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INFORMATION MEMORANDI:

November 22, 1965

fae e Commission -
Froms Uffice of the Cemeral Counsel félé(ft
Res Secnrities and Exchange Cemmission v, Texas Gulf Seiphuz Co.

During a telephone conversation today with counsel for defendants
{(except Lemont and Costes) in the aobove action, counsel stzted that in
his view his clients bad been libeled by Judge Budge's aspeech of last
week respecting the case. Specifically, be pointed to the phiragse “i
should be noted that much of the corporate inforwation concerned in
the Teras Gulf Sulphurx case was voiuntesred by certain insiders to
their select friends' and stzred that thie phrase did not accuzately
paraphrase the allegations cf the complaint, Firsi, ke satd that it
could be applizc only to the defendant Darke and whot Darke was not even

an iosider,
that the staresent also spplied to defendants Lamont and Ceates {wanom

counsel does not repreneut).
that Lamont volunteerxed "mach of the cerporate information', to
repiied chat there is woxe than cone way
and telling someone to "watch the tape™
o bave done 50,
disturbed over the speech, noting that the objectioanable phrise would be
interpreted as applyiog to all of the officers involved in the case.
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W2 replied that the Commisszion felc Barke was an ineider and

in which to volunteey inforwation
was the way Mr. Lamont is allaged
Degpite the forepoing explanations, counsel seemed quite
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Seccnd,; counsel stated that it is net alliseged



