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Mx. BuSh. D. Betty 

C HAIRMAN'S OFFICE 
MAILED 

MAY 1 9 1961 

1322 So. B. NUl Stl'eet Signed by: 
lo •• bura, Or.aOft 

Dear Hr. Berry: 

leI \jqpQua OU CorpoTati01l 
rUe. Mo. 248-1782 

Tour letter to i>t'HldentKeanedy, dated February 11. 1961~ 
baa been referred to thi. offi~e lor repl;. 

ID JOIilr latter to the Pruident, you object to the action of 
the Seattle 1.ta&1oul otf1~e 10 a:efuslng to pe%'ldt ,011 to .. Ild out 
to the public. ill connec;tton with 10ur proposed_ale of 400,000 
.harea of coamoa .tock offered under leaulatlon ~ a picture of a 
~m1ng Sa. LUre and eertaill pOlQilCal hport. wh1ch. ,OU have 
o&11able. . 

Thi. office, .. weU .. the Seattle leaional Office, baa 
tried to k •• p you intoned .. to the naaona for the acUona takan 10 
this cue dDC8 it wee £lItiS · on Auguat 31, 1960. Aa 70U Wh 1afaned 
1a ouzo letter of Decuaber 21, 1960, the eo-S •• lonta Pl"oh1blted by 
$action 23 of the .SeeunU .. Act of 1933 frca pa.ing upon the _rita 
of or Ilving approval to any •• cunt,.. Therefore. aU ilCtlon. taken 
In comwc:Uoa with the c ... were for the purpoee of bavln& the Ulloa 
.. t the te~ .c:td eondltiona of RqulaUOD A. You .bould ft411n 
that the eae-ptlon provided In the rqulattol'1 1 •• concu't1onal ODII 

and if ·.uch condition. an not _t no eDIIPtion I. avallable), 

The ,..,losteal report prepahd b)' Hr. Cou.t Martin of loao, 
lfeV.ra, which you propeaed to include in ,.our .. IUn8 .. terial, .... 
eX4lldoed by the CclaDI .. loa'. 011 and C: .. Engineer when th. cOllpllny 
f1rat filed witb the Ca..i •• laa~ Thla aatartal, under the circ~ 
.tance. of the pTOpoaed oparaUona of thAI c:capany, tended to be 111.­
'.&dina lQ tbat (a) ,eolo&leal .tructure IIIIpa wan not fUN to 
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subatanUate the eoncllUliona n~bed In the report. although it 18 
understood that such aapa exiat; (b) the report wu M) ganeral that 
it. had very UtU. nlevaDey with r .. peet to the cOJlP&tly's proposed 
teat wall; and (c) the report nfened to 011 prociuctiOQ in Cali­
foruia. Texas and Louiaiana. which bAa no direct bearln8 OIl the 
posaibility of 011 production in Oregon. Smilad),. the report by 
Hr. RiebeI'd Thorpe was inadequate and did not .upport the ,eolOSleal 
eonclU1alon. sat forth 10 the offering cireular. It ia .. pecieU, 
iaaportant for the protection of taYestor. to lI&ke aure a prospective 
iav .. tor reaU .. s that be i.e purebasiq 8Q interest in a particular 
vent"" and not a Seneral lntere.t In the oU industry. as described 
senerall, In the aeologteal reports. 

Ie JOUr letter )'01.1 atate tbat you ahould have baen allowed to 
include in tbe offering ctrc:alar a photoarapb ,hovina • au fl_ buraiaa 
at the ead of a .. ctten of pipe. In tbe examination ,roee •• the .taff 
conaldeted the use of the pic tun and it ... unable to conclude that 
a picture of a deaonatratecl but i.olated axperl8ant is either • helpful 
or reUabl. _ana by .micb inYastora may ._ure the inYeae.aat _rit 
of tbe venture. Uae of the picture of the expert_nt whicb you .. Ued 
to Preaident Kennedy would tend to be extreaely .isleadlng. 

It sbonld be noted that Section 3Cb) of the Seeuritl.a Aet. 
which .. prea.ly autborize. tM Co.at .. ioll to adopt rules to provide an 
exeaption for ftlings of ... 11 Issuer •• spaciflcally atat.s that the 
public intereat and the protection of investors &rD ,paramount conslder­
SUOfUI In the adoption of 8\1Cb ruIn. Therefore. tbe COIIIII1sslon In 
Rqulatton A prescribed tbe requiTe_nta for off8\"ing Circulars and 
.ales material in accordance witb these paraaount condderaUorw. In 
procesdng your .al .... tertal. I .. aun you. the S •• ttle keglonal 
Office and this office bave been 8uided by thtas. reqUire_aU. 

This office and the Seattle Regtonal Office viII be Slad to 
anawer any further questiona you .. ,. bav •• 

Very truly youra. 

!at rick J. Criffin. Jr. 
Chief. Branch of Small I.sue. 


