commission of Feb. 25, 1960, 
et aI. pursuant to the 1933 and 1934 Acts and for temporary Injunction from any further attempt 

to force testimony until the Commission show valid Jurisdiction. Temporary restraining 
order signed Feb. 29, 1960. Commission's response, motion for summary dismissal of 
petitioners' motion to ~ash subpoena and for dissolution of temporary restraining order, 
served Mar. 3, 1960. otion Mar. 9. 1960, by petitioners to withdrawn their original 
motion and to dissolve temporary restraining order filed. Order Mar. 9, 1960, withdrawing 
petitioners' original motions flIed Feb. 2,.1960, and dissolving court's temporary restrallllng 
order. Closed. . 



Woolfson, A. Philip (Th1rd Avenue Southern District of New York. Nov. 6,1958 
Transit Corp.). 

Appeal from order of reorganlzation of court of Dec. 28, 1958 refusing to compel the Com· 
mission to Institute criminal proceedings against the New York Stock Exchange under 
Sec. 32 of the 1934 Act for Its willful violations of Sec. 12(d) of the 1934 Act. Motion of 
Commission to dismiss appeal flied Mar. 31, 1959. Appeal dismissed by CA-2 on Apr. 10, 
1959. Petition for. certiorari flied Apr. 29, 1959. Commission's brief In opposition filed 
May 27, 1959. Certiorari denJed by the Supreme Court June 24, 1959 and petition for 
rehearing denJed Oct. 12, 1959. Closed. 

TABLE 23.-Actions pending during fiscal year ended June 30, 1960, to enforce voluntary plans under Sec. 11(e) to comply with Sec. 11 (b) . 
of the Public Utility Holding Company Act of 1935 ~ 

Name of case United States District Initiating papers filed 
Court 

Arkansaa Natural Gas Corp., et aI., 
In reo 

Delaware. ____ . __ .•... __ .. Reopened June 25, 1956 .... 

Oentral Ohio Light & Power Co., et 
al,In reo 

Northern District of Ohio. Dec. 30,1959 .............. 

Oonsolldated Electric and Gas Co., Delaware ••• _ .•......• __ .. Reopened Aug. 20,1959 ... 
In ra (Oentral Public UtUity 
Oorp.). 

Stat.us of case 

Petition filed June 25, 1956, hy Cities Service Co. for an order reqUiring Elias 
Anerhack to show canse why he should not be adjudged in contempt of order 
entprcd Jan. 29, 1953. Petition filed by Louis E.Marron July 23,1936, seeking 
Intervention. Order Oct. 26, 1956, denying petition for intervention but 
directing that petitioner be permitted to appear amicus curiae. Pending. 

Application by the Commission for extension of period for the surrender of 
shares. Order Dec. 31, 1959, extending period from Dec. 31, 1959 to June 30, 
1960, for the surrender of shares by holders of tbe common stock of Central 
Ohio Light & Power Co. Closed. 

Supplemental application flied Aug. 20, 1959, by Central Public Utility Corp. 
for an order requiring all Interested persous to show cause why proposed 
amendments should not be approved. Order to show cause entered Aug. 
20, 1959. Commission's letter to the court dated Aug. 24, 1959, In sup!'?rt 
of the application. Order Sept. 3, 1959, approving supplemental-applicatIOn 
and continuing "s supplemented the ord~r of the cour.t entered July 29, 1952, 
In full force and effect. Pending. .. . , . 

, . 

~ 
~ 

I 
p:s 

~ 
~ 



TABLE 23.-Action3 pending during fiscal year ended June 30, 1980, to enforce voluntary plan8 under Sec. 11 (e) to comply with Sec. l1(b) 
. of the Public Utility Hdding Company Act of 1935-Continued 

Name of ease United States District 
Court 

initiating papers filed Status of case 

The United Corp., In re ______________ Delaware _________________ Oct. 11, 1954 _______________ Application flied Oct. 11,1954. Enforcement order entered Mar. 7,1955. Judg· -- . -.. -- -----.-- - -. --- -- -- ment'of CA-3, Apr. 16,-1956, affirmlng-USDC order. Petition for writ of 
certiorari by Protective Committee and Riddle flied July 13, 1956. Cer· 
tiorarl denied Oct. 8. 1056. .Supplemental application for enforcement oC 
order relating to fees filed July 27. 1956. Order Oct. 31, 1956, approving order 
of Commission re fees. Notices of appeal to CA-3 by Randolph 'Phlllips and 
Joseph B. Hrman filed Dec. 28; and 29,1956. Judgment oC·CA-3, Oct. 24, 
1957. affirming in part and reversing in part the order·of Oct. 31, 1956, and 
remanding cause to the District Court. Commission's petition for rehearing 
denied by CA-3, Dee. 3, 1957. Order oC 'District Court, ,Dpc. 30, .1957, re-
manding proceeding to the Commission for modification of Its Findings, Opin· 
ion and Ordpr of June 28, 1956. Petition by Randolph Phillips filed in the 
District Court, May 17, 1958. requesting an· order to show cause why the 
Commission should not be adjudged in criminal and civil contempt of the 
court's order oC Dec. 30, 1957 .. Rule to show cause entered 'May 21, 1958. 
Petition oC Commission to vacate and dissolve ·rule to show cause and to 
dismiss Phillips' petition'filed May 27,1958. Phillips ordered ,on May 28, 
1958, to show CBuse why the relief requested'by Commission should not be 
granted. Commission's memorandum in support·oC its petition filed· about 

_June IS, 1958. Reply to Commission's memorandum filed June 23, 1958. 
Order Sept. 19, 1958, dismissing Phillips' petition Cor an order adjudging the 
Commission In civil aud criminal contempt. Appeal filed Nov. 18, 1958. 
Commission's supplemental application Dec. 10, 1959, relating to payment of 
fees and expenses filed. Variolls objections to .supplemental application 
filed Feb. 1960. Order June 20, 1960, granting In part and denying in part 
Commission's supplemental applleation. Appeal dismissed -July 13, 1960. 
Closed .. 



TABLE 24.-Actions under Sec. 11(d) oj the Public Utility Holding Company Act oj 1935 pending during the fiscal year ended June 3D, 
1980, to enJorce compliance with the Commission's order issued under Sec. 11 (b) oj that Act 

Name or ease United States District 
Court 

Initiating papers filed Nature and history or case 

International Hydro·Electric System •• Massachusetts •..•••.•.••• Reopened July 15, 1957 .... Supplemental application of Commission Jan. 6, 1960Y-0r an order enforcing the 
plan relating to allowances for fees !l.Ild expenses. arious objections to sup· 
plemental application filed in Feb. 1960. Opinion Apr. 20, 1960, deuying . Commission's application in part. Order May 18. 1960, authorizing the 
trustees of IllES to pay fees and allowances. Appeal by Commission to 
CA-1 on July 14, 1960. Pending. 
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TABLE 25.-Reorganization ca8e.' under ah. X 01 the Bankruptcy Act pending 
dUring the fi8cal year ended June 30, 1960, in which the aommi88ion POff.tici­
pated when di8trict court order8 were challenged in appellate court8 

Name of case and United States 
. Court of Appeals 

DePaul Educational Aid Society, 
debtor; Hugh C. Michels, Chicago 
Title and Trust Co., Dagmar C. 
Michel~ LaSalle National Bank, 
Hugh u. Michels, Jr., Hugh C. 
Michels and Co., Ruth B. Castle, 
Virginia Small, William H. Grace 
Bnd Rita B. Grace, appellants (7th 
Circuit). 

Fehr Brewing Co., Frank, debtor; 
Fehr Kremer, appellant (6th Cir­
cuit). 

General Stores Corp., debtor; Lewis 
1. Ruskin, appellant (2d Circuit). 

General Stores Corp., debtor; Lewis 
1. Ruskin, appellant (2d Circuit). 

Hudson & Manhattan Railroad Co., 
debtor; George Spitzer, Henry Mil· 
ler, Sr., Ellis & Co., and Gresham 
Strc~t Nominees, Ltd., appellants 
(2d C Ircuft). 

Inland Gas Corp., et nl., debtors; 
Paul E. Kern, Jerome Prince, 
Charlotte H~ine, aod the Allen 
Cummittee, appellants (6th Cir· 
cult). 

lacobs Co., F. L., dehtor, Milton S. 
Gould, Lazarus Joseph, appellants 
(6th Circuit). 

Lea Fabrics, Inc., debtor; Securities 
and Exchange Commission, ap­
pellant (3d Circuit). 

Nature and status of case 

Appeal from two orders of Dec. 23, 1959, overruling the objections 
to the Master's Report and approving his recommended order. 
Answer of the Commission and trustee to appellants' petition 
for leave to appeal, filed Jan. 1960. Order CA-7 Feb. I, 1960, 
denying appellants' petition for leave to appea\. Stipulation by 
all parties for dismissal of appeal as per order of May 16, 1960, 0 
the district court. Order CA-7 May 20, 1960, dismissing the 
appeal. Closed. 

This appeal recorded closed In 1959 fiscal year. Tbe Commission 
had filed a brief in opposition to the appeal Bnd on June 16, 1959, 
CA-6 affirmed the order of tbe district court. Petition for writ 
of certiorari filed Sept. 14, 1959. Brief and reply bliefs filed. 
Commission's brief in opposition filed in Nov. 1959. Supreme 
Court Apr. 25, 1960, denied petition for certiorari; and petition for 
rehearing denied June 6, 1960. Closed. 

Appeal from order of Nov. 24, 1959, determining allowances In B 
proceeding under Ch. X of the Bankruptcy Act. Petition for 
leave to appeal filed about Dec. 30, 1959. On Jan. 15, 1960, CA-2\ 
denied petition for leave to anpeal. Motion to dismiss appea 
by trustee in reorganization filed about Feb. 2, 1960. Opinion 
May 10, 1960, dismis~lng the appeal. Closed. 

Apperus from orders of June 12, 1958 and Julv I, 1958, fixing appel­
lant collateral trnstee's lien for compensation !lnd c<penses,'.,alld , 
dcnyin~ appellant's motion for le;we to receive compensation 
from debtor's s'lh.idlarles. Commission's hrlef in s'lpport of the 
district cO'ort's orders, filed Fet>. 27, 1959. Appellant's reply 
brief, med Mar. 10, 1959. Opinion Ang. 26, 1959, aillrmlng part 
and reversl'lg part of tbe district conrt's order and remanding 
canse for fnrther procee,lings. Order of CA-2 Nov. 4, 1959, 
denYing motion to recall and stay of relssuance of mandate. 
P~tltlon by Lewis J. Rl,skin for writ of certiorari, filed Dec. 5, 
1959. Commission's brief In opposition to certiorari, filed Jan. 
4, 1960. Rllpreme Co',rt denied certiorari Jan. 25, 196n and also 
denied cross petition for writ of certiorari of Charles Griffiths on 
the same date. Closed. 

Anpeal from order of May I, 191\9, approving the modlfled amended 
plan of reorganizqtion. Commission's brief filed Feb. I, 1960, 
opposing- the appeRI. Opinion May 11, 1960, affirming the Older 
of the district court. Closed. 

Appeals from order ofJ.me I, 1959. In aid and consummation oCplao 
of rcorga'llzation, and denying leave to file proposed alterations 
and modifications to pl'lJl. Order June 26, 1959, !!Tanting "ppel· 
lants' motion for stay pending "ppe,,\. Commission's brief and 
appendh served Sept. 16, 1959, renuesting that district court 
or<1er be reversed. Order Jan. 27, 1960, affirming the order of the 
district CO'lrt. Order Feb. 23, 1960, staying mandato 30 <lays 
pending the filing of the petition for certiorari. Commission'S 
memoranda supporting petition for writ· of certiorari. Petition 
for certiorari d~nled June 6,1960. Closed. 

Appeal from order of Apr. 15, 1959, denying the receivern' motion to 
vacate the order appro,;lng the petition for reorganization or to 
dismiss the oetition "nd transfer the Ch. X prooeedlngs to the 
BO'lthem District of New York. Order June 23,1959, extending 
time to docket record on appeal. Pending, but expected to be 
dismissed. 

Appeal from order of Nov. 14, 1959, denying Commission's motion 
to dismiss the debtor's petition for relief under Ch. XI of the 
Bankruptcy Act. Order CA-3 Oct. 19. 1959, granting Commls· 
slon's motion to stay proceedings in tbe dlstriet court pending 
appeal. Commission's brief and appendix, filed Nov. 2, 1959. 
Debtor's and other briefs filed in Nov. 1959, and Commission's 
reply brief, filed Nov. 17, 1959. Order Dec. 8, 1959, affirming the 
order of the district court that Ch. XI may be utilized by the 
debtor. Order CA-3 Jan. 5,1960, denying Commission's petition 
for rehearing; and order of Mar. 23, 1960, denying motion to vacate 
as moot ;the opinion and Judgment., Commission' filed petition,. 
for. writ of certiorari and ori June 13,.1960, Supreme Court grlinted , 
writ of certiorari vacating Judgment of CA-3 and remanding case ' 
to the district oourt With Instruction to dismiss petition as moot. 
Closed. 
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TABLE'25.-Reorganization cases under Ch. X of the Bankruptcy'Act pending during 
, the fiscal year ended June 30, 1960, in which the Commission participated when 
di8trict court order8 were challenged iii' appellate courts-Continued . 

Name of case and United States 
Court of Appeals 

Magnolia Park, Inc., debtor; Stephen 
Goldring and Malcolm Wolden­
berg, appellimts (5th CircUit). 

Magnolia Park, Inc'l debtor; Sport­
service Corp., Bna New Orleans 
Sportservice, Inc,. appellants (5th 
Circuit). 

Selected Investments Corp., and 
Selected Investments Trust Fund, 
debtors; Walter D. Rart and Jack 
Hart, appellants (lOth Circuit) 

Swan Finch 011 Corp., debtor; Trus­
tees of Swan· Finch Corp., appel· 
lants (2d Circuit). 

Swan·FInch 011 Corp., debtor; Bar· 
ton Grubbs, II, appellant (2d Cir­
cuit). 

Third A venue Transit Corp., and 
subsidiary corporations, debtors; 
Hiram S. Gans, Hays St. John, 
Abramson and Heilbron; Surface 
Transit, Inc., et al: Rens & Cban­
dler, Inc., James Hodes, Lester T. 
Doylel r. Howard Lehman, appel­
lants \2d Circuit). 

Third A venue Transit Corp., et 8l., 
debtors; A. Philip Woolfson, ap­
pellant (2d Oircuit). 

Nature and status of case 

Appeal from order of Feb. 25, 1958, approving petition for reorgani­
zation. Commission's memorandum, May 2, 1958, III opposition 
to appellants' petItion for WrIt of mandamus and prohibition or 
for !l snprroedcas or stay of the district court's order of Feb. 25, 
1958. Order May 21. 1958, denying leave to file pctition for writ 
of mandamus and refUSing the alternative applicatIOn for super­
sedeas. Appcllants' brief. filed Nov. 14. 1958. CA-5 Jan. 8,1959, 
granted motion by appcllants and trustee for postponement of 
hearing pending settlement negotiations and Instructed counsel 
to adVIse court by Mar. 15, 1959, wbether appeals WIll be dismissed. 
Order l\["y 11, 1959. dismissing appeal. Closed. 

Appeals from orders of Dec. 18, 1958, Dec. 19, 1958, and Jan. 22, 1959, 
approvIng and confirming plan of reorgamzation, and disallowmg 
vote of Sportserviee, Ine against the plan as not made in good 
ralth. Order Feb. 24, 1960, dismissing appeal for want of prosecu­
tion. Closed, 

Appeal from order of Jan. 14, 1959, directing the trustee to make 
distribution of substantial part of the assets of the trust fund. 
Commission's memorandum supporting motion for stay filed 
Jan. 29, 1959. Trustee's response opposing motion for stay filed 
Jan. 29. 1959. Order by CA-IO, Jan. 30, 19,59, staying distribution 
of funds until further order of the court. CommiSSIOn's response 
to motion to vacate stay, Mar. 13, 1959. Order Mar. 26, 1959, 
denying motion to vacate stay. Stipulation providing for dis­
missal of appeal, filed. Order Aug. 3, 1959, vacating stay order 
entered Jan. 30,1959. Order Nov. 23,1959, dismissing the appeal. 
Closed. 

Appeal by trustees from order of Nov. 21, 1958, denying motion of 
the trustees to compel Doeskin Products, Inc. and Keta Gas & 011 
to turn over to them all the stocks and assets of Keta. Commis· 
sion's memorandum in snpport of reversal, filed Feb. 6, 1959. 
Opinion Ang. 24, 1959, reversing the order of the district court. 
Opinion Oct. 13, 1959, denying petition of Keta and Doeskin for 
rehearing. Petition by Doeskin aud Keta for writ of certiorari, 
filed .Jan. 8, 1960. Brief and appendix for trust.ees of the debtor in 
opposition to petition for certiorarI. Commission's brief in op 
position to certiorari, filed Feb. 16, 1960. Snpreme Court deuied 
certiorari on Mar. 7, 1960. Closed. 

Appeal from order of Nov. 13, 1959, denying motion to dismiss pro­
ceedings and vacate order approving Ch. X petition of subsidiary 
Keta Gas and Oil Co. Order Apr. 22, 1960, to show cause to dis­
miss appeal or fix date for argument. Answer May 9, 1960, by 
appellant to rule to show cause. Appellant's brief and appendix 
filed. Commission's brief in support of the district court order, 
filed June 6, 1960. Brief and appendix of Wm. D. Pettit, et ai, 
lIIed. Brier of debtor submitted in support of pOSition of appel­
lees, flied. Relevant sections of the Bankruptcy Act snbmitted 
by the Commission, filed June 14, 1960. Appcllant's reply brief, 
filed about June 21, 1960. Pending. 

Appeal frolll opinion of Feh. 6, 1958, denying application of Amen, 
Gans, Weisman and Butler for compensation and denying the ap· 
plication for approval of a certain transfer of seeurititis; and appeal 
from order of July 22, 1958, awarding and denying final allow­
anccs. Commission's memorandum Oct. 6, 1958, on applications 
for leave to appeal from order of final allowances. Briefs filed in 
Jan. and Feb. 1959. Commission's brief flied Mar. 12, 1959, on 
final allowances. Opinion, May 11, 1959, affirming in part, modi­
fying and reversing In part, decision of the district court. Peti­
tIOns for rehearing filed In May 1959. Commission's answerIng 
letter to petition for rehearing of Baker, Obermeier & Rosner, flied 
In May 1959. Order June 8,1959, denying petitions for rehearing 
Petitions for writ of certiorari filed. Commission on Oct. 2, 1959, 
flied three separate briefs in opposition to petitions for writ of 
certiorari. Supreme Court denied certiorari in all five cases. 
Closed. 

Appeal from ordpr of Dec. 23, 1958, denyIng motions for orders 
vacatIng order of Dec. 17, 1956; and order of July 18, 1958, and 
motion to compel the Commission to Institute criminal 
proceedings against the New York Stoek Exchange. Briefs filed 
in Mar. and Apr. 1959. Commission's motion Mar. 31, 1959, for 
dismissal' of appeal. 'Ordei' Apr.' 10, 1959;,granting' motion for 

- dismissal of appcal. 'Petition for writ of certiorari' filed Apr. 29, 
1959; Commission's brief in oppOSition filed May 27, 1959; deuied 
by the Supreme Court on June 8, 1959. Petition June 1959, for 
rehearing of order denying petition for writ of certiorari. Petition 
tor rehearIng denied Oct. 12, 1959. Closed. 
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TABLE 25.-Reorganization cases under Oh. X 01 the Bankruptcy Act pending dur­
ing the fiscal lIear ended June 'sO, 1960, in which the' Oommission participat'ed 
when district court orders were challenged in appellate courts;-Continued 

Name of case and United States 
Court of Appeals' ' 

Nature l\l1d stat~ of cas~ 

Third Avenue Transit Corp., et aI., 
debtors; J uUus Kass, appellant 
(2d Circuit). . 

Appeal from order of June 4, 1959, directing appellant to repay a 
certain sum of money to the trustee which he received for past 
legal services after petition' for reorganization Iiad lieen filed. 
Brief and appendix by appellant filed; brief for appellee trustee 
in reply to appellant's brief hied. CA-2 Mar. 3, 1960, reversed 
and remauded to the trial court for a determination of Kass' 
good faith at time he rendered the services. Closed. 

TMT Trailer Ferry, Inc.. debtor; 
Protective Committee for Inde­
pendent Stockh'olders, appellants 
(5th Circuit) • 

Appeal from order of Mar. 6, 1959. confirming trustee's plan of 
reorganization. Order July 2, 1960, extending time to Aug. 26, 
1960 to tile transcript of record. Pending. 

. TABLE 26.-A 27-year su.mmary 01 criminal cases developed by the 
Oommission-fiscal lIears 1934-60 

[See table 28 for classification of defendants as broker-dealcrs, etc.) 

Number 
Numbcr Numbcr of these 

Number of )lersons of sHch derenrt-
of cases as to cases in Number Number Number ants as to 
referred whom which of de- of these of these whom 

Fiscal year to De· prosecu- indict- fendants defend· defend- proceed-
)lartment tion was ments indicted ants con- Bnts ac- InI'S were 
of Justice recam- wpre ob·. in such victed quitted ,Usmlssed 
III cach mended tainer] hy cases I on motion 

year in each United of 
year States United 

attorneys States 
attorneys 

------------------------
1934 _________________ 7 36 3 32 17 0 15 1935 _________________ 29 17i 14 149 8~ 6 60 1936 _________________ 43 379 34 ~6S 164 46 158 1937 _________________ 42 12S 30 144 78 32 34 1938 _________________ 40 113 33 134 75 13 45 1939 _________________ 52 245 47 292 199 33 60 
1940. ________________ 59 174 fil 200 96 38 66 1941 _________________ 54 150 47 145 94 15 36 1942 _________________ 50 144 46 194 108 23 49 1943 _________________ 31 91 28 109 62 10 33 1944. ________________ 27 69. 24 79 48 6 20 1945 _________________ 

19 47 18 61 36 10 14 1946 _________________ 16 44 14 40 13 8 4 1947 _________________ 20 50 13 34 9 5 16 1948 _________________ 16 32 15 29 20 3 6 1949 _________________ 27 44 25 57 19 13 25 
1950 _________________ 18 28 15 27 21 1 5 1951. ________________ 

29 42 24 48 37 5 6 1952 _________________ 
14 26 13 24 17 4 3 19.53 _________________ 
18 32 15 33 20 7 5 

1954 _________________ 19 44 19 52 29 10 6 1955 _________________ 8 12 8 13 7 0 6 1956 _________________ 17 43 16 44 27 5 10 1957 _________________ 26 132 18 80 29 2 2 1958 _________________ 15 51 13 31 8 5 1 19.,9 _________________ 45 217 33 193 59 9 2 1960 _________________ • 53 281 29 166 9 5 2 ----------------------------'1'otal. , ________ 794 2.831 • 645 2.777 1,385 313 '689 

Number 
of these 
defend-

ants as to 
whom 

cases are 
pendlng J 

----
0 
0 
0 
0 
1 
0 
0 
0 

14 
3 
5 
1 

15 
4 

° ° 0 
0 
0 
1 
7 
0 
2 

47 
17 

123 
150 ----
390 

I The number of defendants in a case is somctimesincreased by the Departinent of Justice over the number 
8!!alnst whom prosecution WIIS recommended by the ComIPisslon. For the purpose of this table. an lud!­
vidual named as a defendant in 2 or Jr.ore Indictments in the same case is counted as a Single defendant. 

, See tahle 27 for breakdown of pending cases. 
324 of these references as to 109 proposed defendants were still being processed by the Department of 

Justice as of the close of the fiscal year, and also 10 of the 1957, 1958 and 1959 references as to 97 proposed 
defendants. . 

• 581 of these cases have been completed as to I or more defendants. Convictions have been obtained In 
602 or 86 percent of such cases. Only 79 or 14 percent of such cases have resulted In acquittals or dismissals 
as to all defendants, this Includes numerous cases in which indictments were dismissed without trial because 
of the death of defendants or for other administrative reasons. See Dote 5, iuira. 

, Includes 59 defendants who died after Indictment. 
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TABLE 27.~8umina~y 'oj 'cri;;~inal cas'es .'deVel~:pe(llbY the,' oonmii8sion' which 'were 
" still pendini'j"at'June 30, '1960' • 

Pending, referred to Department of Jus-
,tlce In the fiscal year: . 

1938 ....•.•••••..•......•.• ~ •••..•..... 
1939 .••.•••••••.••.....•..•••••....... 
1940 .......••••••.•.........•.•...•.•.. 
1941 .•......•••..•.•...•.•.. : ••..••.... 
1942 ..••......•••••••••.........••..... 
1943 .•.......••••••••...........••••... 
1944 .............•.•............••..... 
1945 .•••... , ....•..•...... , .......••.•. 
1946 .•... ; ....•..••.••..... · ........•••. 
1947 .•.•.•.............••.•.•........•. 
1948 ....................... , .......... . 
1949 ....................... , .......... . 
1950 .................................. . 
1951 ........ ; ........................ .. 
19:;2 .................................. . 
1953 ...................... , .......... . 
1954 ....................... , .......... . 
1955 ....... ; ......................... . 
1956 ....................... , ........ .. 
1957 ....... : ............. : .......... .. 
1958 .................................. . 
1959 ....... ' ......................... . 
1960 ................................. . 

TotaL ........................ . 

Number 
of de· 

Ca.es fendants 
In such 

cases 

----

I 2 
0 0 
0 0 
0 0 
2 18 
1 5' 
1 7 
1 1 
4 16 
1 5 
0 0 
0 0 
0 0 
0 0 
0 0 
1 'n 
1 '16 
0 0 
2 '2 
7 48 
5 18 

17 151 
24 151 -------

168 1451 

SUMMARY 

Number Number of such defendants !IS 
of such to whom cases are s~1Il pend· 
defend· Ing a,!d re.asons therefor 
antq as 

to whom 
cases Not yet 

have been appre- Awaiting Awaiting 
com· hended trial apP'!al 

pleted 
----------------

1 1 0 ,0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
4 13 1 0 
2 2 1 0 
2 5 0 0 
0 1 0 0 
1 15 0 0 
1 4 0 0 
0 '0 0 ,0 
0 0 0 ,0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

10' 1 0 0 
9 7 0 ,0 
0 0 0 0 
0 0 2 0 
1 0 41 6 
1 1 16 0 

28 30 86 7 
1 21 129 0 ----------------

61 101 276 13 

Total ",,-.es pending I .................................................................................. 102 

. +~~:l ~:~:~~:~~ :.,.-to·wbom ......... -;;· ~ 'pef,diiig i ::: :::: :::::: ::::::::::::::::::: ::::::::::::: ::::::::: ~g~ 
I Except for Hi57, 1958, 1959, and 1960 Indictments bave been returned In all pending caSes. As of tbe 

close 01 the fiscal year, indictments had not yet been returned as to 206 proposed defendants In 34 cases 
rererred to the Department of Ju.,Uce in 1957. 1958, 1959, and 1960. These are reflected only In the recapltu· 
latlon of totals at the bottom of the table. 

TABLE 28.-A '27·year summary cla.~8ifying all defendants in criminal <lases 
developed 'by 'the Oommis8ion-1934 to June 30,1960 

Number 
Indicted 

Number 
11-' to 

. whom 
Number Numbcr cases were 
convicted acquitted dismi~scd 

on motion 
of Umted 

States 
attorneys 

Number 
as to 

whom 
CII.'es are 
pending 

--------------1---------------
Registered broker-dealers I (including principals of 

such firms) ...................................... .. 
Employees 01 such registered broker-dealers ....... .. 
Persons in general securities business but not as regis' 

tered broker·dealers (includes principals and em· 

At~£he;~ ;::::: ::::: ::::: :::: :::::::::::::::: ::::::: 
TotaL .•.•.. ~ ...•••••.••••••••••..•.•......... 

415 
225 

756 
1.381 

2,777 

I Includes persons regIstered at or prior to time of indictment . 

238 
68 

379 
700 

1,385 

24 
17 

64 
208 

313 

100 
44 

261 
284 

689 

53 
96 

52 
189 

390 

• The persons referred to in this column. while not engaged in B general busines.q in securities, were almost 
without exception prosecutod for violations of law involving securities transactions. 
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TABLE 29.-27·year summary ~t all injunction cases instituted by tke Oommission, 
, , 1934 to June 30, 1960, by cal~dar,yea,. , ' 

Calendar year 

1934 .•••. ' •.•..•.••••.•.•.••••...••••••.•.•.•.•.. 
1935 .•••.•....••••.•......•.•• ~ .••••.•.•.•.•.. ~. 
1936 ....••.•.••...••.....• '" ...•.•.•.••••.•.•.• 
1937 ........................................... . 
1938 .•..••.•..•.•...••.•.•.••.•.•....•.•.•.•.... 
1939 .•..•..•..•.•.••••.•...•....•.•....•••...•.• 
1940 .•..••••..•.•.•.•• : •.•.•..•.•.•..•••.•.•.•.. 
1941 ••....•••••...•...•..•.•.•.•.•..•.•.••...•.• 
1942 ••.••••••• _ •.. _ .••••••.•.•..•.•.•.•.•.••.•.• 
1943 ••••......••.•....•.•....•.•.•......•.• : •.•• 
1944 .••.. ~ .... _ .............•..•...•........•.•• 

~:t == = = = = = = = = = = = = ~ = = = = = = = = = = = = = = = = = = = = = =: = = = = 1947 .•..••••.. _ .• _ ••.•...•.•.••..••.••.•.•.•.• _. 
1948 ••..••••.••...•.•..•.•.•....•.•.••••••.• _ •.• 
1949 ••...•••.• _ ••.••••.•.•.•.••.•. _ ..•.•.•.•.•.. 
1950 .•••.••••• _ •....•.•..•.•.•.••••.•.•.••••.•.• 
1951. •••••.....•....•.•.•..•.•.•......•.•.••••.• 

- ~ 1952._ ••.•..•.••.•.••.•.•.••.•.•.•..•••.••.•••.• 
1963 ••••••.. _ •••...•.••.••...•.•.• _ ••.•.••••••.• 
1954 .•••.•..•..•.•••..•.••...•.•.•..•••••.•••••• 
1955 ••.•....•••..•..• , •.••.•....•.•.•.•.••.••••• 
1956 .•••.•..••••...•.•..•.•..•.•.•..•••••••••••• 
1957 ••.•..•..•.•..•.•.••••.•.•••..•.•.••••.•.•.• 
1958 .•......•...•.••••••.•.•....•.•.••••••.•.•.. 
1959 .......•........••...•......•.•••..•.•...... 
1960 (to June 30) ..••..•.•.•....••••..••....•• __ 

Number of cases Instituted 
by tbe Commission and 
tbe number of deCend· 
ants involved 

Cases DeCendants 

7 24 
36 242 
42 116 
00 240 
70 152 
57 154 
40 100 
40 112 
21 73 
19 81 
18 80 
21 74 
21 45 
20 40 
19 44 
25 59 
27 73 
22 67 
27 103 
'20, 41 
22' -69, 
23 54-
63 122 
58 192 
71 408 
58 206 
63 159 

Number of cases in which 
injunctions were granted 
and the number oC de· 
Cel).dants_ enjoined I 

Cases Defendants 

2 4 
17 56 
36 108 
91 211 
73 163 
61 165 
42 99 
36 110 
20 54 
18 72 
14 35 
21 57 
15 34 
20 47 
15 26 
24 65 
26 71 

-17 43 
18_ 50 
23 '68-
22 62 
19 43 
42 89 
32 93 
51 158 
71 179 
39 117 

1--------1-------1·-------1--------
TotaL .••. : •..•••............ : .••.•.•.... 986 3,120 • 865 2,239 

SUMMARY 

Cases Defendants 

Actions instituted, ...•.•.. ___ • ___ .. ___ • ____ ••• _ • __ •• __ •• __ ••• ____ • __ ••••• ___ 98A 3,120 

~J~i~:;!i~~~~~:~~~-~~~~===:========~~======================================= Other dispositions ...... _ •••.• _____ .. __ •• __ .. __ ._ ..... ____ .. __ • ___ •••• __ ... __ 

845 2,239 
49 , 350 
92 531 

TotaL. ____ •• __________ •• _ ••• _ ••• _____ • __ • _ •• _ ••• __ •••••••• ____ ._ ••• : •• 986 3,120 

I These columns show disposition oC cases by year oC disposition and do not necessarily reOect the disposi· 
tlon oC the cases shown as having b~en instituted in the same years. " , ,:' , . ' 

, Includes 20 Cases',which were counted t,vice in this rioluuul because lrijunctions against dUIerent deCend· 
ants in the same cases were granted In different years, ' 

, '.Includes 32 defendants in 12 cases in whic'h injunctions have heen obtnined as to 60 po-defendants, 
• Includes (a) actions dismissed (as to 462 defendantS); (b) actions discontinued, abated, vacated, aban· 

doned, stipulated, or settled (as to 54 deCendants); (c) actions in whiCh judgment was denied (as to 11 de, 
fendants); (d) actions in which prosecution was stayed on stipulation to discontinue misconduct cbarged 
(as to 4 deCendants). 

o 


