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Tho Honorable Dcrvid 8. Ruder 
Chlri man 
Iocutitier and Bxchango Conriarion 
450 ? i f t h  Stroet, N. W, 
Washington, D, C, 20549 

Doat Chritarn Ruder: 

X have enclorod a copy of 8 recent Wal l  Itreet Journal 
article rogrrdin ctiticirmr of the ? i n a m l - n r n r  
ltandsrdr Board f FA8B) by certain meabora of the B U 8 i n ~ 8  
~oundtablo. Tho article de8ctlber e i f o r t r  to have the S a a u c i t h a  a 

and Bwchrngo Cornriroion *overhaul* the ?ASB in ordor to curb 
abutdwmoie rule-msking.* The ?ASB-pr.mrtntly o orates 88 a 
privatoly-fundod, independant ctsndsrd-retting g ody under the 
regulatory authority of the 8&C. 

tocord of  herrin I and investigations regarding the adequacy o f  

particular, the Bubaoumittem ha8 eloicly cxrnined tho 
organisation and oparatfonr of the PA68, and has tecrfvrd 
toatirony and conrultation from the ?ASB on numetour issuer. 
bubcoml6ittee's record clearly demonsttatec that  the FASB ha6 
b 8 B h ~ l l y  performed i t 8  very difficult talk i n  a commendable 
rannor 

The bubcormpitteo on Ovotsight and Invartigationr har a long 
financial toport f ng under the ?doleal r e c u t i t i t r  f ~ w 8 .  In 

The 

Setting financial reportin 8t8ndard8 that  meet the public'r 

Companies that must a l ter  t h e i r  preferred 
t r c t i c o r  as a result  of ?AS8 pronouncorentr quite 

Co ncidentally, this subcommittee hsr he8rd the 

m a d  for accurate and coraplate x i~closu~e is an inherently 

nsturally e end to ea arb the process 88 burden80m0, intrusive, 

volum of  dirconttnt rcgirteted b self-interortad part P ee is 

conttoveroial procese. 
trporting 

and unnecorsaty. 
r a r e  coleplaintr regarding i t 8  investigattons of uajot dofenre 
contt8ctor8, rwingo and loan a~~ociationr, indsprndont audit 
f i rm,  Wall Btroet Investment firm, and otherr, Porha b the 

b iroc t ly  related to the quality of  work performed by thoee who 
a m  te8ponrible for protecting the public.. 
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Tho 8t~bco~ai t t00  O x p O C t 8  tha t  the BCC w i l l  ~i9orourly uoe 
i t r  powotB to protact tho ?A8B from h p r 0  O ?  in fhonoo  Zrom tho 

tho ?MWm ronouncorent8. Sf fort8  by tho h b o r r l  Homo toan Brnk 

work o f  tho ?A88 for tho bonofit  of their regulrtod induotrier 
hrvo proven t o  me that tho  procerr of rott in  frtr rtrndardr 
wotkr bort whon netfew burinorr end politior f hteror tr  do not 
control tho outcoma. 

burin088 community and todorrf rgonclrr  t R a t  8ro di@phh#ttd with  

borrd @nd t R 0 h d o r r l  Enotgy Ragulrtory Commirrion t o  rubvort the 

Ovor tho yoarm, tho ?ABB hsr rsrponbw! poritively t o  
critiairmr and rocoroondationr t o  isptovo i t a  r o c ~ d ~ t o i .  AB a 

board a@rberr mnd rtrff w i t h  whon tho Subcommittea hrr doa l t  is 
indood improrrivo, 

rerponribilitior i r  infornrd ovor6 ight  b tho BBC end tho 

pahot, and will do 80 in the future if necermry, I 8oe no feaion 
t o  alter the rtsndrrb-rettin procem a t  th ir  tino, The 

actions e8 nacooraty t o  18suro that  both the ptocerreo and the 
rerultr of the F A W  
complete financial I 

tarult ,  tho ?ABO trrently operator o only w i t  R an opportunity 
for lrll view8 t o  1 e hoard. The quali ? y end dedication o f  tho 

Congr~rrr. While tho Bubcommitto@ hss  CK r t i c i d  thr ?A89 in tho 

Subcomaittee will ronitot th  P 8 8 i t W t h n  carofutly rnb l8be such 

The boat protection to 8rsuro t h a t  th8 ?A6B moetu i t 8  public  

John 0. Dingell 
chaf rman 

Subcommittee on 
Overeight and Inve~Mgat ions  


