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PLAN FOR REPQORTING OF OPTION ' e
LAST SALE ERICE INerQRMATION

The undersigned raegistersed national securities ex-
changes, acting pursuant to letters dated April 25, 1974, sent

- to edch ¢f the undersigned by the Securities and Exchange

Commission directing them to address satisfactorily the gues-
tion of the consolidated reporting of last sale prices in

~eligible option contracts listed and trxaded on national

securities exchanges, have jointly developed and hereby agree
upocn the following plan for this purpose, Tae term "Plan”

as used herein shall mean said plan as from time to time
amended in accordance with the provisions thereof.

I.. Parties

{a) The parties tg the Plan are as follows:

(1) Chicago Bcard Options Exchange, Incor-
poratad (“"CRBOE"), a registered naticonal securities
exchange, having its principal place 2f business
at LaSalle at Jackson, Chicage, Illinolis;

{ii} American Stock Exchange, Inc. ("AMEX"Y),
a registered national securities exchange, having
its princinal zlace cof business at 86 Trinity
~Flace, New York, Wew York.
(k] Any other naticnal securities exchange haﬁing a
plan for Eradinq listed options approved by the Securities and
Exchange .Comission pursuant to Ruls 9h-1 under the Securities

-EXxchange Act of 1934 may become a party, provided said exchange

agrees to conform to the terms and conditions of the Plan, as
the .same may ke amended from time to time,

IT. 2dministration of the Flan

(a)  Options Prige Rewor+ing Autheritv. This Plan
and the options price reporting system described herein (here-
inafter sometimes roferred to as the "Options Price Fepcrting
the parties
as hereinafter provided through a committee designated as the




Options Price Reporting Authority ("OPRA"), and all action taken
by the parties or their agents for purposes of implementing and
administering- the Plan shall be on behalf of all the parties

in the name of OPRA. All references harein to OPRA shall mean
the parties acting pursuant to the Plan.

{b). . Acticn taken by OPRA. OPRA shall make all
‘policy decisions under the Plan, including but not limited
to-the following:

- {11 setting standards governing the method
and format for reporting options last sale data
- by the parties, the Processor and vendors;

{2} prescribing the forms and contracts to
be entered into with wvendors and subscribers;

{3). setting standards to be applied in
determining the gualification of subscribers;

(44. determining the lavel of fees to be
chidrged to subscribers; and

{3) determining peolicy guestions relating
to- budgetary or financial matters,

Action.of OPRA taken under the Plan shall be authorized by the
affirmative vote of parties representing not less than be—2/1%
of the total voting authority in accordance with Section II(c),
except that no party shall be cormitted to make an expenditure
of* the dature described in Section V(! hereof, without.the
eXpress approval of that party. Action so authorized-shall be
:binding upon all of the parties, without prejudice to the rights
of any party to- present contrary views to anv regulatory body
or in any other appropriate forum. OPRA may delegate all or
part of the administrative functions under the Plan, but not
the policy making authority, o onle or more ©f the parties or
to other persons, and any person to which admipistrative func-
tions are so:delégated shall perform the same as agant for the
parties, in the name of OFRA,

_ {c} Votlmg{ Authority., Each party shall appoint cne
voting=r&présgn£ativé and one alternate woting representative




to exercise voting authority on behalf of that paxty for pur-
poses of the Plan. The voting authority of each party shall
be déternined lnltlally on the date of execution of the Plan
(hereinafter referred to as "Execution Date") and shall be
redetérmined annually on each anniversary of the Execution
Date. In the event there are no more than two parties to the
Plan on the Execution Date or on any anniversary thereof,
" voting authority shall he equally divided between the parties.
In the event there are more than twe parties te the Plan on
any such date, the voting authority of each party shall be a
- percentage of the total voting authority determined by dividing
(i} the number of separate options transactions reported through
the Optidns Price Reporting System {or otherwlse reported prior
to the commencement of operations of the System) by that party
during the preceding twelve-month period by (ii) the total
number of all aptions transactions so reported by all parties
‘during that same period. Hotwithstanding any othexr provision
of this Section II(c), no party shall have wvoting authority
. greater’ than 50%, and any voting authority in excess of 50%
that a- party might otherwise have shall be distributed pro rata
to the other party or parties in proportion to their voting
authority prior t¢ such distribution., Exchanges becoming par-
ties during the periocd betwesen the annual determination of
voting authority as provided above shall be entitled to voting
authority of 10% taken proportionately from the voting authority
of the othex Exchanges whlch have been parties since the
Execution Date or the 1mmed1ately preceding anniversary theresof.
1t an excfiange sihoculd cease to be a party, 1ts voting autnoricy
'shall be dllocated among the remaining parties in proportion to
the then wvoting authority of sach such party until the next
" succeéeding annivé:sary of the Execution Date.

:{dI" Meetlnqs Gf the Parties. BRegular meetlnqs of
the partles, which shall be attended by each party!s voting
represantative or alternate, and may be attended by one or
more non-voting representatives of the parties, shall be held
at such times as shall from time to time be determined by
QPRA, on not less than 10 days notice., 3Special meetings may
be called upon the request of a party or parties representing
33-1/3% or more of the voting authority on not less than two
days notice. OPRA shall designate annually from among the
representatives of the parties a Chairman to preside at meet-
ings and a2 Secretary to record the minutes thersof. The loca-
tion of regular meetings shall be fixed by OPRA, and the
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location .of special meetings shall be fixed by the Chairman,
provided that in general the location of meetings shall be
.xotated among the locations.of the principal ocffices of the
parties, as .nearly as practicable in relatien to the voting
_authority of each party. Parties may attend a meeting by
conference. telephone, and action may be taken without a meeting
. if the voting representatives of all parties consent thereto
in. writing,

III. Eligible Securities

For the purpose of inclusion in the Options Price
Reporting System, the term "eligible securities" shall include
each series of option contracts listed and traded on an ex-
change which is a party, and in the discretion of COPRA and
supject to such conditicns as OPRA shall determine, may also
include options contracts covering the same underlyving stocks
and having the same terms as the foregoing option centracts,
" but listed and traded on one or more exchanges which are not
parties.. )

iﬁ? " Option. Price Reporting System

{a) Gene:al; The Qptions Price Reporting System
shall provide for the uniform, non-discriminatory diszsemina-
tion of last sale price reports for eligible securities over
a- consolidated options tape netwark (the "Consolidated Cptions
Tape“) and, On & current basls, over a network to veaduwss and
news services (the "Vendor HWetwork"). Parties shall'report
promptly, in proper sequence, and in the appropriate format
conforming to the specifications prescribed by OPRA, all last.
sale price reports relating to transactions in eligible securi-
ties taking place on e=ach respective exchange. Such reports
~shall identifii: '

{i) the option series;.

(i) the number of contracts in each trans=-
action;

(iii} the price at which the contracts were

{iv} the markeéat of gx¥ecution: and
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(vl through appropriate codes and messages,
late or gut of sequence trades, cancels, spread
trades and opening ranges, trading halts and sus-
pensicns, and similar matters.

Last sale price reports of eligible sacurities shall
be. dlssemlnateﬂ ohly through the Options Price Reporting Sys-
tem, and anly such reports and related information shall be
disséminated through the System., The Options Price Reporting
System shall disseminate information covering transactions in
ellglble securities geeurring during the time when two or
more payties are open .for trading, and, at the request of any
party, it may also disseminate such information when only the
requesting party is open for trading; in which event that
party $hall_be charged with the costs allocable to operating
the System during that period.

(b} The Processor. OPRA shall select a Procassor,
which shall enter into a centract in the formn of Exhibit A
hereto, and shall act in accordance with the terms thersaof
and other procedures and guidelipes established by OPRA, to
perform the following functions:

{i}) provide facilities and personnel to
receive and process last sale price reports and
related infermation transmitted to it by the
parties, and dissemirate reports aver the Con-
solidated Opticns Tape in an ordexly, reliable
and timely manner, and in the format of the )
specifications contained as an attachment to

“z2aid Exhibit A& as the same may be modified by .
OPRA from time to time;

(ii} perform functions in connection with
the validatien and correction of transmission
messages received from the parties; ang

(1ii} perform such other functlons s
OPRA shall determine.

ﬁ&mmenc;nqnwith the start-up of oparations of the
Consolidated Options Tape, as described in paragraph {c} be-
low, the PFrocessor shall ke the Securities Industry Automa-
tion Corporation ("SIAC"), whieh shall serve as such under



an initial contract hav;ng a term of two years, pnavlded that
if within such two=year period OPRA shall determins that the
Processor should Derfarm functions in addition to the funce-
tions specified above relating to the Consolidated Optiens
Tape, and that these additional functions make it appropriate
to congider other perscns to serve as Processor, then the

. contract with SIAC shall be tefminable at such time as OPRA

may determine. ' C

{¢) The Consdlidatad Options Tape. Commencing
wiﬁh-the time eligible securities are traded on more than
one exchange which'is a party, the Consolidated Options
Tape w1ll he madés ava;lable on the floor of each party
which i5 trading eligihle securities. The format of
last sale price information carried on the Conseclidated Op-
tions Tape shall include the items set forth in (i) through
(v) of paragraph (al of this Section IV, subject tc such
- modifications as OPRA may determine. After an appropriate

'“_tEEt_QEIlﬂd, OPRA shall make the Consolidated Options Tape

avallable to subscribers on such terms as OPRA shall deter-
mine. Until the Consolidated Options Tape is available to
subscribers, CBOE may continus to make 1ts existing tape
available to its existing subscribers at the date hereof.

{d} Vendor Wetwork. Until such time as OPRA de-
termines that it is feasible and desirable for the Processor -
to collect and disseminaté conscolidated options last sale
price reports and telated information for use in vendor in-
terrogation systems, each of the parties shall provide for
the: transmission of this information relating to its respec-
tive exchange to vendors and news services by means of its
own transmission facilities, Parxties shall enter into con-
Erac;s with vendors and news services in the form of Exhibit
B hereto, and dissemination of information to vendors and
news service over the Vendor Ketwork shall be in accordance
with the terms thereof and other procedures and guidelines
established by OFRA which will insure that such information
is received and transmitted. throudh the Vendor Network in an
orderly, reliable and timely fashion., Opticns price informa-—
_t;cn may. be disseminated through the Vendor Network interro-
gatlon systems for the follawlng purposes only:




(i} developing a data base.for the purpose
of responding to inguiries through interrogation
devices, or other devices displaving last sale
prices of eligible securities as they occur,
located in the affices of approved subscribers:

(11} reporting changes in last sale prices
of eligible securities as they cccur through
display devices, located in the offices of ap-
proved subscribers; and

- (iii} providing last sale price information
-and related information in such other forms as
'OPRA may approve,

To permit appropriate regulation of the Options
Prlce Reporting System and to assure that all subscribers
recéive the same 1nfcrrat10n, and also to insure the viability
wf the System, vendors shall not be permitted to retransmit
the Consclidated Options Tape on a continuous real time basis,
unless the terms of such retransmission are agreed to angd
embodied in subsequent contracts with such vendors, approved
by OPRAE,

te) Approval of Contracts with Vendors, Subscrihers
and Processor. Any vendor, news services or subscriber in
respect of the Consolidated Omtlcns Tape or the Vendor Network
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or lts previpus appreoval may be termlnated upen the deter-~
mination by OPRA that such action is necessary or appropiiate
in the public interest or for the protection of investors,

or in the event such person violates any provision of any
contract or agreement pursuant to which such person receives
last sale price information through the system. 311 contracts
éritered into between persons receiving such information and
the parties and between the Processor and the parties shall
providée that the last sale price information covered thersunder
femains the property of the respective exchange on which the
reported transaction took place, and all contracts shall be
executed, and the fees tollectahle thereunder shall be billed
and eollécted, on behalf &f all the parties.,



V.. Eiﬁancial Matters : .

- . {a)  -Each party shall be IEEpDnSlble for paving the
full cost 1ncurred by it.in ccllecting and reporting to the
Procaessor or to vendors last sale price information in eligible
securities for dissemination through the Opticons Price Re-

- porting System.

{b) ‘The parties shall share equally in all start-
up costs relating to the implementation and administration
of the Plan including the-costs of developing facilities
nedéa;ary for receiving, preocessing and disseminating options
last sale price reports and related information through the
System, These costs shall be recoverable by the parties in
. acceordance with paragrach [(d] below. New parties to the Plan,
-as & conditien of their becoming parties, shall pay to the
ether.phrties a share of the unamortized start-up costs, S0
that each party's share of such costs is the same, and shall
- then share proportionately in the recowvery of such costs in
~éccordance with paragraph ({d) below.

(e} Subject to the last sentence of paragraph (a)
of Section IV, each party shall bear a proportional share of
the administrative and operating costs of the System, includ-
ing costs incurred by any party acting on behalf of all the
parties. for purposes of the Plan and costs incurred by the
Processor for receiving, processing and disseminating the
25t sSale prices, sSUCh COsSLs GO De apporolonea 4t T ena oo
each calendar quarter on the basis of the relative number of
separate options transactlcns repaorted by OPRA by each party
during the preceding three months.

{(d) Net revenues derived frcm the System in ex-
cess of the administrative and operating costs and expenses
shall be credited to each of the parties at the end of each
calendar guarter on the same basis as provided in paragraph
. [e) above for -the allocation of costs, provided that hefore
any neg, revenues are so credited to the partles, there shall
first he pald to each partv at the end of each calendar guar-
‘ter as relmbursement for start-up costs paid pursuant to
paragraph (b) above the lesser of (i) 5% of the amount of
start-up costs incurred by each party or (ii} a share of
such net profits allocated in proportion to the amount of



such start-up costs incurred by each party, untillsucﬂ time
as each of the parties has recovered all of the start-up
costs incurred by it. '

(e] 2n independent audit shall be made vearly of
all costs chargeable to the System, all rewvenues collected
in connection therewith, and the allocation of excess rev—
' enues among the parties.

V1. Withdrawal; Non-transferability of Rights under the Plan

Any party may withdraw from the Plan at any time
on not less than six months pricr written notice to sach of
the other parties and to the Processor. 2Any party withdraw-
ing from the Plan shall remain liable for, and shall pay upon
demand, its portion of the development costs payable pursuant
to paraqgraph (b)) of Section IV above, and it shall not be
entitled to any recovery of these costs. It shall also re-
main liablle for its proportionate share of administrative
and operating expenses for the period during which i1t was a
party, but it shall have na further obkligations under the
Plan or to any of the other parties with respect to the period
following the effectiveness of its withdrawal. The right of
a party to have last sale price information dissaminated
through the System should not be transferable.

VII. Amendments

The Plan may be amended by the affirmative vote of
66-2/3% of the total veoting authority as determined pursuant
to paragraph (b} of Ssctian II above.

Dated: O{/—éﬂs JG M"ﬂf
AHERIi?j STOCE EX NGE, INC.
By f?ééif ;é{ é&C

CHICAGU iiARD DPTIDj;g;z?HANGE NC.




