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SECURITIES AND EXCHANGE COMMISSION 

WASHINGTON 25 , D . C. 

The Honorable Elmer J. Bolland 
Bou .. of &apr.sentative. 
Washington 2S, D. C. 

CHi~ I R f\/7! ,N'S O FFECE 
h i i .. ~ 1 L ED 

-.J U Pi 4 1962 

Signed by: 

&8: Energetic., Incorporated 

Dear Hr. Bolland: 

In relpon.. to your letter of Kay 22, 1962. I _ enclosing 
a Hemoranduaa prepared by our WashingtOll Regional Office coneeming 
the above-captioned IUtter. If the CaIIIIi. •• ion can be of any further 
assistance, pl .... e let .. know. 

Sincerely yours, 

Williaa L. Cary 
Chairman 
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MEMORANDUH PREPARED BY THE WASIlIroTON 
RIDIONAL OFFICE or THE SECURITIES AND 
EXCHANGE COMMISSION IN RESPONSB TO A 
LEl'TEl DATED Hl\Y 22. 1962. FROM THE 
HONORABLE EUlER J. HOLLAND. 

Congre.sman Holland en~lo.ed with hi. letter. dated Hay 22, 
1962. & letter dated ~~y 18, 1962, directed to him by Mr. Edward V. 
amel, 3216 Jane Street, Pittsburgh 3. Pennsylvania. Hr. Hmel atated 
that be bad filed & complaint witb W. J. Crow, Regional Administrator 
of the Washington Regional office, againlt Energetics, Incorporated 
(II Energetic.") and that he hal not beard from Hr. Crow concern.i ng thi I 
matter. 

In the fall of 1961, Mr. W. J. Cro~, then Regional Admini
strator of tbia office. received a telephone eall from Hr. Lou1. A. 
Battiati. who di.cus •• d, in a general and hypothetical manner, a 
aituation he wa. ayare of and wi.bed to ~ring to the Coromi.slon's 
attention. Because of tha generaUties involved, it was agreed that 
Hr. Batti.ti would submit, in writing, more speeific information 
which would include the name of the company involved, the nature of 
the alleged illegal acts and any other information that might be 
helpful 1n order that • detenaination may ba made to ascertAin if. 
the alleged acta were violation. of our varioua Acta. 

On January 4, 1962. thla office raceived a latter. signed 
by Messrs. Battilti, A. A. Raimondi and Edward V. 8mel. Enclo.ed 
with thi8 letter .~ •• Certified Public Accountant'a report concern
ing Energetica. 

Earlier, on August 2S, 1960, Energetica. through its counsel, 
submitted a factual altuation concerning the distribution of ita 
eecuri ties to members of the public and a request " .. a made for advice 
aa to what .tape to take to legali&8 auch action. Energetics was in
farmed. by letter dated September 7, ·1960, that it appeared the . offer 
and .. Ie of Energetics' securitie. to members of the public was not 
in compUance wlth Section S of the Securit1ea Act of 1933. as amended, 
and~ that~under Section 6(a) of the aam. Act,it wea not ~osaible to 
file a registration atatement for auch securities when, In fact, they 
had been already offered and sold. Further. that the company could, if 
desired, file a registration atatement in which a reacission offer 
could be made to the persons who had purchaaed the prior unregistered 
aeeuritiea. Mr. amal has informed a member of the ataff of this office 
that ha waa made aware of the foregolng at • meeting of atockholdera. 

Tbe facta brought to the attention of this office by Messrs. 
Battiati, Hmel and RAtmondi. aa well as thosa recelved from Energetica, 
Inc •• will be inveetigated fully in the inter.at of tha Commia.ion'a 
enforcement program. Due to the eKtremely heavy workload of thia office, 
it baa not been possible to fully develop tha facta in thia case, but 
it 18 intended to complete the inveatigaticn as aoon aa pOlsible, 



o o 
- 2 -

Since Mr. Crow had discussed the matter with Hr. Louie A. 
Battisti prior to the receipt of tb. Joint letter signed by Hes.rs. 
Battiati. Raimondi and Hmel. and further aince it wa. intend.d to 
obtain additional facta from them at the time of the investigation. 
it wae not deemed nec .... ry to acknowledge the letter from tbem 
received in thia office on January 4. 1962. However. since the 
receipt of the letter from Congressman Holland. this matter bas 
been discuased with Hr. Hmel and additional information has been 
obtained from him concerning the affairs of Energetics. 


