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Mr. Henry J. Wiebe. President 
General AerOlll&tlon. Inc. 
6011 tlontgOlll8ry Road 
Clac:innati 13. Ohio 

ae: General AeromaUon. loc. 
File No. 24C-2227 

Dear Mr. Wiebe: 

CHAIRMAN'S OFFICE 
MAILED --

MAY 16 1961 

Signed by: 

Your lett~r of April 22. 1961 to President Kennedy. concerning the 
procedure followed by the Coaalaalon in the aUilpenaloa of the Regulation 
A offering of Geoeral Aeromation. Inc •• baa bean referred to this office 
for repl,. 

You charge Mr. J_s Flynn of tbe Co-l.sion·. Chicago iegional 
Office with handling this case with malicious intent for the purpoae of 
destroyina -your company in that: he failed to Hnd the i .. uel' • letter 
of comments regarding its notification or to afford the company an oppor­
tunity to discuas and. amend the filing; be issued the temporary suspen­
sion order in the proceedings; be unneceasarily dragged you through a 
long. dravn-out aDd expensive hearing; and be refuaed to enter into an 
offer of stipulation and coneent presented by the cOBlpany for the purpoee 
of terminating the proceedings on the basia of the terms provided therein. 

1lI attribuUns to Mr. Flynn the responaibility for. and malice 
with respe<;t to. the actions taken in processing the filing of General 
Aeromation. loc •• it may be that you are not fully aware of the IISnner 
in which the cue was handled or who haa the responsibility for the 
acUONI taken in con~ction therewith • 

A. you may KlUlW. the COIII!l1ss1on promulgated Itegulation A. pur.uant 
to the authority conferred in Section 3(b) of the Securities Act of 1933. 
to provide en ex_pUon whicb would facilitate financing by ama11 bUliness. 
In adopting this Regulatto~. the Coaai.sion. ·in the public intereat snd 
for the protectlon of inveators. prOYlded certain standards of disclosure 
and it made the exemption available only upon compliance with the terma 
and conditione .pacified In the Regulation. 
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the notification and offerina circ .. lar fUed by General l'.eJ:VllaUon, 
Inc. va eUll1ned by thlt at.tf of the Chlca&o leglonal Office, In the 
...... no.r .. ~ 411 other ",uletion A fi1iDi_. to detar.1ne Wbether 
tht coa~ bad compliacl with th. te~ ~~d conditione of the I_aul_tton. 
tt appeued. upoa .uch ..... oatiOIl. tllat tba caapany had not cODIpUed witb 
the teZ1llt and condltiona. of the bsu1ation and it app8ued that tbe offen\& 
circular fUed by the coapen,. contained nu.uoua untrue at&tellOIlU of .... 
terial fact. and in .any lnetance. o.1tted to .tate .. teria1 fact. nee ••• ary 
ill ordu to .eke the atat..-nta lNde, 10 the light of the clrcUllllltac .. 
under which they vera ..... not .. b1Nding. 

.. 
nue utter wu bhU&bt to the atte"tlon of the Cbicqo J\ealoaal 

AdainlatratOl'. .modeclded tUt a check. .houlct be ucla concerning the 
accuracy of the lntoraatiotl eet forth In the offennl; circular. After 
cozw14enna the lnfol1l&UoQ obtaloed t.bTQU&b ·coa.u1t4tiGl with a11Uary 
aad c1vlUu experts 1n the aircraft lncluatry. tbtl kegional AdIIin1.tl'4tor 
decided. rather than .. net a lett ... of co Int., to NClca.nd to t~ eo.. 
aiedon that the flUna of ~al Ael"OlllAtion, lAC. be .uapeuded. 1'bi. 
ot"Ulontben reviewed the coapany'a flUnG and the lnforaatlcm awla1ttacl 
by the Chic~o 1le,lonal Office. Tbe Di¥1.'on .lIacI. fUl'tb ... In,, .. tlgation 
c:oncemtna the accuracy of the .tat-.ta in the off.tinS circular aad 
t.ben.tter coacanecf lu the ~t1on of the Ch1.c:ago l.eSiOQ&l Ad­
llioutrUnI' that the c ... be _pended. 

The Calal.alon. OIl Hay 6. 1960. after eouideraUoh of the 'auepeD­
a'«Xl ne .... ndation. of the Chieqo le&ioraal Malni,tr.tor and tbi. O1vi­
.lem. uerc1Hd it. independent. j"'~t ad la.ued aD order te&pCW4l'Uy 
eu.poadlna the _emption &mdar lesulatlon A for the propoaed offering of . 
ncunt .... by tbe cOIIp&n)'. Juat prlor to the la .. ,oce of the order, tbe 
COMi.a1cm conaidancl ..... ,11.4 your HqUHt that it hold in abeyance 
Ul' actiOft ",ardinl auapen8ion until the ~ Ud M opportunity to 
.~. uplain ita ~it1on .1Id obtain iIlfolMtion concemina the bule 
DD .mlcb the autl nee Mnclecl a",peaatOA. 

. You _re actYUad · tb.ct wt.tbdraval of the fU1na after euapaaalon ... 
prohibited by Rule ~S(.). You. wen funhe .. ""ued of JOUr rSSbt ... 
prcwided in the a"'p8ulon oNar. to r.~at a beartna and If you could 
I'elute tb aJ.1ea&t.l~ In the tuporuy hlPOQllon onu. the CCJal1 •• ioft 
could vacate such oreier. til vl .. of JOUr tiMln to" an '-diata 
publ1e of tenn, , ,ou were at.o 4Idvf.aed that. au.penelon orde .. undu 
leau1auoa A. whether t~uy 01' peraanant, b not • bar to IlIAktna aD 
offulnc UDder • H8utr&tioo atataunt and that tbtI cCHlpAny could proceed 
l.-dlately to fll. a "Iutrattoa etateJant for • pubUc offerlll8 of ita 
MCuntl .. if it ... ta the dtacloaun .t.andard. of tho Act. 
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You c:boa. to ntqueat a bear1n& in the .. tter of ... peoaion. After 
the bearll\& .,.. beLd. at which the cOllp8ny bad full oppol'tunlt)' to intro­
duce e¥1dcnc:c. pre_at t .. UIIOIlJ' and question "itn ..... and counul tor: 
the COBpf'ny hIId filed b1a proposed Undill&. of het .net cOQC1 .. iOlUl of 
1.., .... 11 .. hi. brief in .upport of the cC*pany'. poelt1on. Jou pre­
.ented ~ offer of atipulation and coonnt to tho Cblcaao lealOO8l MIliDle­
.trator. The Cblcqo Itaslonal Adaiu.trator: decUaed to rac:~d that the 
eo.al .. lon entar: 10to the proposed atipulation ead consent and thore.aftar 
c:ouaael r:equuted auch sUpulatioD and coriNnt be praseo.ted foZ' conaldor­
aUoa by the ea-1a.1oa. The c:o-1aa1OQ eonaldued. tho utter and auo 
decUned to ellter into the pl:OPOMd atipulation and COIUI.nt. 'Ibe .c ... i. 
nov before tbe 8eariq ElI-f ner who rill pnpare a 1;eC0IIIlIend-.J dad.ion 
for .ubil1 .. 1oD to the COIIIIiIIalon. . ' 

Va advise you that t.be action. taken in thll cue hav_ beec objec­
U"el), considered b)' the .teff of the Cb1caao lea'00.1 OffiCe. thll Olicqo 
lea10nal a\dJaJ.nlatratol'. the . DtvlalOA of Corpol'aUon FiD&Dce. tho Benin; 
ExMineJ:. eftC! the Co , .. ion ttNlf. At JUt U ... baa any iDcllvSdual attoraey 
for the eo-~ .. lon detenllned the poa1Uon to be taken by the atc! of the 
CC*Ii •• 1GQ 1& thil utter. 4t &10 tt_ baa tile Cc3IICI1 .. 1on or: ita at4lf been 
&atde:i by any polie7 01' clea1" Co illpede the financilll of .. all butlou. or. 
b p&l'ticulal'. the PI'OPOHCI offewici by JOYI: cOIIJI&I17. You auat 1'04.11118, 
bou, .. r. tMc the inteu~ of ~hN 1A enactio& the Secur1tlu Al:t waa to 
p~1d •• in the publ1~ tDtereat. atandanl. of fak dilclGtl~n and prot*=tf.on 
fOT invutor.. TIle .. standards a1~ apply rith n.pect to offerinp UDder 
the eyeapUOIl prov-1Hd by Ilegul.c:ton A.ad the Commi,.lon n.quirea aU 
w.lne ..... 1arc ... ~1l .. ,1I.aU. wtch· eeek to avail theM,lv •• of thl. 
nmaptio:s to cap1, rith the tend cwI. c:oodiUon. of the llesul&Uoa. 

It .hould .,. appennt fna the foreiOlna that )'our cbarse. qatDlt 
Mr. nynn are without foundaUon ill fact. 

t! you haYe ." further tnfol'lllltiCIrD wicb you 01' your counae1 have 
aot yet preeented in thl' c .... 1 ,hall be .bappyto Slve it full COMtlder­
at ion. 

PJGI ... 

PatZ'ick J. Griffin. Jr. 
Chief. Branch of s .. n l.eutl, 


