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Honorable Commission : DIVISINN OF CORPORATE REGULATION

The title of The REPORT on Mutual Funds in its self
is aq’indictment or formal accusation declaring certain
subreptions as sooths ! And contrary to the SEC's
statement on page V111l this REPORT has already impared the
CONFIDENCE of the public as is clearly shown on the
charts of sales of Mutual Funds!

"The dil-igent managers'who the SEC describes as'
"competant persons” WHOS general record is one the
industry can be JUSTLY PROUD...." sounds like
BRUTIS talk! At any rate 'double-talk"® il

The SEC was created by Congress ...it is NOT a legis-

lative body which is charged with writing the laws,

The REPORT assums that this is NOT true! This upper-
handedness is a usurption is unauthorized and uncon-
stitional, and is a breach of propriety to presume legis-
lative functions!

Dealers take the REPORT as an affrontry, a supercillous
outrage, an attempt at browbeating by the SEC which scoffs
at the SERVICES of the DEALER ! The Report ridicules

and gibes at Dealer income from every source and makes

“USE HAMMERS’ TO BUILD FOR INCOME POWER”



meaningless comparisons which are disparaging

and which have a tendency to prejusice the public

against the DEALER! By inference the Reoprt is a censolous
evil-speaking proscription condemning dealer servicesl

The retribution for the consequences of successfully
having caused the INVESTMENT COMPANIES to attain
38 billion dollars in SIZE seem to be SEC's bowstring!

This'Ens Entium' author of THE REPORT, this beneficent
Angel protector of THE INVESTOR seem to have over-looked
the fact that the INVESTOR has basic brains too....that he
can at this moment choose between load and no-load funds
between funds that re-invest the NEW-MONEY from
dividends at NO-LOAD and funds that seek to get the
DEALERS PAID for their many services by re-investing
dividends at ASKED( same as any other NEW MONEY!),

That he does not have to invest at all, or can choose funds
that do not give the DEALERS reciprocal for having
generated brokerage feesfor some broker who has had nothing
to do with the raising of the money to be invested in STOCKS

This "god-head"seems to be listening to "letters" from
some'dumb dopes'<apparently do not know about these
NO-LOAD or otherwise "PROPER"-SEC -standard-funds!

It over-looks the fact that the INVESTING PUBLIC at large
have made their own choice, putting a value on the
SERVICES of the DEALER. .....

So why should the dealer be the object of this "RUBBER-
HOSE" ? This Administrative chastisement’gis an impal-
ment, an unwarranted cat-o-nine-tails...|

Let the SEC and The Dealer do the excellent jobs they both
have done in the past and let no socialistic foreign
identity fix its barnicales on to our ship-of-state!

Sincerely, ]%p/é 02Nl

Jim Hammers
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New accumulation pians opened during December amounted to 36,748,
ared with 34,021 in December 1965 (up 8%) and 43,220 in November 1966 (dowm 15Z).

Redemptions dropped to 6.4% of the industry's average net assets
for the year ended December 31, as compared with 6.6% for the year ended November

30, and 6.1% for the year ended December 1965.
* * *

2 j 2 d redemptions of Mutual
Piqures just released covering sales an
Funds for the ca€22dar year 1966 put sales for that year at $4,671,842,000 and

redemptions at $2,005,079,00?. ? ,
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PRESENT INDICATIVE... (where the Money's Going)

NUMBER OF NEW ACCUMULATION PLANS
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AMONG THE MANAGEMENT COMPANIES

Boston-based Vance, Sanders & Company, Inc., reported another year
of record earnings in their fiscal year ended October 31, 1966. Per share earn-
ings increased to a new high of $2.09, 7% above the $1.95 earned in the 1965 fiscal
year. Commission income on sales of the five Mutual Funds sponsored by the company
was down for the year, reflecting a 7% decline in sales to $211 million. Net com-
missions fell 5% to $4.5 million, which represented 737% of revenues. This decline
was more than offset by the 39% increase in management fees to $1.5 million, 24%
of revenues. Expenses were cut by 4%. Net income for the year totaled $1,771,329.

A preliminary report of Investors Diversified Services, Inc., shows
that combined net operating earnings for 1966 fell slightly to $21,745,143, compared
with $21,789,537 in 1965. As a result of the Company repurchasing its own shares
during the year, however, per share earnings showed a gain. Based on average shares
outstanding, earnings amounted to $3.19 per Class A share (excluding 47¢ capital
gains), 6% above the $3.00 a share earned in 1965 (excluding 31¢ capital gains).

Although Anchor Corporation is on a 30¢ quarterly dividend rate, five
payments were made in the 12 months ended December 31, 1966. These payments, which
amounted to $1.50 per share, were made in January, April, July, October and December.
With the December payment, Anchor commenced a new schedule of dividend payments;
in the future, quarterly dividends will be paid in March, June, September and

(continued)
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AMONG THE MANAGEMENT COMPANIES (continued)

GTATIBYICAL DATA (FESRUARY 10, 1967) x‘
WITUAL FUND KAVAGEENT AED EATZE CONPAMNIES PER SEARE ®

Price 1 1967
Coange Price/ Latest . Changs Proo . 566 R
From Axv:n:;le For ut::t Auu‘bl’ caﬂupcndmm I::::icﬂ Pric;1 z.m_
Bite hmh  emme  mits e owmies  memesfer  Dhies Ut @m 1o
Price
: . 26 /b 17 /%
a4 ¢ 230 2.08 5/66 0.2 s 120 ) «;9! s 1:252 I.e" = 3% ;1/
+ 112 .3&{-{ 12/65 f1.9 HA LB & 75 s I
$1/2 & 1k S7ie g;gg lz.s 2 v o i3 3 lg 1;3
Sl 0 iR 9/66 81 R B o - 21 y 1/3
Q _— 6 25,
36 6/66 .6 .18 + 29 FEv 2
TN A B T BT
&1 by, : X 0 3.3 1 1/2 3
. 66 15.3 By - 33
§§f§ : ¥§ hxg 2;66 9.k .08 -8 12 3.6 65/8 21/%
u§ 1f2 2%
. 12/66 1.1 1.63 + 8 1.80 5.6
g ‘3% : ;lfg P’.sl%(‘) 6/66 15.7 .33 - 8 50 3.2 SLE g
B2 + 1 2.05 9/66 E.o 1.02 + 9 1.4 7. s T e
112 + 312 .52 6/66 JUS .30 + 5 58 = 2 e 3
IWVL + 58 1.06(r) 6/66 8.9 .50 + 2 K R
. K 67/8
6 - 0 e 6/¢6 9.5 a2 Eid 40 5.9 10
51!?5 > 1% 305 10/66 17.2 095 - 53 .20 3.8 f%’ E o
PR LA S - S S I L
% 5: M Vb 25 10/66 127 o8 RT3 1.75 6.6 B 1f2 2 /s
19.250  + 2.012
¢ K tastes trided owr-the-counter except The Dreyfus Carparation {Rev York Stock Exchange), Bquity Furding Corp. {Americen Stoak Exchange}, Investors Diversified Servicen
m-n Te0ific Ooast Btock Mxcharges) and Phe Investors Group (Tarcato amd Mostreal Gbock Exchanges). ® Noo~voting stock. B Relevant figures ore exprecsed in Canadian
dhllere, 3 Bt evmilable. ¢ Ploa 9% stock. {a) Becludes security profits: Chanaing $.87; Distritutors Group $.03; IDS §.47. () Before Don-recurring charges of $.11.
P Proltuimary.
December. Management has stated that they expect to maintain their traditional

policy of paying out as dividends approximately 2/3 of annual net income.
stand that earnings for the 12 months ended December
On this basis,

share.

the year 1966.
per share were $1.30, compared with $1.00 in 1965.

We under-
31, 1966 amounted to $2.25 per
dividends at the annual rate of $1.50 appear indicated.

Dreyfus Corporation announced a 30% gain in earnings per share for
Total operating revenues increased 33%, to $11.5 million. Earnings, .~ °

* *
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MUTUAL FUND INDEXES (as of January 31, 1967)

Ind Z: Change From 1/31/67

ndex revious Month Avg. Yijeld
GROWTH FUNDS 209.33 ¥ T
GROWTH/INCOME FUNDS 153 4 + g'gg 2'2
BALANCED FUNDS 127.24 + 5.26 )
INCOME FUNDS 136.74 + 8.09 2‘3
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