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h: Geattl'al Aerc.aUoa. Inc. 
rUe lb. 24C-2227 

Dear Senato. AllotCI 

ru. is ianf.renee to yotU' lett ... of March 27. 1961. 
coacenU~ .. taqull'7 )OU received frora Hr. Henry Wl8be which 
nl.t .. to the ~Q.-d oQIIPU,. Mr. Wt.be Nnt •• UlUal' 
lettu to bp"I'qantaUve Chenowth. 

1 _ enc:lolling • GIMOrDdua prepared b7 tbe Dtv1810n of 
Ccnpoi'aUOA Flneace of th18 c-l8e1on conc:emiQ8 the aubject 
utter of YOUI' lnqull'7. I _ alao returning the matertal which 
HI'. Wiebe .ant to JOu. 

1 apprectat. JOUr IDtereet ,,, thl.- utc.r and "U1 be 
.1a1l to Uhel' any f.-ther qtJeetione which JOU .. , have. 

PJG riff 1n/aaa 

51nc.~I, JOUI'a. 

W11U .. L. Cary 
Chatl'lUl1 
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Mf.J'lOlV.~W4 i'IUi l'ARED BY TlfE 1.l1VlSION ()1 CORI?OAATIOii flWANeX ('iT TIlE 
SECURltlES AND AXCHA!iGE C\XllMlSSIo.~ IN COtlNl::CTlOU WITH THE l~UUY 

Of lIM ten ' 27. 1961. Flt (lol TH!!: /fu N RM~Ut CORIJOS ALLOl'T 

General Aaro.ation. Inc. (an Ohio corporation). filed with 
tbe c-t .. ton, 00 Kay S. 1960 a notification on Fora I-A. lin offering 
circular, 8l,,1 otber _terial per~ail}iaa to • prop~ offel'UlS of 
84.~ .hAn. of the cOIIp&l\,·. cO!¥ICn .tock. no IHlr .&lue, at $3.00 
per ahan f~ the purpoae of obtaiDi~ &n exespUon fr<Sll the rcid .... 
tration requireaeat. of tbe Securitiea Act of 1933 ••• amended. pur-
8uant to t~ proviSions of Section 3(b) aDd l.gut.tion A promul&Ated 
IUlder that Act. The eDIIptl011 provided by thta 1legulaUol\ b avail
able onl,. upoo. ccaapUaace with the terM &tid coadlUone 8pec1l1ed in 
the ~g(d.Uoa. 

The filing V&8 examioad by the Chicago Keglon.l Office of 
the Cotamf. •• ion. It: apj7eAIl'ed to tbat offiCe that the te8U1l,r bad not: 
complied with the ter.. and condltioaa of Regulation A and that tb. 
offedna ci1'Ctslar conUI"*' untrue atat.el!:enta of Mterial facta and 
omltt" t. atate .. terial f.cta nec:ea .. ry III order to 1IAl-.e the 
.tAt ... ~~ .ado. ta tba light of the clrc~taneea under vbtch they 
vera llAde. Dot aial.aditt8. nenton. the Cbtc~o Regional Amaf.nla
trator and t~ D1vlatcm of CorporaUoa 111UU1Ce clodded to contact 
t ,he lI.S. Ail' Force. Federal AYlaUoa AceQCY. All' Tran.port A .. ociatiOft 
aDd eeverel el.Ulc airU_. with r .. pect to certaiD atatell8n:ta .ade 
in the offering circular. their evaluaUoa of the 1 .. 10141". tow1ns 
IYChiu fm aircl'ait. and the atatue of thel?: agotS.alona with 
r.apeet to. or their luten.t In, the claviee. Tb.reafter. ~ 
leglOnal Ada!nlatrator rec:OlE8lldecl to the ec..J. .. lon that the flUng 
be taporarU, auapeDded pur8uant to ~1. 261(a) of the Gener:al iul •• 
and haulattoos uadar: the $ec:urlU •• Act of 1933 ... .anded. The 
:ay1aIO!l of CorporaUoc PluaDee l'tIYiewed the UU1Ig -..d concurred 
18 the recczrrlXlaUon tot' auepel181oD. 

'!'be CoamIia.lon. on Hay 6. 1960. laaue<t an oriel' ul8porartly 
swrpe,DCiIn& the eQIIPUon for tbe l .. u ... • a pl'opoaed offering of "
curiUea. A copy of the ec.at.sicm'. order .. attached. It ehould 
be noted that., in addition to the I114tte'" aenUoaed above. the order 
chaorgea that the of!.~ing b .. '-en and WDuld be JUde 10 "iolaUon of 
Sectioa 17 of the Sacuritle. Act, which .. etton i. applicable in 
e .... of fraaduleat efferlnga. 

, 
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The, C~ •• ton, at tbe tl.. it i.aued Ita t .. po~4¥Y ordc~ 
of .uape~ion. cOllaidued and denied .. Aqua a' by the eo.pany tbat 
acUOQ OIl the .taff·. nc~ldaUDo be beld In abe)'anea until the 
Coap.a.,y ruM an opportunity to appear, upl.ain iU pOliUoll, - ' 
obtain ttlfol'al&tioa coacentina tile baata on which the .talf •• 
ACoraIaI\dlng .~penaiOll. ttr. Wiebe complained to tbe atafE tUt 
the staff had pot •• nt .. letter of C()IDOoU or afforded the iaauer 
All opportunity to ..and the flUng. He eaked thaehG be pensittocl 
to vltMr8lt the ftling, tb"~ tbe .uaVG~lou order be vacated, and 
that tbe CCllllpa:lY be POl1litted to l'o.fU. eo tbat they could proceed 
with the offering. lDaofQl''' the failure to .end .. lettor of 
COlII!Iel'lU or afford the ia.uer an opportunity to oa;end tbe ftOttf1caUo.l'l 
an concerned, be yea IIdvleed th.t it i8 oot out' poUcy to .. nd .. 
letter of COII'IIIIenU or cUacuaa .. flUng .,11:11 an 1 .. uer ",ilero fraud 
la auspected. Mr. W'abe N.t adviled that: t'he fUinS could eot bA 
vithdnWft, euch acUon belngprohlblted under Rule 2.55(.). becauae 
of tbo suapenaloni od" the COllal'l •• ion could Y4IC&te tbe .uapen.ion 
orde .. , hi. rfilllll!!I;, la7 in • bauins U , hit falt he could c:ontrolrut 
tha aUeg&UOft. 10 the .uapell81on ONU; and he e0121d lrmaedl.at.ly 
lUe • regUn.UOtl .tatalent UDde.r the Aet .ther or Qot the legu
laticm A ekeaptloll Ie auapended. 

Thereafter. tbeC~J requea.t:ed a btlarlD& IMl thi ... tter 
aftd the CCDl1 •• 1on, on Hay 19.1960. 01'\1 ...... ~108 to be held In 
the _tte.l' to detend.1.'IO vluttber to Yacate the temporary suapenaion 
order 01' to htft an ~H penwa:tentl)' aQpen4tna tbe ea:aptloo. A 
c:opy of the notic. and ONal' for beadna Ie attAChed. Tbe hearing 
tt .. beea bald aQd counae' fol' tbe ConIp&uy *lei coun.el for the c... 
_t .•• IOIl have alAed)' IU.s PJ'OpoMd fandinille of fM:~ and cOIlclualao& 
of 1 .. and brie" 1n aupport of their podUOfte. The neord III the 
Gatter. together w.u:h the rec~nd" dacbion by the b •• ring ex.uner • 
.,111 be p~"I1tod lor dec:.1alon by tbe Caea1uloc. 

The action. taken tn thi ... ttar baa bean 0~jeet1 .. 1y f;l0l2-
aidued by tbe Chicago l-aionAl ()fElee, the mvtaiot\ of Cowporation 
Finane.. the ~,rlt'!& .... Stler.and the CauaUsloQ ltaelf, At no 
U. hu ""1 Ind1.U ..... l attorney for th. COIIOi .. lo:1 detena1ned the 
poaition to be taken by the staff of the Casi •• lou 10 th,. satter. 

tn rcgft'd to the atate_ta, c.onduct and attitude which 
tlr. liLa.,., In thfl HCO(td. third end fourth ptragraph. of hi. letters 
to Senator .110tt and Repre •• ntative ~lleQoweth, attributes to J .... 
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Flynn of the Coaaiadon'. Ch1caao lqtollal effie., it aa, be .ia· 
n1l1cant thet loa tAat1fi_ at a.osth at tb. beel'lna cone.rnins tbe 
t'110 coafenr.u:u he bll4 with tir. 'lyn.o, both of tthlcb "'1'. priol' to 
tbe taauanc:. of the s~nelcm oNer, witbout ..tv.nlng to au, 
5\lCb at.ete_ata, threata, conduct or attitude on th. part of 
l!!r. £lynn. At aU collferecce. wlth npl"&UntaUv •• of the eo.,pany. 
elM.pt tt. f1rat. and throu;bovt the heartns. one or lIOn atafl .... "1'. wen pnHllt at aU U ... with HI'. Fl)'OD CId at ftO U_ 
did .. atafl .. _lNar tae. any .tet ... nt by Hr. flynn or note an)' 
cOl\dvct 411' attitude on his pu't which 'IIO"Uld IIYe Bub.tance to tile 
cbar.- ROW .ada by Mr. "'.be. 111'. r17*', OD being advlaed of tbe 
contents of HI'. \lle.'a letteH, curacter1sed tbtt charges .. ""true 
aQd uBfOWlded. 

OG Men:b 20, 1961, cOWl .. l for tbe Ccapany aublaUtod • pro
pcaed Offal' of Stipulation ADd eoa..nt. The Chlc-co legion.l Adaiolaw 

tr&tOl" decURed to eder into the propoeed atipulatlon, wb.1ch ,ar.er
aUy edlll1tc.d tha aUeaaUona COllUiMd ia the COllJlliaa1cm'. orden 
1n tbla proeaedil:lg. but ccmt.1ned all eJtClUlpaUoQ .. to Any wUl"lcaea. 
Oft the J'&rt of tilt lalJU8l' "nh " .. peet to tb. Ylo1at1o~ alleged. 
The CoApany bu beea ~vlae<l tbat the .taft' 18 reluctant to reClQ4lGll8nd 
to t'- CoDat •• ion at thi. atag. of the pr;oceedtns_ thAt the eue be 
•• ttled unl ••• the stipulation claarl, coaprebenda 411 feet. Whtch 
vera adduced at the heaJ:10$ to ut&bUsh the tal.tty of portlOfl. of 
t.t. offering dreul". l'bc eowuael fo~ the eo.pany 18, aV1&1'8 that it 
11&, appeal aad request that eM Olfer of Stipulation am:t CoRllont he 
pH.anted for cOIl.ideraUon by the Calmuaton. To data cOUMel baa 
11M 1IIIId. such • ft4l'»at. 

CouANl fnT the Co:Ipa;l)r. 10 confuc:tee vttb the atalf reaard
ini tlMt proposed sUpulat1on. V&8 advised tb.at tho CoaI?atl)' could 
proceed t ... d,.tel, to file a registration .tatement coyorln8 • 
public offerla, of It. securitle ... e~ thougb tha Regulation A pro
eeedtna 1& .till pending. COU1Wd vaa 4IIW&l'e th4llt the .uapenaioB did 
not con.tituta a bar to the tt Ung of • l'eglatraUOft atat_nt but 
aaid, tJa ca't .. 11 atock wI ... we au tbi. iJU.pelUll~ cff the 
book •• -

Att*=~ta: 
1. Order of Ka, '. 1960. 
2. !lotice i. Order for P .. a"ll\&. 

PJGriffin/ ... 


