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‘II. POLICY AND PROGRAMS REVIEW AND ANALYSIS

- . . e . ¥

" APPENDIX
(This appendix cﬁntaiﬁsﬁthe ﬁhoffidial Fourth Regulatory ~ = .-

Agenda of the Cbmm;sslon fcr F15cal 1981, which was SLPPIIEd

to the Tran51tiuu Team by the Cﬂmm1SElDﬂ staff The regulatury

initiatives are dlvlded by subject aTea, Hany of these current o

1n1tiatiVEs are 1ncnn515tent with an -overall deregulatory
__pol1:y favarad by the Reagan admlnlstratiﬂn References are . . -

'prnv1ded to the relevant Cummi551nn releases.) . E;Fij?fif



B. Significant Initiatives in the Areas of Capital Farmat1¢n
' and Corporate Disclosure

1l

Classification of Issuers

Oon June 2, 1980, the Commissicn published a release
which solicits comment on the feasibility of '
establishing defined classes of small Issuwers, =

for purposes of reducing certain reporting and
other obligations under the Secvrities Exchange
Act of 1934 ({"Exchange Act"). The Commission also
released statistical data with respeck to those
companies that are subiject to the Exchange Act
pursuant te Secticns 12 and 15{d4) thereof, for the
purpose of evaluating potential classification
criteria. Based on the public, comments, the staff
will consider whether to recommend that the Commission
propose reduced or streamlined Sdisclosure obliga—~
tions either with respect to the frequency of
reports or the type of information reparted, or

T et

both, . for ane or two additional claases of 1ssuer5.

-

For further information,-see SEcurltles Exchange
Act Relesase No. 16866 {June 2. 1930} [45 FR 401457,

Expansion of the Ava113b111ty af Form &- 13 to Mining
Issuers :

On October 7, 1930, the Commission published &
release zeeking puhllc comment on a prcposal Lo
expand the availability of Form 5-18 to mining
issuers, Form 5-18 1s a SFECIElled shaost foorm
reglstratlﬂn statement available to certaln Small
companies. .

The releass proposes the inclusien in Form 5-18

of a new disclosure item applicable ta mining - -
issuers. In addition, public comment is solicited

on & proposal to update the mining disclesure require-
ments in Ttem 2 of Regulation S-K.:  Regulation S5-X
sets forth a series of disclosure items which are
common to a number of registration forms vnder thn
Securities Act of 1333 (the "Sscurities aAct") and

the continucus reporting fcrms under the Exchange

Act.



L] _2_* -

For further information, see Securities Act Release
Ho. 6245 (Cctober 7, 1380}, [45 FR 6B965).

Interim rules under the exemptive provisions of the ~
Trust Indenture Act of 1933 :

On October 23, 1980, the Commission adopted on an
interim basis and simultanesusly published for publie
comment, rules establishing ceiling amounkts vundet the
Examptiue provisions of the Trust Indenture Act of
1239 {the "Trust Indenture Ackt"). Pursuankt to the
recently enacdted Small Business Investment Incentive
Aact of 1980, the %$250,000 ceiling amount on offerings
which may be totally exempt from the Trest Indenture
Act pursuant ta Section 304(a){8} thereof and the
$1,000,000 ceiling amount on offerings which may be
exempt from the gualification provisions of the

Trust TIndenture Act pursuant to Section 304{a){9)
thereof, weie raised to "the figure stated in Sectiocn
3{b) of the Securities Act" (raised to 35,000,000
pursuvant to the Small Business Investment Incentive
Act) and 510,000,000 vespectively oc sech lesser
amounts 25 the Commissicn may prescribe.

These amendments were made in response to the Commission's
legislative proposal which indicated that, in view of

~the fact that compliance with the Trust Indenture ACE

has become a significant burden to small business,
flexibility in the agministraticon of the Trust Indenture
Act was necessary. Acccrdlngly, the Commjssion adopted
adopted interim rules raising the Exemptlue amounts

under Sections 204(a} (92} from $250,000 to $2,000,000

and from §1,000,000 to $5,000,000. _

For further information, ses Trust Inﬂenﬁu%é hct
Release No. 594 {October 23, 1980) [45 FrR 71776]. v

Fal

Hotice of Sales: Form_4(46)

Dn Lovember ?,_1930 the Commission aﬂapted on-an .-
interim basis and _simultansously published for publie’
comment Form 4{5}, a norice of sales form to be

vtilized by issuers seeking to sell securities

pursuant to Section 4{8) of Lhe Secwvrities Act..

Section 4(6) was inclouded in the Securities Act

pursuant te Title VI, the "Small Business Issuer's
Simplification Act,”™ of the recently enacted Small
Business Investment Incentive Act of 1930. - Tt

provides an exemption from the rigistration ) .
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provisions of the Securities Act {or transactions
involving offers and sales of securities by an
issuer solely to one or more "accredited investors™
if the aggregate cffering price does not exceed

tha amount-allowed under Section 3{b} of the o
Securities Act [raised to $5,000,000 by the Act).

HWo advertising or pobliec solicitation is permitked
in ¢onnecticn with such transactions, and the issuer
is required to file a notice of such sales with the .
Commissiocn on such forms as the Commission shall
prescribe., In order to permit issuers immediately
to utilize Section 4(6), the Commission adepted Form
4{8) on an intérim basis and is seeking public comment :
with respect to the form and content of a final

notice.

For- further information, see Securities Act Helease
No. 6256 (NMovember 7, l?ﬂﬂ} (45 FR ?51321

Relaxatien of the Digqualifications from the Use
of the Reculation A and Rule 242 Exemptions

On June 19, 1580, the Cﬂmmissimn published for
coemment proposed amendments to Rules 242 and
252. Provizions of these rules disqualify certain
rersons from wtilizing Regulatien A and Rule 242,
unless the Commission finds good cause Lo grant
relief. The proposed amendments would codify the
appropriate objective criteria utilized in Jdecisions
c¢n applications for relief pursuant to Role 2532(f).-
- E
Fror further information, see Securities Act Release
Ne. 6214 (June 19, 1980) [45 FR 42642].

Form 10-0 ' ; #

On September 2, 1980, the Commission published fo:

public comment proposed amendmepts Lo Fcﬂm 10-0 under

the Exchange Act. Such amendments are designed to:

{1) 2ncovrage and facilitate the integration of formally
filed quarterly reports with informaticn quarterly_“ ee 2T
reports furnished to shareholders; (2) make certain
disclosure requirements for interim periods consistent

with revised disclosure reguirements for annval periods;

and {3} centralized uniform set of instructions for -
interim financial statements in Regulation S-X.°

For further information, see Secvrities Ack Release
Ho. 6236 {Scptember 2, 1980) [ FR ].
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On Srptember 2, 1980, the Commission published for
comment three proposed forms to be used to register
offerings for securities under the Securities Act.
Thesa three formz, dencminated forms A, B and C for
proposal purposes, would replace the mest widely uvsed
existing registration statement forms znd would
constitute the basic framework for Securities Act’
registration, with different level of disclosure
and delivery requirements applicable for gifferent’
levels of companies registering offerings of
securities.

4

For further infufmation, see Securities Act Release
Ho. 8235 (September 2, 1980) [ FR ].

Rule 463 Amendnr. nts and Form SR

On October 23, 1980, the Commission published for publie
comment proposed amendments to Rule 463 and related Form
€R under the Securities Act. The proposals would extend
the reguirements to file Form SR (reports of the sales
of securities and use of proceeds therefrom) to issuvers
of securities which will be sold by a direct distribution
or by a best efforts underwriting and would reduce Lhe
number of reports which must be filed regarding a given
effering. The propogsals would also chznge Form SR to a
standardized short-answer formak, reguiring issuers to
provide additlianal identifying inforrmation in a more
detailed account1ng of offering‘expenseas and the use

of proceeds, .

For further information, see Secorities Act Releasa
Wo. 62%1 [October 23, 1580) [ FR 1...

L

Propcsed Amendments to Tender Offer Rulesh
<N

On Hovember 29, 1979, the Commission proposed a
series of amendments to the vacious rules govecrning
tender offers Lo provide definiticnal clarity, to
provide ‘egquivalent treatment of shareholders and to
prevent manipulation in connection with tender offers,

For further informaéion, see Securities Act Release
Ho., 6153 {Hovember 29, 19?9[ [49 FR 70:49).
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Rule 144 Amendment

On October 24, 1980, the Commission publicshed for poblic
comment a proposal to amend Rule 144, which provides a '«
safe harbor for the resale of securities to the public.
The proposed amendments would permit persons who have
held securities covered by the Rule for periocds of

three or four years, depending on the status of the
issuer of the securities, to sell. such securities without
compliance with the provisions of the Rule relating to
amount limitation, manner of sale and notice, provided
such persons .are not affiliates of the issver and there
is current information available to the public concecrning |
the isswver.

For further information, see Securities Act Release
No. 6252 [October 24, 1980} [ FR ].

Advance Notjice Release Regarding Small Business
Capital Forms.ion

The Small Business Invesiment Incentive Act of 1980
adopted new Section 4{6) of the Securities Act. It
provides an exemption for sale ¢f securities tg an
wnlimited number of "accredited investors” as defined
in new Section 2(15} of the Securities aAct. The
Small Business Investment Incentive Act also amended
Section 3(b} of the Securites Act, under which are
promulgated Rules 240 and 242 and the Regulation A
exemption, to raise the amount which may be exempted
by the Commission from registration from %2,000,000°
to $5, GGD Q00. Prior to these changes, the Commission -
also adopted a number of rule and form amendments to
facilitate small business capital formation such as

Form 5-18 and Rule 242, . et

.4
[

The Division believes it is apprmprlate*at this time
to publish_a "concept” type release which would

solicit public comment on (1) the issves raised by .
the adoption of Sectieon 4{&}; (2). the.intervelation-_____ __
ship of the various public and private cdapital -+ "~ =°~
raising vehicles.available.to small Business under-—-—----

‘the Securities zct; and (3) the Commission’s present

thinking as to potential amendménts in these areas,
It is anticipated thakt several rulemaking projects
velating to Rules 144, 146, 147, 240, and 242, the
Regulation A exempticn, and Form S-18 may be ’
initiated in 1981 as a resvlt of the relezse.
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Regulation A - Revicion of Disclosure Schedule

At the Commission's Small Business Hearings, a numbor
of commentators noted that the discleosure provisions
of the RFegulation A exemption w.re significantly out
of Jate, These witnesses felt that the absence of a

revision to Schedole I since 1956 and the conseguent

failvre to include in the requirements the types. of
disclosure presently provided by issuvers conld
impase a burden on smaller isswuers. These issvers
might spend a longer pecriod in the pre-offering
period after filing since inexperienced counsel
may believe that Schedule I accurately reflects .
the Regulation A disclosure reguirements,

The Division, in connection with the disclosure staff
of the Commissien's regional offices, has drafted
revisions to Schedule I which are designed ko

cadify current disclosure p¢11c1es with respect to
Regulatlan A.

Withdrawal, Revision amd Codification of Reqiatratlnn
and Reporking Guides

"Sunset” review of the "Guides for Preparaticn and
Filing of registation statements under the Securities
Act of 1933"% and the "Guides for Preparation and -
Filing of Reports and Proxy and Registration Statements
under the Securities Exchange Act of 1934." Many of
the goides are to bhe withdrawn while others are to
be revised and codified in rules and fﬂrms.

FProxy Rule Changes

Simplification and reducticon of reporting director's
and officer’s security holdings in proxy statements;
addition of requirements with respeet td’proponents
of shareholder proposals; simplification’ of disclosure
covering relationships and transactions involving
officers and directors.

—_ - 4 - fme e Al mm—

Form 8-K -~ Timely pisclosure

-

Re-evaluation of pericdic reporis of material develop-
ments in integrated disclosure system,

Internaticonal Integration

Short forms for reqgistration of securities cf foreign
issuers under the integrated discloaure system.
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B. Significant Tssues Affecting Regulation of the Securities

Harkets and the Securities Industry

1.

Rula 10b-10 and 1Sc2-12

’

On Octcber &, 1978, the Commission proposed amendments
to Rule 10b-10 and adoption of Rule 15¢-12 under the
Exchange Act which would reguire brokers, dealers,

and municipal securities dealers to disclose on |
customer confirmaticns, the ampount of remuneration
received in certain transactions in debt securities,

for Further information, see SECUfltlEE Exchdnge Ach
Release No. 15220 (October 6, 1378) {43 FR 47538},

Proposed Rule 1lacl-3

On April 26, 1979, the Commission proposed for comment
Rule 11Acl- 3 under the Exchange Act which would@ pro-
vide protection for atl displayed pobliec limit orders
against executions at inferior prices by requiring

"satisfacktion of those orders st their limit prices

lor, under certain ciccumstances, the transaction
pricel. '

g
For further information, see Securities Exchange Act
Release No. 15770 {April 26, 1979) [44 FR 26692].

froposed Role 1lAa2-1

On June 1, 1979, the Commission proposed for publie
comment Rule 1lRaZ2-1 which would provide procedures
by which certain securities would be designated as
gualified for trading 1M a natiocnal macket system,.
For further information, see Securities;Exchange Ackt
Release No, 15926 (June 15, 1973) [44 FR 369127,

Fu
.r.-

fropﬂseﬂ Rule 11pa3-2

On December 7, 1979, the Commission proposed for comment
Rule 11Ral-2-which would establish.procedures and_.
reguirements for plans governing planning, develeoping,
operating or regulating a national market systen ar
cne or move faecilities thefeof. .

For further information, see Securities Exchange Act
Felease Wo. 16410 {(December 7, 1973) [44 FR 72606].



roposed Rule 13e-2

On October 17, 1280, the Commission reproposed for
comment a revised version of Rule 13e-2 under the
Securities Exchangp Act which would regulate pur:hases,
of certain classes of common stock and preferced : -
stock by or for the issuer, any aff111ate of the .-
issuer, 'and cectain other perscns. :
For fucther Lnfcrmatlon, see Securities Exchange Ack
Felease MWo. 17222 (October 17, 1980) [45 FR 70850].

Proposed Rule 15b7-1 | -

on June 7, 1977, the Commission propesed for comment
Fule 15B7-1 under the Securities Exchange Acht which
wowld establish minimum qualification reguirements
for brokers and dealers and their associated persons.

For further information, see Securities Exchange jck
Release MNo. 13079 {(June 27, 1377) [4} FR 343281. '

Rules 15c3-1 and 15c3-3

an Cctober 9, 1980, the Commission proposed amendments
toc the net capital rule which would affect those
brokers and dealers who have elected the "alternative”
net capltal requxremEnts by requiring lower net
capltal in certain cirecumstances and by making changes
in the computation of required npet capital, The
Commission also selicited comments onr a broad range ol
gquesticons regarcding the financial reéponsibility rules
for hrokers and dealers as part of a reexamination

of the scope, adequacy, and necessity Df fthose rules.
For further infﬂrmat1nn, see Securities ﬂ?change F.1at
Relezse No. 17208 (October 9, 1980) [45 FR 69915}%.

Rule 15c3-~-1

i

On Dctober 9, 1980,  the—Commission proposed: ‘amendments—
to the net capital rule which wowld increase the per-
centage deductions from the market value of certain
debt securities In the proprietary or other accounts

of the broker nr dealer which must be made in computing
net capital to reflect sharp fluctuations in the market
value of the securities. <The Commission also solicited
comments on vhether and to what extent these deductions
should be reduced by hedging 9051t1ons in £1nanc1al
futures or securikies of a different issuer,

T4
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For further information, see Securities Exchange Act
Release No. 1720% [Octocber 9, 1980} [45 FR 49911].

Broker-Dealer Pinancial and Dperatianai Reporting ’

On September 9, 1580, the Commission proposed amendments
to the report rFqulrEd under Exchange Act Rule 17a-5
{1) to provide more useful information that will’®
assist the Commission in monitoring the operaticns
and financial condition of broker-dealers and in
evalvating the likely effect of proposed and exist—
ing regulations on the industry, (2} to define items
more clearly 'so information will be reported 'in a
consistent manner by all firms, and (3) to streamline
the FOCUS Repdrt and associated regquirements so that
the reporting burden is minimized, consistent with
the attainment of other public policy objectives,

For further information, see SecpritiESIExchangE.'
Bct Release Wo. 17138 (September 9, 1380) [45 FR-
62052] . ° | ;

-Rule 10h-§

-The COmmlssimn s staff is considering whether tu

recommend that the Commission propose certain amendments

to Rule 10k-6, which regulates the trading activities

of Issvers and certain other persons during the dis—
tributicn of securities, The amendments would be .
intended primarily to eliminate certain disparities

that now exist as a result of changes in the trading
markets that have Dccurred since the adopticn of the
Rule. . . i

- Rule l15e¢2-11

. . . ot

The Commission's staff is considering whether to

recommend that the Commission propose fgt comment -
several amendments to Rule 15c2-1) vnder the Exchange

Act, which regulates the publication or submission

of quotatiors by brokers and dealers.. Certain of

the amendments would supplement- the existing- prnv1510ns -----
of the Rule in order to afford investors additional
safegquards. The other amsndments would liberalize

the Rule where requ1rement5 currently imposed by the

Rule may nok be recessary to accomplish its purpeses,
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Eroker-Dealer Quctation Reporting

The Commissicon's staff is considering whether to

- recommend that the Commission propose an amendmant

tc Rule 11Ac¢-1 under the Exchange Act, the “Quote
Rule,” to permit "responsibla” broker-dealers, under
certain circumstances to communicate guotations <n a
voluntary, as opposed to mandatory, basis.

Customer Stateménts oFf Accounts

The Commission's staff is considering whether to
recommend that the Commission propose under the
Exchange Act a vwle of general app. ication with
regard Eo guarterly customer aceount statements
which would reguire all broker-dealers to make
certain disclosures to their customers.

C. Significant Ac:ountinq Related Initiatives

1.

Reporting of Gupplementary Information on the Effects

cf Charging Prices . L

The Commission has proposed for comment rules under
the Securities Ackt and the Exchange Act which would
require that certain companies include supplementary
information an the effects of changing prices [as
specified by Statement Wo. 33, "Financial Reparting
and Changing Prices,™ of the Financial RAccounting .
Standards Board) in f£ilings with the Commission, In
addition, the Commission has proposed an expansion

te its safe harbor rule for projections to cover the B

changlng price information.

For further information, see SECurltles ;ct Release

Ne. ) [ FR 1.- .
. £ ~'
Ratio of Earnings to Fixed Charges 1

On March 7, 1980, the Commissien isswued a conceptk
telease regquesting comments-an the usefulness of the
reguirement .that tegistrants present a ratio earnings
to fixed charges in filings with the Commission.
The staff intends to.recommend that the Commission
propose for comment certain ameasdments to Regulation
5-K wvhich would govern the disclosure of the ratio

in filings with the Commission and in annval reporks
Lo shareholdevs.

-
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For further information, sce Securities Act Releases
Wo. 6196 (March 7, 1580) and Ne. 6211 {(May %, 13980)
[45 FR 16438 and 336507. ' -

Ravision of the Property, Plant & Equipmént Schedules

ay

The Commission's staff is considering whether to ,recom-
mend to the Commission that it propose certeain amendments

to the property, plant amd eguipment schedule and ithe

related schedule of accumulated depreciation, depletion

and amortization {Rule §§210.,12-06 and 12-07) wherehy

the percentage test for application would be raised,

thevefore requiring fewer registrants to provide .this

information. ‘The schedules would then be reformakted
Lo provide the appropriate information by industry
segment. Consideration is alsc being given whether
to require companies to disclese certain auallable
capltal expenditure budget lnformatlﬂn. -

Revision of Regulation s-x

In ASR 280, the Commission committed to its continued
revision of Regulation S-X, specifically with regard

to Articles &, {Investment Companies) 7, 7a, [Insurance

Companies) and 9 [(Banks). The general purpose of the
revision would be to eliminake rules which duplicate

generally accepted accounting princicles and te further

‘evaluate the present rule to identify requirements which

are no loager necessary or are in need of modificatien,

The revisions will be effectuated in a manner to .
gnhance the Commission's program of integrating the’
financial accounting and reporting requirements under
the Securities Act and the Exchange Act.

ConUEnience Financial Statemenkts o, ' .
f

The Commission’s staff is in the procesa—af CDnSlder-
ing a prﬂject regardxng convenience translatlons in
filings by foreign issuers. The cbjective of the
project is to consider possible modifications con-

cerning the Commission’s cucrent prackice that 7.0 - .

financial statements of foreign 155uers be presented
both in the currency of the issuer’'s dom1c11e and in
U.5. dollars, - -

Pro Fafma Financial Statements -

L T

The Commigssion'™s staff is considering whether to
recomnend that the Commission propose vules in the
area of pro forma financisl statements. Pro fcrma
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fipancial statements are presently requ1red in regls—-
tration statements when an entiky is planning or has
campleted a transaction which will have a signi- )
ficant efifect on the composition of the entity.s Such ©
transactions include business combinaticons and dis- -
pesitions, and the issuance of debt. Currently,, - |
there are no rules or guidelimes for preparing prn

forma fimancial f1nanc1al statements. -

Significant Initistives Affectlng Investment Companies-
and Investment Adv153rs

i.

‘Hedification of Requicements Concerning Finmancial

Statements for Prospectuses and Shareholder Reporks

.On,December , 1980, the Commissicn published for public

comment a proposed rule which would standardize
financial statement requirements in prospectus and

_shareholder reports for investment companies. Under

the proposed rule, open end investment companies
would be able elther to {a} eliminate sharceholder
reports, 1f the sharehelder is supplied with a curvenk
prospectus or {b)] eliminste flnancial statements

from the prospectus if investors are supplied with a
copy of the sharehoclder report containing financial
srétements.

+

For further information, see TInvestment Company Ack
Release No. ' (December , 1980) { FR - ].-

- B " 5.- - . - -

Revision of Form H-1D

on Hovember 17, 1980, the Commisslon proposed a rule

Lo revise Form N-1Q undecr the Investment Company Act

of 1240 the and Exchange Act. The propdsed rule | .
would reduce the amount of informaticn Fequlred to '
be reported by management investment campanles on r
that form. Some of the omitted information would be

‘reported, instead, as parE cof the company's annual

vpdate of its registraticn statement. One-main_ -=—-— --
effact of the amendment would be to make it un- -~ - -
necessavy for most iavestment companies to file Form

N-1¢ ©n a reqular basis.

For fucrther information, see Investment Company Ack
Felezse No. 11448 [(November 17, 1980} | FR ].
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Individual Investment Management Services [mini-accounts)
Proppsed Rule Ja-4 '

On October 10, 1980, the Commission proposed a rule -
which would provide a safe harbor from regvlation .
under the Investment Company Ackt for certain Invesiment
management services, Genarally, if the clients and
their accounts are given individvalized treatment by
the investment manager, such services would not be
considered ss investment companies,

i

For further information see Release No. Investment
Company Ack Relsase Wo. 11391 (oOcteber 10, 1%80)

[ FR - 1.~

Exemption from Registration of Tnterests and Participation

in-Cerain H.R. 10 Plans

on October 14, 1980, the Commission proposed a rule

that would provide an exempbtion from the reglstratlﬂn
requirements of the Securities Act for interests-and
participations issued in comnecticn with the tax-qualified
retirement plans {"H.R, 10" plans) of certain partnETShips
that meet the criteria set forth in the propeosed rule.

The proposed rule, if adopted, would obviate the need

for these H.R. 10 plans to apply for exemptions frDm

such registration requ1rements. -

For further information, see Securities Act Release
No. 6247 (October 14, 1380} [ FR ]-

Investment Company Status. Rules

On November 13, 1979, and Navember 16, 1979, the -
Commission proposed Rules 3a-1, 3a-2 and:3a~3 dealing
with three different, but common types of "inadvertent®
investment company status problems, Each prDPGSEﬂ

rule would exempt from the registration ‘and regulatury
reguirements of the Invesiment Company Act an industrial
company wWhich.is not, and does not-intend ko be,"an -~
investment company. . A

for Ffurther information, see Investment Company Act
Release Nos. 10937 (Wovember 13, 197%), 10943 {Hovember
16, 1979) and 10%44 (Novemher lé, 19i92). '

Bepneficiz]l Ownership Rule

Oon Wovember 13, 1979, the Commission propcséd zmendments
to Rule 3¢-2 dealing with attribution of beneficial
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ownership in Section 3({c}({l). These proposed amgnd-
ments were held in abeyance during the pendency of
the venture capital company legislation. The venture
capital company legislation, as adopted, “"codified™ .
Rule 3c-2, thereby rendevring mook the proposed amend-
menks The staff intends te recommend that the .
prcposeﬂ ar.andments to Rule 3c-2 be terminated anﬂ

that existing Rule 3c-2 be rescinded. ’

For further information, see Investment Company Ack
Release Wo. 10538 {November 13, 1579} [ FR 1.

Intra—-complex Securities Transactionsg:

On April 21, 1880, the Commission proposed amendments
to Rule l17a-7 which would permit prinecipal transactions
between investment companies and other members of an
investment advisory complex where the securities
transaction is executed at the prevailing market
ptice. The proposad amendments would enable invest-
ment advisers to make a greater variety of securities
transactions in a more flexible manner among their
clients. :

For further information, see Investment Company Act

. Relezse No. 11136 (April 21, 1580) [ FR- .

Fidelity Bonding

On June 2, 1380, the Commission proposed amendmenks

to Rule 17g—-1 which would require fidelity bonding

of all PEEED“S who have access to an investment L
company's poctfolio securities, even if they are
employees of the investment adviser. These proposed
amendments would resoclve the problems raised by the -
Ninth Cilrcuit decision in the Index Fund case. .

' fl
For further information,; see: Investnent Company Act
Release No. 11193 (June 2, 1980) [ R ]‘

Service Contracts— -"— . . _

The Commission has proposed rules in the past concerning
the regulation of contracts involving administrative
services between an investment adviser and Lthe invest-
ment company. Unlike Section 15 for investment
advisory contracks, there is no statutory scheme






