
May 24, 1979

CC: Ralph F一錠でrara

RE:　　　　ALI Code

The AL工Federal Securities Code is likely to be

書誌露語書法呈…霊等詩誌禁書を蕊h叢書亡h
SEC and Professor Loss could reach agree皿en亡on弧emd孤en亡S

to　亡he Code, and 8uCh an a皿ended Code could then be

introduced in Congre8S d亡h the personal sponsorship of

I-OSs and hls advisors`工・ believe the Co皿ission has very

little t血e in v血ich to-( aChieve such an agreeⅢe皿t.

諾霊書誌e書誌c議詩誌霊託i器詳謹霊g霊㌔弘.
1 believe that the 8taffls general attitude in discussing

亡he Code with Loss has’been to attempt to con8e:回Ve and expand

亡he Co皿lssion’s power and jurisdiction wherev錐pos8ible.

諾三言,塁‡㌢aa豊霊。苦計器s霊㌣霊蒜ぷ署等霊

宝詰詐土器l言説諾碁盤誓豊島e霊蒜藷毒監

禁豊講義,‡書籍謹蕊聖霊;葦

薫義塾藷護譲与襲護ing
Princlples. However, it i8 a marked inproveme旗OVer亡tね

PreSen亡state of亡he law. More虹呼Or亡antly, f劃D重n亡he

…霊s蒜霊詩誌誓書。蒜諾i薫嘉…n霊薬嘉蒜。.

議議護薫轟護驚護
直言誉　〇・㌔・

・三三二三言、
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工t seems to孤e it is essential for∴亡he Coo印oission to

decide whe亡her, On balance, the adoption of the Code呈皇壁上

器l詩語…詰a霊。誓霊詫1in誌諾霊誌霊s
叢業y書記。詳d諾d:O藍e器。詫言霊悪霊諾r霊㌔ish
to urge as necessary and appropriate. and give s〇億e Priority

謹謀議量‡謹‡叢誌詩誌霊ue s
Comsel亡O the Coooission dated May 4, 1979. However,

慧a言霊認諾誌欝護霊e霊誌i∞.

護灘襲襲藩s
護憲態議議整琵a帥e
工n 8hort, | believe∴the CooonissIon' B best posture vit:h

re8PeCt∴to the Code is仁O arrive aC whatever agre餌晦nt8

conceming slgnifican亡anendnen亡s we Can vith Lo8曇and bis

襲寵譜義塾謀議諾



Exhibi亡IIAll

土筆1葦藷器芋7孟豊詑驚喜詰豊第〇
accep亡able亡O Ire, as are亡he changes Loss has agreed亡O

Seriously consider.血ny view. the failure of the definition

to include llinvesment ∞ntraC亡sll will p重OteCt the Co細心s8ion

against having to ex亡ehd its resources into questionable

薫霊嵩護憲嘉罰叢霊誌龍三00
霊㌫主謀諾詳記。圭許。:霊。牡。P霊‾3。g蒜繁∵誌。…ron
May 4, 1979).工believe the CoIIII血ssion should have the power

:器義持震議霊誓嘉言持薬e董董・ ∞霊uld融

should be regulated by亡he CFTC, | believe thal: the Code

for面ula亡ion a8亡o a coI皿erCial paper exe皿p亡1on is sound.

弊誌詩語霊圭器窪葉書…霊…詩誌書。蒜言霊P言㌢

驚謹鷲謀議霊護憲慧霊蒜詳’
deno皿inat ions.
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3.　One置year registraut (§299.16)). The concept of亡he

One-year registrant is the only significant gove脚t

deregulation in the Code.工believe tha仁discIosure

PrOVisions directed at’dis亡ributicms have becone ou亡moded

護憲諾意誌霊蒜薫き誌謹謹呈ble
easier access to and grea亡er dissemination of infomatio血

…霊三豊等蒜霊雪三豊霊i言8亡言註龍霊㌔兼霊藍。
言霊盤…昔‡書聖議s悪霊詳露霊諾a呈i請に同

業誌霊喜誤認叢畿言霊護紫

accorded to one-year∴reglstrants.工would be vi11ing to

蒜‡ i謹言欝詳蒜c議警護e諾誓書
suggestlons which excluded 81鴎a11 ∞皿P軸lies.

態繋三豊鶉寵‡薄さ繋薬



註。8。三撞監講書葦,豊盤十。。言誤器芸f霊h:Ode ’さ
OVerall s亡atutory scheme.工亡Shoutd no亡be changed.工n so

認諾嘉謀議:謹言葦e器等葦
霊霊鴛繁諾亡霊霊言霊圭豊・ m葦霊a豊。害悪n亡●

蒜C誌霊e謹1詫言n嵩‡誓書h講。ふ㌫n蕊許諾
窯詩誌読書言霊d鵠i霊宝蓑鵜彊e詫p謹言‡

窯業認諾葦誌…:叢護豊謙藍
Cerヒificate and the annual report.

窪寺報1露草g tranSaCtion8 in anount specified in

霊謹言諾豊諾王葦霊嵩葦盤葦葦

輩轟襲叢詮…器謀議叢亡e

鵜灘讃琵護
deflned, there shoutd be an exclusion for offer8 tO less



圏

‡盤三塁f詫hs…豊語誌蒜:謡童謡。壬霊器如al
OVer∴Standard setting as a regula亡Ory teChaique.

11.　Trust lndentu重e Aき亡(Parヒ13).　工have no co皿Irmts.

業主。豊霊㌔A認諾凱監書轄,誓言濠詳d直

霊・さ。諾詳精霊純7瀧讐)・ 914〈c)′ 91与(恥工血帥

連繋輩欝畿葦護塾聾謹露
語謹詳言窪8書誌蒜誓誓c‡㌫詰諾.田竿ぷ窯的ee

誌認諾e霊護詰蒜龍誌護憲芸

exten亡Of wha亡civil liability should a亡tach to a fa虹ure



蒜。諾三㌢ry POWerS. Aeeordingly’工object to any such

謹話謹塁輩聾豊等諾諾塁
what is now §16(b) of the 1934 Ac亡has been superseded.

Accord士ngly,工would dele亡e §1714 fron the Code in i亡S ∈血tirety.

叢議書諾意悪罵議書豊艶o油

量:宝器芋窪e荘譜持i総譜監址器諸手

now under脇y血the courts・工therefore strongly di8aPPrOVe



謹言需謹話謹議謹’叢霊宣誓on ・
because the daInage limitation8∴Se亡forヒh in these sections

嘉霊a藍嘉ぷ豊言誤れ霊。霊喜怒詫言書経詣sen-

嵩め言霊a霊鵠ロ日豊言霊旺l誰(号温工も薯3琵霊

護護鶉護軍票器鵠謹葦
22.　Court ]urisdiction (§1822(a)). 1 a凪indifferent∴Co

註き罰苛童盤豊種工霊。諾。豊詳し主監e詫‡呈Of址

expand che CoⅢ血ssion- s authority.

…誌霊講読蒜‡“葦露草諾親

藩諾蓋諾詳欝籠豊器量転意謹」。.
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For exa皿Ple,亡he Code should address　亡he que8亡ion of the

Co皿nission’s 2(e) authority and should contain soⅢel tyPe

霊詳黙諾嵩諾意詳言霊嵩

鶉鵠寵珪輩護寵薬毒
for亡he Code to address the question of the s亡andard of

PrOOf in ad孤inistrative proceedings, Or tO a亡teIIIPt tO

OVermle　亡he Collins oase.

霊g葦ささl帯革革箪革3半荘6革帯寄e
霊薬雪。…誓g誓盛衰溝∵。誓誓楽器霊:霊豊
conteⅢPla亡ed by expres8 Sta亡utory provision3 ・

諌驚聾輩輩畢畢華
雑籠藷輩鞋葦鶉護撃蓋
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31・ Pre-emP亡ion (§|904)、 Section 1904, With亡he ch亀nges

Loss has agreed t° COnSider, is §a亡isfac亡Ory.

32.　Cri皿inal Prosecution (§1821). 1 believe　亡he cri凪inal

PrOVisions of the Code are basIcauy somd bu亡| do not

認諾: #i票ge:nL芋窪.agreed亡O Seriously consider

豊vi話詫t器t.謀議e:。傑8諾ing三d誓ee uth亡be Code’き

豊。よ豊‡c書誌雪肌d血書C叩印加の調書1与)・工面ve

㌢貫き誓粗く覇芸血、佃05)・聖叩き重亡lcle∴な亡7 ∞皿・

3:豊言霊雫h篭∵Pt Pr‘LC亡1ce8 Act (I1905(4)) ・ ’工beve ao
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