
, Honorable Paul B. DouaI84 
United StAtU Senate 
Washf.tlaton 25, D. C. 

Deal' Seator Dovala. S 

. ' 

, , 

,CHi4ft·· iV q ;' ,'0 ~ '_'~ . . " .. :- ., ... 'C'-' 
1
1', ;' 1\ ~ . .... " ~ J ,J1t'"-. " i . t ;1 I . ,.... Ido!:i:. 

. \. . '''- ~. :.. : ..... J 

..., .~ ' ) 
. J . 

,~ .. 
?lgned by' : ----- ---

'I'M. 1. 111 reply to Jour letter of Kay 23, 1962, encloatos 
• letter from Hrs. V.lma Iltrbacb, 1ft reaard to the pendloa 
laYNtiS.tlon of Glory Bole, Inc. 

I enclose a ID8IDOranduiD of our J)lv1aiOll of Tradioa and 
Exebaage. With respect to the IUttar; w1cb 1 tru..t will ~ 
of .ome ... UtllDce. . " 

Eacloeure 

PALoomia:jce 
6/4/62 

Sf.ncenly, . 

Wl111_ L. Cary 
ChAlman 
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HEWllANDUK 
OF THE DIVISION 01 TRADING AND EXCHANGES 
OF '1'BE SECUlUTIES AND EXCHANGB COHHISSION 
UGAllDING LBTTBR FIOK MRS. VELMA HUIlBACH 

10 THE HONORABLE PAUL H. POOOLAS 

. Mr •• MUrbach object. to the fact that repreaentatlv •• of the 
Chicago Regional Office of thia Commi.aioD have call.d upon .tock­
holder. of Glory Hole, Inc. to obtain information concernius their 
purcha.ea of .uch ahara. and have examined the recorda of the 
company and made photo.tata ofc81'tain of them. We I'egret auy 
inconvenience which thi. inve,tiSatioD may cauae. but it 18 to 
some deare. unavoidable. 

Securitiea of Glory Hole, Inc. have never been regiatered 
under the Securitiea Act of 1933, although it appeara that such 
securlties have been diatrlbuted to inve.tor.. A quution /ll8y 
alao ariae aa to the repreaentationa /ll8da in accomplishing thia 
distribution. A aituation of thi. nature require. careful and 
thorough investigation in order to determine whether or DOt the 
fedel'al .. curiti .. lava have been violated. 

It .hould alao ba DOted that the Statea of Il11noi. &ld 
Ariaona have iasued cea.e &ld desi.t ordel'. re.tralnius the 
a.le of .ecuritie. of Glory Bol. in violation of the laws of 
tho •• atates, and thet W111UIII Hark Ilachow, who appear. to be 
thl!! promotor of thia veuture, baa twice been enjoined by the 
Federal Courta from violatias tbe registratioD &ld otber 
requirement a of the federal s.curitle. laws and, in December 
1943, he waa QODVlcted. upon. plea of gullty. to violationa 
of the federal aecuJ;'ltl.s lava and was sentenced to serve three 
year8 in the federal penitentiary. 


