MEMORANDUM
January 27, 1988

TO: Chairman Ruder

FROM George G. Kundahl/é?éh\<;\

Executive Director

SUBJECT: Commission Cost for Market Volatility Study

The Commission initiated a study of the market volatility that
occurred during October, 1987. The study required tremendous
staff effort throughout the headquarters and regional offices,
but primarily by the Division of Market Regulation. The majority
of the Commission’s costs were for personnel. A total of 39,438
staff hours are attributed to the study from October 19, 1987
through January 29, 1988 at a cost of $728,773. An overhead rate
of 25.3% was applied to the staff cost which totalled $184,380.
In addition, the Commission incurred costs for nonpersonnel
activities such as travel, data processing and printing. These
costs totalled approximately $8294,696. Therefore, the total cost
to the Commission was $1,207,849.

The Commission also provided support to the Presidential Task
Force known as the Brady Commission. Very few tasks or
activities were performed solely for the Brady Commission. Our
support consisted primarily of sharing the data collected for our
market volatility study with the Brady Commission. Specifically,
76 computer tapes of daily market information were given to the
Brady Commission which represented approximately 600,000 pages of
text. The estimated cost for processing these tapes totalled
$95,850. Commission staff expended about 1,050 hours assisting
the Brady Commission which cost $22,554. The total Commission
resources to support the Brady Commission equalled approximately
$118,404.

This information was prepared by Susan Baumann of my staff.
Please let me know if you would like to discuss this.
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