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or THB DIVISION or TlADIW AND EXCBAHGKS · 
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iEGAlmllG Ul'rU DAtU Al'1lL 2, 1962 to TJ1B CB,4tQAM 
i'g SEt~R JOlm J. tJIu,xms or DELAtJAU 

Iu hh letter to the Cba1naa., Seutor WUU .... 188' that 
infomatiOil baa c:aae to h18 attenUoa CODCemiDa a boad 1Ieue _icb 
pre.UIIl&bl,. v •• "lel by DemSns, New Mexieo, aod allq_ell,. v .. purcbded 
by the 'fa ... t.n Vnioa. '!bere are alle •• tioDt of a Idckbeck or ~ff. 
Senator WillfAma UDder.taDda that the CoIIIal.a!oa 18 ilMt.t1c.t1Dg thta 
tr..-acc:iola aJDd nque.ta a report. 

Aa Senator Willi.. f.odlc.tc., thU .1tuaUOll i, havlAa our 
att811tioa. llut 110 ftnal eonc1 ... 1011 h .. been re~cl. 

'l1ul follGWill& 18 the leurel backsround of the .. tter. '!he 
New Hedco ladu.tr1el llmf.c1pal levenue IoDd Act of 19S5 authorlzu 
~clpaliti .. iQ th.t .tate to i.*Ue reveuue boad. for the purpo.e of 
.cqu1rins bulu •• property which, 111 tun, 1. lea.ed to w.lDe •• cor­
porat1oaa, 1& beiDa conteaplatecl that the r."eDue frOll the Ie ... wlll 
coyer latere.t aDd pr1l1dpal oa the~. th. purpo •• of thi. lea18-
latioD. of cour .. , 1. to ... 18t ln ettraettaa iDduatl'y eod prodel1Dg 
IIIIIplO)'llllnt • 

Under th1a .tatute, 1D October 1'''. the '111.,. of D-dna 
181\1" $2,980,000 face tIIII)I,aIIt of a ... 11 boaU md $1,500,000 faee 
.aoo.mt of a... I boDcbI to .cquire the Aubum lubber CaIapeay of Ind!. .. 
ad to relocate thta ~1De .. ira Dealq. 1be project til kD01iIl .. the 
llubum-Botclrea 'roJect, .1nce the Io.dre. Ccnpan;y. Inc •• cquired the 
.... u _d. 111 tun, deeeled th. to the 'iU ... 1D exclums. for the 
bca4t. Ioaclrea, 111 turn, .old the $2,980,000 of a ... A boad. to the 
Central Stlt •• Iouthant _ Southwelt Are .. , hnalon JuDd of the 
r ... tera Uai.oa. 'l'M $1.500,000 a .. 1 I bond. ~p.reat17 were .01e1 
to OM J .... D. Glltt, a re.l •• tat. broker ad prOlllOter, uader elr­
CUlUtGCea whLch 're DOt altosather clear, pur.uat to an arrqemant 
betlllUll hia .. the Solba. CoIIIP8D1 _lch lnclg4.4 comp ..... tioD to 
hfa. .Ueaecll1 tor flQcl1JW • purch ... r for the a ... 11 boada. 'lbe 
a... I boDda are aubord1Date. to the a ... 11 boDd •• 

. 1'be htnt of the ec.-18.10Qt. juriacllctlon with t"Upect to 
th1a trm.action 1 • .,.1te 11.1ted. 'l'h. reva .. boDel., "iDa •• c.urltl •• 
1 ...... by • 8IIl1clpaUty of the Stat. of Rev MexiCO, are aeapt fro. 
the naiatraUea n.,.1r .... te of the Securitie. Act of 1933 and from 
the l'epol'tiDa reqa1nMDti of the leeuritlel Ixcb .... Act of 1934, -.4 
tbe Cowf,dOll therefore he. DO jur1adlctioa ""'1' tranaaetlOM 1D the .. 
aecuriU .. unt... it le det.mi. ... d that then w. fraud .tthar 1D the 
purchaH or ill tbe .. Ie. ro the hteat that the I1tuatloa Iuta mpH. 
caUOM wlth npr.( to tha .,.ratlon .f labor era_inU .. , the 
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Con'Q, ,.tou would have no jurbd1cC;lon over that ph... of tb<l I114ttezo 
*1<:11 ... uncSel'.tand. 1, rec:e1v1na tha attenUon of the DapartllleJlt of 
Ju,Uce and other &ov.~t q_de,. W. are. DOt ,r ... at1y in • 
poe1t1oa to c,....at upoa the all •• t1oa that theJ;'8 WQ • k1ckback or 
p-.,off. particularly ia view of the fact that QUI' inqulrie. are,ttll 
111 proS"'" 



", 

Honorable JOhn J. William. 
UQited Stat.. Senate 
Washil18to1l 2S, D. C. 

Dear Senator Willblll8: 

CHAIRMAN'S 
fVJ A. ! L E: cgFJC£ 

"APR 111962 

Signed by: ------
Thl. 1. in reply to your letter of April " 2. 1962, with 

reference to • bond ilaua .old by the Village of Demtn&. 
New Mexico. aDd purchaaed b.1 an afflliate of the Teamatera 

" Onion. 

I attach hereto a uemoraodum from the DivisiOQ of 
Trading and Exchange. with regard to this matter, which 1 
hope will be of lome .saiatance. If you need any further 
infof!lUltioo which we are in • po.itiOll to aupply, we would 
bo III08t happy to do 110. In that coanectlcm, you might get 
ill touch with Mr. PhiUp A. Loomi_. Jr., Director of the 
Division of Tradill8 and Exchanges, who caD be reached at 
WOrth 3-3368. 

Enclo.ure 

PALoomis:jce 
4/6/62 

S1!leerely, 

WUlbm L. Cary 
Quairman 


