April 13, 1964
APR 12 1954

&r. G, Heith Fungton, Tresidant . .

B, Uoary He Yatis, Jw., PABHET DI s
Chalnoan of the Sourd

Haw Tork Stock fxchangs

vleven Wall Rrecel

dew Yok 3, v Yurk

Saatloman:

I understend that discussions of the pest foy days have helped
to clarify the cumdizunt to be made by Uw Eachange sith raspoct @ the
use of zutomuted procadures for swveillanca of trodisg activirias,

wo gtyonply beliave that the Rachangs should ney, without dolay,
fultiate tha soupes leading o a prectical selvtion of the provlems of
irput of tyazassetion doka and prograsaing for surwillance purposcs.
e upderstand that your staff intends te reconmand the engipoment of
peraomel te bring these probless o & reesoensbly proomt solutioa.
I thig comoction we think that {& {5 frportant that the Bosrd of
Governors clearly stats thut it {e the polluy of thw Exchangs to plan
for aml to tako stepe leading te autonition of floor survelllanca,

Taese otops will be essontial to wost the survelllance reguire-
vents sot forth ia the Comdsalon®s Release Ho. 7230 under the Exnchange
sct rovering floor tvading. Gurveillance of euch trading comstitutss a
iogleal point of byiming not enly bazausa of the intrinsle fzportanca
of the probles but alese, wa are advised, because the iuput hers appar=
ently pressnts lcss problem than any othor cless of {loor activity,

e antieipate that the regulatisa of the trading of specislists and
other penbers will also provide for antomuted survelllance. o assume
that the necasgary input and programaing studiass will be carried ocut
with respect Lo all of the varfous ltems of trampaction data listad in
iy latter of March 13,

X would approciate your bringing this letter to the attentiocn eof

wexbars of the Board of Cowernovs prior to the meating of April 16 =o
that £t may be considered together with my letter of Mavch 13,

Yoty truly yours,

willfam L, Cary
Chairman



