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S a重o劃on∴B章〇七he義s

One NeW York Pleza

NeW Yor具′　NeW York lOOO4

Re雪　Broker-Dealer∴Subco調nlttee

雷.1231 and　櫨.京.8o64

De裏義　加:

When we met to prepare a leCter o番oo同調ent ∞n-

cemlng the Securitle3　|nve寄tOr Protection Act Anendmentき

Of 1975, you aSked me about the調8種nlng of the last　8en-

tence of §8(c)(3). whlch 13 On∴P. 33 of H.R. 8064.　Similar

language 18 noW ∞nt種lned ln　§6(d) of the Securitie種　重n-

Ve8tOr P章o亀ec七lon　鼻〇七　°書1970.

1n a memorandun of October 17′ 1972　to All Tru寄teeき

Of S重PC Cき雷eg in I記quidatlon fro劃しthe then Ch種irman of the

Securltle8 1nveさtOr8 ProtecCIon Corporation , it '職3 eXPlalI]ed

that in order∴for a brokerrdealer Co be acting on behalf of

a cu雷tomer, the broker-dealer need not 11mit h18　CaPaCity to

agency tranBaCtionB.　The memorandum a観p|ifle種∴th13 a3　fo|1ow雷こ

”tJnder certain ∞ndltion霜PrincIpal tran種種Ction may qua11fy

王or ○○mpl〇七lon.

For example:　|.　The other broker-dealer∴Pa的es a Customer

through hls trading ac∞unt and doe8　nOt

have a po31tlon in the securlty before

receipt of the ctlsCo種er'寄Order or after

COIPletion of the cu3tOmerlB Order.



2.　The other broker-dealer∴aCCunmul亀tes

容eOurlties in hiき∴trading account for

the purpose of 9at18fying a cu容to職er'さ

Order for a specified number of Bhareさ.

Ho廿ever. 1n no ca8e 8h種11 a princIpal tran3aCtlon by Che

Other broker-dealer wlth hiきcu8tO重職ささbe c○呼leted by the

trustee wlth SIPC fund種where the other broker置dealer 1寄

a market nさker ln Che Becurlty invo|ved.

重t shall be the re8POnslbility of the other broker-

dea|er∴to e寄tabl1さh and documont ch種c he wa8 aCClng on behalf

Of a cu雷tOner ln a form or mnner∴that 18 8atlsねctory to the

tru8tee.　The tru8tee l容　adviさed to　8crutlnlze tho8e Cran種-

actions∴whlch do meet the requiremontg of par亀graph8 A md B.

1n order to be $ati種fled that they were mde ln the ordlnary

Cour寄e Of the debtor'事　bu8ine88　and were not ef番ecCed for t血e

茶器#:霊諾諦a CO血t調ent ln concemplatlon of a |iqu手

工tru容tl the foregolng answe樽yOur queきtionさ.　エf

not, feel free to call　狐e.

Slncerely ,

RoberCa∴§. Karnel
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