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reserved for sale to officers, directors and employees of Byllesby and
Brownell.

Prior to the effective date, Byllesby received indication~ of interest

from its customers for an estimated 43,500 shares, substantially in excess of

the 27,875 shares which the firm had retained for sale to its customers.
Byllesby sold 1,500 shares to institutional clients. Grant Brownell received
indications of interest for approximately 25,000 shares. Grant Brownell sold
7,960 shares to employees of the issuer and 1,075 shares to institutional

clients.

After-Market Experience:

On January 19, 1961, Reynolds & Reynolds stock was quoted in the sheets

by four broker-dealers with bids ranging from 15 I/2 to 15 3/4 and with offers

ranging from 16 I/4 to 16 3/4. On May 3, 1961 it reached its highest price,
being quoted at a high bid of 34 and a low offer of 36. On November 2, 1962,

the stock was quoted at a high bid of 19 I/2 and a low offer of 20 I/4.

Attached to this profile is a chart of the price movement of
Reynolds & Reynolds stock from the offering date to November 2, 1962.

Attachment



PRICE

DALLY

J~UARY

THE REYNOLDS AND REYNOLDS COMPANY
130,000 Class A Common Shares @ $15.00 Effechve Date Janua~, I8, 1%!

WEEKLY

J r ~t A U J J A S 0 N

1962



REPORT OF SPECIAL STUDY OF SECURITIES I~IARKETS 679

ROCKET JET ENGINEERING CORPORATION

Name of Issue: Rocket Jet Engineering Corp. Common Stock

Name of Managing Underwriter: Thomas Jay, Winston & Co., Inc.

Number of Shares Offered: II0,000

Offering Price: $5.00 per share

Offering Date: May 22,1961

Background of Issuer:

Rocket Jet Engineering Corporation ("Rocket Jet") was incorporated
on January 15, 1951, and is primarily engaged in the design, development

and manufacture of escape and survival equipment. For the year ending
December 31, 1960, the company had net sales of $1,586,232 and earnings

of 27 cents per share.

Prior to the underwriting Rocket Jet had 550,000 shares of its

stock issued and outstanding, of which 81 percent were owned by officers
and directors of the company.

Background of Offering:

In order to obtain capital for estate planning purposes four Rocket
Jet officers and directors decided to make a public offering of a portion

of their stock. Thomas Jay, Winston & Co., Inc. ("Jay, Winston") which
eventually became the managing underwriter of the offering was contacted,

since both the accountant and the president of Rocket Jet were acquainted
with principals of that firm.

Terms of Offering:

In the public offering, the selling shareholders sold Ii0,000 shares,
or 20 percent of the outstanding stock. The public offering price was at a

ratio of 18.5 times the company’s earnings per share for the year 1960. The
underwriting was on a firm commitment basis.

Jay, Winston received an underwriting commission of 62 1/2 cents per
share. The selling shareholders also sold to Jay, Winston 27,500 shares of
their personally owned stock at 79 cents per share.

Initial Distribution:

Maltz, Greenwald & Co., the largest co-underwriter, was allocated
45,000 shares and the remaining stock was allocated in lots of i0,000 shapes
to Milton D. Blauner & Co., Inc. and Globus, Inc. Approximately 26,500
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shares were allocated to 24 selected dealers’, the largest being Shearson,

Hammill & Co., which received 15,000 shares, i0,000 shares were reserved

at the request of the selling shareholders for sale to employees and other
individuals associated with Rocket Jet.

Prior to the effective date Jay, Winston received indications of
interest for 65,000 share~ substantially in excess of the 45,000 shares which

it had retained for sale to its customers.

After-Market Experience:

On May 23, 1961, the stock was quoted in the sheets by nine broker-

dealers with bids ranging from 8 to I0 and with offers ranging from IO to
II. The price then began to decline and on June 30, 1961, the stock was
quoted at a high bid of 6 3/8 and a low offer of 6 5/8. On November 2, 1962,

it was quoted at a high bid of 5 318 and a low offer of 5 1/2.

Attached to this profile is a chart of the price movement of Rocket
Jet stock from the offering date to November 2, 1962.

Attachment
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SEABOARD ELECTRONIC CORPORATION

Name of Issue: Seaboard Electronic Corp. Common Stock

Name of Managing Underwriter: Amos Treat & Co., Inc.

Number of Shares Offered: 80,000

Offering Price: $5.50 per share

Offering Date: July 5, 1961

Background of Issuer:

Seaboard Electronic Corp. ("Seaboard") was incorporated 

November 27, 1956, and is engaged in the manufacture of warning signals,
flashers, control boxes, and related equipment for aircraft and missile

application. For the year ending July 31, 1960, Seaboard had sales of
$762,212 and net earnings of 24.8 cents per share.

Prior to the underwriting Seaboard had 300,000 shares of stock issued
and outstanding, of which 96.7 percent were held by officers and directors of

the company.

Background of Offerln~:

Amos Treat & Co., Inc. ("A~os Treat"), which eventually became
managing underwriter of the offering, had previously underwritten the stock
of a company controlled by ~eaboard’s officers and directors.

Terms of Offering:

In the public offering, officers and directors of the company sold
80,000 shares. The offering price was at a ratio of approximately 22 times

earnings per share for 1960. The underwriting was on a firm commitment basis.

Amos Treat received an underwriting commission of 65 cents per share
and an expense allowance of $6,000. The president of Amos Treat also

purchased from the selling shareholders I0,000 shares of Seaboard stock at
50 cents per share.

Initial Distribution:

Bruno-Lenchner, Inc., the sole co-underwriter, was allocated 15,000
shares. 8,150 shares were allocated to 9 selected dealers in lots of
between 500 and 3,000 shares.

Prior to the effective date, Amos Treat received indications of

96746 0 - 63 - 45
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interest from customers in excess of the 65,000 shares which it had retained
for sale to customers. Amos Treat sold 2,950 shares to its employees and
their familites.

After-Market Experience :

On July 6, 1961, the security was quoted in the sheets by one broker-
dealer with a bid of 8 3/4 and an offer of 9 3/4. On July I0, 1961 the
security reached its highest price, being quoted at ~ high bid of 15 I/2 a~d

a low offer of 15 3/4. On November 2, 1962 it was quoted at a high bid of
2 i/4 and a low offer of 2 5/8.

Attached to this profile is a chart of the price movement of Seaboard

Electronic stock from the offering date to November 2, 1962.

At tachmen t

SEABOARD ELECTRONICS CORP.
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SHORE-CALNEVAR ~ INC.

Name of Issue: Shore-Calnevar, Inc. Common Stock

Name of Managing Underwriter: H. Hentz & Co.

Number of Shares Offered: 200,000

Offering Price: $9.00 per share

Offering Date: February 20, 1961

Background of Issuer:

Shore-Calnevar, Inc., ("Shore-Calnevar") was organlzeo in 1955 and

is principally in the business of design and manufacture of automobile
hubcaps, office and washroom dispensers, receptacles and-other Janitorial

supplies. For the year ending August 31, 1960, the company had net sales
of $5,642,463 and net earnings of $I per share.

Prior to the underwriting Shore-Calnevar had 425,000 snares of its

stock issued and outstanding, all of which were held by officers and
directors of the company.

Background of Offering:

Shore-Calnevar decided to make a public offering in order to raise
capital to purchase new equipment and to increase its inventories. It was
introduced by its president to H. Hentz & Co., ("Hentz"), which eventually

became the managing underwriter of the offering.

Terms of OfferinK:

In the public offering, the company sold I00,000 shares and its

officers and directors sold i00,000. The offering price was at a ratio of
nine times Shore-Calnevar’s earnings per share for the year 1960. The offerlng

was on a firm commitment basis.

Hentz received an underwriting commission of 90 cents per share. In
addition, both Hentz and Federman, Stonehill & Co., the major co-underwrlter
of the offering, were granted warrants by the company exercisable into

25,000 shares of Shore-Calnevar stock. These warrants were exercisable over
a four-year period of time, beginning one year after the effective date, at

prices ranging from $9.90 per share during the first year to $11.25 per share
during the fourth year. For these warrant.s the underwriters paid $2,500.
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Initial Distribution:

Federman, Stonehill & Co., the major co-underwriter, was allocated

35,000 shares and nine other co-underwriters received allocations of 5,000 to
25,000 shares. IQ, 900 shares were allocated to 33 selected dealers. 20,000
shares were reserved at the request of the issuer for sale to its officers,
employees and to other individuals who had indicated an interest in the

company’s affairs. _

Prior to the effective date, Hentz received indications of interest

in excess of the 70,000 shares which the firm had retained for sale to
customers. Hentz sold 3,100 shares to its partners, employees and their
relatives and 8,550 shares to banking institutions.

After-Market Experience:

On the effective date, the stock was quoted in the sheets by one

broker-dealer with a bid of 9 1/4 and an offer of I0 I/4. On April 18, 1961,

it reached its highest price, being quoted at a high bid of 22 1/2 and a low
offer of 22 3/4. On November 2, 1962, it was quoted at a high bid of 7/8
and a low offer of I 3/8.

Attached to this profile is a chart of the price movement of Shore-
Calnevar stock from the offering date to November 2, 1962.

Attachment
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UNIVERSAL ELECTRONICS LABORATORIES CORPORATION

Name of Issue: Universal Electronics Laboratories Corporation Common Stock

Name of Mana~in~ Underwriter: Underhill Securities Corporation

Number of Shares Offered: 75,000

Offering Price: $4 per share

Offering D~te: January 25, 1961

Background of Issuer:

Universal Electronics Laboratories Corporation ("Universal
Electronics") was incorporated on July 13, 1960, as the successor to a company

incorporated in 1959. The company is engaged in the manufacture, sale and
installation of equipment used by schools and colleges in the instruction of
foreign languages. Between March 6, 1959, and July 31, 1960, the company and

its predecessor had sales of $11,540 and no earnings.

Prior to the underwriting Universal Electronics had ll7,000 shares of
stock issued and outstanding, 54.7 percent of which were held by officers and
directors of the company.

Background of Offering:

Universal Electronics decided to make a public offering in order to

raise capital primarily to purchase manufacturing equipment. It was intro-
duced by a finder to Underhill Securities Corporation ("Underhill"), which
eventually became the managing underwriter of the offering.

Terms of Offering:

In the public offering, which was exempt from registration with the
Commission pursuant to Regulation A, the company sold 75,000 shares.

The underwriting was on a "best efforts" basis and was to be offered
for a period of 90 days after the effective date. This period could be

extended by agreement of the parties involved. Underhill received an under-
writing commission of 60 cents per share and an expense allowance of 17 cents
per share. The company also agreed to sell the underwriter, for I0 cents per

share, one share for each 7 1/2 shares of the offering which it sold. The
company also paid the finder a fee of 8 cents for each share sold and one

share for every 25 shares sold.
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Initial Distribution:

Underhill, which uas originally th~ sole underwriter, allocated
13,900 shares to six selected dealers, the largest being A. T. Brod & Co.,
which zeceived 10,000 shares. Underhill also distributed 1,400 shares to
its public customers, leaving 59,700 shares remaining to be sold. Between
January 28, 1961 and Hatch 14, 1961, Underhill sold_an additional 5,450
shares to its public customers and allocated an additional 4,000 shares to
A. T. Brod & Co.

On,arch 14, 1961, the underwriting agreement vas amended to include
R~cha~d Bruce & Co., Inc., ("Bruce") as a co-undervriter, and Bruce then
received an allocation of ~/+,000 shares. 37,800 of these shares vere
distributed to five selected dealers including Irving ~eis & Co., which
received 22,100 shares and A. T. Brod & Co.. which received 8,000 shares.

A~ter-ldarket Experience:

Between J~nuary 25, 1961, and K arch 15, 1961, the stock was not
quoted in the sheets. On l~arch 16, 1961, t~o broker-dealers appeared in the
sheets ~rlth bids of 4 1/2 and offers of 5. On April 3, 1961, Universal
Electronics stock reached its highest price, being quoted at a. high bid of
18 and a foe offer of 18 1/4. On November 2, 1962, Universal was quoted at
a high bid of 1 3/8 and a low offer of 1 3/8.

A~tached to this profile is a chart of the price movement of
Universal stock from the offering date to November 2, 1961.

Attacl~ent
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APPENDIX IV-B

NEW ISSUE QUESTIONNAIRE TO MANAGING UNDERWRITERS AND CERTAIN
OTHER BROKER-DEALERS

SPECIAL STUDY OF
SECURITIES MARKETS

SECURITIES AND EXCHANGE COMMISSION

WASHINGTON 25, D.C.

Gentlemen:

~nder the provisions of Public Law 87-196, approved by the
President on September 5, 1961, the Co...Isslon is authorized
and directed to make a study end investigation of the securities

markets and rules and practices relating thereto. The Commission
has adopted an order of investigation authorizing members
of its staff assigned to the Special Study of Securities Markets

to conduct the study and investigation pursuant to Public
Law 87-196.

Your cooperation is ¢equested in completing the attached
questionnaire which is being sent to you (and a selected
group o£ other companies) pursuant to that order of the
Comlsslon. The purpose of the questionnaire is to obtain
rellvant data as to policies and practices, and possible
problems, In connection w{¢h the dlstrlbutlon and trading
of new Issues, The fact that you have recelved this question-
nair~ is not ~o be construsd as a reflection upon your
company or anyoneconnected with It; indeed the questionnaire
is ifltended to cover a broad spectrum of companies and types

of issues. Nor should any question about a particular action
or course of copduct on your part be construed ~o mean that
it eigher is or is not deemed by the Com~isslon to have been

a lawful, proper or otherwise desirable one.

Certalu questions are factual in nature; others ask for

your comments and oplnlon~, If the conclusions reached by
thla Study are to be soun~ ones, it Is essential that all
queag[ons be answered fully and carefully. We must al~o ask

you ~o cooperate by submlt~Ing your repty no~ later than
January 20, 1962.

Attachment

Sincerely yours

Director
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Form OTC-; Budget Bureau Approval

No, 71-6102

SPECIAL STUDY OF SFCURiTIES M~KE.TS

Securities and E~nhange Commission

Washh~gk~ ~, D. C.

Name of SB~r:

See~Yities Offered:

Effective Date of Registration Statement:

I~TRUCTIONS

This questio~nalre is being sent to managing underwriters,

unde~ritlng group m~bers, selected dealers and other broker-dealers

who participat~ in the distribution of the subject offering. This

questionnair~ is also being sent to firms which ha~e made a market is
the subject security and to firms which have indicated a~ interest in

buying ~r selling .the subject security.

If your firm was a managing underwrite~ of the subject offering,

~ou are required to complete a_l.l parts of this questionnaire

If your firm, in connection with the subject offering, acted

either as an underwriter or as a selected dealer, or if your firm, in

connection with the subject offering, received an allotment of the subject

security at the public offering price (with or without price concession),

you are required to complete ~II parts, except Part II, of this question-

naire~

If your ~irm did not fall within any of the categories set forth
abo~e in connection with the subject offering but ~nl~ (a) purchased 

sold the s~bject security as principal or agent in the after-market, or

(b) indicated an interest to buy or sell the subject security in such
market, you are required to complete ~uestions I and 2 (in Part I) and

Part IV only.
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Every questiou in the part or parts of this questionnaire

applicable to your firm and every form appended to It should be completed
in full. If there is no information to report or if the question is not

applicable, you should answer "None" or "Not Applicable". If the space
provided for any answer herein or on the attached forms is insufficient,

the complete answer should be prepared on a separate sheet to be attached
to the questionnaire and identified as "Answer to Question ".

You may answer any question on this questionnaire by appropriate
cross-reference to information supplied in response to another question.

You should consider also all instructions set forth on the
attached forms in connection with your responses. Your attention is

directed to the provisions of Title 18, U.S.C.~ Section I001, which
makes it a criminal offense to submit false information to a federal

government agency.

The completed questionnaire together with appended forms should

be returned to: Securities and Exchange Commission, Special Study of
Securities Markets, Washington 25, D. C.

DEFINITIONS

In~edlate Family:

Principal Stockholder:

Affiliate:

Registration Statement,
Prospectus:

The "immediate famil~’ of a specified person

includes parents, mother-ln-law or father-in-
law~ husband or wife, children or any relative
to whose support the specified person contributes

directly or indirectly.

A "principal stockholder" of a specified

.corporation is any person who is directly
or i~directly the beneficial owner of more
than ten percent of any class of voting

securities of the specified corporation.

An "affiliate" of, or a person "affiliated"

wit h a specified person is any person that
directly, or indirectly through one or more
other persons~ controls or is controlled by,

or is under common control with, the person
specified.

The term "registration statement" or

"prospectus" as used herein refers to a
registration statement or prospectus filed
pursuant to the Securities Act of 1933, or

i~ the offering was made pursuant to

Regulation A~ a notification and offering
circular.
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PIAT I

(To *~e Answered By All Respondents)

Did your firm act as an underwriter or selected dealer in connection

with the subject offering?

Yes ~ o

/ / /.~._..._/

If ),our aaswer is in the affirmative, complete Form A attached hereto.

2. Did your firm purchase or receive an allotment of shares in conuection
with tile subject offering at the offering price or at vhe offering
price lest a concession or reallowance?

Yes No

I I /I

If your answer is in the affirmative, complete Forg A attached hereto.

3. (a)

(b)

If your answer was in the affirmative to either question 1 or 2
above, state the approximate number of persons from whom you
received indications of interest prior to the effective date of

the registration statement, and the approximate number of shares
covered by all of such indications.

State briefly and specifically the basis or bases on which your
firm made alldtments of the subject security to other broker-

dealers and to customers as set forth In Form A attached hereto.
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If your answer was in the afflrmat~ve to either 1 or 2 above, set forth
below (a) the approxi,~ate time (i.e., 24 hours, 4;~ hours, etc.) after

the effective daLe of the registration statement within which, and
(b) the ~ethod (e.g., :nail, telephone, wire, etc.)by which, 
original distrlbutees set forth in column (I) of F,~rm L were first

given notice hy you of their allotn~ent of the subject security.

(a) Time 

(b) Method:

If your answer was in the affirmative to either 1 or 2 above, set

forth the approximate time, in relation t~ the effective date of the
registration statement and the giving of notices of allotr~ent referre~

to in question 4, when prospectuses (other than "red-herring") were
f~rst sent to such dlstr~butees.

P~RT II

(To Be ;mswered By ;~anaglng Underwriters Only)

dith respect to the suhject offering, state briefly and specifically
the manner and circumstances by which your firm initially came in

contact with the subject issuer. If the initial contact was through

a third person, supply sudh person’s name; his relationship, ~f any,
to your firm or to the subject issuer; and the approximate date of
the initial contact.

7. Did your firm meet or have any discussions with the public accounti~g

firm which certified the financial statements in connection with the
subject offering?

Yes No

L__l L__]

If your answer is in the affirmative, set forth the approximate date
of each such meeting or dlscuss~on, the names of persons who were
present and their connection with your firm or the accounting firm,
and state whether unaudlted as well as audited financial statements
were discussed.
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Did your firm employ a public accounting, firm or a r~anap.ement~
industrial or financial co~sultant~ for the purpose of making an
".ndependent investigation of the affairs of the subject issuer?

Yes ho

If your answer is i, the affirmative, supply the ~ame of s~ch flr~
or consultant and briefly describe the nature and extent of such

i~ve s t Iga t ion.

:~o was given the task of preparing the subject is~uer*s prospectu~
and registration statement? (Check appropriate box}

Counsel for your firm ]____/

Counsel for the company /____./ ¯

Other pt, rson(s) (Specify below) ~.___/

Briefly describe th~ ~=tore and degree of partlclp~t~on In the preparatio~i

of the prospectus and registration statement of each person listed above~
if you know.
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10. Did your firm arrange for, or participate in, a so-called due diligence
meeting where members of the underwriting group were given an opportunity

to question management, public accountants, or others familiar with
the company’s affairs, with respect to the contents of the registration
statement?

Yes No

If your answer is in the affirmative, set forth the date of such 7neetlng,

the place, and the name and identity of each person who attended.

Ii. State briefly and specifically the criteria used (e.g., earnings per

share, cash flow., etc.) in determining--

(a) the public offering price of the subject offering;
(h) the number of shares to be offered to the public;

(c) underwriting discounts and commissions (cash); 
(d) the nature and amount of any other underwriting

compensation (other than caah).
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12. (a) Describe briefly and specifically the negotiations between your
firm and the subject issuer with respect to ll(a)~ (b)~ (c), 
(d) above.

(b) State when the public offer2ng price was agreed to, whether such
price represented a change from the prlee orit’Inally ~nd£cated
~,n your negotiations and~ if so~ why such chan:_’.e was ~:aade,

13, State bricfly and spcclf~cally the criteria used by your firm In
choos£t~g t.-.embers of the u, dcr~rit~ng group and selected dealers of
the subject offerLng.

14. State, in connection with the subject offering,

(a) the approximate number of persons by classes (underwritin,..~ gr,,up,
selected dealers, institutions, etc.) to ~hom a "red b.crr~ug"
prospectus was distributed antl indicate when such prospectus
was distributed by checking the approprlatc block(s) below:

(i) when registration stater,~ent was f’.led
class and t~umber:

(-~i) when first "deffciency letter" w~s received
class and number:

(Ii~) when first amendment was f~led
clas~ and number:

(iv) when acceleration was requested 
clas~ a=~d numbeff~

(v) other (apec~ fy) 
clas:~ and numl}er:
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whether summaries of the prospectus, brochures~ ,~:l,<ec
revom:.~endac[ons, or other ~.~ritte~ material rc~i~ to L~,e
subject issuer’s business and fina~cial aff~s were dlsrrlh~¢d

to any ~roker-dealers durin~ ~he period [F-o,~ [he fillre of [he

registration s£atemen[ until forty da~’~ ~f~er [be ¢~m,r,.nce,,~eat
of the offering.

/

N o

! !

If )’our a~s:~’cr is in the affirmative, descril)e (or, if available,
eurnish copies of) the ’~aterial distrii,utw!, aud
appr,oxi-.~atc quauti[y distr[bute,l.

15. If your firm, prior to or in conuection with the

purchased or other,,,ise acquired any seeuri~ie_.s,.of ~be ~ubjeet issuer

(including options or warrants), have y~ s~ld,~ hypothecated or other-
wise disposed of such sec,,rlties, i.Dc~ludi~g ~hares_ received pursuant
to exercise of such options or warrant_s~ (This question does uot
apply to the sl,ares ~et forth on l~m A.)

If your answer is i~ the affirmative, set forth the dates and circu:,~-

sta~ces relatiug to the disposition of such securities, ~.o whom sold
or disposed of, the method of disposition and the co~sideration
received therefor. Also indicate the ~uml)er of shares not yet

disposed of and the number of shares not yet received under outsta~di~,g

options or warrants. (You may respond to this question by appropriate
cross-reference to information supplied elsewhere in this questiom~aire.)
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Atate whcti,er~ in connection ~th ~he initial (ilstributio., you
allo~d the sub~,~Ct securlty, and if so, the amouat of the over-
al ~o tme~ ~.

17. briefly and specifically your explanation, if any, of the
history of the subject security slnc~ Its Initial pui~lic

I’~. llas your fir,n entered ihto any agreement or understanding with the

~.s~uer~ formal or informal~ in writing or otherw~se~ to the effect that

(a) periodia fiua~cial statemeuts or other in¢ormation
relathL, to the issuer woold be ~,~ade available ge.er~lly ~o

shareholders of the issuer?

Yes No

(~,) periodic financial statements or other information
concerning the issuer’s business affairs (other than informatlo~

made available generally to shareholders of the issuer) would
made available or supplied to your firm?

Ye s [,o

/___/

96746 0 - 63 - 46
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your m~swer is in the affirmative, ~tate briefly and
specifically the terms of ~uch agreement or understanding and tl,e

~ature of the information received.

P~RT III

(To Be ~\nswered By All Respondents Who Answered
Questions I or 2 In The ~%fflrmative)

19. I, connection with the subject offering

(a) did your firm charge the account of m~y other broker-dealer
or require that such other broker-dealer return any portion

of its commissions, discounts~ allowances or reallowances,

as a penalty or otherwise, because customers of such other
broker-dealer made sales of the subject security?

Yes No

(b) was your firm charged or required to return any portion of its
commissions, discounts~ allowances or reallowances~ as a penalty

or otherwlse~ because your customers made sales of the subject
security?

Yes

(c) did your firm cancel commissions paid or due and owing to your
employees by reason of sales of the subject security by customers
of such employees?

Yes ~,o
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If.your answer to (a), (b), or {c} is in the affirmative, state 
specific circumstances, including the names of the broker-dealers

involved.

20. In connection with your sales of the subject security as ~bown in

Form A,

(a) did your firm impose any condition or take any other action
to prevent or discourage early resale of the subject security
by any person named in column (I) of Form 

Yes No

(b) did any person named In column (1) of Form A undertake or agree,
formally or informally, to purchase an additional amount of the

subject security after the initial public offering?

Yes ko

/__/

If your answer to (a) or (b) is in the affirmative, state the specific

nature of such condition, action, undertaking or agreement.
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PART IV

(To Be z~swered By All Respondents)

21. Did your firm make any prlnc~pal or agency purchase.~ or sales of the
subject security-during any of the following periods:

(a) from to

(h) from to

(c) from to

Yes

/ / i__/

If your answer is In the afflrmatlve~ complete Forms B and C attached
here,, o for each such period, and state whether your firm delivered
a ~tatutory prospectus in connection with each of its sales in the
period set forth in 21(a) and~ if not~ identify the sales or classes
of sale8 in which a prospectus was not delivered.

22. Supply a photostat or copy of your firm tradln~ account in the s’ubject
security during the period from to .

23. Did any account in which your firm had an interest, other than your
fir:.~ trading account, purchase or sell the subject security d~rin~,
any of the following periods:

(a) from to

(b).from to

(c) from to

If your answer is in the affirmative, for each such account complete
Form D attached hereto for each such period in which there were
transac tlons.
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24. D-[d any partner, 3fflcer, director or principal stockholder of your
firths, or auy oF tl~eir i~o~alnees or ~ae~nbers of their immed~ete

or any account in which m~y such person had an ~ntercst~ purchase
sell the s~bject security during any of the fol!o~i,~g periods

(excluding purchases or ~ales disclosed iu answer to question,s,22
and 23)?

(a) fr o,.~ to

(b) from to

(c) from to

Yes

If your answer is in the affirmative, for each such account maintaiued
at your firm cmaplete For~ D attached hereto, for each such period ~,’~

which t|’~ere were transactions.

If any such account is maintained other than at your firm, set forth
Lelow the following information with respect to each such account:

|~al,~e of Account
Location of
Account

Hame of Partner~ Offlcert
Director~ Principal SCockholder~
or Nominee or Member of Immediate
Family having Interest Therein
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25. Has any broker-dealer, at your request or on your behalf, at any time
entered a listing (with specified price, OW and/or BW, or name only)
with respect to the subject security in the daily "sheets" of the
National Quotation Bureau?

Yes No

/___/ /___/

If your answer is in the affirmative, give the name of such broker-
dealer, the dates of the listing, and indicate whether your firm
guaranteed such broker-dealer against loss or guaranteed a fixed
price for the security.

26. llas your firm, at the request or on behalf of another broker-dealer~
at any time entered a listing (with specified price~ OW and/or
or name only) with respect to the subject security in the daily
"sheets" of the National Quotation Bureau?

Yes No

If your answer is in the affirmative, give the name of such other
broker-dealer, the dates of the listing and indicate whether you
were guaranteed against loss or were guaranteed a fixed price by
such other broker-dealer.

27. Has your firm distributed or caused to be distributed any sales
literature or other material concerning the subject company or its
securities (other than a statutory prospectus) from the date 
filing the registration statement to the present datc~ (F.g.~ sales
kits; market letters; investment advisory recommendations; magazine,
newspaper or periodical articles; newspaper, radio or television
advertisements~ etc.)

Yes No
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If your ans~,,’cr is in the affirmative, supply copies of all such
material and ~tate the source thereof; to whom (by clasa and/or

individuals) such information was made available; and approx’,mate

dates of distribution.

703

llas your fir1.~ or any partner, officer, director, or principal
stockholder of your firm, or any nominee or designee of any such

person or of your firm, served as an officer or director of the issuer
or as a paid consultant or adviser of such issuer s~nce the effective

date of the registration stateme~|t?

L_/ L__/
If your answer is in the aff~rmat~.ve~ 8ire t|:e name and relationship
of such person to your firr~ and to the issuer; dates of service; if

an officer or director, whether such relationship was initiated by

your firm or the issuer, and the reasons for establishing such
relationship; and if a paid consultant or advlser, a brief description
of the services performed or to be perfor,,~ed and the amount and type

of compensation recelved, by such person from the is-~uer (including
optlous or other securities).
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If any partner, officer, director, or prlnclpal stockholder.-of your
firm, or any nominee or designee of any such person or of.your firm,
is presently serving as a director of the issuer,

(a) indicate approximately what percentage of o~standing voting
stock of the issuer was beneficially owned in the aggregate,
as of any specified date within 30 days prior to your receipt
of this questionnalre~ by your firm, its partners, officers,
directors and principal stockholders;

7o as of
(date)

(b) give your best estimate of the percentage of outstanding
votin G stock owned of record~ as of the same date~ by customers
of your firm;

(c) state briefly why you consider such directorship useful or
beneficial from the point of view of (1) your firm ~ its

customers, and (ii) the issuer.

This iS to certify that the
information contained herein
iS true and correct:

Date

Authorized Firm Signature of Reportlug
Broker-Dealer Firm

By
Name of Partner, Officer or Director

Title
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FORM A
ORIGINAL DISTRIBUTION LIST

NO. OF PEICI PEE TRADE
SHAR|S SHADE DATE

(3) (~)

DATE OF DATE
ACTUAl. CERTIFICATE

PAYMENT DELIYERED
(4) TO CUSTOMER

(7)

BY
AUTHORIZ[~ PIR~ SIGNATURE OF REPORTING BROKER-DEALER FIRM

DAT~ tITLE

MANE OF PARTNER, OFFICER OR DIRECTOR
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SECURITIES AND EXCHANGE COMMISSION

SPECIAL STUDY OF SECURITIES MARKETS
425 Second Street H.W.

Weshtngton 25, D.C.

INSTRUCTIONS FOR FORM A

Col. 2

Col. 4

Col. 7

Identify all persons listed in column I who to your
knowledge were officers, directors, partners, principal
stockholders, employees or aff111ates (including nomi-
nees or members o£ the immediate family of any of the
foregoing) of:
(a) any broker-dealer firm, includlng your own;
(b) any mutual fund or’investment company;
(c) any investment adviser;
(d) any bank; 
(e) the £ssuer.

Show gross price and concession or allowance, if any.

If stock was not delivered, so state.

Additional forms may be obtained from the Securities and Exchange
Commission, Special Study of Securities Markets, 425 Second Street
N.W., Washington 25, D.C. or New York Regional Office, Securities
and Exchange Commission, 225 Broadway, New York 7, New York.

If you wish to prepare your responses on your own form, care
should be taken to include all information requested herein.
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FORM SEC 2S~a FORM D

PURCHASES OVER -THE-COUNTER

FROM: Ohut~ iS requested fee follmving period. (Trode D~tes)

FRQN TO INCLUSIVe.

NAJiE OF SELLER
qlTH WHOM TRANSACTION

DATES WAS CONSUMMATED

NAME OF PURCHASER

FIRM’S OIItN } ANOTHER CUSTOMER
ACCOUNT ] BROKER-DEALER

IV-B-21
BY

AUTHORIZED FIRM SIGNATURE OF REPORTING BROKER-DEALER FIRM

DATE TITLE

NAMEOF PARTNER, OFFICER OR DIRECTOR

JSHE(T NO.
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SECURITIES AND EXCHANGE COMMISSION

SPECIAL STUDY OF SECURITIES MARKETS
425 Second Street N.W.

WeeJ~ington 25, D.C.

INSTRUCTIONS

Colmm 6 If transaction was made for a £1rm account place
check (v’) in thi~ column.

Column 7 transaction was made by you for the account

another broker-dealer, enter such broker-
dealerts name in this coltmm.

Colin 8 If tr~maction was made by you for the account
of a customer enter such customerts name and
address In this coltmm. Indicate l~ customer

is partner, employee or officer or directo~ of
yOur co~rpany.

Additional forms may be obtained from the Securities and Exchanse Commission, Special Study of
Securities Markets, 425 Secoud Street N. W, Washingtoo 2S, D.C. or New York ReZlooal Office,
Seeurltioa end Exchanze Commission, 225 Broadway, New York 7, New York.

If you wiah to prepare your respcn,.es on your own fore, care should be taken to include all
formation requested herein.
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SALES
FORM C

OVER - THE- C;OUNTER
(See instructions on reverse side}

FROM:

this for= In respect of the above security.

Dora is ~eqtmsted ~or ~ollewing period. (Trade Dates)

FROM TO INCLUSIVE.

5 7 [ 8
NA~tE OF SELLER

person other theft broker- FIRM*SOWN ANOTHER
dBeler pr~¥Ide mddrems. ) ACCOUNT BROKER-DEaLER CUSTOMER

i
SOLD NAME OF BUYER

WITH WHOM TRANSACTION
DATES WAS CONSUMMATED

SHS. PRICE
TRADE BLOTTI[ll

DATE

BY

TITLE

NAME OF PARTNER, OFFICER OR DIOEGT’gR
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SECURITIES AND I[XCHANGE COMMISSION

SPECIAL STUDY OF SECURITIES I~kRKETS
425 Second S,e~ H.W.

Washington 25, D.~.

INSTRUCTIONS

If traneaatLon wa~ rode by you for the aoeouat
ot another broker-dealer, enter suoh bl’oker-
dealer’s name in th~ ool~nn.

Colmm 8

Addltioead forne m~y be obq~hted from the Socuritios end Kzclmss~e ~mumismlo8, Spoelel Study of
8oeudfle~ naeske4J, 4~S 8ocoatd 8b~t N. IL, I~esld~ston 25, D.C. o~ New Yeek Rejionel Office,
Joeudfloe anul Bz~ ~.~nnisoi~ 22S ik~edway, New Yoek ?, New Yeek.

If ~ou wish to prop~e 7ou~ responses oat Four own foray ¢~o mhould be t~koat to include ell
fenu~o~ 8~lNotod heroin.
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FORM O ............... ’"’"’

TRANSACTIONS BY AFFILIATED ACCOUNTS

NAN( OF PERSON ON PERSONS PARTICIPATING IN ACCOUNT

DATE pO41TION PUleD SOlD
(a) (S) 

NAM80~ P|MS~N
PROM IINOll PURCNASMD ~NIOM PURCHaSeD M ~

IV*B- 25

AUTNORIZrD FIRM $1ONATUR[ OF N(PORTING |RON[N-D[AL[E Fllflq

OAT[ TITLE

liN4[ OF P&RTliER, OFFIC[R OR DIRI’¢IOil
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SECURITIES AND EXCHANGE COMMISSION

SPECIAL STUDY OF SECURITIES MARKETS
425 Second Street H.W.

Washington 25, D.C.

INSTRUCTIONS FOR FORM D

Col. 2

Col. 4

Col. 5

Col. 6

For each affiliated account, report opening position
on date of first trade in such account.

If the reporting person did not own the securities
sold, designate as "short" sale.

Show gross price and commission paid, if any.

If purchase or sale was affected through a broker-
dealer acting as agent for the reporting person and
the name of the person on the other side of the trans-
action is unknown, leave this column blank. If the
broker-dealer acted as principal, enter his name in
column 6. If the person shown in column 6 is not a
broker-dealer, provide address.

Additional forms may be obtained from the Securities and Exchange
Commission, Special Study of Securities Markets, 425 Second Stree6
N.W., Washington 25, D.C. or New York Regional Office, Securities
and Exchange Commission, 225 Broadway, New York 7, New York.

If you wish to prepare your responses on your own form, care
should be taken to include all information requested herein.
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APPENDIX IV-C

NEW ISSUE QUESTIONNAIRE TO SUPPLEMENTAL LlST OF BROKER-DEALERS

SPECIAL STUDY OF
SECURITIES MARKETS

SECURITIES AND EXCHANGE COMMISSION

WASHINGTON 25, D.C.

Gentlemen:

Under the provisions of Public Law 87-196, approved by the
President on September 5, 1961, the Commission is authorized and

directed to make a study and investigation of the securities markets
and rules and practices relating thereto. The Commission has adopted
an order of investigation authorizing members of its staff assigned
to the Special Study of Securities Markets to conduct the study and
investigation pursuant to Public Law 87-196.

One of the matters to~e studied is tradln E in new issues after
their initial distribution. For this purpose we have selected a
group of recently-offered securities for detailed analysis. One of

the stocks selected is Common.

From reports already received from underwriters and certain

broker-dealers, it appears that your firm made one or more pur-
chases or sales of this security, either as principal or agent,
between the dates set forth on the attached forms. Your cooperation
is requested in completing the forms regarding these transactions.

The fact that you have received this request is not to be
construed as a reflection upon your firm or anyone connected with
it.

Will you please return the completed forms within two weeks of
the date of this letter.

~,
ncerely yours

Milton H~
Director

Attachment

96746 o - 63 - 47



714 REPORT OF SPECIAL STUDY OF SECURITIES MARKETS

FORM B
PURCHASES OVER -THE-COUNTER

FRO/~:

I

BOUGHT

DATES
1 SHS.

TRADE SLOTTERI
PRICE

Data is requehtod for following period. (Trod* Dotes)

5

NAJ~E OF SELLER
WITH WHOM TRANSACTION

WAS CONSUMMATED

~ 7 ] 8

NAME OF PURCHASER

FIRM’S OWN~ ANOTHER I
ACCOUNT I BROKER-DEALER ] CUSTOMER

IV-C-2 BY
AUTHORIZEDFIRM SIGHATURE OF REPORTING BROKER-DEALER FIRM

DATE TITLE

HANE OF PARTHEH, OFFICER OR DIRECTOR

ISHEET NO.
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SECURITIES AND EXCHANGE COMMISSION

SPECIAL STUDY OF SECURITIES MARKETS
425 Second Street FI.W.

Washington 25, D.C.

INSTRUCTIONS

If transaction was made for a firm account place
check (¢) in thlg column.

Column 7 If transaction was made by you for the account

of another broker-dealer, enter such broker-
dealer’s name in this column.

If transaction was made by you for the account
of a customer enter such customer’s name and
address in this column. Indicate if customer
is partner, employee or officer or director of
your company.

Add/tlonal forms may be obtained from the Securities end Ezchange Commission, Special Study of
Securities Murkets, 425 Second Street N.W., Washington 2S, D.C. or New York ReKional Office,
Seeurit/es and Exchange Comndasion, 225 Broadway, New York 7, New York.

If you wish to prepare your responses on your own form, care should be taken to include all in-
formation requested herein.



716 REPORT OF SPECIAL STUDY OF SECURITIES ~Y[ARKETS

SALES
FORM C

OVER - THE- GOUNTER

FROM: Data is requested f~ following peri~cL (Trade Dates)

5
SOLD NAME OF: BUYER

WITH WHOM TRANSACTION
WA~ CONSUMMATEDDATES

~ 7 ] 8
NAME OF SELLER

IIf person other than broker-dealer provide address.)

$H5. PRICE If perso~ o~he¢ th,n brokor-
TRADE BLOTTER t deeler provide sddress.) iFIRM’SO~N

;ACCOUNT
ANOTHER

BROKER-DEALER CUSTOMER

IV-C-4
BY

AUTHORIZEDFIRM SIGRATURE OF REPORTING BROKER-DEALER FIRM

GATE TITLE

NAME OF PARTNER, OFFICER OR DIRECTr0R

ISHEET NO.
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SECURITIES AND EXCHANGE COMMISSION

SPECIAL STUDY OF SECURITIES/~4ARKETS
425 Second Street bl.W.

Washington 2S, D.C.

INSTRUCTIONS

If transaction wa~ made by you l’or the account

of another broker-dealer, enter such broker-
dealer’s nm ~n thts oolumm.

If’ transa~tien wa~ made by you £or the aec~mt
of’ a e~t~r enter s~h ~t~r*s ~ ~
~ss ~ thle ool~ ~Ioato If ~t~r
~ ~t~r, ~Io~ or o~leer or dl~etor ~
y~ e~y.

A&litios81 fo~s rosy be obtained from the Securities mad Exehaajs Commiss~oa, Special Study of
~l~msitle8 Merkets, 425 Seotd S~oet N. 1., lt|lbjton 2S, IL C. o~ Nn Tek Res/onsi Office,
~8/tioo end Excbeajo Commission, 22S lkoedwey, New York 7, New Yo~k.

If you wish to p~pm yo~ responses on you~ own form, cm should be taken to htclude 8U tu-
teeuatioe ~luested brain.
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SPECIAL STUDY OF
SECURITIES MARKETS

APPENDIX IV-D

NEw Issue QUESTIONN-a-IRE TO ISSUERS

SECURITIES AND EXCHANGE COMMISSION

WASHINGTON 25, D.C.

Gentlemen:

Under the provisions of Public Law 87-196, approved by
the President on September 5, 196I, the Commission is authorized
and directed to make a study and investigation of the securities
markets and rules and practices relating thereto. The Commission
has adopted an order of investigation authorizing members of its
staff assigned to the Special Study of Securities Markets to

conduct the study and investigation pursuant to Public Law 87-196.

Your cooperation is requested in completing the attached
questionnaire which is being sent to you (and other broker-dealers
who participated in the distribution or trading of a selected

group of new issues) pursuant to that order of the Commission.
The purpose of the questionnaire is to obtain relevant data as to
policies and practices, and possible problems, in connection with

the distribution and trading of new issues. The fact that you

have received this questionnaire is not to be construed as a
reflectlon upon your firm or anyone connected with it; indeed the

questionnaire is intended to cover a broad spectrum of broker-
dealers associated with issues of various types. Nor should any
guestlon about a particular action or course of conduct on your
part be construed to mean that it either is or is not deemed by

the Commission to have been a lawful, proper or otherwise desirable

one.

Certain questions are factual in nature; others ask for your
comments and opinions. If the conclusions reached by this Study
are to be sound ones, it is essential that all questions be

answered fully and carefully. We must also ask you to cooperate

by submitting your reply not later than January 20, 1962.

Attachment

~ erely yours,

Director
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Form OTC-2 Budget Bureau ~pproval
No. 71-6102

SPECIAL STUDY OF SECURITIES M~RKET$

Securities and Exchange Commission
Washington 25, D. C.

qUESTIONNAIRE

Name of Issuer:

Securities Offered:

Name of Managing Underwriter:

Note: Wherever the term "underwriter" is used in this
questionnaire, it refers only to the managing
underwriter named above.

Effective Date of Registration Statement:

INSTRUCTIONS

Every questloh on this questionnaire should be answered in full.
If there is no information to report or if the question is not appllcable,
you should answer "None" or "Not Applicable". If the space provided for
any answer is insufficient, the complete answer should be prepared on a
separate sheet to be attached to the questionnaire and identified a6
"Answer tO Question ". Your attention is directed to the
provisions of Title 18, U.S.C., Section I001, which make8 it a criminal
offense to submit false information to a federal government agency. You
may answer any question on this questionnaire by appropriate cross-reference
to information supplled in response to another question.

The completed questionnaire together with appended forms should
5e returned to: Securities and Exchange Commission, Special Study of
Securities Markets, Washington 25, D. C.

Company :

DEFINITIONS

The term "compan/’ as used in this questionnaire
refers to your company and/or any se111ng share-
holder named in the registration statement, as
the context may require.
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Registration Staten~nt,
Prospectus:

I~edlate Family :

Principal Stockholder~

The term "registration statement" or
"prospectus" as used herein refers fro a
registration statement or prospectus filed
pursuant to the Securities Act of 1933. or
if the offering was made pursu~io to
Regulation A. a notification and ~tferlng
circular.

The "immediate family" of a specified person
includes parents, mother-ln-law or father-ln-
law, husband or wife, chlldren or any relative
to whose support the speclfled person contrlbutes
directly or indirectly.

A "principal stockholder" of a specified
corporation is any person who is directly
or indirectly the beneflclal owner of more
than ten percent of any class of voting
securities of the specified corporation.

~ith respect to the subject offering, state briefly and speclfically
the manner and Circumstances by which your company initially ca~e ~
contact with the under~riter. If the initial contact was throggh a
third person, supply such person’s name; his relationship, i~"any, to
your company or to the underwriter; and the approximate date/of the
Inltlal contact. If the initial contact with the underwrlt~r was
preceded by negotiations with other underwriters, state the names of
such other underwriters and indicate the extent of such prior
negotlatlons.
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Did your company make any independent investigation of the underwriter
through any bank, other broker-dealer firm, management consultant or
other person?

Yes No

L__]

If your anSwer is in the affirmative, give the name ana occupation of
such person.

(a) Describe briefly and specifically the criteria used (e.g., earnings
per share, cash flow, etc.) in determining--

the public offering price of the subject offering;
the number of shares to be offered to the public;
underwriting discounts and commissions (cash); and
the nature and amount of any other underwriting
compensation (other than cash).

(b) Describe briefly and specifically the negotiations between your
company and the underwriter with respect to 3(a)(1), (il), 
and (i~) above.
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(c) State when the publlc offering price was agreed to~ whether such
price represented a change from the price orlglnally indicated in
your negotiations and~ if so~ why such change was made.

Prior to the filing of the registration statement~ did the underwriter
inspect the premises of your company or arrange to have an outside
technlcal expert inspect the premises of your company?

Yes No

If your answer is in the affirmatlve~ set forth theapproximate date
of the Inspectlon~ the name of the person who conducted it and the
extent of the inspection.

Nho was given the task of preparing your company’s prospectus and
registration statement? (Check appropriate box)

Counsel for your company ~..__/

Counsel for the underwriter ~

Other person(s) (specify below) 
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Briefly describe the nature and degree of participation in the
preparation of the prospectus and registration statement of each
person listed above, if you know.

Did your company or any officer, director or principal stockholder of
your company request the underwriter to reserve or allot any of the
shares of the offering to persons designated or to be designated by
your company, its officers, directors or principal stockholders?

Yes No

If your answer is in the affirmative~ identify each such person or
class of persons (e.g., employees~ customers, suppliers~ relatives)
and give the number of shares requested to be allotted to each.

From the commencement of negotlatlons with the underwriter to the
present~ has your company or any officer, director or prlncipal stock-
holder of your company lent any money or securities to, or borrowed
any money or securities from, the undem~rlter or any of the partners~
officers or directors of the underwriter (other than credit extended
in margin transactions)?

Yes ~o

If your answer is in the affirmative, 8ire the full details of each
such transaction Includln8 names of persons involved, date, amount,
and terms of loan.
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From the date of filing the registration statement to the present, has
your company or any officer, director or principal stockholder of~your
company paid any finder*s fee, compensation or other valuable consider-
ation to the underwriter or any other broker-dealer (other than compen-
sation disclosed in the registration statement and commissions paid on
brokerage transactions)? /

Yes No

If your answer is in the affirmative, give the date of such transaction,
amount of the fee or compensation and the consideration therefor, and
names of the parties involved.

o Since the effective date of the registration statement, has any officer,
director or p~Inclpal stockholder of your company, or any member of the
immediate family or nominee of any of the foregoing persons, purchased,
sold, or otherwise disposed of any securities of your company of the
same class as covered by the registration statement or any securities
of your company convertible into, or any rights or options to purchase
securities of such class?

Yes No

If your answer is in the affirmative, please give the full details
of each Such transaction, including date of purchase, disposition
or sale; name of such person; number of shares involved; price;
na~e of such person~s agent; and name of the other party to the

transaction, if available.
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I0. During the period from one month prior to filing the registration
statement to the present, has your company or any officer, director.
or principal stockholder of your company, or any public relations
firm or consultant retained by your company, issued any press releases
or arranged for other publicity relatlng to your company’s financial
or business affairs (other than paid advertisements or regular mailings
designed to promote sales of your company’s goods or products)?

Yes No

If your answer is in the affirmative, supply copies of all such material.
date of publlcatlon and name of publication, if any. If information for
such publicity was co~nunlcated orally by your company to another person.
summarize the substance of such communication and give date and name of
publlcatlon, if any.

11. Has your company, directly or indirectly, sold or disposed of any
security (including options and warrants) to any publlc relatlons firm
or consultant?

Yes No

If your answer is in the affirmative, give the number of shares Involved.
the name of the recipient of the shares, services per£ormed and the
date of the transaction.
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12. Does your company distribute financial statements to its stockholders?

Ye s No

L__/ / /

If your answer is in the affirmative, please eheck khe appropriate
box(es) below-" I

(a) quarterly statements ~____/

(b) seml-annual statements / /

(c) annual statements //

certified ~___/

not certified ~____/

Furnish copies of all of such statements distributed to shareholders

within the last 12 months or if none have been distributed, supply
copies of the latest balance sheet, statement of retained earnings
and profit and loss statement as prepared for management.

State. as of a specified date within two months prior to your receipt
of this questionnaire.

(s) the number of shares outstanding of the class of stock of your
company covered by the registration statement and the number
of shares of such class issuable upon conversion of other
securities or upon exercise of outstanding warrants or options;

(b) the approximate number of record holders of such class, and

(c) the names of the ten largest record holders of such class and
the number of shares held by each, together with the number of
shares issuable upon conversion of other securities or upon
exercise of warrants or options held by each.

14. Since the effective date of,the registration statement, has your compm
solicited proxies from its stockholders?

Yes No




