
March 16, 1967 
,,~*, 
,~., 

',e.:: 

The Securities & Exchange Commission 

Washington, D. C. 20510 

Honorable Commission: 

MAR 20 1967 

SECURITIES & EXCHANGE 
COMMISSION 

.' ,-. - - 1 -7 ":,,.; "j,) 9;"; _ ~.I'\" .', ~J 

O!VI:Slnrl or CORPORA iE REGULA Tla~ 

The ti tie 0 f The REP 0 R Ton M u t u a I Fund sin It sse If 
is anindictment or formal accusation declaring certain 
subreptlons as sooths! And contrary to the SEC·s J --

st at e me nt 0 n page V III this REPORT has already impared the 
COlNlfDDJEIIICIE of the public as Is clearly shown on the 
charts of sales of Mutual Funds! 

-
liThe diligent managers"who the SEe describes as' 
IIcompetant persons" WHOS general record is one the 
industry can be JUSTLY PROUDoooo II sounds likt! 
BRUT I S talk! At any rate Idouble-talk' HIl! 

The SEC was created by Congress 0.0 it is NOT a legis-
t at i v e bod Y w h i chi s c h a r g e d w it·h writ i n g the I a w So 
The REPORT assums that this is NOT true! This opper­
handedness is a usurptiof\ is unauthorized and uncon­
s tit ion a I, and i s a b rea c h 0 f pro p r i e t y top res u mel e g i s -
lative functions! 

Dealers take the REPORT as an affrontry, a supercilious 
outrage, an attempt at browbeating by the SEC which scoffs 
at the SERVICES of the DEALER I The Report ridicules 
and gibes at Dealer income from every source and makes 

"USE HAMMERS' TO BUILD FOR INCOME POWER" 



meaningless comparisons which are disparaging 
and which have a tendency to preJuslce the public 
against the DEALERl By Inference the Reoprt Is a censofous 
evil-speaking proscription condemning dealer servlcesl 

The retribution for the consequences ot successfully 
having caused the INVESTMENT COMPANIES to attain 
38 billion dollars in SIZE seem to be SEC·s bowstringl 

T his lEn sEn t i u ml aut h 0 r 0 f THE REP 0 R T, t his ben e f ice n t 
Angel protector of THE INVESTOR seem to have over-looked 
the tact that the INVESTOR has basic brains too •••• that he 
can at this moment choose between load and no-load funds 
between tunds that re-invest the NEW-MONEY from 
dividends at NO-LOAD and funds that seek to get the 
DEALERS PA 10 for their many services by re-investing 
dividends at ASKED( same as any other NEW MONEY!). 
That he does not have to invest at all, or can choose funds 
that do not give the DEALERS reciprocal tor having 
generated brokeragefeesfor some broker who has had nothing 
to do with the raising of the money to be Invested In STOCKS 

This I/god-head"se~ms to be listening to IIletters" from 
I-

some1dumb dopesl/apparently do not know about these 
NO-LOAD or otherwise IIPROPERII-SEC -standard-funds! 
It over-looks the fact that the INVESTING PUBLIC at large 
have made their own choice, putting a value on the 
SEIV I C(S of the 1lEAlUElio 0 • 0 0 0 

So why should the dealer be the object of this IIRUBB'ER­
H 0 S E" ? T his Adm I n i s t rat i v e c has tis erne n t\ I san Imp a 1-
ment, an unwarranted cat-o-nine-tails ••• '! 

Let the SEC and The Dealer do the excellent jobs they both 
~ave .done. i~ the past and let no socialistic foreign 
Identity fix Its barnicales on to our ship-ot-state! 

Jim Hammers 
Sincerely. ,pJ/al)2.nU2J/ 
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«DIF &1IAmltjlElMlfEmilf & -Ir4\WJll'lllJAll.. IF.IID 0 IMIWIE.SlfIM\IEU \ll)lEAlLEll 

See It .... . 
( 'TV? t<U~. - II--~~f1n~ .. ;'1 -b,-( cJ/MH~mTn~"".s 
\ JJ~'-S _ W~l;{J \, Abe.r~ C.C'rI"S.T>Do k. 

''K!%!;~''ri;:k:R\C-,;gd :1:;;-.0;1'-- 57~o, 

THE KEY I S SU E is nat ju st the control of romlllllbillall ffwllT\llH$ , BUT a bigger stake: 

II SHALL we turn-over to appointed BUREAUS or COMMISSIONS If(Q)lfAD.. POWER 

And FORSAKE the fundamentals of: 

II liHUE GREAT AM\[Iw.II(c~~ IF~[IE lE~lfIEPRIP~IlSIE SWSlflE!M\ & 1JD~(Q)lFlllf lM\«DlfllWlE II 

fear 'black-power ' or 'white-power ' but'~CZARPOWEW' 
~ ~-, '-
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7' New accumulation p'lans opened during December amounted to 36,748, 
~ared with 34,021 in December 1965 (up 8%) and 43,220 in November 1966 (down 15%). 

Redemptions dropped to 6.4% of the industry's average net assets 
for the year ended December 31, as compared with 6.6% for the year ended November 

O d 6 1% f or the year ended December 1965. 3 , an • 

* * * 
Figures just released covering sales and redemptions of MUtual 

FUnds for the calendar year 1966 put sales for that year at $4,671,842,000 and 
redemptions at $2,005,079,000. _ / 
• . - ' t' J! i·(., I '-'1/-1\ " .. ( ~ 2. <"',._. - ( - ; I ,. - ....,. ..[.-....... ~ "" "t.. ,- . 

PRESENT INDICATIVE ... (wh~re the Money's G~{ng) 
MtJ1\JAl FUNDS - SAl.£5 MUTUAL FUNDS - REDEMI'TIONS 
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UR INS. F'lJRCHASB) IORDINARY Uf() TOTAL Nfl ASSETS Of MUTUAL FIJNl)S 

U.S. SAVINGS BONOS-SALES' U. S. SAVINGS BONOS - REDEMPTIONS' 

......... -.. ,."' .. -..................... -.. ........ 
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NUMI\BI Of NEW ACCUMUlAnON PlANS 

,. 
DJfMlI.M,'JASOND 

FUND ASSETS v. SAVINGS ACCOUNTS 
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LfGEND 

--lAlEST 12 MONTHS 

----- PREVIOUS 11 MONTHS 

·~~~~~~~~~~~~~~~~~~~~~I~s~a~p~p~r~o~v~a~~ln~68 

* 
AMONG THE MANAGEMENT COMPANIES 

Boston-based Vance, Sanders & Company, Inc., reported another year 
of record earnings in their fiscal year ended October 31, 1966. Per share earn­
ings increased to a new high of $2.09, 7% above the $1.95 earned in the 1965 fiscal 
year. Commission income on sales of the five Mutual Funds sponsored by the company 
was down for the year, reflecting a 7%, decline in sales to $211 million. Net com­
missions fell 5% to $4.5 million, which represented 73% of revenues. This decline 
was more than offset by the 39% increase in management fees to $1.5 million, 24% 
of revenues. Expenses were cut by 4%. Net income for the year totaled $1,771,329. 

A preliminary report of Investors Diversified Services. Inc., shows 
that combined net operating earnings for 1966 fell slightly to $21,745,143, compared 
with $21,789,537 in 1965. As a result of the Company repurchasing its own shares 
during the year, however, per share earnings showed a gain. Based on average shares 
outstanding, earnings amounted to $3.19 per Class A share (excluding 47C capital 
gains), 6% above the $3.00 a share earned in 1965 (excluding 3lC capital gains). 

Although Anchor Corporation is on a 30~ quarterly dividend rate, five 
payments were made in the 12 months ended December 31, 1966. These payments, which 
amounted to $1.50 per share, were made' in January, April, July, October and December. 
With the December payment, Anchor commenced a new schedule of dividend payments; 
in the future, quarterly dividends will be paid in March, June, September and 

( con tinued) 
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December. Management has stated that they expect to maintain their traditional policy of paying out as dividends approximately 2/3 of annual net income. We under­stand that earnings for the 12 months ended December 31, 1966 amounted to $2.25 per share. On this basis, dividends at the annual rate of $1.50 appear indicated. 

the 
per 

Dreyfus 
year 1966. Total 
share were $1.30, 

Corporation announced a 30% gain in earnings per share for operating revenues increased 33%, to $11.5 million. Earnings. ,\l compared with $1. 00 in 1965. \>.:~/ 
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Index 
% Change From 1/31/67 

GROWTH FUNDS Previous Month Avg. Yield 
GROWTH/INCOME FUNDS 

2159.33 + 7.54 1.4 153.44 + 5.70 2.6 BALANCED FUNDS 127.24 + 5.26 3,.3 INCOME FUNDS 136.74 + 8.09 4.0 
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