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HOUSTON =DJ- AFTER THE TEXAS GULF SULPHUR
MEETING EXECUTIVE VICE PRESIDENT CHARLES F -
FOGARTY CHARGED THAT THE SEC REJECTED THI OFFER -
-0 TURN BACK THE SHARES IN OUESTION BECAUSE -
~THEY WANT A TEST CASE IN ORODER TO GET BROADER
LEGISLATION CONCERNING INSIDER TRANSACTIONS=
~HE TEXAS GULF MEETING ENDED IN APPARENT
HARMONY ‘
MR STEPHENS EXPLANATIONS CONCERNING THE STOCH-
~RANSACTIONS SCCMED TO SATISFY STOCKHOLDERS -
AND NO OQUESTIONS WERE ASKED ABOUT THE SUIT N
~HE OUESTION AND ANSWER PER!OD FOLLOWING THE
MEETING
A SHAREOWNER RECEIVED APPLAUSE WHEN HE SUG-
GESTED THAT TEXAS GULF SULPHUR OFFICIALS
SHOULD B8E COMMENDED FOR WHAT HE TERMZD THCIR
FULL DISCLOSURE AT THE MEETING ’
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HOUS1IN =DJ— REFERRING TO THE S € © CHARGES
OF INSIDER DEALINGS MR STEPHENS PRESIDENT .
OF TEXAS GULF SULPHUR SAID THE PURCHASES OF
THE DISPUTED STOCK BY COMPANY OFFICIALS .
AND EMPLOYES ~HAVE BEEN A MATTER OF PUBLIC
RECORD LIKEWISE OPTIONS GRANTED TO OFF | CERS= .
STEMPHENS SAID THAT BETWIEN THE TIME THE
FIRST DRILL HOLE WAS COMPLETED AT TIMMINS N
NOVEMBER (963 UNTIL APRIL 16 - WHEN THE COM=
PANY CONFIRMED THAT IT HAD MADE & MAJOR ORE
FIND A TOTAL OF 6 100 SHARES OF THE COMPANY—S
STOCK WAS PURCHASED BY OFFICERS AND Emp
CITED IN THE SEC COMPLAINT

~NONE OF THESE INDIVIDUALS HAVE SOLD ANy

SHARES SINCE NOVEMBER | 1963= MR STEPHENS
SAID

LOYES -

HE ADDED THAT HE WASN=T ABLE TO ANSWER TH
CHARGES AS —=FULLY aAS | wWOULD (LIKE~= BUT THAYT
HE WAS =~CONFIDENT THAT WE WILL CONTINUE
HAVE THZ LOYALTY OF OUR STOCKHOLDERS AND
EMPLOYES AFTER ALL THE FACTS ARE IN=-

MR STEPHENS ZAID THE S E C INVESTIGATION
BCGAN LAST APRIL 17 =WE FULLY COGPERATED
IN THAT INVESTIGATION= THE TEXAS GULF
SULPHUR PRESIDENT SAIlD BY SUPPLYING THEM
WITH DRILLING LOGS ASSAY REPORTS AND
OTHER INFORMATION THEY WANTED
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HOUSTON =DJ-= TEXAS GULF SULPHUR=S MR
STEPHENS SAID THE BOARD OF DIRECTORS BEGAN
ITS OWN INVEST!GATION OF POSSIBLE INS!DER
DEAL!NGS AFTER THE S [ ¢ STARTED ITS PROBE

-~} AM PLEASED TO INFQRM YOU THAT YOUR
BOARD 1S SATISFIED THAT NO ELEMENT OF BAD
FAITH WAS INVOLVED iN ANY PURCHASES B8Y OFFICERS
OR D!RECTORS OR IN THE GRANTING OF STOCK
OPTIONS— MR STEPHENS 5A10 = ~HOWEVER . WE
RCCOGNIZE THAT OTHERS INFLUENCED BY HINDSIGHT
AND THE MAGN]TUDE OF THE TIMMINS DISCOVERY
MIGHT HAVE CONCERN=

MR STEPHINS SAID THAT A A BOARD MZCETING ON
APRIL !5 FEACH OFFICER AND DIRECTOR OF THE
COMPANY WHO PURCHASED STOCK BETWEEN NOV 1 . 1963
AND APRIL 16 1964 OFFERED TO TURN QVER TO
TEXAS GULF SULPHUR ANY AND ALL PROFITS
ACCURING AS 4 RESULT OF THE PURCHASES ...

IN ADDITION ™R STEPHENS SAID HE AND
CHARLES F FOGARTY EXECUTIVE VICE
PRESIDENT ~OFFERED TO RETURN FOR CANCELLATION
-=HC OPT1ONS GRANTCD US BY THE STOCK OPTION
cowM|TTEE ON FEB 20 1964= — MR STEPHENS Sa(D
~THIS OFFER wAS SUMMARILY REJECTED BY THL S & ¢
WHICH COMMCUNCED ACTION ON APRIL 19 TO
RECOVER THC V{ERY STOCK AND OPTIONS WE HAD
VOLUNTARILY OFFERED TO SURRENDER-

MR STCPHENS ADDED  =w: HAD HOPZO THAT BY
~HESE VOLUNTARY ACTIONS THE COMPANY MIGHT MOVE
FORWARD WI!TH THE DEVELOPMENT OF ITS =TIMMINS-
MINE W]THOUT ANY SUGGESTION BEING RAISED 4S Tp

ANY OFF[CER OR OIRECTOR HAVING PERSONALLY
PROF I TED THEREBY=




