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in arder to decarmine vhetbar there hao been any trood in vecese
years in finsncilal disclosures of foreipa compunies and the natwre
thepeaf, I hawe exsmined vazious bonks, periedicolz, euchange docwu=ents,
mamorands sod latbess waceived by the vtaff ia conmectioe with our study
of the forsign sezurilies probliem poBed by Sactisn 12{2) of the'Exchange
ACL,. This matrexial ipdicates that thse tvend I3 towards improvemzuor in
the amouat asd availability of disecloswre althoweh spacific documentarien
is geeeraily vol giwen. T have gquoted er gurrerized below in chronoelagisal
arder periipent ;urtiﬁuﬂ of thic material  jodiccting the zource., Lo ad-
ditfon, I bhave apnended a asummsry of Ehe veswits of o otudy mnde by Relph K,
Eyster of changes in disclooves lpn materizi filed with the Comzaission by
certatn Eeroigo leawsre, & bibliograshy of maferial on Koreign paxtfelie
{nvesimonts ~hich was gmamined in comazmciion with the premsracion of thiz
memorandun or whick is otherwlize pertimgot to the foredgn sacuzitias probles
is elee appended,

From Leveepd L, Larcier, "Eurooean Covmen 3cocks, ™ The dAnalwses

Jourenl, Hey 195%:

Eg digeunping the conbnol &£ oow issuwes of shares Lo Belglvm,
the avthor states ¢hef rbe Belgzies Bunbing Commissicn 'sees o
fr chat zubsoenibirs are nof mizlead citber og Lo Che ooarure of
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the updertaking or the vightsa pertainiag to these shares, The
Commission’s activities io this field are afmed at promoting a
graduai jmprovemeat in the contents of company prospsctuses.”

Beferring to amouel reports, he states that in Gérmaoy "io the
eatter of balance ghests, an Increasingly large number of com-
pumles whose pharss are widely cumed by the ipvesting public,

go beyond the legal requirements gné publish consolidated

balaose sheatbs.” Tn Fraoce, “cenaidersble efforcs bhave been

wade by several companies to Improve thelr annusl reports, and |
the "Chambre Syndicate! has insisted [or several years on the
need to incresse the cantenis of such reportz.” Alpo, in Franece,
“a noy leg haz recanbly esme aut in porasvance of which companies
wust now give inforohblion sbout theiy TuTnover and their igvast-
ment portfolios, az weli as publish semi-snougl reports.” Ia
Holland, "certajn big international companien have published
detailed information: guartarly reporie, eonsolidated balance
gheots, ate. Other domastie ¢cwpanies limit rhemeslvas fo the
publicatrion of rarhsr schemaeti{c snnusl reports complyimrg with

the tequirements of the lgeal Chamber of Comzmarce, The Associ-
atden of Stochbyokera (Vereenfging voor de Effecktanbendel) is
trving to induce these epmpanfies to loprove thelr annuael reporta.™

Referring ta the Commoo Market countyies, Larciser states wvhile
effortes ays being made {in ordey to hove the shareholders betfer
informed) such efforts are glmest fruitleas in some countiries and
very succesafuil in ethers,™

From Fraeces Haidt, Minalysts Explere Buropesn Investaents,™ The

Anplyies Jowrnal, July 1959:

dug
-1

Discuszing ¢ Furopean field trip made by members of the Hew York
Society of Security Analysts, Che guthor scetes that "la practically _
ell instances we received more ifaformation / from companiles visited [
than we had ezpected -- more than had previcusiv been made available.”
The zuthor refers co "mepapement®s willingnaess to mear with United
States Analysta" aud in ocutlining corpotite informatlon of imterest

Lo snelyste wmentions "that the Tecepilom accorded the New York Socliety
of Becurity Analyats by the 30 Curopean coaponles wis 50 remarkable =p
to the agouni of corporare informetion disclosed, . . . .Y

From T. . Liliey, "Burepeas Equicies for the Amnericen Pension Fund,'

The Lnslysta Journal, July 1959%;

Reporting on Che sdme European Lrip mentioned in the pyeceding cita-
cicn:  "Teere i evideass, howsver, that the ameunt of infarmaticon
beiong made aveilable by Europezi Livow 1s Tarceravina The l—ba.
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Whmrewer we wisited oo oo frip, company offiedieln wezre cooparas
five, Twitbatmors, meldosl bub sfpnificdnt mowen roward changing
apolfcikle lows are Soing oife. Lo Seimeny, for ocoamgle, we
Learned 0f © aoop aeoue in Lhe corpeiation iuw to hroaden

1,

Fram falpiv A, botitza, ''The Forepean Field Trile,” The dsslysiz Journal,

Alze milth reference 0 the 2boere mentithned Field tzle: "Sorprisiog

wmn beolt che guerivy agd guaniicy of indormaiion the corpovahlons
AETE US, . . . Suebhar cowpsanr zavae us ooles fizores that had
wever befovy bean velpasccee oo the pubile.”

"IE thera in o be widonpresd conership, 1o i raplized thoat there
will hawve te ke wider disuemination of Inforwmation, The vell of
sEsracy ragakbding eserabivas of Europsan cospanies secas Lo e
tlfting, sod wany corporstion officlaly expressed the beliaf that
Rasy will feliow the sreps of the Adnevican cerperarions in re-
Taasing wore peklineal inforasiion to stockholders, Anclyses and
she press. Corsovacions aze fealing their soclal -espoasibility
tﬁdrﬂy¢ Li

Acolak 2, Cruemawsid | YPast Germoa Shock Investwsal " The Flpsncizl

Avaliysts Jowrnal, Bepiouniper - Sotober 1065:

Bisgursing legelly raguived improvegsors in the profit asd iose
goxtgpent of Gevpen cowpsnies:  Wirh The zegomt ausssge of the
Tlledee Akbienczehf:z-zeforn® f Smunli Stock Reform Law L fo. tha
Sesman corporgtlon Ao non veguirad Lo repart its ter Eales figure
wadebitud by vaviov: sther ngojpualbs, sxcapt prics discounts and
revovas aund allevepszs,  Thia will caabie zhe putside shareholder
of weai Cerwen firme. o che fozore, oo mmin o Dove ressonable
syaiustion of oe nproefltability and proespecis for bhe soterprise.”

Trow “lapovt of (Ba Fereige Investmeol Comalttes,’’ The Conmercial ang

ancizl Chrceicie, Toonwber L3, I946:

Cascisalog Amev Leay . tie Doasiilhee “Trequently,

rrag g the balonen 3 Lurunesn Scagdcy pives o reed ay-

parandd 8z Lo The £ oI Cipmassdsl oo th or zerning
dgral oo E .u.uj &uh fmfe L v o= orarilyp. A,

Lopes I Hufope
scels justliied
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Referriang teo annual veports fn rhe United Ringdee, the Committee
ment lcas thet "companiss are required to publish annusl reporis

and they are publishing inereasingly full ipformetion_"
Yoshing

From Gakuze/, "Japanese Econcmy - Hew Market for Investors,"

Financfal Analysts Journml, Jeouary - Februaxy 1562:

.Deseribing the historieal background, the guthoy gtates: '"The Tokyo
Stoel Exchange, wlileliwas closed by the Supreme Caawander Allied
Povars (SCAP) in 1945, recpened {n May, 1949. 1Its operations,
follouing the reopening, vere based on & oew Securities Exchange
Laow modeled after che 1933 and 1934 Americam Securities and Bxchange
Acts. Our Securikies Exchanpge Lawv marked & new departure in
Japanese inveatment gince its msajor oblective was the protectcion

of atockholders,™

From Paul A. Murphy, "Iavest In Japan," Pingncisl dpalyets Jourpal,

Hay - June 1962:

Dis¢uasing the availebilicy of lavestment {nforsmtico: "The
MagcArfhur repime instiiuced many changes ip Japan fncludiog & modi-
fled 5.E.C. Stocks- listed oo the exchacpes mueat Flle, for each six
mouths pericd, a considerable smount of makecial, fncluding sales
hy certaio categories, costs, depresiation, selling and adminis-
ttative ezpenass, corporate tazes and surpivs reconciliztion., A
detsiled balance sheet is algo required. These ore all available
{in Japanese) about two or threz menthe after the elose of the
periecd, Frequenily there 1s more informstien than o similer
American cowmpany would publish. Ie fact, Sony issues three reports;
one to The Ministry of Fipeace {(Lhe commercial ccde}, a seeound to
the Tokyo Stock Exchepge (a kind of 10K), and & third by Price
Hacerhouse (eopsolidatad} ~ all somevhat different.

"The four leading Japanese security houses {(Caiwa, Hiklko, Nomura
and Yamaichi) translate and publish this maietlal as well as
industry and economic studies. Siace gll Four firms have Hew York
and West Coast offices, this materfal is readily gsvailzbie."

Fiom Gesyge DBoolkman, “Ao Aceent on Forefgn Stocks ™ Fortune,

July 1962:

Tollowing & diseusglon of the ambiguities about profits in Europeon
finzoeial reports and the use of hidden reserves, the suthor stztes
that "Bit by bir, European corporationa, sometimes proddad &y their
povernments, are issuing wore informaliion, and are adopting ec-
couating methods wore like those wsed in ths U.5.; and as Ehey
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boeeme movre loterested {o culibdvaring rhe Awverican capicsl moarket,
end in broadeninpg shars eunseship io their oun cnuntries, rkis
policy of disclosure wiil doubzless be extzodad,’

From Harry G, Suthmann, “Tpe Jenking Beport - Gricish Corworzalioo

Law Scrurinized for Reform, Fiosn-ial Aralysts Journzl, Hovember -

recembor LBG2:

lo Graat dritaia, & "li-membery Comoainy Law Committses, vndsr the
chairmanship of the distinguishoed jurlst, Lord Jeakinz, woe ap-
peinted ia Decembar 1259 L&4 releascd ity raport in June of this
year f L1962 f Itg agsigument wae Lo review corpotate praciice -~
and igw end recazmend chmnges, The / Hritish f Companizs Ack wes
loge cwerhauled uvnder o Labowr Geovocsnmentd in 1948 oftsr o eimilar
study by thae Cohen Commritice.”

“The lmpertande of adegnaca discicsuze is reflected in cha space
devoted ro 1t in the twe loozesy chapiers. These are Lhapier X

on Casfgunits’ and Chapter VIT on "The Protectfon of Inveskors,®

and conarirute wore rthan ¢ f{ourth of the book'’s leagth.™

{Hore; Ho arbtewet iz made in this memorandun ¢ sumparize che
Jeitkins Repori because ox the wagolbodzs of the study whilch covers
223 pages ané contains 1% roocswmendaticna.  The repert is dis-
goused in Che wemorandon daied December 14, 1994 prepated by
Jefivey D. Bguoman re Legiclaclive History of che Problem of
Zeguizing lesumrs of Foreign Szourliles Traded Oveg-rhe-Counker
to Comply with the Disciccure Hegquiremants of Lhe Securibies
Swchenze Act of 19534 and his weneoraudusm of Marchk 1%, 1965
Foreigo viscleswie and Raporiing Reguiremenis,. Amonpg the pcioci-
pel vecomuendatione are (1} splas Ligures, called “hyuroowver ™
shawid be disclased; (2) che publiceiion of a five-veawr asvomary
of imporcapt accounking figuees; [3) che pilacipg ef “regurves"
pafer accouckbing headinge chat Hill show thelr f{ree natere; and

. T4} che plaing of wore adagvats probectlon i imvestoers with

raspect o fake~cver nids .}

Proe “Curopagns Urge Wew Zfecih Dules.” The Mew York Times,

LT -T- S A=

Lroek Exehpngome "naniﬂnusiy agread

ion nE
W af Finznclal informstisn by lisced
ivcreess publis loteresl in scowerities.
"ike fzferalicon, & sueffssor oo bhe Asseoiaiion of rdrﬁp zrn Stoek
Suchanges, ospvesd oo forosy che ﬁhje:t anc tho mEsns i o soncarted
mefovintion policy,’



oK T NACIHAL ARBPED

-G -

"The policy would toceh such matters es ioproved commeay reporis,
conaglidated bhglance sheets of multiple enterprisea, publication
of the invesements of eunterprives aed more frequept publicetisn of
tenpobte by compuniesn.
"The issue gf disclosurs of financial inforwmaticn is on ecute ona
ie Westevn Burgpe. Taday'z rasolution puts the Exuropean atock
gxclanges ob tecerd as favoring greater discleaure in principle,

& # = .
"The federation inciudes rhe stock eschanpes of Awstria, Belgium,

Britain, France, West Germaay, Italy, Luxembourg, the Hecheriands,
Spain and Switkerland.

-+
= b ko

s o« . it wem clesr that s scoek exchguge reprusentatives had

agreed on the priaciple that more company iaformation ahculd be
disgiozed in Eorape.

From “Sacond Eurgpaan Fipancial Anclyets Congress - Amar{con Observers

Report o Meactingl Finangial Apalwstsy Jowrasl, September - October [961:

The Second Congress of The Euvopeun Federstion of Financial Analysie
Socieries took plaece in Combyidge, Englaad, in Jely 1963, d4merican
abservers reporting on the mesting state: “Here was 2 diligent
group af davoted wen from seversl countries snd 811 walkp of finan-
clal life oot trying {(particeinriy at this tiwme) to develop Intri-
cate techoiques of enelyeis, but zfioply to arrive at the common
gtound of [imganeinl Ianguapa terminology and concepts out of 8
relative moraze of inudeguate informetion.™

The observers further stare: "ip the fisld of corporate reporting,
anjor emphasle was placed vpon the oead for Analyats and Amalyst
Sociecies to push for better and mere freguent raporting. It wae
felt that Analyst Socteliler tather thao Analysts Ipdiwidually would
be wore guccesgfal, bui it was alsoe felt that the Federation itself
gheald enrer the avers and puzh Lte weight acgund,™ The cbaerwers
g6 on ke say that the keynote of the whale Comgress was "an urgency
ko ger things doos exnd 2 will to lift the vhole profeseion up by
ite own bootstreps."

Trom Hanuel F. Loben sud Allen B, Yhreop, "Investmazot OF DPrivate

Capitol Fm Foreign Securities™ in Section ¥, "Tipgncing Of incernatiogal

Business Tramsactions” i Walter &. Surrey ond Orawford Sbew, editovs,
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A Latrmer’s Guide to Interuatioaal Business Tranzactione (1963):

Diesussing dizclasura etapdards in foreign coumtries, the
guthors gtate thee '"Many cowntries appear to be wmoving in
the dirgction of the United States stamdards. Since 19534,
France has required that corporatlems whose wecorities are
quotad an securities exchanges and which bave asgets lo
exeess of one billion frznce publish the apount of pross
sales, Proposals for the disclosure of pross sales and costs
of goods sold have been serivusly advsnced in Englond and in
Gorpany. Under the lmpetus of the Common Mavker, furcther
advances in the standardiretion of Eurdpasn accounting and
diaclosure practicas miy be expected, Other natismz aleo
have under consideration more cemprehensive regulation of the
offering and distribution of securitizs. These developmenta
sugpest that compliance with the standards embodied {n the
Securities A<t will io the futore present fewer problems

than they do today." {Poatoote referoncas omiccad,)

From Halter P, Sterm, "lavestiong In Japan,” Floanelal Analysts

Jougpal, Jamwary - February 1964

Irn 5 seccion devoted to the investeant climabée o Japaon, the auther
states that "Gensrslly apasiing, published waterisl on thé ganarnl
cconomy, paztigular iedustries, aed individual companfes, is both
fresly svailable {although not zlways tromsinted into English} and
adequate by slmost any stoadards."

Digcuasing Japansse ageounting procedures, he states that “Reporting
iz generally rather detailed and presented in sm accaptable form

{zlthough it ehould be veltarated that many companies Jdo not pubiish
sestemants in Epgliish 3o that o traoslatfon 13 cometimes n2cessary.”

fommenting on lmcome statcment accovncing, the suthor polots owt
that "Incame statemeats are ganerally complets in thar cthey include
solee, eost of goods =mold, operatcing profit, non-opersting profic,
ere,." With respect to balance shaet accouniing, he indicates that
"Balagece sheets tenmd to be fairly accurace by daual American
standordz of zcequniing; ceonsolidated stetementa; however, . . .
are uswally not given," '

From Carl D. Roga, "Toe Changiag Mexicam Market.” Fisanelal Anciyste

Journal, ey - June 1964:

Piscusaing the wide variation In pubiic disclosure of Merican <ompanias,
the writer states, houever, that "che eituation ie graduslly im-
proving and more companies are raleesing wmore data thag they did

even five years ago." He poes on te polme out that A side effect

af coxpulzery proflit sharing has bees tfo encourape scme companies

ta disclose a profir end loss statement. The Bolsa lfhenitu City
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Stock Enahangq;? is encourssing, btuf of compalling, releose of
quarterly flnpencism! stabements, and ap incressing mmber of lisced
companies aTe IepoRting quarterly earnings.”™

Prom Adolphe J,. Warwer, "H, G733 - A Threat ko U. 5. Holders of

Foreign Securities,™ Fipaneisl Analvsts Journel, September - Qctobaex 1964:

In avguinp agaiask the provisions of the Secovities Acts Agendmente
of 1954 os rthoy relara ro forefpgn jasuers, the suthor atakbas that

wany fozeipn companies are gradeally providing stockholders wikh
aoxe decziled Lafovmarion,

Feex Hobert H. Jaskson, "Publie Offeringc: A Comparotive Study of

Discipgure in Weatsrn Burope and the Toiced Stetea,™ oateyp Esserve Low

hoviey, Decegber 1954:

In gonkrxasking Securities Act disclosure roguirements and traditionci
contitental business practicas and gecounting @sthods, the acther
concludes that "thera is ., . , 2o agpareat growing rendeacy toward
standardizotlen of accounting dizelosures and enifonzn busincoe
practices through the iniktlal efforis of the Common Harket Ccomferences,
whieh should eventually snlarge (e smount of information aveilable Lo
the proaspective investor."”

The finni paragraph of his articles points cut that 'the Belpglum
pecerities veguelabions, the meuw Freoch laws on stock enchange
Listings, aud the medern Swedizh law providiog strict finaneciail

gtatements for public companiss ere grast steps forwasd 1o givieg
the investor protaction o new acd evb=cguont issvea."

Fren Iateer doted Avgusi, 1954, issued by the Chairman, Londen Stock
Exchange, to cmmwanies lisind go the Exchanpe:

The letter epens with the statemsn: thet M1 fael sure chat you will
have noficed le vacent vears a growing volume of comeenc and public
discugsion as to the amount of information beisg made avallable by
sublic compenies to their shaseheolders. & numpbsr of companies
already give mech jnformerion in their annual repozts Zdnd accounks
and some publish gquorterly or half-yearly sfatemzuts. Such action
has bezw greatiy weleomed both as a gsatributicn o The establisp-
ment of orderly markers and to the encouragexent of pabidc
conffdsnca, "

The letier comtzins in op oppendiz o porfes of recemmendntions Fur
Ffucther disclozere and deows perticulur stizatiocn to the following
four nofnkta:
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"(a) che supplying of infonmation as to the eomposition of

a group of coapanies and 88 Lo say major interesta in as-
socisted companies;

{b) the disclosure of turnovar;
tc) where 2 company ©f 4 group carries on widely diffaring
operations, the provigion of zn snslysis of treding resulis;

{¢) the iszue of quarrerly or balf-yeerly interim reports.”

The letter indicates that the Exchange proposge to ke {m), (<)
and (d) requirements for mdmission to quetstion.

From Invegtors Chronicle, Fehrumry 26, 1965, page 715 {as sumgsrized
in Jeffrey D, Dauman’s memorandum of March 19, E985 pe Foraign Disclesura |

snd Reporting Reguirgments): '

The Exchonge Tollewed its Aupust suggestions with more requirements
for new compenies. bAs of March 26, 1965, all bew companilaes will
have te give a supplezental undertakiog to give & description of
theiy different eperctione ané the figures o percentapes of these
apexations where materizl, In addition, tho company must give the
azmes agd countries of {te subsidiaries together with the par-
cengagae of the equicy capltal vhlek (i owas. When & cozpany holde
25% of & subsidiary, it must pgive the particulars of the fssued
shares and loan capitel ard the resarves of the subsidiary,
Finsily, every new company must furnish ibe atockholder; acd the
Enchoope with o« balf-yearly interim reparr.

The Exechsange poted that the rasponse to itz Aupuar 1964 latier hed
bean very good and thet many lisred companizs hed weluntarily
fwplenented some of iie recommendeiicuns.

From & Ragolutlonm of The Fedoprarion Iatarnationale des Bourses de
Vaioure {Fedmratiﬁn af Internstional Stock Exchanpges) reletsed Hovember 24,
1066

This resolution 1s headed “"Informetion for the Public on the Activi-
ties and Assets of QFfficially Quoted Companlaes,” sata forth con-
clvsions reached ac & meeCing of the Tederztion sad recommemds that
menber stgck exchanges encoutage the companles whose seguritlies are
guoted on their exchanges Lo comply with the capclusiocas, These
congivsions cover 16 points of diselosure {n the belance sheet, 11
in the profit eod loss accounts ineluding conselidated net exkernal
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agles, and 3 regerding consplidation of accounts., Disclosura of
the following informatien i3 also cslled for: turnover, nature
of activity sod volume of productiom, technical acrivity, Iuture
progrems, portfolio of tavectmente, fixed iovestments, stocks
{taventory), leng and wedivm term debis, fiscsl regulations and
banking obligacions, The reselution goes on o recommend rhe-
publlcaticn of seml-acnwal iLuterim fipancinl statements.

Prom “Swiss Companies - MHore Ianformetion?", The Ecomomist, Jamwary

23, 1965:

The article states that "More componics afe now gilving dacails of
their turpover - includiog thres out of the faur big chemical
comproica in Begle, * * &, The article alsoc describes &z an
important atep forward & circular sent to 21l Swiss componias
which récommends that in tho asrt fow yesrs companjes with shares
14zted on rhe stock exchange should swvpply informnetion mbout such
matters as group tuynovez, and (ts geographicel and product dis-
tribution; methodz of valustion of assebs and invosteent practices;
gnd the presancation of comparative statietica ovwer e period of
FEOTE.

Frem Hobert ¥, Gibsom, "Comwparative Professional Accountancy =

Aunttalis," The Accounting Review, Jamuary L965:

This article cutlines some slignificant changes which have occurred
ia the iest five peara in Auvstralie with pazticular rzference to
the accountsnt's dutles arising frem the Uoniform Companles Act
adopted in 1961 by the sizx Australisa Siotes.

"Tae receat division of proprietary compenies hes inevessed to
some extent the pumbex of cowpasies required éo publish gecounts.
Amendmenta to the standsrds of disclosure have also been included
in the Uniform Aets.™

"5{gnifleant oew items iancluded in the minifzum stetutory disclosure
inchude

(i} laclusion of the previous year's comparative figures.

{iiy The aggrepate quolsd msrkat value of any.investmﬂnts
including govercment booda and sharez in companies
itsted oa & stock axthange.

fii{) The cost walue and awount af depreciztbion provided to
dete for all fired assers (a tramsition clauvse pllows some
existing assets to be carried forward at net book walue),
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(iv) The amount ogutstanding on contracts for capital
expendicure.

{v) The balance of provision for tagation in addition
to the amouat provided f{n the particular year."

Companies which rsise funda in any of the forms discusped iu tha

~ article are pow required to file 4 siz-monthkly Balance Shect and

and Profir acd Loss Acepunc,

On September 1, 1964, the Asaoecirted Stock Ewchanges fssued g new
‘0Officinl List Requirements.' "A nse requivesent requires the
accoumkiog reperis to be [piued within four monthe of the close
of the fipancial year.” "Quarterly and half yearly reporta from
"boxTowing' companies will be required in all states . . ."

In the gonelunion te his article, the avthor states: “The most
signl ficant change in Professional Accounting in Australia over
the past five years has been the intreduetion of uniform legal
requirements with respeer to companias.

The scope of the auditer’s duty har been exténded by ar increase
in the range of companiss required te publish filmancial atatemeats
and by the incrapgsed standard of disclosure raquired

PFrom Maguel F. Cohen, “Current Davelopmenta at the stc.“ Tha

Accounting Heview, Jaouary 1965:

In connection with o discussipn of the Compleaion's Special Scudy,
Chairman Cobem went ou btc atate:

"If 1 may digress for just o woment, I would like ta pote a rash of
similar studies in other countries. In fact, our Special Study may
be described as the manifestarion in chis country of sn internaticnal
tyend; a tremd which hos developed roots in such diverss countries as
England, Frence, West Germeny, Canads and several of the epergiog
“tiﬂnﬂv

"Similer reforms occurred througbout the westerm world beLweea 1925
and 1935 vhen much of the currently existiog leglslation was forku.
lated here and abroad. The Federyl securities laws borrowed the
digclogsure concept from Eogland. NHow, other goverzments have been
pdvized Lo look to ovr practices of providing greater disclosure

gud control in the distribution and tradicg of securities. Indeed,
ccmmiseions sppointed in other countrier have urged the escablistment
af regulatory bedies aimilar to the SEC, The fdeas embodisd {n our
laye are proving to be export items.
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“Apart from such suggestiove, the ezfsting instifutions are
strengthening thelr coantrels very substantially. Thus, ae-
cpuntants apd businezgmen in Enpland will, like Chedr brethrea
io this counbry, soom asuwmers new disclosure responsibliities.
As a result of cerxtain corporate feiluras and takeovere which
veTe accompapnied by sericus consequearces for iovestors, the
London Stoclk Fxchenze has recently proposed, azd io some coses
adopted, new rulms ealling for greater dieclosure of corporzte
sifaigs."

Trom Edwayd 3. Wilgoa, '"The 1954 Puropean Confewrence Tour,"

Finsaeclal Aoslyste Jourozl, Szouary - February i965:

This articie describen a Europzon tovr by elghiiy-five security
analysta representing comstituent socletiss of The Federstilom of
Fiaancial Aralyste In the United Statas zad Coamada, Witk respact

te Germany, the statemant is @msade that "Emaction by the povermmeal

of the Majer Company Law by 1966 should lead to the release of
substantially more detailed fipencisl informazdion, the Eirsr scep

in developing a more eomsistent eystem of snalyning Germer compenies."”

The roport of the Cour toarleden with the statement thet it sbould
be amphasized rher informacicn beimg supplicd by industrlal firms,
pereiculariy ipn West Geroway, HBollispd, and the United Kippdom is
meech moze comprebensive thas during our Apiyil 1961 trip te Evrcpe."

Frenm David E. Spray, editaor, The Principal Stock Exchanpes of the

Horle (1964):

", . . vocently it bas becom: sustomary pariicularly smomz the

lerger and more modern companies f tn Italy f, te furnish wolugtazlly
woye frequent and greater amounts of informattion regarding the tzend
of the business" {Chapter 5ix, "The Stock Morkets 1o Italy," p. 140},

f Ie Engluud;? a "series of Compeniles Acts, culminmating iw the
Companima Act of L9443, have deviesed Crom time te time repwlations
to afford safeguards and o censlderzble measure of protection tam
che procpeetive investor, EBwery public invitation te subscribe
capltal to a company must {ncorporace in the form of a pragpectus
& skakemernt of fmcts vhich are decmed matarial to the prospectun
of khe company and to the secoricy of the capital te bz pubscribed.
lieile not so extensive as the rezulations of the Segurity god
Exchanpge Corminzion Iin the Unitad States, the provialcons of the
Compapics Act of 1948 reguire the disclesure «f sll wmaterigl facts,
in Epe évent of knowing oeo-disclosvre or misstatament,
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"Furthermors, the Stack Exchenge hee greaily exiceaded ity oun
control over the quality of securitiee admicted to guotationm,
Every progspeclive rew jscue e pubjocted ro n soarcbing ensmd -
etior by the Stock Exchanpes, vhich rahes into aeccunit such
watiers B3 the adequacy wf data furnished, the tecords of the
nerpone compecied with the compapy, 1ts hizkary, and the srrsuge-~
wments made to seeure 2 free mavket." (Chapter Right, 'The Loudon
Stecl Fezchenge and Other Stock Marbets In Grest PBritsin,” p. 179).

In Japan, "In orvder to distvibute sheares meong individusl investors
and to werk for the mewoth procorenent of funds on the open marker,
£¢ wha laperacive that oeasares bhe tzhen fer the drastic refoim

of the ass2curitles speberm and to devins adecguate ways o prebect

the lopwesters. Thias was the ade of the Securities ond Exchangs
Law of 19489. The Lav wap pattomned after the U, 8. Sccurities

Act of 193], the Seecvxities Esrchange acr of 193%, and (he Banlking
Ace of 1923, It 13 cthe Foodotseatal low governing securitics
buainass ln Japee." {Chapter Tem, "'The Siock Exchsures of Japsn,
Ba Zfﬂ}u

"Alehoush Philippive laovs are bosed on Nomom Law end the Code
Hapaiecn, 2od locel lostitueilasns devefoped under the infiluemce

of cecturles of Spanish demizacion, finsncinl legislaticn and
ipstitetions In the Fhilippires are medeled afiar (he Awmerican
syvetse.  The prowotlon and maintenonce of ethicel busisees practicans
saoens LRiepreneurs, pronniels, cefporate sificsra, stockbrokews,
securily dealsrs, sed lovestpent eamagery and advisers; the pro-
wention of frauvd in scourity offeriegs; thz avswrance of a falr amd
orderly earkel for zecuriifee; and the protceticn of fLavestors aod
steckboldera - all these aze withln the legel snd {usticetiopal
framevork of the pecerities marbec in the Philippines., {Chapter
Elaven, “The Sacuritiss Morket In The Philippipes,”, p. 285.)



