
Today’the Securities and Exchange Co鳳mission (賀comission当

COmenCed a proceeding′ including. pub|ic hearings∴SChedu|ed for

September 29′ tO COnSider∴Whecher∴to (l) adopt a policy pemitting

the mu|tip|e trading of optlons on exchange-1isted stocks; and

(2) adopt a rule under Section 19(C) of亡he securities旗change

Ac亡Of 1934 (調Actlつ　tO amend the重ules of the options exchanges

Co prohibit any ru|e of any such exchange from preventing亡he

listing of an option on an exchange-1isced scock by vittue of

the listing of that option on another exchange.

|n 1980′亡he Comission deferred a decision on expansion

Of multip|e t重adin9 Of options on exchange-1isted stocks to

Permit∴Che options exchanges亡O eXPIore the feasibility of

deve|oping market integration facilities that would a鳳e|iorate

SOme Of the concerns in a multiple亡rading environment. since

that time options on exchange-1isted scocks have been allocated

amOng the option§　eXChanges pursuant∴to the A|1ocation plan.

The Commission has deter鳳ined亡Oday to review its policy on

nu|tiple trading of options because it be|ieves preliminarily

that∴亡he A|location plan imposes a burden on competition that

is not justified by the purposes of the Act.
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We understand that a 10ttery tO a|1ocate　50 additiona|

Put and cal| op亡ions classes on exchange-1iseed stocks has

been schedu|ed to take place on June 23. m view of the
Commissionls decision today to conside重∴Whether multiple trading

Of options on exchange-|isted stocks∴should be permi亡ted′ the

Co鳳mission has authorized and directed me to request∴that∴the

OPtions exchanges suspend any further a|1ocation of new options

C|asses pursuant to the A11oq,a亡ion p|an during the perldency of

this proceeding・ According|y′ We are requesting that you (|)

POStPOne the options a11ocation lo亡tery scheduled for∴June 23;

and (2) re重rain from scheduling∴any future such a11ocation

|otteries′ until the Commission has conc|uded this proceeding.

The Comission expects亡O PrOCeed expeditiously with i亡S

de|iberations on its policy on multiple crading of options on

exChange-1igted stocks′ and believes tha亡the options exchanges

Shou|d preserve亡he status quo with respecc∴亡O OPtions listings

Whi|e this policy ig urider consideration.

We appreciate your c。OPeration in chis matter. If you

have any questions concerning this letterl Plea§e COnCact∴me

at (202) 272-3000 or Brandon Becker′ Associate Director, at

(202) 272-2866.

Since重ely ,

四囲畷重畳害
Richard G. Ketchum

Direc亡°r
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