
lb.. Honorable 
Kenneth B. IeatiDa 
Vnlt;jj)d &ute8 Seuate 
WatlbbgtoD. D. C. 

De.at' Senator hat1i:lg: 

Your November 21st "Ql!!!Qlm lcatioa to our Houston Iraodl Office. 1n 
wbich you ellclond the HOVGlber 14tb hand-wdtten letter tt> you froc 
Hr. Louia Feruandu cODpu1Ding of the actlvitle. of llImby « Co •• h .. 
ban rctfeu" to tbb Off1.:. for reply. 

l.D biJ lEitterto)'OU. lil'. Fera&lld.ec eac1o.eeci a copy of ey l.tter to 
y~ of JUIUI 11. 1963. with respect to thi. III&ttu. tiro FeE11&DClu re· 
... eru his. "iew that Danby aDd Co. &Old .ecurltle. to hial 10 YiolaUOD 
of tM Se.c:urltlu k.t resJ.atraUOIl requirements. 1\.IS&eet. tbat J.oc.l 
4ttcu:llqa '"woo't tGUCb the cue b.leauae tft S.I.C. b DOt •• fWte 10 
ttl PC'ODOWlCaJlWut.;" aDd urae8 that _ "'explauatiOQ" lie d .... ".,e4 of 
Mr. L. V.Wyrick of our Houlltcm araacb OffLce. Itt. Forn&llClu' letter 
aM 1e.. e:aclo8ure aro retuned berewltb •. 

In vJ.w oJ: Ue etrict zulu of thb CoIIImLuloa -Saintt ciudo.lUC 
.of any lnforraattoll ~lch Billy .. uve1ope4 10 co inv.stigatiol) conchact.od 
by ita ataff (except ..... , be eo1DctdeDt with IIWIO law eaforceII\QDt action 
authorized by the Comu.1oII). 1 do DOt beU .... there La 8Il1tbiDg which 
Hr. ~rlek or I caa ... to ., letter .f JUDe 11. 1963. It IDIl1 be ouerved. 
bo\;revor ~ that it b DOt within the prov1Dce of thte CoaalaaiOD or ttl .talf 
to AVU. layeston wbether the, ,., baYlt a cl.&iJl or daht of action UDder 
the Securit.1ea Act arow1ll& oat of tbe •• 1. of leevdUo. in poulbl. viOla
tlOll of that Act. III WI letter of Jw. 11th 1 _oUolIed that the Coad.
dOll UDder certain drC\D:~t.uc:.e a1&ht take .cU.OD e,ainat a cOIIIp&Dy if 
aub.taothe evide.nee of • 1Iw violation were tievalope<i in an 'lnvestigation 
of Ita activities, MIt the taktq or wlthboldlll8 of such acUcm by the 
CoIIa1adoa would ill DO way affect the prbate rtabt of actloo by an 
incllvidual tmector (vb1cb UDder eM law uut be u •• rted in the appropriate 
United Stat •• Di.trlct OoKrt). 

Wbetber aay actloa by the o--t .. t.oa apiDst DaDby .. 00. 18 poulble 
or 11bl,.. 1 c:a&mOt 14,. Howevu. if actloa 11 tabD we .ull •• 0 that 
Mr. Penaancl •• La bOtHl" thereof prOlDptly. 

cc: Mr. wyrick. Houston Branch Office 
Mr. All~~d. Vnrt Wnrth Rp.fnnAl nfff~. 

one1 L. Dulolll 
Secretary 


