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BUBIICT: Proxy Statemant of United Punds

N SR T

‘ On pano 7 of the draft prouy atatement of United Fondo tha -
. follewing statement with respac: to :wck cxckanze cm&ss&ms
. " 4o dncluded: .

Under long otanding rules and practicus of
stocl exchanges in the Unitoed States, it is

got pozsidle for brokers exccuting transactions
on stock exchangos to robate €o tho customer &
portion of tha connission or volmta:ﬂy Lo
reduco the ccmnisaioa.

In the coursz of our current study mm the eperations of the
Dotrois Stock Ezchange, 4t sppears that the wules of that exchange,
- wihich permit a 40% giveeup to BASD members, would provide a vehicle - s

for @ rcbate to o mutual fund, at least 1o cases whers the fund'e 0 0

underrites {0 an BASD nombere In such & cage tha give=up could be T

C directed to the fund's vadorwriter and the gmount o rocaived could .
Lo ot off ejainat the sdvisory foe. Tha mechanical aspects of such - - o
en “r::mw:.:zmt wouid be particularly eimple in the czse of United LA
Fonds whers, as I undorotand it, a eingle eatity, Waddell & Roed, ie R
both wadorwsiter and fuvestusnt advimr. Oux investigation mdicateq
that mitud Tunds Joep uso the Dotrolt Gtock Exchange bu: direccs SR
giveeuss S0 JO8QL0e

In 1ight of zhe Eacw get foxth gbove, 4t appears to me tbat T B TR
_ the quoted otatemont dn the d7afl proxy matorial 43 fmaccurates .. " .
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