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The nonorable Thall8. P. GUI 
House of Represantat1veB 
Washington, D. C. 

Dear Mr. Glll: 

o 

Sign cd by: - ----
Be: Honolulu Stoek E~change 

Thank you for your letter of September 27 10 which you make 
inqulry conccrniaa the exempt status of the Honolulu Stock ExchaDie. 
!biB ExehaDie' I exemption froat regla tratiou 18 baaed upon Section 5 
of the Securities Exchange Act of 1934. which provtdea, in part. that 

It ••• [An exchange) b extII1Ipted from such registration 
upon application • • • because, ln the opinlon of the 
eo.m1 •• ion. by rea.OD of the limited volume of transac­
tiona effeete4 OIl such exchange, it is not practlcable 
and not neces •• ry or appropriato In the public interest 
or for the protection of investors to require such 
reaistration." 

!be COmmi.sion granted an eXlilllption to the 1I01\01ulu Stock HxcbaDiG on 
November 8. 1935. It would appear that geographical and budgetary 
eonalc!erations, •• well a. volume of transactions, "1 have been a 
factor tn the Commi •• ton's decision. 

In recent year., the ~18.ion's Dlvi.lon of Tradins and ~ 
changes hal Biven conaldnratlOB to reeommendlna to the Oaaal •• lon that 
the Honolulu Stock Exchange be requlred to regi.ter as a national 
lecurltl •• exchange. The elavation of Hawail to Itatehood. improve­
monts in cOIIIIIUnieatioDl and the lncrea.lng volume of transactlons to 
wblch you refer in your latter. may warrant reconsideration of the 
deci.ion to grant exempt statue to the Honolulu Stock Exchange. 

I will be happy to furniab JOu witb any additional infon.atlon 
that I can aDel to diacull this matter wltl.\ you at your conveDience. 

RSSAUL/NPoser/bs 
cc: Mr. McCutcheon 

Mr. Poser 
Mr. Hull 

SFRo-Pennekam~ 
Orva 1 L. DuBois. Sec' y 

Ralph S. Saul 
Director 


