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STATEMENT OF POSITION ON ILLICIT PAYMENTS '3/29

1. The United States Government cannot tolerate
illicit payments by U.S. enterprises to foreign officials.
Bribery and extortion corrupt friendly governments, distort
international trade a’d investment, and undermine public
confidence in established institutions and values. '
‘Effective action is necessary at the national and inter-
_national levels to control illicit paynents and restore
pﬁblic confidence in the international'economic system.

2. Cofruption'is an international probiem andbcannot
be controlled by the actions of cne country alone. |
Effectwve 1nternatlonal coooeratlon 1; es sentlal to oeal
w1th 1t.- The Unlted States believes such cocperation

: shou;d be.pesed on e binding internetional_eg;eement,to..
:“be tmplemented by‘netionai iegielation, in oor.view,
-ceffective”internetionelfaction snould'inciude (a)'vigorousl
‘ enforcenont of the brlbery laws that exlst 1n nearly :i
'eyexy country, (b) 1nternat10nally agreed dlsclosure,
i enforced'oy natlonal criminal sanctlons, of payments made
edirectly or‘indirectly to influence procurenent decisions
or other actlons of foreign government off1c1als, and (c)
1nternat10nal cooperatlon, lncludlng exchange of
information and judicial assistanceﬁ to.enforce national
btibery and disclosure laws. The United States_will make

a major effort to reach agreement with our tgading

partners on these measures. .
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3. Pending conclusion of an international agreement,
United States Government agencies such as the SEC, IRS,
and the Justice Department should vigorously enforce the
aisclosure, tax, and criminal laws which inhibit illicit
payments. The State Pepartment and other agencies which
administer programs overseas should carefullf monitor
those programs-to ensure_that they do not become a
rehicle for.illicit.payments; United States-representatives
abroad shouid discourage illicit'paymentshin'discussions
with U;S. businessmen and they should be ready to assist
American citizensirno are confronted with ertortionist.. h
aemanas;.- o ‘ . o C e o

‘4;' As far as new dome th leglslatlon is concerned,
the Aamlnlstratlon favors publlc dlsclosure enforced bj
:penal sanctions rather than extraterrltorlal appllcatlon .
.of U S brlbery laws. Publlc dlsclosure has proven to
be effectlve in deallng w1th forelgn paynents. Dlsclosure
leglslatlon w1ll be a nore effectlve deterrent than new
brlbery laws that w111 be dlfflcult to enforce. The
'Admlnlstratlon supports the new dlsclosure requlrements
_End corporate. procedures prooosed by the SEC and it
sees advantages in a unlform systen of dlsclosure
applicable to all U.S. enterprises doing substantial

business overseas, not just those regulated by the SEC.




