
iJ 
PI~AN FOR REPORTING OF OPTION 
I~AST~S~LE P~RICE INFOP~AT~ON 

/ "f 

The undersigned registered national securities ex- 
changes, acting pursuant to letters dated April 25, 1974, sent 
to each of ~he undersigned by the Securities and Exchange 
Co~ssion directing .them tO address satisfactorily the ques- 
tion of the consolidated reporting of last sale prices in 
eligible option contracts listed and traded on national 
securities exchanges, haye jointly developed and hereby agree 
upon the following pl~n fo~ this purpose. The term "Plan" 
as used herein shail mean said plan as from time to time 
amended in accordance with the provisions thereof. 

I. Parties 

(a) The parties to the Plan are as follows: 

(i) Chicago Board Options EXchange, Incor- 
porated ("CBOE"), a registered national securities 
exchange, having its principal place ef business 
at LaSal!e at Jackson, Chicago, Illinois; 

(ii) AmeriGan Stock Exchange, Inc. ("A~IEX"), 
a registered national securities exchange, having 

~ its Dr~ciDa~ D lace of bus_n_s~ ~ ~ _~ at Q~ ~inity 
; ~ Place, ~New York,, New York. 
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~ (b) ~ny other national securities exchange having a 
plan #Qr trading listed options approved by the Securities and 
Exchahge ~C0n~nission pursuant to Rule 9b-1 under the Securities 
~Exchange Act of 1934 may become a party, provided said exchange 
agrees to conform to the terms and conditions of the Plan, as 
the ,same may be amended from time to time. 

+ 

If. ~Adm~ni~stration of the Plan 

(a) Options Price Reporting Authority. This Plan 
and the options price reporting System described herein (here- 
inafter sometimes referred to as the "Options Price Reporting 

"S" stem" ) System!' oro the ::~ shall be administered by the parties 
as~ hereiaa[fter.pro~iided; through a cer~mittee designated as the 
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Options Price Re~p0rting~Aut.h0r~t-'y ["0PRA"),, and al,l action taken 

by the parties or,~t~e~r:i~ag.~nt:s for purlAoses of implementing and 
a~/ninistering ~. t"he Plan shall be on beha-lf of all the parties 
in ~he name-of 0PRA. All references herein to OPRA shall mean 
the par;s .~-to the Plan. 

.. ..~: .. ~ (b)i-.~-:Adt~ibn~-ta~ke, n ~ by 0PRA. OP.RA shall make all 

-po'licy.decis&ons under the P.lan~, including-but not limited 
to-~the ,- 'foliowing~- ' 

: ~ .. �9 -~ .:-: - ~ {i)~".setting. standa'rd.s governing the method 
" and f0rma:fi"~for reporting options last s~le .data 

" ~"by the. par.t~es, the Processor and vendors ;- 

[2) prescribing the forms and contracts to 
be entered into with vendors and subscribers; 

" ~" -~ [3.). ~. se.t~ihg standards to be applied in 
determining .the qualification of subscribers; 

~ .~ ~C4~) ~ determining the level Of fees to be 
�9 ' charged . to ~subscr.ibefs; and 

(5) determining policy questions relating 
to.. budgeta.ry Or financial .matters.. 

AC~i~on~-of , ~OPRA ~ake~--under the Plan shall be authorized by the 
affirmative vote of parties representing not less t/nan 66-2/3~ 
of the total voting authority in accordance with Section.!I(c), 
except~s no party.-. shall.Se, committed to make an expes 

~oft~he"~atu~re:".descr:'.~b~d~-. in -Section v[(b) hereof, without<~the . 
.express. ap.provai. Of thalt party. Action so authorizedushall be. 

bind~ng up0n~ a~ll of t-~he~part~es,, w~thout prejudice to,:..the rights 
-Of"any.. pa'rty "to., @resent contrary views to any regulatory body 
or in. any other appropriate forum. OPRA may delegate all or 
part of the administrative functions-under the Plan, but not 
the policy making authority, to one or more of the. parties or 
to other persons, and any person to which administrative func- 

tiohs a.rie.i~sg:_.de~l~q~s shall perform the same as agent for the 
par~es,.. ~ih-- s " name: o~f OPRA. 

v ...(c) " Votin'g;~Autherity.. Each party shall appoint one 

votihg~.represleh~s and. one alternate ~oting representative 
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to exercise voting authority, on behalf of that patty for pur- 
poses of ' the Plan. The voting authority of each party shall 
be d~termined initiall Y on the date of execution of the Plan 
(hereinafterre~feTred to as "Execution Date") and shall be 

.~edes ~an~nually on' each anniversary of the Execution 
Da~e. i In the event ~ s are no more than two parties to the 
P!~n 'on the Execution~Date or on any anniversary thereof, 

" Voting ~-~ authority Shall be equally divided between the parties. 
In the event there are more than two parties to the Plan on 
any such date, the voting authority of each party shall be a 

�9 percentage of the total voting authority determined by dividing 
(i) the number of separate options transactions reported through 
the-options Price Reporting System (or otherwise reported prior 
to the commencement of operations of the System) by that party 
during the precedin'g twelve-month period by (ii) the total 
number of all options transactions so reported by all parties 
~during that same period. Notwithstanding any other provision 
of this Section II(c), no party shall have voting authority 

-~e~as . 50%, and any voting authority in excess of 50% 
that a'party might' otherwise have shall be distributed pro rata 
to the other party or parties in proportion to their voting 
authority prior to such distribution. Exchanges becoming par- 
ties during the Period between the annual determination of 
voting authority as provided above shall be entitled to voting 
authority of 10% taken proportionately from the voting authority 
of the ether e~changes WhiCh have been parties since the 
Execution Date or the immediately preceding anniversary thereof. 
]s an ~ eXcn&nge should cease ~o De a party, i~s vouing auunorluy 
~shiii~ be aIIocated a~ong the remaining parties in prOpOrtion to 
the then ~ voting authority Of each such party until the ~ next 

'~ succeeding anniVersary of the Execu'tion Date. 

"~ ~' ~{d)'i~Me~e~tin:gs~ of ' ~the Parties. Regular meetings of 
the ~parties, .whi'ch shall ~ 5e attended by each partyW-s voting 
representative or alternate, and -may be attended by one or 
more non-voting representatives of the parties, shall be held 
at such times as shall from time to time be determined by 
0P-RA;, on not less than i0 days notice. Special meetings may 
be called upon~the ' request of a party or parties representing 
33-1/3% or more of the voting authority on not "less than two 
days notice. OPRA shall designate annually from among the 
representatives 0f the parties a Chairman to preside at meet- 
ings and a Secretary to record the minutes thereof. The loca- 
tion of regular meetings shall be fixed by OPRA, and the 
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iQicat'ion~of ' Special meetings" s~hail be ~ixed hY the, Chairman , 
pr0vided that in~ general the location of meetings shall be 

r0tated among the !0cations~ of the principal offices 0 f the 
P artles, as ~nea~ri!y as practicable in relation to the voting 

, au~horitlY of eac'hl party. Parties may attend a meeting by 
C o~nference~ tei~phoDe.,i ~d action may be taken without a meeting 

.. if the~ vo~ing re~presentatives of all parties consent thereto 
in~ Writilng. 

For- s purpose of inclusion in the Options Price 
Reporting/System, the term- "eligible securities" shall include 
~each -~ series, of option, contracts listed and traded on an ex- 
change whic h is a party, and in the discretion of 0PRA and 
subject to such conditions as OPRA shall determine, may also 
include options con~tracts covering the same underlying stocks 
and hay~ing the same terms as the foregoing option contracts, 
but liste~ and traded ~ o/n one or more exchanges which are not 
part ies ,~ 

~ ~ rti 
. . . . . . . . . . . . . . . .  

~. ~ Qption-Prince i o ng System 

' ' " (a) General. The Options Price Reporting System �9 
shai!provide for the uniform, non-discriminatory dissemina- 
tion of last sale price reports for eligible securities over 
a -~ consolidated options tape network (the "Consolidated Options 
Tape-~'i and, on a current b;asis,, over a netwur~ to vend~xs and 
news ~ services (the ~'Vend0r Network"). Parties shall repor t 
promptly, in proper, iseqhence, and in the appropriate format 
conforming to the Speci~ficatiohs prescribed by OpRA, all last. 
sa~le �9 reports relating to transactions in eligible securi- 
~t• ~ t aoking place on each respective exchange. Such reports 

-/s~ha!i identify: 

;~ - (i) the:option series;, 

~.~i-:~ .:. - �9 Ci~) ~e '~ number of contracts in~ each trans- 

.i, 

seld; - 

the price at which the contracts were 

(.iv) " the market of execution; and 



,L 
(v~ through appropriate codes and.messages , 

l a t e  o r  .out o.f. s e q u e n c e  t r a d e s ,  c a n c e l s ,  s p r e a d  
~irade!s and opening ranges, trading halts and sus- 

.pensions, and simi'lar matters. 

/~ ~ Last sale price reports of eligible securities shall 
be. disseminated only tkrQugh' the Options Price Reporting Sys- 
tem, and only Such reports and related information shall be 
disseminated through the System. The Options Price Reporting 
Syste m shall d~sseminate inf0rmation covering transactions in 
el~i.gibie, secur~t~es~occ.umring during the time when two or 
moze~parties/a=e 9pign.for trading, and, at the request of any 
party, it may also. disseminate such information when only the 
requ~sting. P~r%y is open for trading; in which event that 
par{y Sha.~i be charged with the costs allocable to operating 
th~e sy'stem, during that period. 

(b) The Frocessor. OPRA shall select a Processor, 
whlch S~all enter int0 a contract in the form of Exhibit A 
hereto , and ~shall act in accordance with the terms thereof 
and ohher procedures and guidelines established by OPRA, to 
Perform the following functions: 

k 

(i) provide facilities and personnel to 
..receive and process last sale price reports and 

- ~ related information transmitted to it by the 
....... ~Dar~ies, and disseminate reports over the Con- 

s olidated Options Tape in an orderly, reliable 
and timely manner, and in the format of the 
specifications contained as an attachment to 

"said Exhibit A as the same may be modified by 
OPRA from time to time; 

? 

" (ii). perform functions in connection with 
.the. va~l'ida~t!on and Correction of transmission 
mess~ages received from the parties; and 

(iii). Perform such other functions as 
QPRA s h a l l  d e t e r m i n e .  

~Co~enc_inq. with the' start-up of operations of the 
Con~solidated ops T.~pe,/ as described in paragraph (c) be- 
low, the Processor shall be the Securities Industry Automa- 
tion Corporation ["SIAC"), which shall serve as such under 
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�9 an"" in'id'i-al, co'ntract' hai~in.g ~ a term of two years , p~ovided that 
ira"Within shch two-~ye~ar pe~riod.:OPRA shall de~termine that the 

" Pr0cesso'r~shou'id ' perf'o~ 'f~nctions in addition to the func- 
tions spec.ified .aboVe relating to the Conso%iidated Options 
Tape, and-. that these additional functions make it appropriate 
;~0cOns~ider~,o"!t.h~r ~~persOn~-s '~ t0 serve as Processor, then the 

' c6ntra~{: with_ SiAc~"Sha~l.l~be terminable at such' �9 as-'0PRA 
ma..Y de:~e rmfne.-.: " 

- 6"d~)i ' ~e~ConSo~l'i'dated Options Tape. Commencing 
'-w~s t-"he_" time ~ .el'Zqib'~le sec.urities �9 traded on more than 
On'~ ~ e.xchang,~ which.:!s .a~"par,ty-,. the Consolidated. Options 
T;aPe" w~ll, Se~ made. "ava:ila~le .bn~the ~ "floor o.f each party 
w?h~ilc.h:i'si-tlrlading el.igib.~i;ei"securities. The format of 
last s'ale prlice ~ !nforma'tiDn carried on the Consolidated op- 
tions Tape shall include the items set forth .in [i). through 
(v) of paragraph .(a) o~this Section IV, subject to such 

�9 %. �9 - 

�9 mo ~fica~tzon'S as OPRA"m~y dete~m~ne. .~fter an appropriate 
.... test'. I pe~idd~ - 0PRA. Shall ~ make the Consolidated Options Tape 

" avai/ab~ie ~ tO""subscribers~.on such terms as OPRA shall deter- 
mi'ne:... Un,til the Consolidated Options Tape is available to 
subscribers,-CBOE may continue .to make its existing tape 
available, to its existing subscribers at the date hereof 

" (d) '~vend0r �9 Ne'twOrk. Until such time as OPRA de- 
termines that it is fe~sib!e and desirable for the Processor o. 
?to collect and' dZsseminate consolidated options last sale 
prfce reports > and. reias information for use in vendor in- 
.~err0gation systems, each of the parties shall provide for. 
the.-tr.ansmissi'on of hhis-i:nf0rmation relating to its respec-. 
~e~exc~ini~e/tovendors an~d news Serwices: by means of its . 
Own transmission facilities., Parties sha~l enter into con- 
tracts with vendors and news- services in. the form of Exhibit 
B~her..eto,~;iand dissemination of, information to vendors and 
news servi.~e over the vendor Network shall be in accordance 
with th-e- terms thereof and other procedures and guidelines 
established by OPR~ which will insure that such information 
is "receive~d"and 's s the Vendor Network in an 
orderly/ reliable and timely fashion. Optiens price informa- 
t!0 n may he disseminated through the Vendor Network interro- 



(i~ developing a data base,for th~ purpose 
of responding to inquiries throuqh interrogation 
devices, or other devices displaying last sale 
prices Of e.l:igi~bl~e securities as they occur, 
located in the offices of approved subscribers; 

(ii~) repor.ting.-changes in last sale prices 
of eligible securities as they occur 'through 

~o display devices, located in the offices of ap- 
:proved ~ subscribers ; and 

.... - . .... ~ s ~ providing last sale price information 
~ ' ;and- rel~ahed"~.nfOrmation in such other forms as 
~: ~" : ~ ~ ~PRA �9 ~:may approve. 

~To permit ~appropriate ' regulation of the options 
Pr~ce~,JRepors ' System and to assure that all subscribers 
rec@~ve.~:t-he~-~same ~ in,formation, and also to insure the viability 
:of~the~System, vendors; shall not be permitted to retransmit 
t+-he:~C0nsoiidatedOptions Tape on a continuous real time basis, 
unless the ter~s of such retransmission are agreed to and 
embodied_. . in subsequent contracts with such vendors, approved 
by OPRA~.< 

" ~ s ~ ApprQ_va~l~ of C0nt'racts with Vendors, S~bscribers 
and ~ Proces~s'or. -Any Vendor, ne~-~s services or subscriber in 
~re~pec."s of~ the Consolidas Options Tape or the Vendor Network 

or ~its ~prevfous approval.may be terminated upon the deter- 
min&t&on �9 b.y OP,P~A. that-su'ch action is necessary or appropriate 
.in";the ..publ+~;c in<'terest + or f0;r the. protection of investors, 
or i~n the event such-person v~iolates any provision of any 
contract or agreemen.t pursuant to which such person receives 
las%~~:a!.e pr<!ce informa~ion through the. system.. All contracts 
e~%ere-d;.-.in~s per~sons re'ceiving such information and 
t.~e -~ p<a@%i-'e;s and 5etw.e'en the Processor and the parties shall 
opro~de~t~;a-"t - the + last" sal e price information covered thereunder 
@emai~h;s t'he--pr~'operty olf t-ke respective exchange on which the 
irepotz.~ed'"s tOOk place,., andall contracts shall be 
axe'cured, a~fl;d_ . the fee~ :collectable thereunder shall be billed 
.and ;c~i:ieqtedl, -on" behalf of a.l'i the parties.. 
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~(a) :Eac~h �9 Shall be responsible for payinq the 
full! ~c~0st incur~re:d.i~by is collecting and rePorting to the 
Processor Or to vendors last sale price information in eligible 
~secur!~t~ies~ for dissemination through the Options Price Re- 
porting~ syst, e m. ,,.- 

(b) The parties, shall Share equally in all start, 
up costs relating to the implementation and administration 
of ~the ~Plan including the.~.costs of de~eloping facilities 
nec'essary/ for receiving, processing and disseminating options 
last sale price reports and related information through the 
System. These costs shall be recoverable by the parties in 

. accordance with paragraph Cd) below. New parties to the Plan, 
. as ~a: condition of theirs..becoming parties, shall pay to the 
other, parties a ~share of the, unamortized start-up costs, so 

�9 partyts share of such costs is the same,�9 and shall 
then share proportionately in the recovery of such costs in 
.accordance with paragraph. ~d)~ below. 

~ ~  s Subject to the last sentence of paragraph Ca) 
of Section IV, each party shall bear a proportional share of 
the{ administrative and operating costs of the System, includ- 
ing ~ costs in~c~rr~bd" by any party acting on behalf of all the 
par~:ie:s, for purposes of the Plan and costs incurred-by the 
Processor for receiving, Processing and disseminating the 
.~ast sale, prlc~es , such .cos.us to b~ apporhioned at the end of 
each calendar quarter on the basis of the relative n.~mber of 
sep'ira~te~qPti0ns transactions reported by OPRA by each:party 
during the Preceding three months. 

�9 (dl) Ne.t revenues derived from the System in ex- 
cess' o~f: the~ ad~ninistrative and. operating costs and expenses 
,-,shal~ 5e.c~edited.to each of the .parties at the, .end of each 
ca~lendar qua~rter: on the same basis as .provided in paragraph 

. ~ ~(~)ab09e,if~Qr,~hbe i,ali!oGiati~on, of cos ts~/,, provided, that before 
an y.net�9 -ale so credited to�9 the~ parties, .~there shall 
first~be.pai~d?~O~ each party, at the end of each calendar quar- 

'ter as ~reimbursement for start-up costs paid pursuant to 
paragraph (b~ ~ 'above the lesser of (i) 5% of the amount of 
start-up costs incurred by each �9 party or [ii) a share of 
such net profits allocated in proportion to the amount of 
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such start-up costs incurred by each party, until such time 
as each of the parties has recovered all of the start-up 
costs incurred by it. 

(e) An independent audit shal'l be made yearly of 

all costs, chargeable to the System, all revenues collected 
in connection therewith, :and the allocation of excess rev- 
enues among the parties. 

VI.. Withdrawal; Non-transferability of Rights under the Plan 

Any party may withdraw from the Plan at any time 
on not. less than six months prior written notice to each of 

the other parties and to the Processor. Any party withdraw- 
ing from the. Plan shall remain liable for, and shall pay upon 
demand, its portion of the development costs payable pursuant 
to paragraph (b) o,f Section IV above, and it shall not be 
entitled to'any recovery of these costs. It shall also re- 

.. main liable for its proportionate share of administrative 
and operating expenses for the period during which it was a 
party, but it shall have no further obligations under the 
Plan or to any of the other parties with respect to the period 
following the effectiveness of its withdrawal.. The right of 
a party to have last sale price information disseminated 
through the System should not be transferable. 

VII. Amendments 

The Plan may be amended by the affirmative vote of 
66-2/3.% of the ..total voting authority as determined pursuant 
to. paragraph (b) of Section II above. 

inc 
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