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SECURITIES EXCHANGE ACT OF 1934
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INVESTHERT CRIPANY ACT OF 1940

Rel. HNo.

NOTICE OF PROPOSED AMENDMENT TO ARTICLE 3 OF
BEGULATION S=-X FOR DISCLOSURE OF DRETATLE OF
MARKETARLE AMD OTSER INVESIMENT SECURLTIES .
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The Commission harsby proposes to amEnd Article 3 of Regulatinn

5-% by adding 2 requirement for reporting in a nate te financial
statements the coimcentration of investments in-securities of a
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particular issuer. ] o
The proposed zmendment wuuld féqulre reporting of Information
if the zgzregate investrent in-sécurities of an Issuer exceeds the .
lesger of 5 percent pf stu;khnlders gquity or 10 percent of net -
incoma before extrzordinary items. <The proposal defines "issusx" as

a state or cumicipality or other political subdivision as well as a
ﬁisclnsure would not be required of de minimus amounts.

corporation.

. The proposed, requirement would be designated Rule 3- IE( ) of
Regulation £-X and would be as follows: _

( ) Marketsble and Other Imvestment Securicies

(1) State in 2 note with regard to marketable and other
investment securities the name of issuer, zggraegate amount

. at which shown in the balance sheet (baok value) and
aggregate value based on market quotations at balance sheet
date for the securities of any issver for which aggregate
book wvalue exceeds the lesser of 5 percent af stackholders!
equity or 10 percent of net income befofe extraordinary
itenms for the most recent f£is¢al year, provided, however, thag
disclosure s not reguired as te any issuer in which aggregate
bagk value of investments is less than one percent of stock-

. holders' equity,
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{2} 'For the purpose of this disclogure the term “issuer®
meaps i) a state and its agencies or a political subdivision
of a state and ikts agencies or an agency which is an inskru-
peatality of tup or movre states including any subordinate sub-
division of such state, subdivision or agency whose securities
are considered liabilities of or are guarankteed by such state,
"avbdivision or sgewcy, and {il) a corporation snd JEs majnriny-
owned subsidiaries.

(3f--¥nr the purpese of thia diselasure the term “marketahle-
and other Ilovestment securiries' shall have the wmeaning given
for "securicy" in section 2{1} of the Securlcies Act of 1933,
{(4) 1If a loss was incurred in the most recent [iscal year
then the disclosurce in (1) above shall be required when
aggrezate hook value of securitias of an issuer exceeds one

percent of stockbholders® equity.

Tais amendmenu, if adoptad, is expected Lo be made effective with
' respect ko financial statezents filed with the Commission subsequent to
TERXHKRE 0%, Kxx¥. ALl interested persons are invited ce submit their
views or comrents on this propesed anendment' to George A, Fitzsimmons,
Secretary, Securities aod Exchange Commission, Washington, D.C. Z0549,
pn or befere NOOOOOINX ¢, xxwx, Suoch cpmmunications should refer to
File No. »xe-xoox and will be available for public inspection.

By‘the Commission

* Gaorge A. Fitzsimmons
: . Secratary
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