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and advigers of the Study.　However,|　am sensltive to the fact

that Chuck and |　a重e both board membe鳩and wlll be compensated

for our∴WOrk on thls Study.　Furthe重, We and other members of

the Study may be hl重ing our a8SOClate8　to do research.　As we

have discussed, thi8 COuld become an expensive pro]ect and you

may wish to consider how∴to audit or contain the costs. In

Pa重ticular, yOu may "ish to appolnt a stock exchange empIoyee

as staff di重eCtO重.

I did not atteIIIPt tO Set fo重th the va重ious factors

which prompted the Exchange to direct a Study on Self-

Regulation at∴this time.　|　am not an enthusiast of　購WHEREAS"

Clauses in　|ega|　documents and I think that the motlvation for

the Study can best be set forth in a presentatlon to the Board

and whatever presg re|ease eventually is made about the Study

o重i亡s∴Wo重k.

I hope you wi||　find the enc|osed draft charter

responBive to your concems. Please call me lf you wish to
discuss the Study or if you wish me to redraft this charter

before our meeting on冒uesday.

Sincere|y,



CHARTER - Study on self-Regulation

N還窒三遷韮逝c ・

RESOLVED′ that an investigatlon′ analysis and report

On the current and future role of the New Yo重k stock取Chan9e′

Inc・ (.NYSE.) as a self-regulatory organization ("sRO.)′ Within

the framework of the fede重al secu重ities laws′ be conducted by a

Study on self-Regu|ation (the観studyつ; and lt is

FUR棚ER随SOI'VED′ that charles F. Barber and Roberta

S. Karmel′ members of the NYSE∴Board′ Shall be appointed

Co-Chairmen of the study and that such Co-Chairmen and John J.

Phe|an′ Jr.′ Chalrman of the NYSE and Richard R. Shinn′

取ecutive vice-Chairman of the NYSE′ Shal| appoint no more than

five Members of the study′ tO be selected from the securities′

COrPOrate′ aCademic and lega| communities; and it is

FUR蘭ER RESOI’VED′ that the co-Chairmen of the Study
雪○○ヽ′ミ　ート」、　○○へ.置」_.〇一　_書　_し　臆　.○○　　-　　　　_　　〇　〇　　〇and the Members of the study shall be compensated at the rate

‾　　　‾‾‾‾‾‾‾‾-i‾‾‾　1‾‾　“"●.、○　○′ヽ●ヽ"ヽ農で

Of$　　　　　　∴ ; andltis

FUR聞ER随SOI'VED′ that the Study may retain a staff

director and such advisers and consultants as the study

Co-Chairmen be|ieve appropriate′ including partners or

emP|oyees of organizations∴With which the co-Chairmen or

Members a重e affi|iated′ at Cu8tOmary and usual bi|ling rates;

include: FURT髄R RESOrVED′ that the dutieg of the study sha11

(l)Analyzing the current role of the NrSE as an SRO
and′ in particu|ar′ eXPlaining how that role has changed and

evOIved as a result of the |975 amendments to the securitieg

Exchange Act of 1934;

fun。ti。nS (詫言請龍a盤詩誌藍謀議g豊詳
OVerSight of membe重S in the areas of (a) financial adequacy′

(b) operationB′ (C) sa|es practices and (d) market∴survei|lance;

(3) Investigating and analyzing the self regulatory
role of member firms of the NYSE∴with particular attention to

(a) distinctions bet鱒een electronic access and other members′

and (b) whether different comp|iance systems are required for

trading′ 1nvestment banking′ merChant banking′ retail′ Sa|es or

Other business segments;



(4) |nvestlgating and analyzing the oversight by the
Securites and Exchange comission ("sEC当　Of the NYSE and the

relationshlp between the NYSE and other sROs;

(5) |nvesti9ating and analyzln9 the relatlonshlp
between the NYSR and regulatory agencies other than the SEC;

fo重eXamPle′ the Co調Odity Futu重es Trading comigsion′ banklng

regulators and state securltes regula亡OrS;

(6) |nvestigating and analyzin9 the effect of the
incorporatlon′ Publlc ownershlp and ho|ding company structure

Of large member firms on NYSE∴gelf-regu|ation;

(7) |nvestigating and ana|yzing the impact of
intemationalization of the securites markets on NYSE
Self-regulation; and

(8) Recommending such changes in NYSE rules or

PrOCedures or leglslation which may be required for the NYSE∴to

COntlnue its role as the premier sRO for∴the securities

industry; and

(9) Coordinating the Study with guch other∴Similar

Studies that the NYSE ha魯Or nay authorize on the future of the

Pub|ic corporation and derivative products and hedging
Strategies; and lt is

FU抑HER RESOI'VED that the study make an interim report

to the chairman of the NYSE and the NYSE Board of Directors by

August 3|′　|987 and a final report to the NYSE Chairman and the

Board of 。irectors by February 28′ 1988.
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