NOTICE TO MEMBERS: 80-44
Notices to Members should be
mE m oA N retained for future reference.

NAOD

NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC.

1735 K STREET NORTHWEST + WASHINGTON D.C. 20006

September 5, 1980

IMPORTANT
TO: All NASD Members
RE: Reporting of Transactions to the Consolidated Tape

Pursuant to Schedule G

The rules and procedures for reporting transactions to the Con-
solidated Tape are contained in Schedule G under Article XVIII of the Associa-
tion's By-Laws. Under the existing reporting provisions of Schedule G, members
which are "Designated Reporting Members" are required to report all purchases
and sales executed over-the-counter in listed securities required to be reported
to the Consolidated Tape ("Eligible Securities"). Members not so designated are
only required to report purchases and sales with persons other than Designated
Reporting Members. Currently, a member may become a Designated Reporting
Member upon its own request or upon designation by the Association if the
member effects a substantial number of over-the-counter transactions in eligible
securities. A Designated Reporting Member must maintain transaction reporting
capability through its NASDAQ terminal to the NASDAQ Transaction Reporting
System. A list of members which have been designated as Designated Reporting
Members is attached to this Notice as Exhibit 1

Expansion of the List of Designated Reporting Members

With the adoption of SEC Rule 19¢-3 (refer to NASD Notices 80-32
and 80-33), there has been an increase in the number of members executing
over-the-counter transactions in eligible securities, as well as in the volume of
these off-board transactions. Therefore, effective immediately, all members
that are currently registered as CQS market makers or who become registered
in the future automatically become Designated Reporting Members in those
securities for which they are a CQS market maker. This does not preclude a
member from voluntarily becoming a Designated Reporting Member in all
eligible securities as provided for in Section 1 of Schedule G nor does it alter
the status of those firms already identified as Designated Reporting Members
(See Exhibit 1).

Members should be aware that under the reporting procedures of
Schedule G, all over-the-counter transactions in eligible securities executed
between a Designated Reporting Member and a Non-Designated Reporting
Member are reported by the Designated Reporting Member. In transactions
involving two Designated Reporting Members or two Non-Designated Reporting



Members, the seller reports. A matrix summarizing these and other provisions

of the reporting requirements of Schedule G is attached to this Notice as Exhibit
2.

Reporting Transactions Executed with an Exchange

Under existing Paragraph 4 of Schedule G, a member does not report
a transaction which is executed on the floor of an exchange. For 19¢-3
securities, however, should the exchange specialist initiate an order with a third
market maker, the transaction is effected in the over-the-counter market and
the third market maker reports the transaction to the Consolidated Tape. This
interpretation is consistent with the rules governing the reporting of transactions
executed in ITS wherein the market of destination has the responsibility to
report to the Consolidated Tape.

Members are urged to familiarize all personnel involved in over-the-
counter trading in 19c-3 securities with the reporting provisions of
Schedule G of the Association's By-Laws and with the changes and inter-
pretations to those provisions discussed in this Notice. A redraft of Schedule G
has been approved by the Association's Board and filed with the Securities and
Exchange Commission for approval. Upon approval by the SEC, a notice

explaining the redraft of the reporting procedures will be sent to members.
g g

Questions with regard to this Notice should be directed to Donald

t (202) 833-7169.

rdon S. Macklin
President



American Securities Corporation
Amswiss International Corporation

Atlantic Capital Corporation

Cantor, Fitzgerald & Company, Inc.

Continental American Securities,
First Southwest Company

Hill, Thompson, Magid & Company,
Jefferies & Company, Inec.

King & Company

Bernard L. Madoff

Carl Marks & Company, Inc.

Mayer & Schweitzer, Inc.

M. A. Schapiro & Company, Inc.
Singer & Mackie, Inc.

Traub & Company, Inec.

United Equities Company

M. S. Wien & Company, Ine.

Ine.

Inec.
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Notice to Members No.
Notices to Members
Should be Retained for

19 A S D Future Reference

NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC.

1735 K STREET NORTHWEST + WASHINGTON D.C. 20006

September 11, 1980

TO: ALL NASD MEMBERS

RE: Procedure for Designating a Compliance Registered
Options Principal (CROP) With The Association

The Securities and Exchange Commission has approved amendments to the
Association's rules that reflect responses to certain recommendations of
the SEC's Options Study. For a complete description of the amendments,
please refer to Notice to Members No. 80-22 dated June 4, 1980. Among these
amendments is a change to Part I, Section (2)(e) (i) of Schedule C of the
By-Laws which requires every member which conducts a public options business
to designate a Compliance Registered Options Principal (CROP) and identify

such person to the Association. A CROP must be a Registered Options
Principal (ROP) and, depending upon the amount of options business conducted
by the member, may not be permitted to have a sales related function. This

amendment became effective on August 15, 1980.

In order to assist members in complying with the new requirements, the
Association has developed the attached CROP designation form. The form
should be completed and returned by October 3, 1980:

National Association of Securities Dealers, Inc.
Membership Department/Registration Section
Attention: Marie Montagnino, Assistant Director
1735 K Street NW

Washington, DC 20006

The Association has effected agreements with the Chicago Board Options
Exchange, Midwest Stock Exchange, and Pacific Stock Exchange which in part
provide for eliminating certain duplicative paperwork. In this connection,
the designation of a dual member's CROP with these exchanges can be accomp-
lished by completing the enclosed CROP designation form and returning it to
the address detailed above.

Senior Vice President
Compliance

80-45



NASD

NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC.

1735 K STREET NORTHWEST e WASHINGTON D. C. 20006

REQUEST FOR DESIGNATION AS A COMPLIANCE REGISTERED OPTIONS PRINCIPAL

Members doing an Options Business must designate a Compliance Registered Options Principal, (CROP) with the
NASD and also designate and identify such person to other self-regulatory organizations of which they are mem-
bers. The designated “CROP” may also be the member’s Senior Registered Options Principal. The individual
should have no sales functions unless the member has received less than $1,000,000 in gross commissions on
Options Business for either of the preceding two fiscal years, or it currently has ten or less Options Representa-
tives. This form should also be used to notify the Association of any change or replacement of the member’'s CROP.

Applicant’s Full Name

LAST FIRST MIDDLE

Social Security Number / /

Currently Employed By

MEMBER FIRM NAME

Signature of Applicant Date

ATTESTATION BY MEMBER

described in Appendix E, Section 21(b) of the Rules of Fair Practice of the

[ 192101 A o, LR L= aluic

If Applicant is a replacement, please check here L.

TYPE OR PRINT FULL NAME OF PRINCIPAL

SIGNATURE OF PRINCIPAL

DATE

For NASD Use Only

sQ LINE FID oP

cL . EFF___/__
LN CL /

LN CL /

LN CL /

M43-14 5/80
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NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC.

1735 K STREET NORTHWEST +« WASHINGTON D.C. 20006

September 16, 1980

MEMORANDUM

TO: All NASD Members
ATTN: Compliance Officers and Registered Options Principals
RE: SEC Approval of Rule Change Proposals

Siimmany

Duiiiitial y

On July 30, 1980, the Securities and Exchange Commission approved
two rule changes proposed by the Association and submitted to the Commission on
July 18 (File No. SR-NASD-80-14). One rule extends NASD jurisdiction over
members and registered persons who have resigned their membership or termi-
nated their registration until one year after the effective date of such resignation
or termination. The other increases the level at which members are required to
report positions in option contracts from 100 contracts of any class of options to
200 contracts on the "same side of the market." A more detailed analysis of each
of the rule changes together with the texts of both proposals follow.

Retention of Jurisdiction

Under amendments to Article I, Section 7 and Article XV, Sections 4
and 5 of the By-Laws, members who resign from the Association and registered
persons who resign from or who are terminated by a member firm shall continue
to be subject to the filing of a complaint by the Association on the basis of con-
duet which commenced prior to the effective date of their resignation or termi-
nation; provided, however, that any complaint must be filed within one year after
such effective date. The Association originally proposed these amendments in
response to a recommendation of the SEC's Options Study. Similar rules have
already been adopted by each of the exchange participants on the SRO Options
Task Forece including the Chicago Board Options Exchange and the American,
Midwest, New York, Pacific and Philadelphia Stock Exchanges. The proposals
were circulated for member comment in May and August, 1979, and were the
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These rule changes are effective immediately. However, other than
gaining an awareness of the extended period during which they may be subject to
NASD discipline, there are no specific steps which members or their registered
personnel must take at the present time to effect compliance with the new rules.

Options Position Reporting

The amendments to Section 5 of Appendix E to Section 33 of the Rules
of Fair Practice were proposed by the Association's Options Committee and
adopted by its Board of Governors in order to conform NASD requirements in the
contract reporting area with those of the options exchanges. Since the imple-
mentation of the Association's options "access firm" program in February, 1979,
affected members have been required to file daily reports of long, short or
uncovered short positions in put or call options which equalled or exceeded 100
contracts in any single options class. That provision was consistent with similar
rules of the options exchanges which had been in effect for a number of years.
Recently, however, each of the options exchanges was authorized by the SEC to
increase the reportable position level from 100 contracts in a single class of
options to 200 option contracts on the "same side of the market.” Under the
"same side of the market" definition, long calls in any class of options are com-
bined with short puts of the same class and short calls are combined with 1ong puts
in order to determine a reportable position. For example, a member who is long
130 XYZ call options and who is also short 180 XYZ put options would be deemed
to hold 310 option eontracts on the "same side of the market" and would therefore
be required to report such position to the Association. The report would be

.required to be made by the close of business on the business day following the one
on which the reportable position was established. However, in a situation where a
member is, for example, long only 130 XYZ calls or short only 180 XYZ puts, no
position report would have to be filed.

This change in the position reporting requirement has rendered two
existing Association forms obsolete. Members are no longer to use either Form
RP 23-17 (Calls) or Form RP 23-18 (Puts) to report daily options positions. A new
form (RP 23-34) has been designed for use in complying with the revised contract
reporting rule. A copy of that form, together with instructions on its completion,
is attached to this notice. Members may either reproduce this form at their

convenience or they may obtain a supply of forms from their local NASD District
Office.

Members are cautioned that the amendments to Section 5 of Appen-
dix E do not affect the existing requirement to compute all uncovered short
options positions as of settlement date, the 15th day of each month, and to report
such positions to the Association. Forms RP 23-16 (Calls) and RP 23 22 (Puts) are
still to be used for this purpose.
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Members are urged to review this notice and each of the attachments
carefully. Questions regarding this material should be directed to S. William
Broka, Assistant Director, Department of Regulatory Policy and Procedures, at

(202) 833-72417.

ordon S. Macklin
President

Sincerely,

Attachments
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ARTICLE I
Membership

Resignations of Members - Effective Date

Sec. 7(a) Membership in the Corporation may be voluntarily terminated only
by formal resignation. Resignations of members must be in writing and addressed
to the Board of Governors, which shall immediately notify the appropriate District
Committee. Any member may resign from the Corporation at any time. Such
resignation shall not take effect until thirty (30) days after receipt thereof by the
Board of Governors and until all indebtedness due the Corporation from such
member shall have been paid in full, and so long as any complaint or action is
pending against the member, and so long as any examination of such member is in
process. The Board of Governors, however, may, in its discretion, declare a resig-
nation effective at any time.
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urisdiction - A resigned member shall continue

Retention of J
subjeect to the filing of a complaint by the Corporation based upon conduct which
commenced prior to the effective date of the member's resignation from the

Corporation. Any such complaint, however, shall be filed within one year after

the effective date of the resignation.

ARTICLE XV

Registration of Registered Representatives

Voluntary Resignation of Registered Representative
Sec. 4(a) Registration with the Corporation of any person associated with a
member may be voluntarily terminated at any time but only by formal resignation

in writing and addressed to the Board of Governors. The Board of Governors shall

P
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to Section 6) shall not take effect until 30 days after receipt by the Board of
Governors of such written resignation or so long as any complaint or action is
pending against a member and to which complaint or action such person associated
with the member is also a respondent, or so long as any complaint or action is
pending against such person individually or so long as any examination of the
member or person associated with such member is in process. The Board of Gov-
_ernors, however, may, in its discretion, declare the resignation effective at any
time.

(b) A person whose association with a member has been voluntarily
terminated pursuant to subsection (a) hereof, shall continue to be subject to the
filing of a complaint by the Corporation based upon conduct which commenced
prior to the effective date of voluntary termination. Any such complaint, how-

ever, shall be filed within one year after the effective date of such termination.

Notification by Member to Board of Termination
See. 5(a) No person associated with a member who is registered with the
Corporation may transfer his registration or any right arising thereform.
Promptly upon, but in no event later than thirty (30) calendar days after, the
termination of the association with a member of a person who is registered with
it, such member shall give written notice to the Association on a form designated
by the Board of Governors of the termination of such association. A member who
does not submit such notification in writing within the time period preseribed shall
be assessed a late filing fee as specified by the Board of Governors in Schedule A
of the By-Laws. Termination of registration (subject to Section 6) of such person
associated with a member shall not take effect until thirty (30) days after receipt

thereof by the Board of Governors nor so long as any complaint or action is



pending against a member and to which complaint or action such person associated
with a member is also a respondent, or so long as any complaint or action is pend-
ing against such person individually or so long as any examination of the member
or person associated with such member is in process. The Board of Governors,
however, may, in its diseretion, declare the resignation effective at any time.

(b) A person whose association with a member is terminated pursuant to
subsection (a) hereof, shall continue to be subject to the filing of a complaint by
the Corporation based upon conduct which commenced prior to the effective date
of termination. Any such ecomplaint, however, shall be filed within one year after

the effective date of such termination.

ARTICLE Ill, SECTION 33, APPENDIX E

Reporting of Options Positions

Sec. 5(a) Each member shall file with the Corporation a report with respect
to each account in which the member has an interest, each account of a partner,
officer, director or employee of such member, and each customer account, which
has established an aggregate position of 200 or more option contracts (whether
long or short) of the put class and the call class on the same side of the market
covering the same underlying security, combining for purposes of this Section long
positions in put options with short positions in call options and short positions in
put options with long positions in call options.

Such report shall identify the person or persons having an interest in
such account and shall identify separately the total number of option contracts of
each such class comprising the reportable position in such aceount. The report
shall be in such form as may be preseribed by the Corporation and shall be filed no

later than the close of business on ‘the next business day following the day on



which the transaction or transactions requiring the filing of sueh report
occurred. Whenever a report shall be required to be filed with respect to an
aceount pursuant to this subsection, the member filing such shall file with the
Corporation such additional periodic reports with respect to such account as the
Corporation may from time to time preseribe.

(b) In addition to the reports required by subsection (a) of this Section,
each member shall report promptly to the Corporation any instance in which such
member has a reason to believe that a person, acting alone or in concert with
others, has exceeded or is attempting to exceed the position limits or the exercise
limits set forth in Sections 3 and 4 hereof.

() Every member who has an uncovered short position in any elass of
options shall file with the Corporation a report reflecting such in:

(1) each account in which the member has an interest,
(2) all accounts of partners, officers, directors and em-
ployees of such member; and,
(3) all accounts of customers.
Such report shall be made as of the 15th of each month (or more frequently if
required by the Corporation) and shall be submitted not later than the second

business day following the date as of which the report is made.



NOTICE TO MEMBERS No. 80-47
Notice to Members should be
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NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC.

1735 K STREET NORTHWEST +« WASHINGTON D.C. 20006

September 24, 1980
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PLEASE DIRECT THIS NOTICE
TO ALL

FINANCIAL AND OPERATIONAL OFFICERS AND PARTNERS

TO: All NASD members

*RE: SEC Proposes Significant Amendments to the FOCUS Reporting System

SUMMARY

On September 9, 1980, the Securities and Exchange Commission an-
nounced proposed amendments to Form X-17A-5, a series of finanecial and opera-
tional reports, commonly known as FOCUS, which are filed by broker-dealers with
the SEC and the various self-regulatory organizations. These proposed amend-
ments are explained in Securities Exchange Act Release No. 17138, a copy of
which is reprinted at the conclusion of this notice.* The release describes the
proposed changes and solicits comments from interested parties on the impact of
the proposed amendments to the FOCUS Report on the securities industry. Ac-
cording to the Commission, the purpose of these amendments is to revise and
clarify certain aspects of the existing FOCUS reporting system and to obtain
additional information which the Commission intends to use for regulatory and
policy-making purposes.

Among other things, the proposals embodied in the release would accom-
plish the following:

e rearrange the various items appearing on the current FOCUS
. Part I;

e add new items to FOCUS Part I, the most significant of these
being a Schedule of Operational Exposure Items;

* Appended to Release No. 34-17138 (reprinted as part of this notice) are the
following FOCUS Reports: Appendix A - Proposed Part I; Appendix B -
Proposed Part II; and, Appendix C - Proposed Part IIA.



e make adjustments to the FOCUS Part II Balance Sheet, to
reflect commodities-related balances, in addition to other
things;

e overhaul the Statement of Income of FOCUS Part II to pro-
vide more detailed information relative to broker-dealers'
business activities; and

e eliminate certain items from the fourth quarter FOCUS Part
II Report, i.e., Schedules I, 1I and III.

Discussion of the Proposals

The FOCUS Reporting System was adopted on December 17, 1975 (see
Securities Exchange Act Release No. 11935). According to the Commission, the
proposed amendments are designed to reflect changes which have taken place in
the securities industry since the adoption of the system. These amendments will,
in the view of the Commission, provide additional information of a more specific
nature than that which is presently being reported. The increase in information
captured through the FOCUS Reporting System is intended to assist the Commis-
sion in monitoring the operational and financial econdition of broker-dealers as well
as enabling it to evaluate the effects of proposed and existing regulations with
greater precision.

FOCUS Report - Part 1

The FOCUS Part I Report is proposed to be reorganized to provide a
more orderly flow of information. In this regard, the following division of infor-
mation has been established (all line items refer to the proposed form):

e Line items 1 through 28 would provide a step-by-step compu-
tation of the net capital and ratio requirements, among other
things;

e Line items 29 through 31 would provide information pertain-
ing to Rule 15¢3-3 (the "Customer Protection Rule™);

e Line items 32 and 33 would deal with segregation require-
ments under the Commodity Exchange Act;

e Line items 34 through 36 would provide details concerning
charges to firm positions in securities and commodities; and,

e Line items 37 through 45 would provide information of a
statistical nature and would generally concern the reporting
firm's number of transactions, volume of fails, clearing
agency balances, cash balances, customer accounts, security
borrowings and allowable assets.



Most of the data in these line items is already included in the existing FOCUS
Part I Report. However, several new items, mainly of a balanecing nature, are
being proposed to this section of the report.

The major adjustment to the FOCUS Part I Report is the addition of a
Schedule of Operational Exposure items. This sehedule is composed of fifty-six
additional line items of detail. They concern suspense items, reconciliations, and
security and commodity differences. Although the release is not specifie on this
point, it is the NASD's understanding that completion of this sechedule by members
would be at the discretion of the reporting firm's designated examining author-
ity. Although some self-regulatory organizations have expressed their intent to
require completion of this schedule by all firms for which they are the designated
examining authority, it is the intention of the NASD, at this juncture, to require
this reporting on an exception basis only where the need for such is clear.

FOCUS Report - Part II

The FOCUS Report Part I would be modified in many instances to
provide for the reporting of commodities activity. The Statement of Income
(Loss) would be replaced with a significantly more detailed Statement of Revenue
and Expense This Statement of Revenue and Expense has been structured to
enable the Commission and others to measure, more plcuatuy, the source of a
broker-dealer's 1ncome and expenses. The proposal states that this detail will
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events, rule proposals and current regulations on the broker-dealer community.

]

In conjunction with the more detailed Statement of Revenue and Ex-
pense, the Commission is proposing that all but 300 of the largest firms be per-
mitted to file less detailed revenue and expense data on a quarterly basis. Pur-
suant to this proposal, smaller firms would only be required to file the more
detailed Statement of Revenue and Expense annually. Those eligible to submit the
abbreviated income statement are firms whose total revenues were less than $5
million and whose total assets were less than $10 million during the prior calendar
year.

The FOCUS Part IIA Report (the abbreviated version of Part II) is also
being restructured so as to be compatible with the revised FOCUS Part II report.

Elimination of Various Finanecial Schedules

In an effort to minimize the burden of the expanded income and expense
reporting requirements which would be brought about by the proposed amend-
ments, Schedules I, I, and NI of Form X-17A-5 would be eliminated from the
Fourth Quarter FOCUS II and ITIA Report filings. Additionally, the Commission
has also proposed the elimination of the Quarterly Survey of Specialists, a report
which is presently filed by approximately 200 specialist firms. With the inclusion
in the FOCUS Report of data now only available from this survey report, that
reporting vehicle would no longer be necessary.

Paragraph (d) of Rule 17a-5

Paragraph (d) of Rule 17a-5 would also be amended to require the filing
of two copies of the Annual Audited Report of Financial Statements with the



Commission's prineipal office in Washington, D.C., instead of the one copy cur-
rently required.

* % ¥

The above discussion briefly addresses the issues and proposed amend-
ments to SEC Rule 17a-5 upon which the Commission is soliciting comment. A
reprint of Release No. 34-17138 as contained in the September 18, 1980, edition of
the Federal Register is incorporated in this notice. For a more complete explana-
tion of the changes being proposed by the Commission in the FOCUS Reporting
System, members are advised to review this release carefully.

In connection with the above, the Association strongly recommends that
members and other interested parties provide the Commission with their written
comments on the proposal. In order for such comments to receive consideration
by the Commission, they should be received by the Commission on or before
October 15, 1980, the comment period closing date. Comments to the Commis-
sion should be smarked File No. S7-851 and directed to:

George A. Fitzsimmons, Secretary
Securities and Exchange Commission
500 North Capitol Street

Washington, D.C. 20549

To assist the NASD's Capital and Margin Committee which will meet

i i 3 1 4+4hat | SRR PNy
shortly to review the proposed amendments, the Association asks that each mem-

ber complete the short form questionnaire included with this notice. Member
input will be useful to the Committee in developing Association comments on
these very important proposals. The Association will also be appreciative of
receiving copies of any correspondence sent by members to the Commission on
this subject. These duplicate copies ecan be directed to:

FOCUS Proposal
Department of Regulatory Policy and Procedures
National Association of Securities Dealers, Inc.
1735 K Street, N.W.
Washington, D.C. 20006

Finally, questions concerning this notice or the Commission proposed
amendments to the FOCUS Reporting System can be directed to John J. Cox at
(202) 833-7320 or Donald Catapano at (202) 833-7209.

Sincerely,

rdon S. Macklin
President

Attachment
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Thursday, September 18, 1980
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SECURITIES AND EXCHANGE

17 CFR Parts 240 and 249
[Release No. 34-17138; File No. $7-851]
FOCUS Reporting System;

Requirements for Financial Reporting

AGENCY: Securities and Fxchange
Commission.

ACTION: Proposed amendments to Form
and Rule 17a-5.

SUMMARY: The Commission proposes to
revise and clarify certain financial and

opcrational reporting requirements of

the FOCUS reporting system and
requests additional information to be
used for regulatory and policy-making
purposes by the Commission with
respect to brokers and dealers. Certain
forms now required would be
eliminated. Paragraph (d) of Rule 17a-5
would be amended to require that two
copies of the Annual Audited Report of
Financial Statements be sent to the
Commission's principal office in
Washington, D.C., instead of the one
copy currently required. This change is
necessitated by the requirements of the
Commission’s micrographics program. In
addition, the Commission requests
interested persons to give their

assessment of the present FOCUS

reporting system and suggestions for
modifying that system within the
context of the proposed amendments.

DATE: Comments must be received on or
before October 15, 1980.

ADDRESSES: All comments should be
directed in triplicate to George A.
Fitzsimmons, Secretary, Securities and
Exchange Commission, 500 North
Capitol Street, Washington, D.C. 20549.
Comments should refer to File No. S7-
851 and will be available for public
inspection at the Commission’s Public
Reference Room, Room 6101, 1100 L
Street, N.W., Washington, D.C.

FOR FURTHER INFORMATION CONTACT:
James G. Moody, Division of Market
Regulation, Securities and Exchange
Commission, Washington, D.C. 20549,
(202) 272-2370; or William J. Atkinson,
Directorate of Economic and Policy
Analysis, Securities and Exchange
Commission, Washington, D.C. 20549,
(202) 523-5493.

SUPPLEMENTARY INFORMATION: The
Securities and Exchange Commission
today announced proposed amendments
to Part I, Part I, and Part I1A of Form X-
17A-5 (17 CFR 249.617), a financial and
operational combined uniform single
report under the Securities Exchange
Act of 1934, Schedules I, II, and III of

Form X-17A-5 and the Commission’s
Quarterly Survey of Specialists would
be eliminated. The proposed
amendments would revise the Form so
as to clarify certain financial and
operational reporting requirements of
securities brokers and dealers, to
require more detailed reporting of some
items, and to eliminate or consolidate
other items. Rule 17a-5 would be
amended to require the filing of two
copies of the annual audited report at
the headquarters office instead of the
single copy now required.

Introduction

Section 17(a)(1) of the Securities
Exchange Act of 1934 provides that the
Commission shall prescribe by rule the
records to be kept and the reports to be
made and disseminated by brokers and
dealers. Under that section, the
Commission has adopted Rule 17a-5
which is the basic reporting rule for
brokers and dealers. It requires the filing
of Form X-17A-5, the Financial and
Operational Combined Uniform Single
Report (“FOCUS Report’'}, which was
the result of years of study and comment
by representatives of the securities
industry through advisory committees
and through the normal rule proposal
method.! The FOCUS Report was
designed to eliminate all of the
overlapping regulatory reports required
by various self-regulatory groups and
the Commission and to reduce reporting
burdens as much as possible.

Rule 17a-5 requires three kinds of
reports: (1) A monthly form {Part I of the
FOCUS Report) which must be filed by
every broker or dealer who clears
transactions or carries customer
securities; (2) a bifurcated quarterly
reported composed of a comprehensive
Part II which must be filed by every
broker or dealer who clears transactions
or carries customer accounts and a less
detailed Part IIA which must be filed by
brokers and dealers which do not clear
transactions er carry customer accounts;
and (3) an annual report that must be
filed by every broker or dealer (with
certain narrow exceptions) and audited
by an indpendent public accountant,

The FOCUS Report and the annual
audited report are the primary means of
monitoring the financial condition of
brokers and dealers and enforcing the
financial responsibility rules. The
completed forms are also used to
determine which firms are engaged in
various securities-related activities, the
extent of those activities, and how
economic events and government
policies might affect various segments of
the securities industry. ‘

In the adopting release, the
Commission stated its intention to
periodically review the FOCUS Report

5
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in order to continue modifying
and updating the financial and .
operational reporting systems to keep
pace with the changing securities
industry.” ? Because of the recent
problems experienced in the securities
industry and the changing nature of the
business in the last several vears, that
time has come again. The amendments
are proposed in this release (1) to
provide more useful information that
will assist the Commission in monitoring
the operations and financial conditicn of
broker-dealers and in evaluating the
likely effect of proposed and existing
regulations on the industry, (2) to define
items more clearly so information will
be reported in a consistent manner by
all firms, and (3) to streamline the
FOCUS Report and associated
requirements so that the reporting
burden is minimized, consistent with the
attainment of other public policy
objectives.

In general, changes are proposed to
Part I of the FOCUS Report wkich would
reorganize the Form so that it would
follow a more logical progression from
an accounting and operational
viewpoint. Certain items such as a
Schedule of Operational Exposure Items
would be added to the Form, which
would increase its value as a
management and surveillance tool. The
changes to Parts Il and IIA of the
FOCUS Report would require firms to
disclose areas of potential exposure not
now sought. Among other things, the
form will request data on commodities
and commedity futures contracts for
delayed deliveries and standby
transactions and affiliates and
subsidiaries of the broker or dealer. The
present Statement of Income (Loss) will
be revised to provide more precise
categories for revenue and expense
items. Finally, certain schedules now
required to be filed can be eliminated as
unnecessary.

In reviewing the reporting
requirements and in proposing
amendments to the FOCUS Report,
members of the Commission’s staff have
consulted informally with the stafts of
self-regulatory organizations.
Committees of the Securities Industry
Association, broker-dealers, and
accountants were also asked for and
provided their views on changes to the
reporting system. The recommended
amendments to the FOCUS Report
embody the contributions of all the
parties.

' The Commission adopted the FOCUS Report as
of January 1, 1976. See Securities Exchange Act
Release No. 11935, December 17, 1875; 40 FR 597086,
December 30, 1975.

zId., at six.
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Proposed Amendmenis
Part [ of Form X-17A-5 [§ 249.617] 2

Part I as amended would be
completely reorganized and contain an
appended Schedule of Operational
Exposure Items. The revised Part 1
would follow a more logical progression
from an accounting and operational
viewpoint and would therefore have
more value as a management and
surveillance tool. The Commission
would be especially interested In*
receiving comments from the public
concerning the appropriate parameters
for determining when a security or
commodity position should be deemed
concentrated.

Part II of Form X-17A-5 [§ 249.617] *

The proposed amendments discussed
below are described in the order in
which the particular statement or

echedule anneare in Part I,
Srec

(1) The cover page of Part Il would be
revised to indicate if subsidiaries or
affiliates of a broker-dealer which are
consolidated in accordance with
Appendix C are guaranteed or flow-
through and to clarify the distinction
between broker-dealers that are
required to file Part ii from those that
must file Part IIA.

A sentence will be added to the
Excecution block on the cover page
referring the signing parties toa sample
leiter of represemauon which will be
included in the general instructions. This
proposal would give the parties signing
the report an opportunity to review the
representations they are making,

(2) Cash segregated in compliance
with federal and other regulations [page
one of Part I1}.%

This item would be expanded into
separate categories consisting of cash
segregated in compliance with SEC
Rules 15¢2—4 (Transmission or
maintenance of payments received in
connection with underwritings) and
15¢3-3 (Customer protection-reserves
and custody of securities) as well as the
Commodity Exchange Act. The final
category would be All other. This
proposal would give a more meaningful
picture of the broker-dealer's regulatory
cash position.

(3) Omnibus accounts [page one of
Part II).

This item would be amended to
include a category for commodity
accounts.

(4) Clearing organizations [page one of
Part If}.

3The text of the proposed amended Part I is
appended hereto as Appendix A.

*The text of the proposed amended Part II is
attached hereto as Appendix B.

5 All page numbers in brackets refer to the current
FOCUS Part 1.

1[113 uem WULUU a S50 UU aren
include a category for commod1
accounts.

(5) Receivables from customers [page
one of Part II}. -

The Securities accounts section of this
item would include a category for Cash
consisting of Delivery Versus Payment
and Other. The Commodity accounts
section of this item would include
separate categories for regulated and
other. The line items requesting
information on assets “Includable in
Formula for Reserve Requirements”
would be eliminated.

(6) Receivables from non-customer
[page one of Part II).

This item now consists of the
combined caiegories of Cash and fuily
secured accounts and Partly secured
and unsecured accounts. These items
would be broken out into four
independent categories and a category
requestmg data on buuuuudu_y accounts
would be added. This would generate a
more comprehensive picture of
receivables from non-customers.

(7) Securities purchased under
agreements to resell [page one of Part
).

This item will have a new sub-
category entitled Matched repurchase
agreements. This will aid in determining
the extent to which this type of business
is currently being conducted by broker-
dealers.

(8) Securities and spot commodities
owned at market value [pages one and
two of Part H]. This item would be
amended to read “Securities and spot
commodities owned at market value—
including long positions in arbitrage
accounts.” The category that is now
listed as Arbitrage would be eliminated.
A new item, Direct participation
programs, would be added.

(9) Securities Borrowed Under
Subordination Agreements and Partners’
Individual and Capital Securities
Accounts, at Market Value [page two of
Part II}.

The instructions to this section would
be amended to indicate clearly that, if a
partner contributes capital through a
secured demand note, the excess value
of these securities over the face value of
the secured note should also be added
to this item.

(10) Secured demand notes-market
value of collateral [page two of Part II].
A cash category would be added to
this item to give a more complete

picture.

(11) Other Assets [page two of Part II).

This item would be modified to
require that any miscellaneous asset
that is more than five percent of a
broker-dealer’s excess net capital be
listed. A new category listing taxes
receivable would be added to this item.

fan) Y | 1 -
\i2) ban

Part II).

New categories would be added to
this item which would determine if the
bank loans payable are collateralized by
customer securities or assets which
would not normally be deducted in
computing net capital. A second new
category would require the firm to report
the amount of its bank overdrafts,

(13) Payable to brokers or dealers and
clearing organizations [page three of
Part I1].

A Commodity accounts section would
be added to the Omnibus and Clearing
accounts categories under this item. A
Securities Accounts section would also
be added to the Clearing Organizations
Section. Line items Tequeauug
information relating to Reserve Formula
Computations (except for “‘securities
loaned”) would be eliminated.

(14) Payable to customers: [page three
of Part I,

The Commodities accounts category
under this item would be sub-divided to
determine if the liability is includable in
the Commodity Exchange Act
Segregated Funds computation.

(15) Securities sold not yet purchased
at market value—including arbitrage
{page three of Part II}.

The heading for this item would be
changed to “Securities and commodities
sold short—including short positions in

arbitrage accounts.” Sub-categories
under thig item would be added to

correspond with those listed under
Securities and spot commodities owned
at market value. The options category
under this item would be divided into
covered and uncovered subcategories.

(16) Accounts Payable and Accrued
Liabilities and Expenses [page three of
Part II).

This item would be amended to
combine line 23-B, Accounts Payable,
and 23-E, Accrued expenses and other
liabilities. This combination would
ehmmate any confusron concernmg
which items should be listed in each
category.

(17) Notes and mortgages payable
[page four of Part I1].

The secured category would be
expanded to determine if the notes and
mortgages payable are secured by
assets which would normally be
deducted in computing net capital or by
some other assets,

(18} Total unsubordinated liabilities.

This is a new item designed to
differentiate between subordinated and
unsubordinated liabilities.

(19) Total liabilities {page four of Part
1].

This item would be modified to
specify total subordinated liabilities.

{20) Commodity futures contracts and
spot commodities—proprietary capital
charges [page five of Part II].

RS T
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Three sub-categories will be added to.
this item to determine if the proprietary
capital charge applies io Financial
futures, Precious metals, or Other.

(21} Deductions and/or changes [page
five of Part II].

The total non-allowable assets from
Statement of Financial Condition

category of this item would be expanded

to request data on charges related to
exempt securities. The additional
charges for customers and non-
customers commodity accounts section
would specifically refer to futures,
forward and spot commodity accounts
including omnibus accounts. The
Commodity futures contracts and spot
commodities proprietary capital section
of this category would specifically
include commodity forward contracts
and the other deductions and/or charges
section would be expanded to require
data on specific types of deductions and
charges.

(22) Haircuts on Securities: (computed
where applicable pursuant to 15¢3-1(f):
[page five of Part II}.

The Contractual securities
commitments category of this item
would be expanded to request data on
charges related to exempt and non-
exempt securities. The Subordinated
securities borrowings category would be

Options section of the Trading and
Investment securities category would
specify if the options are covered oF
uncovered.

{23) Capital Ratios [page six of Part
1).

The instructions to these items would
be amended to make clear that all ratios
should be reported as whele percents.

(24) Statement of Income {Loss) [page
seven of Part II).

The Statement of Income {Loss) would
be replaced by a new, more detailed
Statement of Revenue and Expense.®
The new Statement will enable the
Commission to better identify which
firms are involved in various securities-
related activities and to determine the
amount of revenues firms derive from
these activities. These data will be
useful to the Commission in considering
the effects of economic events and
public policies on various segments of
the securities industry, and it will also
be useful to the securities industry for
managerial and financial planning
purposes. Retail mark-ups/mark-downs
would be reported separately from other
gains (losses) on principal transactions.
Gains (losses) from making a market, on
an exchange or over the counter, in
various kinds of securities would be
reported separately. Gains (losses)
would be further classified into four

¢The text of the proposed Statement of Revenue
and Expense is attached hereto as Appendix C.

_categories: interest, dividends, other

tealized gains {losses), and unrealized
gains (losses). Underwriting and other
investment banking activities would be
subclassified. Interest income and
expense would be segmented into major
categories in order to provide a better
picture of how firms finance their
securities-related activities and the
amount of income they obtain by
lending funds to customers and other
firms.

Comments are requested regarding the
merits of a proposal to allow smaller
firms to file less detailed revenue and
expense data on a quarterly basis.
Under this proposal, only about three
hundred of the largest firms would be
required to file a more detailed
Statement on a quarterly basis. These
firms account for 95% of the securities
industry’s total assets and 85% of its
gross revenues. The remainder of the
industry would be required to file the
more detailed Statement on an annual
basis. Firms filing the more detailed
Statement on an annual basis would be
required to file a condensed version of
the Statement quarterly. Smaller firms
could also choose, voluntarily, to file the
more detailed data quarterly.

(25) Monies borrowed collateralized
by securities carried for the accounts of
customers (see Note B) [page eight of
Part II).

This item would be modified to read
Monies borrowed and letters of credit
collateralized by securities carried for
the accounts of customer (see Note B).

(26) Market Value of short securities
count differences over 30 calendar days
old [page eight of Part II}.

The words “or seven days if net
capital is computed under Rule 15¢3~
1{f)” would be added to this item.

(27) Market value of short securities
and credits (not to be offset by longs or
by debits) in all suspense accounts over
30 calendar days [page eight of Part ).

The words “or seven days if net
capital is computed under Rule 15¢3-
1{f)” would be added to this item.

(28) Information for Possession or
Control Requirements (Under Rule 15¢3-
3) [page nine of Part II].

The sub-category concerning
customers’ fully paid and excess margin
securities not in the possession of the
broker-dealer has been deleted, as this
figure is seldom used and often
unreliable. In addition the reference
notes currently found in § 240.15¢3-3
would be added to Part II as a handy
reference.

(29) Financial and Operational Data
[page thirteen of Part II}.

The Financial and Operational Data
report will be replaced by a more
comprehensive two-part report entitiled

Operational Exposure Items.”
Part IIA of Form X-17A-5 [§ 249.617]%

Part 1A of the FOCUS Report would
be amended to make item in Part Il and
1IA comparable.

Schedule 1

Schedule I of Form X-17A-5 requires
the reporting of general information
designed to measure certain economic
and financial characteristics of a
registered broker or dealer. Schedule I is
a calendar year unconsolidated report
which is filed by all registrants as a
supplement to the regular fourth quarter
Part II or IIA of Form X-17A-5 within
seventeen business days after the end of
the quarter. Certain information
contained in Schedule I would be
incorporated in Parts Il and IIA in a new
two-part report entitled Operational
Data and Average Securities and
Commodities Positions.® Schedule I
would be eliminated.

Schedule IT

Schedule II of Form X-17A~5 requires
the listing of annual revenue and
expense items, annual net income, and
certain balance sheet items on both a
consolidated and unconsolidated basis.
The income and expense figures
nnnnn tad an Schadulae H reflact the

IU}JUI LOWU Uil UULITUMLY 24 AviaaTue wavw
aggregate of all income and expenses
during the calendar year. Schedule II of
Form X-17A-5 will be eliminated.

Schedule Il

Schedule Il of Form X-17A-5 is an
unconsolidated report required to be
filed by any broker or dealer which files
Part II of Form X-17A-5 and has annual
gross revenue related to their securities
business of $10 million or more for a
calendar year. Schedule III of Form X-
17A-5 will be eliminated.

Rule 17a-5 (§ 240.17a-5)

Paragraph (d) of Rule 17a-5 would be
amended to require that two copies of
the Annual Audited Report of Financial
Statements be sent to the Commission's
principal office in Washington, D.C.,
instead of the one copy currently
required. This change is necessitated by
the requirements of the Commission’s
micrographics program.

Impact on the Securities Industry

About 4,800 firms file Schedule I and
about 3,000 firms file Schedule I
annually. The elimination of these
schedules would reduce the industry’s

7The text of the proposed Operational Exposure
Items is attached hereto as Appendix D.

8The text of the proposed amended Part IIA is
attached hereto as Appendix E.

9The text of the proposed report is.attached
hereto as Appendix F.
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reporting burden by about 648,000 line
items per year. Schedule I1i is filed
annuaily by approximately 125 firms.
The elimination of this schedule would
reduce the industry’s reporting burden
by about 12,500 items per year.

In addition, the Commission proposes
to eliminate its quarterly Survey of
Specialists which is filed by
approximately 200 firms. Certain data
now available only from this survey
would be required under the proposed
amendments to the FOCUS Report: (1)
specialists’ floor brokerage received on
assigned stocks and options; (2)
specialists’, trading gains (losses) in
assigned stocks and options; and (3)
specialists’ long and short positions in
assigned stocks and options. The
elimination of the survey would reduce
the industry’s reporting burden by about
70,000 line items per year.

More detailed reporting requirements
in Parts I and IIA would largely offset
the aforementioned reduction in the
industry’s reporting burden. In addition,
Part I would be expanded to contain a
new section on Operational Exposure
Items. The additional information
required is, however, both relevant and
necessary to the Commisgsion’s
regulatory and policy-making concerns.

The Commission does not believe that
the proposed amendments to the FOCUS
Report would unduly increase the
reporting burden on the securities
industry. Nevertheless, the Commission
requests comments (accompanied by
specific factual data, if possible)
regarding the impact of the proposed
amendment to the FOCUS Report on the
securities industry.

Instructions

No instructions are being published
for comment at this time. However, the
Commission expects to review all of the
current instructions to ensure their
accuracy. No major changes are
contemplated in the instructions.
Brokers and dealers and others who
prepare the reports for filing are
requested to advise the Commission of
any difficulties they have experienced
with the instructions.

Conclusion

The Commission believes that the
new information requested of brokers
and dealers will not generally require
much additional effort from brokers and
dealers in preparing the FOCUS Report.
It is believed that most of the data
requested is presently captured by -
brokers and dealers for internal control
purposes. Moreover, by proposing less
stringent reporting requirements for
small firms, the Commissions has
attempted to bring into better balance

— the regulatory burden imposed on

broker-dealers of different sizes and, in
particular, to reduce the reporting
burden on smali businesses engaged in
securities activities. This regulatory
approach has been successfully
implemented with respect to small
corporate issuers, and it is the
Commission'’s intention to experiment
further with such innovative regulatory
techniques. The Commission requests
comment on this as well as on any other
aspect of the reporting program of the
Commission.

Accordingly, the Commission
proposes to amend Parts 240 and 249 of
Title 17 of the Code of Federal
Regulations as follows:

PART 240—GENERAL RULES AND
REGULATIONS, SECURITIES
EXCHANGE ACT OF 1934

1. By amending paragraph (d){6) of

§ 240.172-5 to read as follows:

§ 240.17a-5 Reports to be made by certain
brokers and dealers.
* * * * *

(d) * k ¥

(6) One copy of the annual audit
report shall be filed at the regional office
of the Commission for the region in
which the broker or dealer has its
principal place of business and the
principal office of the designated
examining authority for said broker or
dealer. Two copies of said report shall
be filed at the Commission's principal
office in Washington, D.C. Copies
thereof shall be provided to all
self-regulatory organizations of which
said broker or dealer is a member.

* * * * *

PART 249—FORMS SECURITIES
EXCHANGE ACT OF 1934

2. By amending § 249.617 as follows:

§ 249.617 Form X-17A-5, information
required of certain brokers and dealers
pursuant to section 17 of the Securities
Exchange Act of 1934 and § 240.17a-5,
§ 240.17a-10, § 240.17a-11, and § 240.17a~
20 of this chapter.

[The proposed amendments are
attached as Appendies A to F.]

Statutory Basis and Competitive
Considerations

Pursuant to the Securities Exchange
Act of 1934 and particularly section
15(c)(3), 17 and 23 thereof, 15 U.S.C.
780(c)(3), 78q and 78w, the Commission
proposes to amend 17 CFR 249.617 in
Part 240 of Chapter II of Title 17 of the
Code of Federal Regulations in the
manner set forth above. The
Commission believes that any burden
imposed upon competition by the
proposed amendment is necessary and
appropriate in furtherance of the

8

purposes of the Act, and particularly to

implement the Commission's continuing
mandate under section 15(c)(3} thereof,

15 U.S.C. 780(c)(3), to provide minimum
safeguards with respect to the financial
responsibility of brokers and dealers.

Request for Comments

All interested persons are invited to
submit, in triplicate, their written views
and comments concerning the
amendments to § 240.17a~-5(d)(6) and
§ 249.617 proposed herein. All
communications should be addressed to
George A. Fitzsimmons, Secretary,
Securities and Exchange Commission,
500 North Capitol Street, Washington,
D.C. 20549, no later than October 15,
1980. All comments received will be
available for public inspection.

By the Commission,

George A. Fitzsimmons,
Secretury.

September 9, 1980.
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Name of Broker/Dealer

Name and Telephone No. of Person Completing This Report

FOR MONTH
(IN THOUSANDS = 000's OMITTED)

| MONTH
710 [ T2 SuBo_r_g'nat'—d_Loan AcCOuUnTts = Cash
880 | 2. Secured Demand Notes = Fac€ Value
[102 3. Secured Demand Notes - Collateral Value
5520 (4.~ Toral Sh1owebls PR o
1017} 5. Total Equity Subordinatfons

6. Unconsolidated Income/Expense for the Honth:
3950 a. Trading and Investment Account Profit oY {1oss)
G212 b._ Other Gross Income . {LOSS)
4 201] c. Expenses

-t

d. ncome Taxes o I
7. Net Profit or .(Loss) for the Month _
8. Other Additions (Exclude Non-Conforming Capital)
9. Other Deductions (Exclude Non-Conforming Capital)
3500, . Ownership Equity/Capital -- End of Month
13530 TT. Total Debt/Equity

Charges to Capital

12, Customers' and Non-Customers’ Security Accounts

a. Cach Margin Deficiency - Evempt Securities

b. Cash Marg].n Deficiency - Non- I-.xempt Securities
13560, [13. Customers' and Non-Customers' Commodity Accounts
T4. Money Suspense/Security Suspense/Short Security Differences
15. Commodity Suspense

52016 —Jinsegyyed foang and Adyances +rtableabove)

. Haircuts on Commodities
19, Other Charges to Capital
20. Tentative Net Capital lLine 11l less 12 thru 19
2T. Haircuts on Proprietary Security Positions
a. Exempt Securities - Including Contractual Commitments
b. DNon-Exempt Securities -~ Including {ontractual Commitmencts
3740 (22, Total Haircuts on Securities
37500 23, Ret Capital Line 20 less 22
24, cheduled Capital Withdrawals Within & Months
25, iet Caoital After Withdrawals T.ipe 23 less Z&

N 76. A.L./A4D.L.
KEAC a. Agpregate Indebtedness under SEC Rule 15¢3-1
B570 b.  Appgrepate Debits_under SEC Rule 15¢3-3 as_adjusted
3760 127, Minimum _Nef stamg;ﬂ’ Required
i28. Ratios: and excess Ne Capital
38 a. Agpregate Indebtedness to Net Capital
3851 b. Net Capital to ?gﬁgace Debit Items
3770 c. Net Capital in Excess of Greater of 6 2/3% of AL or Minimum
3970 d. Net Capital in Excess of Greater of 4% of ADI or Minimum
3852 e. Option Deductions Net Capital Ratio

Rule 15¢3-3 Reserve Formula
4430 129, Total Credits

447230, Total Debits - net
530 31, Net_ Amount in Reserve Bank Account

32. Amount Required to be Segregated
33. Amount in Segregated

Commodity Exchange. Act - Segregation Requirement
7060
7180

Exposure Information
34. Firm Secunty Posxtionsilnc[ualng contractual commitments

.
I

a
=
ES

-

o

o

o

i

(o o

2.

-

O

o

L.

850 a. Llong - Exempt
. - Non-Exempt
1620 b. Short - Exempt
- Non-Exempt
35. Security Concentration - Firm
- Customer
36. Commodity Concentration - Firm
= Customer

Statistical Information

37.  Total Tickets

%980
714 138,  Equity Markets a. NASDAQ
716 b.  Ocher
770/139. _Total Fails a. To Deliver
1505 b. To Receive
5362 50. Aged Fails a. To Deliver
5363 To Receive
BT, Clearing Agency Ra"'"'tcce
810 a. Due from Clearing
1560 b. Due to Clearing
750 |42,  Unrestricted Cash
43. Customers' Accounts (Securities)
0 a. Secured Debits
b._Total Credits
103 |44, Securitics Borrowed A
540 [45. Allowable Asscts undst SaC Rule 4.5€3-1
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[iéme of broker/Dealer

D No. FOR MONTH

N
CIN THOUSANDS ~ 000¥s OMITTED)

EC File No.

Operational Exposure Items

Ro. of Debits

Deductions

Credics {a Computing

Items (Short Value) (long Value) Net Capital

1. Money suspense and balancing
differences

2. Securities differences with
money balances unresolved at
report date

3. Market value of short and
long security differences
without money at report
date (other than reported
in Item 4 below)

4. Market value of security
record breaks

5. Unresolved reconciling
dilrerences with otLners
at report date
A. Correspondents and

broker/dealers

B. Depositories

C. Clearing Organizations

D. Inter-company and inter=
office accounts

E. Bank Loans

F. Bank Accounts

G. Other —e e _

6. Open transfers and
recrganization account items
over 40 days not counfirwmed
or verified

TOTAL
b Crmmaldiry sucnanca A ffavansnaa
7. Commodity suspense differences
unresolved at report date

Note - Exclude items that were resvlved two business days subsequent
to the reporting date that were not required to be deducted in

computing net capital at the report date.

10
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FOCUS REPORT
FORM

X-17A~5 PART 11

(Financial and Operational Cambined Uniform Single Report)

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s))s:

1) Rule 17a-5(a) // 2) Rule 17a-5(b) [/

3) Rule 17a-11 /7/

4) Special request by designated examining authority /7/ 5) Other [/
Name of Broker-Dealer SEC File No.
Address of Principal Place of Business (Do Not Use Firm ID. No.
P.O. Box No.)
For Period Beginning {MM/DD/YY)

(No. and Street)

(City) (State) (Zip Code)

And Ending (MA4/DD/YY)

Name and Telephone Number of Person to Contact in
Regard to This Report

Rame(s) of Subsidiaries or Affiliates Consolidated
in This Report Pursuant to Appendix C of Rule 15c¢3-1:

(Area Code) - Telephone No.

Guaranteed Flow-Thru

L7 L7
L /7
[7 L7
Does Respondent Carry Custamer Accounts? Yes /7 o [/
Does Respondent Clear Transactions? Yes // N /7

(If you checked "Yes" to either of the two preceding questions, please camplete

Part II in lieu of Part IIA.)

Was the respondent operating under the alternative method for the camputation of
the net capital requirement during the reporting period? Yes

Is respondent f£filing an audited report?

I
l
28
Q
<
-
o
o
o
11
o
(2]
-
O
o
18

L7 w [7
Yes // o /7

Execution:

The registrant/broker or dealer submitting this Form and its attach-
ments and the person(s) by wham it is executed represent hereby that
all information contained therein is true, correct and complete.
is understood that all required items, statements, and schedules are
considered integral parts of this Form and that the submission of any
amendrent represents that all unamended items, statements and schedules

remain true, correct and complete as previously submitted. See letter
of representation included in the General Instructions.

11
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]
TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:
INDEPENDENT PUBLIC ACCOUNTANT whose opinion i contained in this Report
Name (if individual, stzte last, first, middie name)
I 70 ‘ o
ADDRESS Number and Street City ' State Zip Code
[ ety [ "
i 71 1 { 72 | - 73 ] 77 |

Check Oae

{ ) Certified Public Accountant FORRSEC USE

() Public Accountant

U |

{ ) Accountant not residgent in United States or
any of its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE DNLY
WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
) MN/DD/YY
Lso] st Ls2 Ls3

12
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.

FINANCIAL AND OPCRATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1

Broker or Deaier

STATEMENT OF FINANCIAL CONDITION

As of (MM/DD/YY)
SEC File No.

Consolidated //

Unconsolidated //

ASSETS

Allowable Nonallowable Total

ll CaSh.-.....--..............-.--o..-«.......---oos $

2. Cash segregated in campliance with federal
and other regulations:
A. Sm Rllle 15C2—4...0III..l........‘.l‘..'....
B. Sm Rule 15c3-30....l......l‘l..ll........’..
Cl mity Excmr‘ge Act....l..l_.l...l........

Dl otrlerooo..Q..onoo.o.loo.........o.o....oo.--

Eo 'xbtalol-.oo-nuouooooooo.oc‘ooooi.o..o-..o--t

3. Receivables fram brokers or dealers and
Clearing organizationss
A. Failw todeliver.....t‘......l.........l...

N Coamn-idi harrrond
De SECUritilesS TOYIroWea:

{1) Customer

{2) Non-Customer

C. Omnibus accounts:
(1) Securities ACCOUNtS.ssossessscccsceccose
(2) Camodities Accounts:
a. Includable in CEA Segregated Funds
Camputationeeecesccscsccccssscsscscnse

b. Otherl.c.lo..-o.-nuoo.-o-ooﬁttoo.oo..o

D. Clearing organizations:
(1) Securities ACCOUNtSeecsccscssssccscessss

(2) Commodities Accounts:
a. Includable in CEA Segregated Funds
Carpuwtionl......................t...

bo other.o.-o“.u.-.o-....-.n-o--.ocioon.

E. other.0.0.:0_0...o'o.lo.ooo'olo.l.o-.loaon.o00

4. Receivables from customers:
A. Securities-.Accounts:
(1) Cash accounts:
a. DVP Accounts
bo Other'
(2) Fully secured acCoOUNntSesecssssesocecssese
(3) Partly Securﬁ acmuntsl'......'l........
(4) Unsecured acCOUNtSecescscessccccssscsscconse
B. Camodity accounts
(1) Rwulated."......C...O............'l‘...
(2) oﬁ]er..."....ll...llll.'...ll‘.'..\"".'

C. Allwance “for doubtful acc‘)unts...--.....'on( ) ( )

13
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FINANCIAL AND OPERATTONAL COMBINED UNIFORM SINGLE REPORT

PART 11

Broker or Dealer as of

STATEMENT OF FINANCIAL CONDITION

5. Receivables from non-custamers:
A, Cash aCCOUNtS.eeecacecscesccccnscsccssnossse
B. Fully secured acCOUNtS.seeveescssesseonsosns
C. Parﬂy securw acmts.'..."..'...."...‘.
D. Unseclm& accomts....l.......‘l.........‘..
E. mity acmnts........'..O...l......b"'

L\'sS NP 9 3 7§ e e,
F. ..vtal NON-CUSTONCYSeo ese00assrsscssesssncses

6. Securities purchased under agreements to rescll:
A. Matched repurchase agreementS..ceececcsseses
B. A]-l other...‘.i...........IOO..Q‘..OIO..O..C
C. Totall....I.....'..Q..'.I.......l‘.'.'tb.h..

7. Securities and spot canmodities owned, at

market value — including long positions in
arbitrage accounts:
A. Bankers' acceptances, certificates of
Geposit and commercial Papere..ecsessssees
B. U.S. and Canadian govermment obligations
C. State and municipal government obligations..
a. Cﬂfmfate Obligations..-..o-ooon.n-oooouoooo
E. Stoc‘s am warrants.l'..l.I........ll.."l..
_Fe @tims%%%:%%G%%%GGG;GGva-----UI-iiiI'-I".
G. Direct participation programsS...cceescsssoccs
HO A]-l other seC‘xltles0.0.l...l...........'..‘
I. mt mities.O.QI.C..C.lll......lb..’...
J‘ mtal.‘..‘............Q."..Q.I......O...l..
8. Secuyities owned not readily marketable.
Al At C$tl.‘t.'ll...... $
B. At estimated fair value...c.eeececcocoscesnns

lllllll

9. Other investments not readily marketable:
A' At mt...lt‘........l‘ $
Bl At %ti”atw fair vall-le..‘...l...‘..I....‘.I

10. Securities borrowed under .subordination agree-
ments and partners' individual and capital
securities acoounts, at market value

A. Exempted securities.... $
BI Other....l..l......'.‘. $
11. &curﬁ &mm mteSOOC...CO..O...O........O..(

Market value of collateral:
A. Exempted securities.... $
B. Other securitieS.cceeee $
c. &sh..l..‘.'.'....."... $
12, Memberships in exchanges:

A. Owned at market value.. $
BI w‘ﬁ at CGt......Ootl.-.ll."....'...."..
C. Contributed for use of campany, at

mrket valln.......'..00"....l.‘.....‘....

13. Investment in and receivables from affiliates,
subsidiaries and associated partnerships.....

14
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FINANCIAL AND OPERATIONAL COMBINED UNIFOR{ SINGLE REPORT
PART II

Broker or Dealer as of

STATEMENT OF FINANCIAL CONDITION

14. Property, furniture, equipment, leasehold im—
provements and rights under lease agreements:
At cost (net of accumulated depreciation
arld armrtization).'...........ll...‘...l.l.
15. Other Assets:
A. Dividends and interest receivableSeccecesss
B. Free ship:ents..............l.......l...-..
C. I-Dans am advances.'.’.....l.l.........“.l.
D. Taxes receivable...ccccceccsccssscccccscsce
E. Miscellaneous (list if allowable is over
5% of excess net capital)

16. TOTAL ASSETS.eeesccsssessscsssscsscsse S $ $

LIABILITIES AND OWNERSHIP EQUITY

A.I. Non-A.I.
Liabilities ‘Liabilities* Liabilities* Total

17. Bank loans payable:

A Al latbaralimald ha stcekamare anmeibias
e VOLAGTRTALIZCG Oy CUSTONCT SCCUKLITITSeseee

B. Collateralized by assets which would
normally be deducted in computing net
capital'l..'l......'l.......'..l..'.:.....

C. woverdrafts................O...l..ll.. ’

D. mr....I..........I.....0-....-.........

18. Securities sold under repurchase agreenents:

A. Matched repurchase agreeinentSeecescccccves

B. All otk)er......l..........Il.‘.....l.'...'

C' mtal'..“.......I..'....I.....b..........

19. Payable to brokers or dealers and clearing
organizations:

A. Failed tO receiveecsscccescvcccsscccscsccee

B. Securities loaned:

(1) Cllsmr relatdl............l........
(2) Other.‘...l‘....'......'........C.....
C. Gmnibus aceounts:
(1) Securities ACCOUNtSeesssccsvssscsccrces
(2) Cammodity Accounts:
a. Includable.in CEA Computationeecececss
b‘ otk)er’...0.'..I...........I...O....l

D. Clearing organizations:

(1) Securities AcCOUNtS.ssscscsoascscscnne
(2) Commogities Accounts:
a. Includable in CEA Computation.cscs.

vb. otmr......n.o.o..Qo....ol'.o...o.o

E‘ otmr.......‘....l.'.....‘.....:.....'....

*If registrant camputes its capital under the alternative net capital requirement, oﬁlY
the totals are applicable. '

15
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

DATYY TT
LML 14

Broker or Dealer

as of

STATEMENT OF FINANCIAL CONDITION

20. Payable to customers:

21.

22.

23.

24.

25.

A. Securities accounts == including free
crodits Of c ..o cccccccccccsss S

CreClis Clecssccssssscsssssssss ¥

B. Camodities accountss
(1) Includable in CEA ConputatiONescecsescces

(2) Othertocll-00...0-Ooootil.lloloonouooioo

Payable to non-customers:
A. Securities acCOUNtSeesoosesesacccssessonsnne

B. Camodities accoOuNtSceeeseescessessssssssnse

Securities and cammodities sold short —
including short positions in arbitragye accounts:
A. Bankers acceptances, certificates of
deposit and cammercial papereescsscscscsces
B. U.S. and Canadian government obligationSe...
C. State and municipal government obligations..
D' Cormrate obligations..ll..l.'.........'...'
E. Stmks and warrants.........IC....."'.“...
F. Options:
(1) Covered or hedgedoooooo-'ooo-ooouooooouo
(2) Uncoverﬁ....l.....‘....'..l..‘....l....
G. Other securities.0..l..'.....Q.lﬂ...........
H' Smt cammities.'I...I'...'.I..I"l'..-.-..
I. Tbtal..'......0'......'Q."'..'.."....Q.....
Accounts payable and accrued liabilities
and expenses:
A' Drafts myablel.'..‘A..l....l.l'll.ll...‘..'.
B. Accounts payable, accrued expenses and
other liabilities..........Q....l.........."
C. Incane taxes payabl@.cecsccccscssssscsccoscee
D. mferrw mcane taxes....C.'....II.I.....I..

EO Other....-.....-o..c........-......-.oo---..

Notes and mortgayes payable:
A. Unsecu\t‘ed...-.'..l.Ol.l‘...‘.l.....‘......-l.
B. Secured:
(1) Secured by assets whith would normally be
. deducted in computing net cpaitalesecssssa

(2) Othero-.t..ol.OQllooo....l..o.cl....oool

TOTAL UNSUBORDINATED LIABILITIEScesecse $

16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Troaad

ratu J.L

Broker or Dealer as of

[\
()}

27.

28.
29.

30.

31,

32.

sahilitiac athardin - A ~1
J.uu.l..l.& Lco D\WL\‘LII ‘-U A o

STATEMENT OF FINANCIAL CONDITION

general creditors:

A.

C.

D.

CaSh mrmlrgs.o.l.t0.0.“.0....0.0.00...0'.

1. From outsiders.eeess$
2, Includes equity subordination
(1503-1(6) ) Of. Ty N u$

Securities borrowings, at market value:

Fram cutsiders..ceeese.$

Pursuant to secured demand note
collateral agreements:

1. Fram ocutsiders..ess.$

2. Includes equ1ty subordmatmn
\.LDLJ"J.\QI } U]:. cee o?

Exchange memberships contributed for

use of campany at market valie.cccaaccccses

Accounts and other borrowings not
qualified for net capital purposeS.cececececes

TOTAL SUBORDINATED LIABILITIES..ccsse $ $

Ownership Equity

&le prwrietorship.......'............'.‘.'.‘......l...o.'.l.C....‘....O.... $
Partnership-limited

mrtners.....'$ 0 200 00 0RCECNL0CINNNEINOPIPEO00000060000CRCEIRIICOTIOGDS

Corporations:

A.
B.
C.
D.
E.
F.

Preferm Stock.o..oo..o...oo..o.oo‘..ooo.to..ooptcQooocolonolocoou-'.l.oc
C(JTm'Dn stocko.l.ooo.l.llo.o...l.oo.o.ul.0.0...ln..oloooo'...oooot......o'c

Mditional paid_in capitalooloooo‘ot.'ooo..o'o.o0.loo.oaooo..oc'.QOOOottio

R.?tain@ eamings.‘..I..C...l..‘...l........'..'.....'...'l.......l.....‘.

'IbtaloQo.u"‘...c'tb.o.oll.0llt.lool.l'on..l..oolono.l'..0..0......00'.'0..0

I.ESS CapitaltStOCk in treasuty..o..o-.loo..olo..!oo-tooon.o..o.o...o..!...
TOTAL UWNERSHIP BEQUITY

TOTAL LIABILITIES AND OWNERSHIP EQUITY

17
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FINANCIAL FOOTNOTES

.I. For each subsidiary or affiliate which is
consolidated pursuant to Appendix C of Rule
15¢3-1, provide the following information:

Name of Subsidiary or Affiliate:
Nature of Businessg:

Guaranteed [/ Flow-Through /7
TOtal ASSetSeceessseesscosssccsssscsonasscascccsassaosasccsssce $
Liabilities:

SUDOIIINAteds s essssssssssassoncenscarsennsessssoscessansannse $

w)eroooooo..'.....lo....l....o.....0.ll...o...‘o..o......o.. s

Memhip quity.looooococcool'.loo...la.ol..lo.t..l.l....o.... $

Ret capital of the subsidiary or affiliate after eliminations
and deductions specified in SEC Rule 15C3-l.cevceccccoccccece S

mt capital rmirmnt if any (1)...l.....l..-.‘............'. $
State net increase (decrease) parent's net capital.eesceccecceee S
Net income or (loss) before Federal INCOME TaXeS.eeseiecsccccce S

TCan 1y receivables or (payablesj'oooo.oooo-.oo.ooouoa.nll- S

Were these assets, liabilities and ocuwnership equitvy

b ti mershin eg consol

A} idated
y idated
in the broker/dealer's net capital camputation under Rule 15¢3-1? Yes /7 No /7

II. Where not deducted in camputing net capital,
state the amount of unsecured or partially
secured liabilities guaranteed by the broker
or dealer, its guaranteed subisidiary or
capital flow through affiliate, $

III. State the total amount of outstanding letters
of credit camnitments (including use for
options and commodities).

mlly %mrﬁ.........l...I.I".‘.C...l..'.'.‘. $
mcwﬁ.........l'..Q.‘..I..I.............l“. $
IV. During the current period, has the organization been the subject
of an investigation or proceeding by any government agency or
self-regulatory organization? Yes No /7
V. During the current period, has the organization been named as a
defendant in any new litigation or arbitration proceeding or
subjected to claims aggregating in excess of 5% of its net capital
or $10,000 or more by a customer? Yes / / No // If yes, submit detail.

quregate AMOUNt.esesessccsncesasecnccsssccnss $

18
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VI. Contingencies

If not shown elsewhere in this report, describe ‘total contingent
liabilities which if deducted in camputing net capital would result
in a capital deficiency under Rule 15¢3-1 or capital rules of

the designated examining authority.

VII. Management projection of any major change which would affect a change in
the fim's Excess Net Capital of at least 5% during the next six months.

‘mmt.0..00....0.0.0....lla..l..l $

Describe significant changes including new product lines, branches acqulsl.-

mYriare fo o) v n S I | 5N | 'S
tion, mergers, contracts, acquisition of non—allowable assets, expansion

of customer or proprietary business, operating profits or losses, capital
outflow, additional financing and canputer systems.

VIII. SECURITY AND COMMODITY CONCENTRATION

_ clVE
FIRM CUSTOMER LARGEST
POSITIONS FOSITIONS CUSTOMERS
~ LONG  SHORT LONG  SHORT LONG  SHORT
(NAME OF BQUITY SECURITY *
NAME OF COMMODITY ~ SPOT, FORWARD
OR FUTURES *
* BASED ON EXCEPTION REPORTING
CRITERIA
* * * *
Iedger Balance Market Value

IX.a, FAILED TO DELIVER - 11 BUSINESS
DAYS OR LONGER (21 BUSINESS DAYS
OR LONGER FOR MUNICIPAL SECURITIES)

b. FAILED TO RECEIVE - 11 BUSINESS
DAYS OR LONGER (21 BUSINESS DAYS
OR LONGER FOR MUNICIPAL®SHCURITIES)

19
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER as of

2,
3.
4.

COMPUTATION OF NET CAPITAL

Total ownership equity (fram Statement of Financial Condition)eeeseecsccecsses $
Deduct: mrshlp qulty not allowable for net capltal--oo.oo..oooctna-ﬁoocooo ( )
Total ownership equity qualified for net capitaleceoeescesecccecsssssscccococncs
Add:
A, Liabilities subordinated to claims of general creditors allowavle in

cmputatim of net capltal"...‘...‘....'......'I.'........0'..'.'........
B. Other (deductions) or allowable credits (LiSt)eeeecccsccccsssceccssccccces
Total capital and allowable subordinated liabilitieSeseeesesscccoccnsscscsaces S
Deductions and/or charges:
A, Total non-allowable assets from

Statement of Financial Cordition (Note B and C).ceecccssssssssss S

1. Additional charges for custamers' and

non-customers® security acCCOUNtScceescescossesssssssesscssss

Charges related to exempt securities:

Actual Positions Contractual Positions

Charge included in 6.A.1. above
Total deficits in acoounts
Face amount long
Face amount short
2. Additional charges for custamers' and

non-customers! futures, forward and spot

camodity accounts mcludmg amnibus acCouNtSecsssssssecces $

B. m fall-tO‘dellver. ....Ql..l.........I......'...Q..'.....l.'
C. Aged short security differences-—less
m%rve of...Q.l..............'.........
number of ltenSo-oo-ooocoooo'ooaccanoooo
D. Secured demand note dificiencCy.cecesesecccesccecccsesscssescnses
E. Cammodity futures and forward contracts and spot commodities—
w@rleury c@ltal Chames.l.C.O...i..'.....'..l....l.....l...
1. Financial futures including foreign currencieS...eeecsccces
2. Precious mtals-oooooo.c.otcoooo-co.oooocoooooooooo'oooo-oo
3. ott‘ertt.l...'I.Q.....lO..........OOI.................O.....
P. mr &dmtlons ard/or d‘ames ...Q.I..........l.........l....
l. &Clmltles leIdends smtt.........................l.l.l.l.

2. Deficits in failed to receive and
secl’rltles 1%“&...'....................‘.................

3. Irslmanw clams...........................................

4, Iosses on mtract\nl cqnmlments.-oco-oooo-o.oo--oo-.ooooo
Exmt %CUrltles....................‘................v..
mr‘-exe‘\pt..........'...................‘.'..............

S. Qntantees...............'..'..........'..............'..’. )

6. Mlmelhms.........'.......‘.......,.......'......‘.....

7. mtal.................'....'........'......................

20
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10.

G. Deductions for accounts carried under Rule 15c3-1

(2)(6), (a)(7) ard (C)(2)(X)eeeoreesecncoesoannnons
H. ,Ibtal deductlons and/or ChargeSO....'l.l..'0.I..l'.......Q..l.......‘.....
Other additions and/or allowable credits (LisSt)ececcecccescocsssscssscssscsscee
Net Capital before haircuts on securities poSitionS.eeseeesssecescssssssscsces $
Haircuts on securities: (camputed, where applicable,
pursuant to 15c3-1 (£f) ):

A. Contractual securities commitmentS.cecccceccsscscsces

1. Charges related to exempt securities:
Contractual Positions

Charges included in above
Total mark to market losses
Face amount long

Face amount short

2, Charges related to non-exempt securiti€S..ecssss
B. Suspense and difference acCOUNtS.escececcasescssccoes
C. Trading and investment securities:
1, Bankers' acceptances, certificates of deposit
arﬂ cmmerclal wmr..l......Ql..........."...
2. U.S. and Canadian govermment obligations seceees
3. State and municipal goverrmment obligationSeseess
4. mrmrate wligations'....‘...................I‘
5. Smks and mrralr‘ts........l......l......l.l'...
6. Options:
a., Covered or hedged.....ccccceccessacnsannnana
b. Urlwer@....."liﬂ.l..l....."...'...l'....
7. Arbltrage......‘.........0.0...........0..0.....
8. mher &curities.......I........'....0.....'.'..
D. Undlle wncentratim.l......‘..Q...I.................

almea 172
Do UUICI- \&LDLIQocoooooo.-00000'..000co-l.-..oooo'oootc

mt Capltaln...oott....o..io.lolo.c.o‘.0....-0.000.0.0.-0'..oo.t.loo'o..u.nu.os

OMIT CENTS
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FINANCIAL AND OPERATIONAL EE#I‘_BwED UNIFORM SINGLE REPORT

BROKER OR DEALER s of

..

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% of line 19) ............. et ecatancenseannanenna rereretrenea verees P 1 3756
12. Minimum doliar net capital requirement of reporting broker or dealer and minimum net! capilal requirement ot i
subsidisries computed in accordance with Note (A) ... .. [ PN $ 37s5e
13. Net capital roquirement (Grester of N8 11 0F 12) ...vsvuerenennnucunsessssaeeeseeaceereroreeaeesanns P | 3760
34, Excess net capital {1ine 10 1088 13) .....ivvnivennnninnns $ 3770
15. Excess net cepital at 1000% (line 10 iess 10% of Iin® 19) ........¢vevevernninns, s 3780 |
COMPUTATION OF AGGREGATE INDEBTEDNESS
96. Total AL liabititias trom Statement of Financial Condition. ... .......0. Creeresenirenettiimnan U | { 3750}
17. Ada:
A. Drafts for immea.ate Gredit .........c.ouvuvunen et iy ME l 3500]
B. Market value of securities borrowed for which no
equivalent vaiue is psid or credited ..... $ 3810
C. Other unrecorded amounts (List) ............ . % 2820 le ETELY
8. Deduct: Adjustment based on deposits In Special Reserve Bank Accounts (15¢3-1 (c) (1) (vil)) ..... [SPPPUTIE | 3838
19, TOMW! 800r008I0 INCEDIOONEEE . .oennususrrsuoesosnrennnnsnnsonnnnsnennsseansesnnnsnssnsoneresres cisieen 8 3840
20. Percentage of sgoregate indebledness to net CAPIEl (HN® 18 4 By in® T0) «uoerreeeerrrrrrrereernvnsesnnnnns % 3850
21. Percentage of Aggregale ind dnes to net ital sfter anticipated capital withdrawais
(line 19 - by line 10 leas 1O 4880 PO 11) tutiiirrurvaennrinnreseeeinsssisnosssotssensarerscssenceess % ﬁB.S'-‘J

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

22. 4% of combined sggregate debit itema a8 shown.in Formuls for Reserve Requiremsnts pursuant 1o Rule 15¢3-3
Prepared as of the dale of the net capital computation including both brokers or deslers

and i38100 BUDBICIATIBN’ CBDIE . evvuveninverssoareeneenneoreonncasnnneesrnensssiorencasavensenss D [3870]
23, Minimum dollar ne! capital requirement of reporting broker or desler and minimum net capitst

fEquiremant of Subsidianies Computed In BCCOTTRNCE Wil NOI® (A} «vrveerererinrsersescane sesrseeise § 3880
24. Net capital requirement (Greater of 1B 22 01 2 ) uuuuieceeierercrarosssccesesscossnnnnssnnes veseesesr § 3760
5. Excoss not Capital (Hne 10 1098 24) ....uvvvenrennrniecnenncenisnnecnannnes teseeteieintiistcenrionsnensrnn . 8 3910
26. Percentage of Net Capital to Aggregate Debits (lire 10 <+ by tine 17 page 8) ..... Ceriainainerereen versisenros % 3851
27. Percentage of Net Capital, after snticipated capital withdrawals, to Aggregate Debits
(line 10 163 110m 4880 DBGE 11 -+ DY HN® 17 PGB B) o\ euuuvrrvnurennnrnnsresnocsensssoansnsssesonsoses % [s854]
28. Net capital in of the g of:
A. 8% of combined 8pgregate debit items OF $120.000 +...eveenraeronnannss e eeeatisecniesinsesaasnnnen reess § 3920
B. 7% of 6ombined BGOIOGRIS CEDIt HOMS ©F $120,000 ¢vvvevereruernerrussenernsernseneransronsesssnssrenss 38 3930
OTHER RATIOS
Part C
20. Percentage of debt 10 dedl-equity total computed In accordance with Rule 15¢3-1 (d) sresrrssicacresessesacsaes % 13880
30. Opuons deductions/Net Capital ratio (1000% test) total ded fusive of liquidating equity under
Rute .!SC&I(;)(S), (a)(T) 8ng (CH{2)(x) 4~ Not CAPItBl oo voseennrnceveesiasrsrrcssransessronescncsanssnsssce % l 3852,
NOTES:
A) . The minimum net capital hould be ted by adding the minimum dollar net capital requirement
of the reponting broker dealer and, for esch subsidi y 10 be lidated, the grester of:

1. Minimum dollar net cepital requirement, or
2. 6-2/3% of eggregate indedtedness or 4% of aggregate debits if alternative method is used.

{B) Do not deduct the vatue of securities bo".:wod under subordination sgreements or secured demand noles

covered by subordination agr y form and the market values of memberships in
exchanges ibvted for use of pany ( to nom 1740) and partners’ secutities which were
luded in non-all assets.

{C) For reports tiled pursuant to parsgraph (d) of Ruls 178-5, respond hould provide & list of material
aon-slowable sssets.
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FINANCIAL AND OPCRATIONAL COMBINED UNIFORM SINGLE REPORT
PART 11

BROKER OR DEALER as of

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15c¢3-3
(See Rule 15c¢3-3, Exhibit A and Related Notes)

** IN THE EVENT THE NET CAPITAL REQUIREMENTS IS COMPUTED UNDER THE ALTERNATIVE METHOD, THIS

"RESERVE FORMULA" SHALL BE PREPARED IN ACCORDANCE WITH THE REQUIREMENTS OF PARAGRAPH (f)
OF RULE 15c3-1.

CREDIT BALANCES

1. Free credit balances and other credit balances in customers'
Security accounts (See Note A' Exhlblt A, Rule 15C3‘3) sesesssverr
2. Monies borrowed and letters of credit collaterized by securities
carried for the accounts of custamers (see Note B) eeseseescscecscs
3. Monies payable against custamers' securities loaned (see Note C).....
4. Customers' securities failed to receive (see Note D) eeecesccssescoes
5. Credit balances in firm accounts which are attributable to
princiml sales to Custa“ers .l.lll.l.‘..lll.l.l.l..l..‘..........
6. Market value of stock dividends, stock splits and simiiar distribu-
tions receivable outstanding over 30 calendar daySeesssscccscscess
**Market value of short security count differences over 30 calender
days old or 7 days if net capital is camputed under Rule 15c3-1(f)
8. **Market value of short securities and credits (not to be offset by
lonys or by debits) in all suspense accounts over 30 calendar days
or 7 business days if net capital is computed under 15¢3-1(f)eeeccsse
9. Market value of securities which are in transfer in excess of 40
calendar days and have not been confirmed to be in transfer by the

transfer agent or the issuer during the 40 dayS.esescccccecccnscce
10. Other (List)...cccea.

. . 0000800000000 000008 0000000009800 000CRCOOISIIIOISTS

lll m CREDITS.-‘ol.oooooocoooo'-tn.o-.oo'nooo-nno.ooo.oo-.c..o-oo.o'o.no...oo. $

DEBIT BALANCES
12. **Debit balances in customers' cash and margin accounts excluding unsecured
accounts and accounts doubtful of collection net of deductions pursuant
Ibte E, Exhibit A' mle 15c3"300..000-..-...-.-..-no..oooc..oc.o..
13. Securities borrowed to effectuate short sales by custamers
and securities borrowed to make delivery on custamers'
securities failed to deliverssssecesccvcccscssocccscscsnccccccccns
14. Failed to deliver of customers' securities not older than
30 Calerdar days...."..I...'..I'.......l...........l.l.........‘..'
15. Margin required and on deposit with the Options Clearing
Corporation for.all option coritracts written or . purchased
. incustmer acwmts (%e mte F).........0......l...".l...l...‘.
16. Other (List)...............I........l..'....Q...l.....l"......l...O.
17' **Mgrwate debit items.......'-.'...0........l.......I..ll...l.......I....... s
18. **less 3% (for alternative method only-——see Rule 15c3-1(£)(5)(i))-eccececcnces ( )
19. m lk3_3 DEBI’IS.....Q‘...'.'..'.....l...l".l....'.l......l.......l.....'.. $
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
DLRT II

AL L i

BROKER OR DEALER as of

COMPUTATION FOR DETERMINATION OR RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

RESERVE COMPUTATION
20, Excess of total debits over total credits (line 19 less 1ine 11)uevesvesessees S
21, Excess of total credits over total debits (line 11 less line 19)eeivensecncnes
22, If camputation permitted on a monthly basis, enter 105% Of.ececserosoovsssese )
excess of total credits over total debits.............‘..................... -

23. Amount held on deposit in "Reserve Bank Acoount(s) " including

value of qualified securities, at end of reporting Period.......eeieeeeesess
24. Amount of deposit (or withdrawl) including

$ value of qualified SECUritieSicesssseesorecoseranscecsosnasossanossse
25, New amount in Reserve Bank Account(s) after adding deposit or

subtracting withdrawal including value of qualified securities

$

AR RS A AR A E A R E RN R X I I I ®P ST EISLLIRPENIIONLISEOIEOIOEPTPIOIPOIEOORIOIOEIOTSE VY

26. mte Of dE‘pOSit (WDYY)CCOOIll.l'...'l..'l.‘..llll'..".l.l".-.‘.‘-l....'l..l
OMIT CENTS
FREQUENCY OF COMPUTATION

27. Daily Weekly Monthly

28, If an exemption fram Rule 15c3-3 is claimed, identify below the section
upon which such exemption is-based (check one only)...ccveeeereraceeacenees
A. (k) (1)—$2,500 capital category as per RULE 15C3=1..ececcccscosccocnnoees
B. (k) (2)(A)—-"Special Account for the Exclusive Benefit of
custmmﬁ minwinﬁ..'....0.'l...i....l..ll.ll.l.l...li.!l...’..’.l.
C. (k) (2)(B)--All customer transactions cleared through another
broker-dealer on a fully disclosed basis,

Name of clearing firm

D. (k) (3)—Exempted by order of the Canmission...................,..........

Information for Possession or Control Requirements Under Rule 15¢3-3

State the market valuation and number of items of:

1. Customers' fully paid securities and excess margin securities not in the
. respondent's possession control as of the report date (for which
instructions to reduce to possession or control had been issued as of the report
date) but for which the required action was not taken by respondent within
the time frames specified under Rule 15c3-3, Notes G and Hevevevnnonnonnssess

A. Nmr of itans.‘..Qo.col.Q.0.000.0IOIl.o'ool.olnoc.'o.oo.toouo-.co--‘a.oo

2, Customers® fully pa id securities and excess margin securities for which
instructions’ to reduce to possession or control had not been issued as
of the report date, excluding items arising fram "temporary lags which
result from normal business operations" as permitted under Rule 15c3-3.
mtes H' I' arﬂ JO....0.._’...;.'.I..‘....'.Q'O.IDl.‘....l...ll..."l...l...l.
A" Nmr of itens'.....'..........I............l.lll......l....'.‘..0.0.00.'
3. The system and procedures utilized in canplying with the requirement :
to maintain physical possession or control of custamers! fully paid Yes g
and excess margin securities have been tested and are functioning in No /
a manner Mquate to fulfill tl'le requiremnts Of mle 1503-3. ®seo0sesessssccnne
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FINANCIAL AND OPLRATIONAL COMBINED UNIE‘ORM SINGLE REPORT
PART 1I

BROKER OR DEALER . as of

COMPUTATION FOR DETERMINATINON- OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

Note A
Item 1 shall include all outstandmg drafts payable to customers
which have been applied against free credit balances or other
credit balances and shall also include checks drawn in excess
of bank balances per the records of the broker or dealer.

Note B
Item 2 shall include the principal amount of Restricted Letters
of Credit obtained by members of Options Clearing Corporation
which are collateralized by customers' securities.

Note C
Item 3 shall include in addition to monies payable against cus-
toners® securities loaned the amount by which the market value
of securities loaned exceeds the collateral value received from
the lending of such securities.

Note D _
Item 4 shall include in addition to customers' securities failed
to receive the amount by which the market value of securities
failed to receive and outstanding more than thirty (30) calendar
days exceeds their contract value.

Note E
(1) Debit balances in reduced by the
amount by which a specific security (other than an exempted
security) which is collateral for margin accounts exceeds in
agyregate value 15 percent of all securities which collateralize
all margin accounts receivable; provided, however, the required
reduction shall not be in excess-of the amounts of the debit
balance required to be excluded because of this concentration
rule. A specified security is deemed to be collateral for a
margin account only to the extent it represents in value not
more than 140 percent of the custamer debit balance in a margin
account.
{2) Debit balances in special omnibus accounts, maintained in
campliance with the requirements of Section 4(b) of Regulation
T under the Act (12 CFR 220.4(b)) or similar accounts carried on
behalf of another broker or dealer, shall be reduced by any
deficits in such accounts (or if a credit, such credit shall be
increased) less any calls for margin, mark to the market, or other
required deposits which are outstanding 5 business days or less.

nom At Tl o o) ints —.};

margin aclountcts s
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(3) Debit balances in custamers' cash and margin accounts
included in the formula under Item 10 shall be reduced by an
amount equal to 1 percent of their aggregate value.

Note F
Item 15 shall include the amount of margin deposited with Options
Clearing Corporation to the extent such margin is represented
by cash, proprietary qualified securities, and letters of credit
collateralized by custamers' securities.

Rote G
Do not include in item one customers' fully paid and excess margin
securities required by Rule 15c¢3-3 to be in possession or control
but for which no action was required. by the respondent as of the
report date or required action was taken by respondent w1th1n the
time frames specified under Rule 15c3-3.

Note H
State separately in response to items 1 and 2 whether the se-
curities reported in response thereto were subsequently reduced
to possession or control by the respondent.

Note I
Be sure to include in item 2 only items not arising from
"temporary lags which result fram normal business operations”
as permitted under Rule 15c¢3-3. ‘

Note J
Item 2 must be responded to only with the report which is filed
as of the date selected for the broker's or dealer's annual
audit of financial statements, whether or not such date is the
end of a calendar quarter. The reponse to item 2 should be
filed within 60 calendar days after such date, rather than with
the remainder of this report. This information may be required
on a more frequent basis by the Commission or the designated

| | = Al T e 'Iﬁ_ \ 22N

ex"ﬂii‘xli‘ authority in accordance with Rule 17a- 1{(2)(iv)
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FINANCIAL AND OPERATION CCMBINED UNIFORM SINGLE REPORT
PART II

.BROKER OR DEALER ’ as of

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION
CUSTOMERS' REGULATED COMMODITY FUTURES ACCOUNTS
SEGREGATION REQUIREMENTS

1. Net ledger balance
e cashooc-1--otoo-'-.-uo-.--otooco'.oooo.-o.c...o-..oo-’o-.----.-----.o--.oo
b. securities (at Iﬁarket)..'...ll......l.l...Q......l.'....l..lll‘.l.‘.....'
2. Net unrealized profit (loss) in open futures contraCtSevessscsscccceccscsscns
3. Net equity (Deficit) (Total of 1 plus or MINUS 2)escsscsscscsscscscsscsscccscs
4. AAdd: accounts liquidating to a deficit and accounts
with debit balances with no open trade*ceeececsccssscssscscssvsscscsses
5. Anount required to be segregated (Total Of 3 pPlus 4)ecescrcccccccovcccccscsss

FUNDS ON DEPOSIT IN SEGREGATION

6. Deposited in seyregated funds bank accounts:
a. Cash...l......".....‘...‘..I.l...........l."..l'.l...ll...l.l....'...'l
b. Securities representing investments of custamers' funds (at market)......
c. Securities held for customers in lieu of cash margins (at market)..c.....
7. Margins on deposit with clearing organizations of contract markets:
a' Cash...l...'...........l‘..".-0....."‘......-I..I...................‘....
b. Securities representing investments of custamer funds (at market)eeceeses
c. Securities held for customers in lieu of cash margin {at marketjeceseccss
8. Settlement due fram (to) contract market clearing organizatiOn.eceessssssscses

o Alm & 3 3 4
9. Net equities with other FOMS.ccccccccccccscsccsccaccsceans

10. Seyregated funds on hand:
a. Cash..........I...I.I........I.IO.......l.l...'l"..l....'...ll....'..'..
b. Securities representing investments of custamers' funds (at market)eeooes
c. Securities held for custamers in lieu of cash margins (at market)eeceeccees
11. Total amounts in segregation (Total of 6 through 10)ecssesccsccseccnccascccsss
12. Excess funds (Insufficiency) in segregation (1 minus 5)eeecccccccccecovscccsce

* State amnsecured deficits and debitss
From prior period. §
Fram current period
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART II

BROKER OR DEALER as of

Ownership Equity and Subordinated Liabilities
maturing or proposed to be withdrawn within the
next six-months and accruals, (as defined below),
which have not been deducted in the computation
of Net Capital.

Type of Proposed

withdrawal or ~ Anount to be With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to
See below for Name of Lender Outsider? and/or Net Capital Maturity Renew
code to enter or Contributor (In or Out) Value of Securities) Date (yes or no)
TOTAL $
OMIT CENTS

* To agree with the total on Recap (Item No. 4880)

Instructions: Detail listing must include the total of items maturing during the six month
period following the reported date, regardless of whether or not the capital
contribution is expected to be renewed. The schedule must also include pro—-
posed capital withdrawals scheduled within the six month period following the
report date including the propobed redemption of stock and payments of liabil-
ities secured by fixed assets (which are considered allowable assets in the
capital camputation pursuant to Rule 15d3-1(c)(2)(iv), which could be required
by the lender on demand or in less than six months.

WITHIRAWAL .CODE: DESCRIPTION
1. Bquity Capital
2. Subordinated Liabilities
3. Accruals
4, 15c3-1(c)(2)(iv) Liabilities
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FINANCIAL AND OPERATIONAL COQMBINED UNIFORM SINGLE REPORT

- 2 | B 7 I
Capital Withdrawals

PART II

BROKER OR DEALER For the period {MMDDYY) from to

RECAP
Ownership Equity and Subordinated Liabilities maturing
or proposed to be withdrawn within the next six months,
non-liquid assets and accruals, which have not been
deduced in the computation of net capital.

1. Equity Capital
A. Partnership Capital: (Notes)
1. General PartnNerSecessceesccssecscscssncsassossssasacnns
2. LIMited.ecceccecccccecccoccocooconcocacessss

3. Undistributed Profits....'..........O...CIOOI'OOOI....’

4. Other (describe belOW)esseescossasscccssscrsassvessnsse

5. &le koprietorship....‘.ﬂ...l..l..'l....‘.l..'.....lll
B. Corporation Capital: {Notes)

1 Coprrmein O~ 1
A SMAIIIVIL OUALN e 0000000000 v 00 000ersrrosassssevssosnnsssmee

2. Preferred StOCKessesssssesscosarseesssccsscasosccsnnsons
3. Retained Earnings (Dividends and Other).cecece.. sessses
4. Other (deSCribe belw).l"......l.'..."......I........
2. Subordinated Liabilities
A. %Curw mmand mtes..‘.............'!..0"""'...........

B. %sh sumrdinations.........................'..........“..
C. Debentures

D, Other (describe beloW)eeesessesscesscscssscossssvosssssasss
3. Other Anticipated Withdrawals
A. anlseS.....I...............‘Il0...'..'..l.‘.l.l...l.......
B. Voluntary Contributions to Pension
or PrOfit Sharing Plans.-.a......-.....-....---..........
C. Other (describe beloW)eeseesssccscsosssocssscesescncnsonons

TOtAleeseeorsvoennnceanssssscsscocansseassscscssnsnnsavovnasnnss O

4. Description of Other

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, b@innirg of mriwlll.l..‘..'.l..‘...'..l.I..O....'........I....' $
A. Net IinCOme (1OSS)eecsecessscescasrssrsccensssssssvcsscsnsssssscscsansnsess
B. Additions (Includes non—conforming'capital Ofcececscccsccse $

C. Deductions (Includes non-conformmg capital Ofcesecceccacees S
2. Balance, end of period (From Item 1800)seesscessecssccssssssscsscsssccvcane $

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CIAIMS OF GENERAL CREDITORS -

30 Balance' beginning Of period................--............;...............o $
Ao IncreaSES.......-......-o.-...-.......---............................--

B. Decreases.ooooooollll.o..oon0.0000'ooo-o.o'.o-n-ono..ncnoooo...oo-oo-o' ( )

4. Balance' erd of mriw (Fran itan 3520)'..l.‘.'l..‘.l.l.....ll.l.l..l..'... $ N
OMIT CENTS
NOTES: 1/ Total of personal capital borrowing due within six weeks.
2/ Planned capital expenditures for business expansions during
next six months.
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FINANCIAL AND CPERATIONAL OOMBINED UNIFORM SINGLE REPORT
PART II

BROKER OR DEALER As of (MM/DD/YY)

1.
2.
3.

5.

6.

Trade Days Included
OPERATIONAL EXFOSURE ITEMS

No. Debits Credits Deductions in
of {Short {Lorg Camputing Net
Jtems value) Value) Capital

Money suspense and balancing
differences at report date
Securities differences with related
money balances unresolved at report date
Market value of short and long security
agifferences without money at report date
{other than reported in Item 4 below)
Market value of security record breaks
Unresolved reconciling differences with
others at report date
(A) OCorrespondents and broker/dealers
(B) Depositories
(C) Clearing Orgamzatlons
(D) Inter-campary and inter-

office accounts
(E) Bank loans
(F) Bank accounts
(G) Other
Open transfers and reorganization acccunt
items over forty days not confirmed or
verified

TOTAL

7.

80
9.
10.

1l.
12.

13.
14,
15.
‘16.
17.

Jmmdxty suspense and differences un—

resolved at I’.'EEK)IC date
*Exclude items resolved two business days subseguent to month end not charged
to capital at report date.

OPERATIONAL STATISTICS

Nurber of open customer and non~customer accounts at report date

(A) Security transactions

{B) Canmodity transactions

Number of tickets (contracts) executed during the reporting period

(a) Security %transactions

(B) Cammodity transactions

Customer extensions of time requésted durmg the reporting period .

{A) Regulation T extensions requested

(B) SEC 15c3-3(n) extensions reguested

Nurber of corrected customer confirmations mailed after settlement date
during the veporting period.

Number of customer complaints

(A) Received during the reporting period

(B) Unresolved at report date over 60 days old

Mrber of customér adtounts carried by respondent for other brokers

or dealers on a fully—dxsclosed basis at the end of the reporting pericd
Number of amnibus accounts carried by respondent for other brokers or dealers
at the end of the reporting periocd

Nurber of customer accounts carried by respondent (other than those carried
for other brokers or dealers) at the end of the reporting period

Number of margin acoounts carried by respondent at the end of the reporting
period

Nurber of margin accounts that represent in excess of five percent of
aggregate margin balances at the end of the reporting period
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1.

2.

3.

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPCRT

NAME OF BROKER-DLALER:

FOR THE PERIOD (M/DD/YY) M: / / TO:

STATEMENT OF REVEINUE -AND EXPENSE
{Camprehensive Annual/Quarterly Report)

REVENUES AMOUNT  ($)

. (Omit Cents)
Cammissions on transactions in:

a. Listed stocks and warrants executed on an exchange

b. Listed stocks and warrants executed over-the-counter

c. All other stocks and warrants

d. Listed options

e. All other options

f. Municipal securities

g. Corporate bords

h. All other securities

i. Spot camcdities

j. Futures, forwards, and standbys

k. Subtotal (la thru 13)

Retail mark-ups/mark-3owns on principal transactions
a. Listed stocks and warrants :

b. &All other stocks and warrants

o 14D

£
o
I

c. Options
d. Municipal securities
o Cravyrrratae hande

" wl-rvl-“\—ﬁ DS BASD
f. All other securities
g. Spot camodities
h. Forwards and standbys
i. Subtotal (2a thru 2h) $
Gains (losses) on fim securities and com'nodltles accounts: 27
a. Market making on an exchange in:
(1) Listed stocks and warrants
(2) Listed options
b. Market making over=-the~-counter in:
(1) Listed stocks and warrants
(2) All other stocks and warrants
c. All other proprietary accounts in:
(1) Stocks and warrants
(2) Options

1/ Mark-ups/mark-downs represent the diffei'ence between the current market
price and the price charged a customer on a principal transaction.

2/ Include all realized and unrealized gains (losses) on fimm securities
and camodities accounts, except (1) retail mark-ups/mark-downs on

principal transactions and (2) gains (losses) from mvestment banking
- and related activities.
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™
]

S.

7.
8.
9.

(3) State and municipal govermment obligations

{4 1.8, and Canadian government onliacationg

\ves QUL LUL Yvoles Llaaoataon

(5) Bankers' acceptances, certificates of deposit and cammercial paper

(6) Corporate obligations
(7) All other securities
{(8) Spot camodities
(9) Futures, forwards and standbys
d. Subtotal (3a thru 3c¢) which includes:
(1) Interest incame
(2) Dividend incame
(3) Unrealized gams (losses) on investment accounts §
(4) All other gains (losses) on investment accounts
(5) All other unrealized gains (locsses)
(6) All other gains (losses)
(7) Subtotal (3d(1l) thru 3d(6))
Gains (losses) from investnent banking and related activitie
a. Sales.of direct participation programs 3/
b. Sales of investment company securities
c. All other registered stock offerings
d. All other reglstered securities offerings
€ t-';imicipa; securities offerings
f. 2ll other exempted securities offerings
4. Private placenents of securities
h. Mergers and acquisitions
i. All other investment banking activities
je Subtotal (4a thru 4i) $
Gross interest incame from:

2
M. 10, i
Margin loans to public custamer

b. Repurchase agreements

Ce Securities loaned

d. All other loans

e. Subtotal (5a thru 5d) $
Floor brokerage and clearance incame: )
2. Specialist floor brokerage in assigned stocks and warrants
b. Specialist floor brokerage in assigned options

cs. All other floor brokerage

d. Clearance incame ‘

e. Subtotal (6a thru 6d) $
All other revenues related to the secunf,les ‘business

All other revenues

Tctal revenues

nivn

mm-mw

II{ Ll

3/ A direct participation program is an investment vehicle which provides for
flow-through tax consequences regardless of the structure of the legal entity

or vehicle for distribution. It includes, but is not limited to, oil and
gas proyrams, real estate programs, agricultural programs, cattle programs,
condaminium securities, Subchapter S corporate offerings and all other pro-
grams of a similar nature, regardless of the industry represented by the
proyram or any cawination thereof.
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EXPENSES

10.

11.

Employment costs:
a. All employment campensation and benefits paid to:
(1) Fimm owners 4/°
{2) Registered representatives
(3) All other incare-producing employees
b. All other .
C. Subtotal (l0a thru 10b) $
Gross interest expenses on:
a. Repurchase agreements
b. Bank loans collateralized by:
{1) Customer securities
(2) Fim securities
¢. Subordinated debt
d. Securities borrowed
e. All other obligations
£f. Subtotal (lla thru lle) $
Floor brokerage, comissions and clearance
Advertising and pramotional
Occupancy
Cammunicacions equipment and services
Data processing equipment and services
Regulatory fees and expenses
Losses due to errors and bad debts
Non-recurring charges '
All other expenses
Total expenses

IO

e
. AINCULAYID,

Incame {loss) before Federal income taxe tem 9 less Item 2

s (Ite
Provision for Federal incame taxes (for parent only)
Bquity in earnings (losses) of unconsolidated subsidiaries excluded above

a. After Federal income taxes of $
Extraordinary gains (losses)
a. After Federal incane taxes of S

Cunulative effect of changes in accounting principles
Net incame (loss) after Federal income taxes and extraordinary items

4/ Persons that have a direct or indirect equity interest in the firm equal to or
greater than five percent of the firm's equity capital.
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FINANCTAL, AND OPERATIONAL CQMBINED UNIFORM SINGLE REPORT
NAME OF BROKER-DEALER:
FOR THE PERIOD (M4/DD/YY) FROM: _ _/__/_ _T0: __/ __/ __
STATEMENT OF REVENUE AND EXPENSE
{Cordensed Quarterly Report)
REVENUES AMOURT(S)

{Omit Cents)

1. Camnissions on securities and camcdities transactions

2. Gains (losses) on firm cecurities and cammodities accounts:
a. Retail mark-ups/mark-downs
b. Interest and dividends
C. Unrealized gams (lo:ses) on investment accounts

d. All other \,5ms U.uﬁes, on investment accounts

@. All other realized gains (losses)

f. All other gains (losses)

g. Subtotal (2a thru 2f) $
3. Gains ({losses) from investment banking and related acti v1t1es
4. Gross interest incame fram repurchase agreements and loans
5. Floor brokerage and clearance income

All other revenues

7. Total revenues

EXPENSES
8. Emnployment costs
9. Gross interest expenses
10. Floor brokerage, camnissions and clearance
1l. Losses due to errors and bad debts
12 Non-recurring charges
13. All other expenses
14. Total expenses

NET INCOME

15. Incare (loss) before Federal incame taxes
(Item 7 less Item 14)
16. Provision for Federal incame taxes (for parent only)
17. Bquity in earnings (losses) of umnconsolidated
subsidiaries excluded above
18, Extraordinary gains {losses)
a. After Federal incame taxes of $
19. Cumulative effect of changes in accounting principles
20. Net incane (loss) after Federal income taxes and
extraordinary items
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

NAME OF BROKER-DEALER;:

AS OF (MWDD/YY): _/_/__

[This report must be campleted once each year as of December 3i.]

OPERATIONAL DATA YES E
1. 1Is the firm a member of the Securities Investor Protection Corporation? Z 7 Z 7

2. Does the fim_ send quarterly statements to custamers pursuant to

Rule 10b-10{b} in lieu of daily or imrediate confirmations? 2/ [/

3. Is the firm a subsidiary of a company ("parent") .which is registered as
a broker or dealer? g /7 /7

Name of parent:

4. Is the firm a subsidiary of a company ("parent") which is not registered
as a broker or dealer? [/ (7

Name of parent:

5. Number of branch offices operated by the firm at the end of the year.
{Exclude the headquarters office.)

6. Average number of persons on the fimm's payroll during the year.

a. Fim's owners 1/
b. Registered representatives:

(1) With limited registration

(2) wWith general sales registration
¢. All other income-producing employees
d. All other employees
e. Total employees

7. Aggregate dollar amount of non-exempted, OTC sales of exchange-listed
securities effected by the firm during the year (Qmit cents). $

1/ Persons .who have an equity interest in the firm equal to or greéter than
five percent of the firm's equity capital.
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1.

2.

3.

4.

Dealer which does ¢ mala

- awis GOUUS w26 iadnlC

roker o

2]

- oo
b MiNa

or on an exchange) in any stock, warrant or option is not r
canplete the items below if the aggregate market value of the fimm's
securities and camodities accounts (long positions plus short positions)

is less than $25 million as of the rsport date.

required

Average positions are

to be detemmined by averaging the market value of ovemlght positions at

the end of each month during the year.

AVERAGE POSITIONS IN SECURITIES AND CQMMODITIES

LONG POSITIONS

Positions for market making
an chanes s

on an eXcna Ll’a ans

a. Listed stocks and warrants

($000)

b. Listed options

Positions for market making
over-the-counter in:

a. Listed stocks and warrants

b. All other stocks and warrants

All other proprietary positions in:

a. Stocks and warrants

b. Options

€. State and municipal government

obligations

d. U.S. and Canadian government
obligations

e. Bankers' acceptances, certificates
of depdsit and commercial paper

f. Corporate obligations

g« All other securities

h. Spot camodities

Total (la thru 3h)

36

SHORT POSITIQNS

($000)
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FOCUS REPORT
FORM (Financial and Operational Cambined Uniform Single Report)
X-17A~5 . PART IIA

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5(a) // 2) Rule 17a-5(b) // 3) Rule 17a-11 //

4) Special request by designated examining authority // 5) Other //
Name of Broker-Dealer ' SEC File No.
Address of Principal Place of Business (Do Not Use Fimm ID. No.

P.O. Box No.)

For Period Beginning (MA4/DD/YY)
{(No. and Street) :

And Ending (M4/DD/YY)

{City) (State) {2ip Code)

Name and Telephone Number of Person to Contact in (Area Code) - -Telephone No.

Regard to This Report

Nane(s) of Subsidiaries or Affiliates Consolidated
in This Report Pursuant to Appendix C of Rule 15c3-1:

'EHIA - APPM C

Guaranteed Flow-Thru
4 L7 -
o o S
vy L7 o
; Ll
Does Respondent Carry Customer Accounts? Yes // No [/ o
Does Respondent Clear Transactions? Yes // ¥ /7 ‘g
(If you checked "Yes" to either of the two preceding questions, please complete o
"Part II in lieu of Part IIA.) O
Was the respondent operating under the alternative method for the camputation of (1
the net capital requirement during the reporting period? Yes // No /
s the respondent filihg an audited report? Yes // N //
‘ Execution:

The registrant/broker or dealer submitting this Form and its attach-
ments and the person(s) by wham it is executed represent hereby that
all information contained therein is true, correct and camplete. It
is understood that all required items, statements, and schedules are
considered integral parts of this Form and that the submission of any
amendment represents that all unamended items, statements and schedules

remain true, correct and camplete as previously submitted. See letter
of representation included in the General Instructions.
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_

7O BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Name {1 individual, state last, first, middle name)

ADDRESS Number and Strect City State Zip Code
PR S — —
] Al | 72 | | 73} ! 74
Chick One
( )  Certified Public Accountant 18 FOR SEC USE

{ ) Public Accountant I 76 '

{ ) Accountant not resident in. United States or I 7 l
any of its possessions

DO NOT WRITE UNDER THIS LINE .., FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DOD/YY
so] Lss Ls2 Ls3

38



Federal Register / Vol. 45, No. 183 / Thursday, September 18, 1980 / Proposed Rules
o

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1IA

Broker or Dealer

STATEMENT OF FINANCIAL CONDITION

As of (MM/DD/YY)

SEC File No.

td

2]

N
E
s
v

Allowable

Consolidated //

Unconsolidated //

Nonallowable Total

1. Cash...l....0.l..II'.....l'..‘......‘..ll......s
2. Cash segregated in compliance with federal

and other regulations
Receivables fram brokers or dealers:

3.

4.

5.

6.

7.

8.

9.

A,

Clearance Accounts:
(1) SecuritieS.....--.-----ooooc.oooo-oooo.-o
(2) Cammities.‘l..............I..l.........

B. Other...‘.l.l‘..0DO..........‘.......'..'...‘

Receivables from non—CusStOMerSieesssssccssscssse

(1) sec\.lritieSoc...oo.Q.o..b.c.l.oof..'lc.‘..o

34
(2) r‘wullwltles.'......I".III'iiiiiiiiiiiiii

(3) other.Ql.......I.0.‘l..................l.

Securities purchased under agreements to resell:

A.
B.
C.

Matched repurchase agreementScseccceccsccscs
All oﬂler..........0'.‘......'.'.......'0..

'Ibtaloon‘..‘..lo....'...0.....0...0.00'......

Securities and spot cammodities owned, at
market value -- including long positions

in
A.

B.
c.
D.
E.

arbitrate accounts:

Bankers' acceptances, certificates of
deposit and cammercial papereesccescvescces
U.S. and Canadian govermment obligations....
State and mmnicipal government obligations..
mmrate wligationS'I..............'...‘..
Stxks and mrrar‘ts......l...I.I....l.l.....
@tiors......'..O.......l........'........l.
Direct participation programSeeccsssscscocse
All Other %qurities.......-..oooooooo-oloo-
Smt camities“.............I......l..'...

'Ibtali.0"0....Q....l...o...-olooutoOt.-.o-'.

Securities owned not readily marketable:

A.
B.

At mtooo;ooto.'oooiioo. s
At estin\atw fait VaIue.............,.....u

Other investments not readily marketable:

A.
B.

At mt................. s
At estimta fair valm...............‘..'..

Securities borrowed under subordination agree-
ments and partners'- individual capital
securities accounts, at market value:

A.
B.

Exempted securities..... $
ouﬁr......‘.l.'...‘....

Il
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FINANCIAL AND OPERATIONAL CCMBINED UNIFORM SINGLE REPORT
PART 1IIA

Broker or Dealer as of

STATEMENT OF FINANCIAL CONDITION

10. Secured demand notes market value of
collateral:
A. Exempted securitieS..... $
B. ot})er.........l.l..l..l. $
c. Qsh.........'.....'...l g
Memberships in exchanges:
A. Owned at market value... $
B. M at cost.'.l.....0...’...0......‘.....'.
C. Contributed for use of campany, at
mrket vall]e.'....C...Q..'.l..l'.l..'I..I..»
12. Investinent in and receivables fram affiliates,
subsidiaries and associated partnershipS.ee..
13. Property, furniture, equipment, leasehold
improvements and rights under lease
agreements:
At cost (net of accumulated depreciation
am anortization)......0.....0.......0......0
14. other m%ts............................'...l..

st
[
.

1s. TOTAL ASSETS¢eeesevsovenvesccccscancns$ $ $
LIABILITIES AND OWNERSHIP EQUITY
A.I. Non~A.I.

Liabilities Liabilities* Liabilities* -Total

16. Bank loans payable:
A. Collateralized by assets which would normally
be deducted in camputing net capitaleescoessss
B. w‘koverdrafts...lll.l.l...'.'ll.l....l.....
Co other'...'...........0'.....0.."......O...OO
17. Securities sold under repurchase agreements:
A. Matched repurchase agreeientSesescscscccccces
BC A].l oﬂ‘er...OQ.'....I.I.............I...(....Q
C. mtal....‘..........,...t..0'...........»..0'0.
18. Payable to brokers or dealers:
A. Clearance Accounts
(1) Securitiés Mwmts....-...'..O.....'ll..
(2) Wit‘ies mmtS0-oooot-ooocooro.o'uooo
(3) mr..........OCQO‘.....O....O.:.‘...';.
19. Payable tommpsmrs..........'l..l.l‘..‘..l
20. Securities and commodities sold short,— '
including short positions in arbitrage
accountss
A. Bankers acceptances, certificates of
demsit and commercial POpPCrecsocccccsscccee ’
B. U.S. and Canadian government obligationS..ee.
C. State and municipal government obligations...
'DC (brmrate wn.gatims....l........’........C.
EO Stmks afﬂ mrrants........l....l.........'..
*If registrant computes its capital under the alternative net capital requirement, only
the totals are applicable.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART TIA

Broker or Dealer as of

STATEMENT OF FINANCIAL CONDITION

F. Options:
1. Covered Oor heagedeeceecessesssscscnrsens
2. Uncovered....‘...l......‘l.l.....l......
G. Other sSecUritieS.cscesccccscccscccccnnsnnse
H. Spot commoditieSeeeescsossscscocecorsscnses
I. ’Ibtal..'l.“..'.l..l....'..l...!..'........
21. Accounts payable, accrued liabilities,
expenses, and other:
A. Drafts payable.......00c00000en sesasssccnce
B. Accounts payable, accrued expenses and
C. Incame taxes payableesecsccssscscscscsssscns
D. Deferred INCOME taXe€Sisseesscoscsssscnscssss

E. Otherecesececssssoscsccsscscssso-wsscsscsses”

[\S]
N
»

. Notes ana mortgages payable:
A- Unsecured....-.co.......................... s $

B. Secur€desscccscssesssscsscnccssscasssssosss

23. TOTAL UNSUBORDINATED LIABILITIES.e.««.

24. Liabilities subordinated to claims of
general creditors:
A. Cash DOYrowingSeeesessscsecssssssscssesccsnne

1. From outsiders.seeee$ .
2. Includes eguity subordination
(15c3-1(d)) ofecee.$
B. Securities borrowings, at market value:
From OutSiderSeesseecss$

C. Pursuant to secured demand note
collateral agreements:

1. From outsiderSeeess.$
2. Includes equity subordination
(15¢c3~1(d)) Ofceess$
D. Exchange memberships contributea for
use of company at market valu€..essecocceces

E. Accounts and other borrowings not
qualified for net capital purposeS.eeceesss

25. TOTAL SUBORDINATED LIABILITIES $ S $

Ownership Equity

26. SOle ProprietOrShiPesecccscesccescsesscssccsossssossasssscssssssssessscssssars 9
27. Partnership-limited.
Partners.......$ [EXEE RN ENN N NI W NN NN I A NI NN A I N I I I I B I A B L
28. Corporations:
A. Preferred StOCKeeessooesecscossccsccreoscscccsvsssssrancrosssssonsssosoctsosse
B.mn Stockl.l.'..’...'.............0..........O'.Il.....l.l..'l........‘
C. Mditional mid-in capital................l........l....l..!.......'......
DO mtained eamir‘gs....'0......0...............'l..b.’....O.....l...........
E. 'mtal...l..............l..l.......'.0'.'."'.".'.O........IOQ...'."OO....

F. Less capital stock Intreasurysecescescssvescossccececcosescsccocsscacescscss (
29, TOTAL OWNERSHIP EQUITY $

30. TOTAL LIABILITIES AND OWNERSHIP EQUITY $
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e

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER as of

COMPUTATION OF NET CAPITAL

Total ownership equity (from Statement of Financial Condition).eceecssssscsccce $

Deduct: Ownership equity not allowable for net capitalesecsesccsasessersnscses |

Total ownership equity qualified for net capitaliecececescccscssccccesceccsscs

Adds

A. Liabilities subordinated to claims of general creditors allowable in
anputation of net ca_pitaJ........."l..’...l..........................l...

B. Other (deductions) or allowable credits (LisSt)eeccecesssssccccscssssssscsoses

'Ibtal Capital arﬂ allwable sumrdinatﬁ liabilities.'.......l......'.....'.l. $

Deductions and/or charges:

A. Total non—allowable assets fram

Statement of Financial Condition (Note B and C).cecssccocccssssss $

Charges related to exempt securities:
~ Actual Positions Contractual Positions

‘Charge included in 6.A.1l. above
Total deficits in accounts
Face amount long

Face amount short

B. Secured demand note deficienCyessccssescessssscccsssscsscssscs
C. Commodity futures and forward contracts and spot cammodities—-—
proprietary capital ChargeS.eeeessessescescscscscascecccssescsse
1. Financial futures including foreign currencieSececcecccceses
2. Precious mtals."..l......O...'.I...‘...ll'..l............
.3. Otherl..-I.‘.......I..Olil...-!....'...l.'..0...."...0.‘..
D. Other deductions and/or Charges eeessesocssocssocscscascrercnce
1. Securities dividends ShOrtescecsscscsccscsssccccscesossoses

2. Deficits in failed to receive and

securities loarlw..‘...l....0_'...I....l'l...'.'..........l.
3. Insurance clai‘nsl.'..ﬂttitl...l..l..........'..............l
" 4. Losses on contractual commitmentSesecesssccccsscccccsssscss
E’(e[npt S'e‘curities.................'...'....O.'.......‘..I

mrl‘exe[nptooltoooooooooidotcototoQo.o.....tc.oo'o.'.....l

5. Guarantees...l.olt'o.l.uo..oo.oo.o..'o'..oo.ool....'ll.'l..
60 .Miscellaneous..ooioco-Ql.-ooo.00000-..0.ou.clto.o..ooooo.o.
70 'Ibtal--..-..-...--.....-....-...-...-.-...-.-.-.-...--...--
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62137

7.
9.

10.

E.

F.

A.

B.
C.

D.
E.

Deductions for accounts carried under Rule 15c¢3-1
(a)(ﬁ), (a)(?) ar1d (c_)(2)(x)...-oo-o..o.-.ooooo-ooo
'Ibtal dwuctions arﬂ/or charges.'...00.....'......0............‘.‘0'0..‘..
Other additions and/or allowable credits (LiSt)esecsccsccsscssccscssacssscascns
Net Capital before'haircuts on securities positionS.eecssessscsscscscsssssssss S
Haircuts on securities: (camputed, wheré applicable,
pursuant to 15c¢3-1 (f) ):

Comntractual securities commitmentSesesessceessscccces

1.

2.

Charges related to exempt securities:

Charges included in above
Total mark to market losses
Face amount long

Face amount short

Charges related to non-exempt securities........

Suspense and. difference accOuUNtSeseessrsssesscrssces
Trading and investment securities:

1.

2.
3.
4.
5.
6.

-
Ie

8.

Bankers®' acceptances, certificates of deposit

and cammmercial pPaperesesecessesessesesescsssoss
U.S. and Canadian government opligations seeeses
State and municipal government obligations..sese

Corporate obligationS.eeeececcessecscccccccsnses |

Stwks ard warrants‘.......".l...........'.....
Options:

al Coverﬁ or he@ed......ll...l'l....."..0...
b‘ Uncoverﬁ..0...'.0.....‘.......I'.O..l..'..'

R oacde 3 denm o

nLULItLd‘:’c-o.n-c.ootooao.o.co--oo.o.o--.o--o-'ooo‘

Other securltles...o.-.obuolo.ooooo.cooo-oo.lnno

Urﬂue Ooncentrationo-oo-.ooo-o--o---oo.o.o.-...o..-.
Other (list)'oooao0-0;0.ooo..olob-to.tooo-o‘ao.oon’o.o

lht Capitall0‘.0.‘0..-000.00.....00lQoOO.l.oo.O-t'oooo'llobolO'O.'.o-oo..ovooto.os
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER T

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital réquired (6-2/3% of tine 18) .. .....c.vvereeerrmecnsncesnsecsnssssssorsssancscranes $ [3756]
12. Minimum doliar net capital requirement of reporting broker or desler and minimum net capital requirement
ofiubsidinriescomputedinaeoordancewinhNouW................................................3 3758
13. Net capital requirement (greater of Kne 1107 12) Luuuiuueersrnesorssosscesssoroncansasssssacssnsosnsessd 3760
14, Excess net capital {line 10less 13) ... .. Ceereeierierinenns P : 3770
15. Elcessnelcapm!n1000%(!mel°|m10%oflme!9)................................................,,3 _ 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Yotal A.l. liabilities from Statement of Financial CONGITION. «.vvvevenesersrrervaes O vee.. $ |379°|
17. Add: ,
A. Drafts for immediate credit. . . ... ....ino e i ieiaaaanaaaann Ys [3800]
B. Market value of securities borrowed for which no equivalent
value is paid or credited ... .. ........ Cerereienee S 3810
€. Other unrecorded amounts{List)...... e 38208 3830
19. Total aggregate indebtedness ............. U RUUUPPUPRRRRSURPE | 3840
20. Percentage of aggregate indebtedness to net capital (1ine 1920y lin@ 10) . v uv.veverearecncacsssesennccosssosis B 3850
21, Percentage of debt to debt-equity total computed in sccordance with Rute 15¢3-1 {d) - ccveeeernreencercccsenees B 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB

22. 4% of combined agaregate debit items as shown in Farmula far Reserve Requirements pursuant 10 Ruls

15¢3-3 prepared as of the date of the net capital computation including both brokers or.deslers

and consolidated SubSIAIBries’ debith. . ..o vueenreioreusonsessosararsoconsaassssorsasnssnssscsnrss & [3870]
23, Minimum dollar net capital requirement of reporting broker or dealer and minimum net ceapitsl

requirement of subsidiaries computed in accordance with NOte {A) ....vvucririrnrusraorssnnsessescncee. NS 3880
24. Net capital requirement {greater of 1ine 22 0r23) c.vvevvrvnerinnenns T P 1 3760
25. Excess netcapital (Ne 101835 24) . ... o.evuureervnreenaensennsnesossnssanseesronssncesssasonssncsnes® 3910
26. Net capital in excess of the greater of:
A. 8% of combinec aggregate debit items or $120,000 ......cco0eeeenn vereenes B T 3920
B. 7% of combined aggregate debit items or $120,000 .. feesessssssarsasessrisnesseerarsenans ] 3930
OMIT CENTS
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capi'tal requirement, or
2. 6-2/3% of aggregate in’d,ebtédnes{‘ér 4% of aggregate debits if alternative method is used.
{B} Do not deduct the value of securities borrowed under subordination agreements or secured dernand note
covered by subordination agreements not in sati’siactory form and the market values of memberships in
exchanges contributed for use of company {contra to item 1740) and partners’ securities which wers
* inctuded in non-allowable assets.
{C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-aliowable assets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER

For the period IMMDDYY) from 10

STATEMENT OF CHANGES iN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSH!P OR CORPORATION)

1. Balance, beginning Of PEHIOT. ..o v rrneiieeeerrninnaenaens O s 4240
A, NetinCOome (1S5 « oo v v vererverevoeconnerososronananronens FR 4250
B. Additions {Includes non-conformingeapital Of . . ... ... .uiteiinnnannn s ¥s 4262 | 4260
C. Deductions (Includes non-conforming canital ©f . .. ... .. v .. $ 4272 | 4270

2. Baiance, end Of Period (From item $800) .. v v vnrreen et et en et et e $ 42501

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEGinning Of PEFIOA ..o s e s eneesnsen e onnensnsaenenensenasamacomotocssnminiitaaiosssssos yYs 4300
T A S R R R 4310
LT 0 g 4320

r
4. Bolance, end of period (From item B520). . ..o rnutue ittt et 3 [a330]

OMIT CENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

FAR}

A

BROKER OR DEALER as of
Exemptive Provision Under Rule 15¢3-3
25. i an exemption from Rule 15¢3-3 is claimed, identify below the section upon
which such ex_emp!ion is based (check cne only)
A. (k) (1)—52.500 capitai category &8s per Rule 15C3-1 .. ... iiviiriieieiererrerenorniessenanones erereeiaes l 4550'
B. (k) (2)(A)—"Special Account for the Exciusive Benefit of
LUBLOMErS” MAINIBINGG ..\ uiieinuseiranseerns senunersosnooetosssorsonersnssrasarsasnsas eraranes ] 4560[
C. (k) (2)(B)—All customer transactions cleared through another
broker-dealer oh a fully disclosed basis. Name of clearing
firm » 1’ 4335 ,I 4870
D. (k) (3)~=Exempted by order of the COMMISSION ...\ vrenereeavnrrntuesesscsssosareienesuonsrsonrassass 4580
Ownership Equity and Subordinated Llabilities maturing or proposed 1o be
withdrawn within the next six months and accruals, (as cefined below),
which have noi been deducied in the compuiation of Nei Capitai.
Type of Proposed
withdrawal or Amount to be With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to
See below for Outsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor (In or Out) Value of Securities) {yes or no)

I 4602 I

4603

l 4604 l

l 4605 I

i

[Ceot]
} [Ta610] [4612] 4613 [a614] [4615]
M [[4620] [ 4621] [ 4622} [ 4623 | [4624] [a625]
M [a630] [[asa1] [ 4632] [se33] [a534] [as3s]
M [[ass0] [4ss1] [ 4e62] [as63] [(4664] [ases]
\ [(4s70] [as71] [4s72] [as73] [4674] (4675 ]
: Cesn] o] (] (] [wr) ___ L]
J [[es90] [(as91] [as92] [as93] [4604] [as9s]
TOTAL §3 fas99]
OMIT CENTS

Instructions: Detail listing must include the total of items maturing during the six month period following the
repon date, regardless of whether or not the capital contribution is expected fo be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date inciuding the proposed recemption of stock and payments of
liabilities secured by fixed assets {which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(c){2)(iv)), which could be required by the lender on demand or in less

than six months.
WITHDRAWAL CODE: DESCRIPTION

1. Equity Capital

2. Subordinated Liabilities
3. Accruals

4. 15¢3-1(c}(2)(iv) Liabilities
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

RAME OF BROKER-DEALER:

FOR THE PERIOD (MM/DD/YY) FROM:- / / TO: /. /

STATEMENT OF REVENUE.AND EXPENSE
(Camprehensive Annual/Quarterly Report)

REVENUES AMOUNT _ ($)

1.

3.

(Omit Cents)

Cammissions on transactions in:
a. Listed stocks and warrants executed on an exchange
b. Listed stocks and warrants executed over-the-counter
c. All other stocks and warrants
d. Listed options .
e. All other options
f. Muniecipal securities
g. Corporate bonds
h. All other securities
i. Spot commodities
j. Futures, forwards, and standbys
k. Subtotal (la thru 13) $
Retail mark-ups/mark-downs on principal transactions in:
a. Listed stocks and warrants
b. All other stocks and warrants
c. Options
d. Municipal securities
e. Corporate bonds
f. All other securities
g. Spot camxdities
h. Forwards and standbys
i. Subtotal (2a thru 2h)
Gains (losses) on firm securities and commodities gcoounts. 7
a. Market making on an exchange in:

{1) Listed stocks and warrants

(2) Listed options
b. Market making over-the-counter in:

(1) Listed stocks and warrants

(2) All cther stocks and warrants
C. All other proprietary accounts in:

(1) Stocks and warrants

(2) Options

1/ Mark-ups/mark-downs represent the difference between the current market
price and the price charged a customer on a principal transaction.

2/ Include all realized and unrealized gains (losses) on fimm securities
and camodities accounts, except (1) retail mark-ups/mark-downs on

principal transactions and (2) gains (losses) fram investment banking
and related activities.
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4.

S

7e
8.
9.

d.

Gains (losses) from investment banking and related activities:

-9
b.
Ce
d.
£.
g
h.
i.
J.

(3) State and mmicipal government obligations

{4) U.S. and Canadian government obligationg

OVedl DL 25a%L0

(5) Bankers' acceptances, certificates of deposit and commercial paper :.

(6) Corporate obligations

(7) All other securities

{8) Spot camcdities

(9) Futures, forwards and standbys
Subtotal (3a thru 3c¢) which includes:
(1) Interest incame

(2) Dividend income

(3) Unrealized gains (losses) on investment accounts $
(4) All other gains (losses) on investment accounts

(5) All other unrealized gains (losses)
(6) All other gains (losses)
(7) Subtotal (3d(1l) thru 34(6))

Sales of direct participation programs 3/
Sales of investment company securities
All other registered stock offerings

All other registered securities offerings
Municipal securities oifferings

All other exempted securities oiferings
Private placements of securities

Mergers and acquisitions

All other investment banking activities
Subtotal (4a thru 4i)

Gross interest income from:

b.
Ce
d.
€.

Margin loans to public customers
Repurchase agreements
Securities loaned

All other loans

Subtotal (5a thru 5d)

Floor brokerage and clearance incame:

&.
b.
C.
4.
e.

All other revenues related to the securities business

Specialist floor brokerage in assigned stocks and warrants
Specialist floor brokerage in assigned options

All other floor brokerage
Clearance incame ‘
Subtotal (6a thru 6d)

All other revenues
Total revenues

0wl

$

il

3/ A direct participation program is an investment vehicle which provides for
flow-through tax consequences regardless of the structure of the legal entity
or vehicle for distribution. It includes, but is not limited to, oil amd
gas programs, real estate programs, agricultural programs, cattle programs,
condaminium securities, Subchapter S corporate offerings and all other pro-
grams of a similar nature, regardless of the industry represented by the

proyram or any cambination thereof.
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EXPENSES

10.

11.

Employment costs:
a.

All employment campensation and benefits paid to:
(1) Firm owners 4/

(2) Registered representatives

(3) All other incame-producing employees

b. All other

C. Subtotal (l0a thru 10b)
Gross interest expenses on:
a. Repurchase agreements

b.

Ce
d.
e.
f.
Floor brokerage, comissions and clearance
Advertising and promctional

Occupancy

Camunications equiprent and services
Data processing equipment and services
Regulatory fees and expenses

Losses due to errors and bad debts
Non-recurring charges

All other expenses

Total expenses

r
4

Bank loans ccllateralized by:
(1) Customer securities

(2) Fim securities
Subordinated debt

Securities borrowed

All other obligations
Subtotal (lla thru lle)

AL VAT
LRAATL,

Incane (loss) before Federal income taxes (Ttem Q

=1l d Vvl 2L

Provision for Federal incame taxes (for parent only)

Equity in earnings (lcsses) of unconsolidated subsidiaries excluded above

-

After Federal income taxes of

Extraordinary gains (losses)

ae.

Cunulative effect of changes in accounting principles
Net incame (loss) after Federal incame taxes and extraordinary items

After Federal incame taxes of

$

MO

4/ Persons that have a direct or indirect equity interest in the fim equal to or

greater than five percent of the firm's equity capital.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

RAME OF BRORER-DEALER;

FOR THE PERIOD (M4/DD/YY) FROM: _ _ /__ /__ TO: / /

STATEMENT OF REVENUE AND EXPENSE
(Condensed Quarterly Report)

REVENUES AMOUNT(S)
(OGnit Cents)

1. Cammissions on securities and commcdities transactions
2. Gains (losses) on firm securities and commadities accounts:
a. Retail mark-ups/mark-downs
b. Interest and dividends
c. Unrealized gains (losses) on investment accounts
d. All other gains (losses) on investment accounts
e. All other realized gains (losses)
f. All cther gains (losses)
g. Subtotal (2a thru 2f) $
3. Gains (losses) from investment banking and related activities
4. Gross interest incawe from repurchase agreements and loans
5. Flcor brokerage and clearance incame
6. All other revenues
7. Total revenues

v oy Ty
LAFPLINOLD

8. Employment costs
9. Gross interest expenses

10. Floor brokerage, camissions and clearance
1l. losses due to errors and bad debts

12. Non-recurring charges

13. All other expenses

14, Total expenses

NET INCOME

15. Income (loss) before Federal incame taxes
(Item 7 less Item 14)
16. Provision for Federal incame taxes (for parent only)
17. -Bquity in earnings (losses) of unconsolidated
subsidiaries excluded above
18. Extraordinary gains (lcsses)
a. After Federal incame taxes of $
19. Cumnulative effect of changes in accounting principles
20. Net incane (loss) after Federal incame taxes and
extraordinary items

i
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

NAME OF BRORER-DEALER:

aS OF (MW/DD/YY): _/ /.

1.

2.

3.

4.

S.

7.

[This report must be campleted once each year as of December 3l.]

OPERATIONAL DATA YES NO
Is the firm a member of the Securities Investor Protection Corporation? [7 /7
Does the firm send quarterly statements to custamars pursuant to .
Rule 10b-10(b) in lied of daily or immediate confirmations? L/ [/
Is the firm a subsidiary of a campany ("parent") which is registered as
a broker or dealer? /7 /7

Name of parent:

Is the firm a subsidiary of a company ("parent") which is not registered

as a broker or dealer?
Name of parent:

Number of branch offices operated by the firm at the end of the year.
(Exclude the headquarters oifice.)

Ce
d.
(-1

Aggregate dollar amount of non-exempted, OIC sales of exchange-listed
securities effected by the fimm during the year (Qmit cents).

Firm's owners 1/

Registered representatives:

(1) With limited registration

(2) wWith general sales registration
All other income-producing employees
All other employees

Total employees

N A

1/ Persons who have an equity interest jin the firm equal to or greater than
five percent of the firm's equity capital.
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l&

2.

3.

4.

e s P T TN L T, W

A Broker or Dealer which does not make a market (either over the counter
or on an exchange) in any stock, warrant or option is not required to
canplete the items below if the aggregate market value of the firm's
securities and camnodities accounts (long positions plus short positions)
is less than $25 million as of the report date. Average positions are
to be determined by averaging the market value of overnight positions at
the end of each month during the year.

ﬂ
[y
C

AVERAGE POSITIONS IN SECURITIES AND CQMMODITIES

LONG POSITIONS SHORT POSITIONS

{$000) {S000)

Positions for market making
on an exchange in:

a. Listed stocks and warrants

b. Listed options

Positions for market making
over-the-counter in:

a. Listed stocks and warrants

b, All other stocks and rants

WAaAYY.
Wia o

A1l other proprietary positions in:

a. Stocks and warrants

b. Options

¢. State and municipal government
obligations

d. U.S. and Canadian government
obligations

e. -Bankers' acceptances, certificates
of deposit and commercial paper

f. Corporate obligations

ge. All other securities

h. Spot camnodities
Total (la thru 3h)
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NOTICE TO MEMBERS: 80-48
RERACDIN Notices to members should be
N W retained for future reference.

NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC.

1735 K STREET NORTHWEST +« WASHINGTON D.C. 20006

September 22, 1980

TO: All NASD Members

RE: New York State Stock Transfer Tax Rebates; Revised Rate
Schedule Effective October 1, 1980

The New York State Tax Commission has provided the enclosed
information on the rebatable and non-rebatable portions of the tax which
will be revised on October 1, 1980. The tax rate timetable and rebate
procedures were previously distributed to members in Notice 79-30.

It is noteworthy that on October 1, 1980, a 60 percent rebate
will apply to residents and non-residents equally and to transactions involving
the maximum tax amount. The final phase of the tax rebate timetable will
take effect on October 1, 1981 when all transactions will be eligible for a
100 percent rebate.

Questions regarding the tax rebate procedures or timetable may
be directed to Mr. Donald J. Dieckmann at the State Tax Commission
(518) 457-4265 or to the Association's Uniform Practice Department at
(212) 938-1177.



FOR BOTH RESIDENT AND NON-RESIDENT TRANSACTIONS

Example of Stock Transfer Tax Rates Reflecting Rebatable and Non-Rebatable
Portion of Tax.

Tax Rate Non-Rebatable Rebatable
Selling Price Per 100 Portion Portion
$20. & over $5.00 $ 2.00 $ 3.00
$10. - $19.99 3.75 1.50 2.25
$ 5 -9$ 9.99 2.50 1.00 1.50
under $5. 1.25 .50 75
ALL MAXIMUM TAX 350.00 140.00 210.00
No Sale Transactions 2.50 1.00 1.50

PN



Notices to Members should be

retained for future reference.

NASD

NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC.

1735 K STREET NORTHWEST +« WASHINGTON D.C. 20006

September 26, 1980

TO: All NASD Members and Municipal Securities Bank Dealers
Attention: All Operations Personnel

RE: Holiday Trade Date - Settlement Date Schedule

Transactions made on Columbus Day, Monday, October 13, 1980, and
Veterans Day, Tuesday, November 11, 1980, and the days immediately preceding
these days will be subject to the schedule below. The revised schedule is to
provide uniformity since securities markets are open on these days, while many
banking institutions are closed.

However, securities markets and the NASDAQ System will be closed on
Presidential Election Day, Tuesday, November 4, 1980.

Trade Date-Settlement Date Schedule
For "Regular-wWay" Transactions

Trade Date Settlement Date Regulation T Date
October 6 October 14 October 15
7 15 16

8 16 17

9 17 20

10 20 21

13 20 22

October 27 November 3 November 6
28 5 7

29 6 10

30 7 11

31 10 12

November 3 12 13
4 Election Day -

5 13 14

6 14 17

7 17 18

10 18 19

11 18 20

* % * * %
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October 13 and November 11 will not be considered as business days for
determining the day for settlement of a trade, the day on which stock shall be
quoted ex-dividend or ex-rights or in computing interest on bond trades. Marks to

the market, reclamations and close-outs shall not be exercised on October 13 and
November 11,

For the purpose of Regulation T of the Federal Reserve Board, October

13 and November 11 shall be counted as business days for receiving customers'
payments. *

The settlement dates should be used by brokers, dealers and munieipal
securities dealers for purposes of clearing and settling transactions pursuant to
the Association's Uniform Practice Code and Municipal Securities Rulemaking
Board (MSRB) Rule G-12 on Uniform Practice.

Questions regarding the application of these settlement dates to a

particular situation may be directed to the Uniform Practice Department at (212)
938-1177.

Sincerely,

v,'(""

rdon S. Macklin
/ President

* Pursuant to Section 4(c)(2) of Regulation T of the Federal Reserve Board, a
broker-dealer must promptly cancel or otherwise liquidate a customer
purchase transaction in a cash account if full payment is not received within
seven (7) days of the date of purchase. The date upon which members must
take such action for the trade dates indicated is shown in the column
entitled "Regulation T Date."
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